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[HE FARMERS’ LOAN & TRUST; HARVEY FISK & SONS 
COMPANY NEW YORK 
BANKERS 


Foreign Exchange, Cable Transfers, 
Letters of Credit, Payable through- 
out the world 


The Company is a legal depositary for 
moneys paid into Court, and is author- 
iged to act as Executor, Administrator, 
Trustee, Guardian, Receiver, and in all 
other fiduciary capacities. 

Acts as Trustee under Mortgages made 
by Railroad and other Corporations, and 
as Transfer Agent and Registrar of Stocks 
and Bonds. 

Receives deposits upon Certificates of 
Deposit, or subject to check, and allows 
interest on daily balances. 

Manages Real Estate and lends money 
on bond and mortgage. 

Will act as Agent in the transaction of 
any approved financial business. 

Depositary for Legal Reserves of State 
Banks and also for moneys of the City of 
New York. 

Fiscal Agent for States, Counties and 
Olties. 


16-22 WILLIAM STREET 
475 FIFTH AVENUE 
NEW YORK 


LONDON PARIS 





Members of Richmond and Baltimore Stock 
Exchanges. 


John L. Williams & Sons 


BANKERS 
Corner Sth and Main Streets 
RICHMOND, VA. 


Corpespondente: 
MIDDENDORF, WILLIAMS & CO. 


GARFIELD NATIONAL BANK 


Fifth Avenue Building 
Corner Sth Ave. and 23rd St., New York. 


Capital, $1,000,000 Surplus, $1,000,000 


RUEL W. POOR, President 
JAMES McCUTCHEON, Vice-Pres. 
WILLIAM L. DOUGLASS, Cashier 
ARTHUR W. SNOW, Asst. Cashier 








Chase National Bank 
Clearing House Building 
Cap. & Surp., $12,706,779 Dep., $96,750,273 
A. B. HEPBURN, President 
A. H. Wiggin, V.-Pres. C. C. Slade, Asst. Cash. 
ge - Miller, V-Pres E. A. Lee, Asst. Cashier. 


M. Conkey, Cashier. W. E. Purdy, Asst. Cash. 
A.C. Andrews, Asst. Cashier. 





THE EQUIPMENT OF THE 
FOURTH NATIONAL BANK 
OF THE CITY OF NEW YORK 
—CORNER NASSAU AND PINE 
STREETS—IS ESPECIALLY 
ARRANGED FOR HANDLING 
MERCANTILE ACCOUNTS. 


Government, Railroad and 
Municipal Bonds 


INVESTMENT SECURITIES 


PRILADELERTA. | 
JAME CHAPMAN, 1 Chestnut St. 
CHICAGO, reed by D  B, DEAEE, 


BOSTON 


ant La Salie St 
jOHN B. represented by Congress St. 


THE LIBERTY 


NATIONAL BANK 
OF NEW YORK 


1389 BROADWAY 





Deposits Sept.1,1910 . . 


GILB Raed G. THORNE, 
tce- President. 


WILLIAM O. JONES, 
Asst. Cashier. 
FRED’K O. FOXCROFT, Asst. Cashier. 


The National Park Bank 


of New York 
Organized 1856. 
re + « « $5,000,000 00 
Surplus and Profits. . . . . 12,624,078 17 


RICHARD DELAFIELD, 
President. 


sees" Cc. VAN OLEAP. 
tce- President. 
MAURION H. EWER, 
Cashter. 


. 102,028,889 17 


py C. McKEON, 
tce- President. 


WILLIAM A. MAIN, 
Asst. Cashier. 





THE 
MECHANICS AND METALS 
NATIONAL BANK 


33 Wall Street 


Capital, - - - - $6,000,000 
Surplus,- - - - = 6,000,000 





Francis Ralston Welsh, 


BONDS 


OF RAILROAD, GAS AND ELECTRIC 


LIGHT AND POWER COMPANIES 


109-111 SOUTH FOURTH STREET 
PHILADELPHIA 








First National Bank 
of Philadelphia 


315 CHESEYNUT STREET 


ACCOUNTS INVITED 





N. W. HARRIS & CO 
BANKERS 


Pine Street, Corner William 
NEW YORK 
35 Federal St., Boston 


Receive deposits subject to check 
and allow interest on balances. 
Act as fiscal agents for munici- 
palities and corporations. Issue 
letters of credit and deal in 


BONDS FOR INVESTMENT 


LIST ON APPLICATION 





Edward B. Smith & Co. 
BANKERS 
INVESTMENT SECURITIES 
Members New York and Phila. Stock Exchange 


N. B. Cor. Broad & Chestnut Sts., Philadelphie 
27 Pine Street, New York 





ORIGINAL CHARTER 1829 


THE 
GALLATIN 
NATIONAL BANK 


OF THE CITY OF NEW YORK 





Capital : : . $1,000.000 
Surplus and Profits (earned) - 2,450,000 


——————— 


OFFICERS 
SAMUEL WOOLVERTON, President 
ADRIAN ISELIN JR., Vice-President 
GEORGE B. LEWIS, Cashier 
HOWELL fT. MANSON, Asst. Cashier 





DIRECTORS 

Chas. A. Peabody 
Semuel Woolvertoa 
Charlies H. Tweed 
Thomas Denny 


Adrian Iselin Jr. 

Frederic W. Stevens 
Alexander H. Stevens 
W. Emlen Roose selt 
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Banhers «and Drawers of Foreign Exchange. 





J. P,. MORGAN & CO. 


DOMESTIC AND FOREIGN BANKERS 
Wall Street Corner of Broad 
YORK 


REXEL & CO. PHILADELPHIA 
Corner of Sth and Chestnut Streets 


WORGAN, GRENFELL & CO., LONDON 
No. 22 Old Broad Street 


UORGAN, HARJES & CO., PARIS 
81 Boulevard Haussmann 


Deposits received subject to Draft 
Securities bought and sold on Commission 
Interest allowed on Deposits 
Foreign Exchange, Commercial Credits 
Cable Transfers 
Olroular Letters for Travelers available in all parts 
of the world 








Brown Brothers & Co., 


PHILA. NEW YORK. BOSTON. 
59 Wall Street 
ALEX. BROWN & SONS, BALTIMORE. 


Connected by Private Wire. 
Mems N. Y., Phila., Boston & Balt. Stock Exch’s. 
Buy and sell first- class In- 
pa ee con. Investment 
< Banks, Bankers 
tons, Firms and fadividuals SECUTItIES 
n ora 
5 afta Tr abroad on nen points in the United 
States and Canada: and drafts drawn in the United 
States on foreign countries, including South Africa. 
ERNATIONAL CHEQU 
en , cE OATES OF DEPOSIT. 
Buy and sell Bills of Exchange 
Letters 
e 
* Credits, available in 
of Credit all parts of the world. 
BROWN, SHIPLEY & CO., LONDON 


and make cable transfers on all 
—. Issue Commercial and 
velers 





TAILER &@ 
27 Pine Street, New York 
BANKERS 


INVESTMENT 
SECURITIES 


Members of the New York Stock Exchange 





Winslow, Lanier & Co., 


59 CEDAR STREET 


NEW YORE 
BANKERS 
Deposits Received Subject to Draft. Interest 
Allowed on Deposits. Securities 


Bought and Sold on 
Commission. 


Foreign Exchange, Letters of Credit 





Kean, Taylor & Co. 
BANKERS 
30 PINE STREET, NEW YORK 





Transact a General Foreign and Domestic 
Banking Business 





Dealers in Investment Securities 





John Munroe & Co., 


NEW YORE BOSTON 


Letters of Oredit for Travelers 


Gommercial Credits. Foreign Exchange 
Cable Transfers. 





MUNROE & 00., Paris 


Maitland, Coppell & Co., 


62 WILLIAM STREET 
NEW YORK 


Orders executed for all Investment Securities. 
Act as agate of Corporations and negotiate and 


issue 
rs "7 trea ——— 


Bille of 
d & Smith y ° 
Union of London eat s Bank, Limited 


Messrs. Mallet Freres & Cie., Paris, 


Banco Nacional de Mexico 
And, its Branches. 


Agents for the Bank of Australasia, the —_— 
Gui aa Bank, Demerara, etc., etc 
TRAVELERS LETTERS OF CREDIT 
Available throughout the United States 





August Belmont & Co., 
BANKERS, 


No. 28 NASSAU STREET. 
Members New York Stock Exchange. 
Agents and Correspondents of the 
Messrs. ROTHSCHILD, 
London, Paris and Vienna. 
ISSUE LETTERS OF CREDIT 
for Travelers 
Available in all parts of the world. 
w Bilis of Excha one one aoe 


Transfers & EUR 
other West Feaites “te too yj “California. 


Execute order << naan d sale of 
Bonds and Stocks. “itm ™ 





Graham, Vaughan & Co., 


44 Pine Street, New York. 
BANKERS 


INVESTMENT SECURITIES 


MEMBERS NEW YORK STOCK EXCHANGE 








Lawrence Turnure & Co. 


Bankers 


64-66 Wall Street, New York 


Danas its received subject to draft. Interest al- 
lo on deposits. Securities bought and sold on 

commission. Travelers’ credits, available through- 
out the United States, Cuba, Puerto Rico, Mexico 
Central America and Spain. Make collections in and 
issue drafts and cable transfers on above countries. 


Lepien & Bankers:—London Joint-Stock Bank, 


Paris Bankers:—Heine & Co. 





NEW YORK 
Produce Exchange Bank 


BROADWAY, Corner BEAVER ST. 
Capital - = + $1,000,000 
Surplus earned -~ - 500,000 

a seriee Exchange bought and sold. Cable 
mmercial and Travelers’ Letters of 
Gredit ‘Seaelie in all parts of the world. 


ACCOUNTS INVITED 


HEIDELBACH, ICKELHEIMER & CO. 


BANKERS, 
87 William Street. 
MEMBERS N. Y. STOCK EXCHANGE. 


Execute orders for purchase and sale of 
Stocks and Bonds. 


Foreign Exchange Bought and Sold. 


Issue Commercial and Travelers’ Credits 
available in all parts of the world. 


Schulz & Ruckgaber, 


BANKERS, 
15 William Street, = » = = New York 
Members New York Stock Exchange. 


Correspondents of Messrs. 
ng & schen, London. 








Fruhli 

John Berenberg- -Gossler Hamb 

Marcuard, Me rporel & Ole. P aris. 

Bremer a Fillate Ger Pitchek "Bank, 
Issue Commercial & Travelers’ Credits. 


he Wien & Investment Securities 


Buy and 





Kidder, Peabody & Co, 


115 DEVONSHIRE STREET BOSTON 
566 WALL STREET, NEW YORE 


BANKERS 


INVESTMENT SECURITIES. 
FOREIGN EXCHANGE. 
LETTERS OF CREDIT 


Correspondents of 
BARING BROTHERS & OO. LTD. 
LONDON 


J. & W. Seligman & Co., 


BANKERS 
NEW YORK 











Buy and Sell Investment Securities 


issue Letters of Credit for Travelers. 
Available in all Parts of the World 


DRAW BILLS OF EXCHANGE AND MAEB 
TELEGRAPHIC TRANSFERS OF MONEY TO 
EUROPE AND CALIFORNIA 








Seligman Brothers, London 
Seligman Freres & Cte., Parte 
re gy Goldberg &£ Co., Amsterdam 
Anglo and London- aa Natiene! 
Tonk of San Francisco, C 


Redmond 2.€o. 


BANKERS 
31-33 Pine Street, New York 
624 Fifth Ave., N. Y. 
607 Chestnut Street, Philadelphia. 
Cables “Mimosa.” 


Letters of Credit and Travelers’ Cheques, 
available the world over. 


Bilis of Exchange and Cable Transfers. 


Deposits received subject to cheque and 
interest allowed on deposits. 


Members New York Stock Exchange. 
Securities bought and sold on commission 
Act as Fiscal Agents. 

Dealers in High-Grade Investment Securities. 
Lists upon application. 








Granam & Co. 


BANKERS 
435 Chestnut Street 
PHILADELPHIA 





Government and Municipal Bonds, 
Securities of Railroads, Street 
Railways and Gas companies 
of established value. 





Act as Financial Agents 





Issue Foreign and Domestic Letters of 
Credit and Travelers’ Cheques 





Knauth, Nachod& Kithne 


BANKERS 


NEW YORE LEIPSIG, GERMANY 
Members New York Stock Exchange. 


INVESTMENT 
SECURITIES 
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Bankers. 








Bankers. Bankers. 
illett,R 
Lee, Higginson &Co. ——— et ——— 
BOSTON W>.A. Read & Co, | 33 wat street New York 
New York Chicago BANKERS, Dealers In 


HIGGINSON & CO. 


1 Bank Buildings, Prince’s Street, 
LONDON, E. C. 





Plympton,Gardiner &Co. 


Members New York and Chicago 
Stock Exchanges 


Conservative Investments 
LISTS ON REQUEST 
27 William St., New York 


232 La Salle Street, 54 Old Broad Street, 
CHICAGO LONDON, E. C. 





Trowbridge & Co. 


BANKERS 
Members New York Stock Exchange 


Bonds and Stocks 
for Investment 


NEW YORK NEWHAVEN 
111 Broadway 134 Orange St. 





Blake Brothers & Co. 


60 Exchange Place, 14 State Street, 
NEW YORK BOSTON 


Dealers in 


NEW YORK CITY 
and other MUNICIPAL BONDS 


COMMERCIAL PAPER 
INVESTMENT SECURITIES 


Members New York & Boston Stock Exchanges 


BOISSEVAIN & CO, 


24 BROAD STREET. 
NEW YORK. 
Members New York Stock Exchange. 


Adolph Boissevain & Co., 
Amsterdam, Holland. 


TRANSACT A GENERAL BANKING AND 
STOCK EXCHANGE BUSINESS. 





Members New York, Chicago and Boston 
Stock Exchanges. 





Investment Securities 





25 NASSAU STREET, 
NEW YORK 


BALTIMORE 
LONDON 


BOSTON CHICAGO 





Rhoades& Company 
BANKERS 
45 WALL STREET, NEW YORK 





High-Grade Bonds 


State, Municipal and Raliroad 





Members New York Stock Exchange; Execute 
Commission Orders; Deposits received subject to 
draft. 

Letters of Credit and 
Travelers’ Checks 
Available Throughout the World 


HARTFOR D—36 Pearl Street 


Goldman, Sachs & Co. 
BANKERS 
60 WALL STREET, NEW YORK 
CHICAGO BOSTON 
Members of New York & Chicago Stock Exchanges 





Execute orders for purchase and 
sale of Stocks and Bonds 
Buy and Sell Foreign Exchange. 
CABLE ADDRESS, “COLDNESS” 


Issue Commercial and Travelers’ 
Letters of Credit 
Available in all parts of the world. 
DEALERS IN 


Investment Securities 
and Commercial Paper 








Zimmermann & Forshay 
BANKERS 
9 and 11 Wall Street, New York. 
Members New York Stock Exchange. 


Orders executed for stocks and bonds for invest- 
ment or on margin. 


Foreign Exchange Bought and Sold 
Letters of Credit Issued 


Cable Transfers to all Parts of the World. 





BOND & GOODWIN 


BANKERS 


Corporation and Collateral Loans 
Commercial Paper 


also 
INVESTMENT SECURITIES 


Member? B aod York Stock Exchange 
Boston Stock Exchange. 


111 Broadway 234 LaSaile St. 
NEW YORK 


35 Congress St. 
BOSTON 





CHICAGO ' 


CRAMP, MITCHELL & SHOBER 


BANKERS 
1411 Chestnut St. Philadelphia 


Members New York and Phila. Stock Exchanges 
New York Cotton Exchange 


Investment Securities 





HIGH-GRADE BONDS 
Members New York Stock Excdanga 


Boston, 15 Congress Street 





N. W. HALSEY & CoO., 


Bankers 


BONDS FOR INVESTMENT 
Interest Allowed on Deposit Accounts 
Fiscal Agents for Cities and Corporations 


49 Wall Street, NEW YORE 
Philadelphia Chicago San Francisco 











George P. Butler & Bro. 


865 Wall Street NEW YORK 
Members N. Y. Stock Exchange 


RAILROAD AND OTHER 
INVESTMENT SECURITIES. 





H. B. HOLLINS & CO. 


Cor. of Wall and Broad Sts., New York. 


Draw Bills of Exchange and make Cable 
Transfers to Europe, Asia, Australia, the 
a and South Amerie and 

exico 


Issue Letters of Credit for Travelers, avail- 
able in all parts of the world. 





SIMON BORG & CO., 


BANKERS 
Members of New York Stock Exchange 


So. 20 Nassau Street, - New York 





HIGH-GRADE 
INVESTMENT SECURITIES 





Wollenberger & Co. 


BANKERS 
Specialists in ~ 
Foreign Government Bonds 
Correspondence Invited. 
206 La Salle Street - - CHICAGO 





BIRD S. COLER LEONARD H, HOLE 
W. N. COLER & CO. 


BANKERS 
43 CEDAR ST., NEW YORK 


INVESTMENTS 





Shoemaker, Bates & Co 
BANKERS 


New York 
INVESTMENT SECURITIES 
37-43 Wall Street, New York 


Waldorf-Astoria and Fifth Ave., New Y ort 
Real Estate Tr. Bidg., Phila. 
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Foreign, Canatian. 
D EUTSCHE BAN K: The Union Discount Co. BANK OF MONTREAL 
BERLIN W of London, Limited CAPITAL ark at §14,400,000 00 
=." rence te in, tote, _[REE, - = = — 18,000,000 0 
egraphic 4 . London. ’ gc Oi 
REE ESS Se ane, A Saal $47,619,000 | Capital Subscribed......-------.-.-- $7,500,000 | UNDIVIDED PROFITS, 661,082 <6 
M. 200,000,000. MEU 9. .cccccccicscsduwsecctoccce 3,750,000 
EE EB I ES $25,172,895 | Reserve Fund---.-...-.-------------- 2,900,000 Head Office—Montreal 
M. 105,726,164. (ont oF aa Rt. Hon, ore | Stratheons and Mount Royal, 
Dividends paid during last ten years: NOTICE IS HEREBY GIVEN that the G.c. M 0.—Honorary iden 


11, 11, 11, 11, 12, 12, 12, 12, 12, 1234 per cent 





Branches: 

BREMEN, DRESDEN, FRANKFORT-O-M., 
HAMBURG, LEIPSIO, MUNICH, 
NUREMBURG, AUGSBURG, 
WIESBADEN, 

BRUSSELS, CONSTANTINOPLE 
and the 
Deutsche Bank (Berlin) London Agency 
4 George Yard, Lombard St., 


LONDON, E. C. 


BANCO ALEMAN TRANSATLANTICO 


(Deutsche Ueberseeische Bank.) 


SUBSCRIBED CAPITN. sidan biel tb ete ($7,143,000) 
30,000,000. 
PAID-UP CAPITAL a cates ws ($5,357,000) 
. 22,500,000. 
RESERVE SOND. BE Rar hg AE, Se = ($1,625 ,000) 
M,. 6,827,000. 
HEAD OFFICE 
BERLIN 
Kanonl 29 to 30. 
Branches: 
ARGENTINA: Bahia-Blanca, Buenos Aires, 
Cordoba, Tucuman. 
BOLIVIA: La Paz, mca 
CHILI: An on, I SS Osorno, 
San . og divia, 


PERU: Arequipa, Callao, Lima, — 

URUGUAY: Montevideo. 

SPAIN: Barcelona, Madrid, 

Bilis sent Jor collection, negotiated or 
advanced upon. 

Drafts, cable-trans, and letters 

of credit peak 
London Agents 


DEUTSCHE BANK (BERLIN) LONDON AG’Y 
GEORGE Y’D, LOMBARD ST., LONDON, E.C. 


23 





Direction der 


Disconto-Gesellschatft, 
ESTABLISHED 1861 





BERLIN W., 43-44 Behrenstrasse 
BREMEN, FRANKFORT-o-M., MAINZ, 
HOOCHST-o-M., HOMBURG v. d. H., 
POTSDAM, WIESBADEN, 


LONDON, E. C., 
53 Cornhill. 
CAPITAL, fully paid, - $40,476,200 
M. 170,000,000. 
RESERVE - - - - - $14,307,764 
M. 60,092,611. 
With the unlimited personal liability 
of the following partners: 
& SOnCnSREE | | F: BRBIEL™ 
A. SALOMONSOHN, 


BRASILIANISCHE BANK 
FUR DEUTSCH LAND 


CAPITAL ck cnicecuebcitinkue 0 000,000 00 
aaah aan ema nauBUne 
ranches: JANEIRO, SAO P 
SANTOS, PORTO ALEGRE, BAHIAT 


BANK FUR CHILE UND 
DEUTSCHLAND 


santa neo mewnweceesececces M. 10,000,000 00 


WITH RANCHES IN 
ane ea 4 CHILE ALEMANIA), AMtORA. 
A, CON CEPCION. SANTIAGO UCcO, 
DIVIA ALPARAI VICTORIA; AND 
ANCO DE CHILE Y ALE- 
N iA 1A, SEK ey BOLIVIANA), ra PAZ 


oznmorront ONDON AGENTS: GES 
SCHAF?T, 53 COR RNEILL: & E.@ me 





RATES OF INTEREST allowed for money on 
deposit are as follows: 

At Call, 2% Per Cent. 

At 3 to 7 Days’ Notice, 2% Per Cent. 

The Company discounts approved bank and 
mercantile acceptances, ves money on de- 
Posit at rates a vertised from time to time, and 
grants loans on approved negotiable securities. 


CHRISTOPHER R. NUGENT, Manager. 


The London City & 
Midland Bank, Limited, 


HEAD OFFICE 
6 Threadneedle Street, London, England. 


With Branches in all the Prisepe ———— and 
Towns of England and 


Telegraphic Address: ametnds ain 
ESTABLISHED 1836 
SUBSCRIBED CAPITAL, $95,741,700 
PAID-UP CAPITAL, - 19,946,187 
RESERVE FUND, - - 17,951,568 


Sir EDWARD H. HOLDEN, Bart., 
Chirman and Managing Director. 





a 





Berliner 


Handels-Gesellischaft, 


BERLIN, W., 64 
Behrenstrasse 32-33 and Franzosische-Strasse 42 
Telegraphic Address—Handeilschast, Berlin. 





ESTABLISHED 1856 





Banking Transactions of Every Description 


Capital, - - - - M. 110,000,000 
Reserve, - os 9 M. 34,500,000 





Swiss Bankverein 


Schweizerischer Bankverein Bankverein Suisse 


Basle, Zurich, St. Gall, Geneva 
Agencies at Rorschach, Chiasso and Herisau 


LONDON OFFICE, 43 Lothbury, E C. 


Capital paid up, . 
Surplus, ... 


Frs.62,800,000 
. Frs.16,330,000 





The National Discount 
Company, Limited 


85 CORNHILL, = = «= «= LONDON, E. C. 
Cable Address—Natdis: London. 


Subscribed Capital...............-- $21,166,625 
Paid-up Capital_.................- 4,233 
Reserve FPund................<<.<- 2,200,000 


($5==£1 STERLING.) 

NOTICE IS HEREBY GIVEN that the 
RATES OF INTEREST allowed for money on 
deposit are as follows: 

At Call, 234 Per Cent Per Annum. 
At 3 to 7 or 14 Days’ Notice, 2% Per Cent. 


# Approved bank and mercantile bills discounted. 
Money received on de t at rates advertised 
from =e to time an fixed periods upon 


terms. 
Loans granted on approved nezot able securities 
PMILIP HAROLD WADE, Manager. 





R. 'B. ANGUS, President. 
Sir Edw. Clouston, Bart.—V.-Pres. & Gen. Mgr 


NEW YORK OFFICE, 
64 WALL STREET 
R. Y. HEBDEN, 
_ A. BOG, 
yt. MOLINEUX 


pey sad. Sell Sterling and Continental Exchange 
and Oable Transfers; t Commercial and Trav- 
elers’ Credits, available in any part of the world 
issue drafts on and make collections in Chicago and 
throughout the Dominion of Canada. 


London Office, 47 Threadneedle St., E. C. 
F. WILLIAMS TAYLOR, Manager. 


Merchants’ Bank of Canada 


HEAD OFFICE nbaphpearix 
CAPET AR ccupatscvbesgncctesdcuncas $.008. ooe-eee 
Rest and Undivided Profits-.......--- 
NEW > OFFICE, 63 and 65 swan’ St. 
Ww RAMSAY Agents. 
C.J. CROOKALL, } 
147 branches in the Provinces of Quebec, Ontario, 
Manitoba, Saskatchewan, Alberta and British 
Columbia. Good facilities for effecting prompt col- 
lections in Canada. Buy and sell Sterling Exchange 
and Cable Transfers. Issue Commercial and Trav- 
elers’ Credits available in any part of the worid. 
London Agents—The London Joint Stk. Bk., Ltd. 





}asents 











Canadian Bonds 
MUNICIPAL AND CORPORATION 


WOOD, GUNDY & CO. 
TORONTO CANADA 





MONTREAL - - #£CANADA 
Canadian Bonds Bought, Sold and Appraised 








Foreign. 


VAN OSS & CO. 
THE HAGUE, HOLLAND 
Place American Investments in Europe 


Tel. Address, Voco. 
Codes: Hartfield’s Wall St.. W. U. & Lieber. 


Hong Kong & Shanghai 


BANKING CORPORATION 
Paid-up Goatees (Hong Kong a peeet)----S28: 000,000 
Reserve FundsIn Gold_..$15, poo oooh 31,000,000 

\In Silver.. 16 ‘000 000. 
Reserve Liabilities of Proprietors besgiakualeel ats deen 15,000,000 
GRANT DRAFTS, ISSUE LETTERS OF CREDIT, 
NEGOTIATE OR COLLECT BILLS PAYABLE IN 
cee wor » PHILIPPINES, STRAITS SETTLE- 


WADE GARD'NER, Agent, 36 Wall St. 


linus: Bank - Verein 


ESTABLISHED 1869 
CAPITAL (fully paid) - - 
(130,000,000 crowns) 


RESERVE FUNDS - - - 
(39,000,000 towns) 











$26,342,000 
$7,900,060 


.825|HEAD OFFICE VIENNA (AUSTRIA) 


Branches in Austria-Hungary 


Agram, Aussig a-E., Bielitz-Biela, 
Brunn, Budapest, Carisbad, Czerno- 
witz, Friedek- istek, Graz, Innsbruck 
Klagenfurt, Krakau, Lemberg, Marien- 
bad, Meran, Pilsen, Prag, zemysl, 


Prossnitz, St. Polten, Tarnow, Teplits, 
Teschen, Villach, Wr. Neustadt. 


Branch in Turkey 
Constantinople 
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Ganadian. 


Bankers. 





THE CANADIAN BANE 
OF COMMERCE 


HEAD OFFICE, TORONTO 
PAID-UP CAPITAL-.-------------- $10,000,000 
SURPLUS..-.....--.------ ‘weencce 

NEW YORE OFFICE; 


Nos. 16 AND 18 EXCHANGE PLACE 
Wm. Gray and C. D. Mackintosh, Agente 





Buy and Sell Sterling and Continental Ex- 
nge and Cable Transfers, Commercial and 
raveler’s Credits. Collections made at all points. 


nking and Saphanes business of every de- 
ption transacted with Canada. 





LONDON OFFICE—2 Lombard Street, E.C 
BANKERS IN GREAT BRITAIN. 
The Bank of England, 
The Bank of Scotland, 
Liloyd’s Bank, Limited. 
Union of London and Smith's Bank, Limited 


The Bank of 
British North America 


Established In 1836 
Incorporated by Royal Charter in 1840 


£1,000,000 Sterling 
£520,000 Sterling 








Head Office: 
5 Gracechurch Street, London, E.@. 
New York Office: 52 Wall Street. 
H. M. J. eT 
W. T. OLIVER, 

Buy and seli Sterling and Continental Exchange 
and Cable Transfers. Grant Commercial and 
Travelers’ Credits, available in a part of the 
world. Issue Drafts on and make Collections 
im all parts of the United States and Canada. 





C. Meredith & Co., Limited 
Bond Brokers and Financial Agents 


CHAS. MEREDITH, J. J. REED, 

President. Vice-President. 

G. W. FARRELL, Secretary-Treasurer. 
A. H. B. MACKENZIE, Manager. 
DIRECTORS: 

ALFRED BAUMGARTEN C.R. HOSMER 
Capt. D. C. NEW'ION (Montreal) 

8H. ROBERTSON Cc. B GORDON 


MONTREAL 





Canadian 
Investment Securities 


CORRESPONDENCE SOLICITED 


DOMINION SECURITIES 
CORPORATION, LIMITED 





Toronto Montreal London, Eng. 
THE 
INVESTMENT TRUST CO. 
LIMITED 


Trustees- Transfer Agents 


BOND DEPARTMENT 
Canadian Corporation Bonds 


MONTREAL GCANADA 





HANSON BROS. 


Dealers in 

Canadian Investment Securities 
Send for our circular giving detatis 

James St. Street 


MONTREAL 








| 
| 








Edward Sweet & Co. 
Members N. Y. Stock Exchange 
Bankers & Brokers 


34 PINE STREET 
NEW YORK 


ESTABLISHED 1854 





ESTABROOK & CO. 
BANKERS 


Members New York and Boston 
Stock Exchanges 





INVESTMENT SECURITIES 





15 State Street, - BOSTON 
24 Broad Street, NEW YORK 


HARTFORD BALTIMORE CHICAGO 





R. L. DAY & CO. 


37 Wall St. 35 Congress St. 
NEW YORK BOSTON 


HIGH-GRADE INVESTMENT BONDS 
Munlolpel and Raliroad 


Memberg New York and 
Boston Stock Exchanges 





Tucker, Anthony & Co. 
BANKERS & BROKERS 


58 STATE ST., 24 BROAD ST. 
BOSTON NEW YORE 
NEW BEDFORD NORWICH 


Members Boston and New York Stock 
Exchanges. 





HUNT & CUSHMAN 
Investment Securities 
35 Congress St., BOSTON 





BERTRON, GRISCOM & JENKS 


BANKERS 
Land Title Building. 40 Wall Street, 
PHILADELPHIA. NEW YORK. 


INVESTMENT SECURITIES 
H. AMY & CO. 


BANKERS 
44 and 46 Wall Street, New York 


INVESTMENT SECURITIES 
Bills of Exchange. Letters of Credit. 








MACKAY & Co., 
BANKERS 


Members of the New York 
Stock Exchange. Dealers in 
High-Grade Bonds and other 
Investment Securities. In- 
terest allowed on deposits. 


National City Bank Building 
55 Wall Street 
NEW YORK 





WE FINANCE 


Electric Light, Power and Street 
Railway Enterprises with records 
of established earnings 





WE OFFER 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


ELECTRIC BOND & SHARE C8. 


(Pald-Up Capital and Surplus, $4,900,000) 
71 BROADWAY NEW YORK 





WILLIAM P. BONBRIGHT & COMPANY 


BANKERS 
Members of the New York Stock Exchange 


Colorado Springs London 
COLORADO ENGLAND 


Electric Power Securities 


24 Broad Street 
NEW YORK 





NATIONAL LIGHT, 
HEAT & POWER COMPANY 


GUARANTEED 
BONDS 


A. H. Bickmore & Co., 
BANKERS 
30 Pine Street, 


Alfred Mestre & Co 


BANKERS 


Members of the New York 
Stock Exchange. Dealers 
in Municipal, Railroad and 
Equipment Bonds. 
Interest allowed on deposits 
Subject to Draft. 


37 Wall St. 
NEW YORE 


All issues 


New Yerk 








130 8. 15th St. 
PHILADELPHIA 
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‘ PITTSBURGH. LOUISVILLE. PORTLAND, ORE. 
We Buy and Sell 
INVESTMENT BONDS J. J. B. HILLIARD & SON; MORRIS BROTHERS 
(NO STOCKS) LOUISVILLE, KY. | PORTLAND PHILADELPHIA 
Ay Ss. & WwW S KUHN BANKERS AND BROKERS NEW YORK. 
noi STREET RAILWAY SECURITIES Municipal and Corporation 
of Pittsburgh, Pa. S Sbeaiitia 
James S. Kuhn L. L. M’Clelland oe f BONDS 
President. . % Sec. &T a . Correspondents: WALKER BROS., 71 B’way, N. ¥ 


PAID-UP CAPITAL, $500,000 


CHILDS & CHILDS 


Members 
New York and Pittsburgh Stock Exchanges 
and Chicago Board of Trade 


INVESTMENT SECURITIES. 
Union Bank Building, 
PITTSBURGH, PA. 





H. P. Taylor & Company 














John W. & D. S. Green 


STOCKS AND BONDS 
INVESTMENT SECURITIES 


LOUISVILLE, KY 
NASHVILLE. 


HENRY S. FRAZER 
Local Stocks and Bonds 
INVESTMENT SECURITIES 
































PITTSBURGH and NEW YORE) THOS. PLATER & CO. 
258 Fourth Ave. Singer Bldg. Bankers and Brokers 
STOCES AND BONDS 
INVESTMENT SECURITIES HASIVIELE. TENN. 
eave: AUGUSTA. 
7” Qe TSniladeiphia- Stock a oe Se JOHN Ww D 
Wm. G. Hopper & Co, prea — 


STOCK AND BOND BROKERS 
28 South Third Street, PHILADELPHIA 


Investments receive our spevial attention. In- 
formation cheerfully furnished segarding present 
holdings or proposed investments. 


J. W. SPARKS & CO. 


Chestnut and Third Sts., 
Philadelphia. 
{ PHILADELPIA STOCK EXCHANGE 
M EMBERSi{ NEW YORK STOCK EXCHANGE 
| CHICAGO BOARD OF TRADE 











REED & HUNTOON 


Specialists in 
INACTIVE SECURITIES 
421 Chestnut St., - Philadelphia, Pa. 


E. B. JONES & CO. 
BONDS 


Morris Building, PHILADELPHIA 
die) NORFOLK, VA. 


MOTTU & CO. 


Established 1892. 


BANKERS AND BROKERS 
NORFOLK, VA. 

















BIRMINGHAM, ALA. 


OTTO MARX & Co. 
BANKERS AND BROKERS 
BIRMINGHAM, ALABAMA, 
STOCKS AND BONDS 


MEYER & GOLDMAN 


STOCKS AND BONDS 


OFFICES: 


BIRMINGHAM, } 
MONTGOMERY, 








ALABAMA 











MEMPHIS. 





Se a ainda aa aoe 


JNO. L. NORTON 
Local Stocks and Bonds. 


86 Madison Avenue, 


AUGUSTA. GA 
Southern Securities 





WANTED 
Offerings of Southern Bonds 
and Stocks 


WILLIAM E. BUSH 
AUGUSTA, GA. 











ATLANTA. 


SOUTHERN 
MUNICIPAL BONDS 
YIELDING 44%% TO 54% 





| THE ROBINSON-HUMPHREY CO. 


ATLANTA, GEORGIA 


Legal Bonds 


HILLYER TRUST CO. 


Capital and Surplus, $300,000 
ATLANTA, GA. 











‘DENVER, COL, 


CALVIN BULLOCK 


DENVER CITY TRAMWAY 
BONDS 


MONTGOMERY. 














PACIFIC COAST SECURITIES A SPECIALTY 








SAN FRANCISCO. 


J. C. WILSON 


ew York Stock Exchange. 
MEMBER {Chicago Board of Trade. 
Stock and Bond Exchange, S. F. 


Private Wire to Chicago and New York. 
SAN FRANCISCO LOS ANGELES 
Branch, Coronado Hotel, Coronado Beach. 


Correspondents, 
Harris, Winthrop & Co., New York & Chicago 








BARROLL & CO. 
BONDS 


San Francisco. Los Angeles. 
Lumbermen’s Bidg., Portland. 





Wakefield, Garthwaite & Co. 


PACIFIC COAST SECURITIES 
We Invite Requests for Information 
ist Nat. Bank Bidz., SAN FRANCISCO 
Member The Stock and Bond Exchange 








LOS ANGELES. 


James H. Adams & Co. 


CALIFORNIA BONDS 


MUNICIPAL AND PUBLIO SERVICE 
CORPORATION 


da hi te of int t than bond 
oe ppt ge looued in the East. wag 


Correspondence Invited. 
LOS ANGELES, CAL. 








Joseph Ball Company 
Orders executed for the purchase and sale of 
BONDS AND STOCKS 
Members Los Angeles Stock Exchange 


438-434-435-436-437 SECURITY BUILDING 
LOS ANGELES 





WILLIAM R. STAATS CO. 


Established 1887 
Municipal and Corporation Bonds 
TO YIELD 4% TO 6% 
Descriptive Circulars on Request 
LOS ANGELES PASADENA 





B. W. Strassburger 
SOUTHERN INVESTMENT SECURITIES 
MONTGOMERY, ALA. 


FIELDING J. STILSON CO. 


INVESTMENT SECURITIES 
MEMBERS LOS ANGELES STOCK EXCHANGE 


LOS ANGELES. 








BALTIMORE 


COLSTON, BOYCE & CO 


Members Baltimore Stock Exchange 


INVESTMENT BONDS 
SOUTHERN SECURITI 














PROVIDENCE. 





BUFFALO. 


JOHN T. STEELE 
BUFFALO, N. Y. 


Government, Municipal 
and Corporation Bonds 


SPECIALISTS IN 
Buffalo and Western New York Securities 








MEMPHIS, TENN. 
PORTLAND, MAINE 





Estaltished 1854 


H. M. PAYSON & CO. 


Investment Securities 
PORTLAND « «= «= « MAINE 
ae@§H.Paysen Geo.3.Psyson Herbert Payson 


Richardson & Clark 


26 Exchange Street, Providence, RB. I. 





Bonds, Stocks and Local Securities. 





Private wires to Boston, Philadelphia 
and New York, 











ALBANY, N. Y. 











PETER J. CALLAN 
INVESTMENT BANKER 
Local, Listed and Unlisted 
STOCKS AAD BONDS 
REAL ESTATE 
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CHICAGO. ST. LOUIS, CLEVELAND. 
FRED. S. BORTON T. E. BORTON 
GREENEBAUM SONS R. C. ENWRIGHT 
ae BORTON & BORTON 
INVESTMENT SECURITIES 
Corner Clark and Randolph Streets, Chicago. LISTED AND UNLISTED 
High-Grade Investment Securities. A. G. EDWAR DS & SONS STOCKS AND BONDS 


Chicago First Mortgages and Bonds for sale. 
Issue Letters of Credit for travelers, available in 
all parts of the World. 


A General Domestic and Foreign Banking Business. 
Correspondence Solicited. 


Send for our latest lists of Securities. 





Sanrorp F. Harris & Co. 


INVESTMENT SECURITIES 


THE ROOKERY 
CHICAGO 





A. O. Slaughter & Co., 


BANKERS & BROKERS 
139 MONROE STREET, 


CHICAGO, ILL. 

New York Stock Exchange, 
New York Cotton Exchange, 
New York Coffee Exchange, 
New York Produce Exchange. 
Cc Stock cxganss. 


Board of Tra 
St. Louis Merchants’ , 


Allerton, Greene & King 


THE ROOKERY, CHICAGO 


RAILROAD, MUNICIPAL AND 
CORPORATION BONDS 


TAst on Application 


A. G. Becker & Co., 


(INCORPORATED.) 


COMMERCIAL PAPER 


§. W. Cor. Monroe & La Salle Sts., Chicago. 


| ame 


Members: 

















KANSAS CITY, MO 


W. H. McCRUM 
INVESTMENT OO. 
KANSAS CITY, MO 
Kansas City Ry. & Light Issues. 


Western Municipals. 
Local Securities. 














SAINT PAUL. 


Ere City Rapid Transit 5s, 1928 
_ oor g A rapetes y. 5s, 1916 

. 6s, 1944 

liy ot St. Gas 
n City Baul ss Co. ist 5s 


Correspondence Invited on 
all Northwestern Securities 


Edwin White & Co. 


State Savings Bank Bldg., St. Paul 











MINNEAPOLIS. 


Stevens, Chapman & Co. 
BONDS 
MINNEAPOLIS—ST. 
M. St. P. & S. Ste. Marie 4s 
Duluth Missabe & Northern 6s 


South Dakota Central 5s 
Minnesota & Ontario Power 6s 


WELLS & DICKEY & CO 


MINNEAPOLIS, MINN. 
MUNICIPAL & CORPORATION BONDS 


Twin City Rapid Transit System Bonds 
Miaoneapolis National Bank Stocks 


ROCHESTER, N. Y. 





PAUL 














High Class 6% Bonds 
50% Stock Bonus 
Write for particulars 


JOHN A. BURGESS 


Member Rochester Stock Fxchange 
104-105 Wilder Bldg. ROCHESTER 


N.Y. 





One Wall Street 
In St. Louis at 410 Olive Street 


Shreveport Bridge & Terminal Co. 
First 5s, due 1955 
Yield 5% 





WHITAKER & CO 
High Grade 
Missouri & Iflinois 
Municipal Bonds 


To net 44% to 5% 
Circular on application 
300 N. FOURTH sT. - SsT. LOUIS 





William R. Compton Co 


Mchts.-Laclede Bldg. 205 LaSalle 81 
8T. LOUIS OHICAGO | 


MUNICIPAL 
and other 
HIGH-CLASS BONDS 
DEALT IN 


CIRCULARS AND LIST ON APPLICATIOt 








CINCINNATI. 


WEIL, ROTH & CO. 
Dealers in 
High-Grade Bonds 

for Investment 
CINCINNATI 





CHICAGO 





EDGAR FRIEDLANDER 
DEALER IN 
Cincinnati Securities 
CINCINNATI, = = = = «+ OHIO 


OF CLEVELAND AND NORTHERN OHIO 
MEMBERS CLEVELAND STOCK EXCHANGE 


GUARDIAN BUILDING 


Hayden, Miller & Co. 


Investment Bonds 





Citizens’ Building, CLEVELAND, OHIO 











INDIANAPOLIS. 
Joseph T. Elliott & Sons 


Investment Securities 
Members Indianapolis Stock Exchange 
American Nat. Bank Bldg., INDIANAPOLIS 


NEWTON TODD 


I WILL BUY AND SELL 
INDIANA TRACTION SECURITIES 


Fletcher Bank Bidz INDIANAPOLIS 














Eugineers. 


J. G. WHITE & CO. 


Engineers, Contractors 


43-49 Exchange Place, NEW YORK 
Chicago, Ills. San “pets toes 


Investigations ped A 


pettis, irre ati 





ro 
if toa fe 
Electric Railways, Electric Light and Power 
Plants, Gas Plants, Financed, 
Designed and Built. 


London Correspondents: 
J. G. WHITE & CO., Limited, 
9 Cloak Lane, Cannon St., BE. C. 


C. G. YOUNG 


Engineering and Construction 





Plans, Methods, Operation SIXTY 
Public Utilities and Industrials © WALL ST., 
NEW YORK 


Reports for Financing 





Mem. Am. Soc. C. E. 


H. U. WALLACE 


ENGINEER 


Examinations, Reports Supervision 
construction and operation of er Ee and 2 < 
Railroads, Power Plants, Transmission lines, 
Central Stations and Irrigation pro ects, &c. 
Ex-Supt. Illinois Central RR.; Chi 
Illinois Central RR.: and Gen’l "Manager Chicago 
Lake Shore & South Bend Electric Railway. 


Marquette Bidg. CHICAGO ILL. 








PROVIDENCE. 
ALBERT P. MILLER Jr. 


INDUSTRIAL TRUST CO. BUILDING 
PROVIDENOE, B&. I. 
Local Securities 
Gas, Electric Lighting & Railway 
Bonds and Stocks 








BODELL & CO. 


206 TO 209 BANIGAN BUILDING 
PROVIDENCE 


Bonds and Preferred Stocks 








of Proven Value. 





@dmond C. Van Diest Robert McF. Deble 


Thomas L. Wilkinson 


Associated Engineers Co. 
Examinations, Reports Construction, Operation 
Irrigation Enterprises a Specialty 
417 Century Building DENVER. COLO. 
Establ shed 1889. 

A. & Ree er nd co. 


Successors to Pepper & R 


ENGINEERS & GENERAL CONTRACTORS 
112 North Broad Street Philadelphia. 


Mining Engineers. 
H. M. CHANCE 


Consulting Mixing Engineer and Geologist 
COAL AND MINERAL PROPERTIES 
Examined, Developed, Managed 
387 Drexel Bide } PHILADELPHIA. PA 
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A. B. Leach & Co., 


BANKERS 
149 Broadway, NEW YORK 





| 
140 Dearborn Street, CHICAGO 


| 
28 State Street, BOSTON | 


oe 


Chertnut & 4th St., PHILADELPHIA | 





C. I. HUDSON & CO. 
Nos. 84-36 WALL ST., NEW YORE. 





Members New York and Chicago Stock Exchanges 
TELEPHONE 8070 JOHN. 
Miscellaneous Securities 
in all Markets 


PRIVATE WIRES TO PRINCIPAL CITIES | 


Thomas L. Manson & Co. | 


STOCK BROKERS | 


and Boston Stock Exchanges. | 








Members N. Y. 


100 Broadway, - NEW YORE 


Tel. 2600 Rector 


Private Wires to Boston, Hartford, New Haves | 
and Philadelphia 


A.M. KIDDER & CO. 


BANKERS 
5 NASSAU STREET, NEW YORK. 
Established 1865 
MEMBERS OF N. Y. STOCK EXCHANGE 


Allew interest on ay subject to sight check. 
pay ina sell on commission stocks and bonds, and 


““RAILROAD BONDS 
GUARANTEED STOCKS 


Edwin P. Campbel 
Lean 


| 


| 








Menry G. Oampbell 
James G. Mac 


H. G. Campbell & Co. 


11 WALL STREET. NEW YORK 
Members New York Stock Exchange 


Seeurities Sought & Sold on Commission 


William Herbert & Co. 


MEMBERS N. Y. STOCK EXCHANGE 





Hanover Bank Building 
11 PINE STREET, - NEW YORE 


JOHN H. DAVIS & CO. 


BANKERS AND BROKERS, 
No. 10 WALL STREET. 
Members N. Y. and Phila. Stock Exchanges 
Orders for Stocks and Bonds executed upon al 
Exo in this country and Europe. 
attention given to supplying high-clas 
INVESTMENT T SECURITIES. 


Interest Allowed on Deposits Subject to Check: 








7 Wall Street 


ERVIN & COMPANY NATIONAL BANK 


BANKERS 


New York Stock Exchange, 


Members| Phila elphia Stock Exchange, 


BONDS FOR INVESTMENT. 


Drexel Building, Philadelphia. 
Long Distance Telephone No. L. D. 107. 





PARKINSON & BURR 


BANKERS 


53 State Street 


NEW YORE BOSTON 


760 Main Street 
HARTFORD 





E. W. CLARK & CO. 
BANKERS, 
PHILADELPHIA 
321 Chestnut St. 
| peeusbens Phila. and New York Stock Exchanges, 
Interest allowed on deposits. 


| New York Correspondents {flerk. nvgies, , ey 





George P. Schmidt J. Prentice Kellogg 


Frederic Gallatin Jr. William A. Larned 
Albert R. Gallatin Chas. H. Blair Jr. 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway 


NEW YORK OITY 


McCURDY, 
HENDERSON & COMPANY 


24 NASSAU STREET 
MEMBERS N. Y. STOCK EXCHANGE 


Transact a General Banking and Stock 
Exchange Business. 








Norman S. Walker Jr. 
Ex. Norton 


WALKER BROS. 
71 BROADWAY, N. Y. 


INVESTMEMT SECURITIES 
J. S. Farlee. H.L. Finch. W. S. Tarbell. 


J.S. FARLEE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE. 
Brokers and Dealers in 
INVESTMENT SECURITIES 
HARTFORD, CONN. 11 WALL ST., N. Y. 


D. H. Schmidt & Co. 

Members New York Stock Exchange. 
Investment Securities 

27 WILLIAM STREET 


John Y. G. Walker 








NEW YORK. 





1862 1910 


Jas. B. Colgate & Co. 


86 Wall Street, New York. 
Members Investment 
N.Y. Stock Ex. Bonds. 


VICKERS & PHELPS 


29 Wall Street, New York City. 
Members of New York Stock Exchange 


BONDS 
Oash orders only in stocks accepted 


W. H. Goadby & Co. 


Bankers and Brokers 











NO. 74 BROADWAY, NEW YORK 


Simpson, Pearce & Co. 
Members New York Stock Exchange 


111 BROADWAY 
NEW YORE 


Telephones 
4490-1-2-3-4 Rector 





E. & C. RANDOLPH 


Members New York Stock Exchange. 
111 Broadway, New York. 


Open Market Securities Department 
HORACE HATCH, Manager. 


Dealers in Investment and Other Securities of the 
United States and Canada 








OF CUBA 


Oa ital, Surplus and 
ndivided Profits }$6.256 1922 21 
Assets - - - - - 32,900,684 60 
Oash in Vaults - - - - 8 681,379 19 
HEAD OFFICE—HAVANA 
Branches 


84 GALIANO ST., HAVANA. 
226 MONTE ST., HAVANA. 
PRODUCE EXCHANGE, HAVANA 
CARDENAS, MATANZAS, 


CIENFUEGOS, SANTIAGO, 
MANZANILLO, CAIBARIE 
GUANTANAMO, SAGUA LA GRANDB: 
SANTA CLARA, CAMAGUEY, 

PINAR DEL RIO, Ate, SPIRITUS, 
CAMAJUA CRUCES, 

CIEGO DE AVILA, HOLGUIN. 


NEW YORK AGENCY—1 WALL ST. 
Collections a Specialty. 
Sole Depositary for Re Fonds of the Republic of 
Member American Bankers’ 
Cable Address—Banconac 





Association 





‘BANK OF HAVANA 


76 CUBA STREET 





CARLOS DE ZALDO, President 
JOSE 1. DE LA CAMARA, Vice-President 





John E. Gardin ) 
Alvin W. Krech}New York Committee 
James H. Post 


Acts as Cuban correspondent of Americaz 
banks and transacts a general banking business. 


Capital, $1,000,000 





‘LADD & TILTON BANK 


PORTLAND - OREGON 
Established 1859 
Capital Fully Paid - - - $1,000,000 
Surplus and Undivided Profits $600,000 


OFFICERS. 


W. M. Ladd, President. R.S.Howard Jr., Asst. Cash 


2. Cookingham, V.-Pres. J. W. Ladd, Asst. Cashier. 
W.H. Dunckley, Cash. Waiter “i. Cook, Asst. Cash. 


Interest paid on Time Deposits and Savings Accounts. 
Accounts of Banks, Firms, Corporations and Individuals 


solicited. We are prepared to furnish depositors 
_ Overy fact factity co consistent with good banking. 


_ MELLOR & PETRY 


Stocks, Bonds, Investment Securities 
104 SOUTH FIFTH ST., Philadelphia 


MEMBERS 


NEW YORE STOCK EXCHANGE 
PHILADELPHIA STOCK EXCHANGE 


Effingham Lawrence & Co. 
Members N. Y. Stock Exchange 
BANKERS 
111 BROADWAY, NEW YORK 
DEALERS IN 


Bonds and Guaranteed Stooke 
Orders Executed in all Markets. 


WEBB & CO. 


INVESTMENT SECURITIES 

















74 BROADWAY - - - NEW YORK 





Estabiished 1864 Telephone 2817 Rector 
INSURANCE STOCKS 
Fidelity, Phoenix, Home, 


Niagara, Continental, &c. 
BOUGHT AND SOLD 


E. S. BAILEY 


69 BROADWA NEW YORE 


EDWIN R. CASE 


NEW JERSEY SECURITIES 
No better State No better Seourities 





15 EXCHANGE PLACE 





Tels. 366 and 751 


JERSEY CITY 
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Financial. 





The 


@itizens Gentral 
Rational Bank 
of Rew York 


320 BROADWAY 


Edw'n 8S. Schenck, President 
Franc;s M. Bacon Jr., Vice-Presideat 
Albion K. Chapman, Cashier 
Jesse M. Smith, Asst. Cashier 
James McAllister. Asst. Cashier 
W. M. Haines. Asst. Cashier 


Capital = = $2,550,000 
Surplus and Profits $1,600,000 





Stone & Webster 


147 Milk Street, 
BOSTON 
& Nassau Street First Natl. Bank Bidg 
NEW YORK CHICAGO 
We offer for Investment 
Securities of 
Public Service Corporations 
under the management 
of our organization 
to yield 


5% to 614% 
Our Manual 


describing these companies will be sent 
upon request. 





GEORGE L. WARE 
653 State Street, BOSTON, MASS. 
Telephone Main 984 





Cc. B. VAN NOSTRAND 


86 WALL STREET 


INDUSTRIALS 





Bank and Trust Company Stocks 
NEW YORK AND BROOKLYN 
ROUGHT AND SOLD 


CLINTON GILBERT 


2 WALL ST., NEW YORK 


GEO. B. EDWARDS 
Tribune Building, 154 Nassau Street, 
Telephone 4218 Beekman, NEW YORK, N. Y 
Negotiations, Investigations, Settlements 
In or out of New York City 
Batisfactory References 








Current Bond Znuguiries. 





Cumberland Telephone & 
Telegraph Co. Stock 


BOUGHT AND SOLD 


GOULDING MARR 


Broker 


NASHVILLE, * - TENN. 
MUNICIPAL 4% 
RAILROAD to BONDS 
CORPORATION ) 6% 


Selected fer Conservative Investors. 
Lists Mailed Upon Application 


Lawrence Barnum & Co. 
BANKERS 

27-28 PINE STREET, NEW 
Philadelphia Washington 


YORE 
Pittsburg? 





Sheboygan Lt.. Power & Ry. 5s 
Guanaj. Red. & Mines 6s & Stock 
Great Northern Ry. of Canada 4s 
Ft. Smith Lt. & Traction 5s 
Michigan State Telep. 5s & Stocks 
Guanaj. Pow. & Electric 6s & Stocks 
Bigelow Carpet 

58 State St 


F.W. MASON & CO. & Siete st 


FOR SALE 
Harrison Bros. & Co., Inc., Stocks 
Buffalo & Lake Erie Traction 5s 
WANTED 
Rhinelander Water Co. 5s 
Glens Falls Gas & = 5s 
ew River Coal Co 5 


C. H. FARNHAM 


27 STATE STREET, BOSTON 








Michigan 
Railroad, Municipal and Corporation 
Stocks and Bonds 


Bought and Sold 


WM. HUGHES CLARKE 
Detroit, Michigan. 





New York State Railways, common 





Mohawk Valley Co. 

Stocks and Scrip. 
MALCOLM STUART 
60 Breadway,. Telephenc. 
NEW YORE 155 Recter 
WANTED 


Grand Rapids Ry. ~ a M. 5% Bonds, due 1916 


ER 
ae, gna 
St. jong Sele Va ee ee ee 


Sutton, Strother & Co., 


Calvert and German Streets 


BALTIMORE 
Members ef Baltimore Stock Exchange 





Specialize in Securities of 


Temple iron New River 

Klots Throwing Chicago Subway 
U §. Lamber Scranton Railway 
Spring Brook Water Scranton Electric 
Pa. Coal & Coke Pa. Cent. Brewing 


Northern Electric Scranton Gas & Water 
New Mexico Ry.& Coal Paint Creek Collieries 
Lacka. &W.V.R.T. W. B. & Wye. V. Trac. 


BROOKS & CO.. 
RANKERS 
EMBERS NEW YORK STOCK EXCHANGE 
423 Spruce St., Sec. Nat. Bank Bidg.. 
SCRANION,PA. WILKES-BARRE, PA. 


Correspondents: EDWARD B. SMITH & CO., 
New York City. 


27 Pine St.. 


WANTED 
La Grange Wat. Lt. & P. Co. 5s 
Chic. & Milw. Breweries Stock 
York-Haven Water Power Co. 5s 
H-O Co. Subordinate Lien 5s 
Delaware (O.) Water Co. 6s 
Omaha Water Co. 5s & Stock 
Maine Water Co. 5s 
Public Wat. Sup. Co., Ottumwa 
Council Bluffs Wat.-Wks. Co. 6s 
Glens Falls Gas & Elect. 5s 
Herring=-Hall-Marvin Safe Stock 


H C. Spiller & Co. 


Specialists in Inactive Bonds. 
é7 State street Hoston 





FOR SALE 


Sorinaticlé Fire & Marine Ins. Co 
altham Watch Pfd. 
hinaten Caramel Pid. 
Dartmouth Mfg. Com 
Pope Mfg. Com 
American Glue. Com. & Pf 
ouglas Shoe Pfd. 
Nashawena Mills 
Coast wise Seapsoortation 
Boston 
Massachusetts s Lighting Co. 
U. Worsted 
Csianbicn Nat'l Life ins. Co. 
American Investment Sec’s Pfd. 
reat Western Power es. 1946 
Hudson River Elec. P. 5s, 1944 
Atlanta Birm. & Atlantic 5s, 1936 


HOTCHKIN & CO. 


INVESTMENT SECURITIES 
53 STATE ST., BOSTON 
Telephone 3448 Main 





United Bys. of St. Louis 4s 

Onion E’ Lt.& P. Co. of St.L. 1st 5s 
Onion El. Lt.& P. Co. of St. L. Ref. 5s 
Gaclede Gas Co. of St. Louis ist 5s 
Gaclede Gas Co. of St. Louis Ref. 5s 
Kan. 0. Ry.& Lt. 5s & Underly. Sec’s 


DEALT IN BY 


FRANCIS, BRO. & CO. 


(ESTABLISHED 1877) 
214 North 4th Street, ST. LOUIS 





Union Railway, Gas & Electric 
Portland Railway, Light & Power 
Memphis Street Railway 


ALL LOUISVILLE LOCAL SECURITIES 


S.C. HENNING & CO. 


116 So. Sth St.. 71 Broadway 
LOUISVILLE, KY. NEW YORK CITY 





WE OFFER 
LINDSEY WATER COMPANY 
First 5s, 1919, Underlying 2d Mtge. Bonds 


George B. Atlee & Co. 
Bankers 
119 §. Fourth St. 





Philadelphia 





evada-Califorais Power Co. bonds and stock 
W. Ry. 6s and stock 

ae States " 

Denver Gas & Electric 

Northern Idaho & Miaikea Power Co. 


JAMES N. WRIGHT & CO. 
DENVER, COLO. 


Union Utilities Company ist t Mtge, 5s, 1 
Detroit & Pontiac Railway Cons. 4s, 
Spokane Terminal Railway og Ist 5s, 1917 
Atlantic City Gas Company Stock 


SAMUEL K.PHILLIPS &CO. 


421 Chestnut St. Philadelphia 
Members of Philadelphia Stock Exchange. 








We desire offerings of free of 
tax bonds in the State of 
Pennsylvania 


WURTS, DULLES & CO. 


126 §, FOURTH ST., PHILADELPHIA 








Telephone Lombard 1060-1061 
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Colorado Springs & Cripple Creek District 5s 
Mobile & Ohio, St. Louis & Cairo Coll. 4s, 1930 
Toledo Terminal Railroad 414s, 1957 
Fort Street Union Depot 44s, 1941 


Wheeling & Lake 


Erie Equip. 5s, 1922 


Pere Marquette Cons. 4s & Ref. 4s 
Louisiana & Arkansas 5s, 1927 


Gulf 


& Ship Island 5s, 1952 


Wabash Equipment 5s, 1921 


Green Bay Western Deb. As 
Southern Indiana 4s, 1951 
Bush Terminal 4s & 5s 


AND ALL OTHER RAILROAD SECURITIES DEALT IN 





fF. J, LISMAN 


& COMPANY, 


SPECIALISTS IN STEAM RAILROAD SECURITIES | 
Members N. Y. Stock Exchange 


30 BROAD STREET, NEW YORK 


Lend Title & Trust Co. Building, PHILADELPHIA 
39 Pearl Street, HARTFORD 








Kansas City Ry. & Lt. 5s 
Wilmington & Northern 1st 5s 
S.A.L. 3-yr. & 10-yr. 5s, May, 1911 
St. P., Chic. & Pac. West. 5s, 1921 
Automatic Weighing Machine 6s 


A. A. LISMAN & CO, 


Tel. 5950 Broad 25 Broad St., New York 








WE OWN AND OFFER 


Canton (0.) Electric Co. 5s, 1937 
age Fuel & Gas Co. 5s, 1921 
Mich. City Gas & El. Co. 5s, 1937 
Seattle Lighting Co. 6s, 1920 
Idaho Oregon Light & Power 6s 
Canton (0.) Elect. Co. Pref. Stock 


H. L. NASON & CO 


Shawmut Bank Building, 
BOSTON, MASS. 





WE BUY AND SELL 


GEORGIA STATE AND MUNICIPAL 
BONDS 





J. H. HILSMAN & CO. 


“EMPIRE BUILDING, ATLANTA. GA. 





Vandalia 4s, Series ‘‘B”’ 
Atchison Adjustment 4s 
Chicago & Western Indiana 4s 


FERRIS & WHITE, 


Tei. 6327-8 Hanover 87 Wall St.. N. Y. 








WE WAN1 TO BUY 
Somerset Coal 5s 
Fairmont Coal 5s 
Kansas City Gas 5s 
. Carter Coal & Iron 5s 
U. S. Sugar Refining 6s 
Houston & Texas Central 4s 
te United.Box Board & Paper 6s 


J.H. BECKER & CO. 


Tel. 985 Rector 80 Broadway. New York 





BONDS 
Baker, Ayling & Company 


BOSTON 
‘ Philadelphia Providence 





LIBBEY & STRUTHERS 


55 Cedar Street 
NEW YORK 


New Haven 6s 

Houston & Texas Cent. 4s 
Rio Grande West Ist 4s 
Interboro Ry. 5s 





T. W. STEPHENS & CO. 


BANKERS 
2 WALL STREET. NEW YORE, 


INVESTMENT BONDS 


Interest allowed on accounts of 
Individuals and Corporations 





We offer 
$25,000 


Niagara Lockport & Ontario 
Power Co. 
First Mtge. 5% Sink. Fund Gold Bonds 
due November Ist 1954. 
Price 90 & int. Yielding 5.60%. 


Exempt from taxation in New York State 


BURCESS, LANG & CO. 


Private Wire 
BOSTON 


NEW YORK 
34 Pine Street 50 State Street 


Telephone 2417-8-9 John 


Railroad and Other 


Investment Bonds 








Gc. K. B. WADE 
Tel. 6744 Hanover 49 Wall Street. 


B. & O. 44%% Notes, 1913 
Tidewater Co. 6% Notes, 1913 








CURTIS & SANGER 


Members N.Y ., Boston & Chicago Stock Exchanges 
49 Wall Street 


Boston NEW YORK 


Chicazo 





PPP PPA AAPL EPIL ID DL LOL 


United Electric Co. of N. J. 
First Mtge. 4s, due 1949 
BOUGHT AND SOLD 





This company serves a population 
of about 1,000,000, including the 
cities of Newark, Jersey City, 
Hoboken, Elizabeth, Bayonne, the 
Oranges and Montclair. 


G. W. Walker & Co 


Tet. 100 Broad. 25 Bread St., New Yerk 





Atchison Trans-Continental Short 
Line 4s, 1958 


Chesapeake & Ohio Cons. 5s, 1939 


Chicago St. Louis & New Orleans 
5s, 1951 


SUTRO BROS. & CO. 


BANKERS 
44 PINE STREET, NEW YORK 
Members New York Stock Bxchang<« 





Robt. Glendinning &Cc 


400 Chestnut Street. Philadelphia. 
Richmond-Washington Co. 4s 
West. N. Y. & Pa. ist Mtge. 5s 
Choctaw Okla. & Gulf Cons. 5s 
Norfolk & Western Equipment 4s 
Pennsylvania Gen. Frt. Equipt. 4s 
Syracuse Rapid Transit ist 5s 
Public Service Corp. 3-year Notes 
Manufacturers’ Water Co. ist 5s 





WANTED 
50 Adams Express 
100 American LBrass 
Hood Rubber 
100 Lord & Taylor Pfd. 
100 Plattsburg Gas & Electric Com. 
50 Plattsburg Gas & Electric Pref. 


FREDERIC H. HATCH & CO 


New York Boston 
30 Broad Street 50 Congress Street 





WE ARE IN THE MARKET FOR— 
Baldwin Locomotive Works ist 5s, 1940 
Allentown Gas 5s, 1924 
Chester County Gas 5s, 1925 
Harrisburg Gas 5s, 1928 
Peoria Gas & Electric 5s, 1923 
Rochester Gas & Electric 5s, 1912 
Syracuse Gas 5s, 1946 
Rochester Railway 5s, 1930 


REED A. MORGAN & CO., 


West End Trust Bidg., Phila., Pa. 
Members of the Philadelphia Stock Exchange 


Telephones, il-Spruce 21-31. 
m { ay stonc-ithes 205 





Chicago & North West. 7s, 1915 
Chicago & West. Indiana 6s, 1932 
Chicago & Pacific West. 5s, 1921 
Oregon Short Line 5s 

Virginia Midland 5s, 1936 


BLAKE & REEVES 


Tel. 1504 John 34 Pine Street, New York 


Mt. Whitney Power & 
Electric Company 
First 6s, Yielding 6% 


Pingree, McKinney & Co. 


8 Congress Street, Boston 











Realty Associates 
Metropolitan Bank 
Coal & Iron National Bank 


LUTZ & COMPANY 


Bank and Trust Co. Stocks. 
25 Broad St., N. Y. Tel. 273 Broad. 
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Van Norden Trust Co. Stock 

General Rubber Co. 414s, 1915 

Cons. Wat. Co. of Utica Gen. 5s, 1930 
Mex. Internat. ist 4s, 1977 (stamped) 
Saratoga Association Stock 

Railroad Securities 4s, 1952 

Ashland Wat. Co. ist Ref. 6s, 1929 
Keokee Cons. Coke Co. ist 5s, 1959 
Houston & Texas Cent. ist 5s, 1937 


Gude, Winmill & Co. 


BANKERS 
20 BROAD STREET, N. Y. 
Telephone 445-6-7 Rector 





Kentucky Central ist 4s, 1987 
Northern Pacific 3s, Registered 
Republic Iron & Steel ist 5s, 1934 
Lehigh Valley General 4s, 2003 
Westinghouse Convertible 5s, 1931 
Ches. & Ohio Cons. 5s, 1939 


NEWBORG & CO., 


MEMBERS N. Y. STOCK EXCHANGE 
60 BROADWAY, N. ¥Y. 
*atephone 4390 Rector, Cable Address, 

“NEWROSE” 
PRIVATB WIRE TO ST. LOUIS 





M. K. & T. Underlying Bonds 
Guaranteed Lake Shore Bonds 
Guaranteed N. Y. Central Bonds 


Schwarzschild & Sulzberger 6s, 
1916 


MEGARGEL & CO. 
BANKERS 


& Nassau Street NEW YORK 





Panhandle 4s, Series “‘G’’, 1942 
Flint & Pere Marq. Cons. 5s, 1939 
Flint & Pere M., Pt. Hur. ist 5s, 1939 
Midland RR. of N. J. ist 5s, 1940 
Keokuk & Des Moines ist 5s, 1923 


EYER & COMPANY 


Tel. T7560 1-2-3 Hanover 
87 Wall Street NEW YORK 





Chicago & Alton 3s, 1949 

New Orleans Mobile & Chic. Bonds & Scrip 
New Orleans Mobile & Chicago Pref. Stock 
New Mexico Railway & Coal 5s, 1949-1951 
Alabama State 4s, 1920-1956 

Phenix National Bank Stock 


DOUGLAS FENWICK & CO. 


Tel. John 109 34 WALL ST 





Kansas City Southern 56, 1950 

. Y. Cent.—Mich. Cent. coll. 344s, 1998 
Lehigh Valley Terminal 5s, 1941 
New Haven Deb. 4s, 1956 
Erie RR., Long Dock Co. 6s, 1935 
Edison Elec. Illum. of Brooklyn 4s, 1939 
N. Y. Lake Erie & Western 7s, 1920 
Superior & Duluth 4s, 1936 
Northern Ohio ist 5s, 1945 
Worcester Consol. St. Ry. deb. 4s, 1920 
N. Y. Susq. & Western Ref. 5s, 1937 
Erie RR. Consol. 7s, 1920 


Joseph Walker& Sons 


MembersNew York Stock Exchange, 
20 Broad St. New York. 
Private wire to Philadeiphia. 


Coffin & Company 
NEW YORE. 


WANT 


Brooklyn Heights RR. ist 5s 
Morris & Essex 7s, 1914 

St. Paul & Duluth 4s, 1968 
Boston & Albany 4s 


OFFER 


New York City 44s 

Ogdensburg & Lake Champlain 4s 
N. Y.N.H. & Hartf. Deb. 4s, 1947 
New York & Northern 5s 








Pe OPA A tee tee ete 





advantageously, sho 
assurance: 


ing capacity of the Company. 


5th Ave. & 43d St., New York 





Practical Investments, 


Suitable for the average business man or those who desire to invest sur 
uld fulfil certain fundamental requirements. 


ist—As to the safety of the money invested, which depends upon the credit of 
the Company issuing the obligation and upon the underlying security. 
2nd—As to the continuance of Interest payments, which depends upon the earn- 


ord—~Aae to his ability to iiquidate the Investment before maturity, If necessary, 
which depends upon the market and the stability of price. 


We have prepared a list of carefully chosen bonds which we can recommend for personal 
investment, and which yield at present prices a liberal rate of income. 


Circular No. B-7 will be sent upon request. 


Guaranty Trust Company 
of New York 


28 Nassau Street, New York 
Branch Offices 


us funds safely and 
The investor should have 


33 Lombard St., London, E. 0 














OFFERINGS WANTED 


Evansville Gas & Elect. ist Mtge. 5s, due 1932 
Decatur Ry. & Lt. Co. Ist Cons. 5s, due 1933 
Danv. Urb. & Champ. Ry. ist M. 5s, due 1923 


R. M. Stinson & Co. 


North American Bldg., PHILADELPHIA 
Members Philadelphia Stock Exchange 
"Phones Bell Walnut 22-90 Keystone Race 4-99 


West. El. & Mfg. Co. Conv. 5s, 1931 
Tenn. C. & I., Tenn. Div. 6s, 1917 
Westchester Ltg. ist 5s, 1950 
Kings Co. El. Lt.& P. P. M. 6s, 1997 
Brooklyn Edison 4s, 1939 

BIN. Y. & East River Gas ist 5s, 1944 


PATERSON & CO., 


Tel. 1985-6-7 Rector 


Missouri Kans. & Okla. 5s, 1942 
California & Pacific 444s, 1912 
Pacific Tel. & Tel. 5% Receipts, 1937 
So. Ry. Co., Memphis Div. 5s, 1996 
Railway Equipment Issues 


FREEMAN & COMPANY 


34 PINE STREET, NEW YORK 
Telephone 5089 John 











The reasonable assurance of large profits to 


be made in 
PORCUPINE 


old fields make it good Pastones to invest a 
portion of of yous surplus in sound enterprises 


WARREN, GZOWSKI & CO. 


Toronto. 25 Broad Street, New York. 





Equipment Bonds and Car Trusts 


Swartwout & Appenzeilar 
BANKERS 
Members N. Y. Stock Exchange 
44 Pine Street NEW YORK CITY 





CITIES SERVICE CO. 
Stocks 


PACIFIC GAS & ELECTRIC CO. 
Stocks 


Bought and Sold 


LAMARCHE & COADY, 


Tel. 5775-6 Broad. 


20 Broad St., N. Y | W 


25 Broad St., N. Y. 





J. K. RICE, JR. & CO. 


Will Buy Will Sell 
Adams Express American Brass 
American Chicle Com. AmericanCaramel Com. 
Am. a thographic Com. | Amer. Coal Products 
Aspens can Meter Borden's Milk Com. 

Elec. Sorerates City Investing Com. 
Chiids (Rest.) Co. Com. | Eastman Kodak, Com 
ities Service Pfd. Illinois Traction Pfd. 

Cripple Crk . Cent. Pfd. | Lackawanna St 

HW. West. ¢ Nat. Vor Curtain 
‘ ohns New Yo urtain 

H. W. Johns M. Pid. 


May Dept. Stores Pfd. 


soya al Bak. Pow m, 
Site &. & Co: Pfd. 
Mohawi Vall Stores Com. | Sen 

a 





alley Singer Man - 3 heats 
,H. & P. U.S ator Com. 
Bisins Deder § &,,,4 | U- 8. tmotor eco 
w a. Coan 
Safety Car H. & L Lt. Was Fargo Ex 
Underwood Type. Pfd. | Western Bower 
estern Power Com. Western P. 


We have GOOD MARKETS in ——? and in- 
active securities and respectfully invite inquiries. 


J K. Rice, Jr. & Co. 


Phones 7460 to 7466 Hanover. 33 Wall St.,.N.¥ 





GILMAN & CLUCAS 


Dealers in High-Grade 
Investment Bonds 


ist Nat. Bank Bidg., 34 Pine Stree 
NEW HAVEN, CT. NEW YORK 





Florida East Coast 414s, 1959 
N. Y. Central Equipments 
Seaboard Air Line Equipments 
Chic. R. I. & Pac. Equipments 
Missouri Pacific Equipments 


WOLFF & STANLEY 


Tel. 6557 Broad 27 William St., N. Y¥ 





Jersey City Hob. & Pat. St. Ry. 1st 4s 
North Jersey St. Ry. Co. 1st 4s 
United Electric Co. of N. J. 1st 4s 
N.J. & Hud. Riv. Ry.& Fy. Co. ist 4s 


W.E. R. SMITH & CO., 


20 Broad Street - * New York 











Chesapeake & Ohio—Coal River 4s 


N. Y. New Haven & Hartford Reg. 3s, 1954 
Pere Marquette Refunding 4s and Deb. 6s 
Norfolk & Western—Pocahontas Coal & Coke Joint 4s 
Mason City & Fort Dodge 4s 
Buffalo New York & Erie Ist 7s 
Galveston Harrisburg & San Antonio—M. & P. 5s 
Chicago City & Connecting 5s 
Hous. & Tex. Cent.—Waco & North 6s 
Lehigh Valley of N. Y. Reg. 44s 
Minn. & St. Louis 5s, 1911 





WERNER BROS. 


Tel. 4800-1-2-3-4-5 Broad. 


St. Louis & San Fran. 4s, 1912 


& S. & GOLDSCHMIDT 
Broad Street, N. Y. 
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Nederlandsch Administratie- & Trustkantoor 
(NETHERLANDS ADMINISTRATION & TRUST COMPANY ) 
215 Singel - AMSTERDAM. (Holland. ) 


H. MEINKSZ, Prosid-nt 
Board of Directors: 


H. WALTE 
ER & “Uyt den Bogaard. 


A. A. H. BOISSEVAIN 
Director of Swiss Bankverein and 
of Labouchere,Oyens & Co's Bank. 
J. A. DUYNSTEE, 
Telders & Co. 
F, T. EVERARD, 


P, x, ‘. “GILISSEN 
Arnold Gilissen,. 


AUG, KALFF, 


an Kaif?’ & Co. 
Acts as Executor, 


Administrator, Trustee, 


Chairman. 


Ph. MEES. 
ees & Zoonen. 


H. MEINESZ. 

President. 
G. H. DE MAREZ OYENS 

Labouchere, Oyens & Go’s Bank. 
A. L. G. H. PICHOT 

Westerwoudt & Co. 
Ww. M. 4. SCHEURLEER. 
Scheurleer & nen 


Guardian, Agent, e% 


Acts as Trustee of Corporation Mortgages. 











Plinois Surety Company 


Home Office, 206 La Salle Street 
CHICAGO 








WRITES ALL CLASSES SURETY BONDS 
Court— Fidelity —Contract— Miscellaneous 





The motto of the Illinois Surety Company is “Prompt Service” 
both in the handling of its business and the adjustment of its losses 














The most conservative bankers, brokers and 
investors have constantly before them 


BABSON’S REPORTS 


Fundamental Conditions 


For details concerning these Reports or our 
“Business Barometers’ (which we install in banks 
beth for their own and customers’ use) address 
Babson's Compiling Offices, Wellesley Hills. Mass 


NEW YORK OFFICE, 24 STONE STREET 
Largest Statistical Organization n the U. &. 





6% rate 
Electric Railway - Lighting Co. 


Large City—State C pital 


Earnings about 3 times interest charges. 
Dividends on stock. Present price very low. 


W.E. HUTTON & CO. 


Members New York Stock Exchange 
Established 1886 
26 Broad Street. -<- New York 
Private wires to Cincinnati, Chicago, San 
Francisco and Los Angeles. 


‘Mleetings. 


THE DENVE & 1o8 ANDE 
RAILROAD COMPANY, 


NOTICE OF OAD GEL PARETING. 
New York, September 10, 1910. 
To_the Stockholders of 
he Denver & Rio Grande Railroad Compan ae 
The annual meeting of the Stockholders of The 
Denver & Rio Grande Railroad Lg oe 4 will be 
held at the principal office of he ny in 
Denver, Colorado, at 12 o'clock noon on Tuesda 
October 18th, 1910. The meeting will be held 
for the election of Directors and for the transaction 
of any other business pertaining to the Company 
a 8 ye ~ ® properly brought before it. 
r the transfer of the stock of the 
Goma Noth Common and Preferred, will be 
closed for the purposes of the meeting ‘at three 
o’clock p. m. on Tuesday, October 4th, 1910, and 
will be reopened at ten o'clock a. m,. on the da 
following the annual meeting or the final a 
journment thereof. 
STEPHEN LITTLE, eoaretary 


ALLIS-CHALMERS COMPANY. 
71 Broadway, New York Cit 
October Hs 1910. 
To the Stockholders of the 
ALLIS-CHALMERS COMPANY. 

The Annual Meeting of the Stockholders will be 
held at the principal office of the Company in the 
State of New Jersey, No. 15 Exchange Place, 
Jersey City, on Thursday, the 3rd day of Novem- 
ber, 1910, at twelve o'clock noon, for the purpose 
of electing directors to succeed those whose terms 
of office then expire, and for the transaction of such 
a Sestnans as may properly come before the 
meeting. 

The Preferred and Common Stock transfer 
books will be closed at the close of business on 
Thursday, the 13th day of October, 1910, and will 
remain closed until Monday, the 17th day of 
October, 1910, at 10 o'clock A. M. 

W. W. NICHOLS, Secretary. 





ON eee 





ANDE SOUTHERN RAILROAD CO. 
enver, Colorado, September 15 1910. 
The annual meeting of the stockholders of the 
Rio Grande Southern Rallroad Company for the 
election of directors and for the transaction of 
such other business as may be brought before the 
meeting will be held at the principal office of the 
Company in the city of Denver, State of Colo- 
rado, on the third Monday of October next, being 
the 17th day of said month, at 12 o’clock noon. 
The transfer books will be closed at 3 o'clock p. m. 
on October 7th and reopened on the morning of 
Oct. 24th 1910. 
JOHN B. ANDREWS, Secretary. 


‘antes. 


A CHICAGO FIRM, NOW DEALING IN 
MORTGAGES, WOULD LIKE TO REPRESENT 
A NEW YORK BANKING HOUSE IN THE 
SELLING OF HIGH-GRADE BONDS. WOULD 
ALSO CONSIDER SHARE IN UNDERWRIT- 
INGS FROM TIME TO TIME. BEST REFER- 
ENCES GIVEN. ADDRESS “F. A. L.,’’ CARE 
COMMERCIAL & FINANCIAL CHRONICLE, 
P. 0. BOX 958, NEW YORK CITY. 


RIO G 














WANT LOAN OF $200,000. 


I have a client that desires a loan of $200,000, 
first lien on real estate, City of Scranton, Pa. 


Title good and clear of liens Security $350,000 
to Ap y to WA 
Traders’ National Bak "Building 


Scranton, Pa. 








Range of Prices for Stocks and Bonds 


FROM 
1904 to July 1, 1910 
Earnings, Fixed Charges and Dividends for Series of Years 


Hand Book of Securities 





es We Ws II rh be So ay as ees 
Te Subscribers of the Chronicle iP Bee Orga ye ayy 


$1 60 
75 





The Hand-Book is issued to Bankers and Brokers with their cards 
lettered in gilt on the outside cover (not leas than 25 copies to one ad- 
dress) at special rates. 





Commercial & Financial Chronicle 
Front Pine and Depeyster Streets, 
NEW YORK. 





Ps thoroughly experienced in the stock and 

ne is desirous of securing an office or 

sclling position: am capable executive, as well 
e 


sman. Would consider an out-of-town 
progodition.._. Address E., care of Chronicle, 
. O. Box 958, New York. 








. 


THE AMERICAN MFG. CO. 


MANILA, SISAL AND JUTE 
CORDAGE 


35 Wall Street - New York 





The Goverument Accountant 
P. O. BOX 27. MAIN OFFICE, 
WASHINGTON, D. C. 


OFFICIAL ORGAN OF THE ASSOCIATION OF 
AMERICAN GOVERNMENT ACCOUNTANTS. 





4 MONTHLY MAGAZINE OF INTEREST TO 

ACCOUNTING AND FINANCIAL OFFICERS 

OF MUNICIPALITIZS, SbANFS, RAILWAYS 

AND OTHER PUBLIC SERVICE CORPORA- 
TIONS. 





TO BE FOUNDIN ALL LEADING CERTIFIED 
PUBLIC ACCOUNTANTS’ OFFICES. 





Sampie Copy 15 cents. Per Annum $1 50 
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California Securities 
DEALT IN 





Pacific Gas & Electric 


©COMMON AND PREFERRED 


Pacific Telephone & Telegraph 
COMMON AND PREFERRED 
Western Pacific 
STOCK 
Western Power Co. 
COMMON AND PREFERRED 


Northern Electric of California 
5% BONDS 


HERZOG & GLAZIER 


Members N. Y. Stock Exchange, | 


24 BROAD ST., NEW YORK 
Tel. 4170-1-2 Rector 





OFFICE OF THE 


Mexican Northern Railway Co. 


82 BEAVER STREET. 


New York, October 14th, 1910. 
To the Bondholders of the 
Mexican Northern Railway Company: 


Of the ye issue of $1,660,000 in par value 
of bonds, except $708,000 in par value have 
been retired by Fund 


— of the Sinkin 
provision of the Mort of the 
ag sT $708,000 w 


_ fir Beco cay nyny 
st, 


me due on 

The Company is willing, pursuant to agreement 
made between the Company and the Trustee of the 
Mortgage, to extend any or all of such remaining 
outstanding bonds until December ist, 1930, and 
to pay interest thereon at the rate of six per cent 
during the riod of extension. The holders of 
upwards of three-fourthaof such outstanding bonds 
have elected to have their bonds so-extended. 


The Com — y will, upon presentation of any of 
the remain ng onds at its office, No. 82 Beaver 
Street, New York City, on or before December Ist, 


1910, ‘at the holder's option, either (1) extend 
same by endorsing thereon the certificate of 
extension and aff g new coupons covering the 
period of extension; or, (2) purchase such bonds, 
paying principal and interest to date therefor. 

nterest on all bonds not so extended or 


pur- 
chased by the Compan 


will cease on December 1st 
1910, on and after which date such bonds will be 
redeemed upon 
Guaranty Trust 
Street. 


resentation at the office of the 
Jo. of New York, No. 28 Nassau 


ROBERT E. SAFFORD, 
Secretary. 





LOUISVILLE & NASHVILLE RAILROAD CO. 
71 Broadway, New York, October 11th, 1910. 


In accordance with the terms of the Mortgage 
of the Evansville Henderson & Nashville Division 
Sk this Company, the following One hun and 
ten (110) bonds have this day drawn for the 
ing Fund, viz: 
685 
724 
729 
735 


1543 


656 1495 1886 2104 

The interest on the same will cease December 
ist, 1910, and the principal-of the bonds will. be 
redeemed at this pve = and after that date 
plus ten Sar’ cent 
E. SMITH 


rem 
RS " Aaetitant Treasurer. 








We own and offer 


Municipal Bonds 


Issued by Counties, Cities, 
Towns and Boroughs 


R. M. GRANT & sida 


t 
4 
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H. M,. BYLLESBY & CO. 
ENGINEERS 


EXAMINATIONS and REPORTS 





218 La Salle Street, CHICAGO 


Portiand, Ore. 


Oklahoma City, Oklahoma, Mobiie, Ala. 








Dividends. 





GEORGIA SOUTHE LORIDA RY. CO. 
DIVIDE yy SO OR! R 
New York, September 27, 1910. 
At a meeting of the Board of Directors of the 
Georgia Southern & Florida ens | Compan 
held. In Macon, Georgia, seml-annua 
dividends of Two and One-Half’ “30 50) Dollars 
per share were declared on the First Preferred 
and Second Preferred Stocks of the Company, 
eve at the office of the Mercantile Trust & 
8 a Company, of Baltimore, Md., on Novem- 
ber 2, 1910, to Stockholders of record at the close 
of business October 6, 1910 
R. D. ‘LANKFORD, Secretary. 


THE MILWAUKEE ELECTRIC RAILWAY & 
LIGHT COMPANY, 


road Street, 

New York, October 6 1910. 

FORTY-FOURTH REGULAR DIVIDEND. 
The regular quarterly dividend of One and one- 

half per cent spon this Company’s Preferred 
Capital Stock will be paid on October 31 1910 to 
all stockholders of record at the close of business 
on October 20 1910. Cheques will be mailed 
to stockholders who have filed permanent divi- 

dend orders at this office. 
J. D. MORTIMER, 
Secretary. 








Office of 
H. M. BYLLESBY & OCOOMPANY 
Engineers Managers 
Chicago 
The Board of Directors of the OKLAHOMA 
GAS & ELECTRIC COMPANY of Oklahoma 
City, Oklahoma, declared a quarterly dividend of 
one and three quarters per cent (1%%) upon the 
preferred stock of the Company, ae med by 
check October 15th, 1910, to stockholders of 
— as of the close of business September 30th, 
ROBERT J. GRAF, Assistant Secretary. 





Office of 
H. M. BYLLESBY & COMPANY 
Engineers Managers 
Chicago 
The Board of Directors of the SAN DIEGO 
CONSOLIDATED GAS & ELECTRIC OOM- 
PANY of San Di y lif . has declared a 
quarterly dividend of one and three-quarters 
r cent (154%) upon the preferred stock of the 
mpany, payable by check October 15th, 1910, 
to stockholders of record as of the olose of busi- 
ness tember 30, 1910 
ROBERT J. GRAF, Assistant Secretary. 





PORTLAND BASS © & ada COMPANY. 


PREFERRED STOCK 1 DIVIDEND NO. 3. 

The regular quarterly dividend of One and 
Three-Quarters (1 %%) Per Cent on the Preferred 
Stock of the Portland Gas & Coke Company has 
been declared for the lod ending October 3ist 
1910, payable on the first day of Covember, 1910, 
to the stockholders of record at the close of busi- 
ness on October 22nd, 1910, on which date the 
transfer books will close and reopen on November 


ist, 1 
G. F. NEVINS, Treasurer. 
Tae GUANAJUATO yh & ELeCTRIC co. 


PREFERRED DIVIDEND NOOO 


FERR 

A dividend of One and One-Half Per Cent 

(144%) upon the Preferred Stock of this _ ny 

has been declared, payable en S 910, 

to stockholders of record on the books ‘of the 

Company on that date. 

The transfer books will be closed « Comane 20, 

1910, and reopen oe Novae, 
NARD E. CURTIS, 
Treasurer 





American Telephone & Telegraph Oo. 


A dividend of Two Dollars per share will be 
paid on Saturday, October 15th 1910, to stock- 
holders of record at the close of business on 
Friday, September 30 1910. 

WM. R. DRIVER, Treasurer. 


IC BOND & SHARE CO. 
ior on DIVIDEND NO. 
New York, Octob r 13th, Voie: 
ey dividend of One and One- 
Que t (14%) Per Cent Zo the Preferred Stock 
of the Electric Bond & Share gomee has peen 
declared, payable November 1, to stock- 
aoe of record at the close of yilinies October 
20, 1910, on which date the transfer books: will 
close and reopen Tuesday, November 1, 1910. 
H, M, FRANCIS, ry 


ELECTRIC BOND & SHARE CO. 
COMMON STOCK DIVIDEND NO. 
New York, October 13th, is10. 
The regular quarterly dividend of 2% on the 
Cemmon Stock of the Electric Bond & Share 
Gompany has been declared, payable October 15th 
1910, to stockholders of record at the close ot 
business October 14, 1910. The transfer books 
for the Common Stock will not close. 
. M. FRANCIS, Secretary. 


OFFICE Of THE 
NEW ORs DOCK 
w York, eran mber rate i 1910. 
™ The Board of. directorsha vide 
i cee eee coe eee 
mpany, ON oh o Ox 
record at of business oo tan 


‘Rolaere of 
GEORGE E. SP Fhbid Treasuter. 





ELECT 
PREFERRE 








THE KANSAS CITY SOUTHERN 
RAILWAY COM PA ant 
No. 25 Broad St., N. owe. 1910. 
uarterly dividend of ONE PER 6ENT (1%) 
ioe t is day been declared upon the Preferred 
Stock of this Company from surplus earnings of 
the current fiscal year, payable October 15, 1910, 
to stockholders of record at 3 o’clock P. M., 
tember 30, 1910 
Checks for the dividend will be mailed to stock- 
holders at the addresses last furnished to the 


Transfer Office. 
G. C. HAND, Secretary. 


ee 





PREFERRED DIVIDEND NO. 44. 


ice of 
THE COLUMBUS RAILWAY ¢ COMPANY 
Columbus, Ohio, October 10 16. 
The Board of Directors of The Tormniies Rall 
way Co. has declared the regular quereey 
dividend of One and One-Quarter Per Cent u 
the Preferred Stock, pavable November 1, 1 10, 
to stockholders of record at the ciose R. business 
October 15, 190. Checks will be mailed. 
HERBERT M. BURINGTON, 
Secretary 





PREFERR ED Rpsf END NO. 


the 
GRAKD RAPIDS | AILWAY ours 
Rapids, Mich., 191 
The po! of Directors re the y FS sis. 
Railway Co. has deciared the regular quarterly 
divdend of One and One-Quarter Per Cent u 
the Preferred Stock, payable November 1, 1910. 
to stockholders of record at the close of ess 
October 15, 1910. Checks will be mailed. 
L. J. DE LAMATER, Secretary. 


OFFICE OF. READING COMPANY. 
iladelphia, October 8 1910. 
The Board of gout has declared from the 
net earnings a dividend of 2 per cent on the 
Second Preferred Stock of the Company, to be 
paid on November 10 1910, to the etry: of 
record at the close of business, October 22 1910. 
Checks will be mailed to stockholders who have 
filed dividend a with the Treasurer. 
R. TAYLOR, Secretary. 


40. 








Off 
THE CONSOLIDATION: “COAL COMPANY. 
Baltimore, Md., October &th 1910. 

The Board of iraslere i have declared the 
regular parcery te of 1% per cent on its 
Capital October 31, 1910, to the 

Tetord at the close of business 
October 24. 1910. 


The transfer books will be closed at 3 o’clock 
. M. October 24, and will be reopened at 10 
‘clock A. M. November 1, 1910. 
Dividend checks will be mailea. 
T. K. STUART, 
Assistant Treasurer. 





American Malt Corporation 


15 Exchange Place, Jersey City, N. J. 

The Board of Directors have declared a Semi- 
PR 8 dividend of ONE PER CENT upon the 
Preferred Stock of the Company, os a on and 
after the 2d day of November, 1910, to stock- 
holders of record at the close of the transfer 
books on the Twentieth day of October, 1910. 

HENRY dec KING, Treasurer. 

September 21, 1910 





American Zinc, Lead & Smelting Co. 


The Directors of the American Zinc, Lead & 
Smelting Company have declared a dividend of 
fifty cents (50c.) per share, payable October 15th 
1910 to stockholders of record at the close of 
business October 1 1910. 

S E. FARWELL, Treasurer. 





INTE 
PREFE 

115 ica a 

Ar 
Ralf 


NATIONAL eet PUMP 
VIDEND N 
a y, October 5, 1910. 
ar quarterly dividend of One and 
et Cent on the Preferred Stock of the 
Internatio Steam Pump Co. will be paid 
sore di hed . The Preferred Stock 

October 20th and reopen Novem-" 


ARNOLD TANZER, Treasurer. 





ist, 1910. 
HOMESTAKE MENING go. 
road St., 


Office 
Mills Building. 
New o Cistoner isth 1910. 
DIVIDEND "NO. 
+ Dotene No. 431 wee bs, 
been 





eolenetaicicon 


J. G. WHITE & COMPANY, Incorporated, 
Ensgin ey Rg ng 
43-49 Exchange P 


on eet SM, Fi 
nee “Sividend oth uarters 
Wie skttos Half Por Gent has ‘been a 


Lot 


on the Preferred Stock of this Com 
November ist, 1910, to stockhol holders ug Pee 





Ht. S. COLLETTE; Secretary. 
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INVESTMENT SECURITIES 


$250,000 


Union Pacific Railroad Company 
First Lien and Refunding Mortgage 4% Bonds, Due June 1, 2008 


Interest Payable March and September. 
A legal investment for Savings Banks in New York, New Jersey, Rhode Island and New Hampshire. 
Price upon application, to yield about 4.10 per cent. 


$250,000 


Southern Pacific Railroad Company 
First and Refunding Mortgage 4% Bonds, Due January 1, 1955 


Interest Payable January and July. 
Price upon application, to yield about 4.25 per cent. 


$250,000 


Chicago Great Western Railroad Company 
First Mortgage Fifty-Year 4% Gold Bonds, Due Sept. 1, 1959 


Interest Payable March and September. 
Price upon application, to yield about 4.70 per cent. 


$250,000 


New York Central Lines 
Four and One-Half Per Cent Equipment Trust of 1910 


Interest Payable January and July. 
Maturities Due January, 1916-1919, inclusive. 
Price upon application, to yield about 4.50 per cent. 


$250,000 


Atlantic Coast Line Railroad Company 
Six-Thirty-Year 4% Convertible Gold Bonds, Due November 1, 1939 


Interest Payable May and November. 
Price upon application, to yield over 4.10 per cent. 


$250,000 


Republic Iron & Steel Company 
Ten-Thirty-Year 5% Sinking Fund Mortgage Gold Bonds, Due April 1, 1940 


Interest Payable April and October. 
Price upon application, to yield about 5 per cent. 


$250,000 
United States Rubber Company 
Ten-Year 6% Collateral Trust S. F. Gold Bonds, Due December 1, 1918 


Interest Payable June and December. 
Price upon application, to yield about 5.50 per cent. 


$250,000 
Chicago Rock Island & Pacific Railway Co. 


Equipment Trust 414% Notes, Series “D” 
Interest Payable May and November. 
Various Maturities due 1912-1925. 
Price upon application, to yield about 4.80 per cent. 


Our October circular giving full descriptions of the above issues, as well as additional offerings 
of railroad bonds, equipment obligations and short-time notes, sent on application. 


Kissel, Ainnicutt & Co. 


BANKERS 
37 Wall Street, v - New York 
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Bank & Quotation Section Railway & Industrial Section Electric Railway Section 
Railway Earnings Section Bankers’ Convention Section State and City Section 
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° Week ending Oct. 8. 
he Chronicle seattle 
A a Inc. or 
PUBLISHED WEEKLY. 1910. 1909. Dec. 1908. 1907. 
al $ $ % $ $ 
Terms of Subscription—Payable in Advance Chicago .______- 278,033,390| 283,960,031, —2.1| 234,465,778| 254,185,862 
Wor ONC YAP ......- 2-000 - seen een eee eee were ee eee - Cincinnati ______ 24,963,250| 24,715,100} +1.0) 22,997,550) 26,217,750 
Vor Six Months..............-.....-.------------- -- 6 00 Cleveland ___._- 22,053,911] 19,668,662) +12.1| 14,644,617} 17,513,935 
Buropean Subscription (including yestege) Serre Detroit_....___- 18,258,624) 15,348,157| +19.0| 12,545,124| 13,575,928 
European Subscription -ix months (including postage)... Milwaukee______ 14,300,584] 12,362,622) +15.7| 12,352,362| 12,345,507 
Annual Subscription in London (including p : Indianapolis ____ 8,658, 9,827,148] —11.9 8,311.410 8,403,012 
Six Months Subscription in London (includin ‘ Columbus _.__.. 5,463,600 ‘211, —12.0 5,118,300 5,949,100 
@anadian Subscription (including postage) |... ne teeceesecccccscccees yo” peeps 4,219,767 3,987,298} +5.8 3,665,298, 4,348,350 
sort 1 l Semen Peoria _...__-.- 3,205,664 2,991,713) +7.2 2,918,647 3,297,282 
Subseription tnetudes following Suvp ~~ Grand Rapids_.-|  2.994:194] _2.572:779| +16.0 '094.820|  2.492'594 
B‘NK AND QUOTATION (monthly) ' STATE AND CITY (semi-annually) pen ae 2,450,228 2,391,960} +2.5 1,928,269 2,056, 
RAILWAY AND INDUSTRIAL Speerenets) | ELECTRIC RAILWAY (3 times yearly) | Evansville _____ 2,337,513 2,255,434) +3.6 1,919,836 2,213,591 
RAILWAY EARNINGS (monthly) BANKE..S’ CONVENTION (yearly) Kalamazoo _____ 1,566,736 1,614,572) —3.0 1,161,676 1,036, 
Springfield, Iil_- 961,177 939,240| +2.3 837,173 1,023,084 
Terms of Advertising—Per Inch Space Fort Wayne....| 1,065,224 979,742| +8.8 767.421 9027484 
‘Ruansient matter per inch _ ee heck ak iktaesdapecese $4 20 | Youngstown _--.- 1,203 ,602 1,127,308; +6.7 876,514 847 ,543 
pawns deel 33 93 | Kecete oo ase] aul THES) Sete] Sea aes 
Three Months (13 times).................. 29 00 MOG cSse-e F , : , ’ 
Standing Business Cards 4 civ Months (26 times).................. 50 00 | Akron ________- 808/050 820,000} —1.5 650, 
Twelve Months (52 times).................. 87 00 | South Bend_-__- 685,198 527,489) +30.0 474,781 532,046 
CHICAGO OFFICE—Pliny Bartlett,513 Monadnock Block; Tel. Harrison 4012 nee sneee---- eK anaes Ss pes ter 4 
BONDON OFFICE—Edwards & Smith, i Drepers’ Gardens, E. ©. Bloomington____ 682.310 561.713 421.5 402,073 513.912 
5 N rm pak blishers Mansfield_______ 451,925 413,949 +9.2 ’ 404,99: 
WILLIAM B. DANA COMPANY, Pa -<eteg 3 Springfield, O _- 555.0 1) 465.206} +19.4 427.973 485,425 
P.O. :o0x958 # £=Front. Pineand DepeysterSts.,. New York. pial i 445.948 472.054, —5.5 374.968 463, 
= =——= = | Jackson ________ 407 ,000 370,000] +10.0 350,835 217,800 
Published every Saturday mornin » by WILLIAM B. DANA COMPANY | Jacksonville, Ill. 315,260 276,586, +14.0 263 ,678 269, 
Willham B. Dana, Piesident; Jacob Seibert Jr., Vice-Pres. anu Sec.; Arnold | Ann Arbor______ 268,389 315,425) —14.9 172,080 177,039 
@. Dana, Treas. Addresses of all, Office of the Company. Danville_______- 426,320 426,512) —0.05 RD es 
EES aa _ — Wale abe ah bd RT! is +384 sat tae ston 
i astiten Stent ania 0 ’ ° ’ ’ 
CLEARING-HOUSE RETURNS. Saginaw SAN aRI 651,098) 11597595) +8.9 cupestaacel seed 
wae emewrng jo. mate 2 by ——— rm phy ae —-, that ee A nsing ...--.-. 419,866/Not included jin tote 
clearings of ali clearing houses 0 e n es tor week endin 
or hp ef $2 is tees? tel —— $3,247,1.2,275 last week an Pie snethaay goes Magra gypsies re brgmninc reine 
CEAPASTOACT the GEpeReE Ween last year. Los Angeles.___-| 16,138,208} 12,601,212) +28.1| 9,823,534) 11,761,455 
ND cu caca 11,272,805} 12,067,854, —6.6 9,796,762) 10,636,303 
Clearings—Returns by Telegraph. Per Pormeead =...... 10,861.219 11,100,833) —2.2 7,493,181 8,920,793 
Week ending Oc.ober 15. 1910. 1909. Cent. | Spokane_______- 5,528,414 5,065,695, +9.1 260} 3,841,128 
Tacoma _______- 6,176,954 6,155,910} -+0.3 4,931,619 5,038,747 
ee neo ik niemawne $1,184,888,543 | $1,693,820,691 | —30.0 | Salt Lake City __- 5,934,763 6,452,096} —8.0 4,784,697 6,997,323 
eS PON, I RAP RO AE 124,297,001 142,383,043 | —12.7 | Oakland_______- 3,456,741 1,856,408| +86.1 1,679,679 2,592,862 
IN Sith. dininciin ca kaon Ghieoae 107,237,581 115,622,909 | —7.3 |] Helena _______- 1,004,891 930,326, +8.0 1,051,696 1,214,460 
RRR ain Aa 37,384,276 24,992,159 | +49.6 | Sacramento____- 1,593,427 1,213,254| +31.4 UOT cocccceces 
| IC EPS PERRET TA FS 8 211,250,564 227,509,152 | —7.1 | San Diego_____- 1,100,000 979,000] +12.4 NO: sccngeaiee 
cn Sn ca cGdacdnetnec ten 65,316,349 64,652,603 | +1.0 | Fresno__._____- 815,788 757,755|  +7.7 Oe nec 
| 3 ~~" RSI SRT zapnamatet 18,520,464 17,299,414 | +7.1] Stockton ______- 721,714 664,305} +9.0 495,040 700, 
San Jose_______- 802,520 658,083| +21.9 7,048 706,157 
Seven cities, 5 days......_..-...__- $1,748,894,778 | $2,286,279,971 | —23.5 | North Yakima__ 576,853 500,947| +15.2 PTF Ot pies ote 
@ther cities, 5 days..............___- 535,196,481 529,764,318 | +1.0 | Billings _______- 200,000 389.701| —48.7 SE MUOE me ceccncud 
Pasadena. ___-- 678,060 500 G00; —S6.6)  ncccckc ces} Sse nLosken 
Total all cities, 5 days____________- $2,284,091,259 | $2,816,044,289 | —18.9 
PO ER IS IS ERS! 528,317,402 648,235,198 | —18.5 Total Pacifie__| 117,087,193} 102,151.662| +14.5| 84.608.771| 95.715.269 
_ Total all lies for week........-..-t $2,812,400,601 | $3,464,270.487 | —1a.8 | Kaname Cley.---| $4,072,578) $7-298.250] 4-6] 43.290248) | 30.028.008 
The full details for the week covered by the above will be given next Sat- a beck ne he thy Tf ani daa Ete +, aan ae it aoe eee 
urday. We cannot furnish them to-day, clearings being made up by the a .... 10456004 10'961 521 ok 3. 46 383 8.470.414 
clearing houses at noon on Saturday, and hence in the above the last day | ¢PMYSlocn------ 5/880 379 7,202,278} —18.3 5,651,580 5,746,552 
of the week has to be in all cases estimated, as we go to press Friday night. —__..- 5.600.394 .7'912.441 —29°2 WR iiss tii Sao eg ee 
We present below detailed figures for the week ending with Saturday, | Des Moines_____ 4,500,000 4,079,984, +10.3 3,015,028 3,349,272 
noon, October 8, for four years. Sioux City. ----- 3,465,312) 3,362,910) +3.1 2,645,201 2,445,902 
Wichita ._.....- 3,575,509| 3,347,795) +6.8 1,523,530 1,503,307 
Davenport. __-_- 2,084,582 1,617,058 +28.9 1,506,494 1,341,375 
Week ending Oct. 8. SE . cn nwens 1,723,193 1,607,551, +7.2 1,383,764 1,462,944 
€learings ai— TMD oiinndos 1,282,152 1,319,211] —2.8 1,035,862 1,038,996 
Inc. or ie ai 1,000,000 1,226,359] —18.4 951,530 765,924 
1910. 1909. Dec. 1908. | 1907. Cedar Rapids_-- 1,405,000 1,370,354| +2.6 876,838 781,285 
Sioux Falls_---- 1,350,000 d ,000| +33.7 P 
$ $ % $ 3 Colorado Springs 680.844 609.207} +11.8 986,194 741,663 
New York______ 1,865,161,230 2,425,007,506, —23.1/1,603,285,128 1,611,351,889 | Pueblo _...___- 675.635 611.992} +10.4 489.710 605,527 
Philadelphia ___.| 160,501,849| 154,064,612) +4.2| 102,614,177| 135,444,309 | Fremont _..___- 366.326 520:559| —29.6 471.661 399.855 
Pittsburgh. _____ 53,075,577, 51,147,452) +3.8) 39,484,096, 50,761,704 
Botner Sy are paige $0023 $05) +33 * ned oh ee Tot. oth. West} 154,212,929} 165,283,934 —6.7| 128,929,251) 125,295,015 
oe genta tande == oy fake it 1001 St. Louis-__-.-- 77,950,725) 72,873,428} +9.0| 59,664,052) 70,470,945 
ore bree tly §.474,260| 6,918,526, —6.4| 5,975,378) 6,100,138 | New Orleans_.--| 18,194,564| 18,675,748, —2.6| 14,656,682, 17,691,531 
Washington ----} 7,342,720, 7,777,755, —-6.6| 5,701,019] —_6,130.458 | New Orleans. . -. 12,588,879| 13,270,064] —5.1| 11,161,835} 12,868,507 
ae *----~ Steel Sane ta trea] Saekens| | os08 701 | Bowe --.---- 16,178,313| 13,122,390] +23.3| 13,439,150} 15,314,296 
Scranton --_--_- 3,075,443] 2,908,514) +5.7| 2,295,842) 2,795,791 | Con 9,968,000} 7,027,500] +41.9| 8,275,000} 7,049,500 
eee ------- ae eral Tieezeane| +200). 1.068.60e) | 3.0e ies | Sevenaieh ...--- 9,200,237| 8,574,417] +7:3| 7,164.707| 6,399,871 
Reading_______- 1,674,575 1,613,477|  +3.8 1,262,132 1,400,608 | Seem =*"-"* 600000 76430001 9:7 57409271 6638662 
Wilmington ____- 1,624,526 1,575,654, +3.2 1,210,179 1,372,000 | Seeuee ----- 5'671.872 7'847'093| —-27.7 5475 804 6153041 
Wilkes-Barre ..-| 1,422,200; 1,617,846) —12.1) 1,382,604) 1,274,656 | Eon’ Wworth -_- | _7725:534| _7/962,014| —3.0| 5,418,039| 3,649,142 
bar Se 4 i ty tg i tr 14'818,707| 13,238,675] +11.9| —5,267,009| 6,271,951 
ere. ----: Se Me ey ws I oe o’305 | Nashville --_-_- 4,417.227| 3,820,762} +2.9| 3,144,020} _ 5,101,530 
aes e254 re irr 937,684) +12.5 Ls eee | Ss... oa 3/804,470| 3.736.759] +1.8} 2,785,160} 3,380,733 
5 lll Dh SMM lr = Re 5 ~~ ata Norfolk _-_----- 3.089.999} 3,510,282} —12.0|  2'456,436| —2'893,286 
agli eat giant Sree. see 24.937) ---49,301 | Birmingham _---} 2,865,079] 2,200,989] +30.2| 1,856,610} 2,239,005 
po RE ae orn ane cee are rare 574/583 | Little Rock. __- 1,813,297] 2,108,858] —14.0| 1,693,751| 1,768,356 
memes the 403.048) +468 + Spd 4,983 | Chattanooga ---} 1.642.616] 1,700,013) —3.4| 1,550,073} 1,627,311 
Binghamton... 728,200 487,200; +49.7 486,400 3e3°a% , Charieston....~_- 2'475,000| 2,458,995] +0.7| 1,532,144) 1,850,000 
a... | foe oo oo fle eee $e0'os8 | Knoxville --_--- 1,648,246] 1,708,780| —3.5| 1,520,089] 1,584,542 
ge oe amelie eh at een. 94 aiearids 038 | Jacksonvilie _---| 2,499,475]  2.088,078| +19.7} 1,505.953| 1,585,707 
Total Middle. .|2,164,697,162 2,708,145,217| —20.1|1,809,367,802)1,868,531,381 | Mobile ----.----]  1.339,483)  } 008,708) — tee] astoset «= apa'aee 
Boston __.--.-- 169,377,511] 177,033,149] —4.3| 139,937,830} 149,236,317 | Macon ---.-.--- ry el i 
Providence ___-- 8.142.000 7,918,500} +2.8 6.283.400 7,422,300 , Beaum -~---- 2022 482 755,235| +168 800,000 . 
Hartford _.__-.- 4,674,488 3,898,327} +19.9 2,684,313 3,004,818 | Seeee oon" ---n= "307 546 348°204| 14:1 368 47 ee 
New Haven.___. 3,297,539 3,054,722 +8.0} 2,622,632 2,531,432 | Vick ee + «29 378000 337°217| 45.0 O19) -------2-- 
poring =| gama] E9900 aR al PUT) 2 Bt aan Ina B3.au0) 3.000 180) RY 
ortland __..._- 637, 993, +32.3 2,172, ,264,860 , Ja0xs0m -.------ ’ , > raat: ”** teres’ 
Worcester _._.... 2,477,430 1,820,151 +36.1 1,451,345 1,878,827 | Wilmington,N.C. 799 677 647 933) +23.5 408 ,000 603 ,000 
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WILLIAM B. DANA. 

William B. Dana, the founder, editor and owner 
of the “Chronicle,’”’ died at the Hotel Belmont in this 
city on Monday afternoon of this week (October 10) 
in the eighty-second year of his age’ Mr. Dana was of 
a retiring disposition and therefore was personally 
known to only a very small portion of the public. 
Through the “Chronicle,”’ however, which he estab- 
lished, and the first number of which appeared in 
July 1865 (over 45 years ago), he wielded power and 
influence to an extent greater—this, we think, will be 
admitted by all “Chronicle” readers—than that pos- 
sessed by most of the men who have been prominent 
in the public eye. ’ And this influence has been con- 
tinuously exerted through the whole period of the ex- 
istence of the paper, for the editorial policy has been 


conducted in accordance with such high ideals 
that the paper never at any time lost the respect 
of the community. Men might differ with its 


views, but the honesty of its purpose has never been 
questioned. 

Obviously a newspaper must be judged in the same 
way as the individual, namely by its character and its 
works. By this test both Mr. Dana and the paper he 
founded hold a high positionin public estimation. More- 
over,in Mr. Dana’s case the individual was completely 
merged in this publication. As was stated in these 
columns at the time the staff of the paper paid him its 
tribute, in commémoration of the eightieth anniver- 
sary of his birth, on Aug. 26 1909, the history of the 
“Chronicle” is the history of Mr. Dana’s life. The 
suceess which has attended the paper throughout its 
entire existence is evidence of his skill and ability. 
- The dignity and high tone maintained in its conduct 
are indications of what was his character and what 
were the lofty aims he pursued. And the prog- 
ress and development of the paper during his con- 
duct of its affairs are marks of the genius he pos- 
sessed. 

A newspaper has two ways of influencing the public 
mind and rendering serviee to the community, that is 
either by the excellence of its character or the soundness 
During Mr. Dana’s life the “Chronicle” 
was able to call both of these attributes to its aid. 


of its views. 


In starting the ‘‘Chronicle” on a basis of moral worth 
and always keeping it on that plane, he set a standard 
of financial journalism which alone would entitle him 
to enduring fame. When the “Chronicle” was con- 
ceived, everything was new in this country, and it is 
casy to see how baneful might have been the result 


if-in starting a newspaper devoted to commercial and 





financial affairs moral, scruples had been kept out of 
view. Those cognizant of the type of financial jour- 
nalism that prevails even at the present day in some 
of the Continental countries of Europe will readily 
comprehend how important it was that in the United 
States the pioneer should set a standard of rectitude 
which would thereafter make it absolutely impossible 
for a type of newspaper of the opposite kind to flour- 
ish. The “Chronicle” in its newspaper work has never 
engaged in promoting schemes of any kind. It was 
established for a different purpose. Its mission was 
a higher one. 

In journalism William B. Dana followed the same 
straight path as that pursued in geology by his elder 
brother, the late James D. Dana. 
was admittedly the most eminent geologist of his time, 


and by reason of that fact he had during his lifetime 


Professor Dana 


many tenders of large sums of money if he would give 
his professional opinion upon mining propositions of 
one kind or another, some honest and some the reverse; 
but to the end he refused to have his name connected 
with mining schemes of any kind, even those of the 
best kind. He felt that that was the best way to 
keep his name absolutely untarnished. In like man- 
ner the founder of the “Chronicle’”’ kept his paper and 
himself absolutely free from entangling financial 
propositions. The province of the “Chronicle”, as 
far as the investor is concerned, has always been to 
give facts and to allow the investor to form his own 
It has 
refused to advise him as to the merit of any particular 


judgment with the facts thus before him. 


proposition. 

In the great discussions of the day on economic and 
financial questions, Mr. Dana, through his newspaper, 
rendered services to his country which cannot be over- 
estimated. During the nearly half-century of its 
existence the part rendered by the “Chronicle” in in- 
fluencing public opinion and promoting sound views 
has been, it will be admitted, we think, very important. 
Since the close of the Civil War there have been three 
great movements threatening the national welfare 
Its 
aid was first rendered in combating greenbackism ; 


which this paper has opposed with all its energy. 


a little later came the free-silver fallacy, and more re- 
cently have come the attacks upon wealth, upon the 
rights of property, upon the railroads, and upon cor- 
porations generally. This is a young country, and its 
experience is in accord with its youth. For that rea- 
son error flourishes here more readily than in the civil- 
ized countries of the Old World. 


generally looked upon as a leader in matters apper- 


The paper has been 


taining to commercial and financial affairs, and at the 


times named its responsibilities were correspondingly 
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great. In judging of the influence exerted by it in its 
endeavor to lead public opinion aright, it must be re- 
membered that fifty years ago the opportunities for 
gaining education and enlightenment on economic and 
financial problems by the mass of the public were not 
what they are to-day. Now, our colleges and univer- 
sities have special courses in railroads and in innumera- 
ble other subjects, but that is a comparatively recent 
development, and for many years the “Chronicle” 
stood almost alone in supplying the information, and 
in formulating views based thereon, with reference to 
many matters which to-day appear to lie at the very 
foundation of the country’s industrial life. 

The present generation can have no idea of the 
dangers that lurked in the movement for paper-money 
inflation. The country in its struggle for life during 
the Civil War had put out such enormous amounts of 
paper issues, and such large sums had been made 
through the over-night rise in values as a result of such 
issues, that a part of the population very naturally 
got the notion that all that was needed to produce 
activity and promote prosperity was to set the printing 
presses to work and turn out more Government fiats. 
The notion had an unusually firm hold on the leaders 
of the opposition party, but a large section of the 
Republican Party was permeated by the same error, 
and the task of inculcating sound views on the money 
question was by no means an easy one. The metro- 
politan newspapers in those days were generally sound 
and they looked to this newspaper to supply them 
with facts and arguments which would enable them to 
disabuse the minds of those who could not understand 
the difference between a paper promise to pay and 
metal of intrinsic worth. To-day no one is arguing in 
favor of Government paper issues—which shows how 
completely the error has been eradicated. 

The dangers embodied in the free-silver fallacy were 
in one respect even more serious. This journal, under 
Mr. Dana’s guidance, was not unfriendly to silver. 
It then believed that the old ratio between gold and 
silver could be maintained through the concurrent 
action of all the nations of the world. But it also 
recognized that free and unlimited coinage of silver 
on the part of the United States alone would be inex- 
cusable folly and could only lead to disaster. Not 
only that, but it felt that the constant injection of new 
silver issues, either in the shape of silver dollars or 
paper representatives of the same known as silver 
certificates, would likewise lead to disaster. It conse- 
quently opposed the various measures which were 
enacted, one after another, tending to debase and 
depreciate the unit of values. Here again both the 
great political parties became permeated with the 
error; and politicians vied with one another in the 
desire to “do something for silver.” Finally, when 
William J. Bryan appeared on the scene as a Presi- 
dential candidate in 1806, and it became necessary for 








the two parties to take issue on this great politieal 
question, the soundness of popular judgment in this 
country, in which Mr. Dana had such unbounded faith, 
was again triumphantly vindicated. The position of 
the “Chronicle” as a leader of public opinion on sueh 
questions was never more clearly demonstrated than 
at that time. Every mail brought it letters from 
public speakers, politicians, newspaper writers, and 
people in all walks of life, asking for facts, figures and 
arguments with which to oppose the fallacious reason- 
ing of the Bryan silverites. The information was 
always forthcoming. 

Mr. Dana was a man of unerring judgment, and en 
occasions his foresight was almost prophetic. An ex- 
cellent illustration of this was furnished at the time 
of the enactment of the Silver Purchase Law of 1890, 
when he expressed himself regarding the probable oper- 
ation of this law, which provided for the purchase of 
4,500,000 ounces of silver a month, or 54,000,000 
ounces a year. Mr. Dana gave it as his opinion that 
the first effects of the law would be to create a rise im 
the price of the metal through speculative operations, 
but that then there would come a violent collapse. 
This was precisely what happened. 

We think it appropriate to give an extract here from 
his remarks on that occasion. Mr. Dana, though 
conducting the editorial columns, generally did com- 
paratively little writing himself, contenting himself 
usually with two or three special paragraphs. But in 
this instance he prepared a lengthy and very compre- 
hensive article on the subject. Here are some excerpts 


‘from that article. 


There is one important particular in which the 
anticipations of the public as to the working of this 
measure will not, we believe, be realized. We refer 
to the ultimate effect of our new legislation on the 
price of silver in the markets of the world; that effeet 
we venture to think is over-estimated. No doubt the 
market price will rise for a time, and the higher it 
rules in the early months the quicker the spasm will be 
over; in any event its force promises to be mainly spent 
in a year or eighteen months at the most. 


We have no doubt that the price of silver could be 
sustained at the old equivalent if the countries ef 
Europe would unite with us in sustaining it. But 
without such a union the world of silver users, silver 
holders, and even silver producers, will lack faith m 
the permanency of any advance in the quotation 
which our enforced consumption may produce. The 
depreciation has been too long continued, it has gone 
too far, the holders of the old stock have become too 
mueh alarmed and production has got too large for 
confidence in the metal to be so easily restored. 


But we refrain from pursuing this point further. 
We have often of late given abundant reason for be- 
lieving that the action of the United States by itself 
could not communicate to the world that faith im 
silver restoration which is the sine qua non of perma- 
nency in any advance in price. In the absence of 


that confidence, and under the influenee of a higher 
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price for bullion which our action will temporarily 
produce, consumption must decrease, and a consider- 
able portion of the old stock will be dislodged, which, 
with the increase in new supply sure to follow, will 
inevitably break the market we make. 

As showing the accuracy of the judgment here ex- 
pressed, it is only necessary to point out that after the 
enactment of the Silver Purchase Law the price of 
silver, which in February 1890 had sold at 43 11-16 
pence per ounce in London, advanced to 541% pence in 
August 1890, and then, after the lapse of just about 
eighteen months, it began rapidly to decline, and in 
June 1893 got down to 30% pence, bringing on the 
panic of 1893. 

The “Chronicle” has never been a class paper. The 
Springfield “Republican,” in discussing recently our 
comments adverse to the proposal of the Statistician 
of the Inter-State Commerce Commission that all ex- 
cess of revenue earned by the railroads over a reasona- 
ble return be made a contribution to the public treas- 
ury, spoke of the ‘‘interests represented by the ‘‘Chron- 
icle”’ as if this paper, in its editorial utterances, 
sought to cater to some special class interests distinct 
from the interests of the country as a whole. The 
“Republican” has never been an unkindly critic, but 
its statement in this instance embodies an erroneous 
conception of our position. From a moral and ethical 
standpoint, the only interests we have ever represented 
have been the interests of truth and justice; and from 
a material standpoint we have never consciously ad- 
vocated any policy or doctrines save such as were in 
our estimation calculated to promote the advancement 
and welfare of the whole country. 

It is true that the “Chronicle” in its news columns 
gives much space to railroads and financial and com- 
mercial and investment intelligence, and that thereby 
it has built up a constituency peculiarly its own; but 
its editorial discussions have been in no way con- 
trolled by that fact. If it has championed the inter- 
ests of investors and railroad properties with great 
earnestness, giving the appearance of an excess of zeal, 
it has been because the Editor has felt that the coun- 
try’s continued progress depends upon the growth and 
development of our railroad systems, and that such 
development cannot be secured under a policy threat- 
ening the stability of present investments in these 
properties. With railroad securities outstanding to 
an aggregate of 15,000 million dollars, a blow at the 
integrity of these investments, such as is embodied 
in some of the policies of the day, would mean disas- 
ter as surely as would have the descent of the country 
to a silver basis in 1896. What is more, it would be 
just as wicked and cruel, just as much downright 
robbery, as would have been the forced substitution 


of fifty-cent silver dollars for one-hundred-cent gold 
dollars. 


We say these things because they indicate the mo- 
tives that influenced Mr. Dana in his editorial policy, 





and which will influence those to whom the paper’s 
editorial policy has now been committed, and to which 
they have steadfastly adhered during the years of 
Mr. Dana’s disability. 
that no outside interests have ever been represented in 
the ‘Chronicle.’ 


through the country, on occasions bring back reports 


It is proper to say here, too, 
Our representatives, in traveling 


from the remoter parts of an expression of a belief 
that the paper is controlled by Mr. J. P. Morgan or 
The truth is that, 


barring the writer, no one has ever had any pecuniary 


by Hill or Harriman interests. 


interest in this paper save Mr. Dana himself and his 
family connections. The mistake is in supposing, as 
the writer in the Springfield ‘‘Republican” does, that 
the “Chronicle” is a representative of certain class in- 
terests. In our view, Mr. Morgan is a man of trans- 
cendent genius, the greatest constructive force of this 
and perhaps of any time, and we shall always take 
special pleasure in holding up his hands and supporting 
his endeavors when engaged in work so clearly for the 
benefit of the whole country. Similarly we regard 
men like James J. Hill as empire builders and have no 
patience with captious critics who undertake to decry 
their endeavors. It was ever Mr. Dana’s purpose te 
build up, never to destroy; and one of the last injunc- 
tions to the writer was that this policy should never 
be deviated from in the slightest degree after he was 
gone. 

When writing, Mr. Dana generally pursued the 
practice of using temperate language, but there were 
times when he would be aroused to deep anger at 
some flagrant act of injustice, and then he made the 
language fit the act. One such oecasion was in 
January 1875, when General Sheridan dispersed the 
Legislature of the State of Louisiana at the point of 
the bayonet, and suggested that General Grant, our 
President, should issue a proclamation declaring the 
people of Louisiana Banditti. Mr. Dana eharacterized 
this in the “Chronicle” as the most brutal official 


document ever written, and added. 


To sum up, then, the banditti of our day are a 
community of people who have suffered great indig- 
nities, been deprived of their rights as eitizens of a 
republican government, been ruled and robbed by 
imported rogues, and yet have borne it all with 
patience and moderation. We think our readers will 
conclude that under such circumstances the shame is 
not in bearing the title, but in uttering it. 

Mr. 
could not tolerate slovenly work of any kind. He 
made provision against the contingency of his death; 
and it will have been gathered from what has been said 
above that there will be no change in the conduct or 
policy of the paper as a result of his passing away. 
Mr. Dana had no children of the flesh. The “Chron- 
icle’”’ was his child. 


Dana was exacting in his requirements and 


It will live forever. 
a. B. Jr. 
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THE FINANCIAL SITUATION. 


Being on the stand on Wednesday at the Inter-State 
Commerce Commission’s hearing upon the proposed 
advance in freight rates by the railroads eastof Chi- 
cago, President McCrea of the Pennsylvania cited, as 
conclusive reasons for an advance, the increase in 
wages which has been granted,and is responsive to in- 
creased cost of living, also the increased cost of main- 
tenance of a transportation service adequate to the in- 
creasing needs of the American people. The increase 
in wages, he said, amounts to one-third in the last ten 
years, as respects the Pennsylvania. It is noticeable 
that immediately following the newspaper report of his 
testimony appears a press dispatch from Harrisburg 
that announcement has just been made of another in- 
crease of about 10%, expected to date back to June 1, 
in wages of engineers and firemen on the Pennsylvania’s 
lines in the Eastern part of Pennsylvania. 

The system east of Pittsburgh, said Mr. McCrea, has 
eost much more than its capitalization; yet upon that 
capitalization has been made a lower rate of return 
than upon most other kinds of investment. Nearly all 
surplus earnings for many years past have been put into 
betterments for improved service; he did not cite 
particularly the vast work just finished and opened in 
this city, but that alone ought to be an object-lesson 
to keep before the public mind the fact that a great 
railroad system works upon a great scale, constantly 
investing more for the future, and should, therefore, 
be treated in no spirit of oppression or niggardliness. 
The country needs increasing production, but also in- 
creasing carrying facilities. A railroad cannot stand 
still; the alternative to progression is retrogression. 
It is only a truism to say that the people expect more 
frequent service, more comfortable and swifter service, 
more certainty and punctuality of trains, and larger 
safety. There are no limits to the public expectation 
in these particulars. A record is kept of trains late at 
terminals; wrecks on the lines are condemned; the 
public are quick to criticise the passenger service in 
every respect; and as for freights, every shipper de- 
mands surer, faster and more certain carrying. 

There has probably never been a time when so many 
particulars of excellence and so high a grade of ex- 
cellence in performance of each service was expected 
of railroads; this is counted upon as a matter of course, 
for it is what railroads are for—they exist to serve the 
people. Admitted; yet the amazing thing is that the 
railroads are expected to do more and more and to 
receive no more. Public thoughtlessness apparently 
seeks a miracle. 

In Mr. McCrea’s opinion, for some years to come 
the increase in transportation work will be markedly 
lower east of the Mississippi; growth of business, he 
thinks, will fall far short of meeting increase in wages 
and other expenditures. Any properly capitalized 
road should earn at least 7% net, and ‘“‘any scheme 
of rates which does not provide for that will fall short 
of what the country absolutely requires.” 

Following Mr. McCrea, President Willard of the 
Baltimore & Ohio said that a road ought to have 
an income sufficient to permit it to put into better- 
ments at least one-half as much as goes to dividends. 
This is a country of high prices, he said; wages and 
materials are high, but the one exception is transpor- 
tation rates, now the lowest in the world. He made 








———— 
the striking remark that, whereas railroads have raised 
money on their credit in the past, now “the credit of 
American railroads has been placed in the hands of 
this Commission; it has been taken from the hands of 
the owners, and it may be impossible to obtain money 
in the future under these conditions.” President 
Brown of the New York Central cited the new construc- 
tion work in this city and elsewhere and said that the 
ability of the Central system to obtain the necessary 
capital ‘depends upon the ability of thecompany to 
secure increases in revenues through increased freight 
rates commensurate with the recent increase in expen- 
ses.”” He also mentioned the inability of the Michigan 
Central to obtain acceptable bids in Europe on an issue 
of 4% bonds, leaving as the alternative the payment 
of 6% on short-time notes. 

Following close upon the recent calls of the associated 
railroad employees for an increase in rates which 
will permit the roads to live come now some remon- 
strances from certain associations of shippers, who also 
perceive the imminent danger of allowing the transpor- 
tation business of the country to become “the play- 
thing of demagogues,’’ as they themselves put it. 
They perceive that hampered and struggling roads 
cannot render the service which the country expects 
and needs. It is about as unusual, they say, for 
shippers to favor increased rates as for union labor to 
stand by the railroads; yet in the pending inquiry upon 
this subject they have decided to support the roads in 
reasonable increases. In a statement issued after 
conference with other important shippers, the head 
of the Simmons Hardware Co. of St. Louis says he 
thoroughly believes “that we can never be prosperous 
until the railroads are prosperous; that our prosperity 
came with the railroads; that when they ceased to be 
prosperous our prosperity left us, and until it returns 
we will not again be prosperous in full measure.” The 
head of Marshall Field & Co. uses substantially the 
same language, and some half-dozen large concerns 
say they favor a horizontal advance of 8 to 10%. 

It cannot be pretended that shippers are all agreed 
that this or any advance is necessary. Some deny 
that any is necessary, and some have cited increase in 
gross earnings without any consideration of net earn- 
ings. Some shippers merely follow the human impulse - 
to oppose what is not agreeable and dispute or receive 
with impatience whatever does not please them. 

Yet shippers are not agreed in petulance and un- 
reasonableness, and the fact that a number of them are 
coming forward to side with the railroads is another 
of the signs of returning reason. 





Cotton exports considerably in excess of any former 
year in the opening month of a new season made no 
uncertain impress upon the volume of our foreign ex- 
port trade in September, being instrumental in giving 
for that month a total value to the shipments of leading 
articles, for which advance statements are issued, 
greater than ever before recorded in the corresponding 
period. In fact, out of a total value of $81,461,764 


represented by breadstuffs, provisions, cattle and hogs, 
oil and cotton, the last-named commodity accounts 
for nearly 55 millions of dollars—an aggregate 834 
millions larger than that for September 1909. On the 
other hand, the breadstuffs outflow was 4% millions 
less than a year ago, and smaller than in September 








of any year since 1894 with the exception of 1904, 
when the total shipments of wheat for the whole year 
were only 13 million bushels. For the decline this 
year wheat is also responsible. Cattle and hogs ex- 
ports were in September less than half what they were 
in the month of 1909; mineral oils exhibited a decrease 
of over 2 millions of dollars and in provisions a small 
falling off is to be noted. But, as already stated, the 
gain in cotton is sufficient to overcome all these losses, 
leaving the result for September an increase of $826,- 
258 over the corresponding period of 1909. 

With this showing it seems safe to assume that the 
aggregate of all our foreign exports for the month will 
approximate close to, if not exceed, the 154 million 
dollars’ record September total of last year. In the 
meantime imports, as judged by the figures for New 
York, have been less free than a year ago. Conse- 
quently it is probable that the completed foreign trade 
statement for September, which skould be available 
next Monday, will show a net export balance of mer- 
chandise of not far from 35 millions of dollars—the 
argest since October last, when cotton shipments were, 
as now, the important stimulating factor. 

An unnecessary amount of uneasiness would appear 
to kuve been indulged in concerning the monetary 
position in the United States. It is true that through- 
out the country and also in New York bank loans are 
to-day materially in excess of individual deposits, but 
the disparity is by no means unprecedented—for the 
national banks, as a whole, the excess was greater in 
1907, in 1903, in 1895, in 1894 and in 1893. Had the 
present expansion not been duly recognized by bank- 
ers, and had no precautionary measures been instituted 
to avert complications, the outlook might have been 
beset with unpleasant possibilities; but the situation 
was recognized by New York bankers as well as by 
those in the West several months ago and curtailment 
was undertaken in earnest. Judging by the absence 
of acute stringency in interest rates, the position has 
been well handled. It is true that the Clearing-House 
banks reserves two weeks ago got down to $5,000,000 in 
excess of legal requirements, and that the moderate 
gain recorded last Saturday may not, according to gen- 
eral expectations, be followed by another gain to-day. 
In certain quarters the rise in call money during the last 
two days to 334% for the first time since May 19th 
was interpreted as disturbing, but the movement ap- 
pears entirely logical inasmuch as preparations have had 
to be made for extensive dividend disbursements to- 
day. Acharge of 334% forcallloansin Octoberis surely 
not abnormal; as a matter of fact, higher rates have 
been oftener than once witnessed at this season without 
producing any very unfavorable impression. Accom- 
modation for short periods is still obtainable at 
a minimum of 4%, while long-term loans are available 
at as low as 444%—charges that are not atallout of the 
way during the crop-moving season. We might add 
that the best class of mercantile borrowers have been 
able to negotiate six months’ bills at 54 @514%, which 
quotation is also reasonable during the final quarter 
of the year. All this does not imply that the money 
market should be subjected to any avoidable strain in 
the form of excessive demands for purely speculative 
purposes. While admittedly the stock market has 
become more active during the upward movementin 
prices, there have been no evidences that the public 
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are about to precipitate a wild boom, while a majority 
of responsible bankers still declare that they are 
antagonistic to any such movement. It may fittingly 
be added that there are now prospects that the 
difficulty in arriving at a settlement of the dispute 
between our own and European bankers over the 
financing of the cotton crop will presently be overcome 
through the formation of a company to guarantee 
bills of lading at very small cost. Furthermore, those 
who are perturbed over the monetary prospects should 
not overlook the fact that foreign exchange rates are 
not so very far from the level on which gold could 
be imported. 








Important events continue to .take place on the 
Continent of Europe, but the bourses have displayed 
courage in a degree that augurs well for the soundness 
of the financial position abroad. Neither the revolu- 
tion in Portugal nor the threatened insurrection in 
Spain have demoralized securities, while an uprising 
among the railroad and certain other workers in France 
under the guise of a strike had astonishingly little in- 
fluence upon the Paris market, notwithstanding that 
the demonstration was described by Premier Briand 
as “an insurrection purely, built upon criminal foun- 
dations,” and that in London as well as here there 
were grave fears that the stability of the republic was 
threatened. It will be recalled, too, that a succession 
of extensive strikes in Britain, including quite recently 
trouble among coal miners and the lockout of cotton 
workers, did not to any appreciable extent depress the 
London Stock Exchange. Incidentally, a similar in- 
difference to unfavorable developments has been 
consistently displayed by our own Stock Exchange, 
the most notable illustration of this having been afford- 
ed by a vigorous advance in the price of Steel common 
shares this week in spite of Monday’s official statement 
showing that_unfilled orders on hand decreased 379,000 
tons during September. The conclusion may be justi- 
fiably drawn that at all the principal centres securities 
have been pretty thoroughly liquidated. 





The restoration of orderly government has beem 
rapidly achieved in Portugal and there is every prospect 
that the Powers will shortly recognize the new Republi- 
can Administration set up by Theophile Braga and 
his influential associates. The Swiss Government has 
already announced its recognition of the Portuguese 
Republic and Great Britain has intimated that it will 
take a similar course as soon as affairs in Portugal have 
resumed a normal state. All fears of an attack upon 
Lisbon by Provincial Royalists have passed, and King 
Manuel appears to have given up hope of regaining 
his lost throne, an announcement having been made 
that he intends to take up his residence in England. 
Already the Provisional Government has ordered the 
expulsion of all so-called religious orders. Special care 
has been taken to drive out the Jesuits, whose policies 
had incurred the ire of the Republicans and whose open 
opposition during the initial stages of the revolution 
aggravated the encounters between the Loyalists and 
those who championed the new order of things. The 
program outlined by the Braga Cabinet has received 
the endorsement not only of the Portuguese but of 
other nations interested in the country’s welfare 
and in its finances. The promise has been made that 


a regular election will be held within three months, 


























Oor, 15 1910. | 


THE CHRONICLE 





991 








when it is confidently expected that the main principles 
of the present governing body will be overwhelmingly 
supported by the voters. Foreign holders of Portu- 
guese bonds are hopeful that they will fare better under 
the Republican system than they did on several occa- 
sions during the monarchical regime. Some of the 
problems brought into consideration by the revolution 
and its portents are discussed at greater length in a 
special article eslewhere in this issue. 





Had a weaker statesman than Premier Canalejas 
been at the head of the Spanish Government, the suc- 
cessful uprising in Portugal would in all probability 
have precipitated a revolution in Spain on Thursday, 
the first anniversary of the execution of Professor 
Francisco Ferrer, who, it will be recollected, was ac- 
cused of having instigated an uprising in the summer 
of last year. As we stated last week, there was be- 
lieved to have been an understanding between the 
Portuguese and the Spanish Republican leaders that 
a revolution would be started simultaneously in both 
eountries on Oct. 13 (last Thursday); but the assassi- 
nation of Professor Bombarda brought matters to a 
climax in Portugal sooner than intended. There can 
be little doubt that a considerable section of the Span- 
ish people were eager to follow the example set across 
the border, and that only the firm policy pursued by 
Premier Canalejas served to avert a grave conflict 
between the Government troops and the Republicans. 
The Premier had already won a reputation for fearless- 
ness in his handling of the dispute with the Vatican, 
and when he issued orders to the army to put down 
mercilessly the first sign of revolt, the populace felt 
that the most vigorous measures would instantly be 
taken to preserve order. The day was awaited with 
anxiety by all parties and with no little interest by 
European nations,as well as by Americans. for it was 
accepted that a triumph for the Republicans in Spain, 
following the events in Portugal, would have a far- 
reaching influence—an influence not confined to several 
ef the weaker monarchies on the Continent, but des- 
tined to affect history in the Latin countries of the 
Southern half of the Western Hemisphere. However, 
the elaborate precautions taken by the Government 
and the military—every soldier fit for service stood 
ready to act on an instant’s notice—proved effective 
in repressing active hostility, although, of course, 
there were many manifestations of discontent. Once 
more, therefore, Spain has been saved from a revolu- 
tion. 





How far the spirit of insurrection in Portugal and 
Spain influenced the disturbing developments of the 
current week in France cannot, of course, be gauged 
with precision; but that the French strikers or, at all 
events, their leaders were spurred on by recent hap- 
penings can scarcely be doubted. At first the trouble 
in France appeared to be merely a strike of railroad 
employees for higher wages, to meet the increased cost 
ef living, and no political consequences were antici- 
pated. It was on Tuesday morning that the men 
eperating the Northern Railroad went on strike, and 
by evening the movement spread to the State-owned 
Western Railroad. The Government had evidently 
been well informed as to the intentions of the ring- 
leaders to bring about a general disorganization of 
transportation and industry. At all events, the 





drastic step was taken of calling to the colors some 
30,000 employees of the Northern road, the law being 
that reservists may be mustered for twenty days’ 
service. Regular troops immediately took possession 
of the Northern Terminus, while the Municipal Guards 
and police superintended the arrival and departure 
of the few trains that it was found possible to run. 
Ostensibly the railroad workers went on strike to se- 
cure compliance with the following demands: 

First—A general increase in wages [to a minimum of five 
francs per diem] to meet the higher cost of living. 

Second—A_ retroactive application of the employees’ 
pension law. 

Third—A more equitable division of work. 

Fourth—The granting of one day off in seven for all 
employees. 

Fifth—Employment by the month instead of by the day. 

Premier Briand declared that the strike was insti- 
gated by professionals and that it did not have the 
sympathy of a majority of the men. This view be- 
came more apparent later. On Wednesday traffie 
was more or less interrupted, though not completely 
stopped, on the Eastern and the Southern lines, as 
well as on the Paris, Lyons and Mediterranean and the 
Paris-Orleans routes. On these the efforts to induce 
the employees to stop work were only partially 
successful. The situation was sufficiently grave, how- 
ever, to send up the prices of provisions in Paris, as 
invariably happens when the railroads are prevented 
from carrying normal amounts of foodstuffs into 
the capital, while railroad shares weakened on the 
Bourse. 

As in Spain, the Government adopted an uncom- 
promising attitude towards the malcontents. Premier 
Briand announced that every known leader guilty of 
fostering an insurrectionary movement would be 
arrested, and on Thursday morning he proceeded to 
execute his threat.. Five of the most influential leaders 
were unceremoniously arrested in the office of a social- 
istic newspaper, where they had spent the night in the 
company of the Socialistic members of the Chamber 
of Deputies, and where an attempt was made to deliver 
inflammatory speeches when the police officers arrived. 
“The Prefeet of Police,’ says one dispatch, “‘cut the 
proceedings short and hustled the leaders off in cabs, 
and there was no further demonstration.’”’ Mean- 
while the mobilisation of the railroad reservists, who 
had, of eourse, become amenable to martial law, was 
proceeding eneouragingly, despite earlier protests that 
orders would be disobeyed. The stand taken by the 
Government dampened the ardor of the professional 
agitators, who, it was said, had fondly hoped the au- 
thorities would hesitate to act harshly. 

On the Paris and other stock exchanges apprehen- 
sions of a general upheaval abated; the regular report 
of Thursday’s session on the Paris Bourse stated 
that ‘there was an increased demand for railroad 
stocks on the belief that the strike had been checked.” 
The trouble caused much inconvenience throughout 
the city of Paris, its suburbs and the surrounding 
territory, while passengers bound for -America as 
well as those arriving by incoming steamers were 
greatly delayed, although remarkable energy was 
shown in overcoming the difficulties, automobiles 
being used quite freely on land and tugs and other 
craft for emergency transportation by water. Yester- 


day’s news from Paris tended on the whole to confirm 
the view that the Premier’s unflinching stand had 
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overawed the leaders and had inspired fear among 
the rank and file who, it was remarked, did not appear 
to resent the imprisonment of the more notable agita- 
tors. 





The President of the Imperial Bank of Germany 
has seen fit to raise a solmen warning against the 
expansion of bank credits throughout the Fatherland, 
just as in this country Eastern bankers six months 
ago gave notice that curtailment must be rigorously in- 
stituted—a course justified by the fact that national 
bank loansin March, exceeded deposits by $204,000,000, 
and were destined, despite the caution exercised, to 
reach an excess of $321,000,000 by September. The 
utterances of the Berlin authority, made on the occa- 
. sion of raising the discount rate from 4% to 5%, were 
not prompted merely by the temporary pressure in- 
variably incidental to the quarterly settlements, for, 
as a matter of subsequent record, the customary re- 
habilitation set in immediately after the opening of the 
new quarter—this week’s Reichsbank statement shows 
a gain of nearly $4,500,000 in cash, a decrease of 
$23,000,000 in loans, a contraction of $46,000,000 note 
circulation and a reduction of $47,500,000 in discounts. 

President Havenstein’s unusual action was inspired 
by conditions of more permanent character, as these 
extracts from his address show: 


“The entire development of money market conditions 
during the past weeks and months indicates that the 
present tension is no merely temporary one caused by 
the monthly settlement, but that we are confronted 
bya prolonged expansion of credit and a lasting 
stiffening of rates. Especially striking during 
the past few months has been the pressure at the head 
office in Berlin and the high percentage of long-term 
bills handed in by the banks. All this shows heavy 
pressure, and is evidence of the fact that the resources 
of the banks are tied up for a protracted period—a 
thing not to be viewed without concern when we 
~ remember that the demands resulting from the gradu- 
ally improving position of our business life are not very 
great and are not abnormal; and besides this, consid- 
erable sums of foreign money are on hand here. The 
pressure at the Reichsbank on the part of the other 
banks continues to increase to a serious extent. It 
would, therefore, be a tharikworthy task for the 
German banking community to draw the 
reins more tightly and to counteract the exaggerated 
demands for credit. The Reichsbank cannot do this 
_ alone, and it begs the assistance of the banking com- 
munity; it is glad to note that several of the banks 
have already given decisive warnings to their custom- 
ers. The pressure for credit already referred to is by 
no means sound at every point and of economic advan- 
tage. At present very many long-term credits are in 
existence, and the numerous and continuing specula- 
tive credits have caused a further strong increase in 


them.” 

Months ago we commented upon the fact that 
certain German banks had gone deeply into industrial 
enterprises from which they could not withdraw their 
money promptly, but it had not been thought here 
that the general banking position was so extended as 
the head of the Reichsbank thus indicates. No doubt 
his warning will be heeded, and co-operation should 
result in gradual improvement. The Berlin weekly 
bank statements will be watched with peculiar interest 
during the remaining months of the year. 





Mixed changes have occurred in discount rates at 
European centres during the current week. Withal, 
the impression created is that the banking: position 





abroad calls for careful handling, and that any marked 
revival in the flotation of new corporate loans or in 
speculation on the bourses would probably create com- 
plications that both bankers and business men are 
anxious to avoid. Briefly, the Bank of England con- 
tinues to lose bullion on a rather large scale, the tension 
at Berlin has become more pronounced and Paris is 
confronted with a very large local municipal loan. The 
discount range in London is about % of 1% lower 
than it was a week ago, on the basis of 344% for sixty 
days’ and 3 9-16% for ninety days’ spot bills and 334% 
for sixty days’ and 354% for ninety days’ bills to 
arrive, with, however, a very firm undertone at the 
close. Bills are accepted less willingly in Paris at 
274%; little favor is shown towards American finance 
bills. The Berlin rate has moved up to 4% for spot 
bills and 414% for bills to arrive, notwithstanding that 
this week’s Reichsbank statement showed a substan- 
tial gain in cash and a notable decrease ($117 ,000,000) 
in note circulation, loans and discounts. Amsterdam 
secured $1,000,000 of the new gold offered in London 
on Monday, yet the quotation there remains the same 
as a week ago, 3% to 4%. Brussels has again eased 
off slightly, to 344%. No changes in official bank 
rates have been made this week, nor are rumors that 
the Bank of England may raise its minimum to 5% 
accepted seriously by international bankers in this city. 

The Bank of England, for the second week in sue- 
cession, secured the greater part of the new gold sold 
in the open market on Monday without paying more 
than the minimum price, 77s.9d. But, asour special eable 
from London shows, there were heavy exports, chiefly to 
Egypt. Thursday’s weekly statement disclosed another 
shrinkage in bullion on hand of no less than £634,302, 
and since then there have been several shipments of 
gold from London, including £125,000 to India, 
£60,000 to Brazil and smaller amounts to the Conti- 
nent although, as a partial offset, £102,000 bar 
gold was bought by the Bank yesterday. The 
Bank’s loans expanded to the extent of £434,081, 
reflecting an increase in borrowing for Stock Ex- 
change purposes. Total reserve decreased £334,088, 
circulation was reduced £300,030, public deposits 
fell off £1,276,130, while other deposits increased cor- 
respondingly —£1,357,012. According to our special 
cable dispatch, the ratio of reserve to liabilities was 
thus reduced from 47.68% last week to 46.86% this 
week. This figure is still above the average for this 
season, but the total amount of bullion on hand, £33,- 
778,750, is regarded as inadequate, in view of the gold 
demands that are believed to be impending. Our 
correspondent further advises us that the loss was due 
to large exports, principally to Egypt; the takings from 
the Bank for shipment to the interior of Great Britam 
having been more than offset by purchases in the open 
market. The details of the movement into and out 
of the Bank were as follows: Imports, £400,000, 
wholly bought in the open market; exports, £817,000, 
mainly to Egypt, and shipments of £217,000 net to 
the interior of Great Britain. 


Even during the dullest season of the year the 
New York money market could not be more lifeless 
than it is to-day. The repeated predictions of certain 
bankers that rates must advance have, so far as 
concern time accommodation, proved incorrect, for 
to-day quotations are quite easy and there is an utter 
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lack of inquiry from brokers. However, the animation 
on the Stock. Exchange during the last two days, 
combined with the rise in call loans to 334%, does 
suggest that at last more notice may have to be taken 
of the money market by speculators who heretofore 
have not been obliged to worry over this phase of the 
situation. On the other hand, the financial institu- 
tions which were apprehensive lest New York would 
be called upon to finance the cotton crop, and which, 
therefore, sought to build up their reserves, may come 
forward as lenders now that an amicable arrangement 
has been outlined whereby the burden of supplying the 
money will not fall upon this centre; at all events, 
sentiment will feel relieved even in those quarters 
where hopes of a settlement had always been enter- 
tained. Throughout the current week quotations for 
time facilities have scarcely changed a fraction; the 
range for 60 days is 4@444% and for all periods from 
90 days to six months 444@434% business latterly 
being done at the asking rates. At the close the 
principal lenders were inclined to hold aloof, as they 
contend that money should shortly become more 
valuable, particularly if the revival in speculation 
should continue. 

Call money on Monday touched 27%, but loaned 
at as low as 144%; on Tuesday 314°% was reached and 
no transactions were recorded under 234%; when 
business was resumed on Thursday, the firmer tendency 
became more pronounced, a maximum of 334% being 
reported for the first time since the third week in 
May, while no loans were made below 3%, and the 
charge for renewals was 344%. Yesterday the range 
was 214% to 334%, with the final loan made at 24%. 
The average ruling rate for the week was 344%. As we 
have explained elsewhere,the mid-October disburse- 
ments are heavy; hence the mild flurry in day-to-day 
rates is not astonishing. But an active bull campaign 
in stocks could easily absorb the surplus supply and 
bring about a higher range than has heretofore pre- 
vailed. 

Commercial paper is in rather large supply. The 
position may best be explained by stating that the 
very choicest offerings are not above normal and can 
usually be placed at 514%, whereas the output of 
second-grade names is in excess of the market’s absorp- 
tive powers. Before call money rates tightened, some 
business had been done in prime bills for local account 
at 544%; but yesterday more attention was paid to 
the possibilty of dearer money; so that the inquiry for 
paper was not quite so keen. The demand for 6% 
bills has come mainly from out of town. The range 
of quotations is 54@5%% for the best four to six 
months’ single-name bills and 534@64%% for less 
attractive names, with 54 @534°% quoted for 60 to 90 
days’ endorsed bills receivable. 

Extraordinary pressure to sell cotton bills caused 
sterling exchange to break severely during the early 
part of the week, but when business was resumed after 
the Columbus Day holiday a stronger tone developed, 
partly through more positive assertions that the con- 
troversy over handling bills of lading would be settled 
forthwith, assertions that proved substantially correct, 
inasmuch as at Thursday afternoon’s conference it was 
agreed that a solution could be found by forming a 
special company consisting of home and foreign bank- 
ers to guarantee the bills. On Friday, however, 





there was no marked response to this development, 
quotations opening on the overnight level and closed 
somewhat lower both for demand and cable transfers. 
The decline had been rapid; whereas 4 8634 was paid for 
demand on Friday of last week, the rate on Saturday 
was 4 8614, on Monday it fell to below 4 86, while on 
Tuesday 48534 was recorded, with cable transfers 
done at 486. These quotations caused some discus- 
sion of the possibility of gold imports should the output 
of cotton bills not abate; but experts expressed the 
opinion very emphatically that the Bank of England 
would not acquiesce in such a movement at this time. 
The anxiety to have cotton bills accepted was due, of 
course, to the fact that Saturday’s (to-day’s) steamer 
would be the last to reach Europe before the expira- 
tion of the arrangement whereby foreign bankers 
guaranteed them. Now a new face has been put upon 
the whole controversy, and it remains to be 
seen how exchange will be affected. On Thursday 
there was a recovery, but, as already stated, there was 
no appreciable change in quotations yesterday morn- 
ing, and as the day progressed a weaker tendency de- 
veloped. 

The agricultural exports during September reached 
a new high total, $81,461,764, due to abnormally 
heavy shipments of cotton, that commodity alone ac- 
counting for $54,882,811 of the month’s aggregate, 
against $19,167,248 in August and $46,164,510 in 
September of last year. The full foreign trade returns 
for last month should show an excess of exports over 
imports, while the final quarter of the year naturally 
swells the export balance very substantially. The 
quantity of grain bills on offer is not excessive, while 
finance bills continue scarce. The drawing of the 
latter, however, may be stimulated by the broadening 
of speculation and the rise in call loans. Operations 
in exchange have been interfered with this week, 
first by the general holiday on Wednesday and next 
by the important Jewish holiday on Thursday; but 
livelier trading is now expected. 

Compared with Friday of last week, foreign exchange 
on Saturday was distinctly easier, with demand quoted 
at 4 8620@4 8630, cable transfers at 4 8650@4 8660 
and sixty days at 48320@4 8325. On Monday, 
through offerings of cotton bills, demand broke. to 
4 8590@4 86, cable transfers to 4 8620@4 8630 and 
sixty days to 483@4 8310. Demand again declined 
sharply on Tuesday to 4 8570@4 8580, cable transfers 
to 486@4 8610 and sixty days to 48285@4 83. 
Wednesday was a holiday.. On Thursday, on very 
dull trading, demand advanced to 4 8595@4 86 and 
cable transfers to 4 8620@4 8625, but sixty days de- 
clined to 4 8275@4 8285. On Friday theo;ening was 
firmer, but. by the close rates declined 5 points for de- 
mand and cable transfers. 

The following shows the daily posted rates for 
sterling exchange by some of the leading drawers. 


























Fri., Mon., | Tues., | Wed., | Thurs.,| Fri., 
Oct. 7. | Oct. 10 |Oct. 11.|Oct. 12.|Oct. 13.\Oct. 14. 
Brown J60 days|4 84 84 84 84 R4 
Bros. & Co-----.-- \Sight_.|4 87 87 87 87 87 
Kidder, Peabody {60 days|4 84 84 84 83% | 83% 
pe RINE Ras \Sight__|4 87 87 87 86% | 86% 
Bank of British $60 days!4 84% | 84 84 84 84 
North America --.-\Sight-.|4 87% | 87 87 87 87 
Bank of f60 days|4 84 84 84 HOLI-| 84 84 
Montreal__._-.-.-- \Sight__|4 87 87 87 DAY | 87 87° 
Canadian Bank f60 days|4 84 84 84 84 84 
of Commerce ---..-- \Sight__|4 87 87 87 87 87 
Heidelbach, Ickel- $60 days|4 84 84 84 84 84 
heimer & Co_.....- \Sight...|4 87 87 87 87 87 
Lazard J60 days 4 84 4 S4 83% 834% 
WO... en aenae \Sight_-|4 87 87 87 8634 | 36% 
Merchants’ Bank days 4 84 84 84 84 84 
of Canada__._.___- \Sight.-|4 87 87 87 87 87 
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The market closed on Friday at 4 8290@4 83 for 
60 days, 4 8585@4 8595 for demand and 4 8620@ 
4 8630 for cables. Commercial on banks was quoted 
at 4 82144 @4 8234 and documents for payment 4 8234 
@4 83. Cotton for payment ranged from 4 82@ 
4 8214, grain for payment from 4 82144 @4 83. 

The following gives the week’s movement of money 
to and from the interior by the New York banks. 





Recetved by | Shipped] Net Interior 


by 
N.Y. Banks.|\N. Y. Banks. Movement. 


$5,849,000] $5,730,000/Gain $119,000 
1'647,000| 1,509,000/Gain 138,000 


$7,496,000] $7,239,000/Gain $257,000 
ie on te 





Week ending Oct. 14 1910. 

















With the Sub-Treasury operations the result is as 
follows. 








Into Out’of Net Change in 

Week ending Oct. 14 1910. Banks. Banks. Bank Holdings. 
Banks’ interior movement as above- $7,496,000 $7 ,239,000' Gain $257 ,000 
Sub-Treasury operations...___-.-- 24,100,000 29,096,000/Loss 4,996,000 














Tetal gold and legal tenders-.-._- $31,596,000) $36,335,000)Loss $4,739,000 





The following table indicates the amount of bullion 
in the principal European banks. 

















Oct. 13 1910. Oct. 14 1909. 
Banks of 
Gold. |: Silver. | Total. Gold. | Stiver. | Total. 
a eer £ £ £ 

England_-j 33,778,75Q -._.___- 33,778,750) 33,814,932)  __..___- 33,814,932 
France -_j133,587,924) 33,486,440 167 ,074,360)144,809, 35,822 ,160,180,692,040 
Germany _j 32,882,4 13,406,700 46,289,150) 34,125,7 11,462,100 45,587,800 
Russia_ a_j145,389, 7,247 ,000 152,636 ,000 132,667 7,460,000 140,127,000 
Aus.-Hunbj 55,448 12 166,000, 67,614,000) 57,385 12,176,000, 69,561,000 

----] 16,357 30,617,000) 46,974,000! 16,059 31,118,000, 47,177,000 
Italy_.d __j 38,506 3,325,000, 41,831,000, 37,250 4,000,000, 41,250,000 
Neth’lands, 10,097, 1,632,900 11,730, 10,525 2,902,7 13,427,700 
Nast. Belg. 5,436,667] 2,718,333) 8,155, 4,238,667] 2,119,333) 6,358,000 
Sweden ae RP scbhccsca 4,446, _*  * aera: 4,381,000 
Switz'lan 6,230,000)  _.....-- 6,230, OF re 4,939,000 
Norway -- 2,026,000) seecslces chal 2,026, 4, ee 1,727,000 








Total week'484 ,184,787 104 ,600,373'588.785,160 481 982,179 


Prev. week 485,529,989 105,972,923)591 502,912 482,952,453 


107 ,060,293 589 .042,472 
HOT BES,247 080.808,700 








a The total of gold in the Bank of Russia includes the balance held abroad—that 
ig, the amount held for Russian account in other Continentai banks. The propor 
tion so held and consequently duplicated in the above statement is about one-eighth 
of the total this year, against about one-tenth a year ago. 
statement is now issued in Kronen and Helier 
The reduction of the former currency to sterling 
ulden to have the value of 80 cents. As the 


d The division (between gold and silver) given in our table of coin and bullion in 
‘Whe Banks of Italy and Belgium is made from the best estinrates we are able to obtain; 
tt is not claimed to be accurate, as the banks make no distinction in their weekly 
réturns, merely reporting the totai gold and silver; but we believe the division we 
maake is a close approximation. 








THE PORTUGUESE REVOLUTION. 


The revolution in Portugal on Wednesday of last 
week, Oct. 4, was one of those sensational events in 
national politics which come with such suddenness to 
the attention of the outside world as to provoke 
suspicion that the event itself must have been a matter 
of sudden impulse. Something of the same impression 
was gathered by many people of the Turkish revolu- 
tion in 1908. In both cases, there was at first a feeling 
of something like incredulity in other countries, with 
a vague idea that so unexpected a political demonstra- 
tion could not contain the element of permanency. 

The impression proved on both occasions to be quite 
erroneous. In swift succession to the first uncertain 
and perplexing rumors regarding the Portuguese situa- 
tion came positive details as to the disaffection of the 
navy, the revolt of a part of the army in the interests of 
the proposed Republic, street fighting at Lisbon be- 
tween the loyal regiments and the Republican regi- 
ments, the victory of the Republicans and the flight of 
the King. Within aday or two followed the formal news 
of an orderly provisional administration with Presi- 
dent and Cabinet, whose proclamation as the de facto 
Government claimed the right to establish relations 
with the other European States. 





It was then remembered at the various European 
capitals that intimations of trouble, not very seriously 
regarded outside of Portugal, had been received from 
Lisbon as long ago as last August. It was recalled 
that the politics of Portugal had been in a state of 
ferment ever since 1901. The arbitrary rule of Franco, 
the Prime Minister, culminated in a virtual dictator- 
ship during 1907. It was in February of the ensuing 
year that King Carlos and one of his sons were assasi- 
nated. The present King, Manuel, then a youth of 
eighteen, succeeded to the throne. A coalition Minis- 
try was formed, but speedily resigned. The next 
Cabinet lived three months; the next one only four 
weeks; and Ministerial government has been possible, 
during the ensuing year or two, solely through a suc- 
cession of makeshifts and political compromises. In 
the meantime, secret societies were multiplying among 
the people, and on the side of the monarchy, which has 
certain arbitrary powers under the Constitution, 
tyrannical methods, going as far as domiciliary visits 
to political opponents, became an urgent issue of the 
day. 

Portugal in itself is not a very important member 
of the community of nations. Perhaps its place in the 
affairs of the world at large has more to do with its 
colonial possessions in Delagoa Bay, in India, in parts 
of China, in Guinea and in the Azores. With even 
well-informed people of our own community, it is 
probably safe to say that the name of Portugal 
awakens no definite reminiscences save those of 
Wellington’s celebrated campaign against Napoleon, 
which began from Lisbon in 1808, and the famous 
Lisbon earthquake of 1755. 

What is of very broad interest in the pending epi- 
sode, however, is the extent to which it may be said 
that the Portuguese political overturn reflects world- 
wide tendencies of the day. It is less than five years 
since the revolutionary movement of the Russian 
people challenged the attention of the world as a 
novelty in politics. That was largely perhaps an 
accident, or a sequel of an unsuccessful war; yet it 
ended in concession of representative government 
by the Czar. Much more lately the world has seen 
the astonishing Turkish revolution—an event as sudden 
and unexpected in the view of outside nations as that 
of Portugal, and not dissimilar in method, both 
having pivoted on disaffection in the army.- Within 
this very recent period, the movement for constitu- 
tional rights has displayed itself even in countries so 
remote from the more progressive influences of the 
day as Persia. As for the States whose part in modern 
affairs is more important, it is not going too far to say 
that such notable recent incidents as the constitutional 
dispute in England, the setting of new precedents in 
legislative privilege by the German Reichstag, and 
even perhaps our own so-called spirit of political in- 
surgency visible at the present time, are illustrations 
of a world-wide movement whose manifestations, in 
each separate instance, necessarily vary according to 
the nature and character of the country in which 
they manifest themselves. 

As was proved in 1848—a period nowadays re- 
membered almost solely as a demonstration of the 
European peoples against absolutism—it does not 
always follow that the immediate results in every case 
are satisfactory, or even in a broader sense beneficial. 
They are not always even permanent, as may be 
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judged from the very notable reaction in French and 
German political affairs after 1848. The new Portu- 
guese Republic and the new Government so promptly 
named at Lisbon are themselves necessarily on trial 
as a solution of that eountry’s problems. The experi- 
ment will certainly be interesting, not less so when one 
observes that the first move of the new Government 
was the drastic measure of expelling the religious 
orders. Portugal’s neighbor, Spain, made its own ex- 


periment a generation ago with the Republican form 


of government, and was unable to maintain it; its 
people yielded as readily to the return of monarchy in 
the early seventies as the English people welcomed 
Charles the Second after the death of Cromwell. 
Even the Young Turks, in the course of their own 
remarkable experiment, must be regarded as financially 
and politically on trial. There have been many mut- 
terings of late from Turkey’s best friends in the 
European capitals as to certain policies now being 
pursued at Constantinople. 

Be this as it may—and no general movement ever 
proceeds without incidental blunders and missteps— 
it cannot be doubted that the longer outcome of such 
a wide-spread change in public affairs must make for 
the betterment of human conditions. Experience is in- 
variable in its teaching that salutary reforms on a 
permanent basis are sure to follow. If there were 
nothing else to come of these episodes, it would still be 
true that publie unrest and dissatisfaction, whose 
existence cannot in retrospect be denied, have been 
allowed to express themselves, are known and recog- 
nized, and may be sanely and efficiently dealt with. 
At least there will be left after such a process no 
smoldering fires to burst out into conflagrations like 
the French Revolution of 1789. 
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THE CROPS OF 1910. 


The grain crop report of the Department of Agri- 
culture for October 1, issued on Monday last, was, on 
the whole, of a very satisfactory character. Private 
reports during September had indicated that the 
maturing of corn, our leading cereal product, had been 
attended by quite generally favorable conditions, late 
plantings and that portion of the crop which had 
suffered from drought in the early stage of growth 
doing better than would have been reasonably ex- 
pected. Thus it is that latterly a record production 
has seemed to be assured. This expectation the latest 
Department report not only appears to confirm, but it 
also indicates a record-breaking crop of oats and a 
yield of spring wheat quite a little in excess of what 
had been looked for. With this prospect, therefore, 
and prospects of a cotton erop materially larger than 
last year, the 1910 agricultural result is certainly 
assuring. 

In the condition of corn, according to the Depart- 
ment, there was actually an improvement of 2.1 
points during September, this contrasting with a slight 
deterioration in 1909 and a drop of 1.1 points in the 
ten-year average. The average of corn for October 1 
this year is given as 80.3, against 78.2 on Sept. 1, 
73.8 on October 1 last year, 77.8 in 1908 and a ten- 
year average of 78.4. Furthermore, it is to be noted 
that in almost every State of large yield a better 
condition is reported than at this time last year, and 
that,except in those localities west of the Mississippi, 





where drought and other adverse weather developed 
this year, it is quite generally above the ten-year 
average. Contrasted with 1906, when our previous 
record corn crop was seeured, there is a decrease in 
condition of 9.8 points; in the meantime, however, 
there has been an augmentation in area of nearly 
18%, which should much more than eompensate for 
the loss in yield per acre. In fact, a crop of about 
3,075,000,000 bushels seems to be weasonably well 
assured, that total comparing with 2,772,376,000 
bushels in the previous year, 2,668,651,000 bushels 
two years ago, 2,592,320,000 bushels in 1907 and 
2,927 ,416,091 bushels in 1906. 

The October agricultural report also embraces 
preliminary estimates of yield of several cereals. 
Foremost of these, as an artiele of food,is spring 
wheat, the average yield of which is placed at 11.8 
bushels per acre. This is somewhat better than the 
September 1 condition report seemed to warrant 
expectation of,and indicates an out-turn of approxim- 
ately 233,475,000 bushels, or about 57 millions of 
bushels less than in 1909. Combining this spring- 
wheat aggregate with the estimated yield of the winter 
grain—announced in August as 458,294,000 bushels— 
gives a total wheat crop.of 691,769,000 bushels for 
1910, which contrasts with 737,189,000 in the previous 
season, 664,602,000 bushels in 1908, 735,260,970 
bushels in 1906 and 748,460,218 in 1901, the last two 
and 1909 being the only ones in our history exceeding 
that of the current year. The average quality of the 
1910 crop is very high, increasing its food value and 
making up in some measure for shortage in quantity. 

The outlook, as regards oats, of the harvest now in 
progress, as the Department’s returns present it, is for 
a production of 31.9 bushels per acre, an average 
exceeded only in 1905 and 1902, and comparing with 
30.3 bushels in 1909. and 25 bushels in 1908. This 
would give a yield of approximately 1,096,396 ,000 
bushels for 1910, a new record in production, and 
contrasting with 1,007 million bushels in 1909 and 
807 millions in 1908. Here too, this year, a higher 
average quality than usual is reported. Barley is 
expected to return 22.4 bushels per acre onthe average, 
or a crop of 158,138,000 bushels, against an average of 
24.3 bushels, or an aggregate yield of 170,284,000 
bushels in 1909, which in turn was only 834 millions 
of bushels below the record out-turn of 1906. The rye 
crop, according to the preliminary estimate, averages — 
24.3 bushels per acre, or 32,088,000 bushels for the 
whole area harvested, a total well up to that of last 
year and only moderately below the high-water mark. 
Quality, moreover, is much better than last year and 
above the ten-year average. 

Altogether, the production of cereals in the United 
States makes a very favorable comparison with earlier 
years, as the following compilation, covering leading 
crops, clearly indicates: 








1910. 1909. 1907. 1906. 

Production of— Bushels. Bushels. Bushels. Bushels. 
aa hocecun sas 3,075,000,000 2,772,376,000 2,592,320,000 2,927,416,091 
Winter wheat _.._.- 458,294,000 432,920,000 409,442,000 492,888,004 
Spring wheat .-.---.- 233,475,000 290,823 ,000 224,645,000 242 372,966 
RGus kavesbansnc 1,696,396,000 1,007,353,000 754,443,000 964 904,522 
SE ieee Fee 32,088,000 32,239,000 31,566,000 33,374,833 
DY ok Shc an 158,138,000 170,284,000 153 ,597 ,000 178,916,484 

TE hoc ceans wees 5,053,391,000 4,705,995,000 4,166,013,000 4,839,872,900 


From the foregoing it will be observed that the 1910 
total not only exceeds that of 1909 by 347% millions 
of bushels, but is 213% millions greater than the 
former record aggregate of 1906. 
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THE SOUTHERN RAILWAY’S 
FAVORABLE SHOWING. 


The Southern Railway is one of the few large rail- 
road systems which are able to record a substantial 
improvement in net earnings as well as in gross earn- 
ings for the fiscal year ending June 30 1910. In other 
words, the whole of the gain in gross earnings has not 
been absorbed by increased operating expenses, as has 
happened with so many other important companies. 
Yet the addition to expenses was very considerable, 
and it is only because of the large extent of the addi- 
tion to gross receipts, through the growth in the volume 
of traffic, that the outcome as to net has been so favor- 
able. There was, however, another cause potent to 
the same end, namely a further growth in operating 
efficiency, striking evidence of which is furnished by 
the various statistics and tabular statements to be 
found in the report. 

Stated in brief, gross revenues increased $5,632,929, 
operating expenses were added to in the sum of $3,- 
483,014, leaving, therefore, an increase of $2,149,915 
in net. The report tells us that the gross revenues 
were the largest in the history of the company, and 
the increase over 1908-09 reflects the improvement 
in business which occurred during the year. We 
might also say that it reflects the continued develop- 
ment of the Southern country and likewise the thor- 
ough-going way in which the managers of this im- 
portant system have been catering to the needs and 
requirements of the communities tributary to the lines 
of the system. 

We see evidence of the way operating efficiency has 
been promoted in the fact that out of a total increase 
of $3,483,014 in operating expenses, only $792,519 was 
in transportation expenses, while $738,421 was in 
maintenance of way and structures and $1,742,335 
in maintenance of equipment. The large addition to 
the maintenance outlays is no doubt explained by the 
fact that in the previous year these maintenance 
charges had been severely pruned, the effort then being 
to reduce expenditures of any and all kinds wherever 
possible; furthermore, the larger volume of traffic 
moved would in itself cause some increase in the main- 
tenance expenditures. As evidence of the saving 
effected in the cost of conducting transportation, we 
may note that the increase in the ratio of this class 
of expenditures was only 4.37%, while the increase in 
the number of tons of freight carried one mile was 
11.90% and the increase in the number of passengers 
carried one mile was 9.18%. There was a further 
addition to the train-load—so much so that the aver- 
age number of tons of freight hauled per train in the 
late year (including company freight) was 296, against 
only 268 tons in the preceding year, and the trains 
earned $2.27 per mile run, against $2.06 in 1908-09. 

We may go further and say that of the many reports 
that have come to hand showing careful attention to 
operating efficiency, none contains statistics so over- 
whelmingly conclusive on the point as are found in the 
report before us. A tabular statement is given which 
furnishes a graphic indication of the transformation 
that has been accomplished in this respect. For in- 
stance, the miles run by freight trains in the late year 
aggregated only 16,783,979 on a freight movement one 
mile of 4,969,000,000, while back in 1907 the trains 
were obliged to run 18,956,436 miles on a freight 





movement one mile of 4,480,000,000. In this interval 
of three years the average train-load has risen from 
201 tons to 237 tons, not including freight material 
carried for the company’s own use. With this latter 
added on, the train-load now is 296 tons, against 236 
tons in the earlier year. 

President Finley tells us in his report that the 
property has been well maintained during the year 
and is in as good physical condition as is necessary, not 
only for the preservation of the integrity of the capital 
account but also to make possible efficient operation. 
One may well believe this, seeing what has been 
accomplished in the way of lessening transportation 
cost per unit of traffic. He says insistent effort 
to increase efficiency in operation has been made 
looking especially to maintaining a reasonable ratio 
between transportation expenses and gross revenue. 
He goes on to add that the continued high cost 
of all the materials and supplies which a railroad 
consumes, and the increased cost of labor without any 
proportionate increase in the selling price of the one 
thing the railroad produces and has for sale, namely 
transportation, has so intensified the problem of suc- 
cessful railroad operation that the opportunity for 
good results is narrowed under existing conditions to 
efforts to increase the volume of business and to 
secure improvement in operating efficiency. He 
points out, furthermore, that late in the year general 
increases were made in the rates of pay of employees, 
and that these will have the effect of adding approxi- 
mately $2,000,000 to the annual pay-roll of the 
company. 

If it were not for the great addition te expenses 
which will result from, the higher schedules of wages, 
the future of the Southern Railway would have to be 
regarded as very roseate. The statement that $2,000,- 
000 will be added to the annual pay-roll of the company 
by reason of the.fact mentioned shows, however, its 
importance. We have already stated that the late 
year’s gross earnings were the largest in the company’s 
history. The fact is the more noteworthy as there 
was a smaller cotton yield in the South in the season 
of 1909-10, with the effect that the tonnage in cotton 
and its products shipped over the lines of theSouthern 
Railway was reduced no less than 189,500 tons. 
This loss, fortunately, was made good many times over 
through increases in other items of traffic, reflecting 
constant growth in population and constant expansion 
in the consumptive requirements of the sections of 
country served. 

At the time of the period of industrial depression 
following the panic of 1907—nay, even before that— 
conditions were so unsatisfactory that the company 
found itself obliged to suspend dividend payments 
on its preferred shares. These dividends have not 
yet been resumed, but the income statement for the 
year makes it clearly evident that dividends on the 
preferred shares could have been paid out of the 
net income of 1909-10 if it had been deemed prudent 
to do so. As a matter of fact 5% dividends on the 
$60,000,000 of preferred stock outstanding would 
call for only $3,000,000, while the balance of income for 
the twelve months over and above charges and expen- 
ses was $5,757,018. What an improvement in this 
respect has been secured in the short space of two 
years is evident from the fact that in 1908-09 the sur- 
plus above charges was only $3,589,385 and in 1907-08 
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was no more than $401,850. However, this surplus 
has been in large part charged off instead of being set 
aside as a dividend fund. In previous years the com- 
pany had’ made large sales of development and general 
mortgage bonds at a heavy discount. This discount it 
has been thought best to provide for out of income, 
at least as far as possible; and in transferring the 
balance of income over charges for the year ending 
June 30 1910 to the credit of profit and loss, the board 
of directors deemed it proper to charge $2,831,460 
of the discount referred to to profit and loss, thus reduc- 
ing the amount still to be absorbed to $4,853,144. 

The fact that the company is obliged to sell its bonds 
at a discount is evidence that its credit, through no 
fault of the management, has not yet been brought to 
a point where new capital outlays can be made with 
full freedom. Here, then, we have a case where 
somewhat better rates are required, not merely to 
compensate for the large additions to expenses through 
higher wages, but also to improve the financial standing 
of the company so as to enable it to proceed in the 
development of the system without being hampered 
by inability to float its new bond issues at par. 

The management are evidently alive to the situation 
and understand full well the requirements in that 
regard; for in concluding his remarks in the report, 
President Finley takes occasion to state that the 
company has during the year met the expectation of its 
employees in respect of higher wages because of the in_ 
creased cost of their individual living, but in so doing it 
has heavily increased its own cost of living and relies 
upon its officers and employees to “justify such in- 
crease by securing for the company through proper 
relations with the public, effective solicitation and 
efficient service, such net revenue as will promote its 
welfare.”’ 








THE BALTIMORE & OHIO AND 
BUSINESS REVIVAL. 

The traffic and revenues of the Baltimore & Ohio 
Railroad respond quickly to business prosperity. The 
lines of the system traverse the manufacturing and 
mineral districts of the Middle and Middle Western 
States, where the effects of trade revival are quickly 
felt, and the coal traffic of the road in volume is prob- 
ably second only to that of the Pennsylvania Railroad. 
Hence it is that under the quickening impulse of busi- 
ness activity which was such a conspicuous feature 
during the twelve months ending last June, a note- 
worthy gain in the earnings of the system was estab- 
lished, just as in the two years preceding under the 
falling off in the volume of traffic there had been a 
large contraction in revenues. 

The report before us shows that the addition to 
gross revenues for the twelve months, as compared 
with the twelve months preceding, reached no less 
than $12,488,396, or 16.34%. This is the result for 
the entire system, including in both years the opera- 
tions of the so-called controlled or affiliated lines 
(about 450 miles),which previously had been reported 
separately. It is impossible to make direct compari- 
sons with the earnings for the years prior to 1908-09, 
since the accounts, as far as both revenues and ex- 
penses are concerned, are in accord with the new classi- 
fications now enforced by the Inter-State Commerce 
Commission. Enough is known, however, to warrant 
the statement that the losses of 1907-08 and 1908-09 





combined were at one bound recovered, raising the 
total of the gross to the largest point ever reached in 
the history of the company. 

In the case of the freight traffic and the freight 
revenues, the ratio of growth during the late year was 
of yet larger proportions. In brief, the earnings from 
freight increased $11,053,000, or 18.94%. Over 
114% million tons more freight were carried than in the 
year 1908-09, and the tonnage movement one mile in- 
creased nearly 2,000 million tons—in exact figures 
1,975,302,682 tons. This latter was an addition of 
almost one-fifth (19.76%) in this single period of 
twelve months. In the soft-coal tonnage there was 
an increase of 4,260,866 tons, and in the coal tonnage 
moved one mile 770,917,871 tons. As is well known, 
the road is obliged to move traffic at exceedingly low 
rates, and in these rates there was a further small de- 
crease during the year under review. For the entire 
freight traffic the average per ton per mile in 1909-10 
was 5.77 mills, against 5.81 mills in 1908-09. In the 
case of the coal traffic the average per ton per mile 
in the late year was only 4.10 mills, as against 4.15 
mills; in brief, it was necessary to move about 2/4 tons 
of freight a mile in order to earn a single cent. 

Though the expansion in gross revenues reached large 
proportions, the experience of the Baltimore & Ohio in 
one respect was like that of other large systems. By 
this we mean that only a small portion of the improve- 
ment was carried forward as a gain in the net. Of the 
addition of $12,488,396 to gross, $10,169,820 was con- 
sumed by augmented expenses, leaving the addition 
to the net only $2,318,576. The augmentation in 
expenses was heavy under all the different heads, 
though being particularly marked in the case of the 
maintenance outlays. The addition to the cost of 
conducting transportation was $3,392,023, or about 
12%, but there is nothing remarkable in that circum- 
stance in view of the tremendous expansion in the 
volume of freight moved. There is evidence of grow- 
ing efficiency in operations in another substantial 
addition in the average train-load. The fact is, the 
train-load was raised over 14%, bringing it up to 442 
tons. Freight earnings per mile, however, increased only 
6.78%, as the rate received per ton per mile was less. 

The biggest portion, though, of the addition to 
expenses was in the maintenance outlays, $1,966,849 
more having been spent than in the preceding year for 
maintenance of way and structures and $4,563,269 
more for maintenance of equipment. The ratio of 
addition in the one case is about 20% and in the other 
case nearly 40%. These amounts seem large, but it 
must be remembered that there was noteworthy con- 
traction in the same items in the previous year, and 
moreover the great expansion in the volume of traffic 
moved would naturally swell the maintenance outlays. 
The higher prices of materials, &c., would tend in the 
same direction. The report, speaking of the gen- 
eral increase in expenses through all the various 
heads, says that they “‘were largely incident to in- 
creased volume of traffic handled during the year, the 
more liberal maintenance expenditures rend2red prac- 
ticable by the increased earnings and the increased 
rates of pay (labor) which were effective for a portion 
of the year.’”’ On the whole, the conclusion would 


seem to be that the maintenance outlays, though 
liberal, as befitted a year of growing revenues, were 
not inordinate or excessive. 
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As a result of the gain in net, which, as we have 
already seen, was of much more moderate proportions 
than the gain in gross, the income account for the 
twelve months shows a good surplus over and above 
the year’s requirements for charges and dividends. 
The balance above charges for the twelve months was 
$15,831,826, while the call for dividends at the rate 
of 4% on the preferred shares and 6% on the common 
was only $11,474,213, leaving a surplus in the sum 
of $4,357,613. This last is equal to nearly 3% on 
the eommon stock. In other words, while 6% was 
paid, nearly 9% was earned. 

A margin of, roughly, 4 1-3 million dollars above the 
yearly dividend requirements leaves room for en- 
croachment by reason of unfavorable happenings or 
developments. It is none too large, however, in view 
of the rise in the price of labor (a considerable propor- 
tion of the recent increases in wages having counted 
during only a part of the late year) and the constant 
large demand for new capital to maintain the property 
as a going concern. Taking these two circumstances 
into consideration, it is manifest that the Baltimore & 
Ohio, like other large railroad systems, has reached a 
point where some slight increase in transportation 
rates would seem to be called for in order to preserve 
a@ proper equilibrium between revenues on the one 
hand, and expenditures, interest and dividends on the 
other hand. 

The fact that our large railroad systems are all the 
time being called upon to raise additional money to 
provide the extra facilities needed in the conduct of 
their business is generally overlooked. In the case 
of the Baltimore & Ohio the new capital expenditures 
in recent years have been on a really enormous scale. 
Certain remarks in the present report furnish some idea 
of what is required in these respects in years of ex- 
panding volume of trade. President Daniel Willard 
observes that much of the country dependent upon the 
" Baltimore & Ohio lines for transportation is rich in 
natural resources, and there is every indication that 
the already large industrial development will be greatly 
extended. Aside from the possibilities referred to, 
however, he says, it became evident during the year 
that in order to handle satisfactorily the business 
already offering it was essential to make immediate 
provision for additional equipment and other facilities. 
To meet this situation the board authorized the pur- 
chase of 284 locomotives and 15,000 freight cars— 
notice the large figures—at a cost of about $23,000,000, 
and also authorized various improvements estimated 
to cost $20,000,000, the expenditures for which will 
extend over eighteen to twenty-four months. More- 
over, to better care for the increasing passenger traffic, 
authority was given for the purchase of 26 locomotives 
and 70 pieces of passenger-train equipment of modern 
design. 

Here, therefore, were projected capital expenditures 
to an amount between $45,000,000 and $50,000,000. 
Obviously ,to make payment forequipment as acquired 
and to meet construction expenditures as work pro- 
gresses, it was necessary to issue additional securities. 
Accordingly , the company put out $10,000,000 one-year 
4% gold notes due March 10 1911. It also made an 
issue of $50,000,000 of 444% 3-year gold coupon 
secured notes due June 1 1913. Of these notes 


$10,000,000 are reserved to retire the one-year notes 
first referred to and the remaining $40,000,000 were 





sold and the proceeds made available for the contem- 
plated expenditures for equipment and construction. 
In brief, no less than $50,000,000 new capital was 
required during the late year. 

Surely if new capital expenditures like this are to 
be provided in the future, the margin between earnings 
and interest and dividend requirements must be suffi- 
ciently large to enable the new capital to be raised with 
ease and facility—a desideratum that can only be 
reached through somewhat better rates. The fact 
that the company was obliged to issue short-term 
notes instead of selling long-term bond issues is itself 
significant. At the hearings before the Inter-State 
Commerce Commission this week President Willard 
argued earnestly in favor of some advances in rates, 
and stated that before raising money upon three-year 
notes, negotiations to float bonds had been entered 
upon; but it was found that the rate of interest 
demanded was higher than the company could afford 


to pay. 








RAILROAD GROSS EARNINGS FOR 
SEPTEMBER. 

While railroad expenses keep rising in a rather dis- 
turbing manner, gross earnings also continue to in- 
crease, though at a greatly diminished rate. We pre- 
sent to-day some early compilations for the month of 
September which bear out this conclusion. As less 
than fifteen days have elapsed since the close of the 
period, the tables embrace simply the roads which 
make it a practice to furnish preliminary estimates 
of their gross revenues—mainly Western grain-carrying 
and Southern cotton-carrying roads. These, however, 
may be taken as fairly indicative of the course of earn- 
ings at this time. At least they have furnished a re- 
liable index in this respect in the past. 

The roads contributing returns cover an aggregate 
of 84,994 miles and show an increase in gross as com- 
pared with the same month last year of $2,487,898, 
being 3.81%. While this is only a moderate ratio of 
gain, the exhibit is a not unsatisfactory one, consider- 
ing that there was a contraction in the volume of the 
grain traffic in the West and a falling off in the cotton 
movement in the South. As is well known, there was 
a great shrinkage in the spring-wheat yield the present 
season, and that fact is now being reflected in some 
large losses in earnings on the railroad systems most 
immediately concerned. For instance, the Minneapo- 
lis St. Paul & Sault Ste. Marie reports a falling off of 
no less than $451,191. The Great Northern Ry., 
having lines in the same part of the country, though 
enjoying a more diversified traffic, falls behind $608,- 
260, and presumably the Northern Pacific has alse 
sustained a heavy decrease. Outside of the spring- 
wheat districts, the returns of earnings remain favor- 
able, though a number of cotton roads are also obliged 
to report decreases—but not of large amount: Alto- 
gether, out of 50 roads furnishing returns, 13 show 
diminished earnings and only in the case of the “‘Soo”’ 
road and the Great Northern is the decrease of large 
amount. 

The receipts of wheat for the five weeks ending 
Oct. 1 this year reached only 37,855,209 bushels, 
against 45,148,469 bushels in the corresponding five 
weeks of last year. At Minneapolis, which is a spring- 
wheat market, the deliveries were of just about the 
same magnitude as last year; but at Duluth they were 
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only 6,451,805 bushels, against 17,081,167 bushels 
in the same five weeks of 1909. There was also a large 
falling off in the deliveries of barley, but the corn 
movement and the oats movement were heavier than 
a year ago. Altogether the receipts of wheat, corn, 
oats, barley and rye combined in the five weeks of this 
year aggregated only 91,947,457 bushels, against 
100,020,849 bushels last year. The contraction is the 
more significant as it follows contraction last year, too. 
The details of the Western grain movement in our usual 
form appear in the following table: 


WESTERN FLOUR AND GRAIN RECEIP'1S. 





Five weeks 

Ending Flour. Wheat. Corn. Oats. Barley. Rye. 

Oct. I— (bbis.) (bush.) (bush.) (bush.) (bush.) (bush.) 
Chicago— 

_,, 919,886 3,646,000 15,165,150 9,619,600 1,973,500 91,000 

c 1,054,698 3,055,026 12,294,150 10,016,950 2,378,400 145,000 
Milwaukee— 

315,900 1,632,580 937 ,900 1,637,200 1,824,400 583,410 

1 a 429,375 1,421,400 799,200 837,000 2,644,900 148,000 
St. Louis— 

OO” 284,975 2,819,857 1,522,160 1,993 ,835 117,600 24,326 

Daas w 341,810 2,946,512 1,458,850 2,207,500 192,200 25,162 

PE GSe ° athewes 613,500 299,900 i, 12,500 

SS ot han y ak 790,000 325,500 r; 7 | Bee een 57,000 
Detrott— 

i) 25,434 381,226 487 ,827 een eee ee 

24,156 352,770 240,088 Pe lGeccken  meaciie 
Cleveland— 

1910____. 7,708 129.511 218,907 719,907 aes 

Bebo a « 10,477 56,944 371,788 1,370,046 9,356 8,633 
Peoria— 

1910____- 237 ,204 124,000 1,529,329 725,100 222,500 32,792 
a toue eee 130,000 1,964,754 734,565 142,058 29,000 

+7 — 

See 84,175 6,451,805 227 ,255 258,966 2,022,050 32,193 

830,500 17,081,167 149,610 1,065,320 4,163,359 160,003 
Minneapolis— 

<n. audboos 15,274,430 916,200 4,554,190 3,211,160 275,030 

| BAe aera 15,142,550 445,509 2,631,409 4,366,210 859,320 
Kansas Ctty— 

oO ASS ae 6,782,300 1,333,400 NS. adlacicnes. <aecalieds 

MG Gt, won acca 4,172,100 723,800 ee decutee  kcaeeeee 
Total of ail— 

 , SES 1,875,282 37,855,209 22,638,028 21,021,428 9,381,541 1,051,251 

Bs toiome 2,978,266 45,148,469 18,773,249 20;770, 530 13,896,483 1,432,118 
Jan. 1 to 

Oct. i— 

hi 


Chicago— 
a 6,023,927 23,787,700 72,610,350 77,225,400 17,718,900 763,500 





sao patierdl 6,188,208 19,397,292 68,228,771 66,368,026 17,003,293 907,500 
waukee— 

_.. ae 2,252,405 6,570,050 6,106,830 8,890,950 9,024,693 1,083,220 
Pg ee 2,248,683 4,805,105 5,242,200 6,251,100 8,323,500 704,900 
a $— 

4910... 4... 1,953,355 14,222,039 18,218,072 16,333,250 1,038,565 229,188 
nf SR 1,925,210 14,984,412 16,640,500 13,693,465 1,903,200 178,769 
Deo e avensa 3,525,000 3,050,500 3,243,650  ____._. 101,650 
PE oe: Sik cs icn; . V sapere 3,126,400 2,476,600 2,709,200 4,655 161,900 

Ti — 

. ae 169,911 Foe Bee | eee, mr bo 
119,103 1,246,307 1,746,045 1,677,874  ______- 1,000 
Cleveland— 

68,429 567,437 3,809,218 4,268,285 75,282 7,242 
Ps es eles 47,885 407,801 3,532,883 6,052,611 261,594 8,633 
ae 2,232 .368 971,234 11,866,705 10,483,997 1,609,812 307,292 
ae 1,532,128 1,058,780 11,024,631 6,275 761 1,827,058 226,000 
. SARS 566,595 20,157,384 914,576 5,238,635 6,641,222 363,332 
pt ee 2,934,845 23,263,192 1,200,143 2,637,083 5,969,426 264,219 
Minneapolis— 

_, SE aes eee 70,537,490 6,618,921 13,801,208 13,781,418 1,314,170 
Pains oe ce cence 50,315,330 4,097,025 8,769,629 12,465,404 1,679,775 
Kansas City— 

iia. aiseuhtw ai 31,802,650 13,066,450 3,305,400  ....... -.-.-. 
RUE apes Se eneee.  Caeeenee See ck eee 
Total of all— 


of 
1910. .._. 13,266,990 173,219,502 138,292,759 144,767,051 49,889,892 4,169,594 
1909... .. 14,996,062 142,253,519 122,108,958 118,840,249 47,758,130 4,132,696 


In the case of the cotton movement the shipments 
overland for September were somewhat larger than 
last year, the comparison being 20,524 bales, against 
13,549 bales; but the receipts at the Southern ports 
fell over 100,000 bales behind, the total being 923,564 
bales, against 1,025,879 bales. From the following 
table it will be seen that the Texas movement ran much 
in excess of that of a year ago, but that at all other 
points there was a large shrinkage. 


RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEPTEMBER AND FROM 
JANUARY 1 TO SEPTEMBER 30 1910, 1909 AND 1908. 








Last year our early compilation for September had 
shown an increase of $6,613,195, or 11.91%. In 1908, 
of course, there was a loss, the falling off reaching 
$3,986,202, or 5.78%. Prior to 1908 the September 
record of earnings had been one of continuous improve- 
ment, as may be seen from the following, giving the 
September comparisons for all the years back to 1896: 





























Mileage. Gross Earnings. Increase (+-) 

September or 

Year ,Yr.Pre-, In- Year Year Decrease (—). 
Given. | ceding.|\cr’se. Given. Preceding. 

Year. |Roads| Miles.| Miles.| % $ s $ % 
1896 ___.| 117 | 90,456] 89,696) 0.85| 41,561,327) 42,056,68 —495,355) 1.18 
1897 ____| 128 | 95,865) 94,422) 1.52) 49,720,753) 43,333,198] +6,387,555)14.74 
1898 ____| 123 | 91,517) 90,818) 0.77| 47,105,094) 44,379,196] +2,725,898) 6.14 
1899 ____| 111 | 95,700) 94,503; 1.26) 58,682,534) 53,004,336} +4-5,678,198/10.71 
1900 ____| 101 | 96,165) 92,902) 3.51) 58,270,588) 57,173,545) + 1,097,043} 1.92 
1901 ___.| 96 |101,165) 99,204) 1.98) 66,491,460) 59,962,628] 4-6,528,832/10.88 
1902__._.| 72 | 89,680) 88,083) 1.82! 61,654,626 56,278,213 +5,376,413; 9.55 
1903 _._._| 73 | 90,183) 88,703) 1.67| 68.192,919| 63,748,368] +4,444,551| 6.97 
1904 __.__| 66 | 83,592| 81,623) 2.41) 61,589,566! 59,124,478} +2,465,088/] 4.16 
1905___.| 55 | 80,859) 79,023) 2.32) 61,549,676) 58,045,752) +-3,503,924) 6. 
1906 __..| 68 | 92,839) 90,527) 2.55) 79,890,683 73,290,417 +-6,600,266) 9.01 
1907 ___.| 55 | 73,482) 72,668) 1.12) 56,317,229) 52,172,480] + 4,144,749| 7.95 
1908 __._| 53 | 83,157) 81,908) 1.52) 64,925,965) 68,912 167] —3,986,202| 5.78 
1909 ____| 49 | 77,460} 76,330) 1.48) 62,138,040) 55,524,845] +6,613,195)11.91 
1910____| 50 | 84,994) 82,163| 3.43) 67,702,377) 65,214,479] +2,487,898/ 3.81 

Jan. 1 |toSepit. 30. 

1896 ____| 111 | 88,223) 87,464) 0.86/326,903,450/312,929,980} + 13,973,470) 4.46 
1897 ___.| 124 | 95,250) 93,807) 1.54/356,545,809/343 560,268) +-12,985,541| 3.78 
1898 ____| 122 | 91,475) 90,776) 0.77\356,283 ,597|319,888,352/ +-36,395,245) 11.37 
1899 __._| 108 | 95,181] 94,026) 1 23/435, 131,215/399,525,997| 4+-35,605,218/ 8.91 
1900 ____| 101 | 96,165) 92,902) 3.51'470,582,605| 423,590,726) 4+-46,991,879/11.09 
1901 ____| 93 |100,492| 98,531] 1.99 525,841,522/475,815,865| 4-50,025,657/10.51 
1902___.| 72 | 89,680] 88,083] 1.82'489,256,535/451,747,198)| +-37,509,337| 8.33 
1903 ____| 73 | 90,183] 88,703) 1.67 561,854,388/500,075,914| +61,778,474| 12.33 
1904____| 66 | 83,592) 81,623) 2.41/481,650, 242/483, 274,172) —1,623,930| 0.33 
1905____| 55 | 80,859] 79,023) 2.32|484,597,911!452,258,707| +32,339,204| 7.15 
1906 ____| 68 | 92,839] 90,527) 2.55 657,972,747|574 ,286,788)| 4-83 685,959) 14.57 
1907 __.-| 55 | 73,482) 72,668) 1.12\474, 839 846/ 429,640, 386) +45,199,460| 10.52 
1908 ____| 51 | 82,500] 81,251| 1.53'486,667,961/575,319,572|—88,651,611|15.41 
1909 _...| 47 | 77,147) 76,069) 1.42 466,976,509 417,976, "108|+49,000.401 11.72 
1910__..| 49 | 84,254) 81,503) 3. 87/655, ,870,669 87,758,708) +68,111,951 13.96 














Note.—Neither the earnings of the Mexican roads nor the mining operations of 
the anthracite coal roads are included in this table. 


In the case of the separate roads increases still 
predominate, but they are of diminished magnitude, 
though the Canadian Pacific is again distinguished for 
the extent of its improvement, with a gain of nearly 
a million dollars—$967,000. In the following we 
show all changes for the separate roads for amounts 
over $30,000, whether increases or decreases. 

PRINCIPAL CHANGES IN GROSS EARNINGS IN SEPTEMBER. 





Increases. nercases. 
Canadian Pacific _._.----- $967,000/ Buffalo Roch & Pitts__-_-_- ai 833 
Illinois Central_....-..---- 349,159} Alabama Great Southern_ 48,731 
Louisville & Nashville__._. 263,663|Cinc New Orl & Tex Pac__ 42.€47 
Canadian Northern------- 203,100| Detroit Toledo & Ironton... 38,422 
Missouri Pacific. ....-..--- 195,000| Chicago Ind & Louisville__ 37,418 
SR 5 ae 164,711| Kansas City Mex & Orient. 36,000 
Grand: TERRE... ~~. - = 158,951 : amen 
Chesapeake & Ohio____-_-- 152,371 Representing 21 roads 
Chicago Great Western... 147,593 our compilation ---__ Bs. 468 ,854 
Denver & Rio Grande__---- 131,000 
Southern Railway-------- 109,904 Decreases. 
Interaat & Great Northern 101,000/ Great Northern -_._.._ -- $608 ,260 
Texas & Pacific........-.- 71,324 Minneap St Paul&SSM-__ 451,191 
Chicago & Alton.....-.-.- 69,037 ———__—_— 
St Louis Southwestern -_ 67,108 Representing 2 roads in 
Colorado & Southern_---- 58,882 our compilation ---_-- $1,059,451 


To complete our analysis we annex the following 
six-year comparisons of the earnings of leading roads, 
arranged in groups. 

EARNINGS OF NORTHWESTERN AND NORTH PACIFIO GROUP, 





September. 1910. 1909.4 1908. 1907. 1906. 1905, 





$ $ $ $ $ $ 

Canadian Pac_| 9,115,000} 8,148,000} 6,391,672) 6,423,452| 6,152,767] 4,872,575 
Chie Gt West_*| 1,127,720} 980,127) 1,042,330; 741,466 843,98 845,884 
Dul So Sh&Atl 321,405] 237,717 302,122} 285,834 2 

Gt Northern__| 6,208, "078 06 816, '339|05,861,776| 5,723,664| 5,322,604] 4,955,650 
Iowa Central_- 311 951 316,939 282,802 300,586 279,20) 
Minn & St L_- 544.138 518,096 446,697 373,923 331,672 
M StP &SSM a} 2,053,514) 2,504,705) 2,183,603! 1,658,952) 1,942,853] 1,758 '279 


Total .....- 19,670,732 19,605,611 16,446,597 15,524,165 15,158,925) 13,319,979 























~* Includes Mason City & Ft. Dodge and the Wisc. Minn. & Pae. in 1910, ‘09 & 08. 


a Includes Chicago Division in 1910, 1909 and 1908; for previous years we have 
combined Minn. St. P. & 8S. S. M. and Wisconsin Central. 


bd Actual figures of earnings are now used for comparison. 






































EARNINGS OF MIDDLE AND MIDDLE WESTERN GROOP. 
September. Since January 1. 
Ports. ot: 4 
1910. 1909. ; 1908. 1910. | 1909. | 1908. September. | 1910. 1909.7 1908. 1906, 1905. 
Galveston ____- bales} 501,054) 364,148 393,837 1,315,223) 1,639,343 1,677,911 $ $ 3 | 3 | $ 
Port Arthur, &c_-__-- 16,563 11,825 969| 124,420; 246,457 83,422 | Buff Roch & P 899 ,947 844,114 626,939 1 ,063; 746,724 805,815 
New Orleans_-__-__._- 45,749 67,796 86,051; 655,394) 971,523 1,023,573 Sate Sad a 9 563,377 525,959 485,235 539, a 546,461 561,280 
WE a oe eae Scene 18,211 28,312 35,468) 103,714) 176,316 155,798 r Tr’k of Can) 
Pensacola, &e_...-_- 804 697, 11,642 60,119 96,277 93,008 Gr Tr et 4,107,955) 3,949,004) 3,534,830) 4,049,923, 3,813,151 3,602,185 
nate econ ii ot 30 as Sac de oan beg tt = 665 page| A nip te. bo B GH : wt | i 
Brunswick _--.-._--- 0,6 9 4,004 60,42 1,09 94,800 Yanada 
Charleston... ....... 33,924 57,675 36. 300 74,806; 120,131 75,003 , Illinois Central 25,140,738 a4,791,579 a4,830,208) 5,405,906 4,647,543 3 — ,057 
Georgetown_-_.____- 35 25. 9 827 1,381 671 | Tol Peor & W_ 116,781 105,187 104,526 116,136 109,332 119,233 
Wilmington_-__._.-- 48,221 74,528 60,103 90,169) 189,275 192,807 ; Tol StL & W~. 318,538 317,131 292,271 388,457, 340,122 362,398 
EE ek ok wa aw 26,938 50,284 35,913} 206,771) 260,944 232,729 | Wabash -...- ' 2,710,181) 2,545, ‘470 2,319,906/ 2,498,899 2 421.820 2,162,814 
Newport News, &c_.. 294 463 912 7,563 15,907 x i 
. | BUGM . ccna 13 857 ,517| 13,078,444 |12,193,915|13,770,144 12,625,153 11,573,782 
WOE dacucaueuaes 923 ,564 1,035,879, GBF S755 198.804 6,688,411 4,289,497 











a Embraces some large items of income not previously included in monthiy returns 
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EARNINGS OF SOUTHERN GROUP. Name of Road. | 1910. | Increase. | Decrease. 
$ $ Bae Ses ee 
September. | 1910. 1909. | 1908. 1907. 1906. 1905. Detroit Toledo & Ironton. | 1,305,353} 1,057,178} 248,175) _-_--- 4 
7 ; ; ; 3 Rs plan Arbor - = - =~ —---) 1,444,838| 1,297, 1238) 147,600) ------- 
5 
Als Gt South..| SFT ORG). SF0A74) 209,008) 345,653 841,300) 205.208 Georgia, Southern & Fla ~ | 1'720/484| 1/564, 732 SUD Wee Mcsccnas 
Grand Trunk of Can_- | 
NO&NE.| 285,935, 286,110) 245,676] 244.606 228,283) 203,050 : 
Ala & Vicks. 151,873| 137,961| 120,067} 131,095 114,925! 86,433 Grand Truak Western. | 32,349,081 20,545,492) 803,589) ------- 
VicksSh ae 126668) 125.304) 1iz.es6] 38.449 118-801) G87 | Canada AUlantic’-—-) 
Ati Birm & Atl 0, 6, ‘ ; , 513 | 4 onees Avantic ..-.-.. imene 
Central of Ga. 1,057,000] 1,065,000! 1,014,608] 1,046,750 _ 973,490) 1,018,740 | fireat Northern ----__.__- See etal 41 Ben" 107 vy, ileal 
Ches & Ohio. 2,884,646, 2,732,275| 2,302,909| 2,541,328 2,144,476) 2,000,285 | Internat & Great Northern) 6'343°840| -5:770;216| -'573,624| 1... 
CinNO &TP 807,076} '764,429| 651,988] 776,525 700,181) 694,090 | Ton “Gentral SaeREisl 231088! 168.7801. 2raccls 
Lou & Nash.b_ 4,531,455| 4,267,792| 3,954,648| 4,189,277 3,859,039/ 3,547,193 | To uisville & Nashviile.-~) 30°784°445| 34. 104, oes s.teeisal 222s 
Mobile & Ohio ‘863.865 (838,814 783,664] (890,990 807,8 708,746 | 5f000n & Birminehem. ~~ | Bh et 00 Aries Witton a 
Seaboard Air L 1,518,638) 1,543,921| 1,256,842| 1,329,026 1,187,176] 1,201,450 | Asineral lasmee ---- 570210) asi 5 eee: ee st 
Southern Ry. 4,948,998] 4,839,094) 4,406,693} 4,898,264 4,571,765| 4,456,360 | Minneap & St Louls. ~~~ sued) acaseer| tiedsll _-’... 
Yagoo & MV_ 4769,352| a763,143| 764,601] 796,628 693,053} 461,739 | Minneap St P& SSM. ~~ 16452. 032; 14:800;882, 1,853;330, 22... 
Total _....- 18,533,354|17,909,461|16,055,447| 17,499,535 15,861,023|14,814,733 at -------- 39,672,740) OF es ere 4,102,181) wae ane 
Nevada-California-Oregon _ 296 ,608 Te. cicwnwa 52,957 
“a Includes some large items of income not previously included in monthly returns. Rio Grande Southern_._.__ 456,975) 372,343 84,632 eat ee. 
b Includes Louisville & Atlantic and the Frankfort & Cincinnati in 1910 and 1909. Z ioe South western. ine 8,103,984) 7,416,049 687.035 See 
: ea boa “SE ) apna 15,127,328| 13,554,908 1,572,420, ___--_- 
EARNINGS OF SOUTHWESTERN GROUP. Southern Railway_______- 42,773,322) 38,922,781, 3,850,541) _____.- 
l nie te ay ey Si an alias 11,248,143, ae to et saa r= ye 
- | oO eoria estern _ _ 909,577) 0, an” “Svistwe 
September. 1910. 1909. 1908. | 1907 1906. 1905. | Toledo St Louis & Western 2,768°388| 2,586,762, 1811626 ~_..._- 
3 s | g $ baba oe egy HL ee ee ee 21,766,892! 19,916,851 1,850,041) __..--- 
Colorado & So* 1,462,482| 1,403,600 1,282,582) 1,269,727 1.099, 327 1,044. 537 Yazoo & Miss Valley_-_-_| 7,161,697, 6,856,136) (305,561 ___._-- 
Deny & Rio Gr 2.235.900] 2,104,900 1.977,293| 2.059.321) 1,81 - —e 
Int & Gt Nor. 935,000 34,000 725,633) 645,612) 776,515, 631,670 PR WA oy Ae 555,870,669 487,758,708 ig tet 100,676 
Mo Kan & T_a 02,475,819| 2,475,819 2,371,747, 2,278,658] 2,088,369| 1,845,950 ee aed tents aos oan. ==--~--- SAE OSE) | won cces 
0 Pacific. 4,858,000) 4,663,000 4,106,966, 4,408,801] 4,018,435] 3,679,527 | ,, Mexlean E sods (not incl ude B fetal an seal: aenuean 
tLouisS W_- 1,040,035! 972,927 _904,253| 944,922| 864,773| 712,519 | jpteroceanic of M exico--- - scenes) eaeeaee: «Shs ------- 
Texas & Pacific 1,390 068) 1,318.744 1,192,888] 1,3021075| 1,194,317| 892,402 National ie + SS ys. "780/805, ty Mecas) Gastar SIT 
Total .....-. 14,397 ,304/13,772,990 12,561,362! 12,909,116 11,852,888] 10,548,865 











* Includes all affiliated lines except Trinity & Brazos Valley RR. 
a@ Includes the Texas Central in 1910. 
b Month in 1910 not yet reported; taken same as last year. 


GROSS EARNINGS AND MILEAGE IN SEPTEMBER. 
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Gross Earnings. | Mileage. 
Name of Road. an 
or | 
1910. | 1909. ie, (+). | 1910.| 1909. 
| ae ee $ 
Alabama Gt Southern! 377,805 329,074 +48,731 309, 309 
Ala N O & Tex Pac—} | 
New Orl & Nor East 285,935 286,110 —175 195) 195 
Ala & Vicksburg ae} 151,873 137,961 +13,912 142) 142 
Vicks Shrev & Pac_ 126,558 125,364 +1,194 171) 171 
Atlanta Birm & Atl_-_! 210,153 216,484 —6,331 661) 642 
Bellefonte Central- ---! 8,364 5,801 + 2,563 27) 27 
Buffalo Roch & Pitts_! 899,947 844,114 + 55,833 568 568 
Canadian Northern___| 1,279,900 1,076,800 + 203,100 3,297) 3,094 
Canadian Pacific_ ---- 9,115,000! 8,148,000 +967,000 10,276 9,426 
Central of Georgia - - - - 1,057,000 1,065,000 —8,000 1,916 1,916 
Chattanooga Southern y4,906 75,204 —298 99 99 
Ches & Ohio pga 2,884,646 2,732,275 +152,371' 2,224 1,903 
Chicago & Alton_---- 1,305,617 1,236,580 +69 ,037 998 998 
Chicago Great West- -| 1,127,720 980,127 +147,593) 1,487, 1,476 
Chicago Ind & Louisv) 563,377 525,959 +37,418 616 616 
Cinc New Orl & T P_- 807,076 764,429 +42,647 336 336 
Colorado & Southern_ 1,462,482) 1,403,600 +58,882) 2,032) 1,952 
Denver & Rio Grande 2,235,900 2,104,900 +131,000 2,598) 2,552 
Denver N W & Pac-_- 112,368 ,561 +21,807 214 214 
Detroit & Mackinac_- 105,501 106,916) —1,415 360} 347 
Detroit Tol & Iront-- 190,548 152, 126) +38 ,422 441) 441 
OS 176,233 167.168 +9,065 301) 301 
Duluth So Sh & Atl_- 310,331 321,405 —11,074 605 593 
Georgia Sou & Fla_-- 200,062 188,005 +12,057 395 395 
Grand Trunk of Can_} 
Gr Trunk Western} 4,107,955) 3,949,004 +158,951, 4,528) 4,528 
Det Gr Hav & Mil_|. | 
Canada Atlantic__) | 
Great Northern--_-_-- 6,208,078 6,816,338) —608 ,260) 7,129) 6,961 
Illinois Central_----- 5,140, :738 4,791,579) +349,159, 4,551) 4,551 
Internat & Gt Nor_-- 935.000 834,000) +101,000) 1,159; 1,159 
Iowa Central_-_-_--- 311,951 316,939) —4 ,988 | 558) 558 
Kan City Mex & Or_- 160,000 124,000 +36,000 740) 660 
Louisville & Nashv_-_| 4,531,455) 4,267,792 +263,663 4,590) 4,398 
Macon & Birm’ham__-| 12,47 12,833 —35 105) 105 
Mineral Range__------ 69,506; 75,866 —6,360 127; 129 
Minneap & Ke ue. - 544,138) 518,096 +26,042 1,027) 1,027 
Minn StP&SSM_--} 2,053,514! 2,504,705 —451,191 3,570) 3,423 
Missouri Pacific------ 4,858,000, 4,663,000 +195,000) 7,170 6,488 
Mobile & Ohio___---- | 863,865) 838,814 +25,051 1,114) 1,114 
Nevada-Cal-Oregon -_-! 40,075) 57,990 —17,915 184! 184 
Rio Grande Southern_} 53,732) 23,943 +29,789 180) 180 
St Louis Southwest- _| 1,040,035) 972,927 +67,108 1,476) 1,469 
Seaboard Air Line_-- 1,518,638) 1,543,921 —25,283) 2,995) 2,997 
Southern Railway_--| 4,948,998) 4,839,094 +109,904 7,053! 7,050 
Texas & Pacific____-- | 1,390,068; 1,318,744 +71,324 1,885) 1,885 
Toledo Peoria & West) 116,781 105,187 +11,594 248) 248 
Toledo St L & West_-_ 3181538 317,131 +1,407) 451 451 
. EAS ARR nae 2,710,181 2,545,470 +164,711| 2,514) 2,514 
Yazoo & Miss Valley_ 769,352 63,143 +6,2 1,372) 1,371 
Total (50 roads)__-| 67,702,377| 65,214,479) +2,487,898 84,994/82,163 
Net increase (3.81%) -_ 
Mexican Roads (not in|cluded in to|tal) — 
Interoceanic of Mex-- 617,076 616,116 +960 1,025) 1,018 
Mexican Railway---_- y518,100 y421,300 + 96,800) "361) 321 
Nat Rys of Mexico_z_ 5,113,254| 4,388,906 +724'348 6,147) 6,178 














2 Now includes Mexican International in both years. 


are for three weeks only. 
GROSS EARNINGS FROM JANUARY 1 TO SEPTEMBER 30. 


y These figure 




















Name of Road. 1910. 1909. Increase. | Decrease. 
Alabama Great Southern 3 sis 876; 2 680 015 ons 861 . 
Alabama N O & Tex Pac— ree J ceptors 

New Orl & Northeastern; 2,651,908) 2,353,762 ROE cowie nae 

Alabama & Vicksburg-- 1,267,634 1,136,118  . 

Vicks Shrev & Pacific_- 1,083,676} 1,015,300 ETS ee 
Atlanta Birm'm & Atlantic} 1,931,970) 1,653,984 ne, aerate nae aS 
Bellefonte Central_______- 61,553 43,627 fk ae 
Buffalo Rochester & Pitts_| 6,779,032) 5,895,504 1 Berner 
Canadian Northern______-_ 9,629,900) 6,761,200) 2,868,700} _______ 
Canadian Pacific... __ 72,303,521! 58,316,677|13,986,844| _______ 
Central of Georgia_______- 8,810,648; 7,982,060 28.588 ataae 
Chattanooga Southern---_- y76,809 y53,786 9 ta eS ee 
Guemapenke & Ohio Lines__| 24,105,124) 21,012,673] 3,092,451; ______- 
Chicago & Alton________-_ 10,095,772} 9,392,794 TOR.wTe  ocecce 
Chicago Great Western___| 9,303,574) 7.846.420 3.607.208 © .ccieee 
Chicago Ind & Louisville__ 4,659,647| 4,096,828 MU: oizeees 
Cinc New Orl & Tex Pac__| 7,021,711| 6,026:432 POR. 370). . casidwo 
Colorado & Southern_-___-_ 12,406,494) 11,047,222) 1,359,272; _______ 
Denver & Rio Grande____| 17,678,708 16, ‘059, 904 1.618.804 ekacce 
Denver Northwest & Pac__ 0,373 7.715 8 eR Cake aes 
Detroit & Mackinac._____ 949,348 905,792 ange tegata 











z Now includes Mexican International n both years. 
y These figures are down to the end of the third week of September. 
only in both years. 
ITEMS ABOUT BANKS, BANKERS AND TRUST CO’S. 
—tThe public sales of bank stocks this week aggregate 89 
shares, of which 64 shares were sold at the Stock Exchange 
and 25 shares at auction. No trust company stocks were 








sold. 

Shares. BANKS—New York. Low. High. Close. Last previous sale 
*33 Commerce, Nat. Bank of__-. 202 204 202 Oct. 1910— 203 
*31 Fourth National Bank-_-_--_-- 186 186 186 Oct. 1910— 186 
25 Park Bank, National_-_-_-_-- 352 352 352 Sept. 1910— 358z 


* Sold at the Stock Exchange. z Ex-dividend. 

—Two New York Stock Exchange memberships were 
posted for transfer this week for $72,000 and $75,000. The 
last previous transaction was for $70,000. 

—With the ‘Chronicle’ of to-day we issue our annu:] 
Bankers’ Convention Section, containing in full a report of 
the proceedings of the thirty-sixth annual convention of the 
American Bankers’ Association held at Los Angeles from 
October 3 to 7. In addition to the report of the Convention, 
special articles on the two Pacific Coast cities, San Francisco 
and Los Angeles, will be found in the Supplement. In the 
one case we give an ‘Historical Summary of Los Angeles 
and Los Angeles Banks’, prepared by Stoddard Jess, Vice- 
President of the First National Bank of Los Angeles. The 
other article deals with “The Growth of Banking in San 
Francisco Since the Fire,’”’ and is by James K. Lynch, Vice- 
President of the First National Bank of San Francisco. The 
Convention just closed will long be remembered by those 
fortunate enough to have been present as one of the most 
enjoyable meetings ever held by the Association. It is no 
exaggeration to say that the entertainment provided by the 
Pacific Coast bankers has never been surpassed. Even the 
smaller cities near Los Angeles, like San Bernardino, Red- 
lands, Riverside, Pasadena, &c., had a share in the enter- 
tainment, and did all in their power to make the short stay 
of the visiting bankers in their various cities an enjoyable 
one. Baskets of fruit and flowers were distributed on the 
trains at each of these points to the bankers and their wives, 
and were very much appreciated. 

Upon the arrival of the Bankers’ Specials at Los Angeles 
they were met by the reception committee with automobiles 
and taken to their various hotels. The trip to Catalina 
Island on Wednesday and Thursday, where a barbecue was 
provided, were thoroughly enjoyed as were also the 
automobile trips on the same days to Pasadena, where an 
elaborate lunch was provided at the Hotel Maryland. The 
visit to the old missions at San Gabriel was, likewise, a 
delightful affair. 

Tuesday night’s reception and ball was another of the 
social events which will leave a lasting impression on the 
minds of those in attendance. The immense hall was trans- 
formed by ferns and flowers into a veritable fairy land. 
Wednesday and Thursday nights were theatre nights, and 
the houses were occupied entirely by the bankers and their 
friends. On Friday afternoon a lawn party was given 
to the ladies by one of Los Angeles’s fair hostesses. Add to 
this the numerous private entertainments given—the auto- 
mobile parties, the Country Club affairs, &c., &c., and 


some idea may be had of the hospitality extended to the 
bankers by their Los Angeles confreres. 
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—An adjustment seems to have been arranged of the 
cotton-bill-of-lading controversy which arose between the 
American and foreign bankers following the disclosure, with 
the failure last spring of the Alabama cotton house of 
Knight, Yancey & Co., of the improper use of bills of lading. 
The matter has been the subject of frequent conferences 
here since the arrival in this city last Sunday of Sir Edward 
H. Holden, Chairman and Managing Director of the 
London City & Midland Bank of London and Chairman 
of the Foreign Bankers’ Committee on cotton bills of 
lading. While Sir Edward’s visit has not, it is stated, 
been made specifically in the interest of the committee 
of which he is a member, he has nevertheless given freely 
of his time in conferring with the local committee as to 
means for the settlement of the points at issue. Since 
the English and Continental bankers had declined to accept 
the validation plan adopted here on Sept. 1, and had deter- 
mined to adhere to their resolution of last July to decline to 
accept drafts against bills of lading after Oct. 31 unless 
guaranteed through exchange buyers in this country, the 
outcome has been anxiously awaited, more especially in view 
of the fact that the bankers here maintained that the bills 
were properly safeguarded in the validation certificate. The 
national banks, moreover, could not in any event guarantee 
the bills, and the State institutions have stood by them in 
withholding guaranties. The plan which has been accepted 
as the only one through which the question could be settled 
provides for the organization of a guaranty company, to 
guarantee the validity of the bills at a moderate charge. A 
brief statement as to the conclusion reached was given out 
by William A. Nash, President of the Corn Exchange Bank, 
at the close of the session held at that institution on Thurs- 
day. This statement said: 

The members of the Committee of the American Bankers’ Association 
and important cotton men, together with Sir E. H. Holden, met in consul- 
tation to-day and they came to the conclusion that the only possible 
solution of this difficulty will be the creation of a guaranty company, with 
an adequate capital, to guarantee the validity of bills of lading and to 
safeguard against forgery at the moderate cost of 6 to 7 cents per bale. We 
believe that when this company Is formed its guaranty will be acceptable 
to the exchange buyers here, and will be made in the form required by the 
European acceptors. 

In addition to the members of the Committee of the 
American Bankers’ Association and Sir Edward, the meeting 
was attended by Max: May, Vice-President of the Guaranty 
Trust Co., and an authority on foreign exchange; Samuel T. 
Hubbard, of the cotton house of Hubbard Brothers «& Co.; 
George W. Neville, of Weld & Neville, cotton brokers; and 
Roberts Walker, Chairman of the Executive Committee 
and General Counsel of the Rock Island Ry. Two new 
members have recently been added to the bankers’ com- 
mittee, and it now consists of Mr. Nash, who is serving 
as its Chairman during the absence abroad of William 
E. Frew; Joseph T. Talbert, Vice-President of the Na- 
tional City Bank; F. I. Kent, Vice-President of the Bank- 
ers’ Trust Co.; Gilbert G. Thorne, Vice-President of the 
National Park Bank; William H. Porter, President of the 
Chemical National Bank; Alexander Laird, General Manager 
of the Canadian Bank of Commerce, and John E. Gardin, 
Vice-President and manager of the foreign exchange 
department of the National City Bank. Messrs. Laird and 
Gardin are the new members. 

The plans for the company are of course not yet per- 
fected but present proposals are to incorporate the pro- 
jected organization abroad, its capital to be $5,000,000. 
With this impending solution of the vexed problem, it is 
expected that the English bankers will extend the time 
for requiring guaranties from the American bankers from 
Oct. 31 to Dec. 31. The Evening “Post” of yesterday re- 
ported that the cotton exchanges of Dallas, Houston, New 
Orleans and other cities have joined with the Memphis 
Exchange in denouncing the proposed plan, declaring that 


its organization was a step towards placing a heavy burden 
on the South. 


—A national currency association under the provisions of 
the Aldrich-Vreeland Act was formed in Baltimore this 
week. Its membership is composed -solely of banks of the 
city, and the officers of the new organization are: President, 
C. C. Homer, President of the Second National Bank; Vice- 
President, J. B. Ramsay, President of the National Me- 
chanics’ Bank; Secretary, Charles E. Rieman, President of 
the Western National Bank; and Treasurer, Waldo New- 
comer, President of the National Exchange Bank. The 
Executive Committee is made up of Messrs. Homer, Ramsay; 
D. H. Thomas, President of the Merchants’ National Bank; 
Eugene Levering, President of the National Bank of Com- 





merce; William Winchester, President of the National Union 
Bank of Maryland; Charles T. Crane, President of the 
Farmers’ & Merchants’ National Bank, and H. B. Wilcox, 
President of the First National Bank. 


—tThe law enacted the present year, intended to govern 
the business of small private banking concerns in New York 
State, was declared unconstitutional on the 11th inst. by 
Justice Bijur of the State Supreme Court. The finding was 
had in.an action brought through Earnest R. Eckley by 
James Lee, a curb broker, the latter having been granted an 
application for an injunction restraining the enforcement 
of the law by the State and county officials. The provisions 
of the law have heretofore been referred to. In the first 
place, it exempts individuals or partnerships engaged in the 
business of receiving money on deposit for safekeeping or 
transmission where the average amount of each sum 
received on deposit or for transmission during the year 
is over $500. Those coming within its scope are required 
to obtain a license from the State Comptroller, to file 
with him a statement of their assets and liabilities, to 
deposit with him $10,000 in money or in securities, to obtain 
a surety bond for the faithful holdings of money deposited 
with them, to make reports to the Comptroller four times a 
year, &c. Those to whom the law would otherwise apply 
may be relieved of compliance with the Act by the filing of a 
bond of $100,000 in cases where business is conducted in a 
city having a population of 1,000,000 or over, and in the 
sum of $50,000 elsewhere in the State. A lengthy opinion 
was delivered by Justice Bijur, and in part he said: 

Section 29d of the Act exempts from its provisions five classes, with the 
first three of which, however, we are not at the moment concerned. The 
fourth class exempted comprises private bankers: ‘‘Where the average 
amount of each sum received on deposit or for transmission in the ordinary 
course of business during the fiscal year preceding shall not be less than 
$500" . . . The fifth class consists of private bankers who file with 
the Comptroller a bond in the sum of $100,000 in cities of the first class 
or of $50,000 elsewhere. ‘ 

The injunction is sought on the ground that the Act Is urconstitutional,; 
eight separate reasons for that) claim belng put forward. Probably all the 
serious objections may be summed up in the contention that the Act vio- 
lates Section 1 of the 14th Amendment of the Constitution of the United 
States, in that it deprives persons of their property without due process; of 
law, and denies them the equal protection of the aws. More specifically; 
it is urged that the Act exceeds the police power of the State, and that It 
imposes unequal conditions and c eates arbitrary classifications. It 1s 
pointed out also that the discretion granted to the State Comptroller to 
issue or withhold the license Is arbitrary and therefore unconstitutional . . 

In the first place, it is to be noted that the Statute distinguishes between 
persons of different degrees of wealth, and that the conduct of this business 
is restricted substantially to persons whe have a minimum of $20,000 
rather than to persons of approved probity or sound judgment, and that a 
person who can procure a bond of $100,000 can remove himself entirely 
from the restraints of the Act. This Is a novel standard in our legisla- 
tion. 

I have not been referred to any case in which a classification based solely 
on degrees of wealth has been held valid, but I can see that from certain 
points of view in the banking business, as, for example, In considering the 
ability to issue credits, the possession of wealth may be regarded as some 
guaranty of responsibility and stability; still In the last analysis it is the 
integrity and sound business judgment of the banker which affords to a 
mere depositor the assurance of the safety of his fund. ‘ 

But I find far greater difficulty in reconciling with the test established 
by the Federal Supreme Court that provision of the present statute which 
limits its application to those bankers whose clients’ deposits are of an 
annual average of less than $500. There Is nothing to which my attention 
has been called in the report of the Immigration Commission (which in- 
spired this legislation) which directly warrants this distinction. . . 

Merely because the Commission has found that a number of small bankers 
have absconded with funds intrusted to them by modest depositors, it does 
not follow that bankers may be lawfully classified under a State statute 
according to the annual average of individual deposits, or those enjoying 
large deposits be relieved from making public the details of their business, 
and from the other presumably wisely imposed burdens of the Act. More- 
over, though this may be of minor importance, tis quite evident that the 
person may have a small deposit with a number of bankers. Finally, I 
neither find in the report of the Commission, nor In my own experience, 
evidence that depositors of small sums are of less intelligence or less able 
or zealous in protecting their interests than are other depositors. My im- 
pressions are rather to the contrary. 

Moreover, relief is here sought by the plaintiff, who Is a curb broker. It 
is true that the defendants do not concede, In so Many words, that the 
statute covers his case; but the plaintiff so alleges, and it Is not denied; 
and the argument has proceeded before me on the theory that the provisions 
of the Act do, indeed, cover his business. None of the facts adduced by 
the Commission of Immigration in its report, none of the considerations 
relating to inexperienced forelgners recently arrived, and none of the many 
other distinctions which correctly or incorrectly are attributed to Immigrant 
depositors with private bankers have any relation to customers of brokers 
‘i I believe, too, that the plaintiff's objection that the Act invests 
the Comptroller with a purely arbitrary discretion is good. . 

It has occurred to me that it might be urged that the infirmity of the Act; 
in so far as its terms cover the business of brokerage and like occupations, 
might be removed by the words ‘‘Or for any other purpose” after the phrase, 
‘Receiving deposits of money for safekeeping, or for. the purpose of trans- 
mission to another.’”’ But, on the one hand, the courts cannot amend 
legislation by limiting its scope through the elimination of one or more 
classes which it plainly describes, nor even if we could hold the Act constl- 
tutional as to bankers, to treat its provisions as to other occupations as 
separable, is there anything in the record before me to warrant the conclu- 
sion that the phrase, without its obnoxious extension, would be sufficiently 
descriptive of any one class which the Legislature may have had in mind, . . 


A similar action to restrain the enforcement of the law 
was instituted by Morris Engel, of Engel & Eckert, this city; 
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but in this case the application for the injunction was denied 
{Aug. 31) by Judge Lacombe of the United States Circuit 
Court. Mr. Engel, however, subsequently filed an appeal 
in the United States Supreme Court. 


—Nathaniel D. Putaam Jr. has been elected an Assistant 
Secretary of the Guaranty Trust Co. of this city. 


—A special meeting of the stockholders of the Farmers’ 
Loan & Trust Company of this city will be held on the 26th 
inst. to vote upon an amendment to the company’s charter 
so as to include therein the purpose and power to transact the 
business by branch offices in London, Paris, Berlinand Rome. 
The company already has branches in London and Paris, 
and the proposed action grows out of the ruling of State 
Attorney-General O’Malley, that trust companies are not 
empowered to operate in any city not named in the charter 
or certificate of incorporation. 


—J.T. Howell assumed his new post as President of the 
Carnegie Trust Company of this city on the 10th inst. Mr. 
Howell’s election to the office occurred last month, as pre- 
viously noted in this department. He comes from Nash- 
ville, where he held the presidency of the Fourth National 
Bank. 


—The jury before whom William W. Tracy of the failed 
Stock Exchange house of Tracy & Co. was placed on trial 
on the 4th inst.,on charges of grand larceny growing out of 
the suspension of the firm, reported its failure to agree on the 
7th inst., and was discharged by Justice O’Gorman in the 
Criminal Branch of the Supreme Court. The failure of the 
firm occurred in May 1909, and indictments against its 
members (Mr. Tracy, Frederick W. Parker and Robert D. 
Covington) were returned last February. The complaint 
was brought by Herman Kahle and charged that the firm 
had failed to deliver to the plaintiff 500 sharesof Goldfield 
Consolidated stock valued at $5,200, which he had instructed 
them to purchase. 

—Adolph Rothbarth, the American representative of the 
European house of Rothbarth & Co., dealers in hops, who 
was indicted last month on a charge of grand larceny in the 
first degree, was sentenced on the 7th inst. to not less than 
three nor more than seven years’ imprisonment. The accused 
was charged with defrauding the Mercantile National and 
Liberty National banks, in having obtained large sums of 
money through false statements of the assets and liabilities 
of his firm. He pleaded guilty to the charge. 


—Owing to the death of George Ide Malcom, the New York 
Stock Exchange house of Malcom & Coombe has been dis- 
solved. The business of the firm will be continued by the 
surviving partners under the name of T. G. Coombe & Co. 
The body of Mr. Malcom was found in Long Island Sound on 
the 9th inst. He had been suffering from a nervous break- 
down and is believed to have fallen overboard from one of 
the Fall River boats. He was fifty-two years of age. 


—Adolpho H. Fischer has been elected President of the North 
River Savings Bank of this ciy, succeeding the late Samuel 
D. Styles. Mr. Fischer had previously been First Vice- 
President of the institution,and had been acting President 
since the death of Mr. Styles last July. John H. Selmes, 
heretofore Second Vice-President, has become senior Vice- 
President, and Christian H. Tietjen has been elected Second 
Vice-President. George T. Connett has been made Secre- 
tary and Treasurer of the bank. 

—At a meeting on the 4th inst. of the directors of the 
Yonkers National Bank of Yonkers, N. Y., Dr. Elmer A. 
Sheets was elected a director and a Vice-President of the 
institution. Dr.Sheets is also Vice-President of the Denver 
Chemical Manufacturing Company. The Yonkers National 
Bank began business in September. 


—J. Howard Lowery, formerly Assistant Cashier of the 
Utica City National Bank of Utica, N. Y., pleaded guilty 
on the 6th inst. to an indictment charging embezzlement 
of the funds of the bank. He was sentenced to ten years 
in the Federal prison at Atlanta. The shortage was brought 
to light last April and the indictment specifically charged, it 
is stated, the abstraction of $4,199 on April 26 1910 and 
$10,000 on March 29 1910; the Utica “‘Press’’ reported last 
July, however, that the thefts covered a period of several 
years and aggregated $115,000. 

—Charles 8. Calwell was this week elected President of 
the Corn Exchange National Bank of Philadelphia, succeed- 
ing the late Benjamin Githens. Mr. Calwell advances from 


the office of First Wice-President, and with his promotion 
William W. Supplee, heretofore Chairman of the board and 





Second Vice-President, has become Chairman of the board 
and First Vice-President; Thomas J. Jeffries has been chosen 
Second Vice-President and M. N. Willits Jr. has been made 
Secretary of the board. Mr. Willits is also the Cashier of 
the bank. Mr. Calwell, the new President, has held every 
executive position in the bank. From the Assistant Cashier- 
ship he rose to the office of Cashier in 1900. In June 1909 
he was given the post of Second-Vice-President in addition 
to that of Cashier, and in June of the present year he was 
made First Vice-President. 

—tThe resignation of John Gill of R.as President of the Mer- 
cantile Trust & Deposit Co. of Baltimore was tendered 
on the 11th inst. and accepted with deep regret by the direc- 
tors. Mr. Gill, who is close to seventy years of age, had been 
at the head of the institution for nearly thirty years. The 
office of Chairman of the board has been especially created 
for him, and his election thereto occurred with his retire- 
ment from the presidency. A.S.H. Post, formerly Second 
Vice-President, has been elected to succeed Mr. Gill as 
President. 

—John T. Shaw, has been elected President of the First 
National Bank~“of. Detroit, succeeding ‘Morris L. Williams, 
who died on the 1st inst. Prior to the consolidation of the 
First National and Commercial National banks in 1908 
Mr. Shaw was President of the First; in the enlarged bank he 
became First Vice-President, Mr. Williams, who had been 
head of the Commercial, becoming President of the con- 
solidated bank. 
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(From our own correspondent.] 
London, Saturday, Oct. 8 1910. 


The revolution in Portugal came as a complete surprise to 
the great majority of people, though those in a position to be 
well informed respecting what has been going on recently in 
that country were prepared for a rising. Communication 
with Portugal has been practically cut off since Monday 
evening, even the British Government being dependent upon 
telegrams from British ships for information respecting 
the fate of King Manuel. Nobody doubts, however, that 
the Republic has been proclaimed, and that the navy has 
gone over completely to it. So, apparently, has a portion 
of the garrison of Lisbon. Respecting anything else there is 
a great deal of scepticism here. For a long time British 
holders of Portuguese securities have been selling, and conse- 
quently very few are now held in this country, with the 
result that so far as the Stock Exchange is concerned the 
revolution is almost immaterial. Indirectly, however, it 
may affect the Stock Exchange, for French investors have 
invested immense sums both in Spain and in Portugal; and 
if French investors were to become apprehensive respecting 
a rising in Spain, that might react unfavorably upon our 
markets. 

So far as regards Portugal, the feeling in Paris is that 
misgovernment has been carried so far and improvement has 
seemed so hopeless than any change is to be welcomed rather 
than the reverse, for there is at least a chance that a better 
state of things may follow. But if the Republicans in Spain 
were to rise, Paris might be seriously alarmed. The opinion 
of the best observers in Paris, however, is that the Spanish 
Government has had ample time to prepare for all contin- 
gencies; that the Spanish army can be relied upon; and that 
the country has been prospering so greatly since the war 
between Spain and the United States that it is very unlikely 
that any class or party will plunge into civil war. 

The result of all is that the London Stock Exchange 
bas taken events in Portugal with great equanimity; that it is 
universally felt that there will be no intervention of outside 
Powers; and that, consequently, the worst will be only a 
more or less prolonged civil war. . And so long as Paris does 
not take alarm, even the danger that may exist regarding 
Spain is made light of. 

Concerning purely home interests, the matter of greatest 
importance has been the settlement of the prolonged dispute 
in the cotton trade. It has been hoped from the very begin- 
ning that an amicable settlement would be arrived at. Yet 
there was such stubborn insistence upon what seemed to the 
public exceedingly, small gmatters that fit «waa #feared §the 
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temper of both sides had got up and that rather than give 
way they would fight over anything or nothing. Fortu- 
nately, Mr. Askwith, of the Board of Trade, has acted as 
mediator between the two parties with such diplomatic skill 
and tact that he has at last brought about a settlement 
whigh ought to be satisfactory to both sides. George Howe, 
whose dismissal originated the dispute, is not, indeed, to be 
restored to his old employment, but he is offered employment 
on the same terms and at the same wage in a neighboring 
mill. The question whether the owners of the Fern Mill 
acted within their rights or not is to be referred to the arbi- 
tration of Mr. Askwith, all parties pledging themselves to 
abide by his award. And, lastly, Mr. Askwith is to expound 
officially the true meaning of certain clauses of the Brook- 
lands agreement, all parties agreeing likewise to abide by 
his decision. The arrangement has been acclaimed through- 
out the country, for a great lockout at this season of the 
year would have thrown the whole trade of Lancashire out 
of gear. The mills are to start working again on Monday, 
and, no doubt, cotton from the United States will be bought 
eagerly. Moreover, the reports from Egypt continue ex- 
ceedingly favorable. It is now anticipated that the crop will 
yield at least seven million cantars, the largest crop ever 
picked having been 714 million cantars, 

The India Council offered for tender on Wednesday 40 lacs 
of its bills, and the applications amounted to nearly 452% 
lacs at prices ranging from 1s. 4 1-32d. to Is. 4 3-32d. per 
rupee. Applicants for bills at 1s. 4 1-16d. per rupee and for 
telegraphic transfers at 1s. 4 3-32d. per rupee were allotted 
about 9% of the amounts applied for. 





The following returns show the position of the Bank of 
England, the Bank rate of discount, the price ot consols, 
&*., compared with the last four years: 

1910. 1909. 1908. 1907. 1906. 
Oct. 5. Oct. 6. Oct. 7. Oct. 9. Oct. 10. 
£ £ £ £ £ 
Circulation. ______- 28,175,910 29,727,545 29,428,645 29,562,140 29,279,330 
Public deposits.... 7,619,052 6,997,596 4,335,780 6,642,836 6,168,841 
Other deposits_____ 44,142,295 45,256,393 46,598,788 45,199,908 45,363.161 
Governin’t securities 14,980,568 17,707,300 16,630,533 15,835,700 15,956,166 
Other securities. ___ 29,792,188 28,582,646 26,029,026 29,657,818 35,116,652 
Reserve, notes&coin 24,687,142 23,635,795 24,959,358 24,139,225 18,289,833 
Coin&bull.,both dep 34,413,052 34,913,340 36,938,003 35,251,365 29,119,163 
Prop. reserve to lia- 
bilities. ____. p.c. 47 11-16 45% 51 4614 35% 
Bank rate__--- p. c. 4 zs 2% 4 *5 
Consols, 244 p. ¢__- 80% 83% 85 3-16 83 4% 86 5-16 
CII ike se wa ean 24%d. 23 13-16d. 23 15-16d. 29 15-16d. 31344 
Clear.-house returns 351,307,000 280,610,000 246,696,000 241,807,000 211,232, 006 
* Oct. 11. z Oct. 7. 
The rates for money have been as follows: 
Oct. 7. Sept.30. Sept.23. Sept. 16. 
Bank of England rate ______ 4 ” 4 " 3 , 3 
Open Market rate— 
Bank bilis—60 days .____ 3% 3 9-16 1 2% 
—3 months. ___ 35% 3 11-16 2 13-16@2% 2 13-16@2% 
—4 months___-_ 35% 311-16 3% @3 5-16 3 5-16@3% 
—6 months___- 35% 311-16 3 5-16@3% 3 5-16@3% 
Trade bills—3 months____ 3% 4 3% 34 @3% 
—4 months___- 4 4@4% 3% 33544@3% 
Interest allowed for deposits— kes 
By joint-stock banks_____ 2% 2% 1% F3 1% 
oe bhouses— 
BS ee 2% 2% 1% 13 
EP 26 OOO. 2 ode nue 2% 234 1% 1% 


The bank rates of discount and open market rates at the 
chief Continental cities have been as follows: 


Oct. 8. Oct. 1. Sept. 24. Sept. 17. 
Rates of Bank Open Bank Open Bank Open Bank Open 
Interest ai— Rate. Market. Rate. Market. Rate. Market. Rate. Market. 
NE in ini Sk Rico 3 2% 3 25% 3 2% 3 2% 
Ws ous ok Sock 5 4 5 4% 4 4 4 3% 
OTN 5 4 5 4% 4 4 4 334 
RIES 5 4 5 4\% 4 3% 4 334 
Amsterdam ____.._- 4 4 4 3% 4 3% 5 4% 
UE oo oSacnuds 4% 3% 4% 3 3 2% 3% 2% 
We ener nda cuces 4 315-16 4 315-16 4 315-16 4 4 
St. Petersburg__-_-___ 5 nom. 4% nom 5 nom. 5 nom. 
| RS SEs 4% 4 6 4 4% 4 4% 4 
Copenhagen .____._- 5 4 5 4 5 4 5 4 
Messrs. Pixley & Abell write as follows under date of 
Oct. 6: 
GOLD.—The demand from the Continent for bar gold was very small this week, 


while India has taken about £130,000. The balance of the week’s arrivals, which 
amount to £760,000, has been bought by the Bank at 77s. 9d. Since our last the 
Bank has received £458,000 in bars. Egypt continues to withdraw sovereigns from 
the Bank, and has taken £1,760,000 curing the week, while £30,000 has gone to 
Malta. During the last six weeks Egypt has taken a total of £4,772,000, while 
Turkey has withdrawn £1,423,000 during the past eight weeks, all in sovereigns. 
Next week we expect £593,000 in bars from South Africa. Arrivals—South Africa, 
£627,000; India, £110,000; West Indies, £8,500; Brazil, £9,500; West Africa, 
£4,000; total, £659,000. Shipments—Bombay, £70,750; Calcutta, £48,500; total, 
£119,250. 

SILVER.—Fluctuations have been small during the past week, but the tendency 
has again been better under the influence of buying for both China and India, and 
the closing quotations, which are the highest of the week, show an advance of Kd. 
since the date of our last circular. Last week’s mail to Bombay took out £436,000, 
and our stocks are now reduced to about £1,700,000, while the stock in Bombay 
now stands at 16,200 bars, invalueabout £1,950,000. One of the principal features 
of the market is the moderate amount of silver on offer even at the advance in prices. 
At the close the market is firm. The Bombay quotation is Rs. 6314 per 100 tolahs 
for the October settlement. Arrivals—New y York, £185,000; Mexico, £5,000; West 


Indies, £6,000; total, £196,000. “Shipments—Bombay, TisG, 000. 





The quotations for bullion are reported as follows: 


GOLD. Od.6. Sept. 29. SILVER. Oct. 6. Sept. 29. 
London Standard. 8. @. s. d. London Standard. d. d. 
Bar gold, fine, o4_.__- 7a? 77 9 {Barsilver,fine,oz__..2415-16 24 13-16 
U.S. gold coin, oz.._.. 76 5 76 5 “ 2mo. delivery... .25 
German gold coin, oz_. 76 5 76 5 Cake silver, oz_.__... 26 15-16 26% 
French gold coin, oz.. 76 5 76 5 aera dollars... .. nom. nom. 
Japanese yen_.......- 76 4 76 4 


The following shows the imports of cereal produce into 
the United Kingdom. during the season to date, compared 
with previous seasons: 








IMPORTS. 

Four weeks— 1910-11. 1909-10. 1908-09 1907-08. 
Imports of wheat 10,481,500 7,430,700 8,527,400 
Barley 2,449,500 3,315,900 2,534,200 
ae 1,643,800 48,600 3,000 
PONG. owe a8 130,240 71,010 107,040 
Beans 269,060 168,760 46,670 
Indian corn 3,184,100 3,288,800 4,485,800 
Flour 835,400 8,100 1,130,200 

Supplies available for consumption (exclusive of stock on 
September 1): 
1910- 1. 1909-10. 1908-09. 1907-08. 
Wheat imported___.....--- ewt. 8, 4 500 10,481,500 7,430,700 8,527,400 
ee L_ ,.  ieer 35, 600 835,400 $68,100 1,130,200 
Sales of home-grown_-_.....----- 2,328, 543 1,603,827 2,542,107 4,057 ,549 

OO Scr rhe Bis oe ie ae 11,575,643 12,920,727 10,840,907 12,715,149 
Average price wheat, week__-_-_-- 30s . 1d. 32s. 9d. 31s. 5d. 31s. 8d. 
Average price, season_.__..-.--- 30s. 9d. 34s. 7d. 3l1s. 4d. 31s. 7d. 


The following shows the quantities of wheat, flour and 


maize afloat to the United Kingdom: 








This week. Last week. 1909. 1908. 
5 Oe eee Maes ars. 2,110,000 2,195,000 1,155,000 1,510,000 
Flour, equal to__...-.-.---- qrs. 170,000 5,000 175,000 170,000 
SAMA ee a, eae | ars. 1,285,000 1,305,000 935,000 720,000 
The British imports since Jan. 1 have been as follows: 
1910. 1909. Difference. Per 
Imports— £ £ £ Cent. 
REET cntrnnuscdtdbeoseian 55,921,154 53,500,364 + 2,420,790 +4.5 
TERE AGA EOS: 51,158,357 50,468,143 +690,214 +1.3 
WR ei See os oe headers 3 58,120,393 52,013,465 -+6,106,928 +11.7 
BOD oc suienicnnancuhialieds aan 59.555.459  49.173.762 +10.381.697 +22.0 
SM oc endttadddantdiamneheds 55,269,179 44,854,548 +10,414,631 +23.2 
QUE osx agate cin sdeteutencue 54,636,758 51,711,874 +2,924,884 +5.6 
PO a. 3a SS ee ache 49,384,462 50,316,493 —032,031 —1.8 
I ae ee ae 52,030,617 48,411,204 +3,619,413 +7.5 
GRE isons so Zaateican cade 51,600,395 49,476,275 +2,124,120 +4. 
ie Me. ess 487,311,888 449,787,337 +37,530,551 +8.3 
The exports since Jan. 1 have been as follows: 

1910. 1909. Difference. Per 

Exporis— £ £ £ Cent 
JUMBEG: oi cntiycurcdictaies 34,803,115 28,803,046 +6,000,069 +208 
LIES PLAT SIR OEE 31,691,870 28,024,452 +3,667,418 +13.0 
OR 2 ioe. ec ck veedons 34,391,558 31 904, 673 +2,486,885 +8.9 
ERS EF REE BREN ECCS BR 35.292.215 28.958.458 +6.333.757 +21.9 
RR aa) 33,607,311 29, 525, 746 +4,081,565 +13.8 
DO bacitcncks cu cietducehaasele 34,799,654 975 +5,081,679 +17.1 
I ices: cl ie ake ele 38,388,177 35, 487 240 +2,900,937 +8.1 
MEE = chine. curcaianudubieods 38,638,883 32,114,700 +6,524,183 +20.3 
eS A INL POE IEN 5 ERS 36,964,261 32,801,024 +4,163,237 +12.7 
Sn MN ois, tices 318,577,044 277,337,314 +41,239,730 +15.0 


The re-exports of foreign and colonial produce since Jan. 1 
show the following contrasts: 





1910. 1909. Difference. Per 

Re-exporis— £ £ £ Cent 
SONS. Gia ciuchdsecucaanuen 8,147,164 6,687,551 +1,459,613 +21.8 
PRUNES in oda cckticnctidetwinals 10,184.560 8,473,634 +1,710,926 +20.0 
ON a AEST 8,443,988 7,540,319 +903,669 +12.1 
FE Sey Cas MSIE RES A= 11,858,654 8.631.006  +3,227.648 +37.4 
OE sa di wether iedabe aeuials 8,294,262 7,251,262 +1,043,014 + = 

pe et oR SS GE 8,383,643 7,965,605 +418,038 +65. 
J _ I MINS moll inate SE Bis 3 (SS 8,221,595 7,374,231 +847,364 +11.4 
eR as ADA 0k PB NES 8,099,31 6,990, +1,109,254 +158 
Seeendar PER SEARS ae Ne (EE 6,808,109 6,464,143 +343 ,966 +53 
Wes . s F i cs 78,441,288 67,377,601 +-11,063,687 +16.4 


Note.—The aggregate figures are official. They indicate that slight adjustment® 
have been made in the monthly returns as issued. 


English Financial Markets—Per Cable. 


The daily closing quotations for securities, &c., at London, 
as reported by cable, have been as follows the past week: 





London. 
Week ending October 14. 


Mon. Tues. Wed. Thurs. 
Pe PPE d. 2 25 3-16 255-16 25% 25 11-16 obse 
Consols, New 2% per cents.. 80 5-16 80% 80 5-16 803-16 80% 80% 


Pd: IS Ean % 80% 80 7-16 80 5-16 80% 80% 
French Rentes (in Paris)_fr. 97.12% 97.05 96.75 96.67% 96.85 86.7% 
Amalgamated Copper Co-_-_-_ ere 68% 6844 69% 68% 738 















bAnaconda Mining Co-_----- 8% 8% 8% 8% 8 
Atchison Topeka & Santa Fe. + a 103% 104% 105 105% 107% 
PRR oo ic cece. 103 103% 103% #1034 #é=103% +&«= 103% 
Baltimore & Ohio___.-_---- 10944 109% ii11ly 4111 lll 112% 
Preferred __ ___ -. 93 92% 92% 92% 92% 93 
Canadian Pacific ___-__ ..200% 200% 2005 200% 200% 200% 
Chesapeake & Ohio_-_ wns 4 84 844% 84% 84 85% 
Chicago Great Western___-- 24 24% 24% 24% 24% 
Chicago Milw. & St. Paul_-- 136 12616 127 127% 127% #«#129 
Denver & Rio Grande_-_-_--- 33 33 34% 34 34% 34% 
Preeeres 8 as .. 75% 75% 76 76% 76 78 
ee es .. 28% 28% 29 29% 29% 31 
First Preferred ___ .. 47% 48 48 48% 48% 52 
Second Preferred_-_ .. 37% 37 37% 37% 38% 40% 
Illinois Central__._...- _.136 136% 137 137 137% 138% 
Louisville & Nashville......149% 150 150%  =«151 151 152% 
Missouri Kansas & Texas... 3534 36 36 36% 36% 36% 
Pre@veél o5. cmsccinnseun 65 65% 66 66 6644 67 
Nat. RR. of Mex., Ist Pref... 72% 73 73 73 72 72 
Second Preferred le aS 3% 33% 34 34 34 34 
N. Y. Central & Hudson Riv. op 117% #4+117% = 117% 118 118% 
N. Y. Ont. & Western_----- 42% 42% 43% 43% 43 44 
Norfolk & Western_--_._---- 101 01 101 101% 101% 102 
Sg... Bi Bigs vin sh Si ayaa 91 91 91 91 91 91 
Northern Pacifie__......--- 122 121% 122% 122% #é2123% ~= « 123 
aPennsylvania __._...----- 66% 66% 66% 67% 67% 67% 
aResding Company-.._---- 75% 75% 75% 76% 76% 77% 
aFirst Preferred_-_-_------ 45 45 5 45 45 45 
aSecond Preferred ------ 50% 50 50 50% 51 
Southern Pacifie___..-.---- 118% 118% 119% 120 120% 122 
Southern Railway--------- 25% 25% 25% 25% 25% 26% 
Weber! i. 2c vibe cece 58 57% 58 58} 58 59 
Union Pacific_..-...------ 172%. 3=1721 173% 174% 175 176% 
Prefetee 4°) SoS 93% 94 944% 95 94% 95% 
U.S. Steel Corporation. - --- 71% 2 72% 74 745 76 
WMGNTE oS cc acncsacues 121% 121% #8122 122% 122 123 
WeRAGhs t= s Bic. -h awe 7% 17% 17% 17% 17% 18% 
pO peeing ai 385% 38 39 9 39 40 
Extended 4s_........--- 67 67 67% 67% 67% 67 
a Price per share. 0 £ sterling. 
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Commercial and Rriscellaneous ews 


_ Breadstuffs Figures brought from page 1046.—The state- 
ments below are prepared by us from figures collected by 
the New York Produce Exchange. The receipts at Western 
lake and river ports for the week ending last Saturday and 
since August 1 for each of the last three years have been: 









































Receipts at— Flour. Wheat. Corn. Oats. Barley. R ye. 
bbls. 196Ibs.| bush. 60 Ibs.|bush. 56 lbs.|\bush. 32 lbs .|bush.48lbs.|bu.56 lds. 
Chicago ----| 428,400} 2,116,500) 1,557,000} 348,000} 12,000 
Milwaukee __| ,110 47,460 329,800} 517,400) 12,240 
Duluth____- 1,915,030 3,407 84,763} 740,332} 14,513 
Minneapolis 2,721,420 72,180 652,000} 723,140) 112,540 
Toledo ____- 29,000 79,100 | Baran j 
Detroit. ____ | 20,224 34,912 BOG. ccncadh) «cunen 
Cleveland --| 14,867 32,577 SOR SEM.) dicks). + dae 
St. Louis__- 467 ,687 132,250 403,020 95,200 5,500 
Peoria _.__- 23,000 241,350 123,000 60,417 2,200 
Kansas City.| 1,147,400 152,400 TE40O > cued beats 
Total wk 10 426,031] 7,047,138, 2,012,136| 3,468,212) 2,484,489] 159,993 
Samewk.’09| 530,797 11,491,325) 3,822,275| 4,517,489) 3,658,179} 316,732 
Same wk.’08) 604,578) 11,112,905) 1,471,435) 4,783,552) 2,802,786 297 ,285 
Since Aug. 1| : 
1910____- | 3,698,801) 81,371,790, 37,419,254) 59,287,917/14,387,589/1,56 = 
1909____- 5,208,397) 80,628,602, 34,129,301/ 46,199,947| 9,335,204/2,15: 
ae 4,725,222 85,936,510 25,080,225' 48,096,753) 2.606,309!2,220,06 





Total receipts of flour and grain at the seaboard ports for 
the week ended Oct. 8 1910 follow: 





Flour, Wheat, Corn, Oats, Barley, Rye, 

Receipts at— bbls bush dush. bush. bush. bush. 
New York ____- .. 204,743 681,500 334,100 TES Bee . RAR. - heis 
_ EP aa 40,938 87 711 29,900 65,669 2,556 1,123 
Philadelphia ____. 61,624 131,380 20,068 89,693 1,000 1,600 
Baltimore__---_--.- 65,720 154,040 195,772 17,747 she 35,219 
Richmond -_----_-- 3,880 20,866 37,160 NE 9S lan 1,430 
New Orleans*_._.. 16,795 12,000 103 ,600 CO ::s «sian. ‘eouue 
Newport News_ -_-__ 11,502 faite: ate 5 55 Saceeaten cet para decebigrah Gil Peek ala 
NE ik cs wig wine 13,000 RI ics eaciher telnet” 49, Sadek ine, 2g. <a 
I 5 has bbc Eee oo eae te. . aie 
Montreal._........ 49,018 388,216 259,400 190,062 4 
Total week 1910. 453,300 1,488,713 991,498 1,205,380 118,906 39,372 
Since Jan. 1 1910_13,702,185 52,501,321 31,445,377 39,092,1362,549,541 639,352 
Week 1909______ 510,081 3,662,018 27,311 761,787 147,264 48,440 
Since‘Jan. 1 1909_12,247,634 61,835,679 32,378,996 36,556,1584,511,847 808,829 





* Receipts do not include grain passing through New Orleans for foreign ports 
on through bills of lading. 


The exports from the several seaboard ports for the week 
@noding Oct. 8 1910 are shown in the annexed statement: 


CHARTERS ISSUED TO NATIONAL BANKS SEPTEMBER 29 TO 
OCTOBER 


» 

9,861—‘‘The Farmers and Merchants National Bank of Hamilton’’, Hamil- 
ton, Virginia. Capital, $25,000. Thomas F. Keen, President; 
Samuel J. Johnston, Vice-President; Samuel E. Rogers, Secon 
Vice-President. 

9,862—“People’s National Bank of Edwardsville,’’ Edwardsville, Pa. 
Capital, $100,000. Wm. J. Trembath, President; Fred. Williams, 
Vice-President; R. R. Zarr, Cashier; Wm. E. Morris, Assistant 


Cashier. 
9,863—“‘The County National Bank of Punxsutawney,’’ Punxsutawney, 
Pa. Capital, $100,000. W.J. Brown, President; John R. Pantall, 
ce-President; J. E. Pantall, Cashier. 
9,864—“‘The First National Bank of Ronan’’, Ronan, Montana. Capital, 
$25,000. Stanley Scearce, President; F. S. Lusk, Vice-President; 
H. A. Weld, Cashier. (Conversion of The Flathead Valley State 


Bank of Ronan, Montana.) 
9,865—‘‘The First National Bank of Oxford,’’ Oxford, peenteipot. Capital, 
$30,000. J. W.T. Falkner, President; A. B. Morris, Vice-President; 


QO. B. Boone, Cashier. 


LIQUIDATION. 


2,460—The Grand Rapids National Bank, Grand Rapids, Michigan, was 
—< in voluntary liquidation at close of business October 1 1910. 

2,633—The First National Bank of Baton Rouge, Baton Rouge, La., was 
placed In voluntary liquidation at close of business October 1 1910. 


Canadian Bank Cleraings.—The clearings for the week end- 
ing Oct. 8 at Canadian cities, in comparison with the same 
week of 1909, shows an increase in the aggregate of 7.4%. 














Week ending October 8. 



















| 
| 
Clearings at— 
| | Inc. or 
| 1910. 1909. Dee. 1908. | 1907. 
Canada— $ $ | % | 
cc prcteacd-n ne hee ee Pe | 45,999,087 47,721,890, —1.5 33,780,594 31,149,724 
co 0 s- SE at | 34,000, 29,999,336 +18.2 25,715,433, 24,987,357 
.. =e 23,601,327 22,090,190, +6.8, 15,290,819 11,043,542 
FE ns hbase mane 9,892,929 7,746,986 +27.7| 4,209,025) 4,172,552 
Ce al haiieinica ewes 4,142,320 3,827,930 +5.4) 3,567,997) 3,045,875 
oe on ee ane Te ee | 2,906,102. 2,910,364, —1.5) 2,477,507; 2,373,052 
SE hn nei oe -| 1,976,075 1,999,469, —1.2 1,691,308 1,743,153 
Hamilton 2,438,332) 1,985,259 +22.8| 1,551,392) 1,741,598 
St. John 1,469,022. 1,673,120 —12.2} 1,622,928) 1,162,646 
Calgary 2,735,683, 2,098,492; +30.4; 1,395,150 1,385,298 
FO iki Sok, hwiuvcce 1,935,710 1,753,558, +10.4 936,481; 1,144,007 
LIE “Biowucucucaseuc | 1,469,953) 1,302,700 +12.8) 1,122,185) 1,194,472 
PORE. Cd sc ewicdinin | 1,481,131 917,045 +61.5 660,412 889,573 
NE AE oh elk es ni wien ee | 1,159,976 798,440, +45.2 Canaseel Ueki ce 
Co ae eee 681,060 Not include d in tot al. | 
Letnerag? .. 5. 25.5. -e 401,617 Not include d in tot al. 
Total Canada_____-_- |136,207,647 ae 098.179) +7.4| 94,021,231) 86,032,849 
‘ j ! 





Auction Sales.— Among other securities the following, not 








{ Wheat, Corn, Flour, Oats, Rye, Barley, Peas, ; , = e P : 
et dine bake a ae Soak: bush bask, buses | TeSUlarly dealt in at the Board, were recently sold at auction. 

New York _____- 63.824 147,837 44,930 Se oa owes 1,318 By Messrs. Adrian H. Muller & Son: 

B | SRE Nereee | GRE EERE eee ee Sy meee ae ape? 

Philadelphia _... 105,000 8 A See ee aes: Stoce*s. Stocks. 

Baltimore______- 97 ,568 61,600 35,281 ee Sac. ages pee 4 Fidelity-Phenix Fire Ins. Co. 182 Det. Tol. & Iron.Ry.Ist pf.$23 lot 

SE eee 24,150 8,000 NS a ca eae aD and $20 69 ccrip___._._.....281 14 Elliott-Fisher Co. common_.$18 lot 

ON i = cache aca << cp huang i as 34 Du>uque & Sioux City RR____- 65 Bonds. 

SS a On a 26 Ave-ne Building Co______..$100 lot $2,000 Det. Tol. & Iron. Ry. Cons. 

Montreal________ 606 ,000 10,000 31,000 Tapa Reh pa ile ge ete 25 at. Park Baek. ............- at 35; 1 7. ek. 11 
Total week____1,153,208 454,085 199,695 ee aa 1,318 

Week 1909______ 2,034,695 196,231 249,330 SRE ess 50,000 8,068 DIVIDENDS. 


The destination of these exports for the week and since 
July 1 1910 is as below: 











Flour. Wheat-———_ —Corn 

Since Since Since 
Week July 1 Week July 1 Week July 1 
Exports forweckand Oct.8. 1910. Od. 8. 1910. Oct. 8. 1910. 
‘ince July 1 to— bbls. bbls. bush. bush. bush. bush. 
United Kingdom___120,016 919,850 680,000 7,567,196 211,000 1,134,428 
| ie 44,542 413,462 473.208 4,250,851 205,128 890,087 
Sou. & Cent. Amer. 6,306 247,011 —______ 449 150 1,222,884 
West Indies_______ Ce 37 ,807 396,345 

Brit. Nor. Am.Cols. 9,931 MI 3 Stace an AL a oe re 5, 
Other Countries_...- ..... Sane © .8oces Saee B 6,589 
< | Saeppeere tae a 199,695 1,938,694 1,153,208 11,908,496 454,085 3,655,333 
Total 1909_...__-_- 249,330 2,309,554 2,034,695 21,517,249 196,231 1,775,980 


The world’s shipments of wheat and corn for the week 
‘nding Oct. 8 1910 and since July 1 1910 and 1909 are 
' own in the following: 
































Wheat. Corn 
1910 1909. 1910. | 1909. 
Week Since Since Week Since Since 
Oct. 8. July 1. July 1. Od. 8. July 1. July 1. 
Bushels.| Bushels. | Bushels. | Bushels.| Bushels. | Bushels. 
North Amer.|2,752,000| 23,227,000) 34,366,000; 487,000 4,223,000) 1,681,000 
Russian ____|7,264,000) 66,352,000) 57,512,000 85,000 2,565,000) 5,391,000 
Danubian __/4,200,000) 38,040,000; 8,368,000; 153,000 44,646,000) 6,537,000 
Argentine _-_|1,008,000; 15,776,000; 11,864,000 5,177,000 13,969,000) 41,517,000 
Indian ____- 56,000} 16,528,000) 2, ns SE ES er ee ona ae ies 
Australian__| 656,000) 10,040,000/121,720,000,f _....-| --------} --- 22 
Oth. countr’s| 416,000 2,814,000) f ge RS, See CS a ete yeaa 
Total ____' 16952000'172,777,000 136,522,000 5,902,000 65,403,000! 55,126,000 


The quantity of wheat and corn afloat for Europe on dates 
mentioned was as follows: 

















Wheat. Corn. 
United | Unttea 
Kingdom. | Continent.| Total. Kingdom. | Continent.| Total. 
aa Bushels. | Bushels. | Bushels. | Bushels. | Bushels. | Bushels. 
Oct." 8 1910. _|15,528,000)25,296 ,000/40,824,000' 8,169,000 15,462,000 23,631.000 
Oct. 1 1910__|14,904,000 23,512,000/38,416,000, 7,599,000] 11,390,000 18,989,000 
Oct. 9 1909__|11,840,000,15,760,000|27,600,000, 5,780,000] 5,355,000 11,135,000 


Oct. 10 1908. _|15,680,000 17 ,680,000/ 33,360,000) 5,950,000) 6,035,000 11,985,000 
Oct. 12 1907__'17,800,000'15,720,000'33,520,000 7,488,000! 3,560,000 11,048,000 











National Banks.—The following information regarding 
national banks is from the office of the Comptroller of the 
Gurrency, Treasury Department: 


APPLICATIONS TO CONVERT INTO NATIONAL BANKS 
APPROVED. 


“The State Bank” into “The First National Bank of Siloam Springs’, 
Siloam Springs, Arkansas. Capital, $25,000. soni 





The following shows all the dividends announced forthe 
uture by large or important corporations: 
Dividends announced this week are printed in italics. 





Books Closed. 


1 
| Per | When 
| Days Inclusive. 


Cent. Payable. 


Railroads (Steam). 


Name of Company. 








Atch. Topeka & 8. Fe, com.(qu.)(No.22) 1% (|Dec. 1| Holders of rec. Nov. 4a 
Central RR. of New Jersey (quar.)_.__| 2 Nov.  1)Holders of rec. Oct.21la 
Clev. Cine. Chic. & St. L., pref. (quar.)} 1% |Oct. 20! Oct. 1 to Oct. 26 
Del. Lackawanna & Western (quar.).._| 24 |Oct. 20) Holders of rec. Oct. 3a 
Erie & Pittsburgh (quar.)__..-.....-..- 1% |Dec. 10 Holders of rec. Nov.30a 
Evansville & Terre Haute common__-_-_- 5 \Nov. 1\Sept.18 to Oct. 17 

eS owas 2%4b\Oct. 15|Holders of rec. Sept.154 
Georgia RR. & Banking (quar.)__.____- 2% |Oct. 15)Oct. 2 to Oct. 14 
Georgia Sou. & Florida, Ist & 2d pref._| 2% |Nov 2|Holders of rec. Oct. 6 
Grand Trunk, guaranteed ___.........--- 2 Nov. 8 Sept.23 to Oct. 24 

Pirst and Second Preferred_.........--- 2% |Nov 8\Sept.23 to Oct. 24 
Great Northern (quar.)...............- 1% |Nov 1)Holders of rec. Oct.18a 
Kansas City Southern, pref. (quar.)_.__| 1 Oct. 15 Holders of rec. Sep.30a 
Mexican Ratiway, common__.......---- ic dbuiien bebe debanbacamehoene 

SEE FIs Wich Gis « ob ones su taderas a SS eee Ee oe ea See 

Be NI th otis wrcadues Be, SERPS? ar a ET aa 
Minn S P &3 3M .com &pref (No. 15) 2% | et 15| Holders of rec. Sept. 30a 
Missouri Kansas & Texas, preferred__..| 2 Nov. 10)Holders of rec. Oct.26a 
fe ee ae ee ee ee eee ee ee 
N. Y. Central & Hudson River (quar.)..| 144 \Oct. 15) Holders of rec.Sept.22a 
Norfolk & Western, preferred (quar.)___- 1 Nov. 18) Holders of rec. Oct.3la 
Northern Pacific (quar.)_.......-..-.-- 1% |Nov. 1)|Holders of rec. Oct.13a 
Pitts. Cin. Chic. & St. L., com.&pf.(qu.)| 14 |Oct. 25) Holders of rec. Oct.15a 
Reading Co., second preferred ___._.___- 2 Noy. 10/Holders of rec. Oct.22a 
St. Louis & San Fran. ist pref. (quar.)_| 1 Nov 1)Oct. 15 to Nov. 14 
Toledo St. Louis & Western, pref. (quar.)| 1 Oct. 15)|Holders of ree. Sept. 30a 
Utica Chenango & Susq. Valley, guar___| 3 Nov 1| Holders of rec. Oct. 15a 
Warren, guaranteed. . ... 2 2. ccocee 3 Oct. 15)Holders of rec. Oct. 5a 
Western Maryland, preferred (quar.)_.._| 1 Oct. 20/Oct. 12 to Oct. 19 

Street and Electric Railways.. 

Auburn & Syracuse Elec. Ry., pref. (quar.) ae. Siiczcheine ib hee bee se 
Binghamton (N. Y.) Ry -........-.--- Oct. Riled-vuGwadswesestabe 
Boston Suburban Elec. Cos., pref. (quar.)| $ Oct. 15| Holders of ree. Oct. 5a 
Brooklyn City RR. (quar.)__.._..____- Oct. 15/Oct. & to Oct. 16 
Cin. Newport & Cov. Lt. & Tr., com .(qu.) Oct. 15/Oct. 1 to Oct. 15 


| 
15\Oct. 1 to Oct. 15 
Holders of rec. 
pO gee 6 | MRRP ORES BALLER 
1| Holders of rec. Oct. 15a 
Oct. 15)Holders of rec. Sept.30a 
Oct. 20/Oct. 16 to Oct. 20 
Holders of rec. 
Nov. 12\/Oct. 23 to Nov. 12 
15| Holders of rec. Oct. la 


eee CUONN hata: 204 cel 
Columbus (O.) Ry., pref. (quar.) (No. 44). 
Connecticut Ry. & Lig., com. & pf. (qu.)- 
East St. Louis & Sub., pf. (quar.)(No.18) 
Fort Smith Li. & Trac., pref. (quar.)_._- 
Georgia Ry. & Electric, pref. (quar.)._.-- 
Grand Rapids Ry., pref. (quar.) (No. 40)- 
Havana Electric Ry., com. & pref. (quar.). 
Manchester (N.H.) Tr.,L.&Pow. (quar.) 


Z 
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Mexico Tramways (quar.)........-..--- 3% |Nov. 1/Oct. 18 to Oct. 31 
Milwaukee El. Ry. & Lt., pf. qu.) (No.44) ¥% jOct. 31)Holders of ree. Oct. 20 
Montreal Street Ry. (quar.)......-...--- % |Nov Sh ack ben Swine RES +iee 
Northwestern El. RR., Chic., pref. (qu.)- Oct. 18/Oct. 9 to Oct. 18 
Ottumwa (la.) Ry. & Light, pref. (quar.) % \Oct. 15|Holders of rec. Sept. 30 
Philadelphia Company, common (quar.) % |Nov. 1/Holders of rec. Oct. la 

Cannot GUA). 6 oi sins 0 SSS cE As ee % |Nov 1| Holders of rec. Oct. la 
Public Serv. Invest. Co., pf. (qu.) (No. 6)- % |Nov 1) Holders of rec. Oct.154a 
Ratiways Co. General (quar.).......-.--- Nov. 1/Oct. to Oct. 31 
Rio de Janerio Tram., Lt. & Pow. (qu.). % |Nov. 1)Holders of rec. Oct. 15 
Seattle Electric Co., com. (qu.) (No. 8) % |Oct. 15)Holders of rec. Sep.22a 
Toledo Bowl'g Green & Sou. Tr., pf. (qu.) ¥% \Nov. 1\Oct. 21 to Oct. 31 
West Penn Traction, pref. (quar.)...... % ‘Oct. 15'Oct. 8 to Oct. 16 
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Name of Company. 





Banks. 
‘New York Produce Exchange (No. 51)-- 
Trust Companies. 

BvOAEGY - GUM) isn we ws co en ciseccses 
Nassau, Brooklyn (quar.)....---------- 
Miscellaneous. 

Alliance Realty (quar.)........---.----- 
Amer. Agricul. Chem., pref. (No. 23)-- 
American Chicle, common (monthly)-.--. 
American Dist. Teleg. of N. J. (quar.)-- 
Amer. Light & Traction, com. (quar.)-- 

Common y+ oe in common stock) -- 
Preferred (quar.) 
American Locomotive, pref. (quar.)-_---- 
Amer. Malt Corporation, preferred... -- 
American Malting, preferred........... 
Amer. Seeding Machine, pref. (quar.)_-- 
American Shipbuilding, preferred (quar.) 
Amer. Smelt. & Rfg., com. (qu.) (No. 28) 
Amer. Teleph. & Telegr. WURS iiaw.. in 
American Type Founders, com. (quar.)-_. 
PEOG: 35 oki dhs seas dct deeenas 
American Woolen, pref. yi Pee _— 46) 
Anaconda Mining (quar.) (No. 40)__.-..- 
Associated Gas & Elec., pref. dae. Ee 
Associated Merchants, ist pref. (quar.)_- 
First preferred (extra) _............-.. 
Second preferred (quar.)..........-.- 
Second preferred (extra)...........-. 
Bell Telephone of Canada (quar.)__.._. 
Bell Telephone of Pennsylvania (quar.)_- 
Binghamton L.,H.&P,,com. (gu.) (No.16) 
Preferred (quar.) (No. 23)__..-.--.---- 
Butte Elec. & Pow., pref. (quar.) (No. 37) 
‘Central Coal & Coke, common (quar.) 
ey Bh ey EE POT PE CTE P Te 
Chicago Pneumatic Tool (quar.)_.....--. 
Claflin (H. B.), common (quar.)_....--- 
Claflin (H. B.), 1st pref. (quar.)...-.--- 
Beoene pres. (quar... . 2. sine scene 





Consol. Gas, El. L. & P., Balt., common) 
Consolidated Ice, pref. (quar.)_......-- | 
Consolidation Coal (quar.)........-.----- 
Cuyahoga Telephone, preferred (quar.)_.. 
Del. Lackawanna & Western Coal (quar. )) 
Detroit Edison (quar.).............-..- 
Distillers’ Sec. Corp. (quar.) (No. 32)-_- 
Distilling Co. of America, pref. (quar.)-_- 
du Pont(E.1.)de Nemours Powd., pf.(qu.) 
Eastman Kodak, common (extra)-_-___-_- 
Edison Elec. Ili., Boston (quar.) (No. 86) - 
Electric Bond & Share, com. (qu.) (No. 6)- 
Preferred (quar.) (No. 22)_._.-.---.-- 
Electrical Securities Corp., preferred. -- 
General Electric (quar.)_.......-....-- 
bg ng Consolidated Mines (quar.) ...- 
ME se necedntdbdtietbnnanoscésencsgs 
Guanajuato Pow. & Elec., pf. (qu.) (No. 9) 
Harbison-Walker Refrac., pref. (quar.)_ 
Homestake Mining (monthly) (No. 431)_. 
po PR dg AES ee 
Intercontinental Rubber, com. (No. 1)_- 
Inter. But’hole Sew. Mach. (qu.)(No.52) 
International Harvester ,com.(qu.) (No.3) 
International Nickel, common (quar.)-_-. 
Comte Gee). swenkcceccctauusavd 
BF Ce en 
International Paper, pref. (quar.)__.__- 
Internat. Smokeless Pow. & Chem., pref. 
Int. Steam Pump, pref. (quar.) (No.46)_ 
La Rose Consolidated Mines (quar.)_--_-| 
Massachusetts Gas Cos., common (quar.)| 
Massachusetts Ltg. Cos. (quar.) (No. 28). 
Mexican Lt. & Pow., Ltd. com. (quar.)_- 
Mexican Light & Power, Lid., pref..._..-. 
Mexican Telegraph (quar.)__._......... 
Michigan State Telehp., com. (quar.)__.- 
8 | Bs et, eee. 
IE SI Bae ve ee wate oo 
National Biscuit, com. (quar.) (No. 48)_- 
National Carbon, common (quar.)_____. 
National Fire Proofing, pref. (quar.)____ 
New York Air Brake (quar.)......._... 
New York Dock, preferred___.......... 
Niagara Falls Power (quar.)........... 
Nipissing Mines (quar.)................ 
SR sceiivni en eciietiin ecg nn ewiins wcies 
Northern States Power, pref. (quar.)__.-. 
Nova Scotia Steel & Coal, com. (quar.)__ 
ee EE Ee ae oe 
Oklahoma Gas & Elec., pref. (quar.)_. 
Otis Elevator, common 
5 ERIS cme 
Pacific Coast Co., common (quar.)..._-- 
nN ee kaa 
First preferred (quar.)............... 
Second preferred (quar.)........--...- 


Second fe ) at 
Pacific Telep. & Teleg., pref. (quar.)___-_ 
Pay-as-You-Enter Car ‘Corp. pref. (qu.) 
Pennsylvania Salt (No. 95)__.......... 
Pittsburgh Coal, pref. Pac EE oa ae al 
Pope Manufacturing, pref. (quar.)__.... 
Portland Gas & Coke, pref. (quar.) (No. 3) 
Procter & Gamble, pref. ft PRESS, 
Quaker Oats, common (quar.)_._._____- 

COE GEN aid AS kas ee ea nein 

\, .. £2 eee uaeeie 
Reece Buttonhole Mach. (qu.) (No. 98) 
Rhode Isid. Perk. Horseshoe, pf. (quar.) 
San Diego Cons. Gas & Elec., pref.(qu.) 

Shawinigan Water & Power quar. ) 
Silversmiths Company (quar.)__.______. 
Southern California Edison, paz. (quar 
Southern New England Telephone (a ty 
Standard Milling, pref. (No. 15)________ 
Trow Directory Ptg. & Bookbinding. .__ 
Union Bag & Paper, pref. (qu.) (No. 46)_ 
United Cigar Mfrs., common (quar.)_-___ 
= Cigar Stores, Corp. of(qu.) (No.5) 

NS. ehbdidet Minas akan boxes ann vie oS 
United Dry Goods Cos., com. (quar.)____ 
United Electric Securities, referred __ __ 
United Fruit (quar.) (No. 45) 

Extra dividend 





we eww ew wwn 


United States Express (No. 154)____ 
U. 8. Realty & Improvement (quar.) . 
U.S. Rubber, Ist pref. (quar.) 
Second preferred (quar.)________.___ 
U.S. Smelt,Refg., & Mining, com. (qu.) 
Preferred (quar.) eS: sie TENE SS aaa 
Virginia-Carolina Chem.,pf. sf — 60) 
Vulcan Detinning, pref. (qua 
Western Eleciric (quar.)...........____. 
Western Union Teleg. (quar.) (No. 166). 
wepxtea 2 Elec. & Mfg., preferred__ 























Per | When Books Closed. 
Cent. , Payable. Days Inclusive. 
4 Oct. 15)Holders of rec. Oct. 8 
1% |Nov Oct. 22 to Oct. 31 
2 Nov 1/Oct. 29 to Noy. 1 
2 Oct. 15)Holders of rec: Oct. 6 
3 Oct. 15)Holders of rec. Sept 30 
1 Oct. 20/Oct. 15 to Oct. 20 
1 Oct. 29 Oct. 20 to Oct. 28 
2% |Nov 1\Oct. 14 to Oct. 31 
2 M4stk |Nov 1/Oct. 14 to Oct. 31 
1% |Nov 1/Oct. 14 to Oct. 31 
1% |Oct. 21\Sept.22 to Oct. 20 
1 Nov Fag 21 to Nov. 10 
62c. | Nov. 1 Oct 21 to Noy. 10 
1% |Oct. 15! Holders of rec. Sept.30a 
1% |Oct. 15/Sept.18 to Oet. 16 
1 Oct. 15)Oct. 1 to Oct. 6 
2 |Oct. 15|Holders ofree. Sept. 30a 
1 Oct. 15!Holders of rec. Oct 10a 
1% |Oct. 15/Holders of rec. Oct. 10a 
1% |Oct. 15/Sept.24 to a 
50c. |Oct. 19\Holders of rec. Oct. 6a 
1% |Oct. 15Sept.30 to Oct. 2 
1% (Oct. 15 Holders of rec. Oct. 7a 
4% |Oct. 15/Holders of rec. Oct. 7a 
1% |Oct. 15 Holders of rec. Oct. 7a 
4% |Oct. 15)Holders of rec. Oct. 7a 
2 Oct. 15)Holders of rec. Sep.24a 
1% (Oct. 15 Oct. 6 to Oct. 16 
% \Oct. 15)Holders of rec. Sep.30a 
1% |Oct. 15) Holders of rec. Sep.30a 
1% |Nov 1| Holders of rec. Oct. 15a 
1% Oct. 15 Oct 1 to Oct. lb 
1% |\Oct 15O0ct. 1 to Oct. 16 
1 Oct. 25Oct. 16 to Oct. 25 
2 Oct. 15 Holders of rec. Oct. 7a 
1% |Nov 1| Holders of rec. Oct.24a 
1% |Nov.  1/Holders of rec. Oct.24a 
2 Nov. 1l1/Sept.25 to Oct. 3 
1% |Oct. 200ct. 9 to Oct. 20 
1% |Oct. 31/Oct. 25 to Oct. 31 
134 |Oet. 31| Holders of rec. Oct.15a 
2% \|Oct. 15 Holders of rec. Oct. la 
1% (Oct. 15 Holders of rec. Oct. la 
% \Oct. 31 'Sept.29 to Oct. 19 
1 lOct. 29 Sept.29 to Oct. 19 
1% (Oct. 25 Oct. 15 to Oct. 25 
10 (Dec. 1 Holders of rec. Oct.31la 
3  |Nov.  1)Holders of rec. Oct. 15 
2 (\Oct. 15 Holders of rec. Oct.14a 
1% |Nov. 1/Oct. 21 to Oct. 31 
2% |Nov. 1)Holders of rec. Oct.29a 
2 \Oct. 15| Holders of rec. Sept. 3a 
30c. |Oct. 31) Holders of rec. Sept. 30a 
20c. Oct. a a oe 30a 
1% |Nov. 1/Oct. 21 to Oct. 31 
1% (Oct. 20' Holders of rec. Oct. 10 
50 cts. |\Oct. See ee 2D. i. nave 
2 |Oct. 15 Oct. 6 to Oct. 16 
1 \Nov. 1|Holders of rec. Oct. 15 
1 \Oct. 15, Holders of rec. Oct. 5 
1 Oct. 15| Holders of rec. Sept.24a 
1 |Dec. 1\Nov.12 to Dec. 1 
% ‘Dec. 1/Noy.12 to Dee. 1 
1% Nov. 1/Oct. 14 to Noy. 1 
% Oct. 15O0ct. 6 to Oct. 26 
4  |Nov. 15)Holders of rec. Nov. 5a 
1% Nov 1|Oct. 21 to Nov. 1 
2 iOct. 20\Oct. 1 to Oct. 17 
1 (\Nov. 1/Holders of ree. Oct. 15a 
1% |Oct. 15) Holders of rec. Oct. la 
1 Oct. 15. Oct. 10 to Oct. 15 
3% |Nov. _1)Holders of rec. Oct. 15 
2% (Oct. 15 Holders ofrec. Sept. 30a 
1% |Dec. 1\Nov.16 to Dec. 1 
1% \Nov 1/\Oct. 16 to Nov. 1 
1% Feb. liJan. 15 to Feb. 1 
134 \oct. 15|Holders of rec. Sep. 28a 
1% Oct. 15/Oct. to Oct. 16 
1 Oct. 15)Holders of rec. Oct. 3 
1% ‘Oct. 28) Holders of rec. Oct. 6a 
2 \Oct. 15)Holders of rec. Oct. 1 
2 (Oct. 15)Holders of rec. Oct. la 
5 |Oct 20/\Oct. 1 to Oct. 17 
2% (Oct. 20/Oct. 1 to Oct. 17 
1% \Oct. 15 Holders of rec. Sept. 30 
14% |Oct. 15|Holders of rec. Sept. 30 
2 Oct. 15)Holders of rec. Sept. 30 
134 |Oct. 15)Holders of rec. Sept. 30 
1% ‘Oct. 15) Holders of rec. Sept. 30 
1% ‘Oct. 15)Holders of rec. Sept. 30 
1% |Nov. 1/Oct.23 to Nov. 1 
1 |Nov 1\Oct. 23 to Nov. 1 
1% |Nov. 1/Oct. 23 to Nov. 1 
134 |Nov. 1/Oct. 23 to Nov. 1 
1 |Nov 1\Oct. 23 to Nov. 1 
1% (Oct. 15/Oct. 1 to Oct. 15 
1% |Oct. 15}Holders of rec. Oct. 1 
6 Oct. 15)Holders of rec. Sept. 26 
1% |Oct. 25)Holders of rec. Oct. 15a 
1% |Oct. 31)/Holders of rec. Oct.21la 
1% |Nov 1/\Oct. 23 to Oct. 31 
2 Oct. 15/Sept.25 to Oct. 16 
2 Uct. 15|Holders of rec. Oct. la 
\% |Oct. 15)Holders of rec. Oct. 1a 
1% |Noy. 30)Holders of rec. Nov. la 
2 Oct. 15)Holders of rec. Oct. 5 
1 Oct. 15)Holders of rec. Oct. 4 
1% |Oct. 15|Holders of rec. Sept. 30 
1 Oct. 20)Holders of rec. Oct. 7 
1% |Nov. 15/Holders of rec. Nov. 10 
1% {Oct 15/Oct. 1 to Oct. 15 
1% (Oct. 15'Oct. 1 to Oct. 15 
2 Oct. 31/Oct. 26 to Oct. 31 
2 Oct. 17\Oct. 6 to Oct. 16 
1 Oct. 15/Holdersof rec. Sept. 30a 
1% |Nov 1/Holders of rec. Oct. 25a 
1% |Oct. 15)/Oct. to Oct. 2 
50c |Oct. 15\Oct. 2 to Oct. 
2 Nov 1|Holders of rec. Oct. 3 
$3.50 |Nov. 1\Holders of rec. Oct.22a 
2 Oct. 15/|Holders of rec. Sept. 27a 
10 Nov 4| Holders of rec. Oct. 24 
2 Oct. 15) Holders of rec. Sept. 30 
3 Nov. 15\Nov. 2 to Nov. 15 
1% |Nov. 1\Holders of rec. Oct.20a 
2 Oct. 31)Holders of rec. Oct.15a 
1% |Oct. 31)Holders of rec. Oct.15a 
1 Oct. 15)Holders of rec. Oct. 3 
1% |Oct. 15)|Holders of rec. Oct. 3 
2 Oct. 15\Oct. 1 to Oct. 16 
1% |Oct. 20|Holders of rec. Oct. 10a 
2 Nov. 1/Oct. 26 to Nov. 1 
Oct. 15/Sept.21 to Oct. 12 
134 |Oct. 15 |Get. 6 to Oct. 16 
e3 Oct. 15 Oct. 6 to Oct. 16 
1 Nov 1 Holders of rec. Oct.30a 





a Transfer eibae not closed. 


24% April 15 1911. e On 


b Declared 5% payable rte de Oct 15 1910 and 
ot ¢ seoumulana dividends, declared 8%% 


account 
payable 34% Oct. 15, 34% Jan. 15 1911 and 1%% april ts oil. 





Statement of New York City Clearing-House Banks.—The 
detailed statement below shows the condition of the New 
York Clearing-House banks for the week ending Oct. 8. 
The figures for the separate banks are the averages of the 
daily results. In the case of the totals, the actual figures 
at the end of the week are also given. 

For definitions and rules under which the various items are 
made up, see “Chronicle,” V. 85, p. 836. 


























We omit two ciphers (00) tn all cases. 
Banks. Capital. | Surplus.| Loans. e. | Legals. | Derostts. | Re- 
00s omitted. Average. Average. |Average| Anrage. |s've. 
$ $ $ a $ % 

Bank of N. Y_-| 2,000,0) 3,520,3} 20,303,0 3,824,0° 920,0| 18,211,0/26.0 
Manhattan Co.| 2,050,0) 4,184,5) 33.450,0 &,704,0) 1,645,0) 38,800,0/26.6 
Merchants’ ..._.| 2,000,0! 1,789,6; 19,606,0 4,250,0 999,0| 20,046,0)26.1 
Mech. & Metals} 6,000.0) 7.988.0; 52.962.0 10.922.3|) 1,192.0) 50.265.7/24.0 
America ...... 1,500,0; 5,874,2| 25,876.8 4,832.6) 1,848,9| 26,214,4125.4 
Puemek 5.55... 1,000,0 724,9 7,296,0 1,348,0 291,0 6,282 ,0)26.7 
eg 25,000,0) 31,519,7| 174,152,4 32,853,0|) 4,760,0| 156,599,2/24.0 
Chemical ..... 3,000,0! 6,494,7 ,556,0 5,060,2) 2,089,3| 26,572,7/27.0 
Merchants’ Ex. 600,0 582,0 6,660,6 1,517,7 142,7 6 ,684,5/24.8 
Gallatin....... 1,000,0| 2,533,2 8,732,1 1,245,1 510,3 6,893 ,3}25.4 
Butch. & Drov. 300,0 158,0 2,845,2 413,8 67,1 2,215,5/21.7 
Greenwich ___- 500,0 832,9 7,582,1 1,829.1 197,0 8,390,5/24.1 
American Exch.} 5,000,0) 4,439,8} 35,048,8 6,478,9| 1,960,6) 33,471,1/25.3 
Commerce... _- 25,000,0) 16,497,4| 147,361,8 24,917,8) 6,960,2| 124,980,3)25.5 
Mercantile ____| 3,000,0) 2 "726.2 15,063 '3 1,809,9| 1,086,3| 11,426,4/25.3 
Se cacawe 500,0 913,1 3,580,6 259,9 490,9 2,916,0/25.7 
Chatham __.. 450,0; 1,059,7 7,931,8 1,196,0; 1,080,9 8,442.3 26.9 
Poop sé ..:... 200,0 470,3 2,103,7 396,2 135,1 2,151,5 24.6 
Hanover _.--.--. 3,000,0; 11,910,1) 65,791,1 12,494,6) 6,867,5| 73,972,2|26.2 
Citizens’ Cent_.| 2,550,0| 1,746,7| 21,478,6 ,219,4 225, 0,744,0/26.4 
DE Scocase 500,0 538,2 7,184,1 980,6 904,9 7,973 ,9|23.6 
Market &Fulton; 1,000,0! 1,720,7 8,612,3 1,152,4 895,7 8,278,5|24.7 
Metropolitan _-_ 2,000,0| 1,478,9| 12,396,6 3,140,7 234,8| 13,012,7/25.9 
Corn Exchange; 3,000,0| 5,254,1) 44,642,0 8,332,0) 4,625,0) 52,081,0/24.5 
Imp. & Traders’} 1,500,0) 7,545,9| 25,449,0 3,551,0) 2,118,0! 22,611,0/25.0 
REE tag grate 5,000,0, 12,524,1) 81,900,0 21,082,0) 1,090,0) 86,094,0/25.7 
East River _--- 250,0 108,5 1,474, 188,6 110,4 1,329,2)22.5 
BOGE iccacas 5,000,0; 5,624,9| 28,074,0 4,566,0) 2,300.0! 26,857,0/25.5 
Second ....... 1,000,0; 2,080,9| 12,633,0 2,914,0 184,0| 12,249,0)25.2 
i Par 10,000,0; 20,589,9| 104,239,3 21,615,9| 2,546,7| 93,223,1/25.9 
Irving Exch...| 2,000,0; 1,655,0) 22,075,4 5,560.5) 1,261,6| 23,907,0/28.5 
Bowery ..---- 250,0 815,9 3,424,0 822,0 52,0 3,535 ,0/24.6 
N. Y. County... 500,0| 1,657,4 7,702,1 1,201,8 600,8 7,551,6)24.3 
German-Amer . 750,0 689.5 4,060,7 760,3 216,6 3 ,856,0)25.3 
Reape cayt 5,000,0| 7,706,8| 75,696,0 16,833,5| 4,673,4| 82,598,6/26.0 
Fifth Avenue__ 100,0; 2,109,4| 12,905,6 2,659,0) 1,162,4| 14,537,5)26.2 
German Exch-- 200,0 895,2 3,987,0 450,2 467.9 3,840,8)23.9 
Germania ____. 200,0' 1,016,6 4,599,3 842,4 510.9 5,251,4/25.7 
Lincolm ......< 1,000,0; 1,542,5| 17,411,5 3,576,7) 1,290,1) 19,235,0/26.2 
Garfield ...... 1,000,0; 1,197,7 ,203,5 1,596,0 246,6 7,948,7/23.1 
eee 250,0 499,9 3,355,4 579,4 295,3 ,460,5)}25.2 
Metropolis ____ 1,000,0| 2,078,2| 11,023,4 1,177,9| 1,407,4| 10,622,3 24.3 
West Side____- 200,0; 1,019,2 4,265, 911,0 220, ,658 ,0/24.2 
Seaboard. ..__. 1,000,0| 1,960,2} 20,045,0 4,380,0! 1,880,0| 23,337,0)26.8 
OO ere: 1,000,0; 2,771,2| 16,785,8 3,532, 837,6| 16,874,6/25.9 
N.Y. Prod. Ex 1,000,0 757,2 8,193,1 2,266,3 213,2 9,695,5 25.5 
ae es 1,000,0 782,2| 14,893,0 4,526,0 323,0| 18,493,0 26.2 
14th Street____| 1,000,0 320,4 6,002,7 1,122,1 458,2 6,309,4 25.0 
Coal & Iron____ 1,000,0 392,1 6,267,0 966,0 761,0 6,520,0 26.4 
Union Exch--_-| 1,000,0) 952,4 8,314.8  1,036,9| 1,000,0 8 ,008,1, 25.4 
Totals, average 133,350,0/194,250,3/1272,197,0 251,895,7|66,356,6 1 228,0 25.5 
Actual figures Oct. Bidet deiwese 1263 ,052,0 249,639,7 86,870,3|1288, 088 7/25. 5 








On the basis of averages, circulation amounted to $48,110,100 and United States 
deposits (included in deposits) to $1,615,900; actual figures Oct. 8, circulation, 
$48,187,400; United States deposits, $1,621,900. 

The State Banking Department also now furnishes weekly 
returns of the State banks and trust companies under its 
charge. These returns cover all the institutions of this class 
in the whole State, but the figures are compiled so as to 
otingn its between the results for New York City (Greater 
New York) and those for the rest of the State, as per the 
following: 

For definitions and rules under which the various items are 
made up, see “Chronicle,” V. 86, p. 316. 


STATE BANKS AND TRUST COMPANIES. 














Stcte Banks Trust Cos. State Banks Trust Cos. 

Week ended Oct. 8. in n outside of outside of 
Greater N. Y .\Greater N. Y .|\Greater N. Y Greater N.Y. 

$ $ $ $ 

Capital as of Aug. 31.__- 25,175,000 65,406,000 *9 023,000 9,775,000 
Surplus as of Aug. 31___- 38,315,700} 172,375,500} *10,796,145 10,098,115 
Loans and investments__| 301,738,200/1,024,116,000} 94,920,500) 138,064,000 
Change from last week_} -+2,225,400) +11,809,100 +175,100 +188,700 
SEE 3s ink etescdeseens oe Be SF eee ee een eee 
Change from last week _ 7-608 DGG AAIAOUE | bec sincesl cwcaminnee 
Legal-tenders & bk. notes 23 827,800 SRE TOE -hbciviivddwl  incumgemenn 
Change from last week_ —689,500 oP UMN . os cease met: ioe unwnneie 
SID ho eck ctamae < 349,363 ,200/1,083,385,800} 100,562,800! 144,435,900 
Change from last week_| -+-2,399,900) —3,088,000 +582, +810,400 
Reserve on deposits___-- 96,985,700} 135,356,500) 21,017,100) 20,439,200 
Change from last week. +542,400| +1,628,200 +387 ,400 +711,900 
P. C. reserve to deposits _ 28.3% 16.1% 21.6% 14.8% 
Percentage last week_- 28.4% 16.1% 21.3% 14.3% 











+ Increase over last week. -— Decrease from last week. *As of June 30. 


Note.—‘‘Surplus” includes all undivided profits. “Reserve on deposits’ In 
cludes, for both trust companies and State banks, not only cash items, but amounts 
due from reserve agents. ‘Trust companies In New York State are required by 
law to keep a reserve proportionate to their deposits, the ratio varying according to 
location as shown below. The percentage of reserve required is computed on 
the aggregate of deposits, exclusive of moneys held in trust and not por oe 
thirty days, and also exclusive of time deposits not payable within 30 days, rep 
sented by certificates, and also exclusive of deposits secured by bonds of the ‘State 
cf New York. The State banks are likewise required to keep a reserve va 
according to location, the reserve being computed on the whole amount of 
exclusive of time deposits not payable within 30 days, represented by ce 
(according to the amendment of 1910), and exclusive of deposits secured by boncs 
of the State of New York. 


— — —State _ 
Reserve He ay * el _ Companies Total of Total cf 
and State Reserve which wh ch 
Required in Cash in Cash 
Manhattan Boroug sbi iindivte dpsieenahiailn i eibolaritibap ait mcese 15 15% 15% 
Brooklyn Borough ¢ Pwanean branches in Manhat.)15% 10% 10% 
Other boroughs (without branches in Manhattan) 15% 10 15 7kK% 
Bree Kevecake Borgaey F with branches in Vanhattan__ 15% 15 20% 20%, 
with branches in Manhattan....15% 15 15 15 
Elsewhere in + 10% 5 15 6 
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The Banking Department also undertakes to present 
separate figures indicating the totals for the State banks and 
trust companies in the Greater New York not in the Clearing 
House. ese yp erg are shown in the table below, as are 
also the results (both actual and average) for the Clearing- 
House banks. In addition, we have combined each corre- 
sponding item in the two statements, thus affording an aggre- 

te for the whole of the banks and trust companies in the 

reater New York. 























NEW YORK CITY BANKS AND TRUST COMPANIES. 
Clear .-House || Clear,-House |State Banks & | Total of ali 
Week ended Oct. 8. Banks. Banks. Trust Cos. not | Banks& Trust 
Aciual Figures Average in C.-H. Aver.| Cos. Average. 
s $ $ $ 
Capital as of Aug. 31_..| 132,350,000}; 132,350,000 74,631,000 206,981,000 
Surplus as of Aug. 31__| 193,297,900|| 193,297,900 180,661,300 373,959,200 
Loans and investments/1,263 ,052,000/|1,272,197,000| 1,115,684,500) 2,387,881,500 
Change from last week| —15,098,200/| —13,219,400) -+12,647,600 —571,800 
SI is ts chile mig 1,238,088 ,700)|1,249,228,000)|a1,067 ,402,700| 2,316,630,700 
Change from last week} —24,795,500|| —27,346,000| +-13,898,800| --13,447,200 
I as haan ok cis lesion nicee 249,639,700|}| 251,895,700 122,303,100] 374,198,800 
Change from last week} —4,515,900}|} —9,711,900 +1,639,500}| —8,072,400 
Legal-tenders ___.___- 66,870,300 66,356,600 621,592,200 87,948,800 
Change from last week +323,500;| —1,458,700 +181,300|| —1,277,400 
Aggr’te money holdings} 316,510,000/} 318,252,300) 143,895,300 | 462,147,600 
Change from last week} —4,192,400|} —11,170,600 +1,820,800|/| —9,349,800 
Money on deposit with 
Sf ES OL 5 eee | oe 26,956,300 26,956,300 
Change from last week; -.........-|| ---------- + 643,400 +643 ,400 
Total reserve... __- 316,510,000}} 318,252,300 170,851,600]; 489,103,900 
Change from last week! —4,192,400|} —11,170,600 +2,464,200 —8,706,400 
Percentage to deposits 
requiring reserve__-_- 25.57% 25.50% DOU URE» dunn bade 
Percentage last week__ 25.42% 25.82% WONT . kn. stheeul 
Surplus reserve__ ___-- 6,987 ,825 Ps cod euees OeE sakkentiwe ain 











+ Increase over last week. — Decrease from last week. 

a These are the deposits after eliminating the item ‘‘Due from reserve depositories 
and other banks and trust companies in New York City’’; with this item included, 
deposits amounted to $1,199,555,900, a decrease of $1,679,600 from last week. In 
the case of the Clearing-House banks, the deposits are ‘‘net’’ both for the average 
and the actual figures. 0 Includes bank notes. c Of this amount State banks held 
$15,112,700 and trust companies $128,782,600. 


The averages of the New York Clearing-House banks 
combined with those for the State banks and trust companies 
in Greater New York outside of the Clearing House compare 
as follows for a series of weeks past: 

COMBINED RESULTS OF BANKS AND TRUST COMPANIES IN 
GREATER NEW YORK. 
We omit two ciphers in all these figures. 





























Week Loans and Tot. Money| Entire Res. 
Ended. nvesiments .| Deposits. Specie. Legals. Holdings |on Deposit. 
$ $ $ $ $ 
Aug. 6-.-.{ 2,319,167,3| 2,299,315,5| 405.702,3| 93,995,.0| 499,697,3| 525,172,3 
Aug. 13__ | 2,331,975,4| 2,316,350,0) 416,194,1 92,65€.7| 508.850.8] 535.467,8 
Aug. 20.) 2,339,911,8| 2,326,315,7| 421,847,4 ,699,2) 512,546,6) 539,637,8 
Aug. 27_.| 2,346,781.2) 2,331,878,3| 421,021,3) 91,463,2) 512,484,5| 537, 
Sept. 3__/ 2,348,900,4| 2,326,474,5| 412,681,1 9,655,0 502,336,1) 528,336,2 
Sept. 10__| 2,355,593,2) 2,320,771,3| 401,048,5 ,124,7) 489.173,2) 516,455,2 
Sept. 17__| 2,367,842,8) 2,328,750,6) 397,232,0| 88,597,9| 485,829,9) 513,289,9 
Sept. 24__| 2,375,411,8) 2,329,379,2) 392,538,2) 88,911,4) 481,449,6| 508,147,8 
Oct. 1_-_| 2,388,453,3] 2,330,077,9| 382,271,2 89,226,2 471,497,4| 497,810,3 
Oct. 8 _-_!' 2,387,881,5' 2,316,630,7' 374,198,8 87,948,8 462,147,6' 489,103,9 





Reports of Clearing Non-Member Banks .—The following is 
the statement of condition of the clearing non-member 
banks for the week ending Oct. 8, based on average 
daily results: 

We omit two ciphers (00) in all these figures. 



































Loans, Legal Deposit with 
4 Disc’ts Tender —_—— 
Banks. Capt- Sur- and Specie | and Clear- | Other Net 
| tas. plus Invest- Bank ing Banks | Deposits 
ments. Notes. | Agent. cc. 
N. Y. City 
Boroughs 0! 
Man.c& Rrr g $ s g & < 
Wash. H’ts}; 100,0 270,6| 1,298,8} 135,3 55,7 158,5, 16,9; 1,296,3 
Century ___— 250,0 160,2| 1,341,7 24,1} 170,0 83,8; 167,0| 1,289,0 
Colonial _.-} 400,0 362,5| 5,448,8! 758,6) 531,6 746.4) 573,0| 7,363,9 
Columbia .__{ 300,0 751,7| 6,186.0} 544,0) 505,0 709,0 73,0| 6,906,0 
Fidelity ___} 200,0 175,5|} 1,073,5 73,7 94,9 1478}. denne 1,114,8 
Jefferson___{| 500,0 §21,3|} 3,103,2} 197,9| 293,6 135,1| 307,9) 3,348.5 
Mt. Morris_{| 250,0 313,8) 2,560,5) 492,0 32,3 437,0 84,8) 3,393,8 
Mutual___.{ 200,0 371,3| 3,562,8 38,0) 545,2 269,7) 5,3} 3,906,7 
>. ie 100,0 453,8) 3,919.0) 318,0) 364,0 EERIE 4,906,0 
23d Ward__{ 200,0 106,5) 1,893,9) 145,2 47,7 BSS 2,083,5 
Yorkville __{ 100,0 451,8) 4,194,9 46,4| 739,4 296,5, 259,3! 5,352,2 
New Neth’d} 200,0 265,5| 2,241.0} 256,0 88,0 348,0 5,0) 2,483, 
Bat.Pk.Nat.{ 200,0 156,8} 1,412,0) 210,5 38,6 93,9, ..... 1,260,5 
Aetna Nat_{ 300,0 317,7| 2,156,4| 399,2 33,9 32,1; 22,3) 2,042.6 
Borough of 
Brooklyn. 
Broadway _{ 200,0 513,3| 3,254,2 33,1} 495,7 371,8' 299.9] 3,871,5 
Mfrs.’ Nat} 252,0 831,9| 5,572.0; 356,8) 319,8 817,6 164,0| 6 106,8 
Mechanics’ _} 1,000,0 815,4) 12,961,8| 364,6| 1,491,4) 2,719,8 519,8) 17,938,4 
Nassau Nat 750,0} 1,010,4) 6,981,0; 621,0| 309,0) 1,562,0  _____ 7,569,0 
Nat. City__[ 300,0 601,8| 3,880,0 99,0} 527,0 628,0 150,0) 4,923.0 
North Side_f 200,0 139,0| 2,071,0) 129,8 92,6 312,6, 112,3) 2,482,0 
First Nat__}| 300,0 611,0| 3,397,0| 344,0 76,0 401,0 38,0) 3,117,0 
Jersey City. | 
First Nat_.| 400,0] 1,251,8) 5,280,1) 279.4) 345,4| 3,288,3' 144,0| 7,740.5 
Hud.Co.Nat} 250,0 751,9| 3,096,4) 137,5 51,2 282, 108,9} 2,758,1 
Third Nat__}| 200,0 394,5) 2,122.0 65,0} 112,8 423,9 20,0; 2,298,8 
Hoboken. 

First Nat__{ 220,0 623,3) 3,132,9| 138,5 27,9 146,1; 159,6) 2,845,1 
Second Nat 125,0 245,9| 2,753,8| 110,3 82,9 45,4. 134,1) 2,930,1 
Tot.Oct. 8} 7,497,0} 12,469,2) 94,894,7/ 6,317,9| 7,471,6| 15,528,6 3,365,1/111327,1 
Tot.Oct. 1)8,497,0| 13,421,6)102358,2| 7,313,8| 8,481,0| 14,173,6 4,047,4/117131,3 
Tot Sept .24} 8,497,0 13,421,6|100425,8) 7,386,5) 8,427.8 14,616,4 3,637,0/115554,0 





Boston and Philadelphia Banks.— Below is a summary of 
the weekly totals of the Clearing-House banks of Boston 
acd Philadelphia. 


We omtt two ciphers (00) in all these figures. 





























Capital 
Banks. and Loans. Specte. | Legals. |Depostis. a} Circu- | Clearings. 
Surplus. lation. 
Boston. $ a S $ $ $ § 
Sept.17__| 40,200,0! 204,708,0 22,518,0) 4,728.0} 246,921,0| 7,968,0) 143,101,0 
Sept.24..| 40,200,0| 204,394,0! 23,541,0' 4,967,0| 247,117,0) 7,947,0| 142,593,5 
Oct. 1..| 40,200,0; 206,192,0} 22,870,0' 5,696,0) 250,395,0| 7,991,0| 139,329,0 
- 40,200,0| 206,477,0 22,184.0) 4,554,0| 250,143,0) 8,024.0; 169,377,5 
Sept.17__ 55,465,0| 254,866,0 75,595,0 306,861,0 16,493,0) 131,156,7 
Sept.24..| 55,465,0; 254,583,0 74,903,0 305,459,0 16,447,0| 136,223,7 
Oct. 1..| 55,465,0) 255,799,0 72,795,0 305,050,0 16,439,0| 135,503,9 
Oct. 8 ..| 55,465,0) 257,355,0 70,334,0 304 ,626,0,16,384,0 160,501,8 
a Including Government deposits and the item ‘‘due to other banks.” At Boston 


Government deposits amounted to $3,049,000 on October 8, against $3,051,000 
on October 1. 


Imports and Exports for the Week.—The following are 
the imports at New York for the week ending Oct. 8; also 
totals since the beginning of the first week in January: 

FOREIGN IMPORTS AT NEW YORK. 

















For Week. | 1910. 1909. | 1908. 1907. 
yl AR ORR | $3,024,°05| $2,897,928 $2,663,152} $3,001,076 
General Merchandise... ___. 15,857,931| 15,854,798 10,282,036 10,318,996 

ih i tl et | $18,882,536] $18,752,726 $12,945,188} $13,320,072 

Since Jan. 1. 

i OO hs oie cnkidgn $121,826,395'$130,323,435 $94,049,067/$146,229,416 
General Merchandise. .____- | 588,250,842) 533,126,668 386,442,027| 526,646,530 








Total 40 weeks. ........- '$710,077 237 $663,450,103 ©9400, 401 004/0673.578,046 
j 





The following is a statement of the exports (exclusive of 
specie) from the port of New York to foreign ports for the 
week ending Oct. 8 and from Jan. 1 to date: 

EXPORTS FROM NEW YORK FOR THE WEEK. 


| 1910. 1909. 1908. 1907. 


$16,096,294! $11,629,554 $12,553,827; $14,624,233 
494,891,260) 454,974,480 480,575,468, 480,273,639 


$510,987 ,554 $466,604,034 $493,129,295 $494,897 ,872 
| 





. Ly Sera 
Previously reported_------- 








Total 40 weeks__.______-_ 





The following table shows the exports and imports of 
specie at the port of New York for the week ending Oct. 8 
and since Jan. 1 1910, and for the corresponding periods in 
1909 and 1908: 

____ EXPORTS AND IMPORTS OF SPECIE AT NEW YORK. 
































Exports. Imports. 
Gold. 

Week. \SinceJan.1| Week. \StnceJan.1 
ee. nw nWain wiiiedadegmedl a8, 150 DOR) cdc cus $13,469,736 
i ee  badan Piekddemwel: seek citthacias d= 3,457 ,050 
CE ore et ne bei odGad Sealand 4,4 A ee w #2314 
IS co bilan & hela bone cus a $400) 3,289,232 $54,549 458,753 
ESS ae ee OM Eee 431 234,380 
SS a ae ee ees eae 9,368 ,766 107,907} 1,900,083 
Seen ee a a i on a cs oe 41,§ 59,106} 1,034,870 

RG ha ais na $400 $44,854,353} $221,993/$20,555,186 
1. SE aera 100,000; 76,994,692 119,589; 7,091,399 
PD ckb dwn Cites nubicen:. abdawiie 47 ,647 ,925 128,421] 14,390,340 
Silver <4 
NR FS 6 SSisd daca ec wean $941 ,618/$31,253,786)  _.._ _- $13,344 
BS eae 53,800} 1,798,600; _...._- 1,555 
Germany -.-- 80,053 B.G08. ..iuiee 12,374 
West Indies___-- 739 68,537 1,558 69, 
RS Ae. Mhebis a deensetauel aa cempenebe.--sriuienwith 3,997| 1,322,176 
South America 6,320 47 ,825 26,994 1,110,266 
BE GUE BOUTIN. «oss 2 ck] Knee 6,305 26,037; 1,103,721 
See Frees oe $1,082,530 $33,733 ,061 $58,586! $3,633,336 
PE RE Sic wo we casdendukice 790,418) 35,738.611 44,774| 3,834,420 
PE a Odurcdadkdinaancatiode 876,222) 33,033,046 96,409} 2,899,882 








Of the above imports for the week in 1910, $54,520 were 
American gold coin and $558 American silver coin. 
the exports during the same time, $40) were Ameri- 
can gold coin and $...... were American silver coin. 


Banking and Financial. 
INVESTMENT SECURITIES 


Our eight-page circular No.687 describes several issues of sound 
investment bonds yielding about 4% to 5«%. 


Spencer Trask & Co. 


43 EXCHANGE PLACE, = = = NEW YORK 
Branch offices: Chicago, Ill., Boston, Mass., Albany, N. Y. 


WHITE, WELD & CO. 


Members New York Stock Exchange 
5 NASSAU STREET, THE ROOKERY; 
NEW YORK CHICAGO 


























BANKING and EXCHANGE of every description in connection with 


EXPORTS & IMPORTS 


International Banking Corporation 


60 Wall St., New York. CAPITAL & SURPLUS, $6,500,000 
BRANCHES and AGENCIES throughout the WORLD. 


THE INTERNATIONAL BANK 


Organized under the Laws of N. Y. State. 60 Wall St., New York 
Accounts invited. Interest paid on Term Deposits. 











THOMAS H. HUBBARD. Pre idex 








Oor. 15 1910.] 
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Bankers’ Gazette. 





Wall Street, Friday Night, Oct. 14 1910. 


The Money Market and Financial Situation.—The volume 
of business at the Stock Exchange has increased day by day 
throughout the week and concurrently there has been a 
decided tendency towards advancing prices. This move- 
ment was stimulated by the Government crop report, given 
out on Monday, which confirmed the most optimistic views 
of the crop situation, especially as to corn. ‘The importance 
of this matter is evidently becoming better understood and 
appreciated. 

n both railway and financial circles there is a more hopeful 
feeling in regard to the probable outcome of the present 
inquiry by the Inter-State Commerce Commission in the 
matter of the proposed increased freight rates. The recent 
decision in Minnesota, referred to in our issue of Sept. 24, 
and the important and convincing evidence brought out in 
this week’s proceedings it is felt will have a favorable influ- 
ence in shaping the final decision of the Commission. 

Evidently the effect of the foregoing more than offset 
what would naturally have been the result of the United 
States Steel Corporation’s report of limited orders on hand, 
of the somewhat mixed and uncertain political situation in 
anticipation of the State elections early in November and of 
money market conditions. The latter are reflected in an 
advance in call loan rates to 3% to 3%%. This rate is, of 
course, not high for the season, but is the highest quoted 
since last spring, and the demand for funds for crop moving 
is still in foree and likely to remain so for some time to come. 

The open market rates for call loans at the Stock Exchange 
during the week on stock and bond collaterals have ranged 
from 1% to 334%. To-day’s rates on call were 2@3%4%. 
Commercial paper quoted at 544@5%4% for 60 to 90-day 
endorsements, 544@5'%% for prime 4 to 6 months’ single 
names and 534@64%% for good single names. 

The Bank of England weekly statement on Thursday 
showed a decrease in bullion of £634,302 and the percentage 
of reserve to liabilities was 46.94, against 47.67 last week. 

The rate of discount remains unchanged at 4%, as fixed 
Sept. 29. The Bank of France shows a decrease of 9,975,000 
franes gold and 3,875,000 francs silver. 

NEW YORK CITY CLEARING-HOUSE BANKS. 























1910. 1909. 1908. 
Averages for Difjerences Averages for | Averages for 

week ending Srom week ending | week endi: 

Oct. 8. previous week. Oct. 9. Oct. 10 

$ $ $ $ 

CE eae cdeid bdgomee IS  . . SéSecmaan 127,350,000! 126,350,000 
Ns a tia a Bic wie lf fF ees: 177,371,800} 163,720,100 
Loans and discounts __ _/1,272,197,000 Dec. 13,219,400) 1,273,033 ,200 1 .324,358,000 
Ciremiagdion =... ..... 48,110,100 Inc. 920,500 51,599,200; 53,514,300 
Net deposits__...._.-_- 1,249,228 ,000 Dec. 27,346,000' 1,278 ,402,200)1,402,753,100 
U.S. dep. (inel. above) 1,615,900 Inc. 65,500 1,675,100 9,248,000 
ae FS a 251,895,700 Dec. 9,711,900} 255,734,700) 306,469,500 
Legal tenders_._..._-_- wo ee 1,458,700 68,413,600 78,926,000 
Reserve held_.__._._- 318,252,300) . 11,170,600} 324,148.300} 385.395.500 
25% of deposits. _____- 312,307 ,000,Dec. 6,836,500) 319,600,550) 350,688,275 
Surplus reserve. --_-_-_ 5,945,300 Dee. 4,334,100 4,547,750) 34,707,225 
Surplus, excl. U. 8S. dep cesta a 4,317,725 4,966,525 37,019,225 


Note.—The Clearing House now issues a statement weekly showing the actual 
condition of the banks on Saturday morning as well as the above averages. These 
figures, together with the returns of separate banks, also the summary issued by the 
State Banking Department, giving the condition of State banks and trust companies 
not reporting to the Clearing House, appear on the second page preceding. 


Foreign Exchange.—A violent decline on the first two days 
of the week, due to very liberal offerings of cotton bills, has 
been followed by a moderate recovery; demand sold early 
to-day at 4 86 but closed at 4 857%. 

To-day’s (Friday’s) nominal rates for sterling exchange 
were 484 for sixty-day and 487 for sight. To-day’s 
actual rates for sterling exchange were 4 8274@4.83 for 
sixty days, 4 8585@4 8595 for cheques and 4 8620@4 8630 
for cables. Commercial on banks 4 824%@4 8234 and 
documents for payment 4 8234@4 83. Cotton for payment 
4 82@4 8244 and grain for payment 4 824%@é4 83. 

To-day’s (Friday’s) actual rates for Paris bankers’ francs 
were 5 214 less 1-16@5 21% for long and 5 18% less 3-32 
@5 1834 less 1-16 for short. Germany bankers’ marks 
were 9434@94 7-16 for long and 95 1-16 less 1-32@95 1-16 
for short. Amsterdam bankers’ guilders were 40 25@40 27 
for short. 

Exchange at Paris on London, 25f. 23c.; week’s range 
25f. 2444c. high and 25f. 22%ce. low. 

Exchange at Berlin on London 20m. 45\%pf.; week’s 
range 20m. 464pf. high and 20m. 4514pf. low. 

The range of foreign exchange for the week follows: 


Sterling, Actual— Sixty Days. Ch Cables. 

High for the week __________ 483% 4 8610 486144 

Low for the week___________ 482% 485% 4 8610 
Paris Bankers’ Francs— 

High for the week __________ § 21% 5 18% less 1-32 5 18% less 3-32 

Low for the week___________ 521% 519% 5 1834 less 1-16 
Germany Bankers’ Marks— 

High for the week __________ 94% 95 1-16 95% 

Low for the week___________ 943% 94 15-16 95 1-16 less 1-32 
Amsterdam Bankers’ Guilders— 

High for the week __________ 40 1-16 40 29 40 33 

Low for the week___..______ 40 40 25 40 29 


The following are the rates for domestic exchange at the 
undermentioned cities at the close of the week: Chicago, 
par @5c. per $1,000 premium. Boston, 15c. per $1,000 
discount. San Francisco, 40ce. per $1,000 premium. 


Charleston, buying, par; selling, 1-10e. premium. St. Louis, 
35c. per $1,000 discount bid; 25c. per $1,000 asked. St. 





Paul, 25c. per $1,000 premium. New Orleans, commercial, 
75c.@$1 per $1,000 discount; bank, $1 per $1,000 premium, 
Savannah, buying, 3 16c. per $1,000 discount; selling, par. 
Montreal, 155¢c. discount to par. 

State and Railroad Bonds.—Sales of State bonds at the 
Board include $6,000 New York Canal 4s at 10454 to 10434 
and $1,000 Virginia 6s deferred trust receipts at 43. 

The market for railway and industrial bonds has become 
more active as the week advanced. This increased volume 
of business is due largely, however, to the movement of a 
few issues, but is also the result of a broader general market. 

Third Avenue cons. 4s have been the conspicuous feature, 
They declined from 6314 on Monday to 57% on Thursday, 
during which they changed ownership in large blocks. 
Wabash-Pittsburgh Terminal first trust receipts have also 
been unusually aetive and advanced over 5 points. General 
Electric conv. deb. 5s are 3 points higher and Erie conv. 
Series A nearly as much. Several other issues are a point or 
more higher and a few are unchanged or fractionally lower. 


United States Bonds.—Sales of Government bonds at the 
Board are limited to $1,000 3s reg. at 102 and $5,000 2s reg. 
at 10034. The following are the daily closing quotations; 
for yearly range see third page following. 














Interest| Oct. | Oct. | Oct. | Oct } Oct. | Oct. 

Periods 8 1.) Ma 12 13 14 
fe .. eee. registered|Q—Jan *100%4|*10034 100%) *100%{ *100% 
, 2: eee coupon|Q—Jan *100%% |*100% *100%) *100% *100% 
3s, 1908-18__.____. registered | Q—Feb *101 34 |*101% *101% 102 +*101% 
S86, Wo0e-1S ...ci ka coupon '/Q—Feb |*10134|*101%4 *101% Holi- |*10134 *101%4 
8; TORO onc ti registered |\Q—Feb |*114%4|*114% *114% day /|*114% *1143% 
he. Pe epee coupon|Q—Feb |*115 |*115  *115_ | *115 *115 
2s, 1936 ._Panama Canal regis Q—Feb |*100% |*100%4 *10034' *100% *100% 
2s, 1938_Panama Canal regis|Q—Nov *100% |*100% *100%|! PICO “aeons 





* This is the price bid at the morning board; no sale was made. 

Railroad and Miscellaneous Stocks.—As noted above the 
stock market has been more active, the transactions to-day 
aggregating larger than at any time since July. The ten- 
dency of prices has been steadily upward, and the result is 
a substantial advance in practically all the active issues. 

The upward movement was led by Reading, Union Pacific 
and United States Steel, all of which are from 4 to 5% points 
higher than last week. These were closely followed by 
Atchison, Great Northern, Northern Pacific, St. Paul and 
a few less prominent issues. Internationil Harvester has 
made a sensational advance from 99 to 1103 on limited 
transactions, moving up over 4 points to-day. Contrariwise 
Manhattan Elevated has lost a part of the advance noted last 
week and Canadian Pacific is fractionally lower. 

The copper stocks have been notably strong on the im- 
proved condition in the metal trade. American Telegraph 
& Cable is conspicuous for an advance of 7 points since Oct. 1. 

For daily volume of business see page 1015. 

The following sales have occurred this week of shares not 
represented in our detailed list on the pages which follow: 

















STOCKS. Sales Range for Week. Range since Jan. 1. 
Week ending Oct. 14. Sor 

Week.| Lowest. | Highest. Lowest. , Highest: 
Am Brake Shoe&Fdy, pf, 100126% Oct 12126% Oct 13/119 July'126% Oct 
Amer Telegraph & Cable} 650 82% Oct 10 88 Oct 11/71 Sept) 88 Oct 
Batopilas Mining. _____- 800. $246 Oct 14 $2% Oct 8) $2 Sept} $34 Jan 
Buff Rochester & Pittsb_ 100104 Oct 11104 Oct 11) 95 May 106 Jan 
Col & Hock C &Itrrects!) 200! 5 Oct 8 5% Oct 13\ 4 Sept) 5% Oct 
Evansville & Terre Hau_ 267; 61 Oct 11; 61 Oct 11) 55 Sept) 6134 Oct 
Federal Sugar Refining_ 38 Oct 11' 38 Oct 11) 38 Oct) 38 Oct 
General Chemical, pref_ - 100,102 Oct 14102 Oct 14/101% June107 Mch 
Homestake Mining ---- 2 85 Oct 14 85 Oct 14} 81 Jan) 89 Feb 
Lackawanna Steel_ ---__-_ 34 Oct 11 38% Oct 13] 34 45 May 
Ontario Silver Mining__. 25 24% Oct 10 2% Oct 14) 2 Jul 3% Feb 
Peoria & Eastern _.__| 1 20 Oct 14 20 Oct 14) 18 Sept 28 Jan 
Sears, Roebuck & Co__-_| 1, 168 Oct 10170 Oct 8/150 June170 Oct 
Preberred =. <2 us 13/120 Oct 8120 Oct $)120 Oct)12134 Mch 





Outside Market.—The market for outside securities con- 
tinued strong this week, the upward movement on the 
Exchange being an added stimulus to trading on the “curb.’’ 
As last week, the leading Copper issues were the feature, sub- 
stantial gains being recorded in a number of instances. 
British Columbia Copper weakened from 7% to 6% but. re- 
covered to 7144. Butte Coalition moved down from 19% to 
193% and up to 197%. Chino Copper was one of the most 
active, and after a loss of over a point to 194, advanced to 
2014, and closed to-day at 2014. Giroux ran up from 7% to 
8. Greene-Cananea gained a point to 8. Inspiration 
Copper continued prominent and from 8% sold up to 10 9-16 
the final figure to-day being 1044. Mason Valley improved 
from 914 to 10 1-16, reacting finally to97%. Miami fell from 
19% to 193%, moved back to 19% and ends the week at 
195g. Ray Consolidated from 194% went down to 19, sold 
up to 20% and closed to-day at 20. Kerr Lake eased off 
from 6% to 6% and recovered to 634. La Rose Consolidated 
fluctuated between 37% and 4. Nipissing declined from 10% 
to 1034, recovered to 10 11-16, the final quotation to-day 
being 1054. In the miscellaneous group American Tobacco 
after a loss of 2 points to 407 rose to 415, with the final figure 
to-day 414. Intercontinental Rubber weakened from 30 to 
2734 and sold up to 30%, the close to-day being at 29, ex- 
dividend. Standard Oil went down from 600 to 599%, but 
sold up to 605 and finished to-day at 602. United Cigar 
Mfrs. common furnished somewhat of a sensation by advane- 
ing from 60 to 67144. Chicago Subway sold up from 4 to 534. 
In bonds Western Pacific 5s weakened from 94% to 94%, 
recovered to 9454 and sold finally at 94%. 

Outside quotations will be found on page 1015. 
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STOCKS— LE PRICES. Sales of STOCK Range Since January 1. Range for Previous 
tie wsen Pao ndton de dewnlere “ the New, YORK rock On basis of 100-share lots Year (1909) 
Satur Mo Tues Wednes Thursday Friday Week ANGE me silat 
oat Oo. 10, Oct. rr Oct. rid Oct, 13. Oct, 14. | Shares. Lowest Highest Lowest Highest — 
Railcoads 
*25 «4635 | #25 435 | #25 35 25 85 | #25 35 | ....-- Bt BIPEE cinadcodue's 25 Feb vb 36 Mch . 20 Mch;| 25 Mch 
*68 72 | *68 72 | *68 72 *68 71 | *65 70 | ..-..-- ENR a cae « 482 Feb 23) 72lz Meh 8) .... ---~ | .... ~--- 
10014 10014] 10053 10114} 1013 1017, 1017 103%} 1035g 10412) 43,825)«teh Topeka & Santa Fe| 90% J’ty 26) i24isJan 3/) yiig JAD | izois Oct 
*100%3 10034/*100%g 10034/*1003g 10084 100!2 101 | 100%, 101 610 LOR, See Re ---| 797 J’ly 1) 10414 Jan lj] 1004 Jan 10634 J’ne 
115 115 | 11412 11514) 115 115% 115!g 118 | 117% 118%) 4,350) Atiantic Coast Line RR..| 102!2 J'ly 26] 137!2 Jan 5]) 10719 JAN | 1451p Aug 
10634 10634) 10714 10814) 107% 10814 108 10834} 10812 10914) 6,725] JQa'timore & Ohio......} 100l, Sev 6} 119gJan 6&]| losis Feb] j22i4 J’ly 
90 *88 91 | *83 91 *88 91 | 90g O0le) 2 Se Ra 8714 Sep 10) 94 Jan /@j| gi NOv] 96 Apr 
76lg 761g! 76lg 7634) 765g 767s 77 3=77% 16,100) Srooklyn Rapid Transit} 68/2 Feb 7] 82%; May‘1 67 Jao 8278 J'ne 
19434 19512) 19512 19610) 195 19534 H 195 19533] 1943, 195 | 13,040/¢ ‘anadian Pacific_...___ 173, Feb 8) 198l4 May25]/7165 Mech} igyig Uct 
, 7214) *65 = 7214) #65 == 72 : *65 7214) #65 7214] --..-- ‘anada Southern..___- 60'2 J’ly 20) 70 Jan 4)| 60lgJan} 701, Nov 
300 |*265 300 |*270 300 ; 280 285 | 282 282 400)Centrai of New Jersey.__| 248 J’ly 26] 312 Jan 7}| 2:5 Feb] g2gto Sep 
Bila 815s] 8133 815s} 81% 81% ' 8ilg 82%) 82% 8314] 48,250|\Chesapeake & Ohio... . 65 Aug 2} 92 Jan 2] 555sdan} git, Dec 
*3412 36 | *34l2 36 | *34l2 36 * 36 36 100)Chicago & Alton RR....| 23%, J’ly -6| 66%;Jan 3]| 57% Feo} 743, Apr 
weoe GSigi*.... 65lei#.... 651 Since ORlgi*...4  GBlah cnaone OE ow hinw ate sitive ei 647g J'ne-7} 69 Apr 1 70 NOV] 78lo Mch 
*23lg 24 | *2314 2373] 233, 24 24 2484) 2414, 2434) 2,820) hic Gt Wes; trust ctfs_.| 19 div St] s6’sJan 3 Zllp Dec} 473, Dec 
47%3 47%3| #4619 4734) 4712 477% H 48 4819] 4812 419] 2,800} Do pref trust ctfs....| 40 J'ly .6| G4igJan 10|]} 58%, Dec} 643; Deo 
2212 12284) 12212 12314] 123 124 $ 12384 12514] 12434 125%) 29,850)Chicago M'lw & St Pau!__| 1133, J’ne30] 158%gJan 3]] 141 Feb] 1651, Sep 
#147 #149 |*147 149 |*147l2 149 ' 149 14934) 150 15012 DB on Se CR 143° Sep :/ i72\gJan || 158tg Mech] jx) Aug 
14734 14734) 1473g 1473g| 1473, 14733 H 14733 149 | 149 15019} 3,900/)Chicago & North Western] 13714 J’ly 26) is2loJan 3]) 1731, Feb} jgs1- Aug 
210 |*203 210 |*203 210 ; *203 210 |*203 210 | ---..-- te Pi ssipegwetne 203 J’ne27/ 225 Jan (|| 203 Mcnt}s23) ° Aug 
#135 150 |*135 150 [*135 150 ’ *135 260 |*140 150 | --.---- Chic St P Minn & Omaha] 140 Apr 2s} 162!2 Feb || 143 APT] 167 Aug 
#145 165 (#145 165 {#145 165 H *145 165 |*150 165 | ---.-- if ve SRSA eer §160 Apr 25/517Ul4 Feb 18]] 16612 Jan |gigy J’ly 
#2lp 3 *2lg 3 *2lo 3 ; 23, «284 234 234 200\Chic Un Trac ctfs stmpd 2le May24 Ségdan 4 gle Dec 7 Jan 
*5lp 7 *5lg 7 *5lo 7 ' *52 7 *5lg 71g] ---.-- _. Do pref ctfs stmpd_._. 47g Sep 28] 121; Jan 4 73%, Dec | 1), Jan: 
*72 77 «| *72 77 75\g 75lg) 75lg 75l2| 76 76 300/Cleve Cin Chic & St L_..| 70 J'ly 25] 9214 Mch18 63 Jan 8314 
*99 110 | #99 110 | *99 110 9 110 | #99 110 | ---.-- BR 99 Sep 14) 104 Jan 15|| 100 Jan] 195 Mech 
5634 Mi 58 58 603, 597% 601g) 5912 597) 4,600)olorado & Southern-...| 46 d'ly .6| 5%, Feb %5 1 Uct] ¢gi, Jan 
#74 75 | *74 «8975 | 7488 75 7614 7614) *75 + 78 350} Do 1-t preferred......| 70 J'ly +7) 55 Men 4/| 76l¢Jan| gg May 
*73 75 | *73) 8675 | #73 =75 *74 76 | 874 «= 76} «..-.-- Do 2d preferred... O® Aug 1) $1 Jan 6)| 7344380] g4i, Jan 
#166 16719] 16612 16612| 167 167 16612 163 | 16812 1701g} 1,850] [ jelaware & Hudson___| 149'4 J'ly 26) 185 Jan 3}| 1673; Feb| 290° May 
#49712 625 |/*505 550 |*497l2 625 *515 575 200| &e-aware Lack & West_| 490 J'ly 26) G20 Mch21|} 535 Feb| egy Apr 
32 «32 32 338] 32l2 33 033 23lg 3414] 7,810)Denver & Rio Grande._.| 23% J'ly 26] 52 Jan 3 375g Jan 641 Apr 
*73 «74 | 7384 7334| §741g 74g 7414 7614] 76%, 78lg} 2,155} Wo pref_......... oe J” 84 Jan 3]| 79ig Jan Feb 
*.... 61 | *53ly 60 7 «61 *56 4««58 eR -----|Vetroit United.........! 45 d'iy il) 66 Jan 27 J 71% Aug 
"12 «#14 12 12 |*12 14 *12 14 | 1214 1412 100|Duluth So Shore & Atian| 10 J'Jy 1) 18%Jan 3|) 144, Nov; 2) Jan 
#2414 25 25 25 25 25 2534 2614) #253, 2614 500 GE hascascsuus 17 J’ly 26) 343Jan 4 23 Feb| 3612 Jan 
27g 277%) 273g 27%) 28 2853 285g 2953) 2934 31 | 50,930 Ke ss hit shire ti dibhinenesitiven ty 19lg J ly 26] 345gJan 5}| 225g Mch| yy J’ne 
4 46 4612 465g 472 47ig 4973) 503g 5153) 17,185 Do ist pref......._ Sly .7| 523; Mch &]| 36lpMch! 563, Aug 
$35 36 3614 3612 37ig 3734 39 3834 4014) 7,4 S Do 2d pref........ ly z ly 27) 42 Mch 8 2831p M 6 Aug 
1275s 12734| 12753 128%] 12833 12914 : 129 13014) 1301g 13112 15,450)Great Northern pref_....| 118 J’ly 26) 143% Jan 3// isesg Feb/ 157% Aug 
5653 $57 67 | 57l2 57i2 ' 734 584 59 . Iron Ore properties...| 45 J'ly 6) SUigJan 4/| 65ig Mch/ xsi, Aug 
kis Cocast 20. 100 none wane H *13lg 147g] *131g 14 1jGreen Bay & W, debctfB}] 11 Augi0] 181g Mch2:|| izig Nov] 9) “ Des 
ci A. eel SE. ee ' Rs al caida Pyavana Electric......] 88i2Jaa zu) 97)_ Apr 14 F 103 Dee 
Ci. *.... Q957g\#_... 95% ' Sic0 SOB. 86GB) ccccce D0 ae -- -| 941gJan 25} 99 Jan 4/| gzig Feb] j99 Deo 
*.... 125 |*120 140 |*120 140 ' * BAD | cane cece] encoce Hocking Vailey-. -| 102° May 5) 140 Oct 4/}___...----] 0. — 
Sh Ss ay a Ha, Soc] |_| aah an | Sat” ine] “La pm ee i dig ae] "dena B85] Bai hae 
*131 13: 1 13312 134 ' 12312 135 | 135 1351 1, wonccece 7 1 
BON Oot oe 2080 2013 207 H 2085 21lg 21 21% 15,600) 4nterboro-Metropolitan .| 141, J"ly 26) 25!2Jan 11|} 15s Mech 25% Deo 
B5lg 5534) 561g 5634, 5614 5634 H 561g 5714, 5714 58 | 19,200 Do pref..........-.| 412 J’ly 26) 627g Jan 12]| 4ya, Me 635s Dec 
171g 1712] #1714 17ig| 17g 183% ' 19° 1933! 187g 19l4) 3,345|lowa Central......_. ---| 15 J'nesu] 30 Jan 3|| 263,Nov; 36 Apr: 
*33 «34 | *33 4 333, 35lg ' 851g 35%4| 36 3612} 3,400] Do ee if te eo 25 J’ly 26] 54144Jan 3 43 Sep 62 Apr 
*72 75 | *72 75 | #72 75 , 75 75 | 77! 80 400 O Ft S & M tr cfs, pref Aug 2} 80 Feb is// 74% Feb 32 Sep. 
*30lg 3133} 3133 33 | 3253 33 b> 328, 327] 331g 34 | 6,935 nsas “os J Southern..| 23 J'ly 2u] 44\4Jan 3]| 37 A. 50l, Aug 
*62 6412) 6473 67 | 66% 6714 < 67 67 | 67 67 | 2,000 seenenrn Aug 2| 71 Jan 4j| 677%, “4 751, Aug 
*17 20 2014 203g 2033 a *18 20 /*17 20 300 | Fees Erle & Wectern...) 15 J'ne3v| 25%Jan 5j| igi, F 24 
*39 449 | #38) 445 | #35 = (45 mn “a 6 6©@ i ol 648 | ....-- Do pref..........- ct 1 Jan 3|| 43 J@n| 647, J’ne 
*67lg 6812] *67l2 G68lo| *67le G68ig p *6712 68i2| 68 684! 1,600|Long Isiand............ diy 1} 70lg Apr 14 69 Jan 7, Deo 
146 14614) 14614 1465s] 146% 147 147 14814) 147 14819} 6,100) Lou le & Nashville...} 131!» Jly 26 15934 Jan 5}/r121 38D! 6219 Aug 
1447, 14514] 14514 14514) 145 145%, 14412 14419} 1437, 14419] 1,920 A anbattan Elevated.._/ 123 J'me3u| 146 Oct €/| 137 Dec} )531, Jan. 
*24l2 2512} 25lg 2512} 253%, 26 26 «=«-29l4) 29 = Bly = inneapolis & St Louts 23 J’ly 2% a Jan : 61 nt 88 jen 
2 *42 48 49 50 50 = 21. sgeeseeee ons Sev “4 
13255 1325 132 x 13214 13284 8 13234 132%| 132 133 2,050) Minn St P & SS Marie...| 114 J'ly 26] 145 Mcn 3}] 13212 Jan | 1491, Jan 
#145 150 [*145 150 |*145 150 é *145 150 |*145 150 | --..-- @ pref... ---| 144 J’Me 6) 15512 Mch 2|/ 147 Ape 1641p Aug 
*88 89 ' #88 89 | #88 989 H *88 89 | #88 89 | ....-- leased line ctfs....| 23614 Sep 20) 92%; Jan %|/ sy J y 94° Dec 
B4lg 3434, 3412 3434) 343, 35 H 347g 35%3| 38553 3653) 12,200|Mo Kansas & fexas.....| 27 v’ly 26) fligJan 5j) 351, Fe 5012 Oct 
*63 6414 64 6414 65 + 651g 65lg) 661g 66l2 900} Do pref......... woce}| 67 J‘ly ~6 745 Jan 6 71 Feb 7814 Oct 
5514 5534) 56 571g} 57lg 57 ' 57 5812} 58 6&9 | 16,500)Missouri Pacific........}| 41 J'lv 26 735g May 3 65 Feb 77l2 Aug 
#135 140 | 135 135 /|#135 140 H 13712 13712} 138 138 350 ash Chatt & St -| 125 J bs 4 +6] 139 Jan 5/| 1221, Jan Dec 
70% 71 | *70 70%) #70 70lg : 6912 70 | *70 71 650) +N at Rys of Mex ist pref} oo Feb 3) 71 Oct 8|| 4412 Apr Dec 
3234 331g] 32%, 33 3 33 3234, 33 327g 3314) 5,520 Do 2d pref........ 231g J"ly 26) 33!4 Oct 14|| 21 Dec May 
113% 11414] 114 11419} 11414 114% 1145g 115!g} 11514 11612] 26,380)|N Y¥Y Central & Hudson..| 1051, J"ly 26) 128 Mech 9/| 12019 Feb] 1473; Aug 
*6414 65 | §63l4 6314; 68 68 *64 68 | *66 67%, 220)N ¥ Chic & St Louis....| 55'2 May 4| 68 Oct il 4819 Mch No 
#10414 110 }*10414 110 |*104l4 110 *100 110 |*106144 110 | -.....| Do ist pref.........-/§101 J’ly 8 1098, Jan <1]} 100° Feb] joo Feb 
*88l, 91 | *88lo 89 | *88ly 91 *84 91 | *8814 91 | ......| Do 2d pref_.._..... ---}| 823, Apr28} 98 Jan 19 7614 APT] 95 Nov 
#15314 15414) 1541g 1541g\#154 155 154 154 | 15434 15434 300!N Y NH é& Hartford....| 149 Apr 28) 162 Mchi4|jt154 Nov| 1743, J’ne 
#147 148 |*147 148 |#147l2 148 148 148 | 148 148 300, Subseription recelpys s.-/n143 JME 10}n151 Meh11)|h14712 Dee |n149%4 Dec 
"411, 42 417g 42 42 42 42 427%) 4212 423) 4,400j|N Y Ontario & Western_| 3812 Aug 2) 50 Jan 5// 421, Feb] 555, J’n 
*98 8699 98 981g 985g 9812 99 99 99%} 2,250)Norfolk & Western_....| 88i2 J’ly 26) 1085s Mch21]] 841y Jan | yg» Dec 
Tisty 185i Tidy 110%] Tae 130 Gia" i55"| iidte iana| aicstalworenera Peclier ee=--| alte Aue 3| reoM seat lel| SBM Mop] 22 4 
183g 1181p] 11814 11 1193g 1203 iZ119 120 | 11912 1201g| 41,8 ° ASTI E SE 2 Ja 3314 15912 Au 
#100” 112 "|+100 112 *| #08 108° 100 100 107°} “41 fle Coast Co.-.---- 100 Oct 13] 1183; Jan 12]| 76° Mch| 116!2 Dee 
*80 110 | #80 110 | *80 110 *80 110 | #90 110 | -..... Ce ES. ees ee Saas 100 Mch}sigg ~ Sep 
#100 115 |*100 115 |*100 115 *98 115 {#100 115 | ...... Se PN cacknensl ft Feb 14) 118 Jan 3/| 88 Mch/ 115 Deo 
1297g 1301s] 1297g 13014; 13014 1305 13034 1311g] 1307s 13112| 44,770| Pennsyivania -.........| 122ls J'ly 26] 18812 Meh 9]} 126g Feb] 1511, Sep 
*94 896 96 9612 97 97ig 98 | #95 1 600) Pittsb Cin Chic & St L..| gy J’ly 26) 1045gMch2z 861g Jan | 997 Dec 
#105 116 |*105 116 |*105 116 *105 115 |*104 115 | ....-- Do a. phan ~esese 114. Mch1l0} 116 Mech 1|/ 104 Feb 11614 Sep 
14612 147%g| 1465g 1471o| 1473 14833 1481s 150lg} 1497s 15112|324,700 2 ech base wn-----| 13053 J'ly 26) 17214 Feb 15]) 118 Feb] 173% Sep 
*86lo 88 | *86lg 89 | *86l2g 89 8612] *86lg 89 100 ist preft..........-| 285 Aug 24 93lp Feb 17 89 Mch; 96 Aug 
97 7 | *95 98 98 98 99 99 9933) 1,100 2d preft....-...---| 87  J'ly .6/ 1lU!gJan 3]| 90 Feb] 4171, Deo 
Bllg B3llg] 3llg 317%) 31% 32ig 321g 3234] 3212 33 | 35,575|Rock Island Company...| 227; J'ly 26} 57igJan 5 20g Feb Deo’ 
*62 64 63 641g 6412 64% 657s] 65le 657, 3 DO. DFS. .cancon e-=--| 54 J’ly 27) %2i2 Apr %}| 575g Feb{ 943, Dec 
*59 65 | *58 65 | *59 65 *59 «465 | 50 «= G5 |: -..--- St L & San we ist pref..| 58 Augil| 73 Jan Gj} 6544 Mchi] 74 Dec 
4033) 405g 411g} 41% 41%; 42 4234) 423%, 4319) 3,750 Do 2d pref........- 3412 Aug iz] 60 Jan 5] 36 Feb] 60% Sep 
$29 30 | #27 30 | *27 += 30 *29 30 30 3034] 1,300)St Louis Southwestern...} i8i9J ‘ly 26] 34t2Jan 3 20lg Feb | 453, Deo 
*66 70 | *65 70 67 67 ’ 681g 681 Slo 69 500) _ , See agsecnee 5lle J'ly ~6| 7@7igJan 3 4712 Jan 82 Dec 
115 11512) 115!g 1157] 11553 11612 : 11612 1177s) 117% 119 | 65,200|Southern Pacific Co_.... 10314 Sly 26]713814 Jan || 1145s Feb] 1391, Aug 
24l— 2434/ 241g 2434) 243, 2473 4 2434 2534] 26 277s) 17,900|;Southern v tr cfs stmpd-| is wily 26] 333, Jan 3 22 Feb| 34 Aug 
56 56 | S55l2 56%) 5612 56l2 56% 58 | 58lg 61 | 13,250) Do pref do 43 J’ly 2o| 75 Jan 3|| 6 Jan| 7512 Dec 
#2724 2814) 28'4 2812) 281g 2853 281g 29 29 297s] 5,100/’f’exas & Pacific.......- 22l2 J'ly 26] 363; Jan 3}} 30 Feb] 40t2 Aug 
T1lg 11%) I1llg 17%} 10lg 11% 10 Allg] 101g 10%) 6,015) A hird Avenue (N Y)... SioJ’ne® i] 19loJan 7 1214 Dec} 4212 Jan 
S7ig  8lo} *7ig 8lo) *71g 8 *7 gi 8l4 Ble 600) Toledo Railways & Light Sle J’ly 6) 1534 Jan 1% 7 May! 153 Jan 
2614 2614) 26 2612) 2614 26% 261g 2734) 277g 2833} 3,450) Toledo St L & Western..| 19 J’ly 26) 543gJan 4 43 Feb] 547, Oct 
*56 5712] 571g 5712} 57%, 57% 5734 *59 60 3,100} Do ae inset ah awles id tndninp dose 423, J’ly 23) 7244 Jan 4|| 643, Feb! 741, Jan 
@l__. 113%) 113 113 | 113% 1137 11212 11219/#112 113 450) Twin wy Rapid Transit} 103 J'ly 26) 1i7i2zJan 8]| 97 Jan | 1164 Dee 
16714 1681g} 16712 1685s} 16812 16912 16814 17114] 171 17234/273,560} j= ne Ee 15214 J'ly 26] 2043; Jan 3{| 172to Feb] 219 Aug 
*91l4 9134) 92 92 | *92 94 93 93 93 3 900 Do pref... cases i 8814 J’ly 26] 1033, Jan ‘4i| 794° Mech 118lo Aug 
29 30 | *28 32 30 30%, : 31 317%) 3llg 3lle} 1,200j)Unit Rys Inv’t of San Fr] 233%; J‘ne30| 42\44Jan sii 3u Feb Sep 
58le 60 60 60 601g 60% : 6034 6034) *59 61 eT ee See ae 47 J’'ne3| 72%Jan si] 504 Feb| 77 Sep 
16% 17 16% 17 17-174 ' 178g 18 1734 1814} 5,100 WEE Hikiicwnminnds 125g J’ly 25] 27% Jan si] 15 Feb| 27% Dec 
36%, 37 37lo 3773| 3734, 38 : 38 387g] 38le 391g} 10,350 Se i ib wai 2813 J’ly 26} 61 Jan & 41 beb| 61% J’ne 
46 «648 | *460«=«—(48 48 48 : 48 49 49 4935) 3,900} Vest Marylaud Ry......| 40 J’ly 26) 54%.Mch 12]}_._.__.._-}______ ee a 
#68 6914) *68 6914) #6714 68%, ' 683, 70 703g 7134) 2,950 en 6? Awels) Tits Oed 141.....2...c-l... ae 
*5 6 *5 Sle} 5 5 ; 533 5lg 534) +1,500| Wheeling & Lake Erie__ 3 Apr 2s U0 jan co 5 Jiy| i2% Jan 
*10 8 8«612 | *10 112 *10 48612 H Allg 1119} lly 13 600} Do Ist pref.......... 8 J’nesdo} 23 Jan <]] 154 J’ly| 25% Jan 
*6 4 61g 67g} + *6 7 ‘ 63%, 6% 67g Zig} 1,200 id pref........... 4 J’ne30} l8leJan 4% Glo Jy | 15ig Jan 
65 = 55 54 543, 5512 : 59 5812 4,9251| Wisconsin Central..___- 44 Sly °6! 59 Oct 13!! 45% Jan! 64% Apr 
BANiS AND TRUST COMPANLI®ES—SROKHRS’ QUOTLATLIONS. 

Banks tia | Ask Banks Bu | Ask Banks Bia | Ask oanks Bid | Ask Banks Bu | Ask tanks bua | Ask 
New York thatham .-| 310 | 320 |) Pi‘th -.... 300 | 350 |/{rving N Ex] 200 | 210 |] Mutual --- 285 | 295 ||Prod Exch 4] 160 | 165 
Aetna _____ 175 | 18u ||Chelsea Ex§] 200 | ___-|] Kirst _.--__ 835 | 855 ||Jeifersonf..| _...] 185 || Nassau 4...) 240 | ____l}eserve ...| 100 | 105 
America 4__\ 575 | 600 ||Chemical ._| 425 | 430 ||14th Stq.--]| 150 | 155 [|Liberty..._] 625 .---|] New Neth‘d] 210 } 220 seaboard ..] 3s¥u cas 
Amer Exch_| 230 | ___.}| Citizens’ Cti] 150 | 160 || Fourth __--]r136 .---||Lincoln....] 400 | 425 |] NewYorkCo] 900 | ____|/ Second ....] 400 | 425 
Audubon _.] 100 | 145 |fCity...___- 385 ----|| Jallatin ...) 320 | 340 ||Manhattau] 315 | 4380 {|New York_| 315 | 325 ||Sherman.__| 135 praise 

Battery Pk_| 115 | 125 |{Coal & Iron] 150 | ___-|| Gartield -__| 290 | 300 || Mark’t&Full 245 | 250 || N’ht &Day4] 200 | 215 |{State J -.__] 275 | : 

Bowery... 375 | ....}}/Colonia! j..| 400 | _...|/]/Germ-Am 140 | 159 {|Mech &Met’s} 235 | 245 |}19th Ward_| 250 | 260 }}12th Ward_] ....] 14 

Bronxboro4| 300 ---.|}Columbia {|_| .._.| 425 ||Germ’n Ex4jj 485 | 505 || Mercantile _| 150 | 160 || Northern __-] ____] 105 |}23d Ward_.| 140 aece 
ronx Nat | 195 | 205 ||Commerce -|t202 |t204 ||Germania 4.| 55) | 566 ||Merch Exch] 160 | 170 || Pacificf.._.| 230 | 240 ||Umon Exc.| 165 | _..- 
ryant Pk ¥/ 155 | 16) ||Corn Ex 4__| 307!- -{||}Gotham _._| 150 | 155 ||Merchants’_}| 180 | 182 || Park ..____ 1552 | _...]]/ Wash H'ts | 275 | .... 
uteh & ir) 140 | 145 || East River.{ 115 | 125 ||Greenwich §jj 255 | 265 || Metropolis $j 390 | 410 || People’s G--| 250 | 275 || West Side qj 650 | .... 

tury ¥--) 170 | 175 |] Fidelity 4..| 165 | 175 || Hanover_._.| 610 | 625 || Metropol ’n $j] 200 | 210 hemx ....| 190 | 200 |] Yorkvilie ¥_]| 50 | se 
bakes 425 | 44) || Fifth Avey [4090 [4950 ||imp & Trad| 540 | 560 |]/Mt Morris]_| 250 | 260 azaj.....| 625 | ...- 
~~ *Bid aud a. xed 















































pr-Ces: No sales Were made on this day. | @x-rigats. 
| -tSale at Stock Exchange or at auction this week 


h Pirst ins 


liment paid 


@Less thau 1UU snares. {jstate bands. a “x-dividend and rigats. 0 New 
u Sold at private sale at this price. 


22d paid. 13d paid. 








Oor. 15 1910.] 
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—HIGHEST AND LOWEST SALE PRICES. Sales o ste JK Range Since January 1 Range for Previous 
epee pin — ron the : NEW ORK STOCK On basis of i 100-share lois }j. Year (1909 
Satur Monda: Tuesday Wednesday ursday Friday Week EXC GE —_—————- 
iad Oct. 10, Oct. 11. Oc, 12, Oct, 13, Oct. 14, | Shares. Highest Lowest Highest 
uuustrict Miscalia ucou. 

#250 ....]/*#250 ....]§251 251 PRET. seeal "SOR . edna 10 dams xp sets racae talk $249 3270 Jan E&1] 190 Jan} z5u Nov 
*8lg 10!e} 10 10 10 8610 10 0} *10 104 400 iis-Chaimers ~ aii aacbedieiail 15 Jan 3/} 123% Feb} i/s Aug 
3284 3484) 34 34 | *32 35 35 35lg) 3412 35 600 RE inmates qtniies 7 544 Jan o}f 38 Feb] 5712 Nov 
661g 6653) 6614 665s{ 663g 6712 6714 6853) 6814 6934] 74,100 Amaigameted Copper... 903; Jan si] 65 Feb]  6le Nov 
46 46 4614 46lo] 4614 4634 4634 4753) 47 475g 4:173) Amer Agricultural pper— 4y Jan lU}] 331, Jan 50 Aug 

#100 105 {*100 ~~-../*100 meena *85 105 eo) Se eet A ND Se escent a) oink ol 103° Jan lL Y5lo dan} 103 Aug 
381g 397s] 3914 3934) 39 3912 3973] 38%, 393] 10,600| American Beet Sugar.._- 47igJan lol} 2uiydan] 4glo Aug 
*921o Q4lo] *92l2 9412) *92 941 9414 9414) 94 94 300 EO a ¥5ig J’nelsi} s2 Jan} ys Uct 
*77g Big 8l4 Ble 81g 8g 8’ 9 9 914} 5,450) American Can.......... lsig Jan 3 Jig Feb 15's Nov 
*68 69 68lg 6914 701g ; 707g 71 705g 71 RE Se Pe oe eae SligdJan 6/f 7119 Feb] x6 J'ne 
48%, 49 483g 48%) 49 5014 : 50le 52 52 5314] 8,650] American Car & Foundry 727g Jam zi} 4444 Feb| 761g Nov 

#114 11412/*114 11419} 1142 11519 H 11512 116 |/*115 116t4/ 1,100} Do pref..c....- 22... 109 120 Mch C}} 107! Feb 124% Aug 
64 64 641g 6412) 65 6714 667g 6733) 67 6714) 4,280) American Cotton Ofil_._- 693; Mch . 42\g Jan | 79l4 Nov 

*1031g ..../*103!2 ..__|*103l2 .._. 107 107 mini 100 el «= a= ea nnnn 107 + 13}} 98 Jad] i074 Nov 

#235 270 |*235 270 |*235 270 *235 270 |*235° 270 | ...--- American Express...... Aug 3fo:v Jan 4)205 Feb] soo 
*41g 435) #414 434) *41q 434 *414 5 #414 434) 2 American Hide & Leather sigJan 5 6l4 Feb] 1 Sep 
*21l2 2} 2llg 2ilg| 21% 22lg 2233 2219] 227% 2333) 1,600) Wo pref............ 19 Sep 4/7 29 34 Feb! 51% Aug 
#18 18lgi $18 18 | *18 I18!le 187g 19 19 19 450| American Ice Sécurities..| 1tle J 2914 Me 187g Jan aay 
*11 1284) *11 121g] *11 1219 *11 1219} *11 Ie 2 ee American Linseed ...... 17%, Jan 12 eb 20 J'ne 
*31 3384) *301g 3312] *31 3384 3312 34 34 3434) 1,050 eg EG AR 4673 Jan zy Jan} 473% d'ne 

37lg} 367g 37%) 37l2 37g 39 «= s «39 391g 40 3, aS one Locomotive... 621p Jan 49 Feb! 69l4 Aug 

103 10314/*102 105 [*102l2 104 *103 106 | 105 105 300} Do _ Near inat ity Be: Su aa 115 Jan 10914 Feb} 122 Aug 
*4 “4 5 | #4 5 *4 5 4 47 300 Amertean Mait Corp.... 8 Feb .& 5igd'ly } J1lp J'ne 
*30!g 39 | *380lg 32 | *31 33 321g 321g) 323; 3312 850: | PRR Ror aia 48 Mch2ii}| 33 Novi 69 Sep 

7 *87 8688 87 87 ' *87l4 88 875g 8753 700 Auer S$ ters pret B 907g Jan Jan] y2% Aug 
6914 70 | 695g 704) 70 707% H 7llg 73%) 7314 741g] 51,800) Amer Smeit.ng& Refining 104 Jan 38 77%, Feb] 105lg Nov 

#10112 10212} 102 102 10ats 1021 : 103 103 | 104 104 COG. 0 Die i 1123; Jan 101 Jan] 116% Aug 

*240 _._.|*240 H *240 300 |*240 300 | ...... American NU ata tas shies sick 235 Apr 225 Mch}j285 Nov 

#100 101i2|*100 10112 +100 10it2 ' *100 tone *100 10119} -...2. | ee 10113 Sep 95 105 ney 
#43 44 | §43lp 4310] 431g 4312 4 44 #4419 4510 450| Amer Steei Found T ihew - pet 347g 6633 Nov 
11512 116 | 116 116%/*116 118 ' 1175 1178 118° 1181g} 1,900 er Sugar Refining 1287, Feb 18} 11533 Nov] 136% 

#112 118 | 115te 11512 116 116 ' 115lg 11519] 115!g 116 800} Do deg eines tasaeaib os 124 Feb 28/1 118 Nov 131 ' 
13712 1377| 13753 13753] 13712 13833 ; 13814 13914] 13814 13914) 7, American Teieph & 1438 Feb 24]1 125 Feb | 1451, Sep 
941g 94lo 9419] §9414 9414 ' 9334 933%) ... .___ 210] American Tobac (new), Mchi¢}] y0t, F 104 May 
*291g 3034) *2912 3012] 30 305, ' 31 31 31 31%] 1,300 bar gs ~ Sg all lente 391p Mech 18} 26 Feb} 40tp Aug 
#9412 96 | *9412 9612) #9412 97 H 9514 9514) 96 96 St OO DOnebneedenn ene 104° Mch 7|| 93% Jam | 1073, J’ne 
40% 4012 40%, 4010] 40!2 41 : 41 41ls} 4llp 421 7,100 sAnacondatSgppes Par$25 $54 Jan 3}] $37% Feb’ $543, Deo 
#26 2812] *26 28 | *27lp 28 ' 28 29°} 29 2075 5,890] J2ethiehem Steel_______ 34 Jan 3j) 18% Mch/ 364 Sep 
*57 591 | 5S%g 5833) 5853 5853 H 58%, 5934) 591g 5934) 1,100 6 DUM se asce cba 65 Jan ly} 47 ¥ 6¥lp Sep 

13312 135 1§133 133 | 135 13519! : 136 137 138% 138% 720) Brooklyn Union Gas____ 16419 Jan 3i] 118 Jam | 164le 
lllg Illgf 115g 1153) 12 12 : 12 12 700| Brunswick Term & Ky Se 18ig Jan 3 177g Dec | 919 
*2912 3014] *30 3014) 30 30 ; #297, 3014 #2975 30g 100] Butterick Co... 2_- ae 33 Jan 4j}| 23% Jan} 37 Nov 
34lg 345g 341g 3410) 347g 3614 3 361g 3614 37 | 14,120)¢ ‘entral Leather... __.. 483, Jan 3|] 25lp Mch zi" Oct 

10412 105 $105%4 = 10434 105 : 10514 105!2|*105 10534) 1,040) Do pref......_.... 10, 8 Bose ill p 
33 33 pn 3414 ' 341g 3519} 3533 3573} 6,700|Colorado Fuel & iron___ J 3 eb} 53 

Slo Sle 6 ; *5 6 Slap sSlp 200|Col & Hock Coal & Iron_ 92igJan 4]] 2133 Feb] yiig Deo 

13353 1333, 133% 1337 133% 134s) ; 13414 13614) 13512 13634) 30,040] Vonsolidated Gas (N Y). 1603g Jan 3}} 1141p Feb} 16514 Jan 
*15lo 157g) *15l4 154] ist ‘ 16lz 1714) 17 17% | 9,930|Vorn Products Hefining._ 2314 Jan 6/} 16lg Feb} 2612 J’ne 
*75lg 77 | *75lo 7615 a8 ; 79 «#679 DD Pcdsandwesé ao s63g Jan 3)) 74144 Feb} y3i, J’ne 
*60 64 | *60 64 : *60 464 | §62 64 105) Urex Carpet.......... = G2lg Feb 25) 45 Jaul 63 
291g 291g} *29 3014 30, 30% ' 3014 32tg 32 32lg/ 2, oe em es Co 363; Jan 10j} 3ztgFeb] 4112 Jan 
#20 40 | *20 40 19% 21 H 20 *16lg 20 | 1, ederal Mining & Smeter 60 Mch Sif 55 M ¥blg May 
*50 67 | #54 62 601 : 5919 Sots *55 6012 "De pvcimennes bss 88 Jan sit su Feb} ys Au 
15034 15034) 151 1511, sit 15213 aI a 183% 153%, 15514] 4,100| General Electric._______ 16073 Jan 6/] 15Utg Feb} 1723, Aug 

7% 8 7% «68 1 < 734 10,930) @Goldfield Con M_ Par $10 $914 | a 
9914 9914; 99 99 9014 10815 Qa 103 105! 106 11034} 22, Mt Harvester stk tr ctfs| s83 125/3 Jan lv 6z van 33, Deo 

#120 122 |*120 122 | 121 121 122 122 | 122g 1221, Do pref stk tr ctfs___|ri1 129 Jan 4]| 109i, Jan Dec 
*6lg 52} *5lg 5lo| *5lg Sls B *5lg 5le] *51g Sls} _..___ Int Mer yen stk tr ctts 7igJan 6 ist Jy yg Oct 
#163, 171g} #163, 171s) 171g 1733 =) 1753 1753} 1753 1733| 1,000| Do pref._...........} 12 24% Jan & J 275g Jan . 
*lllg 12 | *1l!9 12 12° 128 Sg 12% 12%4] 1214 131s] 3, International Paper..... 16 Jan 3 gip M lglg Jan 
61 51 51-517} 51% 52le 5234 52% 5312 5419] 3,7 Te ee ETE, 6llgJan 3|| 473% Mch 4, Aug 
#4134 4212) #4112 42)2) 4234 4234 a 43 433, 4419] 1, oa eoaas Pump... 545g Jan 7|| 332 Feb] 541, Nov 
*83 85 | #83 85 | 85 85 8 S51, Ssto| ssid sais Widaiiias Kenai wJan 17|| gzipdan| yi Sep 
*9912 100 | 100 100% 10034 10214 4 10212 102%4| 102 102t2 6, 760 Laciede Gas (St L) com__ 11612 Jan ll} 404 J’me] 1138, Deo 
935g 9614) 961s 9634 967 : 97 97 97 4.5 oo) Mackay n---- 10/f 7 aD] g5lp Nov 
*76 «677 77 78%, 78lq 7814 ' 076 781] *75lg 78le WUD dtimaigintins od 78% Oct 1U]} 69tg Jam] 775, Vee 

#20044 111 |*1091g 111 |*10914 1103; ; 210% 11315 11284 1131} 3, 300 ational Biscuit RS lilo Jan 5 24an] 120 Sep 

$122 122 |*121 122 |*121 122 : 3. 335 +... 123. 1 | SS. Oe Ea 125 Jan 17]} 11812 ¥€8N | 130 Sep 

*16lg 1171p) #1614 17%) 17 17 ' *16 «18 17lg 17is 200 Nat Enamel’ _ & Stamp’g 28g Jan 3 Feb] 301, Dee 
*82 87 | #82 87 87 § *82 87 | *82 87 | _..... 1D PR bo sncnoncag ig 9612 Jan 18 Jan} gyi, Sep - 
553g 5533, 5512 56 | 56 57 ' 571g 6044) 60 60!2/ 7,560! National Lead..... Slane Jan 4)p 714 Feb] 94 aug 

#103 = 10514)*10314 10334|*103 10514 ' *103 10514 10412 10413 190) DO PRRs. 5. cena ese 110tg Jan 17/F 102% 1133, Aug 
20 2014) +2014 20is) 2 2034 i 2012 2iig 2114! 17,200, dNev ns Copper Par $5 $2153 May 26})____..----|_......--< 
*74 78 | *74 78 | *76 78 : 78 «791 79 79 1 .025| N New York Air Brake_.__ 9512 Jan 80 Feb] 74 Nov 
766 «68 | *66 846G68le! 68 68 ' 68lg 693s) 68 6834] 1,200’North American Co, new 8&4 Jan sii 72- Jam] g7i,J’ne 
31 31 31 = B1la}  318q 32% H 313g 3214] 31% 3233) 1,700) PPacific Maii......_... 43i4Jan 4|f 291g Fed] 481, Nov 
43%, 4333) 421g 43 42 42 . : 42 421s) 1, acific Teiep & Teleg_. 4644 Jan 4{| 4514, Nov] 64 Oct 
10712 10712] 107 107%y| 1073, 10812 : 10812 109 | 1091s 10914] 3,700) People’s G L & C (Chic). 11633 Jan 3}/ 10llg Jan j.120 Aug 
92° «92 93 9312} 9312p 93le : *Y2l2 Q3lo| *90ig 93 600) Cea dalumiea Os (revean'h) 1061g Jan SH 9¥lo Dec }f 103 Dec 
*17 18 17lg 177g| 173g 1838 ; 19 «1 20° + 20!2| 4,000)Pittsburgh Coal Co..... 27% Jan 5} 10 Aprf’ 293, Nov 
*68 69 | *68 69 | 68% 69 69 697s} z70 705s} 1, O- R as ie sisson Sea witless 85 Jan 3|| 40 Feb] 387i, Dee 
331g 3314] 34 34 | #34 341g 35-36 355g 3614} 1,400)? Steel Car....2. 51% Jan 3{| sul, Feb A 
706 «698 | #95 8697 96 97 963, 9634) 963, 9634 Do pref.......... ie 10712 Jan || 96 Feb] 1113, Aug 

*161 163 |*161 163 | 163 166 165 166 |*164 166 1,900] Pullman Company...... 200° Jan 11]] 169 Jan Aug 

*2 3 *2 3 *2 3 *2 3 *2 $3 ate ae A Mining...... 37g Apr 5 ]5g Jan 93g J'ly 
27g «S5s| *27g 5 *27g «25 *27g «5 Me 6 Tt .ncase rr es MO 57g ay2l 3 Mech] 1 May 

*3334 34 34 «34 340-8 41y 341g 3514] 36 383s) 3, 200 60] JRaliway Steel Spring_- 5ligJan 3\|| 321gMch} 541. Aug 
#93 99 99 | #93 99 #03 99 | 93% 933%) ‘150|/L¥ Do pret___-_-__ 2-7 107° Jan 17|| 97% Feb| 109° Aug 
*3llg 3212] #3112 33 | *31le 3234 : 33 3333] 331g 3434 4,800 Re — “Iron & Steel... 457g Jan 3|| 1653 Feb] 491, Sep 
*9234 — 95 | 94 94 : 95 953s] 95l2 9612} 1,000) pees ite aihitbas ebwvencnavelc 10444 Jan 3]} 67ig Feb 11044 Jy 
*5 52le]} 53 54 54 O54 54lg 55341 2, Yioss- —* Steel & Ir 861g Jan 3]) 68 945g 

#10514 1141, *108t2 11414|}*10514 11414 *105 11414|*105!4 11414) -.-.-- DO: G0ME.. .cccianGue 1183, Feb 1/]} 1073g Feb} 420 Sep 
3514 351g] 3512 3534 3614 3714} 36lg 3714 39.000 dTennesseeCopper Par325 $4053 Jan 3|| $3312 Oct | g49 Jan 
134 134 | 135 136 | 136 137 13612 13619} 13712 137l2 Texas Co esti Se Ce C0 n sitenlacenicabee 
*85 90 | 90lg 90ls| #85 95 #90 95 | #85 95 Lexas Pacilic Land Trust ¥  Mayl3i| 80ip Feb| 934 J ly 
*8 9 *7 834] *8 9 8ig Sig} 8g Ble 300 {202 Bag & Paper... 1314 Jan 10 Qi, Feb} 15% J’ne 
*54 59 | *54 591s] *54 59 , _ ee es ES ee a ese 16 DOM... Suiawena 73 Jan J7|| 66 Jan] 814 J’ne 

#100 10212] 102l2 10212/*103 104 *103 104 |*102 104 109 “ee a Goods Cos... 122 Jan 4}) 115 Uct | 12512 Dec 

*103 105 *104 1054 *104 «105 105 105 #10454 10612} 100) Do pref............. 1137g Jan 4i}rl09 Se 14 
*15 16!) *15 6lo} #15 = 16 le 16 16 16lg 17 1 nt U S ‘Cast i Pipe & Foundr 32 Jan 3H 243; Fe 3512 J’ne 
*53 57 | *53 57 *52 57 56 56 5733 5734 WN ans eine itech Jan lj] 70 8719 Aug 

*100 110 |*100 110 /*100 110 #99 110 |*101 110 | -..... United States Express__ 145 Jan 10} 82 Feb ill Deo 
*67 6912) *67 6912] 691g 6912 691g 70 70 70 500 H S Reaity & Improvem't 8414 Jan 4|| 64 Feb Sep 
6 iN 712 71g *5lg 8 | *6 8 | ....-. US Reduction & Refining ll Jan 14j}} 10 Mech] 1i712J ne 
*15lg 25 | *15lg 25 | *15lg 25 *15lg 25 | *15lp 25 | ..-.-. ee Fe TS 29gJan 3f) 24 Feb} 3912 Aug 
*35lg 36le| 4614 3614] 3614 3 37.38 3734 3814] 3,300) United PStates Rubber-__ 52ig Jan 3{| 27 Feb] 575s Aug 
109%, 10934] 110 110 |*1091g 112 1117g 112l9|71097g 111 1,200} Do lee PU iccdeumeen 11619 Jan 10!} 98 Jan | 123g Aug 
*70 474 | *70 74 | *72 74 74 #74 | 274 75 7 Do 2d pref......... 4 Jan 3|| 671gFeb] sip Aug 
6934 70lg} 697g 7034) 705g 713 7153 735s] 7314 7573|549,475| United “Sates Steel... vl Jan |} 41%, Feb] 647, Oct 
118g 11812] 11814 11819 118l2 11834 1187g 120 | 11934 1201g] 75, De. orel... vescice. id 1253g Jan 3H 107 Feb] 131 Oct 
4912 4984) 4912 4973) 4914 50 4935 50%] 50 50%| 36,249|dUtah Dopoet. Per $10 ig Jan 6}/ $391g Feb | $6714 Nov 
60 6014 6033) 603g 61l2 6llp 617g] 6153 62 | 14 Virgin a-Caro!ina Chem__ 621g May27 3 F 56%3 Dee 

#12214 124 #12214 12419} 123 123 123  12419/§124i2 12412 ES eee aa 12944 Jan 4}/ 114 Jan} 128 Dee 

*48 56 5656 59 «459 | #54 59 220] V ‘rginia Iron Coal & Coke 73 Jan || 57 Feb| 75% Sep 
<--- - eo ‘i i piel “alibi er page ene *: §25 Jan 1b 6 Feb| 374 Nov 

*160 165 |160 §16012|*158 165 : 165 165 | 16514 16514 Pango & Raster 195 Jan 4]} 300 Jan } 670 Deo 
75 = 7584 aoe Lge 741g 7434 : 7433 75 72% 7433} 6,200 saan jon ea 56 J’ly 26] 78!2Mch <}| 64 Feb] 85l, Nov 
Tile Zitz) 70 70 71 ' 72 72%| 7llg 73 | 6,100] \Westingh’selt&Mfg assen| 49!2 J'ly 26} S82i2Jan 3] 74 Feb] 90 Aug 

#124 125 #124 135 *124l2 125 : 12419 124191 124 1241s 500! Wo tst oref_._______- 1l0 May 3° 130 Feb 24 110 Mch* 145 Sep 

BANKS AND TRUST CO“fPANIHS—sSANXERS’ QUOTATIONS. 
Banks Bia | Ask Banks Bia | Ask trust Co’s | Bid | Ask irust Co's | Bid | Ask lrust Co's | Bid Bid | Ask: 
Brookiyn Brookiyn N Y City Guar’ty Tr.}| 300 | 8:0 || NY Life&Trh100 i 

Broadway {| 375 | ___.|| Nat Chy 290 | 305 e ..| 100 | 110 || Guardian Tr} _._ | 130 |} N Y Trust_} 625 410 | 425 § 

Brookiyao ----| 110 ||North Side qj} 150 | 180 ||Central Tr-|:000 | ....|| Hudson __.| i70 | 180 ||Savoy......| 90 voneh Bae} 

Joney Isi’df| ---_| 155 ||Peopte’s __-| 158 | _.. llColumbta .. 275 | 285 || Knickerb’kr| 285 | 295 |}S 400 220 § 

First ...... 290 | 310 || Prosp’ctPk*) 150 | 169 ||Commercial | 120 | 130 || Law T 1&Tr| 250 | 260 || TitleGu& Tr} 490 200 225 

Hiliside]..-| ..../ 125 || ferminal ¥°] ....| 90 ||Com wealth] 150 | _...||Lincoin Tr | ....| 140 |} Tr Coot Am} 315 270 / 

Homestead{/ -__.| 115 Empire __-| 300 | 310 || Madison...| <6) | ...-|} Union Trust] 130} ilo | 

Manufac’rs' | 415 | ._- irust Co's Equit’ble Tr} 455 | ....|| Manhattan | 375 }| 400 | US Mtg& Tr) 460 | itive 

Mechanics"{\| 225 | 245 N Y City Farm Lo&'1|1650 |1675 || Mercantile _| 700 | 740 || Unit States_}11 310 | 

Montauk ..| ....| 160 ieee 439 | 350 |] Fidelity ...| 205 | 210 |] Metropol’t’n| 510 | 520 || Washingten| 3 3 

Nassau ...-) 245 | 270 |} Bankers’ Tr/ 620>} 650 || Fulton .._-] 290 | _...}]} Mu ----| 130 | ....}) Westchester 13 4 

B’way Tr..| 145 | 160 es Al 120 | 130 indsor .. 1s 100. 
*Bid and asked prices: no sales on tus day. ¢Less than 100 shares. ¢Ex-rights. > New stock c Ex-div and ri¢ghis. d Now quoted dollars ones i 
tSale at Stock wzohaage or at auction this week. : B banks. iui 4 


$s Ex- stock civideud. 


anks marked with. @ paragraph (] 


are State 





New York Stock Exchange—Bond Record, Friday, Weekly and Yearly 


Jan. 11909, the Heshange method of quoting bonds was chanzed, and prices are now a) 











“and intsrest’ —se22p2 for i ineon mee ¢ and deraulted bonds. 












































































































































































































































3 
BONDS lee Prive Week's Rs! | Range BONDS 23 Price Week's |3~/] xange 
N. Y. STOCK EXCHANGE 3 Frida Range or Since N. Y. STOCK EXCHANGE [3 Friday Range or 3) Since 
WREK ENDING OcT 14 1s% Oct 1 Last sale Ra January 1 WEKK ENDING OcT 14 g& Oct 14 Last Sale |Q2\\ January 1 
lL. Government | Bia Ask\Low Hugh No Low High|{Centol Ga RK—-( Con, | Bia Ask Low | Hiyh| No, Low High 
U S 2s consul registered.d1930 Q-J{ 100% LUL4 luu% — 1vu%) 6 LOU% lUiig)} Cate Luv purimon g 48.1951! J.D) 86 1 | 905 Sep ’09}..../...... Rac 
U 3 2s consol coupon....d1930 Q-F} luv% 101 “=| L00% Jne’10)....'|] 00%, 101 %]} alae d& Nor Hiv Lat g 58.1940) y-J|) 103% ...... 104% J’ne 08 aa inoane demose 
U 8 38 registered .... 1918 Q-P] 10)% 1023, 102 he 1 101% 102%}] Slid Ga d& At Div 58....1947) J-J/ 10% 2.2... 50D. ROC OO dadiianssé aeasac 
U 8 3s coupon.. k1918 Q-BY 101% 102%/102 Sep '10}....: 1014 103 MOCUE LIV lst g 58.....1940) J.J} 106% ...... 110) Jan’d |...//110 110 
U 8 3s cou smaii bonds..41918 Q-B] ...... ...... 10L% J’ 710) case 102g 1UZ1g]] Vou RK @& 5 Ol Ga Col g 58 1Y37/M.N} 1624%103%102 Sep’i0d)....\/102 103 
U S4s SORTTETEN..- vos, of BEE -FY 114% 1164/1144 Aug’10)....) 114% 1154 ]}/Centol N J gen’t gola 5a. ee J-Jd} 1234124 [123% Oct’10)..../120 125 
U S 48 conpon....... 1925 Q-F] 115 115%/116% Sep’luo vaeel{L 14% 115% Registered ........... A1LY37 9-4 122 'g 325 122% sep 7 O)....//1 20% 1256 
U8 Pant Can 10: $0 yr 28.€1936!Q-N] 100% 1014/1005 Aug’lG!....//100% 100%3|] Am Dock d& imp ga 58,.19Z1/f.4y| 106 1084%/109 Sep ’10}....||L07 109 
Le d@ ud K gengugds 192U/J.9| 98% ...... BERR oe Dipl 
Foreign Government Leh d& Wilks B Coal 58..1912/M.N} 100% ...... 100% Sep’ 101... 100% 101% 
Argentine—Internal 5s of 1909 M.Sjt 96% 971%) 96% 97 4| 95% 97 Con ext guar 498....g1910 QM} cccsee ccccce 100) May’10/....//100 100% 
{mperiai Japanese Govern | NY & Long Br gen 448 1941/M-S| 95 ...22.|.-e2ee ee ee nnee Seite edie duane 
Sterling ioan 4'98....... 1925'F-Alt 94% Sale | 9415 94%) 31!) 94 96% Cont Pacific See So Pacilic Co 
4d series 4198......... 1926 J-Jit 98% Sale | 93% 94's) 11)) 93% Y5% CentVermont ist gug4s.el¥2U\Q.F}) 83 89 87% Sep’10)..../| 85 8&8 
Sterling ioan 4s ........ BljJ-Jit 89 8y%) BY 8y 4) 8849 Y2y]/ Chas & sav see Atl Coast Line 
Repub of Cuba 6s exten debt../M-S$]#103 ...... 103 1u3 8/1014 104 |] Cues & Unio gold 6s...... @1 911) A-V/*. 2.02. 1004100 Oct 710)....//100% 101% 
San Pauio(Brazil) trust5s19i9/u-J3|t Y7 b74—) Y7%— 8697 395 = 97 Gen funding & impt 58.1vz) y.J} ..-... 105 |,04 Sep’1d)...cjjlu2 10d% 
U 8 of Mexicos! g 5s of 15001 9- nee 404. senccs 97 » Oct ’10 ‘ , ist Cuusoi g 58........... 1JSYIM-N| 111% Liz 112 ai2 L110 114% 
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A&N W lst gu g bene availa J 102 ...... 10749 San 09 _.., [envsee evenes Wis Cent as vos 5 ist gen 4s 1949\3-J + fa Sale | 93% 93% 25/90 96 
ag gent} La & T lst bees fo ;. ? er ereeee 22 auy'e case lsceces coeeee|] SUpds Dui dives term 1st 4s’56 aX 939) 08 93 1} 90 (84 
st gold 68.............1920 ceenee 116 NOWOG oo. ian neneee S 
Wo of Cal €68.2..271938 A-O sooees 222ee, 112 eb*O] 7777077772 777777 ]| Pelegraph and Telephone 
Ore & Cai 1st guar g 68.1927 J-Jd 1 viceee 200 J’me°10 2°. 100 100” Am Telep & Tel coll te 40 1939 ze J| 90%Sale | 90% G1! 41] 80% ae 
Bo Pac of Cai—ts ti do B1Y12 A-O L014 22202. 104190008 2222... cane || COmVertible 48..-.......01936 M-S) 103% sale 103 10449970| 98 106% 
iat gold 68.............1912 A-O 101... 114% Deo s+ Io ecee|eencee seneee rer State Telep lst 63..1924 F-A) 97 ...... Aug’ll....| 95 99 
t con guar er § 58......1937 M-N 107% — lls May’ sence senses hy Sy 4 letd mass 4498.’39 M-N| 98's Sale 97% ¥8'e 77) 96% 99 
8 Pacot N Mex 1st gs..1911 J-J 00. LO% 100% A004 “i 1004 01 Tel ist 68 ......1937 J-J| 87 sale | 97 Y7% YO| 95 99% 
So Pac Coast dat ga ce g.1937 J-J vu pie halna adits West Union col wr cur 58.1933 "3 99% Sale | 99% 100 | 17) ¥7 109° 
Tex NOSabDivist gos.1¥12 us 102 103s 101% ay” 50. woes! iUi% ivaig #4 and real est g 4/98...1950 M-N 5 v6 | 96 95 uy 93 | 
Con gold 68............1943 J-J' 100 ...... 102 OD cinccllacksee cocked Conv 48, Series A.....0.1936'M-N) 101%101% 102 Sep’LO ro LUU%g 102% 
MISCELLANEOUS BONDS—Concluded. 
Manufacturing & Industriai Manatacturing & Industrial 
Gen Electric deb g 3%8..1942)/F.a] 8C ......) 82 Jan’i0 Va-Car Chem ist 15-yr58 1923/J.p] 100 Sale 964 100 
10-yr g deb 58............1917] J-D] 14849 Sale 1145 149 IL Westinghouse E & Aisfés ’3l/y.J}] 98 Sale + ti Hh 
Int Paper Vo lst con g 6s.1¥15}F-aj} 101% 105 |lul» 1015, Miscellance 
Consol conv sf g 58.....1935)J-J| 84 aon 85 Oct ’10 Adams Ex 00: i g 48......1943/M-S] 91% Sule rf ‘8 
Int St Pump lstsf 5s....1929]M-s} 92 92 v2 Armour & Uo lstreaiest4'‘gs’3¥) J-b| 92% sale lg 
kaw steel ist g 53....1923]A-O} ..... 2 or 96% 96% Bush Terminal lst 48.....1952/A-0] 874 : a7 
at Enam & Stpg ist 58..192]J-D) ...... 99 | 96 Sep’10 %]] Consol 58........-.cecceoe 1955) d-d] ..0- 96 
Y Air brake ist conv 63 ’28)M-N] 104 Sale 1104 lu4 Chic J¢ & +t Yard co gus.i3i5 J- ee i 108 1 10]....4L00 100 
Steel Spgs ists f5s...192i}J-J] 97 88s) v7 J’ly’ici. Det M & M ld gr incomes..1911]4- ae ee $5 40 
Cnton Bas ist& coltrds.1934)A-O] 102 1024%/102 Oct 10]... instat tor Irrig Wks 428 1943/M-N si 
nion Bag & P lst si 68..1930) J-J] ...... 91%) 93 May’iul. int Mercan Marine 498..1922)4-0 5 7 
CUI «sivas veteans vende 5 haa ‘eanens $5 | $3 May’i0]. int Navigamon ists f 5s.1929/ F-a i “Ble 
rT weath Co stdeb gbs..1913)a-N| i014, 105 |104% Aug’ic]: av Ne Ship & LD Dds d19¥90/ J-J onsden ‘ 
S Realty & I convdebg5s’24|J-J} 87 Sate | 86% 37%) 1 Y dock 50- v-yr lat 48..1951 B-A| ...... 90 i oa" 
8S Red & Ref lststgés.1931/J-J| 84 88 87% Oct’ 10}.. 1 Puovadeune Rewidee “eins M-Ni 83% 85%] 90 . 9Q 
S Rubber 10-yr coli tr 6s.’18)J-D}] 103 Sate [102% 103 Provident Loan sec tiga7i at ej eee eee ee ones]]-wocee coceng 
5 Steel coup .d1963/M-N} 104% Saic |104' 104% 3 Yuba Wat Co com g 68..1923/J-J| ...... .--.-- Rianne soph’ 
St 10-60 yrds. {reg ..d1963|M-N| 103" ......[k04 104% Wash Water Pow 1st 68..i089|J-J\|*...... i@a oi ids” 
No price Friday; latest bid and asked this week. 6 Due Feb d Lue Apr eDus May gDue J’ne A Due J’ly kDue Aug oDuc' 
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CHICAGO STOCK EXCHANGE-—Stock Record—Daily, Weekly and Yearly 


























































































































STOCK S—HIGHEST AND LOWEST SALE PRICES Sales STOCKS Range for Year 1910 ange for Previous Year 
of the CHICAGO STOCK (1909) 
Saturday Monday Tuesday | Wednesday , Thursday Friday Week EXCHANGE Se ee ee aw cee 
Od. 8 Oct. 10 Oct. 11 Oct. 12 Oct. 13 Oc, 14 Shares Lowes! Highest Lowest Highest 
*.5.. 155 be -- 166 |*.... 155 ' Last Sale\i85 Mech'lod} .... chicago yay Ry. .100 185 Mch 7] 185 Mech 1 180 Mech] 190 Feb 
*llg 2ig] *1lg 2lo| *llg Qo H Last Salejiig  July’10} ..../Chicago & Oak Park. .100 lp J'ly 2% Slg Jan 26 lls Oct 4 Jan 
*6 o 7. satel, SO. . <s0 : Last Sale|4 July’10) ..- O00 TNE meetin es 100 4 J’ly .8 7io Jan 7 Oct is Jan 
6714 6714] *65 6 69 71 ' 71 75 72 73 425 chic Rys ast ctl “1°°...] 603g Sep .8}) 1uv Jan o ¥7‘s Dec | tivly J*iy 
1584 15%] 157, 157s| 161g 18 ' 1734 18l2] 17 18 | 3,397|/Chic Rys part ctf *2"2..] 11lySep i3} 46 Jan : : Dec} 453; Jan 
*7 8 *7 8 *8 10 ; 8lp 9 *9 10 150|Chic Rys part ctt - gine &% Mavyzuj 16 Jan 10!» Dec su van 
*4 Alyy #4 414) *4 414 : Last Sale}\4t2 Sep’10; ...-. vhic Kys part ctf “4’°_.. 3. Mayes Wig Jay 6b 8 Dec idle Jan 
4ig igi dig digi dig 5 H 5 5lo 14 55g] 2,150) chicago Subway... 100 Die J neuy Gly Aug 16 ly Dec} 29lg Jan 
*20 23 23 | *20 23 ; Last Sale|23 Oct’10 edie Kans City Ry & Lt..100} 20 Aug. 3Y .aa § 30 Dec §2 J’lv 
*70 73 *70 73 *70 73 ; t Sale|71l4 Sep’l0} -.-.- Vo pref ... w<--.100] Gy Feb i7} 773; Mchsv 78 Dee Stilo May 
*17 20 | *17 20 18 18 ' *18 20 | *19lo 21 217| Jetropol WS Elev-_-100] 16 Jan i4] 26 J'ne-1 15lg Sep 1¥lp Dec 
*61 70 | *60 70 | *62 £70 ' *60 62 64 70 1y5} Do ag 51 Feb 7] 72 J’nezz 47 Jan 59 =Dec 
*18 22 )%*18 =$22/;*18 #£=22 Last Sale|20 Sep’10}  ._..| Northwestern Elev._.100| 15 Ape 4] 23 J nez4 17 Nov} 25 May 
S154 & etes: BO. taco : *60 65 60 60 2 Vo pit ans ebiennida te OO} 83 66 J’ne.i 63 van i3 May 
*57, «58 57 8657 58 ' 58 58 58 65 212|south Side Elevated. 100 55%, J’ly 5) 72lo J nev: 50 Jan 61 May 
7 97 934) *93, 10 ‘ 100= (110 10 10is} 375|Streets W Stabie L.100 7 J'ly 28] 4%gJan i 29! Apr} 54!- Dec 
*48lo 50 51 51 | #50 652 ‘ *50 55 | *50 60 100} Do pref........-100] 40 J’ly -6] 104 Jan 6 97 Feb] 103 Dec 
' 
Sly Bl 84 Bt) Sle 88 : 9 91 9  _9%| se5|American’ Gateenn= 100 J J 
4 4 2 “4 H 4 Bencccns Gig J’NESL| lsg Jan 1. 7%, Jan 15!4 Nov 
683, 68%) 69 69 6975 70 ’ 701g 703%) 71 71 505 pret.........100] 62l2 J’ly = 82 Jan 7134 Jan 86.0 J’ne 
$2560 §=....7250 ..../*250 ..-- ' Last Sale|250  _Oct’10) ...- — ‘mpemingion ? * ane Pies x6 .501g Sep 22/| <0U Jan | 22514 Oct 
*._.. 131 itam BOR Pasne 408 ; Lasi Sale|126 July’10} -.... iti arpiieedatien 1.6 J'ly 19] 135 Apr aij 126 Jan} i132 J'ly 
*77 79 *77 79 79 79 . *77 79 79 79 27 amet Sshippiiiaiig->100 72 Feb ? 84!. May}. 54's Apr Xltg Deo 
#108 10812} 108 108 /|*108 108!l2 ’ *108 110 | 108 10812 52 pret. ........ 107 Aug 6] 112 Jan lili} 101 Feb] 112 Sep 
#13712 13812)*13712 13812|*13712 13812 : Last Sale}137% Oct’10} ....)Amer Telep & Teleg. 13114 J’ly 30} 1421g Mch ' 139 Aug] 145 Nov 
(i Nib ekiie aacal osee.” whew H Last Salejig June’09} -..-. — (A) p 2. SipEs ainda ekachie tT a mecmeneiins ig J 2 1 Jan 
BEES GORE ME, SORT ee 4 Last Sale|\4 June’09}; _..- Bish setbenensiet BO tii cd bce 0X a iB: SR ge ig Mav 5 Jan 
*32 35 3 35 3434 3434 = *32 35 | *32 35 180 Booth heries com....}| 41 J’ne « 3Y3y Jan 6 10) May «» Dec 
*6210 64 631g 64 | *62 64 a *60 62 | *60 64 ae | eee 56 CJ’ne 74 Jan 4 48 J’ne|] .5!2 Dec 
*48 50 1*48 50 | #48 50 - Last Sale\47 = Aug’l0)} -.-.-.|Cal & Chie Canaji & D.100| 47 Aug'i| 55 Febli dllg Jan 68 Apr 
*1 Itgf #1 lig} *1 lig a} Lasi Salej\1 Apr’10} _.../Chic ote g & Malt’g.... i Fev 4 1 Feb 4 i Apr i Apr 
*2 3 *2 3 *2 3 5 Last Sale|3 Sep’10}  .- F in nid i iii toes Gx ee ip 3 Sep 23 3 Sep 23 Ze Apr 2lg Nov 
3934 40lof 41's 43 427, 43 Ss 43 4310} 42 4219) 1,083)Chic neumatioc Tool. 100 25le J'ly 26] 4. Fen i x0 Mch} 42 Dec 
120 } 120 120 | 120 120lg 2 120 = og raves 1 per nae + area --100} 110) Mavi7j 137 Jan | 127. Jan | 140 Sep 
Path eaeal wane oncnl ease asve 4 -s--| . 70 MIMS ~~. ew |. - ~~ - | -- - == fw. | ee 
14514 14514f 145 4145 |*144 145 ° 145 14519] 14512 145l2 165}Chic Title zi Trust__.100| 142 Aug 26 165 MenicH 117 Jan | i852 Oct 
116lq 1163s} 11634 11634) 116%, 1168, o 11634 117 | 117 11712 455| Commonw ‘th- Edison.100} 1U8tz J’ly 27} 121!oJan 114 107. Jaa L2ile J‘ly 
Cie: i ents’ ‘paenl ead “whet ’ Last Sale| 1%, Febd*’l0] .... I ERR ae Ilg dan io 2 Jan li coe seins 
Sebhs Mena oie: canal eee J eoee : Last Saie|15ig Oct’10} _...|Corn Pro Hei Cocom...| 13!2J’ly 9) 223;Jan $ M7ig Feb} = 25'3 Aug 
POS AE See eo H Last Sale\7914 Apr’l0| -.-. «Oo pret....| .¥lg Apr .| 82 Feb. 7U'4 Mech] S8lo May 
86le 87 7 8819} 88le 91 : 901g Qlils| *91 92 791| Diamond Match” "i090 821g Sep 20) 127 «om Cf] 117 Jan} 1303; Aug 
59 59lof 59 59 5812 59 H 59 59 59 59 382\[inois Brick... 100; 53 J’ly.o/ 91 Mch2- 38 Jau &Slp Dec 
aie shedl: weve <nacl Sede “ace : Last Sale\45  Aug’lO} ....|Masonic Tempre...._.. 43lo Men .} 46 Jan 7 43 Jan| 47 Sep 
59lo S5Glo} 505g 595s} 50lq 593, ‘ 59 59 | *59 60 230|Mc ae  Co--100 RR OP Be a ve re i 
#98 991s 9919} 99 99 ‘ 1023; Apr 20]} -2 22... wang nie Sonor - 
a a 7. oe ie oe : Sh 2 SOOO Viel 7 Mt endcmines dhiskdecacoscsleccoseceoeooll = 20 Nov| 31° j*n 
110 110 (110 111 11012 110!2 ' 115 Jan 7 ¥74g Jan 110%, ny 
Sit 188 | tase dat [ust tat || fat Sob toll ae" fee | 8, Be 
*119 120 1191p 11919/*119 120 ' Do ret. 2 jut Men30 110 Jan 124 2 Nov 
10783 10712} 10714 10714] 10712 10814 : 10812 10914 ie -- ~ 870 People’s = L&Coke. 100 103 J’ly 26) $154; dan ij}} 102 Jan] ily, Aug 
wone ween] wwe ew ewer] eee ewe ; 7 ch’ ose- ng elena dt ee ee ee lo Fep 1 M 
16112 17012} 167 169 | i6714 168 ‘ 16712 16835] 16814 1701s} 6,616) Sears- Roebuck com._100) 148 Feb 7| 170ic Oct 8]| 55° van 169! Dee 
*119 120!g/119 120!g/ 119 119 ' 2¢ 120 129%, 121 2 Do EE 00} 11619 Aug 8} 1-2 Mch 8}/ 101 Jan | 12134 Oct 
102%g 10212} 10212 103 1027g 10314 ; 103 1033s) 103 10314 308| Swift & Co... 22 00} 1 Sep 16) lvv5sJan ce} 100lp Jan | 11414 Aug 
PL... 174lopr.... 17419/*170 = 17212 ° te Sh i > ah 8 133] fhe Quaker Uats Co..100;} 155 J'ly <7} 186 ~Feb .t]/ tly Jan] 162 Dec 
iin cdi, mete Lakdink eae eatie ’ 534 o£ eee oe eee 6 J Nes Yk kn PEE ES Re 
104 10414) 10414 10419) 104 1042 4 104 104 103 103 Vee Se | ae ee 101 J’ly i.| 100 Jan & ¥8ig Jan | 105 Dec 
Dlg Gig 9 9 Sig 87g : W vl4 87g a 925} Ubit Box Bd & P Co. 100 5'4 Apr 28| 154Jan 3% 5s Feb I5s Mch 
RG ERE TCI yrinchas, gee a puma ' Last Sale|734 = Apr’09}  -_-- a. ee i tinpitigods aight uaavbnbncmhed 334 Mcb Vly Jan 
ER Se , ee H Last Saie'l5 June’l0} -....|Western ‘Stane sce ae ino 15 J'ne30! -2/e Apr 1 15 Feb 275 Mech 
Chicago Bond Record Chicago Banks and Trust Companies 
ONDS O:ustand- | Surplus Dividend Record 
CHICK SO STOCK Inter- Price Week’; B'ds Range NAME ing and 
EXCHANGE est Friday Range or Sold _ Stock Profits In In er~, Last Paid 
Week ending Oct. 14 Period} Oct. 14 Lasi Sale Year 1910 Tt T 1908 | 1909 ; % 
Bid Ask| Low High) No.|\\Leow High||Catumet Nationai.....| sivu,vuu 243,541 6 ) An jVec Uy, 6 
Amer op yay ist 6s.1911]@ - A} ..5. -.--| 93g Men‘lu]_... YU3,  LY8y ‘Shicago ST 500,00u 224,197} 10 10 J-J |ruly ‘10! 5 
Armour & Co 4%s__.1939/5 - D/ ¢ Sale 903, 9412 |] Conti’tal & Comm Nat [20,000,000] 9,6.2,31y] -... | -._. |..--/Oct "10, 2lg 
een Seeemronic 5.1841 TA = OF 2206 ccc] cave cunclecacl] oace acco Vorn Exchange Nationa | 3,000,00u} 5,437,074] 12 12 {QJ [Oct ‘1 
Cal & So Chic Ry Co pe Drexel State.......... 200,000 22,126 6 9 | Q-J duly ‘10’ lg 
Tst M * yeaa dion 1927)" - Aj .... ..--| 102 J*ne’0)|___- --. ---- |] Drovers’ Dep National-| 600,000} 399,499] 934] 10 Oct ‘10 2lg 
Cass Av & FG (St L) 5s ‘12}/J - J} -.-. -.-.| luily Oct’09 ee RC ee aN Engiewoou State...... 200, 00u 36,55 6 6 Q-J [Oct ‘10, lig 
pa a Board of Trade 4s1927|J - Dj .... ---.- 100, May’07}-...|/ .... .... tirst National... ---/| 10,000,000] 10,836,569] 12 12s |Q-Misep 30°10, 
provera City Ry 58s_..1927|/F - A] 10214 102!2 10214 10zl12 >}} 101g 10314 |] First Nat Englewood... 150,000 19.,377} 10 10 }Q-Mjsep 30°10, 
hic Conso: Br & Mit 6s___|J - J] -... -..-] 103 Apr’U4]..--|| -... ..-- || Foreman Bros B k’g Co_| 1,000,000 625,3/2| Privjate Bajnk | __... LL. 
Chic Consoi Trac 44485 193¥/J -D}/ -... -.--| 50 Apr’v9}.e.|] LLL Ll. Fort Dearborn National] 1,530,000) 383,692] 8 8 | Qv [Oct “10,2 
Chic Auditorium 1st5s1929|/F - Aj -... ...-| 9634 Jam’Ui/_...|| .... ___. |] dibernian B’k’g Ass’n_ | 1,500,000 950.43 8 8 Oct ‘10, 2 
pS a Dock Co ist 48..192v/A - OU} 2.2 2222] 2---  -e.-]----]] 2-2 .... ]] Kaspar State Bank....| 200,000} 145,882] 10 10 | Jv fsuly “10,5 
oJc RR ist Mg Ss.1945/M-~- S|)... -...| 94lg Dec’09}_.--|/ _... ..._ 1} La Salle St National .-/ 1,000,000] 251,086|/3eg b| s. M }y’l.]V.99, p.1277 
Chic No Shore Elec 6s.1912)A +O} -.-. --..| 87 Feb*06}....|/ _... .... || Live Stock Exch’ge Nat] 1,250,000} 490,626/10+2 | 10 |Q-M|sep 30°10 2ig 
Chic Pne Looi 1st 5s.a1921/J - Jj 85lg 88 8512 Sep’l0|....|| 841g 873,]] Monroe National......| 300,00u 65,1083) 4 4 | Q-FjAug, ‘10,1 
hic Ry Ss... -19 27 &- A! 97'2 Sale| 7% , 98'g} 12]) 96 1013s |] Nat Bank of Republic__| 2,000,000) 1,214 6:8 8 8 {QJ /Oct ‘lu, 2 
Chic Rys 4-5s series a A-OU/| 87 90 $8 J’ne’lut_.__ 88 951, |] National City........ 1,500,000 404,524 3 6 | Q-J |sep30 10, lig 
Chic tys 4-5s series “B’'|J - Dj) 7812 Sale| 78!2 79 i5|| 75 86 || National Produce..-.-.| °25u,000 83, <a 3 {Qu jOct ‘10, lg 
Chic Rys 4-5s series “C"|F - Aj .... 93 YUlp Mech 10f_..- 9012 91 North Avenue State... 200,000 68,4535 2h 54] Q-J [Oct ‘1U, 1% 
Chic Rys coll 6s..-1913)/R - Aj 971g 975s] 97!2 — YTiz 714 101's |] North Side State Sav’gs} 50,000} 26,29 6 | QJ /Oct *10, lig 
Chic Rys Fund 6s_.1913/F - Aj ..-- ....| $7lg Sep’luj_...|| 9714 98 North West State... 200,000 18,498} .... | .... | Q-J [Oc . ‘ld, 1 
Chic Rys Tem Ctfs ist 5s ween-| ee ----| l0Ulg Ap.“lv}__--|] 1001s 1003, |] People’s Stk Yds State- 300,000 105,124} -.- | --.. }Q*) [Oct ‘10, 2 
Chic Rl & P RR 4s_.2002|)M- Nj .... ....] 66l2 Aug’U3/....|| .... -.-. || Prairie Nationai......} 250,000 SPIE: mite B- aeece. Romsall incesiaihinacca 
Collat trust ¢ s---1913 M- 5 sase cu n=| _O6l2 JulyUs)_..- |] ---. -... Prairie State......-.--| 500,000 80,077) 8 6 |Q-Mlcet “10, il, 
Chic Telephone 5s. -1923 J - D| 10214 Sale | 10214 10214 lj 1 10314 |] ta‘lway Exchange...- 250,000 23,268 2 None |...-/Jan ‘08, 2 
Commonw- Edison 53.1943) "- S 101lg 10ilg}) lullg 1014 5}| 10014 t02/s |] security wee es n------ 300,000 183,033i .... LM} e-J [Oct ‘10, lig 
Chic Edison deb a: 1913]/J3 = Jf --.. ----] 1oUlg Aug’lvl_.--|} 10014 10014 ]] south Chicago Savings- 200,000 87,000 6 6 {QJ [Oct ‘10,2 
ist ¢ 5s_.._July 1926/A - O/ -... ..--] 10Ulg Sep’l0/_...|// 100 lduls |] soutn Side State-....-| 200,000 11,055|Beg. bius Sepik ‘09! y. 89, p. ‘817 
Debenture 5s___.1920)/MW- S} .... -...] luo, Aug’UY]..-.// --.. .-.- |] State Bank of Chicago_-/| 1,500,000} 1,742,907] 11 12 |QJ/Oct *10,3 
Commonw Elect 5sb1 oo A= S] nee ----] 100g Aug’l0)_.--|| 100 1023; |] stock Yards Savings...| 250,000} 186,241] 7 8 |Q-M/Sep3o'10, 3 
illinois Tunnel 5s_._- J =D] -.-- ----] 80 Dee’vs}-.-.]) 2. 2... |] Union Bank of Chicago 200,000 47,899] 6 6 |M-Niway ‘10, 3 
Kan City Ry & Light ; : Washington Park ~— I} 100,000 7,814/See V./ 90, p.| 159). 

a aaiecindeh site ~1913] N1-N] 95l4 96lo] 9434 July’10]___- 9434 943 Ve@Ndet. otate ou,000 6,57U 6 none |Q-M/Dec31'08, lig 
Knick’b’ker Ice 1st 5s 1928|A - O $9434 e}] 94% 9434 9434 94341] Central Trust Co of ili _- 2,000,000 872,807 7 7 |Qv /lOct ‘10, 2 
Lake St El—1st 5s...1928/J - J} .... 75 75 Sep’id)/-.../| 75 5 || Chicago Sav Bk & Tr...| n500,000] 116,352} 1%] 6 [QJ [Oct ‘10, lls 

‘| Income 5s........1925 Feb | -.-. ..--| 16 May‘’US|-...{] .... .... ]] Chicago Title & Trust__] 4,000,000] 11,543,80~ 6 6 Oct. ‘10, 2 
Metr W Side E!i— Jitizens Trust & Savings 5U,0UU 7,18 4 4 A-O/Aprg, 10, 3 
ist 4s_...........1938/F - Aj 82 Sale 82 82 4 80 84 |] Colonia ‘Trust & Savings 600 ,OUU 454,155) 8+2 | 842 [QJ Oct ‘10, ms 
Extension g 4s....1938|J - J} 76 77 77 77 ll} 76 80 Cont & Comm Tr & Sav_} 3,000,000} 427,859} ---. } -... |_-.- mite 
Morris & Co. ~%__..1939/J - J} -.-. ----] 9034 Oct’10}/_.__ 88 9314 |] Urovers’ Lrust&Savings 200,000 115,219 7% 8 |Qv loOct 10 2° 
North West El 1st 4s_1911}/ M+ S} -... 961g] 961g 614 9334 9614 ]] Farwell Trust Co... .] 1,500,000 183,92y} 2.2 38 |Q-J fOct. “10, Llp 
No W G-L & Coke Co 5s 28 9 | eres Oe ee gl ee 99 «= 989 rirst Trust & Savin 2,600,000} 3,113,260} _._. 13 |Q-M/sep30’ 16, 4 
Ogden Gas 5s_......1945 -N| $93 Sale 93 93 92!2 Y6); || Guarantee Trust & Sav. 200,000 14,619} incorp jorated |19038| Vv V 87. P Liss 
Pearsons-Taft 5s-....1916]J - Db] 98lg ....] LUu3g Mon‘U9}._-.]) -.-. -.-- Harris Lrust & Savings} 1,250,000] 1,456,528) 6 944] Q-J |Oct * as 
SHOE ccdecdccncnocs --]M- 5S} 95) ..--] 96lg Mch’l0)....|] 96!2 Y6lp jj Lilinois Trust & Savings| 5,000,000] 8,444,429}16+4 |16+4 | 1 [Oct +10; 
4.60s Sertes Bawecereee ee Ee ae Feo'lu}__.- v7 97 Aenwood Trust & Savgs 200,000 53,5 6 6% | Qu |Oct 10, ia, 
4.80s Series F_.......-. M-N] 97lo ....| 98l2 Mch’lO}..-- S8lg 98l2 |} Lake View Trust&Savgs; 200,000 4. ,365 4hy 5 | QV sOct ‘10, lig 
Peo Gas L & C Ist 68.1945/A +O] .... ....| 121% May’) ....]/ -... -... vflerchants’ Loan&Tr Co} &,000,00u] 5,840,079] 12 12 | Qw [Oct ‘10,3 
rene § : 5s_...1947|M- S/ 101 Ilvl1lg/ 10114 Oct’lo}___- 10034 10314 Meuponition frustaaay 750,000 21, 6 6 Q-J Sep 30 10, llg 
Chic Gas L&C Ist 581937 J - J} 103. Sale | 103 103 103 104lo!] Northern Trust Co..... 1,500,000] 2,327,748 8 8 |QJ/Oct ‘10, 2 
Consum Gas ist 58s.1936|J - Dj} -...  -..-.] 10014 Sep’10}.---|| 10014 10zIo North- Western Tr&Sav 200,000 64,49 6 6 jJv it ily 20,3 
Mut’! Fuel Gas 1st5s1947;M-N{ __. 10119} 101: Sep’10/-.__|} 101te 101!2}] Pullman Trust & Saves - 600,000 224,584 8 8 |Q-J }Oct 10; 2 
South Side Elev 4%s.1924|J - J} 9134 93 913; 91%, 4134 y4 Sheridan Tr & Sav Bank 200,000 2£23,./13|) Beg bjus Jivfi2 uly V 89 p 141 
Swift & Co ist ¢g 5s__.1914/]J - J/tlOulg Sale | 1l0Ulg Oct’l0)....|| 100 100%, |] wStandard Tr & Sav.._..| 1,000,000} 250, enced /bus. |Sept 6 a 
Union Et (Loop) 58..1945)A - GU)... ---.] 88 Apia |-_..j|| 88 88 || Stockmen’s trust & Sav|  2uu,vuv 82,704) 6 & | J-d |sety ‘10, 
Union Pacific conv 4s_1911)}W-Nj] ....  -...] 114 MOP UR i561) 20cm apes Union [rust Co....2.-] 1,200,000] 1,190,520 8 [k84+2 [Q-M Sep 3010, 2 
nited Box Board col 6:°26]..-..| 57 75 70 Apr'lU]....|/| 70 720 [/oWest’n Trust & Savings}n1,000,000 132,692 6 6 [Qu t llp 
won mtge 6s_...... J - Ji 57 65 65 Jane’l0j....|| 65 65 West Side Tr&Sav Bank 200,000 $07 ,GGRE sccs |} cane besos 30°10.2° 
pe eee CO Se. ieee s 2 oan cut} Bais dav Os. | ann Woodlawn Tr&SavBan 200, 000 53 ,44z 6 6 FQ-s |July ‘10, 2 
—Acerned interest! mustihe added to!lall Chicago b 'ond "prices 





* Bid and asked prices; no sales were made on this day. 
t No price Friday; latest price this week. 


with extra payments Q-F. 
m First Trust & Savings Bank. 
See V. 91, p. 72, 17. 


a Due Dec. 31. 
s In addition the equivaient of 4% 


b 


Due June. 


k Also 20% in stock. 
more came from First Trust & Savings Bank. 
jm pe ik Prairie Nat. Bank and Westera Trust & Say. 


t 


July 31 1910. 


t Sept. 1 (close of business) for national banks and Sept. 2 (opening of business) for State ne 


n Capliai and surplus to be increased. g Dividends are paid 


v In addition the equivalent of 1% came 


Bank to be mergei and capital of iatter to be increased to $1,250, og V. vl, p. 314. 














Oor. 15 1910.] 


——— 
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Volume of Business at Stock Exchanges 
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| Railroad, 
Week ending &c. State 
Oct. 14 1910 Shares. Par value. Bonds. _ Bonds. 

Saturday ......---- ~~~ g9,929| $8,112,900] _$996,000' $103,000 
Mendy” PORE OER 195,439; 18,038,900 1,578,500) 66,000 
Tuesday_._.. BRET 400,101; 37, ~_ ,600 2,456,500); 77,000 
Wednesday ..cnncce] oooacese OLI'DA AY 
TINE. c pacdecnnn 698,378; 63, 600. 050 3,146,500, 61,000 
Friday ....-. wo-----| 985,850! 90,346,500 3,732,500 86,500 

En en 2,369,697 $217 ,364,950' $11,910,000 $393,500! 

Sales at Week ending Oct. 14. Jan. 1 t Oct. 14. 
New York Stock 
Exchange. 1910. 1902. 1910. 

Stocks—No. shares... 4,421,785 135,776,972 167,933,894 

Par value........- $217'364. "950 $410, 397,750 $12,092 ,164,25v $15,364,970,500 
Bank se. a $4,.00; $2, :500 $895 ‘600 $143,650 

‘onds. 

Government bonds... $6,000 $9,500 $333,200 
State bonds_......... $393,500 $572,000 36,623,950 . sf 
RR. and mise. bonds..| 11,910,000) 16,624,500 471,267,700) 1,044,848,100 

Total bonds_...... $12,309,500) $17,206,000]  $508,224,850} $1,076,051,700 

DAILY TRANSACTIONS AT THE BOSTON AND PHILADELPHIA 
EXCHANGES 








Philadelphia. 





Bond Listed | Unlisted 
sales. shares. shares. 








$16,000 7,749 1,327 
54,000; 15,161 4,015 
10,476 5,202 


191,000, 16,3 354) 11,856 
17,869 





50,000} 16,045! 








Week ending 

Oct. 14 1910. sted 
hares. 
Saturday...... a----| 8,695 
Monday....... ee 

TOOT cp cectunnnnen 5 
Wednesday.....---- iietienn 
| EIS ---| 29,196 
Friday....... atimann | Omeeee 
eS 104,829 





$374,000! 65,785) 40,269 








Outside Securities 





Ali bond prices are now “and interest’ excest where marked “f.” 





Street Sar vars 

New York Cty 
Bleeck St & Fu: F stk.100 
1st mtge 4s 1950..J-J 
B’ - 7th Ave stk ...100 


B’way Suri ist 5s gu 1924 
Cent’! Crosst’n stk _..100 

ist m 6s 1922 ..M-N 
Cen PEN & E R stk _.100 
Chr’t’r & 10th St stk_.100 
Col DP Se Boe ewe 


tg &B 
st ae 5s 1932...J-D 
Scrip 5s 1914_....F-A 
Eighth eae ss stock. “f° 
s as aoe — 
42d & 4 St Fy stk ..100 
42d St M & St N Ave.100 
ist mtge 6s 1910_M-> 
2d income 6s 1915_J-J 
Inter-Met—See Stk Exc 
Lex Av & PavF 5s See Stk 
Metropol St Ry—See Stk 
Ninth Avenue stock..100 
Second Avenue stock_ 10. 
1st M 5s’09 ext ‘lu..M-N 
Consol 5s 1948....F-A 
eSixth Avenue stock... 10: 
Sou Boulev 5s 1045. ._J-J 
So Fer ist 5s 1919...A-U 
Third Avenue—See Stock 


Twenty-third St stk ; 400 
Union Ry ist 5> 1942_F-A 
Westchest ist 5s 43 fo 


Brookiyn 
Atian Avenue RR— 

Con 5s g 1931.....A-0 
BB &W 5s 1933_.A-0 
Brooklyn City Stock..10 

Con 5s—Sze Stk Exch 
Bkin Hgts 1st 5s 1941 A-O 
Bkin Queens Co & Sub— 

e ist g 5s ‘41 op ‘16_J-J 

elstcon is ’41 0p’16 M-N 
Bklyn Rap Tran—sSee Stk 
Coney Isi & Bkiyn..10v 

it cons ¢ 4s 19438. .J-J 


Bre § &'N ‘$0. 1639-3-1 
Kings C Et 4s—See Stock 
Nassau Elec pref..... 100 

Cn: 3966. eecA-V 

1st 4s 1951—See Stock 
N W bg & Flat 1st ex 4 4s 
Steinway ist 6s 1922..J-J 


Other Cities 

Buffaio Street Ry— 

ist consol 5s 1931..F-A 

Deb 6s 1917......A-O 
Columbus (O) St when 

Proterved nccocued 10u 
Colum liy con is—See Ph 

acne Baaye 8 ist 5s *33 J-bD 


c Conn Ry & Ltg com.100 


e 7telerced ‘hitinchs so oes ee 
ist & ref 4 44s—See Stk 


Grand Kapids $4 i: 100 


e Louisv St 5s 1930_. _J-J 

- ‘nn & Bos 13t 5s *24 J-D 
Yew Ori ~_ & 15 
e Preferre 


North Jersey St Ry. Ov 
ist 4s 1948-.....M-N 


Stree 
Pub jay 
Cons = 


Syracuse R T 5s ‘46__M-S 
frent P & H 5s 1943_J-D 
United Rys of St L— 


UnitKys San Fran See Stk 


Cent Un Gas 5s 1927 _J-J 
Con Gas (N Y)—See Stk 
¢ Mutual Gas... 10U 


e Standard Gas com..100 


Consumers’ LH & Pow— 





eGr Rap ist 5s ‘15. vee 


e Laciede Gas... . 











St "Veer Gas 5- 1927 J.74 


t A 


ct ae N J_-100 
ist 5s 1933_..._J-D 
New’k PasRy 5s ‘30 J-J 
Rapid Tran St Ry..100 
Ist 5s 1921_....A-O 
gc Kooy & Paterson— 
1949.....M-N 

sod J Gas = & Naas 

Hud Ge 1953_._.M5S 
me i Co Ry 08 144d 


Com vot tr aecemig 
Eg, ee 100 
Gen 4s 1934—See Stock 


Wash Ry & El Co....100 
P rred 10 


referred ...... ---100 
08 BORE cncceseccend*D 
Gas Securities 
New York 


New Amsterdam Gas— 
ist consol 5s 1948__J-J 
NY &ERGas Ist 5s 44 JJ 
Consoi 5s 1945__...J-J 
N Y & Richmond Gas_100 
NY & WestchesterL ht’g— 
Deb g 5s 1954 guar_J-J 
Nor Un 1st 5s 1927_.M-N 


e Preferred ..... 100 
pg | | M-N 


Uther Ciltes 
Am Gas & Elec com_. = 
Preferred _....... 


Amer Light & Tact. 100}: 


PROTOS oc cccka = 


Bay State Gas....... 
Bingh ton (N Y) Gas Wis 
ist g 5s 1938...... A-V) 


Brooklyn Un Gas—SeeStk 
Buffaio City Gas stk._100 
ist 5s 1947—See Stock 


50 2006. ccccsccancl 
—— — & Elec...100 
ng 5s 1949 op. M-N 
Elizabeth Gas Lt Co_.100 
Essex & Hudson Gas.10v 
Gas & E! Bergen eke 


tHiudson Co Gas... .... 
Indiana Lighting 3327100 
4s 19 58 op....-...F- A 


Jackson Gas 5s g ‘37. .r -O 
= 


e Preferred ...... 
Madison Gas 6s 1926. -_ 4 
Newark Gas 6s 1944. .Q- J 
Newark Consoi Gas_.100 

eCon ¢ 5s 1948___J-bD 
No a ag LH & Pow— 

S60 1088. nc casinncn Aa 
Pacific Gas & E, com.10u 

Preferred .........100 
Pat & Pas Gas & Eiec.100 

eCon ¢ 5s 1949 Te 


Kiectric Companies 
Chic Edison Co—See Ch. 
Gr’t West Pow 5s ‘46.J-i 
¢ Kings Co & L&P Co 100 
Narragan (Prov) Ei Co_5v 
NY & E' L, &Pow Co 10u 
Preferred .........100 
United Eiec of N J...100 
ist g 4s 1949......5-D 
Western Power com_.10v 
Preferred .........10U 


fdotaph. and Telephone 
e Amer T & Cabie.100 
e Gentrai é& Amer_.100 
Comm’t Un Tel (N Y). 25 
“mp & Bay State Lei. ro 
PURE pita wudia wa 

e Gold & Stock Lele. joo 
é Northwestera Teteg_ 50 
Paciiic & Atiantic.... 25 
ePac leiep & ‘I'sieg pf.100 
Southern & Atlantic._ 25 


Ferry Com yanies 

N ist 6s 1911_J-J 
NY &ER Ferry stk_100 
re i) eee M-N\ 
NY &Hob is May ‘46_J-D 
Hob Fy ist 5s 1946 M-N 
NY &N J 5s 1946__._J-J 
10th & 23d Sts Ferry.100 
1st mtge 5s 1919._J-D 
e Union Ferry stock..10u 
@ ist 5s-192)...... MN 


Short-lerm Notes 
Ao SS 11-.M > 
4s Mch 15 12 M-S 
Bait &Unio 4%4s191: _J-D 
Jetnieh Steel 6s ‘le..M-N 
Chic & Alton 4 "13__M-S 
Jin Ham & D 4s 1913_J J 
CCC & St L 5s, June ‘11 
-ludson Companies— 
6s Oct 15 1911 -...A-O 
6s Feb 1 1913. .__. F-A 
interb & T g 6s 1911_M-N 
a C Ry &Light 6s ‘12_M-s 
Minn & St L g 5s °11_F-A 
N Y C Lines Eq 5s‘ 10-22 
4%s Jan 1911- ranges ee 
N YN H & H 5s *10-'12 
stL a S F4%s‘l2o0p.F-A 
Ss Mch 1 1913....M-S 
South Ry g 5s 1913..F-A 
tidewater 6s 1913 uac 


Westingh’c EI&M 63 1918 
5% notes Oct 1917.A-0 





Railroad 

eChic Gt Wcom tr a wg 
e Preferred ur ctfs.. 
Chic Peo & St L— 
Prior lien g4 4s'30. M-S 
Con mtg g 5s 1930__J-J 
women ge A =. July 1930_. 
Chicago Subway _....100 
Kan & Col Pac 6s1938_F-A 
Nat Rys of Mexico—see Sit 
North’n Securities Stubs. 
Pitts Bess & L E......5v 
PROS nicscsciun 50 
e Railroad Securities Co— 
Iu C stk tr ctfs ser A 52 
Seaboard Company— 
ist preferred... 100 
Com & 2d prei—See Bai 
Seaboard Air Line— 
Coll 5s ext May ‘11._M-S 
West Pac ist 5s ’33..M-S 


industriai and Miscel 
Adams Exp g 4s 1947 J-D 


Anmeek Mining......_ 23 
Aliiance HReaity.... 2 100 
American Book....-. 100 
American Hrass.... 2 10v 
American Chicie com-.10u 

PORSETOG 4c sc cca 10u 
Am Graphophone com 100 

Preferred ......<.. 100 
Amer Hardware __... 10u 


Amer Press Assoc’a__10U 

Deb 4s 1923......- F-A 

Am lobacco Co com_..10. 

Preferred ......... 

Dee 6 6s 10302722 HCN 
r 


Amer \ 
Preferred ......... 


PRSMSITOG ..csccace 


Preferred 


21|Col & Hock Coai&I pf 100 
ist g 5s 1917......J5-d 
Col tr 6s Oct 1956..J-J 

Consol Car Heating. ..10v 














a 


¢@ Diamond Match Co.10u 


‘7reene-Cananea ____. 2u 


e Hackensack \Vater Cc 


Am Malting 6s 1914_.J-D 


Am St Found new—See > 
OO Se Se ial A-UV 


American Surety_.._. 50 
American Thread prei 5 


Amer ‘lypefders com. poe 


iting ninectanbans $7 


ists‘gis “Wp op 700 4 "3 
A‘IG£&WiIndSSL nes.100 
Preferred ......... 10u 
Col tr ¢ 5s 1959_.--J J 
Barne. & Smith Car..100 
Prererread ... 2. .ans 10vu 
Beth’’m Stee! ewer > 
Bliss Company com... 5U 
Preferred ...... 5u 
Bond & Mtge Guar__-100 
Borden’s Cond Miik..10u 
Preferred .........100 
British Col Copper. 5 
Butte Coalition Mining 135 
Casein Co of Am com. hs 


je Texas & t 


10 
Casualty Co of Amer... 100 
Ceilulo'd Oo........ -100 
Cent Fireworks com..100 
Preferred _........10u 
Central ny --wnol te 


S Deb 6s 1919 op '01_M-N 
9zle}}Chesebrough Mfg Co..100 
0_34 ~~ ve scan oe 
1u2 referred .......- ~100 
108 |/e Claflin (H B) com_.10u 
130 e ist. preferred.....100 
J8 e 2d preferred .....10U 
104! 
63 
92 
102 





industria: and ‘i sce: 
Conso' itubberc Mte..3 90 
PROOTte? ic aceneca 10 
Debenture 4s 1951 A x 35 
? Crucibie Steel......10 

e Preferred ....... 
Davi:-Da'ty Copper Co.t : 


duPont(ttifhdeNemPo 10> 
e Preterred _..... 0 
e Gold 443 1936__ _J-i 
“lectric Boat........10 


Proterred .oiccce «10. 
Empire Steel ........ 10u 
PRION i kw cke 10 


>Genera! Chem'cal...10v 
e Preterred 10 


ee ed 


wold dili Copper  .... 
uggenheim iKxplor’n 104 


Ref g 4s ’52 up *12._J-3 
dail Signal Co com. "100 
davana Lobacco Co. _104 
PrOtetred. 2 cen ceue luv 
Ist g 5s June 1 ‘22 J-D 
lecker-Jones- Jewell Mi 
ist 6s 1022. ...... 

ler’ g-call- rl uew. 10. 
dovoken Land & Imp 10u 


he BD  § Se re M-i. 
douston Vi. ...... ~--10U 
PROOres.- ug cénnee 10v 
dudson Reality... 10u 
2 = ersoll-Rand com .10v 
reterred 


sepeccomeln’ t't Rubdber.100 
internat’l Bank’e Co_1l0¥u 
internat’’ Mer Mar—See > 
international Nicke: ..10v 
PRORTOG kits nae 10u 
ist g 5s TSR _A-U 
international Salt_...100 
i[st g 5s 1951_._.. A-cP 
iaternational Si ver 190 
PRCINTOS oc cow enwe 


internat Smelt & Kefg 100 
nternat {ime Record. Coe: 
ho ode re lu 
Jones & Laughiin Steel Co 
lstsfg¢g 1939__.M-N 
sLackawanna Steei_..100 
¢ ist con 5s 1950... M-> 

¢ Deb v8 1915.2... M-5 

Lanston ‘aa ype-—-100 
Lawyers ~---10U 
ven & ng B Coai_ du 
e Lorillard (P) pref_.-10vu 
vladiSon Sq Garden_.100 
2d ts 1919....... M-. 
Manhattan fransit... 20 
Monongahela R Coal... 50 
Preterred ...... 5u 
Mortgage Bond Co_.-10u 
Nat Bank of Cuba.._.10v 
Nat’ Surety_......-. 10u 
e Nevada Conz’d Copper v 
Nev-Utah Min & Sm. lv 
e New Centrai Coai_.. 2v 
NYAlr Brake 6s—See Stk 
N Y Biscuit 6s 1911_M-> 
e New York Dock....10U 
+ Preterred ....... 10u 
N ¥ Mtge & Security.10u 
N Y rausportation.. 2v 
Niles-Bem-Pond com-.10U 


Nipissing Mines... o 
Jhio Copper 2 EE. lv 
e Ontario S‘iver_..._.10U 
Otis Elevator com___.10U 

POOEetsed ok cescau 10v 


Pitteburgo Brewing... ~ 
Preferred .-...... 

Pittsourgh Coai—See sti 
Pope Mig Co com-..___. 10v 
Preterrev.. - = 36 mr 


Producers Vi de el eibialazactin 

ttealty Assoc (Bkiyn)_ 109 
oyal Bak Powd com_10u 
POMC 2 eo eee 10u 


safety Car Heat & Lt_10u 
>eneca Min’ny. i... Zafe 
Slager Mfg Co 2... 10u 
south Iron & S com on i 
Pretetred 5... cnn 10u 


Standard Cordaze___.10u 
Ist M g 53 ’31 red_A-U 
Adjust M 53 Apr 1 1931 

Standard Coupier com 10v 
Preterred oc. canon 10v 

standard Milling Co. 100 
Pre'erred . wa<ccanc 10V 
ist, 65: 1880: co MN 

Standard Oil of N J_.100 

swift «& Co—See Bost Sti 
lst 3s—os-e Chic StocK 

lexas Company war Stk 
acitic Coai 1U0 

fitie ins Co of N Y__.100 

lonupah Min (Nevada) 1 

rrenton Potteries com 100 
Preferred, new... 100 

Crow Ditectory.....- 100 

JUnderwoou i'ypew pi 100 

Union ed teal com10u 
ist preferred ......100 
2d preferred .... ~100 

Un'ted Bk Note Corp- 50 
Preferred ....... 50 

United Uigat Mfrs_...100 
e Preferred .......10U 

United Copper.......100 
Preferred .........10U 

U S Casuaity........100 

U 3S Envelope com...100 
Proferred .....ca0. 100 

U S Finishing .......10U 
Preferred .....22020100 
ist g vs 191lv ......Jd-5 


Col 
US Tit Gu & Indem._.100 
eUtah Copper Co—See Sti 
Westchester & Bronx Tit 

& Mtge Guar......100 
Vestingh’se Air tbrake.5U 
West & Mtg 5s—SeeSts 
Worthing Pump pret. Tou 

















* Pershare. bd Basis. ¢ 5:lis on Stk. Hx., out not very active 





as flat price. n Nomina. $ Saie nrice. 





2 exXx-div. « hxerimnts. 2 New etock. 





BOSTON STOCK EXCHANGE—Stock Record, Daily, Weekly and Yearly 


=3 








SHARE PRICES—NOT PER CENTUM PRICES 





Saturday 
Oct. 8. 


Monday 
Od 10. 


Tuesday 
Oct. 11. 


Wednesday 
Oct 12 


Thursday 
Oct 13 


STOCKS 
BOSTON STOCK 
EXCHANGE 


Range Since Jan. 1 





Lowest 


Highest 





*100i4 1003; 

ono 10114 
2128 129 
#215 
a 
* 


wwe oh 


*13lo 
*70 


*36 
*150 
110 
127ie 
*115 
*87 
*206 


195g 


154 


*182 

‘4 
| 
#16712 


*9014 915s . 


*150 160 
* 85 
101 101 


*45 46 
10112 1011 
*514 


#1512 16 | #1512 16 


116 «116 

115 116 

13712 137% 
2912 291s 
95 954 


19 6419 
* 





#132 
¥92 
162 163 
1212 121 
10212 1021 


0. ae 
19612 197 
5734 5734 


e107 «—.... staat 
*108 110 {*108 110 
1324 7h 


2|*--.~ 
1 





661 
2714 





i 
*1llp 1% 





1007g 101 
*100 


10034)*100 


220 
129 
134° 
Toig 
74 
10!le 
160 
112 


ee eee 
12712 


117 


Sa pwel 
1541p 


101 101 
46 4633 
10114 1017 
5 5 


116 11614 


*94 [ 
16212 163 
14 
0212 103 

2 31 


29 
196 198 
58 «58 


28 28 
697s ar 


117% 118 
*1844 19 


814 
12% 
ot 

4 
27 


10114 102 
101 
221 
128 
210 
135 
292 
15lg 
74 
1012} 
156 
112 
265 
127le 
118 


220 
128 
210 


8334 
15419! 


27 


102 

16914 160 
*91llg 9234 

* 


"#10112 woos 


461g 467% 
— ney 
8 
*15lo 16 | 
117 (117 
116 116 
137ig 13814 
*30 31 
95 ty 
*Y 
*19 10% 
*5 
#144 150 
*8lg 9 
270 270 











129 
%153 


33g 
2314 
497 
3 





*15g 1% 











COLUMBUS DAY.... 





102 1025; 
*10014 10114 
220 22012 
12812 128lp 
*210 225 
*134 135 
*288 292 

Last Sale 

71 71 

Last Sale 

Last Sale 

Last Sale 
112 112 
260 260 
128 128 
*118 118!2 

“Tel 


ede ioe 
84 84 
154le — 
Last Sale 
Last Sale 
182 182 
Last Sale 
Lasi Sale 
*100 102 
16912 1707, 
Last Sale 
Last Sale 
8514 85le 
*10lle .... 





4634 47le 
101le 101% 








*107lg 112 
#108 110 
13312 13319! 


Last Sale 
16512 166 
135g 
Last 
198 198 
58 58 
28 28ig 
71lg 7319] 
120 120 


Last Sale 
*88 8690 





1914 197% 
mt fe 134 


il 1183 
21-16 2 1-16 
15g 52 





140 Sept’10 
210 June’ 10 


27 
103 A 
918g Sept’l 
163 June’l0 
853g «8584 
#10112 


95 
: 165%, 
102% 10318 10312 
Lasi Sale|3 
Sale|30 


84 85 
1541p 15434 
184 185 
Oct’10 
10 
1902 102 
17lilg 1721 





47lo 


*1331g 134 
i; 1 


103" 
1 
197ig 197s 
58 
28 28 
73\g 75% 
120 120 
19 Oct’10 
*85 





lle llg 


*llp 











Rai 
- Top pe Santa Pe.100 
ostbe b> Albany....100 
10 


Boston Elevated 


one pt ae El Cos. 
Boston a Wore Elec Cos. 





4 
12 
381 

- 


80 
143): 


Me t 
Mexican 
NE B Cotton ¥ 


Reeee E Bettas: Hos. 
Swift & Co 


Do 
United 


indians Mining be 
isle Royale Copper... 
Kerr Lake 


Lake Copper Co 

La Salle Copper 
Mass Consol 
Mayflower 

Mexico Cons M & S.. 


Nevada Consolidated. 
New Arcadian Copper 
Nipissing Mines 


ony 
Old Dominios COwsee 


6{ 08CeO 


0) Santa 


la 
Parrot Siiver & Cop. 


Hay nsoi Copper-_. 

‘e Gold & Cop. 

Shannon 

South Utah M & S._.. 

Superior 

Superior & Boston Min 

Supertor&Pitts Copp. 

Tamarack 

Trinit 

Uni poe aoe 

U bene Ref & Min 
9) 


300 U tah- Ainen Mining... 


107 


Utab Consolidated... 
Utah Gopper Co 
Veoner’s 





Winona . 
Wolverine 
W yandot 


100 
, a 


Keweenaw Copper..__ Z 


10 


10 
00 
25 


2 

25 
25 
25 


ziz2 





Olle J’ly 26 
¥7le Aug 2 
218 J’ne LU 


200 
132 
285 
14 
70 
8 
35 
139 
luy 
260 Oct 13 
12414 Sep 21 
go Jaa v 
Apr a 
20s Feb 10 
14, J’ 7 «6 
75 J’ly i 
149 y 4 2d 
13¥lg Moh} 
210 Mayl 
1slly Sep 14 
25 May 
103 Augis 
983%, Aur z 
15314 J'ly 26 
8¥ly J’ly 26 


36 J’ ly 27 
Oey Men 5: 


7614 Feb od 
89 Mayi6 
2l4y,Jan 4 


15°, J’ne3u 
443, J’ly 7 


500 J'ly 
l3le yiy 15 
04 J'ly 6 
58 Feb 17 

Bly Sep 28 
6lz J’ly 13 
Oct ll 


Ld 
§ 
é 


38 ockoe 
fated 
bs 


S 


a S35 ee 
CABSNK 
te 
ee 
E<8<0 
g he OS 
cOINeMaG cK CCcS 


j 





wi JT 2% 


i23'g Jano 
10444, Jan 7 
234 Jan lv 
1364; Jan & 
v2/ Feb .4 
152 Feb - 
208 Jan 2 
16 Jan & 
76)6Apr 7 
lulp Sep 36 
45 Jjau 3 
156 Jan iv 
118 Jan « 
270 Mchlo 
133lp Jan «© 
118) «~Oct 11 
¥O Oct 14 
20; Mays: 
2uUlg Oct 3 


SS Apr . 
16232 Mch 14 
14.14 Aug 25 
212 Men.: 
:00 Jan / 
35 Jan 3% 
116 Jan 
106 Mech . 
W4leJan 6 
103%g Jan 3 
163 Jan li 
¥5le Mch 5 
109 Feb 10 


487g Jan lu 
05 Sep 26 
87, Feb .1 
24 Feb li 


SYlo Mch i» 
10414 Mch 23 
lligJan 7 
28 Jan v 
Sip Jan 1 
1521+ Mch 
llagJan 3 
270 Oct 10 
16Vle Jan v 
2544, Oct 7 
YJ Menls 
22015 Feb 2c 
63; MayivU 
124 Jan 3 
115 Jan ll 
138!2 Mch1i 
100 Jan 6 
200 Feb li 
14 Oct 3 
1098, Jan 10 
3444 Jan 3 
31 May 6 
200 Sep :0 
7134 Apr 1s 
31 Jan 4 


‘2414 Jan 13 
1814 May. 
2381p Jan 3 
103 Jan 5s 


lll Jan 3 


il Jan 3 


2573 Mch 7 
1283 Jan 14 


6a COO he 


165g Jan 10 
78 Jan 
1183 Jan 


oo bet CC 


Co So ee © 





v0tyg Mcb 
¥7le Apr 
117278 Feb 
YSlo Mch 
165 Jan 

ss Jan 
102 Oct 


B3l, Jab 
v4 Jan 
5bs Jan 
13 Jan 
ril4 Nov 
rll7 Nov 
125t, Feb 
27ig Feb 
Vly Jan 
4lp Apr 
i154, Apr 
33,4 Apr 
126 Jan 
7 dan 
245 Jan 
1503, Feb 
59 Janu 


814 Sep 
Bis Des 


221g Apr 
7ig Apr 
2io May 
16 Jan 
103, J’iy 
414 Mch 


r57le Jd ly 
l6lp Feb 
dle Nov 
vig Oct 
47 Dec 
4lo Mch 
53; Nov 
40 J’ne 
4714 Feb 
122 Feb 
19 Dee 


lle Nov 
13lp Feb 








384 Jan 14 


Range for Previous Yeat 
(1909) 


1251s Oct 
106 J’ne 
23014 Ape 


1747 J’ne 
14y Aug 
215 Sep 
200'g Jan 
40 J'ne 
L1l7ig Aug 
107 Aug 
2183, Aug 
11744 Aug 
175 Apr 
98ig Apr 
112 Apr 


Hy 
ll4ig Aug 
34 

35 Nov 
8llg Se 
047g Oc 
131 Oct 
ly Dec 
96 Dec 
lUlp May 


27g jan 
177g Jan 





@ Beiore pay & ot assests Calied in 1909. 


* Bid and asked prices. 


d@ New stock. 


¢ Ass’t paid. 0 Ex-stock div. a Ex rigats. a Ex-div. and rights. _ 





Oor. 15 1910,] 
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BUAS BONDS ss 3.4 | 
BOSTON STOCK EXOH'GE zf fee anes or | Hl “ange || BOSTON STOCK EXCH’GE et Ses | aeaee 3 — 
W&EK ENDING OcT 14 g Oct 14 Last Sale a8 Necenam 1 WEEK ENDING OcT l4 SA Oct i Last Sale |% January 1 
Bra Ask Low rr low High J \B Low tight No Low High 
Am Agricul Chem ist 58..1928 A-O 102% Sale 198 104 2 20 1004 108. Illinois Steel deben 5s....1913 A-O "98% os, sltoo Oct 716: sees) YD ig 10f 
[Am ‘lelep & Te: coli t esas ( 929 J-J| Q1ligSale | 9 89 931, '|1a Falls @Sioax Clst 7s..1917 A-O) ...... 2.2... 117 Apr’08 coal Sabens <ouun 
Convertibie 4s.. .....-.. 936 M-8' 104 Sale 104 104 | 20, 995 106 Kan C Clin & Spr ist 5a...1925 A-O} ...... 2.2... 3% Mai’l0!....|| 93 v7 
| Am Writ Paper 1evetbag BOA9 Sed! .ccacs S3anc2t iba Sep ’10....'|| #74 87% | KanC Ft8@Gult ext6s..1911 J-D) 2.2... 2.2... 99% Feb’ 19}..../| B¥% Y0% 
{Am Zinc L @ 8 deb 68....1915 M-N ...... 2.2... Ai2 | 2) 97 #112 Kan C Ft Sco wind he, +e 1928 M-N] ............117 Sep’ig......113 118 
,Ariz Vom Uop ist conv 6s 1920 J-D 90 Sais 8 90% 82 934 /| Kan O M & B gen 4s....... 1934M-8' 90 92 | 93 9S | B) ¥2%—_ YBy 
‘Aten Top &8 Fegeng 48..1995 4-0; 99% 180%. 59% 99%: 13) 98 101%'| Assented pened © 58..... 1934M-8; 90 93 | 91 Sep’10 woe! 91 92 
i — £ eagee = ly 1996 Nov) ¥1 92%, Oct 10 ....! 88% 944]|/ Kan C & M Ry & Br Ist 581929 A-O) 102) 104 /102%Sep’1vi....)102 103 
siemmemiil Jy 1995 M-N} 91 38 92% Sep 10'....|| 92% 04% | Maime Vent cons lst 7s...1912 A-O} ...... .. ose 113% NOVUG!. 00! neneee cones 4 
f Bo-yeur ooiiy iideenes ME scala ued 1024 J’ly’10!..../1024 1024 ]] Cons let 46 .............. 1912 A-O| 2.2... .2<0.0/L01 4 Sop °U5). 0.0". 00... jc cee 
oe eur Conv 58........ 1bit O-EM : vctiah chdess 1117 % Fev’10)....//117% 1174}| Maro Hough & Ont ist 68.1925 A-O} ............)115 J’me’S'....''...... .... 
Lae & W 18s Lanes 5s.’59 v-J 68 69 684 69 | 63 73 Mass Gas 4108 ............- 1929 J-J 98% Sale 8% 984) x vo 
oston Elect L. oonsoi 68.1924 M-S, ............ 1lu Feb’04'....!)...... ......]] Mich Teleplst 58..... sxedh AOE TIS? Of) cddnds eee «-.| 97 Ang’ 101. UY, 
‘Boston & Lowell 48....... TB1G Jed) ccccce ccccee LUO Mar’0D 22041. 22... sce wed e Gen Klec con g 5s 1929 J-J| ...... «22... LOS Ig Ang’ U4). .66!.cccsc coccve 
(Boston @ Maine 4'93......1944 J-J| ...... 2.2... 1049 Oct 08 8 ---el being dedi New Cot Yarn 5s8....1929 F-A| 102% Sak [102% 103 7 et 105 
| Boston Terminai ist 398.1947 F-A' ............ BAe OOO UB ccccllccance cctse New Eng Teieph 5s....... od A-O ee I ince Ladinine coadek 
'Bur & Mo Riv cons 68 ....1918 J-J| «2.20. .000-- ‘103 Feb’10' --+|)108 166 Bh Bsa ciee eta cakstietentn 16 A-O 100% Sep ’02!....'!...... 
JESS Tg et le Oe SE, gr et $n Se oma 
Leh ec ‘ow 8 8. d- eee Cee eeee FHee i! -eeeee seee8 08 on rm ere e!| Sees eeeeee 
Oedar Rap & Mo Kk let 78. 1916 iN iis ‘9 May’10.... =j/t13% 114 || New River (The) conv 68.1934 J-J 2)%6° oct “To! socal 75 
pOent Vermt lst g 4s..May120 Q-F | 87% Sep ’19 88 |iIN YN H&H con deb 3981956) J-J y p °10)....!) 96% 
© B& q Lowa Div 1st 58.1919 A-O| 1/103 Oct °U7|....||...... ....--|| _Comv deb 6s (etfs) ...... 1943! 4-5 i347” 136°"}134 4 Sep ’10,..../'131 
| Lowa Div ist 48.........1919 A-O ..| 98s J’ne’'10 ....'| 9845 #8 ]| Old Colony gold 48 ........ TORS F-Al oo... sce. [10i APEPOV oon! cca. eccee - 
tare 58....... seed | 8 Boaweumae 91% Mar 10 --.;!101% 101% || Oreg Ry d Nav con ¢4s.-1946 J-D) ------ ~2i2c2] 88% Sep *08[7270)| sooo ooo 
| Denver Kxten 4s8........ 1922 F-A| 99% Sale | 99% 99 4s) 99% 100 Oreg Sh Line lat g 68..... 1922; F-A] ....... esees (L137 akon Ao adeall gs i ae 
Nebraska Lxten 4s ..... 1927 M-N) ......... ---| 99 Mar’10'....| 99 99% || Pere Marquette deb g 6s..1912'J-d) ...... ...... 99 = Mar’lul....') 984g 
| B&sW sat 4s........... 921 M-8! ..... © cesets | ++ CUE WO once locosns cisent Repub Valley let 8 f 6s...1919/J- J} 102% ...... 103% Sep 10 .... 10339 103% 
* {linow Div 3 %9s....... poke a! ‘cnonie acoveet 7, Sep '10 ....'| 663, 884, Re d lst con 4198.1941|\J-Jd| ...... ...... DOE 8g NOVO] ci a[lecccce seceus 
"Chic uo Ry & Stk Yas 568.1915 4-3) ...... 101 101% lul\| 8 100 ot, Rutland-Can let 401049) J nl acaded cadcocl eer See Dali keclibeasse vases 
f QOoll trust refunding 4481940 A-O  ............ 90 90's) 1 92 Savannah Elec SE ee oe ee. viiedh pisses 781g Apr’tu}....') 78% 78¥4 
‘Oh Mil & 8t P pub D 6s..1920 J-J) ...... 22... 115% Jan’ 10'.... 115% 158 Beattie Klee lat ¢ 58......1930) F-A) 1034105 [103% Sep’10.... 103 104% 
'Oh M & St P Wis V div Gel920 J-J > ...... ...... e+ Beb '05 PEPE | MPSRR ERS es Shannon-Ariz ist g 6s.... Titian 5% Sale | V5y vb% ‘6; 838 «110 
| Ohic @ No Micon 1st gu 58.1931 M-N ...... ...... May’10....!| 99 100‘9||Werre thaate Klec g 68....1929/ JJ) ............| 97 Apr’v7)..../...... ..-- 
‘Chie & W Mich gen 5s....1921 J-D 102% iva! 102 102 ty 8 10v 104 Torrin let g 6s....... 1918/M-S/ ...... ....../100%, Mar’10)}.... 100% 100% 
‘Concord & Mont cons 49..192U J-D_ ...... ......! RPT ckcdliecccne' ssdped Union Pac RR &igrg4s8.19<7/5-J| ......-...... |101 4s Oct °10)....'| 99%, 101% 
HOonn & Pass KR lst g 4s...1043 A-O ...... stl1 2% Jan 03 Sittlegeses busied wpear conv atebaavapod SEIS Ul wéckes cdcese 1U2% Apr’10!....' LUS% 100% 
See A Pack(‘Lhe) ist g 5s 1944 MN 2.2.00 coneee LUI AUQ’OD 200.) 000. erneee Unitea Fruit 8 £4%8.1923' J.J ) f Oreees 97 ‘95% YT 
F Ol Miver isi 68......1926 A-O ...... ...2-- 99 Avr’10..../| BY 99 U 8S Coai & Oil lst sf 6s..1935|\M-N 138 160 (|153 16u 145 166 
et Gr & W lst 4s...1846A-O 88 ......| 89 Mar’l10....'| 89 90 U 8 Steei Corp baat tlh chal 8 7 M-N| 2.2.0. 22-2. 104% 104% 6 LVL ion 
ilet sf stag 4 M-N; 98 934! 964 J’ne’lU....' 9619 08% || West End Street By 4s....1915/F-A) ...... ......| YBa J'ly’i0)....) 9 
‘Puenburs Di udacabceacetes ¥15M-8' ...... eeeeee, 103% Apt "OS c.ccccccce ccscs 1) GONE Ow... ccc ec ccs «---1914|M-8 102% J°ne' OR). 0c cc cce cscces 
4B. cvcccese “bay M-83 | 96 Apr’03s Goia dépenture 4s....... Ett M-N ¥84g Apr’10)....|| GBB BO, 
Fremt Kik & Mo Vv Tat Ga..1933 A-O '133 a ey een GEE 46s oo crcdawsdconess 1917/F-A 97 Aug’tv!....!| 97 vy 
Unstam let Gs....... 1033 A-O 1140 Apr’05 A ge a Teleph & Tei 68.1932) J-J Y5% v6 13) ¥445 99 
@t NorC B & & ovil tr 4s a J-J 96 965% 63. ¥4% 97 46!) Wisconsin Cent lst gen 48194/J-J 94% Jam’10|....'| U4%_ Y4% 
Rogistered 48............ 1,Q- -J) 96 BG) 1! 9445 _9842 | | 











Nore—Buyer pays acorned interest in addition te the purchase price for all Boston Bonds. 











* No price Friday; latest bidandasked. {j Flat price, 








Philadelphia and Baltimore Stock Exchanges—Stock Record, Daily, Weekly, — 









































































share Prices—Not Per Centum Prices | Sales es ACTIVE STOCKS ange Since ange sor Erevious 
Jan di Year (1909) 
Saturday Monday | Tuesday [i —— Friday | “reek i¢ ww eee Bone and Inactive 
Oct & Oct 10 Oct 11 | Octl Oct 14 ‘Shares! see below) | Lowest | Htgnest || Lowest | Hignest 
| | : | Baitimore | | | 
quedus s66eCe]  vasued Seeees | Seeens sesany $ édéibe doccee OH. . @ seeces) Con. Gas EL. L. @ Pow. 100 46 Mar2l1 60 May23/; 30 Mar 48 Dee 
CE AS, BE ESE el AEN Say eee #90 YZ | 2.2... Do pref............10U " Maril| 90 J’lyi4| 76 Mar sv May 
125 i236") iz6” iv 4 3 izéy' : 126 127 126 127 oH Northern Centrai...... 50115 Jan 5132 Fev2s/l0v Jan /121L% Deo 
otuink hii’. anaes io aan’ 2u 3 *1l¥% 20 *l9 20 coves geen! opaptege 7 185, J’ly 29) 274Jan 4} 11% Feb) 28% veo 
iad eoue adits: ae +388 43 3 msibwecet ea: OF -----| Do 2d pref........100, 41 J’ly 27) 47 Jan 8}] 22% Fep| 48 Dee 
“T4a\ 14% ae 7? cence. 85 : 14% 14% 14% 14% 1,420 United Ry & Electric... 560; 12% May 3) 154J’ly 15 v% Feb! 14% Deo 
| Philadeiphia 
20 wel cce ieee BN 8 20 20 | #20 21 15 American Cement...... 50) 17% Sep 19| 28 Jan 3| 26 Dec| 43 Jan 
43  encne 3 43 43 tC 3 57|Awmeorican Railways.... 50) 41% J’ ay 2a) 50 Jan 6 | 44%J’ly| 48 Deo 
42 42%) 42% 42%) 42% 42% a bria Salina anges 40% J’ly 2 534 Jan 10 $22 7g Fev! 495 Dec 
@al% LL%) *Lisy Lim) 11% Lis K Electric Uo of America 10) 114 J’ly 2¥) 124 Jan ld4/iwilu’g Jan! 12eJ’ly 
45 49 45 4u%; 60 50%) [se] 2,079) Elec 8 © Battery..100) 42 J’nesu) 644 Maril) 43 Jan] 634J’ly 
20 «20%! «620% Sly) Slits Site dq 6,837\Gen As t tr otis ....1 194 J’ly 20} 344gJan2Y/| 16 .Jan| 33% Deo 
75 Tas! 75% 77%) Ws 77 @m Do pret auiee 64 J’ly 7 t4ysaniu'| 53 Jan| $4 Dec 
Secces Seeeee| © weet scenes weeees eeecee J’ly is van lul Y'gJan 15 Apr 
*234y 24 240 ota 24 0 ua o 154 J’nesv| 284% Jan 3] 144% Jap] 33% May 
04 e4 *"WSy YS | YS 934 y 86 J’nesuji23 Jan 7]j 96 Jan/126% Deo 
Su 81%) Bi Bl; 81 31%, O1BT .ncaceccce 624d’ ly 27/1 2L\% Aiarloj| 67 Feb/ll3 Sep 
64l5ig Glig G5 65%1— 54g 65% 6 : Pennsylvania KR...... 61U14¢J'ly 20] 694g Mar 9)| 6344 Feb] 75% Sep 
46 40%) 406 4049) 4642 46% 8 Philadelp’aCo ( Pitisv). 4z J’nedsv 084 Jan 3&/] 4U49 ren| 51% Des 
15% 16% 16% 156% 15% 16% : Philadeiphia Miectric}}. 24)$13% «ou 3] 164 Marisi] 11y Feb] 1444 bec 
1b% Lv) ley 2uy) id's 19% : Phila Rapid Transit ... i56 Apr2zd) 2s4Jan 3} 244% Jan] 36‘ Apr 
73% 13% 7318 789,¢) 73% 7438 : 654 J’ly 2c] 86 ~Feblol] 594 Fev] 36% Sep 
eis bie 34 : 6yJan2 | Y4lig Mayiz 5% Jan | 74%,9 Mar 
4a2\ ae an 45% 44 s 4153 J’ly 26] 52% .an 50% Jan} 58% May 
_ B2%y 5242] S24 sou b2% 824% : 79 J’ly Zo] ¥54gJan 10)| 34% May} 9549 Deo 
PUILADELVHIA | Bid | Ask PHILADELPHIA | Bid | Ask PHILADELPHIA | Bid ‘<= t BALTIMORE | Bia | Ask 
inactive Stocks | Bonu Ph d& lead 20 68 “33.A-O} ......!..-.-. Chari Cé& A 2a 73’10 A-O} ...... ind 
Amai Asbestos Corp. 100 Prices are ait “and Con M 7s 1911.....J-D wit 101% || City & Sub 1st 5s8..'22J3-D) 105 4/107 
Preferred ........... interest.” Ex Imp M 48 g’°47.A-O} 99% ...... City & Sabi Was)lstd8’48 100%4'1UL'g 
Ameen Milling..... || Alt &LV Elec «'g9’33.F-A! ......|....../| Terminal $8 g1941.Q-H) 115%'....../| Coal & i Ry ist bs’ZUF-A) 99%) 1U04g 
Amer Pipe Mig...... 'Am Gas & Hlec 5s'07.F-A PW & B col tr 48’21.3-J| ....../10U || Col&Grav A st be.1916J-3 tg 107% 
Beli Telephone (Pa). 100) | Am Kys conv $s 1yil.J-D Portiand lst 68 1¥30.) ......)......|| OoL80i Gas 58..1939 J-D) 1U7%/LU8 
bria Ni iecia te shocdias é Atl ist 58 g’19.M-N Roch Ryé Loon 58’54J-J) a4!...... Ctfs indebt 4 %s8..... Fe: Weta 
Ceutrai Coal & Coke.1 Bergé KBrw ist 6s8'°21J-J — ir 68°27 J-J| 1014)....../;Cous GE &P44s8’35.4-J| 83 $4% 
i Trac of NJ...1 Bethie Steel 6s 1998.Q-F L ind gen 68°19.J-J| ......|-..... Fairé Uitr.st5s’38.A-0 96%) ¥7% 
Easton Con Kiectric 0.5 Choc & Me lst 6s 1949 JJ Un Rys Tr cits 48493 &J ‘9 73 || Gad Aiwa istcon 08‘40d-J| 1U4 [L04'g 
Mt Wayne &W V..... Ch Ok &G gen 6s8’1l¥ J-J United Rys Inv lstcolitr Ga Car &N lstisg’zyJd-J| 1044105 
Germabtown Pass.....50) .... «-|..---e || COl St Ry Ist com 58 1932 stds peer ae 81% 82 || Georgia P lstts...’22 JJ) 112 [116 
I A ape tbkcdecé Con Tracot N J let 5s.’33 U Trac Pit gen 58 ’97 J-J seceee|------/| GAS & Fla lst5s1945J-J| 1Uu7 |109 
Indiana Umon Tr....10U) ......}..... .|| B&A lst M 5s 1920 M-N Weisbach s f 5s 1930. MoD} -cunses G@-B-S Brew 3-48 1V51M-8S} 41%) 42% 
neurance Uo of N A.. 19 ‘s 20 || Elec & Peo Tr stk tr ctfs Wiks-B G& E con5s’653-J| ......|......|| 2d ancome 53 1951 M-N 6 q7 
Inter Sm Pow & ore denacttvedees Ka Li Gas-L lst g 5s 1928 ee hee Knoxv Trac 1st 6s’23A-O;} 102 [104 
Sevens Teiephone ..5 By) BS Ry 48.1933 lnacti Lake El ist guds8’42M-S) ......|....06 
aA PES SSSR fanarentes 48 1943 ..F-A 5 ae Could iron.100} ....../......|| Macon Ryd Utistis’b3J-J) ......|...c0 
Keystone WaiolGunaciou wthiocel tudend Lehigh Nav 4498 °14.Q-J| 100%)....../| Pret........... conde dG Memphis St ist 5s’45J-J; Ys | 99 
Leh Vall Tran v tc... 4% 6 RRs 48 g..... 1914.q-F Re Charlotte. .100; Mets Wash)lsibs’26 A! ......|. wgne 
Preferred v t emonesr* 155) 16 Gen M 4448 g.1924.Q-F Atian Coast L eames = Mt Ver Cot Duck ist 63.) 72%) 7 
Lit Brothers. .......... wbguathticnes = V O lst ds g ’33..JJ Canton hiviptavdnce’ Npt N&U P 1st 58’33 M-N] ......!...200 
Littie Schuylkill. ...... wbeeshedenes Leh V ext 48 1st 19438.J-D Cons Cot D Gite. 60 Nor&PorTr ist5s’s6J-D| ......|. cane 
Minehili & Schuyl H..50) ....../...... 2d 7s 1910, .........M-S WORE, .n00ns cecees Norioik st ist 63°44..3-JS) 105 |... 
N Haven (ron & steei.5| ....../...... Consol 68 1923.....J-D Georgia Sou & Fia...100 North Vent 4498s 1945 A-O} 105 |...... 
Northern Centrai...... 6U} 1264/1380 Annuity 68.........J3-D 1st pref..... apdeeese Series A 58 1U26....J-J| LuV |...... 
North Pennsyivania..50) ...... v8 Gen cons 4s 20U03.M.N Ce pop Series B 63 1926....J-J} lvl |...... 
Pennsyi RR receipts ....| ......)...... Leh V ‘Tran con 48'35J3-D G-B ae pemmeaaata Pitt Un Trac 5s 1997.5 -<JS| ....2.]. cece 
Pennsyivania Salt..... 50} 105%9)...... istseries B 58 1935.M-8 Bends Poto Vai lst 58 1941..JJ/ 105 |...... 
Pennsylvania >ieei.. — ee ee New Con Gas 5s 1¥45 J-D Prices are ali: “and Sav Via& West 5s’34A-O/} 108 |...... 
Preterred ........... AiG: 4. acée Newark Pass con 5s 1930 interest.’ Seab & Koan 58 1926.J-J| 105 |i06 
Phila Co See 42 424||\ NY Phé& Nolst4s’3vJJ Anacostua & Pot nes wease 100'y}....../| South Kound lst 58..A-O) 106 |106 
Phil German & Norris.50} ....../16u Income 4s 1939...M-N Ati Coast L(Ctjetis 5sJ-D) 104 |......|/| U Ei L&P latdes8’2Y M-N} B89) BOlg 
Phila Traction.........50] .....-. b NoOhioTrac conds’1¥.J-J| ......}...... Ottis of indebt 48....d-J| ....../...... Uu Ky & Hilst4s’49 M.S) 385 854g 
Railways Generai..... 10 |......|| Penn Vons 58 1919 .. Var) ......]...... 6-2 yr 48 1925......J-J| 89 | 9043) ineome ds Say me 62 | 62% 
Susquen Iron & Steel..5) ...... ---e-- || POuN & Md Steel cop 6s. ......|...... || Balt CPass 1st5s8’11M-N/ 100 |....../| Fun 681¥86...J-D) S45) 84% 
Tidewater Steel....... Sl peambicstese Pa & NY Can 58 ’3Y.A-O} ......].....- Balt Fundg 68.1916 M-N)| ....../......|| Va Mid 2d ser 6s ’11.M-5) 1004/10] 
Prelereed ..cccsosees MEE Satecktacesss Coh 48 1939........ DDT  wocccloedoes Exchange 3498 1930J3-J| 82%) 93)| 3d series 63 1916..M-S) 102 |....., 
Union Tr of ind...... LOE swacse .enees || Popu Steel lst58’17 M-N/ ......|....../| Balt& P lst6sml’11A-O) ....../....../| 4th ser 3-4.681921.M-S} 103 |...... 
United NJ RR & C..100} 24349|...... || Peopie’s Tr tr certs 4a °43' ......]...... BSP&C isté4'es8’53F-A| g2y! 98 65th series 6s 1926.M-8) 14 |...... 
Unit Trac Pitts pret..50) ......).... .. || 2 Co lstdé col tr 5s’49 M-S} 102 4/102% || Bait Trac latis..°29M-N| 106 |108 || Va someon May new ’32.J 3 85 | 86 
Warwick lron& Stee!.10); 104) ll Condé coitris1951M-N|} v4%/| 06 No Balt Div 681942 J-D) lug {|1i0 Fund $6 1991.5 85 | 86 
Welsbach Co..........10 36 | 637 a Kiec gold trust otis.) 101%)102 Cent’i Ky com6s1982 M.Ni ...... West N U con 6s 1914 J 3 106 |... 
West versey & SeasSh.50) 624)/...... weet acre ee sesecese| 704s) 76% he mp 68.1932 M8) [77777)(72221|| Wes Va C&P lstég’ll JJ) 100%1100% 
Westmoreland Coal....50) ...... P an .E Og AO] ....../ 107% City it preg sei eeenes|-0-s0-]] Wil & Weld 58..1935.JJ| 108 {110 . 
Wilkes Gas & Elec..1 upraeedenenne 4s618 0..A&O| 100% 100% || | Chea RyG 5 ER : 
’ ae 



























































~ *Bid and asked; no sales on this day. sp habe, W815 paid. +$12\ paid. ¢$13%s paid. pote s @ Receipts. 0625 paid. ¢$30 paid, d¢42'g paid, | 
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Zuvestment and Railroad Intelligence. 





MAILROAD GrOSS 


ERFARNINGS 


The following table shows the gross earnings of every STEAM railroad from which regular weekly or monthly returns 
Can be obtained. The first two columns of figures give the gross earnings for the latest week or month, and the last two 
columns the earnings for the period from July 1 to and including such latest week or month. 
statement to show the fiscal year totals of those roads whose fiscal year does not beg'n with July, but covers some other 
petiod The returns of the electric railways are brouyht together separately on a subsequent! paje. 


We add a supplementary 
























































































































Latest Gross Earnings. July 1 to Latest Date. Latest Gross Earnings. July 1 to Latest Date. 
ROADS. Week or {| Current , Previous| Current , Previous ROADS. Week or | Curren! | Previous| Current Previcus 
Month, Year, Year. Year. Year. Month. Year. Year. Year, Year. 
$ $ $ $ $ $ $ $ 
Ala N O & Tex Pac NYNH & Harft_|August ___|5,539,943/5,127,834/10,809,576[10,197,988 
N O & Nor East_|September 285,935) 286,110 863,621 789,966 |}e N Y C & Hud RivjAugust ___/9,126,107/8,359,672/17,454,586 [16 314,867 
on & ‘Vieksbur =s- September | 151,873) 137,961 436,233 390,237 Lake Shore & M S/August ___|4,670,234/4,278,627| 8,700,126] 8,216,976 
Vicks Sh September 126,558) 125,364 384,413 342,012 n Lake E & Wesi!/August ___| 548,433] 497,435 974,811 888,112 
Ala Tenn & Shorth: August .-- 8,590 6,466 15,479 11,261 Chic Ind & South|August ___| 263,335) 268,811 509,841 537,040 
Atch Topeka & S FejAugust ~~ _/9,069,359/8,959,839/17,090,898/16,702,111 Michigan Central./August ___/2,769,358|2,428,089) 5,281,240] 4,694,750 
Atlanta Birm & Atl 4th wk Sept: 65, 64,945 53,143 594,731 Cleve CC & St L_jAugust ___/2,821,754/2,620,032| 5,197,835] 4,917,737 
Atiantic Coast LinejAucust _.-/2,069,750|1,794,563| 4,217,814) 3,657, "603 Peorla & Eastern|August ___| 342,662] 291,254 611,279 531,048 
g Baltimore & OhiojAugust -__|8,550,060]7,652,16¢/16,097,793)14,744,310 Cincinnati North./August _..| 136,229) 118,838 237,981 207,168 
B &OCh Ter RRiJuly _..-- 136,047 3,650 36,047 93.65 Pitts & Lake Erie|/August ___/1,604,261/1,469,846| 3,132,837] 2,919,325 
Bangor & /roostooi FAucust _..}] 229,224] 226,002 443,384 445,185 RUGANG .....56 August .___| 333,419] 300,624 626,752 581,131 
Bellefonte Central __}Septem ber 8,364 5,801 22,278 14,375 N Y Chic & St L_/August ___| 958,360] 876,323] 1,847,330] 1,710,130 
Boston & Maine___|August _--/4,202,366/3,952,534, 7,953,596) 7,674,901 Toledo & Ohio C_/August ___| 505,84 410,483 68,815 51,298 
Bridgeton & Saco RjAugust _-- 6,04 5,068 11,27 10,963 Tot all lines above|/August ___ 24079992] 21920034/45,543.433}42,269,583 
Buff & Pittsb_|ist wk Oct) 205,091) 186,547) 2,752,717| 2,642,454 || N Y Susq & West__|August ___| 309,716) 241,233 604,520 485,742 
Buffalo & Susq.__./June _._-- 200,947| 204,579) 2,212,437) 2,298,977 || Norfolk uthern..|August ___| 233,198] 207,430 464,125 423,898 
Canadian Northern_|ist wk Oct} 325,900} 298,200) 3,923,900) 3,025,600 || Norfolk & Western_|August ___/3,155,833/2,893,006| 6,070,198] 5,474,307 
Canadian Pacific_._|ist wk Oct/2,243,000/2,175,000/29,482,546/24,890,015 || Northern Central__|August ___|1,126,836/1,048,836 2:098.651 2,024,151 
Central of Georgia__|ist wk Oct} 305,600 80,800) 3,354,444) 3,086,438 || Northern Pacific.._|August ___/6,257,749/6,910,977/12,505,085}13,608,955 
Central of New Jer_|August _--_)2,493,099/2,297,931| 4,810,607) 4,493,941 || Pacific Coast Co_..|/August ___| 768,781] 822,785) 1,584,385} 1,557,367 
Central Vermont_-_.|August _- 349,48 41,790 623,816 66,774 || Pennsylvania Co_-__|August ___|5,337,536/4,698,063)10,115,090}] 9,104,480 
Chattanooga South./3d wk Ser 1,474 1,716 21,544 18,227 || d Penn—E of P & E|August __. 14478 399) 13544 999/27,756,564/26,460,764 
hes & Ohio Lines_|ist wk Oct} 612,206) 583,091] 9,134,875) 8,367,968 d West of P & E_|August __.| Jnc.1,06/3,400 Inc.1,68)}6,800 
hicago & Alton_..jist wk Oct} 311,609) 274,444) 4,248,862) 3,865,773 || Pere Marquette____|}August ___ 1,451,642 1,352,633] 2,824,152] 2,568,029 
Chic Burl & Quincy|August _-_/8,366,838/7,900,803/15, °454, *409 14, 726, 611 || Phila Balt & Wash_/August ___/1,800,327/1,510,927| 3,514,205] 3,028,805 
hic Great West__|ist wk Oct 69,428 49,612) 3,449,342) 3,108,906 || Pitts Cin Ch & St L_|August ___/3,132,017/2,772,598| 5,807,57u| 5,211,986 
ic Ind & Louisv_|4th wk Sep| 167,521} 154,557 1;705,300 1,544:491 Raleigh & Southport|/August ._- 2,542 11,915 .278 403 
Chic Ind & Southern| —See New | York Cen/tral. Reading Com nd PY 
Chic Mil & St Paul_|August _._|5,998,307/5,559,001/ 11,339,843/10,764,459 Phila & Readl August _._/3,689,908|3,510,464| 7,058,673} 6,602,862 
Ch Mil & Pug Sd_|August _../1,170,652 98 683) 2,312,724) -...._-. Coal & Iron a August _../1,900,105/1,780,164| 3,399,768) 3,377,259 
Chic & North West_lAugust _../6,662,990/6,604,756/13,067,212/12,501,026 Total both cos___j)August ___/5,590,013/5,290,628/10,458,442/ 9,980,122 
Chic St PM & Om ugust _._|1,435,815/1,220,019) 2,704,770) 2,343,995 || Rich Fred & Potom July ____. 193,453; 184,727 193,453 184,727 
ugust _._.| 902,307) 820,450) 1,706,745) 1,575,499 || Rio Grande Junc_.|July ____- 9,736 85,820 89,736 85,520 
Clev Cin Chie & St L-—See New | York Cen|tral. Rio Grande South./4th wk Sep 17,553 7,759 163,313 118,200 
Colorado Midland..Muly  _-. -- 157,346} 200,071 157.346 200,071 || Rock Island Lines_-|August _._/6,099,280/5,977,132/11,410,219)11,393,734 
io & South..@st wk Oct] 328,377) 344,921) 4,617,754) 4,400,388 || St Jos & Grand Isl_|/August ___ 65,591; 154,407 06,81 96,495 
pper Range-_-_-_-- Sees 70,733 77,920 70,733 77,920 || St Louls & SanFran|August _._/3,641,549 3,607,765 6,985,212) 6,862,670 
 . * 3 ieee ugust ..- 15,927 15,117 34,25: 27,990 Chic & East Ill_.|August _._|1,123,749| 970,080} 2,033,743} 1,823,210 
rnwall & Leban__fAugust _-- 35,965 36,470 72,848 75,581 J Evansv & Ter HjAugust ._..| 272,192) 233,582 497,236 424,836 
id ap cal ugust _..} 206,870} 163,209 440,310 325,638 Total of all lines_j|August _../5,037,491'4,811,428/ 9,516,192] 9,110,717 
Delaware & Hudson #iugust ___|1,893,663/1,662,778| 2,500,674] 3,248,915 || St L Rky Mt & Pac_|June _____ 180,967} 144,952) 1,974,244} 1,439,046 
Del Lack & West__fAugust _-_-_/3,081,996/2,887,197| 6,089,933| 6,055,424 || St Louls Southwest_\ist wk Oct} 264,535) 251,437) 3,175,235! 2,877,312 
Denv & Rio Grandefist wk Oct! 496,300) 485,800/ 6,982,347) 6,627,890 || San Ped LA & S L_|August _..} 636,495) 714, '207| 1,263,315; 1,463,291 
Denver N W & Pac_/4th wkSepit 6,642 23,018 "351,276 316,491 || Seaboard Air Line., 
Det Tol & Iront Sys|/4th wkSept 53,877 47,853 530,2 406,634 Atlanta & Birm.-_|4th wkSept} 450,831; 438,701) 4,565,862) 4,285,291 
Ann Arbor-_-.-- ist wk Oct 47,169 38,362 537,004 501,745 Fioriua W Shore j 
Detroit & Mackinac/ist wk Oct 20,780 24,594 339,896 340,111 || Southern Indiana_-_|July __ _- 149,759; 104,328 149,759 104,328 
Dul & Iron Range__jAugust __-_|1,260,381)1,395,856| 2,455, "435 2,750,162 || Southern Pacific Co|August ___| 11748658) 11310745\22,963,930//2,125,315 
Dul Sou Sh & Atl__—Mist wk Oct 72, 76, 1,030,926 91,6 Southern Railway. jist wk Oct/1,253,899/ 1,259,275) 16,017,006) 15,099,602 
ed — & Sou Wesifiugust .__| 602,064! 582,85uU 1/187,023 1,189,084 Mobile & Ohio_-_-jist wk Oct] 175,118) 218,330) 2,795,395) 2,662,567 
RAS One oa Rng ugust -._|5,328,526/4,559,734/10,003,78U| 8,839,283 Cin N O & Tex P_jist wk Oct] 184,653/ 176,646) 2,569,487| 2,264,202 
Fatrchiia & Nor E ugust ... 2,11 1,83 4,199 3,624 Ala Great South_/ist wk Oct 77,828 71,359} 1,195,654 85,733 
Fonda Johns & GlovjAugust —_-- 97,403 85,754 193,149 170,961 Georgia So & Fla_|4th wkSept 70,148 57,270 83,845 528,233 
Ge Railroad _.|Aaugust _.__} °40,673| 226,927 459,215 429,274 || Texas & Pacific._._}1st wk Oct} 326,196) 314,897) 4,143,663) 3,826,576 
South & Fla Sout|hern Railjway. Tidewater & West_|August __-_ 7,19 »524 14,381 13,04 
Grand Trunk Syst__}4th wkSept}1,237,013/1,179,150/11,172,900/11,319,597 || Toledo Peor & Westijist wk Oct} 21,889) 20,862) 355,307] 317,029 
ond Trk _}44th wk Sep} 156,701] 149,017) 1,423,018) 1,569,723 || Toledo St L & Westiist wk Oct 73,948 74,759) 1,045,572) 1,039,117 
Det Gr Hav & M!'/4th wk Sep 52,904 51,060 0,581 501,192 || Tombigbee Valley..|August _-- 893 6,217 14,298 12,621 
Atlantic_|4th wk Sep 48,324 57,877 463, "036 527,952 || Union Pacific Syst_|August ___|8,479,474)7,948,614/16,396,129/15,483,468 
Great Northern Sysi ptem 6,208 ,078/|6,816,338/17,876,108/17, 689, 189 || Vandalia -._-...-.-. August __-/1,002,315 5,665) 1 "$22. 654] 1,527,581 
Gulf & Ship Island_pluly --.-.- 151,726] 155,930 1,726 155.930 Virginia & Sou West 9 ~~] "111:433] 100:518 202.887 202,633 
Hocking \Valley_...jAugust _-- 55,458| 673,148) 1,415,650) 1,231,419 || Wabash ._._..---- vi | wk Oct} 664,159) 651,614) 8,475,746) 8,059,616 
spoils Central._..#September |5,140,738/4,791,579)|15,076,856/13,992,468 || Western Maryland_|iuly ____- 635,116] 545,057 635,116 545,057 
Internat & Gt Nor_fist wk Gct 82,000 85,000) 2,489,379 2°210.030 W Jersey & Seash_-_|/August _..| 920,950) 820,450) 1,767,931) 1,583,031 
a Interoceanic Mex_jist wk Oct} 135,343) 148,479) 2,215,111] 2,086,061 |} Wheeling & Lake E|/August ___| 697,176| 615,265) 1,327,96¢ shee og 
Iowa Central... ist wk Oct 75,725 72,294 932,740 912,832 || Wrightsville & Tenn|/August _-- 20,061 19,573 38,210 5,356 
Kanawha & Mich.-_jJuly  _-.--- 266,196) 213,994 266,196 213,994 || Yazoo & Miss Vall_|September | 769,352! 763,143) 2,160,894| 2, 180. 042 
Kansas City South_}| August -- 854,280] 756,08) 1,699,747] 1,422,608 
K C Mex & Orilent../4th wkSept 53,00 MEISEL. -ncincuatah “eucaition 
Lehigh Valley. ._--. August _../3,137,999/2,926,370) 6,014,216] 5,680,769 
Lexintton & Kast._jJuly _..-- 40,985 35,85 ,985 35,852 Current Previous 
Long Island_.-__-- ugust ...| Inc.59,|7 Inc.170,|403 Various Fiscal Years. Period. Year. Year. 
Loulsiana & Arkan_|July _...- 113,377} 106,091 113,377 106,091 
Loulsv Hend & St LjAugust _--| 105,211] 102,499 201,496 186,405 || Bellefonte Central........-... Jan 1 to Sept 30) $61,5 $43,627 
Loulsv & Nashv__fist wk Oct/1,030,580| 1,053,025] 14,330,902 13,271,052 || Delaware & Hudson_......... Jan 1 to Aug 31/13,135, oo) 12,546,282 
pF ee & Birm’ham eptember 12,47 12,83 35, e026 ti Manes oe a onde weeds Jan 1 to Aug 31 1 28,005 
Maine Central. --.-. ugust _..| 859,421] 847,768] 1,619,133] 1,641,604 || a Mexican Rallway_---------- Jan 1 to Sept 14] 6,163,300 5,499,400 
Manistique____._-- August _.- 3,408 ,54 6,69 »740 |}e N Y Central & Hudson River_|Jan 1 to Aug 31/64,425,384/58,888,638 
Maryland & Penna_jAugust _-- 42,822 37,376 76,837 69,069 Lake Shore & Michigan South|Jan 1 to Aug 41/32,413,254}28,462,084 
a Mexican Railway_|3d wk Sept} 144,900] 123,100) 1,960,500) 1,778,500 n Lake Erie & Western._.___ an 1 to Aug 31} 3,545,692) 3,055,453 
Michigan Central |—See New | York Cen|tral. Chicago Indiana & Southern_|Jan 1 to Aug 31] 2,435,599] 1,963,723 
Mineral Range_---- ist wk Oct 15,602 16,232 207,608 242,064 Michigan Central_....._.--- Jan 1 to Aug 31/19,268,644/17,285,119 
Minnea fy: Loulsjist wk Oct; 139,240) 124,929) 1,530,248] 1,385,515 Cleve Cin Chicago & St Louls|Jan 1 to Aug 31/19,379,102)17,425,759 
Minn st P&SSM)\jist wk Oct} 511,502) 587,738) 6,594,806) 6,740,407 Peorla & Eastern........... Jan 1 to Aug 31! 2,203,037] 1,867,400 
Cricago D.vis on Cincinnati Northern........ Jan 1 to Aug 3i 827,947 731,799 
Mississippi Central_jAugust --- 75,451 66,251 151,164 123,816 Pittsburgh & Lake Erie_..-- Jan 1 to Aug 31/11,416,456; 8,701,967 
u Mo Kan & Texas_|August ___|/2,297,490/2,179,360| 4,437,970) 4,093,223 WOUGII oss tee i Séillenin ob ave Jan 1 to Aug 31} 2,103,096) 1,951,187 
Mo P-c & iron M‘} New York Chicago & St Loulsj/Jan 1 to Aug 31] 7,296,853] 6,381,603 
Central. Branch_{|ist wk Oct/1,104,000/1,075,000|14,827,694/14,321,123 Toledo & Ohio Central.-_...- an 1 to Aug 31) 3,134,502} 2,380,834 
Nashv Chatt & St LiAugust _._} 953,549 6,019] 1,883,213) 1,847,003 yy Re OS ee eee Jan 1 to Aug 31] 168449566] 149095566 
a Nat Rys of Mex t_jist wk Oct)1,243,601/1,069,950/16,821,991/14,449,108 || Northern Central__........--- Jan 1 to Aug 31| 8,289,045] 7,735,145 
Nevada-Cal-Oregon 4th wkiept 0,907 ,666 113,804 ,540 || d Penn—East of Pittsb & Erie.|Jan 1 to Aug 31/108180 513 96.603.813 
Nevada Central.___jjune _._-- 6,016 7,385 60,096 75,388 d West of Pittsb & Erie_..__ Jan 1 to Aug 31 Inc.11,}066,600 
N O Great NorthernjAugust _._.| 145,860) 101,363 293,474 206,813 || Phila Baltimore & Washington_|Jan 1 to Aug 31/12,596,616/11,494,016 
N O Mobile & Chic.;Wk Oct 1 36,838 31,052 419,509 348,552 || Pittsb Cin Chicago & St Louis._jjan 1 to Aug 31/22,599,261/18,802,086 
N ¥ Ont & Western|August ...} 971, "416 857, 1337 1,912,872] 1,718,423 || Rio Grande Junctlon_.......-- Dec 1 to July 31 645,553 583,409 
Texas & Pacific.......-. -jJan 1 to Oct 711,574,339'10,444,744 
West Jersey & Seashore.......'Jan 1 to Aug 31’ 4,367,883! 3,981,483 
AGGREGATES OF GROSS EARNINGS—Weekly and Monthly. 
Weekly Summaries. Curnt Year|Prev’s Year| Inc. or Dec.| % Monthly Summaries. Surrent Yr.|PreviousY .| Inc. or Dec.| % 
5 5 $ Mileage Curr.Yr. Prev. Yr. $ $ 
4th week July (42 roads)....| 17,393,199) 16,676,649 +716,550| 4.29 |} Dece nber ..237,189 231,699/222,008,184/205,155,121| +16.551,063/08.05 
lst weck Aug (43 roads)_...{| 12,874,219) 11 968,289 +905,930| 7.94 || January oot. 758 231,362/210,302,219/182,649,825) +27,652,394115.14 
2d week Aug (43 roads)_....| 13,330,857; 12,132,599) +1,198.258| 9.87/|| February  ..236,852 231,652/202,258,490/174,159,723/ +28,098,767|16.15 
3d week Aug (42 roads)_...| 13,462,769) 12,283,880) +1,178,889) 9.60 235,925  230,841/237,533 ,005/°204,916,997| +32,616,008/15.92 
4th week Aug (39 roads)_._.| 19,342,788) 16,765,742) +2,577,046'15.37 237,569 232,463) 225,225,596) 136,595,911 +88 See-685 14.56 
lst week Sept (41 roads)_...| 13,436,925) 12,381,354) +1,055,571| 8.52 37 560 232,494|234,310,642/201,069,381}] +33,241,261/16.53 
2d week Sept (39 roads).._.] 13,898,196) 13,014,025 +884,171| 6.80 ~- 338.108 232,054/237,036,159| 209,270,887) + 27.765.272|13.27 
Bd week Sept (40 roads)_...| 14,164,775) 13,566,355 +598,420; 4.41 y 217,466) 217,202,265/205,879,959) +11,322,306| 5.50 
4th week Sept (46 roads)....| 19,035,149) 18,221,030 +814,119) 4.47|}) August .... 81, "870 78,874) 62,005,137) 56,405,033) +5,600,104/] 9.90 
ist. week Oct (30 roads)....’ 12,717,411! 12,384,726 +332,685' 2.691) Septe nber_. 84, "994 82,163 67,702,377' 65,214,479 +2,487,898 3.81 
¥ riage a cuctency d Cover: ines directly operated. e Includes the New York & Ottawa, tne St. Lawrence & AdironJack anu the Ottawa & 
Roe 4 the latter of which, being a Canadian road, does not make returns to the Later-State Commerce Commission / Includes Evaasvil'’e & 
adiana Rit. @ Includes the Cieveiand Lorain & Wheeling Ry. io bota years. n Inciudes the Northern Otio RR. op {nciudes earnings 0. MasonCity 


f Ft Dodge and W 


gudes the Mexican International from July 1910. 


isc Minn. 


Pacific. 


s Includes Louisville & Atlantic from July 1 1909 and the Frankfort & Cincinnat! from Nov. 1 1909. 
u Includes the Texas Central in 1910. 


tIn- 
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Latest Gross Earnings by Weeks.—In the table which 
follows we'sum up separately the earnings for the first. week 


of October. 


The table covers 30 roads and shows 2.69% 


increase in the aggregate over the same week last year. 





























First week of October. 1910. 1909. Increase.| Decrease. 
; 5 $ $ 
Alabama Great Southern ----_-- 77,828 71,359 0 400 3 ck. 
Buffalo Rochester & Pittsburgh 205,091 186,547 48 G64) oa 24% 
Canadian Northern. ---..---.-- 325,900 298,200 SPT -aaodce 
Canadian Pacific _-.....-.-.--- 2,243,000) 2,175,000 68,000) LL 
Central of Georgia.-.....------ 05,60 280,800 oo eee ee 
Chesapeake & Ohlo_-_...-.-.-.-- 612,206 583,091 , AD! ee eee 
Chicago & Altom...-....-...-... 311,609 274,444 A eee Serer 
Chicago Great Western -------- 269,428 249,612 319,616) ~-saeses 
Cin New Orleans & Texas Pac-- 184,653 176,646 B,QG7t 425 cee 
Colorado & Southern -------- 328,377 oo. —ae 16,544 
Denver & Rio Grande___.-.-._-- 496,300 485,800 10,500); > waite. 
Detroit & Mackinac--_-.-....- 20,780 8 eae 3,814 
ey ot —* & Ironton— 
PE eee. | eS 47,169 38,362 $807, “siugaxd 
Duluth South Shore & Atlantic. 72,133 , -) ae 4,396 
International & Great Northern 182,000  .. ae 3,000 
Interoceanic of Mexico----.--.-- 135,343 ce. aa 8,136 
DR NOE oe ikhie hs anne sd oO 75,725 72,294 uh... tenia 
Louisville i Nashville. -_-....--/ 1,030,580) 1,053,025) -..... 22,445 
ON a. See 15,60 SOG. aac c 630 
Minneapolis & St Louis---.---- 139,240 124,929 14,d13} .. sncus> 
Minneapolis St Paul & SS M_.}\ 511,502 Saree abeaoe | 76,236 
Chicago Division. ---.-.-.-- 
Missourl Paciiic.............. 1,104,000} 1,075,000 ae,.00G! .. dadecs 
Pe a 175,118 Se newes 43,212 
National Railways of Mexico___| 1,243,601) 1,069,950) 173,651) -—-_____ 
St Louis Southwestern---_.-____ 64,535 51,437 (ie ome. 8 
Southern Railway--.-......-.-- 1,253,899) 1,259,275) -...-.-. 5,376 
r. f ¥.” 3a ee 26,196 14,897 13,200: 225 ius 
Toledo Peoria & Western-_---_-- 21,889 20,862 E,UGtl  Bivgee 
Toledo St Louis & Western--_-_- 73,948 Tee? ese 811 
Ot seas ins a es wes hte we 664,159 651,614 12,546) °° Soc as 
Total (30 roads) _........... 12,717,411| 12,384,726 517,285) 184,600 
Net increase (2.69%) _._-_-_-- be? aap b> swe 332,685, __.... 





For the fourth week of Septemper our final statement 
covers 46 roads and shows 4.47% increase in the aggregate 
over the same week last year. 














Fourth week of September. |} 1910. 1909. Increase.| Decrease. 
ce BM Ree See Be 

Previously reported (25 roads) _|15,139,233'14,470,082; 889.670) 220,519 
Ala New Orleans & Tex Pac— | 

New Orleans & Northeastern _ 99,935 ot So 19,175 

Alabama & Vicksburg--_--.-- 51,873 Lb i ee eae ,08. 

Vicks Shrev & Pacific. -_-._- 40,5 3 | sae 9,806 
Atlanta Birmingham & Atlantic 65,544 64,945 a eee 
Chesapeake & Ohio Lines__-____ 908 ,498 868,575 ah) oe 
Chicago & Alton _....-....-..-.-. 308 ,332 297,825 SS =o oe 
Chicago Great Western -_-_-__-_ 268 ,498 238 ,647 eee ee 
Denver Northwestern & Pacific_ 26,642 23,018 See 
Detroit Toledo & Ironton__-_-- 53,877 47,853 C000 svuaen 

a AIT oe ee 55,447 51,418 SOOO aces 
Duluth South Shore & Atlantic_ ,286 eer Rete. 2,523 
Georgia Southern & Florida-_-- 70,148 57,270 pe | en ere 
Grand Trunk of Canada-____- ) 

Grand Trunk Western_--_--_ 1,237,013} 1,179,150} 57,863) —-_._.. 

Detroit Grand Haven & Milw 

Canada Atlantic___..._._-- J 
Kansas City Mexico & Orient_- 53,000 44,000 S.00Gi | tinand 
Mineral Range. .............. 24,112 ME wicucc ass 1,350 
Nevada-Cailfornia-Oregon eiccaa 10,907 RE ~ sini wee 4,759 
Seaboard Air Line-_-_....-.-- 450,831 438,701 12,200) Saccmmn 
Toledo St ia "& Western -_-_ 72,415 Se, een 759 

Total (46 roads) _.....__-.-. 19,035,149) 18,221,030/1,076, ‘tt: 261,979 
yes ©. 9% RU GRE Tsetse et 7 ys patentee 2 














~ Net Earnings Monthly to Latest Dates.—The table fol- 
lowing shows the gross and net earnings of STEAM railroads 





and of industrial companies reported this week: 
——Gross Earnings—— Net Earnings—— 
Current Previous Current Previous 
Roads. Year. = Year. eds 
Bellefonte Central_ | eae 8,364 5,801 3,053 1,406 
Jan 1 to Sept 30_____- 61,553 43,627 13,033 2,658 
Bridgeton & Saco River. Aug $208 5,068 3,001 2,357 
July 1 to Aug 31___ __- 11,272 10,963 5,150 5,196 
Central of New (sing b_Aug ‘ 493,099 2,297,931 1,051,643 1,072,530 
July 1 to Aug 31____-- 4,810,607 4,493,941 1,989,409 2,021,462 
Chicago & Alton_a_____ Aug 1,460,644 1,265,060 $521,551 $567,084 
July 1 to Aug 31__. 2,631,636 2,354,749 $849,133 3926,679 
Chic Ind & Louisv. name 613,737 531,300 250,908 215,954 
July 1 to Aug 31__.-_- 1,141,924 1,018,532 425,650 389,843 
Chicago Milw & St Pb. Aue 5,998,307 5,559,001 1,722,452 1,684,466 
July 1 to Aug 31_____- 11,339,843 10,769,459 3,290,439 3,329,783 
Chic Milw & Pug “ b Aug 1,170,652 698 ,683 583,017 421,269 
July 1 to Aug 31___-_ 2 "312.724 nS SA TAGS 4kéceesce 
Delaware & rng p.- a8 1,893,664 1,662,779 818,315 697,276 
Jan 1 to Aug 31_____- 13,135,928 12,546,283 5,145,803 4,781,194 
Minn St P &SSM- gee 1,183,409 1,204,104 441,262 489,610 
July 1 to Aug 31______ 2,412,064 2,348,626 893,100 896,967 
Chicago Division_a_..Aug 811,065 729,867 225,980 267,385 
July 1 to Aug 31______ 1,617,726 1,448,279 487,045 521,567 
Missouri Pacific_b_-_-_-__ _ Aug 4,721,588 4,574,924 1,345,402 1,512,938 
July 1 to Aug 31_____~_ 8,865,694 8,583,123 2,168,849 2,534,958 
Nashv Chatt & St L_b_.Aug 953,549 936,019 224,894 245,836 
July 1 to Aug 31______ 1,883,213 1,847,003 445,195 467,250 
N Y Central & Hudson Riv_b— 
April 1 to June 30_____-_ 24,223,405 22,273,933 6,550,330 7,287,919 
Jan itoJune 30_____-_ 46,506,535 42,171,116 11,047,815 11,956,815 
July 1 to June 30_____~_ 96,619,526 87,367,769 27,478,088 25,752,159 
New York & Ottawa_b— 
April 1 to June 30_____-_ 48,806 43,893 2,574 5,274 
Pacific Coast.......... Aug 768,781 822,785 202,774 235,096 
July 1 to Aug 31__.__- 1,584,385 1,557,367 399,474 431,713 
St Joseph & Gr ene. b_.Aug 165,591 154,407 25,278 38,883 
1 to Aug 31__-__-- 306,813 296,495 39,023 81,762 
St Lawrence & wi rerag 
April 1 to June 30____-_- 155,389 131,690 78,111 40,026 
Seaboard Air Line_a_._..Aug 1,544,978 1,379,820 371,482 354,562 
July 1 to Aug 31___-_-- 3,047,224 2,741,370 702 ,457 690,942 
Tol Peo & Western_b_-__Sept 116,781 105,187 32,297 32,434 
July 1 to Sept 30__._-_- 335,307 296,166 82,736 84,778 
Tol St L & Western_a_..Aug 364,744 343,025 p120,111 p130,092 
July 1 to Aug 31-_----- 653 ,086 647,227 p213,261 p229,414 
Wapeth Bi 4- 24555 ss Aug 2.786.928 2,624,167 993,013 981,938 
July 2 to Aug 31___-_-- 5,101,406. 4,862,532 1,571,606 1,644,790 





a Net earnings herefgiven are after deducting taxes. 


b Net earnings here “given are before deducting taxes. 





p For August miscellaneous charges to income were $17,153, against 
$1, P84 in 1909, and for period from July 1 toAug. 31 were $26, 175 in 1910, 
against $16, 265 in 1909. 

s After allowing for miscellaneous charges and credits to income for the 
month of Aug. 1910, total net earnings were $438,753, against $524,104 last 
year, ory for period ‘trom July 1 to Aug. 31 were $733,619 this year, against 
$848,0 


INDUSTRIAL COMPANIES. 








Gross Earnings——— ——-Net Earnings 
Current Previous Current Previous 
Companies. hs se ae ody it — 
Adams Express Co_b_..June 1,284,302 1,175,769 76,269 164,490 
Gia July 1 to June 30__---- 15, "316, 010 13, ‘921, ‘872 2,232,373 1,842,685 


Amer Tel & Tel (Associated) 
Cos_a_Jan 1 to Aug 31 __108,095,887 96,699,882 32,587,912 31,031,543 


Amer Tel & Tel (Holding) 
Co__Jan 1 to Sept 30 


26,310,511 23,325,410 23,731,610 21,495,441 


Edison El [1lCoof Boston.Sep 371,949 331,324 201,006 165,635 
July 1 to Sept 30__---- 1,030,984 878,736 535,151 420,886 


Interest Charges and Surplus. 





—Int., Rentals, &c.— -—Bal. of Net Earns.— 
Current Previous Current Previous 
Companies. — =" = 7 

Bellefonte Central----- Sept 236 243 2,817 1,163 

Jan 1 to Sept 30____-. 2,124 2,187 10,909 471 
Bridgeton & Saco River. Aug 598 635 2,403 1,722 

July 1 to Aug 31_-_-_--- 1,196 1,270 3,954 3,926 
Central of New Jersey._.._.Aug 522,605 527,881 529,043 544,649 

July 1 to Aug 31__-_-_-- 1,051,910 1,067,753 937,499 953,709 
N Y Central & Hudson River— 

April 1 to June 30___-_-- 6,674,611 6,480,199 273,069,668 273,602,631 

Jan i1toJune 30__-_-_-- 13,172,459 12,958,223 26,790,874 274,565,251 

July §1 to June 30____-- 26,410,236 26,048,297716,012,772711,948,976 
New York & Ottawa— 

April 1 to June 30___-_-- 17,197 16,235 xdef14,475 zdefi10,751 
St Lawrence & Adirondack— 

April 1 to June 30__-__-- 35,717 54,530 743,498 xdef14,094 
Toledo Peoria & Western Sep 25,941 23,861 29,356 711,030 

July 1 to Sept 30____-- 74,217 72,445 718,391 £17,729 


zx After allowing for other income received. 
INDUSTRIAL COMPANIES. 


Companies. 


—Int., Rentals, &c.— 


Amer Tel & Tel (Associated) 


Cos__Jan 1 to Aug 3 


Current Previous 
Year. Year. 
$ 
. PIES 7,560,171 


Amer Tel & Tel oT 


Co__Jan 1 to Sep 3 


Current 
4 a 


—Bal. of Net Earns .— 
Previous 


Year. 
3 


7,147,184 25,027,741 23,887,359 
eel 


3,836,296 5,428,761 19,895.314 16,066,680 


ELECTRIC RAILWAY AND TRACTION COMPANIES. 




















- , Latest Gross Earnings. Jan. 1 to latest date. 
ame oO 
Road. Week or , Current | Previous| Current Previous 
Month. Year. Year. Year. Year. 
$ $ $ $ 
American Rys Co___-|September | 350,519} 323,566) 2,939,780) 2,715,092 
cAug Elgin & Chic Ry} August ___| 178,73U| 163,698) 1,099,888] 1,009,265 
Bangor Ry & Elec Co} August -_-_- 58,065) 57,593 367,377 343,166 
Baton Rouge Elec Cc} August _-- 9,155 8,681 70,94 62,500 
Binghamton St ee ge an 37,230) 34,910... occu aa 
Birm'ham ay Lt tre 216, a 183,187 1.43. aX is a} ase 
_—. n& St Ry| August __- 16,05 17,91 
Cape Breton Elec Co_| August ___| 30, 777 26,669) 18822 163° oi4 
Carolina Pow & Lt Co| September 17,402) 17,545 154,34 141,318 
Central Penn ‘Trac__-/|August _-- 78,790| 70,031 554.91¢ 501.768 
Chattanooga Ry & Lt/August ___| 77,085) 67,798 573,925 506.979 
Chicago Rys Co--_--- cS a 1192,827|1077,694) 7,635,344% 6,961,458 
Cleve Painesv & East|August _.__| 40,275; 36,389 35,73 210,844 
Dallas Electric Corp_|Aurust ___| 118,257} 112,802 917,80 823,731 
Detroit United Ry__-|4th wk Sep} 241,425] 188,472! 6,983,215) 5,916,586 
thuluth-Suverior trCco| August 101 Wx: 42.23 71-157 636,384 
East St Louis & Sub_|September | 211,249} 176,402) 1,756,761) 1,481,078 
El raso Eleciric_-_--}| August --- 46,8Y 46.44, 405,486 76, 
Fairm & Clarks Tr Co|August ___| 56,696) 42,86 383,960 298,746 
Ft Wayne & Wabash 
Valley Traction Co|August -_-| 140,625) 133,41 998,04 905,614 
Galv-Hous Elect Co_|August -_-| 124,764} 111,29 855,991 793,768 
Grand Ranids Ry Co_| August ___| 111,814} 99.838 755.642 678,396 
Havana Electric Ry_|Wk=#Oct 9) 44,583) 35,478) 1,668,677] 1,548,117 
Honolulu Rapid Trap 
i oh dicthdior i June _....| 37,866) 34,68 221,55 197,684 
Houghton Co Trac Co}August ___| 29,765 32,92: 210,74 213,693 
Illinois Traction Co__|August ___} 523,558) 462,266) 3,874,962) 3,415,017 
Jacksonville Elect Co} August -_-| 47,04: 38,182 $74,5 $12,212 
Kans City Ry & Lt Co/August _._| 621,929) 591,111} 4,867,429) 4,470,524 
Lake Shore Elec Ry_| August __-_| 139,896) 130,993 798 ,65 26,855 
Milw El Ry & Lt Co_|August __-_| 407,973) 374,680} 3,054,818] 2,747,439 
Milw Lt Ht & Tr Co_.|August __-_| 114,778] 106,994 698 ,07 06,308 
Montreal Street Ry_-| August -_-} 398,828) 355,230] 2,863,033% 2,557,704 
Nashville Ry & Light}August ___| 146,038]. 138,195} 1,178,5 1,110,785 
New Orleans Ry & Lt} August ___| 487,436) 470,530) 4,135,5 78, 
North Ohio Trac & Lt}/August __.| 263,149] 231,062] 1,612,504] 1,432,015 
North Texas Elec Co_}August -_-| 119,813 9,42 23, 05,2 
Northwest Elec Co__|September | 179,710} 169,156} 1,640,044] 1,523,423 
Norf & Portsm Tr Co} August __-} 188, "834 496,310) o2555.5 2 ee 
Oklahoma “ey ag May .-..-.- ‘861 37,533 227,91 149,144 
Paducah Tr & August ...| 30,760. 19,980). «+--+. ekaees 
Pensacola Electric Co} August __- 24,177) 22,205 176,20 162,401 
Port(Ore) Re.er ColSeptember | 490,209 420,777) 4,106,489 3,547,647 
Puget Sound Elec Co August .--| 173,989, 194,383; 1,284,7Z]} 1, 230, "931 
Rio de Janeiro Tram 
Light & Power Co_|August ___|1027,931| 673,220] 6,381,840} 4,964,764 
St Joseph (Mo) Ry Lt 
Heat & Power Co__|August ___| 89,773) 90,524 674,71 634,522 
Sao Paulo Tr Lt & P_|August ___| 258,704} 193,203; 1,889,74 1,575,775 
Savannah Electric Co|August --- 56,87 53,93 16, 402,295 
Seattle Electric Co__|August ._-.| 479,573) 610,816) -_..--.j -_----.-- 
Sou Wisconsin Ry Co|}August --- 17,103; 14,430 119,2 106,938 
Tampa Electric Co__|August --- 50,346; 48,468 414,2 389,146 
Toledo Rys & Light_ August ..-_| 238,733) 235,644) 1,939,233] 1,763,698 
Torouto Kailway Co_|August 350,934) 333 "22 4] 2,167.5: 8] 2,477,310 
Twin City Rap Tran_|4th wk Sep} 185,141, 172,577) 5,612,914) 5,170,113 
Underground El Ry 
of London— 
Three tube lines__._.|Wk Oct 8) £12,640) £12,725} £507,12 £501,285 
Metro sepenis Dist_|Wk Oct 8) £10,739; £10,010) £427,29 £390,558 
United Tramways.|Wk Oct 8| £6,774) £6,097) £258,02 £246,834 
Unioni:y,G&ECo(ill)|August -._| 232,494) 219,083} 1,895,832] 1,792,412 
United RRs of San Fr|Ju _ Senn 618,635) 621,753) 4,373.49 .658 
Whatcom Co Ry & Lt|August -._| 32,470! 36,841 65, 260,355 




















c These figures are for consolidated company. 


Electric Railway Net E 


reported this week. A full detailed statement, includin 
roads from which monthly returns can be obtained, is 


s.—The following table gives 
the returns of ELECTRIC a gross and net earnings 


all 
ven 


once a month in these columns, and the latest statement of 
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this kind will be found in the issue of Sept. 24 1910. 
Oct. 29 1910. 
——Gross Earnings——— ———Net Earnings—— 
Current Previ 





. Previous Current ous 
Roads, Year. Year. Year. Year. 
$ $ $ $ 
Carolina Power & Lt...Sept 17,402 17,545 6,296 7,459 
Jan 1 to Sept 30..-.-- 154,349 141,318 62,803 53,373 
East St Louis & Sub_b_Sept 211,249 176,402 109,260 89,078 
Jan 1 to Sept 30_...-.- 1,756,761 1,481,078 830,010 663,072 
Tilinois Traction Co.a._..Aug 523,558 462 ,266 228,809 207,310 
Jan 1 to Aug 31-__.--- 3,874,962 8,415,017 1,582,672 1,444,185 
Portl (Ore)Ry Lt & P_b_Sept 490,209 420,777 267,627 227,340 
Jan 1 to Sept 30____-_- 4,106,489 3,547,647 2,339,220 1,896,419 
Toledo Rys & Lt Co_b..Aug 238,733 235,644 80,533 107,781 
Jan 1 to Aug 31...... 1,939,233 1,763,698 739,074 751,428 
Wash Balt & Qanep.b. Sept 68 ,659 58,789 39,442 25,629 
July 1 to Sept 30__.--- TOG MOO. acuusuds WG MOS. uM cdustswes 
a Net earnings here given are after deducting taxes. 
b Net earnings here given are before deducting taxes. 
Interest Charges and Surplus. 
—Int., Rentals, &¢.— —Bal. of Net Earns.— 
Current Previous Current Previous 
Roads. Year. Year. Year. Year. 
$ $ $ $ 

East St Louls & Sub....Sept 48,394 49,345 60,866 39,733 
Jan 1 to Sept 30.----- 450,695 445,112 379,315 217,960 
Portl (Ore) Ry Lt & P_._Sept 150,627 128,924 117,000 98,416 
Jan 1 to Sept 30_..---. 1,246,965 1,111,335 1,092,253 785,084 
Toledo Rys & Lt._-_---- Aug 78,189 75,643 72,550 732,614 
Jan 1 to Aug 31.----- 612,518 576,719 27128,512 27176,549 





xz After allowing for other income received. 





ANNUAL REPORTS. 


Annual Reports.—An index to annual reports of steam 
railroads, street railways and miscellaneous companies which 
have been published during the preceding month will be 
given on the last Saturday of each month. This index will 
not include reports in the issue of the “‘Chronicle” in which 
it is published. The latest index will be found in the issue 
of Sept. 24. The next will appear in that of Oct. 29. 


Baltimore & Ohio Railroad. 
(Report for Fiscal Year ending June 30 1910.) 


On subsequent pages will be found the report of President 
Willard for the year 1909-10; also the detailed comparative 
income account for two years showing the operations of the 
entire system (including all affiliated lines excepting the 
Staten Island Ry., the Staten Island Rapid Transit Ry. 
and the Baltimore & Ohio Chicago Terminal RR.), and the 
general balance sheet of the system. As the statements 
contained in previous pamphlet reports did not include af- 
filiated lines, therefore covering considerably less mileage, 
no further comparison of the income account can be given. 

The balance sheet having been made to conform to the 
requirements of the Inter-State Commerce Commission, 
comparison with many items in previous years is impractical 
and is therefore omitted in this year’s pamphlet report. 

The comparative traffic statistics for two years are as 


follows: 
TRAFFIC STATISTICS. 


Inc. (+) or 
1909-10. 1908-09. Dec. (—). 
Miles operated June 30_-__- 4,434 4,460 —26 
Operations— 

Tons freight carried*___-_- 62,797,745 51,210,161 +11,587,584 
Tons freight carried 1 mile*12,024,583,527 10,049,280,845 +1,975,302,682 
Av. rate per ton per mile__ 0.577 cts. 0.581 cts. —0.004 cts. 
Passengers carried ______- 21,107,120 19,896,552 +1,210,568 
Passengers carried 1 mile_._- 763,448,759 720,758,732 +42,690,027 
Av. rate per pass. per mile. 1.897 cts. 1.880 cts. +0.017 cts. 

Av. train-load (tons) “ao> $0 of3 $0 asis +1 
- per eee tr. mile__ : .893 +$0.0534 
Earns. per freight tr. mile* $2 .5534 $2 .4856 +$0.0678 
Gross earnings per mile___ $20,048 $17,133 +$2,915 





* Revenue freight only.—V. 90, p. 1361. 


Southern Railway. 
(Report for Fiscal Year ending June 30 1910.) 

The remarks of President Finley, together with the de- 
tailed comparative balance sheets and trafficstatistics for 
two years, and the profit and loss account, are published on 
subsequent pages. 

The comparative income account for three years is given 
below. 

INCOME ACCOUNT. 

















1909-10. 1908-09 1907-08. 
Miles operated, average__...._.--_- 7,050 7,170 7,489 
Revenues— 
gt SRR Real SPS ae Gh Savage Gat $38,161,392 $34,376,619 $34,171,329 
EES OE tI EEA 14,918,253 13,778,513 14,564,993 
Mall, express and miscellaneous- .--- 4,214,863 4,032,975 4,205,294 
—— operating revenues______... $57,294,508 $52,188,107 $52,941,716 
'zpenses— 
Maintenance of way and structures_. $6,635,725 $6,016,661 $7,109,173 
Maintenance of equipment_______-_- 9,876,729 8,193,753 9,138,378 
po en Sea ee 1,436,776 1,252,329 1,300,233 
Transportation expenses_______.__ 18,934,426 18,348,507 20,773,250 
General expenses._...............- 1,752,090 1,757,731 1,533 ,685 
Total operating expenses________- 38,635,746 $35,568,981 378 fes-732 
Net operating revenue___________.- 18,658,762 $16,619,126 $13,086,994 
Outside operations (net)_.________- 18,980 136,963 21, 
RN ag eS $18,677,742 $16,756,089 $13,108,257 
Taxes accrued (not incl. Fed. tax)... 1,979,722 1,916,701 . 2,027,967 
Operating income____.__-........- $16,698,020 $14,839,388 $11,080,290 
Rent of tracks, yards, &c_________.. $346,026 5334.2 $308, 
Hire of equipment. balance Br eae 149,346 . eet oe - » . aren 
e from investments__________ 1,999,139 1,941,126 2,127,370 
Interest, commissions, &c________._ 684,625 622,948 330654 
Total gross income___.......___- $19,877,156 $17,737,699 $13,846,967 








: 1909-10. + 1908-09, 1907-0 

- Bi 4 8 
Southern Ry. in Miss, def.......... ie * ae eee Sins 2 «pep 
Other road rentais._............... 1,381,504 $1,351,504 $1,351,860 
Rent of track, yards, &c_._....... 69,6 814,810 759,103 
Hire of equipment, balance....... -....-.- 19,493 121,101 
Separately operated properties- - --.-.- 116,462 81,464 103,515 
Discount on securities sold_........ 66,8 535,214 358,662 
Federal corporation tax..........-.- ee: > peeneee etna helenae 
Interest on funded debt.__........- 10,481,501 10,376,016 2482 ,835 
Interest on equipment obligations-- 5,377 711,71 827,940 
Divs. on M. & O stk, tr. ctfs....._. 226,808 226,808 226,808 
Additions and betterments._....... 52,37 78,285 122,707 
PRU bi cia iii nip etree Mh ote 92,688 31,290 213,292 

Total deductions................ $14,172,510 $14,226,599 $13,567,624 
PERRO 5 Dn da icin ecawdddoun $5,704,646 $3,511,100 $279,143 


The balance of income over ch for the year 1909-10, $5,704,646, was 
transferred to the credit of profit and loss—see profit and loss account, (table 
No. 4) on a subsequent page.—V. 91, p. 946, 718. 


Erie Railroad. 
(Report for Fiscal Year ending June 30 1910.) 

Extracts from the report of President Underwood, to- 
gether with the income and profit and loss accounts, and 
the comparative balance sheet for two years, will be found 
on subsequent pages. Below is published the usual com- 
parative statement for several years of the operations, 
earnings, charges, &c. 

OPERATIONS AND EQUIPMENT. 





























1909-10. 1908-09. 1907-08. 
eee DING. 6. no hn cccnckénncuk 2,227 2,231 2,171 
Equipment— 
SED nin. Sith ielnhih wa wo pinimine 1,436 1,419 1,415 
Passenger equipment. -.-........-.-- 1,17 1,193 1,178 
Freight equipment. .......-....... 48,488 51,137 55,105 
Service cars, snow plows, &c..--.-_-_- 2,129 2,071 2,259 
Floating equipment .--............- 355 400 418 
O perations— 
Passengers carried _..........-.-.-.-- 25,277,283 23,684,283 238,654,436 
Passengers carried one mile._.._.--_- 627,788,837 597,317,739 639,524,474 
Rate per mger per mile......... 1.507 cts. 1.487 cts. 1.484 cts. 
Freight (tons) carried__-.._...__-- 38,763,600 32,797,205 33,629,706 
Freight (tons) carried one mile* _---__ 6,414,732 6,008,714 5,661,538 
Rate per ton per mile_............. 0.599 cts 0.586 cts. 0.600 cts. 
Average train-load (revenue) tons_-_- 495 469 465 
Earnings per nger train mile--- $1.257 $1.174 $1.229 
Earnings per freight train mile ------ $2.963 $2.747 $2.787 
Gross earnings per mile.........-.- $23,273 $21,299 $21,531 
* 000s omitted. 
EARNINGS AND EXPENSES. 
1909-10. 1908-09. 1907-08. 
Earnings— s $ 3 
I isda Do teat a ose eh ah aaah an oe ig ia de a 24,114,760 20,777,945 20,009,171 
Sk ek haan ae athe 865,927 853,086 834,189 
CI iii alga ato wins timate 14,295,370 14,411,844 13,937,170 
Passenger... ~.... 9,459,963 8,880,634 9,489,449 
Oe éncwhs ds~ 31,803 469,485 466,582 
, oS eae 1,437,272 1,204,579 1,140,377 
Miscellaneous 1,225,625 917,285 869,498 
Earnings—railroad--_._-.....---- 51,830,720 47,514,859 46,746,436 
Earnings—other operations -_--_-_...- 3,035,470 2,926,303 3,037,800 
TO ND. ov cm widawsgeaccec 54,866,190 50,441,162 49,784,236 
Expenses— 
Maintenance of way, &c__.-_---.--- 5,217,451 4,232,407 5,911,414 
Maintenance of equipment-.----_---- 9,455,981 9,648,980 10,654,742 
Transportation expenses_-__-.....--- 17,422,952 16,616,181 17,793,522 
REDE MNS. on dc ns ~ onan 1,295,876 1,124,621 1,068,846 
CATO GI on he + er ncn 1,062,509 1,071,836 1,041,018 
TE a alti oh Killen mand 1,374,757 1,369,523 1,111,535 
Expenses—rallroad ___.-...------ 35,829,526 34,063,548 37,581,077 
Expenses—other operations -------- 3,270,806 2,840,737 3,450,619 
ee i oa we . 39,100,332 36,904,285 41,031,696 
Ratio of expenses to earnings ------- (71.26) 3.16) (82.42) 
Net earnings—railroad.__.....----- 16,001,194 13,451,311 9,165,359 
Net earnings—all operations. ------- 15,765,858 13,536,876 8,752,540 
INCOME ACCOUNT. 
Increase (+-) or 
1909-10. 1908-09. Decrease(—). 
Recei pts— $ § 
on ke 15,765,858 13,536,876 +2,228,982 
Interest and dividends on securities_._ 3,527,091 2,537,451 +989,640 
Rents, &c., received _........---.-. 806,929 738,552 +68,377 
NE i SRR oi ee hie 20,099,878 16,812,879 +3,286,999 
Deductions— 
Te ee oc ns paieioehess 9,714,161 9,669,733 +44,428 
Interest on collateral notes__.._---- 793,988 20,327 +273,661 
Rentals of leased lines___-__-_..-.--- 980,646 983 ,587 —2,941 
Hire of equipment and joint facilities 1,562,300 1,179,051 +383 ,249 
Interest on car trusts__........----. 598,852 733,164 —134,312 
Penn. Coal Co. sinking fund and misc. 643,388 779,373 —135,985 
Additions and improvements------- 737,087 381,927 +355,160 
a a ata bike kh nee 15,030,422 14,247,162 +783 ,260 
Finke, OOiiee. os 38s ol so Se 5,069,456 2,565,717 +2,503,739 


—V. 91, p. 945, 393. 


Wabash Railroad. 
(Report for Fiscal Year ending June 30 1910.) 


President F. A. Delano, Sept. 1, says in substance: 


General Results.—The gross revenue from operation for the late fiscal 
year was $28,886,056, an increase of $3,018,022 over the previous year, 
and an increase of $1,453,582 over 1906-07, which was the year of greatest 
business in the history of the company. The gross operating expenses were 
$20,536,223, an increase of $1,779,038 over the previous year, and of 
$1,031,075 over the year 1906-07, already referred to; leaving a net operating 
revenue of $8,349,833, an increase of $1,238,984 over the previous year 
and of $422,507 over the year ending June 30 1907. 

After deducting taxes, $851,323 59, hire of equipment, $744,379, and 
miscellaneous deductions from income (which includes $61,044 for additions 
and betterments charged against income account and not capitalized), 
there was carried to the credit of profit and loss $545,719. 

It is, of course, encouraging to be able to report that the earnings have 
so materially increased; but discouraging that the net results are not better. 
Terrific washouts in July 1909 greatly added to our expense and crippled 
our ability to do business for upwards of 30 days; and the fiscal year has 
ended up with a coal strike of all coal mines in Illinois, which has deprived 
us of tonnage and added to our expenses. 

Depreciation.—The amount of depreciation having been somewhat over- 
estimated in the last four years, the depreciation charge was omitted during 
the first nine months of the fiscal year and not resumed until April. The 
total amount charged to depreciation and credited to replacement fund 
during the fiscal year was $163,634, as against $551,146 In the year previous 
The amounts charged against operation and Income in the last 5 years in 
excess of the amounts actually expended for equipment, ren re- 
placement, and therefore caritel as a liability In the balance sheet under 
the items ‘‘unexpended Sy papel and ‘‘equipment replacement 
account” now aggregate $2,016,251. 


While economies have been closely watched, the property has been 
well cared for, and the physical condition of the road and its equipment tis 
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to-day excellent, comparing favorably with any previous year; and while 
the amounts charged against operation for dep ation of equipment have 
been smaller than in recent ia . the amount actually spent on equipment 
maintenance has been ay erably eater. 

Exchange of Debentu ds.—All of the debenture ‘“‘A” bonds, amounting 
to $3,500,000, and $25, rors 000 of the debenture “B’ bonds have now been 
refunded and deposited with the trustee of the first refunding and extension 
mortgage, leaving of the debenture “B"’ bonds on July 1 1910 only $1,277,- 
000 bonds in the hands of the public. 


OPERATIONS, EARNINGS, &C. 


1909-10. 1908-09. 1907-08. 1906-07. 
Road operated June 30_ 2,515 2,515 2,515 2,516 
ipment— 
Locomotives .. ....-.-- 662 657 668 622 
Passenger equipment... 426 436 439 441 
big oh equipment. --.-. 22,126 23,465 23,860 24,401 
ations— 
Passengers eprsted (No.) 5,889,189 5,812,545 5,772,570 5,250,493 
Pass. carried 1 mile_.-..374,619, *200 a ‘979, 515 364,637,151 369, 294, 716 
Rate pass. per mile_ 1.889 cts. 97 1.775 cts. 1/866 cts. 


1.797 cts. 
Freight (tons) carried_.a 14,002,722 12,556,220 
Freight (tons) car. 1 m.b os 325, 1804 a2,950, ‘014 


12,304,460 13,540,584 
a2,983,467 a3,322,315 

















Rate per ton per mile--__ 2'cts. 0.573 cts. 0.556 cts. 
Rev. train-load (tons) __ ° ss 352 361 360 
Earn. per fr’t train mile. $2.0651 2.0404 $2.0714 $2.0002 
Earn. per pass, train m_ $1.1796 1.1369 $1.0988 $1.1332 
Gross earns. per mile___ $11,487 $10,287 $10,235 310, 904 
Earnings— $ $ 
PE i. od cs wroaneme 7,075,314 6,395,775 6,470,678 6, 301, 289 
a5, Rear eS 19,473,373 17,176,709 17,103,693 18,465,286 
Mail. express, &0...... 2,337,369 2295, 549 2,165,702 2,075,898 
INE i. bs oh. wx tees'ie Gh gl cto ws 28,886,056 25,868,033 25,740,074 27,432,473 
Expenses— 
Maintenance of way, &c. 3,600,739 3,112,598 2,679,179 2,747,667 
Maint. of equipment. __ 4/1 4g b> 4 3,966,180 4,348,774 3,915,262 
Traffic expenses__.____ 928 "836:4 493 Sie'eer} 
Transportation _. ____- 11,086°001 10,024,796 10,219,567) 12,153,324 
| ____ i  a REEEI RRS 833,530 817,117 ,314 688 ,894 
WE So heels ad 20,536,223 18,757,184 18,843,747 19,505,147 
P. c. oper. exp. to earn_ (71.09) (72.51) (73.21) (71.10) 
Net earnings........_- 8,349,833 7,110,849 6,896,326 7,927,326 
a@ Revenue freight only. b Three ciphers (000) omitted. 
INCOME ACCOUNT, 
i a 0. 1 a ij 1907-08. 1906-07. 
Net earnings____.... 8,349,833 7,110,849 6,896,326 ~ 7,927,326 
Invest., rentals, &c__.. 874,172 1,137,445 78,504 942,528 
NI os shares win hd obec cec 9,224,005 8,248,294 7,774,830 8,869,854 
Deduct— 
DON: se tiiin dies cee Sait 851,323 809 ,637 727,470 883,551 
Track & bridge rentals. 1,669,565 1,582,486 1,469,609 918,472 
Additions and miscell_. 1,215,209 983,818 932,534 419,530 
AGED. Dale Sees oie! RR a ee ae 1,700,000 
WeOO ei iris nieces 3,736,097 3,375,941 3,129,613 3,921,553 
Applicable to interest... 5.487 908 4,872,353 4,645 2 4,948,301 
Interest on bonds-----~. 3,672,189 4,291,612 4,058 351 4,011,636 
OIRINOG ii. iid dn tind 815,719 580,741 586,866 936,665 
Div. on deb. bds., ser. A (i210. 000 (6)210,000 (3)105,000 (6)210,000 
Div on deb. bds., ser.B.(4)1,060,000 (2)530,000 (1)265,000 (1)265,000 





PORNO ii. tien ox sur.545,719 def.159,259 sur.216,866sur.461,665 
Note.—For the two years 1907-08 and 1906-07 the company charged the 
interest on the outstanding first refunding and extension bonds ($799,360 
in 1907-08 and in 1906-07 "5383. 160) against pene and loss, to which was 
also credited dividends received on Series and “‘B” debentures owned 
($328,550 in 1907-08 and $411,091 in 1906-07) out of the totals of $370,000 
and $475,000 paid on said debentures in each year as shown above. Had 
the income account embraced these several items, the result would have 
shown an actual deficit, $253,944 in 1907-08 and an actual surplus of 
$489,596 in 1906-07. For the years 1909-10 and 1908-09 the method em- 
Ploved was different. ‘‘Interest on bonds"’ is now a net item and includes the 
ll interest on the outstanding “ first refunding and extension bonds 
(amount outstanding on June 30 1910, $38,615,587 and on June 30 1909 
$31,476,243), after deducting an amount equal to that portion of the 
interest paid on the Aand B debenture bonds which reverted to the company 
as owner of the major portion of such debentures. 


BALANCE ama Salad 30 











1909. 1908. 

Assets—- $ $ $ 
Road and equipment__..__._.._--- 174,927,896 172,765,046 171,216,676 
Additions, &c., through income. --__ Naa i TR ai CE 
Supplies and ae... 1,275,178 1,080,483 952,868 
Te Oe OEE an ce ccecleoealwes 2,315,838 2,424,827 2,353,593 
BS EER LER IS 22, "889. "719 16.857.716 26,750,736 

coounts collectible. ............. 2°537.927 2,111,312 2,771,803 
Loans and bills receilvable__________ 5,774,862 5,677,165 5,675,389 
!Advances and miscellaneous_______- 2,367,577 3,210,720 3,403,696 
Cost of equipment in suspense_ _- .-_ 5,344,000 6,265,000 7,078,680 
| Debit to profit and loss__........_ *2.930,213 3,045,119 355,594 

Total assets 220,788,700 213,437,389 220,559,036 

Liabilities— 
‘Common stock 53,189,293 53,141,453 52,427,153 
}Preferred stock - . 39,189,293 39,141,453 38,427,153 
OS eee ree 115,156,496 110,286,152 118,047,233 
RNIN rie Se ee er ei ar are 1,775,665 1,760,429 1,615,119 
Vouchers and pay-rolls____._.._--- 4,428,139 3,562,967 3,999,103 
Individuals and railroads_____.._-- 390,384 597,584 587,923 
IE NN og oo ig ee oe & 527,013 510,413 487,261 
Hospital account... .....--...-.. 6,422 6,028 5,516 
DE MNO 6 on sh acl nd oS 1,050,377 450,000 1 280,000 
I I a 104,500 174,000 371,180 
Unexpended appropriations. _-_-_-_- 252,748 387,662 807,614 
Additions and tterments through 

income since June 30 1907________ rig oe Pe ee a ear 
Det. & Chic. ext. Ist M. bds. redeem’d ee ee ee ale 
EAMONN fig oa iid ho ck 4,241,880 3,419,247 2,503,781 

Feu Wammiee. os ee 220,788,700 213,437,389 220,559,036 


* After charging to prots and loss $495,692 discount on sale of treasury 
securities, &c., and ot items aggregating $32,598, and omevas. ee 
& Indiana sinking fund payments of $97,477. —¥. 91, Pp. 652, 


Seaboard Air Line Railway. 
(Report for Fiscal Year ending June 30 1910.) 


Pres. N. 8. Meldrum, New York, Sept. 22, wrote in brief: 


General Resulis.—The gress revenue increased 13. 73%, operating ex- 
penses and taxes 7.79% and operating income 30.24%. 

The operating expenses of rail lines, exclusive of taxes, were 65.55% 
of the gross revenue, as compared with 69.28% the previous year, and in- 
Lear taxes 69.28% of gross revenue as compared with 73.22% for the 

g year. 

"The dovexoing statement and all tables in this report for the year ended 
une 30 1910 include the result of operations under the receivership from 
July 1 to Oct. 31, as of which latter date their accounts were taken over 
the toheey, whe ur property having been delivered by the receivers on 
ov. 4 1909. e figures for the previous year, shown for comparison, 
represent receivership operations. For com tive and statistical pur- 
all tables herein include for the full od referred to the operations 
lary lines conveyed to your company during the year, 

the accounts of which were merged on Nov. 1 1909. 
Merger.—The subsidiary lines whose property was taken over during 

re 
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West ae Re... cue ee see ee 6.02 * 
ee i ha Southeastern Pela aha duane naee he tei ms 
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Catawba Valley Coat. Sisto ie cntae iss ccobabuessationen 33:83 “ 





woperty. of the Atlantic Suwannee River & Gulf RR. Os he meg 
¢ ot oh ch (56.76 Bees had theretofore been included in th = board 
Line Ry., was also transf to your compa Psy during the The 
¥ total oe ze in operation on June 30 1910 was 3,015, against 986.88 on 
une 

Funded. Debt.—Of the new adjustment mortg bonds, $24,979,500 
issued, as provided in the plan of reotieeniine ion, for the purpose of 

retiring the outstanding receivers’ certificates and the omen 
mertenee 5% bonds, 2-year 5% gold notes and various obligat 

company including demand notes secured by the deposit of collateral. 

he refunding mortgage bonds none was issued during the fiscal year, 


Report of Vice-President and en os . * C.H. Hix, Portsmouth, Va., 
Equipment.—A total of A bers locomotives received Se anodes at an average 


*s general 


net cost of $1,144 per locomotive. Our passen eer. equiomens bas has been 
maintained at an av net cost of Rye yoy per car. he cost of current 
ie re to freight cars, both owned a , averaged net $3 45 per car. 

cluded in the cost of Tnaineenanae is $53,880, we ps equipment 
destroyed or retired d the year and equipment. 


There was also included in the cost of maintenance $258 ig for depreeia- 
tion, which was credited to reserve for accrued depreciat 

The balance of the equipment undelivered under qoneenoee made by the 
fiscal epee as ag ee 168 yeni box 

e cars, 3 passenger -rvice cars. 
as Series “L,’’ was entered into 
5 passenger locomotives, 5 switching 
ilated box cars, 25 stock cars, 15 cars for passenger 
ce, 1 steam self-propelling pile driver, -2 steam wrecking cranes and 

1 Lidgerwood unloader. For this equipment, $184,209 was paid in cash 
and 5% equipment trust obligations aggregati 1,380,000 were issued, 
dated Dec. 15 190 - Pavan in 20 semi-annual installments of $69,000 each. 
There were delivered during the year all the locomotives, 740 box cars and 
19 miscellaneous. Coe were purchased 2 steam shovels. 

Maintenance of Way, &¢.—Roadway, track and structures were main- 
tained at a cost of $2, 433.5 1, or $91 per mile of road. Net in 
side tracks, 14.61 m Tie renewals, 1,174,982 cross-ties and ,370 
switch-ties, at a Subs of $432,123, 3, rating 5 otnennes: ood 
miles of _ Byes — rail w nses $48, A = 3. e vam. » and i337 493: 493; 
Seared Bes bo opisass em > . a cap accoun ’ 
201,351 cubic y: ballast 


line track at vent of $182 73. ait all of which x as cha ad te ae AN pod nts; 
e track ata i) w was charged pren teted 
nee cost, Soe em 


8,522 feet of wooden Sree were Ey Re. 
culverts, being charged to o 
D uring the year work has y By rs 42 42 ‘bridges Tepla with steel 
or eg gm for heavy traffic; of these 26 ha 3 been comp 
remaining 1 be completed by June 30 tpi ® The cost, R588. 
charged $.b8, 787 to capital account and $179,437 to oper. expenses. 
Miles of Steel Rail in Main-Line Track—Total, 3,015 Miles (* *“‘*Resawed."’). 


ae OE 89 124 1¢68 207 187 19 60 27 600 43 339 m4 
Pounds _..--85 80 75 70 68 65 63.5 60.5 60 *60 58 56 


New Eetenntons in Florida.—There have been completed in the the sections 
the Starke-Wannee ry eT eo miles; also Early Bird - 


served b 
nelion (incl. 3% m. pur 1 
h bee ye eted an extension from Edison Junc- 

tion to McDowells and A 4 mies. at which points are located 
plants of the o Stage and ift companies, and ere are wader construction 
extensions from Duanelion | Hy the ernando, 1534 miles, and 
from Nichols to Mulberry, 

The above extensions RB, phosp districts. Construction has 
been commenced on an entetision Pom Fruitville to Venice, 18 miles. 


OPERATIONS AND FISCAL RESULTS. 


A d 
Dec. 15 — for the pachese of 
ote tag ,000 ven 

















1909-10. 5 1909-10 1908-09 
Av. miles oper-- 2,997 2,993 | Tons car. 1 mile 1224884629 1090736611 
Pass. car’d(No. ) 4,103,749 3,668,292) Av. rate per 
Pas. car. 1 mile_196, 914, 704 174,536,521} per mile____- 1.133 cts. 1.118 cts. 
Av.rate per pass. Avy. tons per tr. 
per mile_____ 2.159 cts. 2.162 cts. mile (No.)__- 222.81 205.86 
Earns. per pass. Earns. per fr’t 
trainmile.... $1.09649 $1.03495 train mile. ___ $2 52 $2 30 
Tons car’d (No.) 8,131,402 7,195,182 | Earns. per m.rd. $6,697 $5,892 
INCOME ACCOUNT. 
1909-10 1908-09. 1909-10, 1908-09. 
Oper. revenue— ~ $ Deductions— $ $ 
Passenger ___._.- 4,251,395 3,773,730 | Interest— 
eee 13,879,059 12,192,137 Funded debt__. 3,055,338 3,373,617 
Mail, express, &c_ 1,938,318 1,668,629) Receivers ctfs_. 141,701 300,149 
Adjustm’t. mtg. 
te 20,068,772 17,634,496 bds.,8 mos.. 832,660 ....... 
Operating exp— Eq. tr. obliga’ns 287,331 313,808 
Maint. of way, &c: 2,733,961 2,566,738; Other interest_- 37,501 201,638 
Matin. of equipm’t 2,757,616 2,452,074) Taxes ___..___-- 748,406 694,729 
Traffic expenses._. 689,028 605,921 | Rents lease of road 51,000 48,925 
Transp. expenses. 6,381,397 6,009,770) Rents oth. prop’ty 108,220 105,456 
General expenses. 594,071 582,300 | Hire of equipment 9,177 9,842 
Outside operations 33,356 13,682 
eR ae 13,156,073 12,216,803 | Disc..on adjustm’t 
Net earnings_--_- 6,912,699 5,417,693 mtge. bonds... *105,000 -...... 
Income from rents 85,454 1,587 
Other income-_-.-- 1,562 38,701 
Total deductions 5,409,680 5,091,846 
Total income__. 7,039,715 5,527,981) Balance, surplus... 1,630,035 436,135 





* Eight months’ proportion of annual allotment. 
BALANCE SHEET JUNE 30. 

[Owing to the merger during the last fiscal year of several subsidiary 
lines referred to above, and some changes in the form of the balance sheet 
as required by the Inter-State Commerce Commission, comparisons with 
many items in earlier years are inaccurate.] 





1910. 1909. 1908, 
Assets— $ 
Road, equipment, &c____._-...._- “1s, 179,934 aa 156, aoe a rote ood 
Securities owned_____________-__.- 2, ,821 5, R 5,828,174 
Leased rail and material______.___- 6,897 198, 007 140,166 
Preferred stock in treasury. __.--_- 1,105,900 1,105,900 1,105,900 
Common stock in treasury... .- 496,600 496,600 496,600 
Leasehold interest in Wilmington Ry. 
Brid ig al Ne te eae ea al), Sign os geal dh task 108,500 108,500 
Atl. & A. L. Ry. ist M. (comtra).. -....... 5,760,000 5,760,000 
Cash (incl. in trannit & with fiscal ag’ts) 1,620,260 3.213.294 3,551,826 
Traffic balances and miscellaneous -_- "855.274 1,165,074 1,166,206 
Agents and conductors_______-.-_- 318,396 56,532 98, 
Materials and supplies on hand-----_- 1,100,746 1,170,812 1,064,736 
Cees.) SUNDONeG... 22... ncnece 245,000 286,545 470, 
Due from subsidiary companies- - --- 195,331 6,694,276 6,155,109 
Unextinguished diset, Oe pectin... ©,408, 000. caccus-  -sebeene 
Other deferred assets___....-.-.-_- 04,984 409,662 78,870 
Receiver’s special account._........ --.--.--. 287,274 69,958 
TT ME ee ek) alee eaiian 2,293,256 2,669,758 
a OS dade bem cee dooce 165,385,143 159,561,512 157,924,108 
Liabilities— 
Common ome 3 teste ope at imme 37,516, pe 37,516,000 37,516,000 
SP ne ee 25,000,000 ,000,000 5,000,000 
Bonds Seen MoE. & Ind.” Section)_. 89,282,500 64,871,000 64,884,000 
Receivers’ certificates. ........--.. 9. ss-<c-. 7,51 0;000 3,260,000 
Fagen Air Line Ry. A. & B. first 
a me. Des Ieneeres.. ccc nce cee 5,760,000 5,7 

Wilm. Ry. Bridge bonds (contra)... -._.__.- 108,500 108, 
Bavipusent Wee BOOS ceo. 6,178,000 5,853, 6,785,000 

Audited vouchers................. 685,446 ,338 ,503 2,289,409 


a rolls and salaries_...........-. 652,783 576,286 3, 





ccrued interest not due_......_-._.. 1,269,388 714,377 704,565 
Matured interest. ................. 89,49: 2,205,616 1,267,416 
meewree TUNE... 5 +k oi wenskeeoads = 495,304 751, ,564 952 
Int. on acc’ts & mtges. subsid. cos._. _ _____._- 1,668 38 1 ae) tet 
aoe oe progtaneny GOO... ks oc oc ee 2,266,455 1,955,630 

: OF Giock vopriedaay cos__ 39,960 39,96 ’ 
Spen od able taxes & 5 936,692 oc4a7 ara0'd 4 
Profit an ee 3,530,576 _._- parang 
RRR BS BETTS Aah gh gree Hr) 165,385,143 159,561,512 157,924,108 


a After deducting $797,963 reserve for accrued depreciation of eyuipment. 
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b Securities owned include in 1910 those of proprietary, affiliated and 
controlled companies pass, $641,862, and unpledged, $211,679, arid 
other securities pledged, $1,048,979 and unpledged $248,300. 

ec After writing off sund reserves heretofore carried as a liability 
amounting to $1,822,029 and sundry accounts with proprietary companies 
heretofore carried as a deferred liability, aggregating $2,348,655, and de- 
ducting special expenses of receivership and reorganization, together 
ihn “re $968,322, and making sundry minor adjustments.—V. 91, 
Dp. » 461. 


Western Union Telegraph Co., New York. 
(Report for Fiscal Year ending June 30 1910.) 


President Robert C. Clowry writes in substance: 


Re-valuation, &c.—¥Early in the year the executive committee appointed 
Edward J. Hall, Jacob H. Schiff and Henry A. Bishop a special auditing 
committee to examine the accounts and accounting methods. This com- 
mittee engaged Messrs. Price, Waterhouse & Co., with the assistance of 
Mom rence 4 experts selected by them, to value the assets, to check up the 
liabilities, and to recommend such yg as might be found necessary to 
bring our accounting system up to the best modern standards. 

As a result of their work, I submit to you the following balance sheet, 
showing the condition of your property at the close of the fiscal year end- 
ing June 30 1910. and its earnings and expenses during that year. While 
the surplus has been reduced by charges made against it, as explained in the 
report of Price, Waterhouse & Co , the assets are substantially in excess of 
its outstanding capital and debt, and provision has been made for cable re 
serve and contingent liabilities not heretofore taken into account. 

Bonds .—The funded debt shows an apparent increase of $1,927,000, al- 
though in fact it has been reduced $2,000,000 by the purchase of that 
amount of the company’s 4% convertible bonds. The increase as shown is 
due to the fact that bonds of subsidiary companies assumed or guaranteed 
by this company to the amount of $7,000,000, less held in the treasury 
$3,043 ,000, wenger I a net outstanding obligation of $3,957,000, have not 
heretofore appeared as a liability in the reports of the company. 

Messages.—The number of messages transmitted was the largest in the 
history of the company, and shows an increase of 7,081,966 over 1908-09. 

Additions.—There were added 504 offices, 2,847 miles of pole and cable 
mileage and 46,549 miles of wire, of which 30,515 miles were copper. The 
total wire mileage is now 1,429,049, of which 530,517 miles are copper. 

Contract with American Telephone & Telegraph Co.—On Dec. 15 1909 a 
contract was made with the American Telephone & Telegraph Co., provid- 
ing for the joint use of pom and operating facilities which wiil, when fully 
worked out, add greatiy to the efficiency of the service and economical 
operation of both companies. It has not in the past been possible for this 
company to keep a large proportion of its offices open both day and night, 
Sundays and holidays, but under arrangements which are now in operation 
in some sections of the country, and which will soon extend to all. it is ex- 
pected that we will be able to maintain continuous telegraph and cable 
service 24 hours a day and every day in the year. 

Night Letters -—Perhaps the most important event of the year was the 
introduction of the ‘night letter.’”’ The response of the public to this new 
service has been most gratifying, and it is manifesting itself not only in a 
large increase in our gross receipts. but also in a generous recognition of the 
fact that we are striving to improve, extend and popularize our service. 

Dividend.—The dividend has been continued at 3% because, in the opin- 
ion of the directors, no change should be made in this rate until it is deter 
mined what, if any, further charges should be made on account of depre- 
ciation or reconstruction, and until such re-arrangements and improvements 
in the pro y shall be made as will enable new improved and extended fa- 
cilities to given to the public. 


RECEIPTS AND DISBURSEMENTS. 


1909-10. 1908-09. 1907-08. 1906-07. 
Revenues for the year__$32,754,111 $30,541,073 $28,582,212 $32,856,406 
Oper. exp., incl. rent of 
leased lines, re-con- 
struction, repairs, wot: | aamaeaemea $25,179,215 $26,532,196 
EEE. SS eR TES 849,898 








NI hi sip Sioa ils on sd eu $26,614,303 $23,193,966 $25,179,215 $26,532,196 
GR BERR alee RA Ea 6,139,808 7,347,107 3,402,997 6,324,210 
Income from invest., &c 1,135,092 Incl. in ‘‘Revenues for the Year.”’ 

geen promte.. 4... $7,274,900 $7,347,107 $3,402,997 $6,324,210 

Disbursements— 

For interest on bonds_. $1,687,830 $1,732,250 $1,732,250 $1,420,061 
Cash dividends _______. 2,989,696 2,739,436 1,714,571 4,868 ,096 
Rate per an._._..... 3%. 2%%. 1%%. 5%. 





Total disbursements._ $4,677,526 $4,471,686 $3,446,821 $6,288,157 
I ie sur.$2,597,374 8.$2,875,421 def.$43,824 sur.$36,053 
Surp. July 1 (beg. year). 18,867,462 15,992,041 18,482,965 18,446,912 








TE aah pia wm ot Se cok $21,464,836 $18,867,462 $18,439,141 $18,482,965 
rn 0 ae een bbe ewe RyOOT ROO: a waesis 
Adjustments __._..__. I re heise aca iS) Sates bas 
Surp. June 30 (end year) $7,733,693 $18,867,462 $15,992,041 $18,482,965 

Fiscal Milesof Milesof No.of Messages Toial Net 

Year. poles & cables. wire. offices. sent. income. Profits. 
1866-67____ 46,270 85,291 2,565 5,879,282 $6,568,925 $2,624,920 
1879-80____ 85,645 233,534 9,077 29,215,509 12,782,894 5,833,938 


1892-93 ____189,936 769,201 21,078 66,591,858 24,978,443 7,496,037 
1903-04 ____199,350 1,155,405 23,458 *67,903,973 29,249,390 7.887.475 
1904-05___.200,224 1,184,557 23,814 *67,477,320 29,033,635 7,188,065 
1905-06___-202,959 1,256,147 24,323 *71,487,082 30,675,654 7,070,583 
1906-07-____205,646 1,321,199 24,760 *74,804,551 32,856,406 6,324'210 
1907-08 _ __.208,477 1,359,430 23,853 *62,371,287 28,582,212 3,402,996 
1908-09____-211,513 1,382,500 24,321 *68,053,439 30,541,072 7,347,107 
1909-10___.214,360 1,429,049 24,825 *75,135,405 33,889,203 7.274.900 


* Not including messages sent over leased wires or under railroad contract. 
BALANCE SHEET JUNE 30 1910. 
[As revised by chartered accountants—see their report below.] 


Assets (Aggregating $172,568,090). 
Telegraph lines and equip., based on an approximate appraisal 
of its replacement cost, new, and incl. properties controlled by 
stock ownership or held under perpetual leases and merged 


aa seemeete mien Seeen.. 2. $127,978 ,618 
Sa Ba SSE SSRIS TL RRR SS a Ia ok Sa Pa Re aan 5,908 ,446 
EE ie a te IER we on ould a imu hcl uae eS. 102,108 
Amount recoverable on expiration of long-term lease in re- 

spect of obligations assumed thereunder_________________ 1,180,000 
Stock of ee: cable and other allied companies— 

Operated under term leases (not incl. securities held as 

lessee amounting to a par value of $2,280,292)__________ 4,699,623 

Ra RTE SEE a IESE SAA «I DS 4,478,678 
BO EE AS Sa ie SR a 355,339 
Purchase-money notes and obligations._____.._____________ 20,500,000 
EE RIG Sige To Al 2,752,090 
Bills and accounts receivable, incl. managers’, &c., balances, 

&c. (less reserve for doubtful accounts) _________________._ 3,198,119 
Treasurer's balances, incl. cash at banks, &c________________ 1,415,069 


Liabilities (Aggregating $172,568,090). 
Capital stock (authorized issue, $125,000,000)— 

ssued, $99,817,100; less held in treasury, $30,130________ $99,786,968 
Capital stock of subsidiary companies not owned by Western 


Union, viz.: Companies controlled by perpetual leases, 


$3,448,025; by stock ownership, $458,100; total__________ 3,906,125 
4% funding and real estate mtge. 50-year bonds, 1950____ 20,000,000 
Convertible 4% redeemable bonds, 1936, $10,000,000; less 

ae pe Sema y: Oe COGN MOG... a een. 8,000,000 
Collateral 5% trust bonds, 1936, $8,645,000; less held in 

I 2) ID a eR Pea ek eee ee 8,615,000 
Bonds of subsidiary companies assumed or guaranteed, $7,- 

000,000; less held in treasury, $3,043,000_________.____. 23,957,000 
Temporary loan secured by deposit of treasury bonds________ 1,500,000 
meeeenmarevle§. 26605 oo oles oc be nk ek 2,179,688 
MOGrMOG takes (estimated). .6.5 2. leit ae 850,000 


Int. and guaranteed divs. accrued on bonds and stocks of sub. 
RINNE Fi Sah. oe ae es oS et 368 ,954 


Unpaid dividends (incl. div. of $747,531 75 payable July 15 '10) 787,761 





Deferred non-interest bearing liabilities, in respect of proceeds 
of sales of secur’s and other properties held under leases for 
he ne in 1981 from lessee cos., in which the W. U. 

‘0. 


Tel. as a controlling interest, payable only on the de- 

i EO ON TS TE TEED LT Be Py Om 12,382,901 
Reserves for maintenance of cables, $2,000,000; for contin- 

IRIE aii a i Sg a a a aI SO 2,500,000 


Surplus as stated in annual report June 30 1909, $18,867,462; 
deduct adjustments, $13,731,143, and add balance from 
income account above, for year 19.9-1), $2,597,374, net_- 7,733,692 


z Includes, it is understood, Gold & Stock Telegraph Co. 44% deben- 
tures due May 1 1915, $500,000; Mutual Union Telegraph Co. ist M. 6s, 
erste +4 = Telegraph Co. ist M. 4 4s due Jan. 1 1934, 


BALANCE SHEET OF JUNE 30 1909 AND 1908 (OLD BASIS). 
1909. 1908. | 1909. 1908. 
Assets— $ 8 | Liabilities— $ $ 
Telegraph lines_124,086,920 123,139,624 | Capital stock... 99,817,100 99,817,100 
Stocks & bonds— | Funded debt... 38,645,000 38,645,000 











Leased cos__. 8,645,000 8,645,000) Gold &StockTele- 

Cos. not leas’d 17,798,672 16,497,865! graph Co___. 1,946,592 1,946,592 
Real estate._._. 5,088,359  5,088,359/|Acc’ts payable. 3,040,710 3,755,072 
Supp. & mater_ 1,243,472 1,137,475) Surplus prior to 
Ace’ts receivable 2,295,537 2,368,746; 1881__.....- 1,598,184 1,598,184 
COS cacenwae 3,158,903 3,278,733 Surplus -._.__- 17,269,278 14,393,856 

SOG sonewur 162,316,864 160,155,804! Total ______- 162,316,864 160,155,804 


Report of Chartered Accountants on Property and Business. 
Price, Waterhouse & Co., New York, Oct. 4 1910, present 
the foregoing balance sheet as of June 30 1910 and the income 
account for the year 1909-10, and say in substance: 


Baiance Sheet.—in accordance with instructions, we have made an in- 
vestigation of the books and accounts. This investigation has been ex- 
haustive as to all essential matters. With reference to the balance sheet, 
we offer the following comments: 

Property Accounit.—The cost of telegraph lines, equipment, &c., as shown 
on the books, amounts to $133,573,707. In order, however, to be assured 
of the substantial integrity of the capital assets, we retained Westinghouse, 
Church, Kerr & Co.to make as careful an estimate of the replacement cost, 
new, of the physical property as could be arrived at without a detailed 
appraisal, which would have been impossible in the time at our command. 
Accepting the pole and wire mileage as reported by the company, and after 
satisfying themselves of the substantial accuracy of all data furnished in 
this way, as well as of that relating to the equipment and other property, 
they have arrived at a total valuation of the physical property of $126,- 
472,869—to which must be added expenditures for uncompleted construc- 
tion work in progress at June 30 1910, amounting to $1,505,749, making a 
total of $127,978,618, exclusive of real estate. While this valuation must 
be accepted as approximate only, it is nevertheless in our opinion substan- 
tially correct, and in preparing the balance sheet submitted herewith we 
have adopted it, and have adjusted the difference between the appraised 
and book values by a charge of $5,595,089 against surplus. 

In arriving at this valuation it will be noted that the estimate has been 
prepared on the basis of replacement cost, new, and while undoubtedly the 
property as it actually exists has suffered considerable depreciation for 
which no provision has been made, vet, on the other hand, no valuation 
has been placed upon the organization as a going concern—undoubtedly an 
important factor, and, we believe, a reasonable offset to the depreciation. 

included in the properties thus appraised are tu. se of a number of com- 
panies which are merged for operating purposes with the Western Union 
system and are controlled either by stock ownership or held under perpetual 
leases or terms equivalent thereto. We have included the entire necperty 
of such companies in the property account, and we have set up a liability 


amounting to $3,906,125, being the par value of certain shares of their. 


capital stock not owned by the Western Union. 

The real estate owned, except a few outlying and quite unimportant 
holdings, has been appraised by competent real estate experts. The book 
value amounted to $5,099,192, and this has been adjusted to agree with the 
appraisal amounting in all, including the small properties not appraised, 
to $5,908,445. The item ‘‘paients’’ has been written down to the rela- 
tively small amount of $102,108, being the ea of the cost of the 
existing patents represented by the unexpired life thereof. The remaining 
item represents the bonded debt of the North Western Telegraph Co. falling 
due on Jan. 1 1934. This company has been leased for 99 years from July 
1881, and under the provisions of the lease this indebtedness is guaranteed 
by the Western Union a h Co., but within six months from the ter- 
mination of the lease the North Western Telegraph Co. is obligated to re- 
fund the amount of the bonds. The interest on the bonds, however, is a 
charge against the Western Union Telegraph Co. 

Other Securities Owned.—The book values have been adjusted to market 

rices except where no reliable quotations have been available. In the 
latter cases the valuations adopted are conservative. 

Inventories of Materials and Supplies.—The company’s officials have cer- 
tified to the accuracy of the quantities and prices, and we have verified the 
computations and are satisfied that sufficient provision has been made 
for material damaged or obsolete. 

Current Assets.—Careful investigation has been made of the outstanding 
accounts and a large number of irrecoverable accounts have been written 
off and provision made for doubtful items. ‘ 

Deferred Non-Interest-Bearing Liabilities.—Under leases of the Gola & 
Stock Telegraph Co., the N. Y. Mutual Telegraph Co. and the International 
Ocean Telegraph Co., your company came into possession of certain se- 
curities belonging to these companies. Subsequently your company ac- 
quired additional shares under stock subscription rights secured through 
its holdings as lessee, and has from time to time effected sales of these se- 
curities until at the present time the major portion thereof has been con 
verted. As proceeds of such sales the company received the total sum of 
$24,236,822, out of which it is entitled to reimburse itself for advances 
amounting to $11,853,921 made for purchases under subscription rights, 
leaving the sum of $12,382,901 as the net proceeds of the sales of securities 
which upon the expiration of the above-mentioned leases in 1981 will be 
payable to the respective lessors as follows: Gold & Stock Telegraph Co., 
$12,357,401; International Ocean Telegraph Co., $25,500. 

In both of these companies the Western Union has a controlling stock 
interest, and will, in proportion to its holdings at the termination of the 
leases, participate in the foregoing amount. The company still holds as 
lessee various securities aggregating a par value of $2,280,292, which it will 
be required to return to the lessor companies upon the termination of the 
respective leases or to account for the proceeds thereof if sold. 

Reserves.—A careful estimate has been made of the accrued depreciation 
of the submarine cables owned or operated under leases and to provide 
therefor a reserve of $2,000,000 has been created. A further reserve of 
$500,000 has been set aside to meet contingent claims or losses. The re- 
serve for doubtful accounts has been applied as a reduction in arriving at 
the amount of bills and accounts receivable. 

Surplus Account.—Important adjustments aggregating $13,731,143 have 
been required in the surplus account, the more important being: 
Reduction of book value of telegraph lines and equipment to 

ensinne retain WEIOe... 222 es Diss ec $5,595,089 
Liability to Gold & Stock Telegraph Co. in respect of proceeds of 

sales of securities prior to June 30 1909, under-stated in bal- 


ieee Rie i Ne oo ale ake dm Da wiGainrmn.s cadmas 2,219,874 
Loss onre-valuation of investments. -_-------..-_-.--.----_-. 1,709:546 
Reserves required at June 30 1909 for bad and doubtful accounts, 

id, Bae cee Bocrued mepuities...-. =. 1,706,634 
Reserves for depreciation on cables to date__________________- 2°000,000 


Reserves for contingencies__-..-...---.---- iiniecen: tatty ndatigsicteae aires te 500,000 

Revenue Account.—The revenue account for the year as submiited here- 
with (see above) shows a surplus of $2,597,374, after paying dividends and 
interest on bonded debt. These figures, however, are approximate for the 
reason that the classification of accounts has been imperfect and it has 
been impracticable clearly to differentiate between items belonging to the 
revenne account for the vear and others aprlicable to periods prior thereto. 
We believe, however, that the variation is not material. 

System of Accounting.—In order that the serious defects in the accounting 
organization of the company may be remedied, we have already reported 
generally on the outlines of the system which we would recommend. Many 
of our suggestions have already been oy ry and others are in process of 
adoption. The work is necessarily slow, but good progress has been made 


and will continue to be made under our general supervision. Upon this 
matter we shall have to report at full length at a later date.—V. 91, p. 966. 
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Crucible Steel Company of America, Pittsburgh. 
(Report for Fiscal Year ending Aug. 31 1910.) 
The report, signed by Herbert Du Puy, Chairman of 
executive committee, and C.C. Ramsey, President, as of 
Oct. 1, says in substance: 


Pro it and Loss.—The net profits applicable to dividends were $3,535,882, 
ons with $2,014,926 for the previous year, being a difference in favor 


of the present year of $1,520,956. These figures are determined after 
charging against gross receipts all operating expenses, including $812,751 
for repairs, a provision of $500,000 for depreciation of plant and equipment 
and $109,429 for contingencies, These are the largest earnings in the his- 
tory of the company. 

Earnings by Quarters. 


yy, =  \. eer $1,410,906| Third quarter_._._.___.__ $1,133,685 


Second quarter. .......-.. 1,406,361 | Fourth quarter__.______- 1,007,111 
ve: eh niin ao atin Seo tact bode pall ah 20 Gah ah Ba ian bib te talent 0 de teat i we gs nse se $4,958,063 


The ratio of operating charges to gross receipts was 77.99% ,in comparison 
with 81.82% in the previous year, being a reduction of 3.83%. The ratio 
of net profits, applicable to dividends, to gross receipts was 18.82%, com- 
pared with 16.61% in the previous year. The net profits earned were 
equivalent to 14.47% on the preferred stock. 

Dividends.—During the year cash dividends of 7 %%, amounting to $1,- 
802,192, and in addition on June 30 1910 $2,443,650, in the form of a 10% 
scrip dividend bearing interest at the rate of 3% per annum, were paid to 
the preferred shareholders. There still remains 16% of deferred dividends 
upon the preferred shares. 

Surplus.—The total undivided surplus at Aug. 31 1910, after deducting 
the cash and scrip dividends of $4,245,842, was $2,448,039, which is repre- 
sented by quick assets derived entirely from operating profits. 

Capital Assets.—The expenditure for additional property during the year 
was $302,267, being made up largely through the purchase of 11 acres of 
ground adjoining and west of the Atha Works at Harrison, N. J., which 
new purchase it is proposed to improve through additions to this plant. 

During the year the company has built its own warehouse in Providence, 
R. I., to meet the special needs of that city. 

Inventories.—On Aug. 31 1910 the aggregate book valuation of the in- 
ventories of raw materials, manufactured products and stores was $6,412,- 
947, being an increase of $1,110,995, due entirely to increased operations. 
All inventories have been valued either upon the basis of actual purchase 
or producing cost or on the low market values of Aug. 31 1910, whichever 
figure was the lower. 

Reserve Funds.—(a) During the year we have set aside out of profits 
$500,000 for the depreciation and renewal of plants; $227,613 was used, 
leaving an unexpended balance Aug. 31 1910 of $272,387. (b) The balance 
in the reserve for contingent liabilities account on Aug. 31 1910 was $122,- 
286, which is fully sufficient to cover all contingent and unsettled claims. 
(c) The fire insurance fund covering certain risks was Increased to $83,389. 

Unfilled Orders and Contracts.—The total of unfilled orders and contracts 
on Aug. 31 1906 to 1910 (tons) was: 
1910_115,936 1909. 91,498 1908_ 72,984 1907_101,910 1906_106,243 

Financial Condition.—On Aug. 31 1909 there remained $758,000 of bank- 
ing obligations. During the year this indebtedness and the $200,000 of 
purchase money mortgages have been paid off. The current assets on 
Aug. 31 1910 were valued at $9,718,062, including $791,298 in cash, while 
the current liabilities were reduced to $1,159,074, showing an excess of 
current assets of $8,558,988. On July 13 1910 your company secured con- 
trol of the Norwalk Steel Plant, located at Norwalk, O. It was placed in 
operation in August and is now an active producer,and will prove to be a 
profitable adjunct. 

Stockholders .—The nu™ ber of stockholders on Aug. 31 1910 was, preferred, 
3,378; common, 1,635; total, 5,013. 


EARNINGS FOR YEAR ENDING JULY 31. 





— — a — 
Gross earnings. -___..-- 18,782,729 12,121,651 8,928,030 
Rape a Se. ae 14,649,898 9,917,908 8,807,283 not given. 
Depreciation .......-- 609,429 208,335 649,231 
Net earnings__-._- _-- 3,523,402 1,995,408 def.528,485 not given. 
Other income_---__-.-- *12,480 *19,518 *8,460 





Bal. for dividends_ -_ __sr.3,535,882 sr.2,014,926 
Preferred dividends_a(7 %) 1,802,192(2 4%) 549,821 


BOMMORs 3 asi ai sur.1,733,690 sr.1,465,105 


def.520,025 sr.2,672,160 
(1) 244,365 (6)1,466,190 


def.764,390 sr.1,205,970 
* After deducting in 1910 $1,245 for interest on purchase money mtges. 
(against $10,000 in 1909 and 1908) and $12,218 for dividend scrip. 
a Also 10% scrip dividend—see below. 
BALANCE SHEET AUGUST 31. 











1910. 1909. | 1910. 1909. 
Assets— $ $ | Liabilities— $ $ 

Real estate, plants, | Preferred stock__.24,436,500 24,436,500 
p TES ae 45,825,663 45,523,396|Common stock__.24,578,100 24,578,400 
Investment secur. 191,6 272,044| Dividend scrip_._._ 2,443,650 -_..---. 
Accounts and bills |Accounts payable 1,119,733 864,449 

receivable -__--- 2,265,457 2,355,558] Bills payable__--_-_- Se a J 
OO séedetscuc. 791,299 644,308|Int., &c., accrued 39,341 20,380 
Taxes, insurance, |Depreciation, &c. 272,387  ...---- 
&c., advanced 56,670 55,053 | Insurance fund_-_- 83.389 51,583 
Inventory -.....-. 6,412,947 5,301,952! Reserve forcontin. 122,286 85,000 
;Purch.,&c.,mtges. ....... 200,000 
emus surp_22,448,040 3,157,999 
RE ae) 55,543,726 64,152,311| Total .......--. 55,543,726 54,152,311 





z After deducting the 10% scrip dividend ($2,443,650) on the preferred stock is- 
sued June 30 1910.—-V. 91, p. 947, 874. 


Federal Mining & Smelting Co. 
(Report for Fiscal Year ending Aug. 31 1910.) 


President F. H. Brownell says in substance: 

General Results.—The net earnings show a decrease as compared with 
the preceding fiscal year. Owing te a series of unavoidable circumstances, 
the compiny was really able to operate all its mines under normal condi- 
tions only about nine months. Without the occurrence of the conditions 
hereinafter described it is probable that the net earnings would have shown 
an increase. The conditions alluded to are: 

(1) In January fire destroyed the ore bins and equipment at the mouth 
of No. 6 tunnel at the Mace mine, cuttinz off production for some time and 
causing a net loss at this mine of $4,000 for January,as against a profit of 
$55,000 for the preceding month. 

(2) In February a disastrous snowslide occurred at Mace, killing some 
40 people, including the Superintendent of the mine. The entire force was 
employed in rescue worx for several days; railroad shipments were blocked 
for som2 time. Profits for February amounted to only $2,180. March 
shows the effect of the fire and snowslide to have been practically over- 
come, the net earnings for that month at Mace being a little over $50,000. 

(3) In August the district surrounding our mines was swept by the most 
disastrous forest fires in the history of Idaho. Millions of dollars’ worth of 
timber was destroyed, and for some time the entire force at Mace and Ward- 
ner were eizaged in figating fires. Our actual fire loss, exclusive of pay- 
roll of the men eagaged in fighting fire, was only about $15,000. 

Morning Mine.—The operation of the Morning Mine has proven a dis- 
appointment, resultinginaloss. The character of the ore has been changing 
and the change has destroyed the profit of concentration. The amount of 
ead and silver in the raw ore has not materially changed (although the 
quantity of silver is somewhat less), but the company for the last year has 
been ab'e to sive but from 5)-60%, as against over 80% at its other mines. 
If the Morning Mine could make the same percentage of saving in concen- 
tration as is made at Mace and Wardner the net profits per ton would be 
increased practically $2 and the mine instead of making a loss each month 
would be making a profit of approximately $50,000 to $60,009. 

The new ‘‘Macquiston tube process’’ of concentration is now being tried: 
the liboratory tests promise excellent results, but practical demonsiration 
.S yet to be had. Two other methods of concentration are also being in- 








vestigated. The problem is no greater than those which have faced other: 
mines and been successfully overcome. The amount of ore is very great, 
and the problem well justifies large expenditures to effect a solution. 

Dividends.—The usual dividends on the preferred stock, amounting to 
the sum of $839,027, were paid during the year. No dividend has been 
paid on the common stock. 

Litigation.—The litigation with the Bunker Hill & Sullivan Mining & 
Concentrating Co. was finally settled as authorized at the special stock- 
holders’ moon April of last year. The 27,000 shares of capital stock 
of the Bunker Hill Co. acquired in exchange for our Wardner property, 
after exhaustion of the ore by us, and the thousand shares of stock in that 
company previously held, are carried by this company at par value of $10 
per share. The last sales of Bunker Hill stock were at over $50 per share, 
and the stock is generally held at $60 per share. It is at present paying 
dividends at the rate of 30 cents per share r month, or $3 60 per year.. 

During the year a trial of the so-called tailings-debris suits was had, the 
case of the Bunker Hill Co. being selected as a test case. The result was a 
technical victory for this company. All the mines have now combined for 
the purpose of attempting a settlement with the farmers on the river. 

The claims of the Government for timber used by the company in mining 
have, with one exception, been recommended for settlement by the U. S. 
officers in charge of the matter, on a basis of $17,091, which sum was. 
included in profit and loss last year. 

General.—The management has paid careful atteniton to the enforceing 
of economies during the last fiscal year. It is believed now that all ex- 
traordinary expenses, with the exception of the settlement of the debris 
litigation, can be cut off. The operating staff has been reduced to @ 
minimum. 

Extracts from Report of General Manager, 

Production.—There were mined at ail of the properties 741,650 tons 
(wet weight) of ore, of which 17,599 tons were first class. There were 
milled 702,600 tons (dry weight) of ore, an average of 58,550 tons per month... 

There were produced during the year 107,826 tons of concentrates and 
shipping ore, averaging 44.66% lead and 25.98 ounces silver per ton. 
Of this total 17,599 tons were first-class or shippie ore, which carried from 
32.85% to 58.55% lead and averaged 40%. here was shipped from the- 
Omaha lease 6,116 toas, averaging 31.24% lead and 70.33 ounces silver, 
not included in the above 17,599 tons from Federal properties Lad g ang 

Prices.—During the year the average price for silver received by us was 
52.47 cents per ounce; for lead $3.885 per 100 pounds. 

There was a falling off in the silver contents of the ore from the Wardner 
mines equal to % ounce per ton milled. The decrease averaged .625 ounce 
per ton on all ore and concentrates shipped, and in value amounted to 
about $35,000. 

Development .—The development work for the year at the producing mines. 
amounted to 16,061 feet, as against 11,837 feet last year, of drifting, raising, 
sinking and cross-cutting. 


DETAILS OF INCOME ACCOUNT FOR YEAR ENDING AUG. 31 1910. 








Total value of product_- $4,757,469 | Net profits ____....---.- $745,053 
Deduct — MORO: ick bene 18,334 
Cost of production ---_---- $2,173 S41 1 interest uk occ cc cud 23,362 
Developmeatexpenditures 200,898) Miscellaneous -__-_----- 8,210 
Smelter freight & treatm’t 1,638,176| Divs. from investments-_- 35,050 
Total deductions-_--_-_-_-_ $4,012,416 TONE Slee dc Reeienes $830,009 
General expenses (including $49,296 litigation expenses) - ---~-- 86,201 
Net earnings carried to surplus account______._._.--__---- $743 ,808 


COMPARATIVE STATISTICS FOR YEAR 


ENDING AUG. 31— 
DIVIDENDS, SURPLUS, &c. 

















1909-10. 1908-09. 1907-08. 

"Teme: mand, SOOO os i 5 os Siig onc 741,650 832,568 599,850 
Concentrates and shipping ore------ 107,826 122,764 93,811 
Metal contents—Lead, in tons_----_- about48,155 56,904 43 ,988 
Ae I sos So a ows a about2,801,319 3,111,931 2,803 ,628 
TR Sill aan es bt ps ae is $743,807 $900,290 $882,371 
Dividends on preferred stock (7%) -- $839,027 $839,027 $839,023 
Dividends on common stock (14%%)- -------- 89,894 89,894 
I a i ina bon oh elitn wi ce $95,220 $28,631 $46,546. 
Surplus from previous year--------- 1,761,416 1,790,047 1,836,593: 

| RN er ae iia eadibnccedaakins $1,666,196 $1,761,416 $1,790,047 
Exploration expenses, uncollectible 

accounts and depletion of ore res'ves G64 BOG oo hese: = eee 

Total surplus at end of NIE oi sia $1,015,110 $1,761,416 $1,790,047 

BALANCE SHEET AUGUST 31. 
1910. 1909. 1910. 1909. 

Assets— $ $ Liabilities— $ 
Mine and equip’t ._ 18,000,000) 18,895,125; Common stock... 6,000,000 6,000,000 
Investments _-_-- a396,2805 Pf.stk.(7% cum.) 12,000,000 12,000,000. 
Material and sup- Ace’ts payable... 259,468 239,130 

Sas 126,246 128,133} Divid’ds payable. 209,757 209,757 
Acc’ts receivable... 171,441 265,938 | Surplus _....-.-- 1,015,110 1,761,416 
CS irs ss ations 790,367 921,106 

WOE 6 cicune< 19,484,334 20,210,302| Total _._..-.-- 19,484,334 20,210,302 





@ Investments include Bunker Hill & Sullivan stock at par, $280,000, and Ft. 
Steele M. & S. Co. stock, $116,280 (par value $581,400).—V. 90, p. 1365. 


Massachusetts Gas Companies, Boston. 
(Report for Fiscal Year ending June 30 1910.) 


Pres. C. Minot Weld, Boston, Oct. 11, wrote in substance: 


Dividends.—During the year the trustces voted to set aside $1,000,000 
from the accumulated earnings for the payment of dividends upon the com- 
mon shares in the year ending June 30 i911, same being at the rate of 4% 
per annum (contrasting with 3% yearly from Aug. 1906 to April 1910, incl.). 

Property Accounts.—On Sept. 1 1909 the Boston Consol. Gas Co. and the 
Chelsea Gas Lt. Co. sold their electric departments to the Ed. El. Ill. Co. 
of Boston, and on the same date your trustees purchased all the capital 
stock of the Newton & Watertown Gas Lt. Co., which company sold its: 
electric department to the Ed. El. Ill. Co. of Boston, and purchased the 
gas department of the Waltham Gas Lt. Co. [The Chelsea Gas Light Co. 
has also been consolidated with the East Eoston Gas Co.—Ed.] 

Property Account June 30 1910. 
*Outst’g. Owned. *Outst’g. 
Stocks— $ Stocks— $ $ 


New England Gas | New Eng.Coal&Coke Co_499,000 500,000 
& Coke Co-_---- 17,500,000 17,500,000 , Federal Coal & Coke Co_497,000 500,000: 
Bos. Con. Gas Co_15,110,600 15,124,600; Bonds— 


Owned. 
$ 


East Bost.GasCo. 2567,/00 575,000 | Federal Coal & Coke Co. 

Newton & Water- lst M. (see below)___.471,000 471,000 
town Gas Lt.Co. 560,000 560,000 | Federal Coal & Coke Co. 

Citizens’ Gas Light | 2d mortgage_....---- 251,000 251,000 
Co. of Quincy-- 38,300 38,300 | 





* Supplied, not in report. 2 Par of shares $25; other shares $100.—Ed. 

Federal Coal & Coke Co.—In July 1910 the Federal Coal & Coke Co. sold 
approximately 3,000 acres of its coal lands in West Virginia. The proceeds 
enabled said company to redeem all of its outstanding bonds and to pay its 
entire floating debt, both held by the Massachusetts Gas Cos. (V. 91, p. 521). 
With this sale, the Federal Company authorized a new issue of bonds on 
its remaining property, and of this $450,000 has been issued, and the same 
purchased by the Massachusetts Gas Cos. 

The profit from the sale of securities shown in the financial statement of 
$4,350 is the difference between the cost of $29,000 Ist M. bonds and the re- 
demption price received for same. The sale of coal lands above mentioned, 
having been completed in July 1910, the report of the Massachusetts Gas 
Cos. for the year ending June 30 1911 will show a profit of about $92,000 on 
the remaining outstanding bonds, being the difference between the cost and 
redemption price of the bonds owned by the Massachusetts Gas Cos., viz., 
471 1st M. bonds and 251 2nd M. bonds. The change in the indebtedness 
of the Federal Company will make a substantial reduction in its fixed charges. 
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Shipments during the year were seriously interfered with, duc to a car 
shortage tay for practically six months on the B. & O. RR. system. 
After a proper adjustments, however, in connection with the sale 
above mentioned, the Federal Co. has a credit balance in its surplus ac- 
counts of over $575,000, and your trustees believe that the fiscal tp end- 
ing June 30 1911 will show a surplus available for dividends, provided that 
8 cient coal cars are received to ship the coal to the market. July and 
August 1910 show an increased tonnage and a decreased cost over the pre- 
coding year, and a small surplus over all charges. 

Floating Debt.—While the balance sheet of June 30 1910 shows notes pay- 
able of $300,000, the funds received from the Federal Co. in payment of 
its floating debt has enabled us to pay our entire floating debt, and at 
this date the Massachusetts Gas Cos. have no outstanding loans. 

Boston Consolidated Gas Co.—The net addition in street mains for the year 
was 118,963 feet. Tue total output of gas to consumers was 4,540,531,000 
cu. ft., an increase of 2.39%; net gain in meters set, 6,436. Notwithstand- 
ing the fact that the electric department was sold to the Ed. El. Ill. Co. of 
Boston on Sept. 1 1909, the net earnings for the year amounted to $1,360,- 
231, showing a net increase of $94,465. The company paid the 9% divi- 
dend for the year which it was legally entitled to do under the provisions of 
the “‘sliding-scale bill,”’ said company still selling gas at 80c. per 1,000 cu. ft. 

The real estate and electric department were sold for $334,720 in excess 
of the value at which it stood on the books. The surplus account on June 30 
1910 was $267,712, after providing for dividends and all other charges. 

East Boston Gas Co.—In this report the financial statement of the Chelsea 
Gas Light Co. and the East Boston Gas Co. are consolidated. The Chelsea 
Gas Ligit Co. sold its electric department to the Edison El. Ill. Co. of Bos- 
ton on Sept. 1 1909, and oa Jan. 1 1910 its gas department was consolidated 
with the East Boston Gas Co. The price of gas was reiuced on Jan. 1 1910 
to 90c. net per 1,000 cu. ft., this being a reduction of 10c. net in the terri- 
tory supplied by the East Boston Gas Co. prior to Jan. 1 1910 and of 5c. 
net in the territory supplied by the Chelsea Gas Light Co. prior to Jan. 1°10. 

The total output of gas to consumers of the two territories was 300,072,000 
cu. ft., an increase of 13.81%. The net gain im meters set was 1,528 and 
the net addition in street mains was 13,070 ft. 

Newton & Watertown Gas Light Co.—-The net gain in meters set was 733 
and the net addition in stret mains was 39,714 ft. The total output of gas 
to consumers was 335,793,000 cu. ft., an increase of 8.79%. A reduction 
of 5c. net per 1,000 cu. ft. was made on Jan. 1 1910. 

Citizens’ Gas Light Co. of Quincy.—The total output of gas was 52,679,000 
cu. ft., an increase of 36.82%. Thenet gain in meters set was 853 and the net 
addition in street mains was 32,242 ft. During the year 1910 the company 
paid two dividends of 1% each, and we confidently believe that in the near 
future the company will be able to pay a reasonable return upon its capital. 

New England Gas & Coke Co.—The net earnings show an increase of 
$121,590, largely due to the operation of the new coal-handling plant. 
The company during the year paid a dividend at the rate of 34%, as com- 
pared with 3% in the preceding year. As the business of the New England 
Coal & Coke Co. increases, the earnings of the New England Gas & Coke Co. 
will likewise increase, inasmuch as the maximum capacity of the Everett 
coal piers has not yet been reached. 

New England Coal & Coke Co.—During the year ending June 30 1910 the 
company purchased the entire fleet of the Baltimore & Boston Barge Co., 
consisting of threagtugs and seven barges, which fleet it is now operating in 
conjunction with its three steam colliers, Everett, Malden and Melrose, 
in connection with its coal business. The Coal & Coke Co. started in the 
coal business virtaully April 1 1909, and in the year ending June 30 1910 
shipped approximately 1,800,000 tons of coal. Through the facilities of 
the New England Gas & Coke Co. at Everett for the handling and storing of 
coal, this company is in a position to ship to manufacturers throughout 
New England, daily, weekly or monthly, as desired; and we believe that 
the company will continue to show an increase in its coal business. Dur- 
ing the year the company paid a dividend of 10% on its capital stock. 


MASSACHUSETTS GAS COMPANIES—YEAR ENDING JUNE 30. 

















satan “hat 1908-09. sats ee 1906-07. 
$ $ 
Int. on bonds, notes, &c. 250,927 155,620 29,934 24,466 
Dividends received__.__. 2,134,041 1,946,960 1,791,745 1,633,894 
Pr >fit on sale of securities RAF ORR ace een Gene a. 
Total earnings_______ 2,389,318 2,102,580 1,821,679 1,658,360 
Deduci— 
ESTEE SR aa 57,693 55,324 35,658 43,648 
SE eee 300,313 172,385 29,867 13,327 
Divs. on pref. shares,4% 1,000,000 1,000,000 1,000,000 1,000,000 
Total deductions ____ 1,358,006 1,227,709 1,065,525 1,056,975 
Balance, surplus_______ 1,031,312 874,871 756,154 601,385 
Surplus from prev. years 1,010,874 926,002 912,418 1,074,013 
Adjustments .__.._..-. Cred.9,612 Deb.39,999 Cred.7,430 Deb.12,980 
I ag era Le 2,051,798 1,760,874 1,676,002 1,662,418 
Divs. on com. shares_(4%)1,000,000 (3)750,000 (3)750,000 (3)750,000 
a 1,051,798 1,010,874 926,002 912,418 


The net undivided earnings of the constituent companies from the opera- 
tions of 1909-10 (see the several statements below) show a deficit of $33,190, 
against $52,850 in 1908-09, $11,593 in 1907-08 and an aggregate surplus of 
$127,309 in 1906-07. 


OPERATIONS OF SUB-COMPANIES DURING YEAR 1909-10. 





Additions to ———Gas to Consumers— 
Street Mains. Total Cubic Feet. Increase. 
Boston Consolidated Gas Co____118,963 4,540,531,000 2.39% 
Chelsea Gas Light Co_________-_ 13,070 300,072,000 13.81% 
East Boston Gas Co_________-_- 
Newton & Watert’n Gas Lt. Co_. 39,714 335,793,000 8.79% 
Citizens’ Gas Light Co_______-_- 32,242 52,679,000 36.82% 


OPERATIONS OF BOSTON CONSOLIDATED GAS CO. FOR YEARS 
ENDING JUNE 30. 


Reported by Public Accountants as Required by Sliding Scale Act. 
1909-10. 1908-09. 

















Gas purchased (cubic feet)_________________ 2,274,349,100 2,270,273,000 
Gas manufactured (cubic feet)______________ 2,917,359,000 2,634,062,000 
EEE ie Ra A 5,191,708,100 4,904,335,000 
Gas sold during year (cubic feet)___________ 5,037,901,296 4,773,194,290 
Cost of gas in holder (per 1,000 cubic feet) — 
ne, BAe RESET Ee OR as ee 30.10 cts. 30.50 cts. 
on SS EEE ee 23.53 cis. 29.87 cts. 
On ON pacar a oa ees. ha Se SG 27.22 cts. 30.99 cts. 
Cost of distribution, management, &c_-__-_-_ 21.35 cts. 21.73 cts. 
Total cost of gas sold (excluding interest, i ae 
depreciation and reserve)_____________- 48.57 cts. 52.72 cts. 
BOSTON CONSOLIDATED GAS CO.—YEAR ENDING JUNE 30. 
— 1909. 1910. 1909. 
$ 8 
Gross income _-__3,880,116 3,946,625 | Net earnings ___1,360,231 1,265,765 
Expenses ______ 2,527,769 2,688,199 Deduct— 
Interest ....... 62,250 68,734 
Net income __1,352,347 1,258,426| Dividends _____ 1,361,214 1,361,214 
Misc. income_. _ 7,884 7,339 
DOME. os sek 1,423,464 1,429,948 
Net earnings_1,360,231 1,265,765| Balance, deficit. 63,233 164,183 





In addition to the net earnings above stated there was credited to profit 
and loss account during the year 1910 $334,720 profit on sales of electric 
department and certain real estate. 


NEW ENGLAND GAS & COKE CO.— YEAR ENDING JUNE 30. 


sat i si Nh 1910. 1909. 

3 $ 
Production _____ 2,766,426 2,509,157| Gen. exp. &man. 82,124 84,990 
Oper. expenses_1,998,853 1,863,911| Taxes and ins_. 55.378 55,132 





pT EE 35,661 16,222 
Net inc.from op. 767,573 645,246] Dividen ; : 
Miscel. income_._ 26,209 29,566 swihsogias nen ee 








Total deduc’ns 785,663 681,344 
PRS SRE Hs sur.8,119 def.6,532 





Total income. 793,782 674,812| Balance 





—————_— 


EAST BOSTON GAS CO., NEWTON & WATERTOWN GAS LIGHT CO., 
CITIZENS’ GAS LIGHT CO. OF QUINCY, NEW ENGLAND COAL & 
COKE CO., FEDERAL COAL & COKE CO.—YEAR ENDING 

JUNE 30 1910. 
*K. Boston Newton & Citizens’ N.E.Coal Fed. Coal 
GasCo. Wat.G.Lt. Gas Lt.Co. & Coke Co. &CokeCo. 











Gross 0M wes is. ssi $315,931 $344,931 $72,314 $900,724 $220,707 
PON CUE aS ion dick aiie ceca'a 250,201 279,602 48,156 770,126 240,372 
Net income from oper______.- $65,730 $65,329 $24,158 $130,598 D.$19,665 
Miscellaneous income. _.__.___ 2,413 2,905 Wha tee aes 
ee Pew ut dees $68,143 $68,234 $24,472 $130,598 D.$19,665 
SME Ca lon badeiiawdecaie $3,349 $10,449 $15,895 $73,319 $31,380 
PEE oh Sogweaca cee kncs 63,250 45,600 7,660 GOO00 ©) si kus 
ns s <n oddnnneee $66,599 $56,049 $23,555 $123,319 $31,380 
eas 9 EEE TP ee ee S8.$1,543 S.$12,185  8S8.$917 S.$7,279 D.$51,045 





*Incl. the operations of Chelsea Gas Light Co. for six months ending Dec. 31 1909. 
BALANCE SHEET OF MASSACHUSETTS GAS COMPANIES JUNE 30. 

















1910. 1909. 1910. 1909. 

Assets— Liabilities — $ 3 
Property account.54,310,614 52,900,307 | Preferred stock ..25,000,000 25,000,000 
Cash in banks- - - - 50,077 333,865} Common stock. __25,000,000 25,000,000 
Notes receivable.. 3,559,528 4,234,140| 20-year bonds._.. 5,881,000 6,000,000 
Accounts receiva- | Sink. fd.20-yr.bds.  __.... 40,000 
D she weman< ow 2,887 3,138/| Notes payable.__. 300,000 -—....- 
Bond disc. suspense 395,234 417,504 | Accounts payable. 2,209 4,747 
| Pref. div. accrued_ 83,333 83,333 
i Res. for com. div. 1,000,000 750,000 
aE ELTA 1,051,798 1,010,874 
TOE 6 ct enwa 58,318,340 57,888,954 TEN fib ii ceri ae 58,318,340 57,888,954 
(From Repori to State) Boston Consol.Gas Co. East Boston. N.E.C.&C. 

Assets— 1910. 1909. 1910. 1910. 
Property account---_-__- $25,185,996 $25,824,063 $794,524 $1,927,821 

MOGI Seo wieiinnks 458,113 534,356 40,160 x 
Cash and debts receiv’le 178,405 125,581 42,276 923,971 
Moneys receivable_-_-__. 158,839 153,530 wees > Wee 

Liabiiities— 

Capital stock... -.....- $15,124,600 $15,124,600 $575,000 $500,000 
Debts & accts. payable. 1,508,013 2,373,379 19,415 2,216,876 
SC PERE VO. ah aeeaee No eae eee 97,759 
Guaranty fund__-_-.._ 158,839 153,530 ita ie 
Profit and loss._._-__- 9,189,896 8,986,021 282,546 165,809 
Total each side_____-_ $25,981,354 $26,637,530 $900,919 $2,980,444 


—V. 91, p. 792, 521. 





GENERAL INVESTMENT NEWS. 


RAILROADS, INCLUDING ELECTRIC ROADS. 


Atchison (Kan.) Railway, Light & Power Co.—New Stock. 
—tThe shareholders on Oct. 4 voted to authorize the increase 
of the capital stock from $900,000 ($400,000 being 7% cum. 
pref.), to $1,500,000 to provide for improvements and exten- 
sions. Control of the company was recently purchased by 
the McKinley syndicate.—V. 90, p. 1553. 

Atchison Topeka & Santa Fe Ry.—Listed.—The New York 
Stock Exchange has listed $13,625,000 4% convertible 
bonds, issue of 1910, due 1960, with authority to add $30,- 
061,000 additional of said bonds on notice of issuance and 
payment in full, making the total amount authorized to be 
listed $43,686,000.—V. 91, p. 939, 949, 716. 


Boston & Maine RR.—President.—Acting President 
Charles 8. Mellen was on Oct. 12 elected full President. 
Ex-President Tuttle was elected Chairman of the Board, a 
new office. 

Dividend.—President Mellen is quoted as saying: 


“There is nothing in the Boston & Maine situation calling for a reduction 
in the common dividend. It is true we will have to do some pretty hard 
scratching this year to make any kind of a showing, especially in view of the 
big .wage increases recently granted our working forces. We may be 
obliged to show a deficit this year after the payment of 6% on common 
stock, but we can later on make it good’ In the meantime, the work of 
improvement and rehabilitation will be pushed forward vigorously.— 
V. 91, p. 945, 864. 

Pre- 


British Columbia Electric Ry.—New Pref. Stock. 
ferred and deferred shareholders of record Sept. 27 have the 
right to subscribe at the company’s office (Canadian share- 
holders at Vancouver, B. C., at $4.8666 per £) until 11 a. m. 
Oct. 29 for £600,000 of additional share capital, divided as 
follows: 200,000 5% cumulative pecretue! pref. sharesof £1 
each, at 1s. premium; 200,000 pref. ordinary shares of £1 each, 
at 2s. premium, and 200,000 deferred ordinary shares of £1 
each, at 3s. prerhium, in the ratio of one share of each of 
the three classes for every complete £6 of pref. ordinary and 
(or) deferred ordinary stock held by them respectively. 


Subscriptions are payable in installments Dec. 15 1910 and Jan. 16 and 
Feb. 15 1911, or optionally in advance under discount at 4% on any Thurs- 
day up to and incl. Feb. 2 1911. There were listed on the London Stock 
Exchange as of Sept. 30 1910: £600,000 def. ord. stock, £600,000 pref. 
ord. stock and £600,000 cum. perpetual pref. stock. Also £230,800 44% 
ist M. debentures; £210,600 Vancouver Power debenture 4 4s and £1,330,- 
000 4%% perpetual consol. debenture stock. Compare V. 91, p. 945. 


Buffalo Rochester & Pittsburgh Ry.—Listed.—The New 
York Stock Exchange has listed $177,000 additional con- 
solidated mtge. 444% bonds due 1957, making the total 
amount listed to date $6,198,000. 


Of the bonds, $60,000 were issued to pay the last outstanding mtge. on 
real estate owned and $67,000 to acquire the 1,200 shares (entire stock) of 
the Silver Lake Ry., Perry to Silver Springs, Wyoming Co., N. Y., 6.84 
miles, as authorized by the Public Service Commission.—V. 91, p. 392, 400. 


Chicago & Alton RR.—Acquisition.—The company has 
acquired the Toluca Marquette & Northern RR., extending 
from Rutland to McNabb, Ill., 20.8 miles; McNabb toward 
Granville, Ill., 4.28 miles; Broadus to Henry, Ill., 5 miles, 
&c., a total of 31 miles. The road was sold at receiver’s sale 
on Dec. 10 last (V. 89, p. 1598). The price paid was $250,- 
000.—V. 91, p. 396. 

Chicago Burlington & Quincy RR.—L£ xchange of Bonds.— 
The $5,551,000 Hannibal & St. Joseph 6% bonds which ma- 
ture March 1 1911 may now be exchanged for the gen. mtge. 
4% bonds of the C. B. & Q. RR. Co. at the N. Y. office, 
32 Nassau St., or at its Boston office. 
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The holder of the Hannibal & St. Joseph bond may detach his coupo due 
March 1 1911 and hold it to maturity, or leave it attached to his bond and 
yeve it at date of exchange discounted at 4%. For the face of the Han. & 

. Jos. bond the holder will receive a C. B. & Q. gen. mtge. 4% bond car- 
rying the coupon due March 1 1911, and $10 in cash. € company re- 
oN the at's = changing these terms at any time without notice.— 

. , D. . e 


Chicago Consolidated Traction Co.— New Ordinance Passed 
—Merger.—The Chicago City Council on Oct. 10 passed an 
ordinance permitting the rehabilitation of the lines, or at 
least the principal lines, of this system, and allowing the 
purchase of the same as contemplated in the reorganization 
plan (V. 90, p. 1613; V. 91, p. 37) by the Chicago Railways 
Co., at a valuation of $3,968,539 placed on the property by 
Bion J. Arnold, city traction expert. The city is to get 
55% of the net income. The Mayor and the Chicago Rail- 
ways Co. are expected to approve the measure. The ‘‘Chi- 
cago Record-Herald” of Oct. 11 gives the following: 


The ordinance runs for 17 years, expiring simultaneously with the Chi- 
cago Railways franchise of 1907. Nothing therein Is to be construed as 
being a grant to the Chicago Railways Co. extending beyond Feb. 1 1927, 
but the new ordinance is amendatory of and supplemental to the ordinance 
of Feb. 11 1907. 

The purchases by the Chicago Railways Co. jfinclude for use until rehabili- 
tation is complete 128 miles of track, 172 cars, 3 power houses; the rest of 
the Consolidated's 187 miles of track and 344 cars are either outside the city 
iimits or must be thrown on the scrap heap. 

The city is to get 55% of all net receipts. All rights of the city with re- 
spect to the purchase of the Chicago Railways system as provided in the 
ordinance of 1908 apply to the new ordinance. 

The 128 miles of the old Consolidated system, which ramifies over the 
West and Northwest sides, shall be ‘‘reconstructed and maintained” at 
the highest practical efficiency and in full accordance with the provisions 
of the Chicago Railways ordinance of Feb. 11 1907. Reconstruction and 
rehabilitation shall be prosecuted under the direction of the board of super- 
vising engineers,and with all due diligence, and the cost thereof shall be 
determined, paid for and certified in accordance with the provisions of the 
Chicago Railways ordinance of 1907. ‘‘At the earliest practicable moment’”’ 
215 new double-truck cars are to be placed in operation. 

The Chicago Railways Co. shall pave, repair, sweep, sprinkle and clear 
from snow its right of way and one foot on either side the outer rails. On 
single-track lines this space shall be at least 8 feet in width, on double- 
tracks 16 feet in width. 


Receiver’s Income Account.—F¥or years ending May 31 1910: 











1909-10. 1908-09. 1907-08. 
eee CD o's Se Sk on bk Cd $2,525,892 $2,347,120 $2,073,053 
Operating expenses... ............. 2,207,128 1,947,127 1,826,439 

Ot GURMINGG: onion ek a cc $318,764 $399,993 $246,614 
OUR GOON ao kik an en de ie Cneicwoe 732 ,83 ‘ 
wat | RRR EES aes oh Foe Slee $320,496 $402,823 $328,661 
Less taxes, interest on rec. certs., &c. $104,479 -.-..2-. -.-c-.- 
Expended for betterments, right of 

MES. Ws bica ks ork aithidobione ed daa BANE << RE cute: Gabe 
Sepeees We: DONTE. asses nc ncédaed ES ils he ht ele ashes 

a aes eae Seer fe ee Qeeeeueee 2: Wee i CA 


—V. 91, p. 945, 517. 

Chicago & Milwaukee Electric RR.—Earnings.—The fol- 
lowing figures have been compiled, the half-year’s figures 
by chartered accountants and the 3 months’ statement by 
the General Manager: 


Hatf-Year to Oper. Net Power Int.on Balance, 

June 30 1910. Rev. Inc. Purch. Taxes. Rec.Ct/s. Sur. orDef’ 
Tilinois Division..$261,015 $57,930 $20,203)$24,500 $31,325{sur.$20,599 
Wisconsin Divis’n 129,792 28,896 . def. 19,097 
3 Mos. to Aug. 81_ 331,970 150,695 (?) —$44,297 sur.106,398 

For the six months ending June 30, if North Chicago Junction instead of 
the State line is used as a dividing point, there remains after charges a 
balance of $22,332 for the Illinois section and a deficit of $20,832 for the 
more northerly division. 

The balance shect of June 30 shows outstanding car trust certificates, 
Illinois, $143,161, and Wisconsin, $37,632; total, $143,161.—V. 91, p. 518. 

Chicago Railways.— New Ordinance—Purchase Authorized 
by City.—See Chicago Consolidated Traction Co. above. 

Rehabilitation.—The supervising engineers report: 
Value of properties as stated by Traction Valuation Commis- 

sions, including Chicago Railways Co. and Chicago City 

Railway Co., as of June 30 1906; Calumet & South Chicago 

Ry. Co., Feb. 1 1908, and Southern St. Ry. Co., Aug. 1 1908_$55,775,000 
Additions and improvements Chicago Railways Co., Chicago 

City Ry. Co. and Calumet & South Chicago Ry. Co. to 

Jan. 31 1909 25,491,744 
Additions and improvements all companies year end. Jan. 31°10 17,263,234 





Total value of property Jan. 31 1910 (not including current 
SNE, SP GRE Io kos kek cabo ec eke decease $98,529,978 


Additions (and Improvements) Since Reorganization, Aggregating $42,754,978 
and Total Valuation, $98,529,978, Jan. 31 1910. 
Additions 
to Jan. 31°10. 
Organization .... ........ 
Engineering and 
superintendence $4,170,750 
Track (exclusive of 


Total Additions 
Vaiue. to Jan. 31°10. 
$3,831,456 Shop tools &mach. $184,753 
| Cars—revenue _._ 5,833,589 

4,170,750 | Elec. equip. of cars 3,264,496 
|Miscell.equipment 315,302 

3% 23,486,045 Interest & discount 1 697,700 
3,651,798 4,947,472 | Miscellaneous __._ C7.11,384 
Elec. line constr’n 4,617,334 7,741,541 Tunnels ____.___- 397,596 1,338,886 
Real estate (used eae 24,99 58,292 
in oper. of road) 485,491 4,210,944 | Material & supplies 1,196,533 2,158,285 
Bldgs. & fixtures. 4,503,458 8,577,630/ Fill _.___..____- 59,916 101,177 
Investm’t real est_ 226 1,083,460 Subways 2,618 4,427 
Power plant equip. 2,055,325 4,894 179 | Renewals Cr.53,037 Cr.53,037 


Combined Income Account.—For year ending Jan. 31 1910, including 
Chicago City Ry., Cal. & So. Chic. Ry. and So. St. Ry. (See Chic. Rys. 
separate report in V. 90, p. 1099, and Chicago City Ry., V. 90, p. 767.) 
Receipts from passengers, &c. (incl. advertising, $174,540; 

sale of power, $225,663; int. on deposits (net), $67,018. &c.) $22,832,883 
Operating expenses and taxes ($1,144,777) 


T otal 

Value. 
$782,611 
11,519,527 
6,095,055 
582,985 
1,697 ,700 
11,300,595 


bo 





Proportion due Southern Street Ry____..____.___._.-....... "124.433 
eee POOMee Ireme Operating... «= s.i0 ss gous ccadewesneene u $6,725,432 
Deduct interest on capital invested at 5% ________._________- 4,432,808 
Net receipts divisible: (oy of Chicago, 55%, $1,276,253; to 
Sn, Gs a ee EED och cree ore on Gla o Oh the ene $2,292,624 
—vV. 91, p. 716. 
Chicago & Southern Traction Co.—Receivership.—At 
Chicago on Oct. 11 Joseph E. Otis and Matthew Slash were 


appointed receivers for the company, interest on the $2,500,- 
000 Ist M. bonds being in default.—V. 91, p. 518, 462. 
Concord & Montreal RR. (Boston & Maine RR.).—Bonds 
Offered.—Lee, Higginson & Co., N. Y., Boston and Chicago, 
are offering, at 994 and int., yielding over 4.05%, $500,000 
consol. (now Ist) mtge. 4% bonds dated 1890 and due June 1 
1920. Legal invest. for savings banks in Mass., Conn., 
N.H.and Me. Capital as of Jan. 2 1911: Consols, incl. this 





issue, $5,500,000 (closed mtge. at $21,000 per mile); deben- 
tures due 1920, $1,523,000; stock, 7% rental, $7,857,600.— 
V. 90, p. 54. 


Detroit Toledo & Ironton Ry.—Sale of Collateral under 
Notes of 1905.—Herbert L. Baker,as special master, will on 
Nov. 25, by Adrian H. Muller & Sons, auctioneers, sell at 
auction at the Exchange salesroom, 14-16 Vesey St., city, 
the collateral deposited under the $5,500,000 5% notes of 
1905, viz.: $5,000,000 consol. M. 4%s and $3,001,000 pref. 
and $2,190,000 Ann Arbor common stock. 


The sale is to take place by virtue of a decree in the action brought rf 
the U. S. Mtge & Trust Co., as trustee, made by Judge Swan of the U.S. 
District Court, sitting as Circuit Court Judge in the U. S. Circuit Court 
for the Eastern District of Michigan, Southern Division, on Sept 27. 
The bonds will be first offered in 50 separate lots of 100 bonds each and 
as an entirety, and the stock In separate parcels of 1,000 shares each, 
and then as a whole.—V. 91, p. 870. 


Forty-Second Street Manhattanville & 8t. Nicholas Avenue 
RR., N. ¥.—Foreclosure Sale Adjourned.—The foreclosure 
sale has been again adjourned to Dec. 15.—V. 91, p. 790, 518. 


Grand Trunk Railway Co. of Canada.—Proposed Changes 
as to Meetings, Dividends, Guarantics, &c.—The company 
will apply to the Parliament of Canada, at the next session 
thereof, for an Act conferring upon the company all necessary 
powers, to be exercised subject to the approval of the pro- 
prietors, in respect of the following matters: 

(a) The holding of one ordinary general meeting in each year instead of 
two, and the making up of accounts annually, instead of semi-annually. 

(bv) Semi-annual payment of dividends. 

i e revienes a reserve fund for extensions, renewals, maintenance, 
repairs, &c. 

(ad) The form of transfer of the various classes of stock. 

(e) To acquire, hold, guarantee, pledge and sell, or otherwise disposeof, 
stocks, bonds or other securities of the Montreal & Southern Counties Ry.Co. 

(f) To guarantee interest at 4% upon an {issue of ist M. bonds of the 
Grand Trunk Western Ry. Co., payable 50 years from date thereof. 

(g) To issue such additional Grand Trunk consolidated debenture stock 
as may be necessary in the exercise of the powers conferred by the Act now 
applied for and by the Grand Trunk Act 1910. 

3 ae certain inconsistent provisions of former Acts.—vV. 91, 
p. 518, 397. 


Great Northern Ry.— New Director.—R. A. Jackson of St. 
Paul has been elected to the board to succeed H. W. Cannon 
of New York.—V. 91, p. 790, 518. 


Hudson & Manhattan RR.—Extension of Time to Begin 
Work on Extension to 42d St.—The Public Service Commis- 
sion on Tuesday granted an extension of 6 months to April 28 
1911 to begin work on the extension from 33d St. to the Grand 
Central Station, owing to difficult engineering problems. 

Proposition to the City—The company on Sept. 12 last, 
in a letter to the Commission, suggested the laying out of a 
double-track tunnel between 33d St. and Broadway and the 
Hudson Terminal Bldgs. on Cortlandt St., via Broadway, 
University Place, Wooster and Church Sts., at the same time 
intimating that it contemplated bidding for the operation of 
the city’s proposed Broadway-Lexington line.—V. 91, p.790. 


Indianapolis & Cincinnati Traction Co.—Sale Nov. 10.— 
The foreclosure sale is advertised for Nov. 10 at the Court- 


house of Marion County, Ind.; upset price, $1,045.90. 

Included in the sale are the company’s 55.2 miles of street andfimteru-ban 
street railroad, 6,000 shares of common stock and $30,000 ist M. .. of the 
Indianapolis & Southeastern Traction Co., also all interest under the 
company’s lease of the property of the Indianapolis & Southeastern Traction 
Co., embracing 46.3 miies of electric railway.—V. 91, p. 945, 518. 


Kansas City Mexico & Orient Ry.—Bonds.—The London 
Stock Exchange has been asked to list scrip, fully and partly 
paid, for $5,000,000 4% 50-year 1st M. gold bonds, being 
the block sold last July; and additional to the $3,014,000 
previously listed.—V. 91, p. 94, 38. 


Kansas City Terminal Ry .—Listed.—The New York Stock 
Exchange has listed $12,500,000 Ist mtge. 4% bonds, due 
1960, offered in March last (V. 90, p. 627, 698), with author- 
ity to add, prior to July 1 1911, $2,500,000 additional on no- 
tice of sale, making the total authorized to be listed $15,- 
000,000.—V. 91, p. 589, 518. 


Lake Erie & Western RR.—Directors.—Frederick W. Van- 
derbilt, H. W. Cannon and Wm. C. Brown have been 
elected to the board.—V. 90, p. 692. 


Lehigh Valley Transit Co.—Sales of Stock.—During the 
last month a large amount of the stock, estimated at more 
than $200,000 preferred and $400,000 common, face value, 
has changed hands privately. The shares are reported to 
have included, with others, a portion of the holdings of the 
late A. L. Johnson, and they were made, it is said, by or 
through Allentown and other banks in whole or part to a 
Philadelphia banking house, at between $4 and $5 for the 
common and between $14 and $15 for the preferred.—V. 91, 
p. 154. 

Lexington & Eastern Ry.—Bids for Extension.—The com- 
pany was to receive bids Oct. 12 for the construction of 80 
miles of its proposed extension from Jackson to Whitsburg, 
Ky. Compare V. 91, p. 589. 

Louisville & Nashville RR.—Called Bonds.—In our adver- 
tising columns this week will be found the numbers of 
$110,000 Evansville Henderson & Nashville Division bonds 
which have been called for payment at the company’s office, 
No. 71 Broadway at 110 and interest on Dec. 1.—V. 91, 
p. 953. 

Manila RR.—Listed—The New York Stock Exchange has 
listed $2,000,000 Southern lines Ist mtge. 4% bonds, due 
1939.—V. 91, p. 717, 276. 


Manistique Ry.—Te Be Dismaniled.—Operation of the 
road, which was sold at trustees’. sale last week, ceased on 
Oct. 12 and the property is to be dismantled and the ma- 
terial sold for what it will bring.—V. 91, p. 946, 519. 
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Mexican Northern Ry.—Option to Extend Bonds.—Secre- 
tary Robert E. Safford, on another page, says in substance ; 


Of the original issue of $1,660,000 6% bonds, all except $703,000 have 
been retired by the sinking fund. The remaining $708,000 will become due 
. The company is willing (per agreement in V. 88, p. 1437, 
1500) to extend the outstanding bonds until Dec. 1 1930 at 6% interest. 
The holders of upwards of three-fourths of such bonds have elected to have 
their bonds so extended. The company will at its office, 82 Beaver St., 
N. Y., on or before Dec. 1 1910, at the holder’s option, either (1) extend 
same or (2) purchase such ro tae goede J principal and interest to date 
therefor. All bonds not so extended or purchased will be redeemed at the 
Guaranty Trust Co. of N. Y., 30 Nassau St.—V. 89, p. 1280. ‘ 

Mexican Ry.—Dividend on Ordinary Shares.—The direc- 

tors have declared a dividend of 34 of 1% per annum on the 
£2 254,720 ordinary shares for the half-year ending June 30 
1910, along with dividends at the full rates of 8% and 6%, 
respectively, on the first and second preference. No dis- 
tribution has been made on the ordinary shares since 1892 
and 1897, when small amounts (less than 14% together) 
were paid on account of Government freight arrears. 


Last year at this time a distribution at the rate of 8% per annum was 
declared on the first preference stock and 2%% on the second preference 
stock, and in April 1910 the same on the first preference stock and 2%% 
on the second preference shares, making the full rate of 8% for the calendar 
year 1909 on the first preference shares and 2 4% on the second preference 
shares.—V. 88, p. 944. 


Michigan Central RR.—Financing.—See New York Cen- 
tral & Hudson River RR. below.—V. 91, p. 276. 


Michigan United Rys.—Report.—For year end. April 30: 

Fiscal Gross Net Other Int. & Pf. Divs. Balance, 

Year— Revenue. Rev. Inc. Tazes. (6%) Sur. 
1909-10__._.- $1,233,439 $549,223 $15,451 $360,736 $60,000 $143,863 
Beem! 452,971 5,667 365,891 60,000 92,747 


Minneapolis St. Paul & Sault Ste. Marie Ry.—Listed.— 
The NewYork Stock Exchange has listed $3,607,000 addi- 
tional Ist consol. mtge. 4% bonds, due 1938, making the 
total listed to date $50,705,000. 

Purposes for Which the $3,607,000 Bonds Have Been Issued. 
To construct 180 miles at $20,000 per mile under the terms of the 

mtge., extending from a point near McGregor, Aitken Co., 

Minn., northwesterly through Aitkin, Cass, Hubbard, Bel- 

trami, Clearwater and Polk counties, Minn., to Plummer, in 

Red Lake Co., Minn., 167.91 miles; from Iron Hub on the 

Cuyuna branch, in Crow Wing Co., Minn., southwesterly to 

Deerwood, in the same county, 4.32 miles; from a point 2% 

miles west of Iron Hub, Crow Wing Co., Minn., to Crosby, 

in the same county, 4.24 miles; also an extension of the so- 

called Brooten-Duluth line, all in the city of Duluth, St. Louis 

Co., Minn., 1.53 miles, and an additional piece of main track 

ee eee On were 2 Mime. oe ce ae $3 ,600,000 
In exchange for $7,000 Minn. & Pacific Ry. ist M. bonds deposited 

I a ae anid pen ene & eee e 7,000 
—vV. 91, p. 787, 790. 


Mobile & Ohio RR.—eport.—For year ending June 30: 

Fiscal Operating Net (after Other Interest, Dividends Balance» 
Year— Revenue. Taxes). Income. Rents, &c. Paid. Surplus: 
1909-10_$10,636,733 $2,902,902 $229,880 $2,580,196 *$242,824 $309,762 
1908-09. 9,727,727 2,865,976 202,608 2,631,146 *301,030 136,408 

* In 1909-10, 4%; in 1908-09, 5% . 

From the balance as above in 1909-10 was deducted $28,431 for additions 
and betterments, against $19,446 in 1908-09, leaving $281,331 in 1909-10, 
against $116,962.—V. 90, p. 1614. 

Montgomery (Ala.) Traction Co.—Franchises.—The city 
Council on Sept. 19 granted a franchise to Charles E. Wood- 
ward of Boston, who is understood to be associated with 
other interests, to construct a road within the city limits, 
work to be begun within six months. See also Citizens’ 
Light, Heat & Power Co. under ‘Industrials’ below.— 
V. 88, p. 375. 


Newport & Richford RR.—Guaranteed Bonds Offered.— 
Lee, Higginson & Co., New York, Boston and Chicago, are 
placing, at 11134 and int., yielding 4.30%, the total auth. 
issue of $350,000 Ist M. 5% gold bonds, guaranteed, prin. 
and int., by the Connecticut & Passumpsic Rivers RR. Co. 
(Boston & Maine RR. system). Bonds, par value $1,000 c*, 
dated Jan. 1 1911 and due Jan. 1 1941. Int. J. & J. at 
Boston. Legal invest. for savings banks in Maine and N. H. 
Boston Safe Dep. & Trust Co., trustee. Issued to retire 
$350,000 Ist M. 5s due Jan. 11911. A circular says: 

A closed ist M. on the entire property and guaranteed, prin. and int., 
by Connecticut & Passumpsic Rivers RR. Co., which is leased until 1986 
to the Boston & Maine RR., the last-named company assuming all expenses, 
taxes and interest charges of the Connecticut & Passumpsic Rivers RR. Co. 
(incl. interest on these bonds) and 6% dividends on the Conn. & Pass. Riv- 
ers RR. Co. $2,500,000 stock. The Newport & Richford owns 22 miles of 
road extending from Newport and Richford, Vt., to the Canadian boun- 
dary, and connecting with the Montreal & Atlantic Ry., to which it is 


leased until 1980. The entire N. & R. capital stock ($350,000) is owned 
by the Conn. & Pass. Rivers RR. Co —V. 91, p. 946. . tec 


New York Central & Hudson River RR.—/ mprovements— 
Financing.—President W. C. Brown at Washington on Oct. 
13, in his statement before Examiner Lyon of the Inter-State 
Commerce Commission, contending that freight rates must 
be advanced if the railroads are to be able to finance the im- 
provements which are necessary in order to provide adequate 
facilities, said in substance: 


The result of this wage-arbitration and other increases made necessary 
by it added approximately $3,595,000 to the payroll of the New York Cen- 
tral alone, all of which, under one of the provisions of the agreement, be- 
came effective on April 1. In addition to this there will be a further in- 
crease of approximately $125,000 per annum, which will become effective 
on Jan. 11911. Similar arbitration was held on the New York Central 
pe Fs ig Sg er ag —_ on Se vee will amount to approxi- 

,200, , With an a tional amount o 50,00 
— ta —_ — of 1911. : Sidr ce weasee, 
e New York Central lines have in progress improvements aggre in 
many millions of dollars, much of which remains PO be coanihel aan om 
pended in subsequent years (after 1910), in order to complete tie work, 
as shown in the following table (tabulated by the ‘‘Chronicle’’): 


Approximate Cost of Improvements Now in Progress on N. Y. Central Lines. 








rey me RF ited 7. oahey Balance 
Jost. a) “ ear 1910. Subs. Years. 
N. ¥.C. & H. R___$155,000,000 $75,000,000 $42,000,000 $38,000,000 
Lake Sh. &M.Sou_ 61,000,000 80,000,000 12,000,000 19,000,000 
Mich. Central RR- - 14,200,000 9,700,000 3,500,000 1,000,000 
Pitts. & Lake Erie_ 9,150,000 4,500,000 3,400,000 1,250,000 
S.¢. 8. 6h. b-.. 7,300,000 660,000 6,300,000 340,000 





As soon as details can be agreed to with the authorities of the City of 
New York, our entire freight line from Spuyten Duyvil to St. John’s Park, 
lying along the west side of Manhattan Island, must be rebuilt, including 
its elevation or depression; electricity must be installed and new terminals 
constructed. Other proposed improvements are: (1) The elimination of 
grade crossings, new passenger stations and remodeling of freight facilities 
at Utica. (2) The elimination of greg crossings and construction of new 
passenger stations at Syracuse. (3) The construction of a new passenger 
Station and necessary remodeling of freight facilities in connection with the 
changed location of the passenger station at Buffalo. (4) The completion 
of the four-tracking of the main line between Albany and New York, iInclud- 
ing re-alignment and necessary station changes. (5) The Stuyvesant cut- 
olf, connecting the West Shore with the Boston & Albany south of Albany, 
in order to send traffic around the congested terminals at Albany. 

These and similar expenditures will amount, to about $100,000,000. 

I cannot better illustrate the situation than by the recent attempts of 
the Michigan Central to market In this country and in Europe $17,500,000 
of its 4% debentures. The low bonded debt of the Michigan Central and 
the previous stability of its earnings should have made such an issue at- 
tractive in any security market. t has been impossible, however, to se- 
cure any bid which could be considered. The best was one recently made 
of 87 for the entire issue. The acceptance of this would have involved a 
discount of over $2,250,000 on an issue of $17,500,000. The only alterna- 
tive is to borrow money on short-time notes, and a result of an effort to do 
this shows that it will be necessary to pay approximately —and in my 
opinion, fully—6% interest on such notes. I believe that this condition 
will continue until the revenues of the companies can be increased through 
an increase in rates.—V. 91, p. 655, 337. 


New York New Haven & Hartford RR.— New Secretary.— 
Assistant Secretary Arthur E. Clark has been elected Secre- 
tary to succeed the late J. G. Parker.—V. 91, p. 946, 941. 


New York Susquehanna & Western RR.—Report.—For 
year ending June 30: 





Fiscal Operating Net (after Other Fired Balance, 

Year— Revenue. Tazes.) Income. Charges. Surplus. 
pt, paar $3,474,360 $1,074,935 $130,938 $1,016,119 $189,754 
“ye sy 3,252,745 1,046,272 78,627 1,004,712 120,187 
—v. . D. 


Norfolk & Southern Ry.—Receivers’ Certificates Called.— 
The $1,000,000 of receivers’ certificates dated Dec. 29 1908 
have been called for payment at par and int. on Nov. 10 1910 
at the Manhattan Trust Co., N. Y.—V. 90, p. 1239. 


Norfolk & Western Ry.—Authorized.—The stockholders 
on Oct. 13 authorized the directors (1) to create at their dis- 
cretion not exceeding $50,000,000 convertible bonds and 
(2) to increase the common stock from $100,000,000 to $150,- 
000,000, and (3) ratified the acquisition of the Big Stony Ry. 
and the lease of the Norfolk Terminal Ry. Compare V. 91, 
p. 463, 712, 722. 

Northern Central Ry.—Opposition to Lease.—Townsend 
Scott & Son, Baltimore, in an advertisement in the “Balti- 
more Sun” of Oct. 8 explain at considerable length their 
reasons for opposing the lease proposition. 


The firm asserts that the income of 11.2% which the proposed lease 
would afford on the par value of the present stock should be compared not 
with the present 8% rate but with the 8% rate plus the average amounts 
received by way of stock dividends, stock rights, &«c., which, the firm 
figures, have raised the annual return to the shareholders during the last 
ten years to 20%. The directors, they say. have acknowledged that the 
road is able to pay 11.2%, and the firm contends that it can be compelled 
to,pay that amount notwithstanding opposition by a controlling interest. 


Meeting Adjourned.—The meeting called for yesterday to 
vote on the lease was adjourned until Nov. 2 in order that 
stockholders might have ample time to study the contract. 
More than 90% of the minority stock, it is stated, would 
have been cast in favor of the lease had the vote been taken. 
—V. 91, p. 871, 790. 


Ocean Shore Ry., California.—Franchise through Rich- 
mond, &c., Districts Lapses.—The board of supervisors at 
San Francisco on Oct. 3 by a vote of 8 to 7 declined to renew 
the company’s 5-year franchise (which expired Oct. 5 1910) 
to build a line in the Richmond Oceanside and Ingleside 
districts connecting with the main line to Santa Cruz.— 
V. 91, p. 871, 519. 


Old Colony RR.—New Stock.—The stockholders, accord- 
ing to newspaper reports, have authorized an additional 
amount of stock, or will shortly vote thereon. There is now 
outstanding $20,364,000 stock.—V. 90, p. 1597. 

Oregon Short Line RR.—New Stock.—The shareholders 
on Oct. 12 voted unanimously to increase the capital stock 
to $100,000,000. 

New Directors.—Marvin Hughitt of Chicago has become a 
director, succeeding P. A. Valentine.—V. 91, p. 871. 


Overton County RR.—Receivership.—tIn the latter part of 
September the Continental & Commercial Trust & Savings 
Bank of Chicago, acting as trustee under the first mortgage 
securing an issue of $250,000 Ist M. bonds, filed a bill in the 
Circuit Court of the United States for the Middle District 
of Tennessee, Northeastern Division, to foreclose said first 
mtge., the April 1910 coupons being in default. On Oct. 1 
1910 George A. Clark, of Nashville, Tenn., was appointed 
temporary receiver.—V. 84, p. 104. 


Pennsylvania RR.—Bonds Offered.—White, Weld & Co., 
New York and Chicago, have purchased, and are placing at 
10014 and int., a block of about $1,000,C00 of the Allegheny 
Valley Ry. gen. mtge. gold 4s, tax-exempt in Pennsylvania. 
Authorized and outstanding, $20,000,000. A circular says: 


A closed ist M. on 263.70 miles of road from Pittsburgh northerly to Oi 
City and Driftwood, 132 miles of which forms the southern half of the 
Pennsylvania main line from Pittsburgh to Buffalo. Endorsed with the 
unconditional guaranty as to prin. and int. of the Pennsylvania RR. Co. 
In April 1910 was merged with that company.—V. 91, p. 946, 655. 


Pere Marquette RR.—New Director.—Frederick H. 
Prince, of Boston, has been elected a director to succeed 
A. Patriarche, who, however, remains a Vice-President.— 
V. 91, p. 946. 

Rio Grande Ry.—Re-Sale Ordered.—Judge Burns in the 
Federal Court on Oct. 3 on application of minority stock- 
holders ordered a re-sale of the property. 


The road was sold for $48,000 in July last, but the minority stockholders 
objected to the confirmation of the sale, claiming that the property is 
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worth not less than $125,000 A re-sale is ordered provided a bond is 
given on or before Oct. 18 in the sum of $125,000 that at the re-sale a sum 
not less than $125,000 will be bid. In default of the bond the original sale 
of $48,000 will stand confirmed —V. 91, p. 337, 276. 

Rome & Clinton RR.—Corporation Tax Diminishes Occa- 
sional Dividend (Rental Guaranty).—A circular dated July 1 
explains as follows the fact that the July 1910 dividend was 
3% and not the 34%% usually paid from guaranteed rental. 

Owing to the income tax recently assessed on corporations by the U. S. 
Government, it becomes necessary to slightly reduce an occasional dividend 
to provide for the deficit caused by the paymeat of the tax. It is expected 
the usual 3 %&% will be paid Jan. 1 1911. 

South Buffalo (N. Y.) Ry.—Decision.—Justice Pound 
in the Supreme Court at Buffalo, ina suit brought by one 
Ives, a switchman, recently sustained the constitutionality of 
Chapter 674 of theN. Y..lawsof1910 amending the labor law 
in relation to workmen’s compensation for injuries in certain 
dangerous employments, including work on steam and 
electric roads. 

Prior to the enactment of the statute referred to, the plaintiff would have 
had no remedy; but under it he may recover according to a fixed scal 
of compensation without establishing that the defendant was at fault. 
The plaintiff brought himself under the provisions of the Act by showing 
that he was injured while on duty without negligence on the part of the 
defendant and ‘‘without serious or wilful misconduct”’ on his part, but 
solely by reason of the necessary risk or danger of his employment. The 
Court says the Act is based on the workmen’s compensation Act of England, 
the old common law having afforded no remedy for injuries in industrial 
accidents not attributable to the negligence of the employer. 


Southern Pacific RR.—VListed.—The New York Stock Ex- 
change has listed $7,620,000 additional first refunding mtge. 
guaranteed 4% bonds due 1955, making the total amount 
listed to date $117,002,000. 

Purposes jor which $7,620,000 Bonds Have Been Issued. 


To retire $3,926,000 of the $4,000,000 outstanding Southern 
Pacific RR. of Arizona ist M. 6% bonds, Series B, which ma- 
tured March 1 1910, and $60,000 to pay bonds of the issue of a 


BE IS Wes UODONUNG | ook oe on bk nes ccc ccnsedicn ce $3,986,000 
For refunding purposes, as provided under Art. 2, Sec. 4________ 1,992,000 
Against the expenditure of $1,642,400 to construct additional new 

lines, and for betterments and additions.__........._-_-_-_- 1,642,000 

Earnings.—F¥or year ending June 30: 

Fiscal Gross Net Other Charges, Balance, 


ar— Earnings. Barnings. Income. Tazes,&c. Surplus. 
1909-10... $51,118,906 $22,247,130 $2,254,643 $9,568,941 $14,932,832 
— 18,342,437 1,789,458 9,347,288 10,784,607 


Toluca Marquette & Northern RR.—Sold.—See Chicago & 
Alton RR. above.—V. 89, p. 1598. 

Tonopah & Goldfield RR.—Report.—For year ending 
June 30: 


Fiscal Operating Net (aster Other Interestand Balance, 

Year— revenue. tazes) . income. charges. surplus. 
PO eee $789,205 $167,830 $3,772 $143,868 $27,734 
1908-09________ 910,019 182,585 3,165 159,221 26,529 
—V. 90, p. 915. 


Twenty-eighth & Twenty-ninth Streets Crosstown RR.— 
Foreclosure Sale.—The foreclosure sale, which was to have 
taken place on Oct. 3, has been indefinitely postponed. 
The sale will be re-advertised, in all probability to take place 
in Nov. or Dec.—V. 90, p. 1556; V. 91, p. 96. 


Union Pacific RR.—New Director —Mortimer L. Schiff 
has been elected a director to succeed P. A. Valentine.— 
V. 91, p. 872, 791. 


Wabash-Pittsburgh Terminal Ry.— Negotiations with Wab- 
ash RR.—The first mortgage committee of which J. N. Wal- 
lace is Chairman announces that: “The contemplated 
report of this committee to the holders of certificates of 
deposit will be deferred for the present in view of the nature 
of the committee’s negotiations now in progress with a com- 
mittee recently appointed by the board of directors of 
Wabash RR. Co. Compare V. 91, p. 791, 718. 


The committee of Wabash directors consists of Gen. Thos. 
H. Hubbard, Robt. M. Gallaway and Edward B. Pryor.— 
V. 91, p. 652, 39. 


Washington Alexandria & Mt. Vernon Ry.—Merger 
Authorized.—The plan of consolidation was approved on 
Oct. 12 by the stockholders.—V. 91, p. 947. 


West Penn Traction Co.—Bonds Offered.—J. S. & W.S. 
Kuhn (Inc.), Pittsburgh, Pa., Philadelphia, New York, &c., 
are offering at 97 and int. $350,000 Ist M. 5% gold bonds, tax- 
free in Pennsylvania, dated June 1 1910, due June 1 1960.— 
V. 91, p. 39, 398, 590. 


Wisconsin Minnesota & Pacific RR.— Agreements Assumed 
by Reorganized Chicago Great Western Company.—Judge San- 
born in the United States Circuit Court at St. Paul on Oct. 12 
signed a decree incorporating the provisions of an agreement 
between the company, Chicago Great Western RR. (the new 
reorganized company) and the Mercantile Trust Co., as trus- 
tee, to protect the rights of the holders of the company’s 
ist M. 50-year gold bonds. 


The agreement is made in compliance with the provisions of the decree of 
the United States Circuit Court, District of Minnesota, of July 10 1909, 
under which the preety of the C. G. W. Ry. (old company) was sold to 
and purchased by theC.G. W. RR. (thenewcompany). ThenewC. G. W. 
company assumes all leases and traffic agreements entered into between the 
old company and the W. M. & P., and subjects itself to the same duties and 
liabilities as the old company for the satisfaction of all rights and claims, 
past or future, of the W. M. & P. and its bondholders thereunder, includ- 
ing all rights to or in respect of the surplus net earnings derived from the 
operation of the W. M. & P. The surplus net earnings at the time of the 
conveyance of the C, G. W. properties to the new company amounted to 
$357,507. The agreement provides that in respect to this surplus of $357,- 
507, as well as any surplus net earnings derived from the operation of the 
W.M. & P. by the new company, that the new company shall be bound by 
all the provisions of the leases and traffic agreements in the same manner 
as the old company would have been had it received such net earnings. 
Compare C. G. W. report, V. 73, p. 566.—-V. 84, p. 694. 








INDUSTRIAL, GAS AND MISCELLANEOUS. 


Albemarle & Chesapeake Canal Co.—Sale.—The fore- 
closure sale ie set for Nov. 10 at Portsmouth. Noupset price. 





The bondholders’ committee now consists of James M. Edwards of R. T. 
Wilson & Co., Chairman; R. L. Harrison (59 Wall St., N. ¥.), and H. T. 
Cutter. All except 21 of the $500,000 bonds have been Capou'sss. A re- 
organization plan will be adopted later. The plan put out in 1908 (V. 87, 
p. 168) has been abandoned. Seealso V. 91, p. 947. 


Amalgamated Asbestos Co., Montreal.—Dividend Not 
Declared.—The October dividend on the $1,875,000 pref. 
stock has not been declared. Dividends Nos. 1 and 2 were 
paid April 1 and July 1 1910. 

Call on Underwriting Syndicate.—The subscribers to the 
syndicate that underwrote the $7,500,000 bonds last week 
received the following notice: 


Kindly make an immediate payment to the Royal Trust Co. of Montreal 
of 10% of the amount of your subscription to the bonds. In a few days 
a final statement will be sent you showing the balance due on your subscrip- 
tion. [The bond syndicate, which will expire Nov. 1 next, paid 20% cash 
down, received as bonus 25% common stock, which was delivered to them; 
also 25% pref., which, it is said, was released to them only on payment of a 
second 20% on the bonds. Comparatively few of the bonds it is under- 
stood were placed. Ed].—V. 91, p. 277. 


American Dock & Trust Co., New York.—LZarnings.— 
Earnings for the 12 months ending Aug. 31 1910: 


GHOGE CBTRINGS oo win caaws $216,323 | Deduct—Taxes __. _____-_-. $6,311 
INGe GRIMES: ope acknanad 155,841 Int. on $750,000 5% bds. 37,500 
Balance, surplus, after allowing for full interest on the $750,000 

OORES WOW. DH Oa i nd Se hb i ae cd swat ecu $112,030 


Thecompany owns five covered piers and 24 warehouses; also a terminal 
railroad connecting with the B. & O. RR., on Staten Island, adjoining the 
Municipal Ferry. Pouch & Co., New York, recently offered the Ist M. 5s. 
See full statement in V. 91, p. 872. 


American Shipbuilding Co.—Report.—The results for the 
fiscal year ending June 30 were: 


Fiscal Net Deprec’n, Pref. Divs. Common Balance, 

Year— earnings. add'’ns,&c. (7%). dividends. surplus. 
1909-—10_____ *$1,980,654 $543,332 $553,000 (4%)$304,000 $580,322 
1908—09_____- 1,257,722 379,643 OF, SPR stot 325,0 
1907—08_____- 1,713,908 387,961 553,000 (6%) 456,000 316,947 
—vV. 91, p. 278. 


American Tobacco Co.— Assigned for Re-Argument Jan. 3. 
—The Supreme Court of the United States at the request of 
Attorney-General Wickersham on Oct. 11 re-assigned for 
hearing on Jan. 3 next the re-arguments in the Government 
suits against the company and the Standard Oil Co., which 
had been previously set down for Nov. 14. 

It is expected that by the time named the two vacancies in the court will 
be filled in order to permit of hearings before the full Court. The case 
against the American Tobacco Co. is to be given preference.—V. 91, p. 1364. 

American Window Glass Co.—Plan Fails.—The amount 
of pref. stock deposited under the plan of April 20 failed 
to reach the required amount,and the creditors’ committee 
has therefore notified the assenting holders to surrender 
their deposit receipts to the Commonwealth Trust Co. of 
Pittsburgh in exchange for stock certificates not later than 


Oct. 25. Compare V. 90, p. 1427, 1172. 

American Zinc, Lead & Smelting Co.—Report.—For year: 
Fiscal Year Net General Int. on Dividends Balance 
end June 30. Earnings. *Expenses. Bonds. &c, (4%). Surplus. 
5 |) ee $359,325 $89,007 $61,433 $80,520 a$128,365 
EEE ab wautn 60,380 58,583 i ) Cee a244,445 





* General expenses include commission for underwriting debenture bonds 
amounting to $30,000 in 1909-10. Amount in 1908-09 not stated. 

a From the surplus as above, $128,365 in 1909-10, was deducted $25,000 
transferred to special reserve fund for additions and betterments to proper- 
ties, against $162,016 in 1908-09.—-V. 90. p. 1241 


Associated Oil Co., Los Angeles.—Oil Contract.—A con- 
tract between the company and the Independent Agency- 
Union Oil Co. was signed Oct. 5, placing, it is said, practically 
all the oil produced in California outside of that handled 
by the Standard Oil Co. in the hands of one marketing 
agency for the next three years. The ‘‘San Francisco News 
Bureau” of Oct. 6 says: 


The contract provides for the marketing of the agency’s vast amount of ° 
unsold oll through the Associated, but no price is mentioned, and aligns 
all the powerful factors in the California oil industry, except the Standard, 
in harmonious co-operation. Of the total oll production of California, 
approximately 215,000 barrels per day, the Union-Independent Agency 
ey Ln gag barrels. The Associated is the next largest factor in the 

roduction. 


oll 

he Union-Independents are to retain all their present business. The 
Associated is to retain all its present business. ll new business taken 
under the contracts to be made by the Associated is to be assigned to the 
Union-Independents until such a time as the volume of sales of the latter 
equal the volume of sales of the Associated. Thereafter the business, which 
is to say the contracts for the sale of oil, is to be divided equally between 
the Union-Independents and the Associated. The Associated is to receive 
% a > 10% on all sales of oil for the Union-Independents.— 

A Be : 


Bethlehem Steel Corporation.—Earnings.—For the eight 
months ending Aug. 31 1910: 


‘*Total income”’ of the corporation and its subsidiaries, being the 

net manufacturing profits, together with interest on invest- 

meas; Tomes. Ge... 6 cst ee ee ods i eRe Seeks $2,732,566 
Deduct interest on bonds and notes. -..........------------. 1,111,949 


Balance, surplus, for the eight months_-______--...------.- $1,620,617 

It is expected that the net earnings for the full year 1910, after charging 
off $400,000 or $500,000 for depreciation, will be close to $2,000,000, or 
about 13% on the $14,908.000 preferred stock.—V. 91, p. 278. 


Chicago Junction Rys. & Union Stock Yards Co.—Offer 
for Stock.—Unknown interests have made an offer to the 
leading shareholders, through F. 8. Mosely & Co., N. Y. 
and Boston, to purchase $1,650,000 of the stock at $160 a 
share (par $100). About 75% of the amount named had 
been deposited up to Oct. 13. 


It is probable that a communication will be sent to the smaller stock- 
holders offering them similar terms for an amount sufficient to bring the 
total up to the 16,500 shares desired. The bankers state that they have 
no knowledge as to the identity of the real buyers of this stock, do not know 
why it ils wanted and are unable to find out. A Chicago dispatch states 
that the packers in that city deny being interested in the bid. Another 
assumption is that directors are considering a pla») to increase the capital- 
ization so that outstanding capital obligations will more nearly equal prop- 
erty assets. <A leading director states that for the year the 8% common 


dividend will not be fully earned. The current 12 months has been one 





of continued depression for the packers, and in this Chicago Junction will 
The common dividend will, of course, 


naturally share. © paid, a the 
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13% Gates $4,000 000 comin -( Bomon 1 News Sora nV 00, p. 1618, 
' Citizens’ Light, Heat & Power Co. of Montgomery, Ala.— 
Franchise to Other Interests. —Mayor Gunter on Oct. 3 signed 
the franchise granted by the City Council to Richard Tillis 
and associates, who are interested in the Montgomery Trac- 
tion Co., to erect and operate a new electric-light plant 
in the city. 


Work is to be begun within 6 months and within 18 months light fur- 
nished within the fire limits of the city and to at least half of the residence 
section.—V. 91, p. 792, 466 


Columbus & Hocking Coal & Iron Co.—Plan.—The re- 
organization committee announces that at a meeting of the 
2nd mortgage bondholders held Oct. 5 it was unanimously 
decided to assent to the reorganization plan. 


A large majority of the first mortgage bonds has already assented. 
Upwards of 45,000 out of a total of 70,000 shares of the common stock 
have been deposited and arrangements have been perfected Ag the Com- 
mittee to underwrite the assessment on any stock not deposited within the 
time limited by the plan.—V. 91, p. 874. 


Consolidated Gas, Electric Light & Power Co. of Balti- 
more.—arnings.—For year ending June 30: 


Fisca Gross Net (afer Fized Pref. Com. Divs. Bal., 
Year— Earnings. Taxes). Charges. Divs. (2%). Sur. 
1909-10___$4,699,098 $2,433,564 $1,374,362 $423,603 $126,001 $509,598 
1908-09__. 4,449,276 2,169,698 1,383,164 423,603 __.__-. 362,931 


From the surplus as above in 1909-10 was set aside $257,596 for reserve 
for renewals, amortization, contingencies and other corporate purposes. 
—vV. 91, p. 947, 719. 


Deschutes (Ore.) Irrigation & Power Co.—Foreclosure Sale. 
—Receiver C. M. Redfield, acting as special commissioner, 
on Oct. 10 sold the property at foreclosure sale to Jesse 
Stearns of Portland, former Secretary of the company; Louis 
G. Addison, attorney for the bondholders, and Louis N. 
Farnum of J. G. White & Co. of New York, who will be fiscal 
and constructing agents of the new company, all acting as 
trustees for the bondholders.—V. 90, p. 917. 


Dominion Iron & Steel Co., Ltd.—Listed in London.—The 
London Stock Exchange has listed a further £200,000 5% 
consols, making the total amount of sterling bonds listed 
£1,400,000.—V. 90, p. 1673. 


Federal Coal & Coke Co.—Bonds, &c.—See ‘‘Annual Re- 
ports,’’ Massachusetts Gas Companies.—V. 87, p. 1090. 


General Motors Co., New York.—Notes—Further Parti- 
culars—Merger.—The $15,000,000 6% first lien. five-year 
sinking fund gold notes (V. 91, p. 947) are to be secured by 
immediate deposit with the Central Trust Co., trustee, of 
$15,000,000 ist M. 6% five-year notes of the General Motors 
Co. of Michigan, all of whose capital stock is owned by the 
General Motors Co. and deposited with the aforesaid 
trustee. The notes of the General Motors Co. of Michigan 
will be a first mortgage on the real estate, plants and equip- 
ment now owned by the companies included in the list shown 
in last week’s “Chronicle” (p.947) except the Weston-Mott 
Go. and the McLaughlin Motor Car Co., Ltd., the latter two 
not being controlled by majority stock ownership. 

The various controlled companies will convey all their real estate, plants 
and equipment to the General Motors Co. of Michigan; also their patents 
and trade-marks, all of which will be mortgaged to secure the $15.000,000 
first mortgage notes deposited with the Central Trust Co. These first 
mortgage notes will be part of an authorized issue of $20,000,000, and if 
any of the remaining $5,000,000 are to be issued they are to be acquired 
a the General Motors Co. and pledged with the Central Trust Co., trustee. 
There will also be deposited with said trustee all the shares of stock of all 
the companies now owned or hereafter acquired by the General Motors Co., 
including the stock of the Weston-Mott Co. and the McLaughlin Motor Car 
Co., Ltd., which latter two companies, as above explained, are not con- 
trolled by a ee og A stock ownership. If any of the subsidiary companies 
issue further stock in thefuture, the General Motors Co. must acquire the 
same proportion thereof as its stock holdings then bear to the whole,and 
= yee — such new stock as further security for the notes. Seealso V. 

» D- . 

Great Western Power Co.—EKarnings.—This company, 
whose present capacity is said to be 53,000 h.p. reports: 


Earnings for— Gross. Oper. Exp. Net. 
Seven months ending July 31 1910_. $509,940 $155,899 $354,041 
Seven months ending Dec. 31 1909__ 492,151 171,177 320,974 


Compare V. 89, p. 1283, 1485. 


Harrison Bros. & Co. Incorporated, Philadelphia.— New 
Directors.—James Dobson and W. Frederick Snyder, both of 
Philadelphia, have been elected directors.—V. 90, p. 1046. 


Ingersoll-Rand Co., New York.—Plan Approved.—The 
stockholders on Oct. 4 voted (1) to permit the holders of 
the $4,800,000 pref. stock to exchange their stock, in so far 
as they desire to do so, for common stock, share for share; 
(2) to authorize the sale for not less than par to employees 
other than directors of $354,200 common stock, which will be 
reeeived in exchange for pref. stock now in the treasury. 
Compare V. 91, p. 719. 


Madison (Wis.) Gas & Electric Co.—Payment of Deben- 
tures.—The $100,000 10-year 6% debentures due Oct. 1 are 
being paid through Emerson MeMillin & Co., N. Y. Most 
of the $400,000 stock is owned by the American Light & 
Traction Co. There are also $400,000 Ist M. 30-year gold 6s, 
due 1926, int. A.&0.10 at office of said firm.—V.72, p.725. 


Massachusetts Gas Companies.—See ‘“‘Annual Reports.”’ 

Boston Tow Boat Co.—On or about Sept. 20 a new Boston 
Tow Boat Co. was organized under the laws of Massachu- 
setts, with its $400,000 stock substantially all owned by the 
Mass. Gas Co., to take over most of the property of the former 
Boston Tow Boat Co. Compare V. 91, p. 521, 792. 

Montreal Water & Power Co.—Listed Abroad.—The Lon- 
don Stock Exchange has listed a further £25,000 44% 
ist M. prior lien gold bonds. Compare V. 90, p. 1175; 
V. 91, p. 462. 

New York & Albany Transportation Co.—Sale Confirmed. 
—Judge Hough in the United States Circuit Court on Oct. 13 





| confirmed the sale on Sept. 29 for $76,000 of the steamboats 


“Saratoga” and ‘Frank Jones.’’—V. 91, p. 876, 792. 


Northwestern Telegraph Co.—Bonds.—See ‘‘ Annual Re- 
ports” Western Union Telegraph Co.—V. 90, p. 1365. 


Ontario Power Oo., Niagara Falls.—Ontario Government 
System in Partial Operation.—The Hydro-Electric Com- 
mission of the Ontario Government at Berlin, Ont., on 
Oct. 11 formally inaugurated their service over this com- 
pany’s lines. 

The following towns have requested the Commission for estimates: 
Kingston on 2,500 “2; Belleville, 3,200 h.p.; Deseronto, 300 h.p.; Brock- 
ville, 500 h.p. to 1,000 h.p.; Oshawa, 500 h.p.; Cobourg, 900 h.p.; Bow- 
manville, 600 h.p.; Picton, 500 h.p., and Durham, 2,000 h.p. 

Francis Ralston Welsh, Philadelphia, recently issued an interesting 


description of the plant, business and bonds of the Ontario Power Co. 
Compare V. 91, p. 720, 792. 


Pacific Coast Co.—Report.—For years ending June 30: 


Fiscal Gross Net (after Other Total Total Balance, 

Year— Earnings. Tazes). Income.Chgs., &c. Divs. Surplus. 
1909-10 _____ $7,903,148 $1,512,479 $21,808 $490,204 $928,750 $115,333 
1908-09 _____ 6,580,507 959,489 13,154 310,710 516,250 145,683 

The dividends, as above, include $76,250 (5%) on first pref. yearly, and 
in 1909-10 734% each on 2d pref. and com. stock ($310,000 and $542,500, 
respectively), against 4% on each of the two stocks last named, calling 
for $160,000 and $280,000 respectively.—V. 90, p. 171. 


Pierce, Butler & Pierce Manufaciuring Co. (Steam and 
Hot Water Heating Apparatus and Piumbers’ Supplies), 
Syracuse, N. Y.—Preferred Stock Offered.—Spencer Trask & 
Co., N. Y., Chicago, Boston and Albany, are offering at 
par ($100 a share and accrued div.) $1,000,000 7% cumula- 
tive pref. stock, yielding full 7%. The firm says: 


Dividends Q.-J. Redeemable as a whole but not in part prior to July 1 
1913 at 110 and accrued div., and thereafter ai 115 and accrued div. on 
60 days’ notice. Pref. both as to assets and divs. 


Capitalization (There is no bonded debt) — Authorized. Outstanding. 
7% cumulative preferred stock_............... $2,000,000 $1,385,000 
I SE his a wath bn on Ra en 3,000,000 1,500,000 


Of the $1,385,000 pref. stock, $385,000 is to be used in retiring existing 
issues of 6% ist pref. stock and 7% 2d pref. stock The books show that 
the company has paid full dividends on previous issues of pref. and common 
stocks for 10 years without Interruption, the record covering two periods 
of severe business depression. 


Condensed Statement by President William K. Pierce Oct. 1 1910. 

A New York corporation (organized 1886), having developed from the 
firm of S. P. Pierce & Sons, established in 1839. Manufactures steam and 
hot water heating apparatus, including boilers and radiators, and sanitary 
fee Ir supplies.such as sanitary and bath-room appliances and all the 
ead pipe used therefor. One of the most widely known concerns engaged 
in this line of business in the United States. he plant is located about 
2 miles from the business centre of Syracuse, N. Y., while the executive 
offices are in the city proper. The plant covers about 20 acres, and its 
equipment is of the most modern type. Practically all of the machinery is 
operated electrically, the power being brought from Niagara Falls. Narrow 
gauge tracks extend to all parts of the plant. Has organized and controls 
the Century Brass Mfg. Co., Cattaraugus, N. Y., and the Century Sanitary 
Mfg. Co., Syracuse, N. Y., which supply accessories, such as plumbing, 
brassware and fittings. 

Net Sales of Principal Products for Fiscal Years Ended Jan, 31. 
1910. 1909. 1908. 1907. 1906. 
Heating apparatus___$1,103,938 $856,521 $1,090,445 $973,458 $943,475 
Plumbers’ supplies_.. 1,029,810 706,696 792,778 882,506 677,517 
Balance Sheet as of Jan. 31 1910, after Sale of the New Preferred Stock, but 
without Allowance for Patents, Goodwill, &c. 
Assets ($3,425,700)— Liabilities, incl. surp., ($3,425,700) 





Real estate, equip., &c._.$1,000,593| Preferred stock...._---- $1,385,000 
Ca a ok inhi shed ae te 415,298|Common stock._._.-.--- 1,500,000 
Accts. & bills receivable_. 1,031,215! Accts. & bills payable_... 145,106 
Re og SSE 609,106 | Bonded debt__......--.-- None. 
Semare Meeees. oc. ek ID cro os 5s nein one on 395,594 
I ie ok Siti 366,460 {Net quick assets, $1,910,513.] 


The issue of pref. stock will provide substantial working capital, and 

effect a saving ms approximately $60,000 per annum in interest on borrowed 

money. This latter amount has been deducted from the item of expenses 

jn the following statement of net sales and profits. 

Net Profits for Years Ended Jan. 31 (For Year 1909-10 on Net Sales of 
$2,226,130 and Gross Profits of $536,828). 

1910. 1909. 1908. 1907. 1906. a 5 Yrs. 
$244,115 $162,279 $247,546 $242,040 $324,407 244,077 
Annual div. on the $1,385,000 pref. stock now issued-__......-.--. $96,950. 

The net quick assets must always equal the total pref. stock outstanding; 
no dividends can be paid on common stock until any impairment is reme- 
died, and if such impairment shall continue for 12 months, or two consecu- 
tive dividends shall in default, the exclusive voting power will become 
vested in the pref. stock until the impairment or default has been fully 
remedied. No mortgage can be placed on the properties, nor further pref. 
stock be issued without the consent of 75% of the pref. stock outstanding, 
or a majority thereof with the written assent of Spencer Trask & Co. 
After the common has received 7% per annum, 50% of the remaining 
surplus earnings, after depreciation, is to be used for betterments or addl- 
tions, or for the purchase In the open market of pref. stock, such stock to 
be held in the treasury and to receive no further dividends. 

The management has been under my supervision since 1893. Thomas 
Wheatley, Vice-Pres., has been with the company 22. years, and P. M. 
Beecher, Sec. and Gen. Sales Mgr., has had 20 years’ experience. The 
present management owns practically the entire issue of common stock. 


Plaza Operating Co., New York.—Mortgage.—This com- 
pany, which on Oct. 1 paid off its 3-year 6% collateral trust 
notes secured by an issue of $4,500,000 2d M. bonds (now 
canceled), has made to the Metropolitan Trust Co. a $1,000,- 
000 5% 5-year Ist M., dated Hy 30 1910, thus increasi ng 
the amount of the Ist M. held by the Metropolitan on the 
Plaza Hotel to $6,000,000. Compare V. 91, p. 876. 


Portland (Ore.) Gas & Coke Co.—Bonds, Earnings, &c.— 
The Milwaukee (Wis.) Trust Co. is offering at a price to yield 
over 5% a block of “‘first and refunding mtge.” 5s, dated 
Jan. 11 1910. A circular reports: 

Earnings for Year ended July 31 1910. 


earnings....<.....-.- $850,550| Ann’l int. on bonds outst’g_$152,950 
Noe (alter taxes) a ss ee $363,840| Surplus. ...........-.-...- $210,889 

Outstanding capitalization: Common stock, $3,000,000; pref. stock, 7% 
cum. (total auth. $1,500,000), $1,100,000; first and refunding mtge. 5s, 
$2,811,000; Portiand Gas Co. ist M. 5s, $404,000. See also V. 90, p. 1176. 


Rockingham Power Co.—Not Sold.—No bids were received 
at the auction sale on Oct. 5. The upset price was $1,000,- 
000. Compare V. 91, p 657. 

Salisbury Steel & Iron Co., Utica, N. ¥.—New Stock— 
Convertible Bonds.—The shareholders will meet at the office, 


115 Genesee St., Utica, N. Y., on Oct. 22, to authorize: 
1. An increase in stock from $1,000,000 to $2,000,000 In $100 shares. 
2. The issuing of mtge. bonds to the extent and amount of $500,000, for 
the purpose of refunding the bonds now outstanding and for other purposes. 
It is proposed tomake the said bonds convertible into the stock of the com- 
ny if the directors shall so decide, according to the statute, Edward L. 
ells is Pres. and Wm. H. Switzer Sec.—V. 84, p. 1432. 


For other Investment News see page 1040. 
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ERIE RAILROAD COMPANY. 





FIFTEENTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDING JUNE 30 1910. 





New York, October 11, 1910. 
To the Bond and Share Holders of the Erie Railroad Company: 
The following report of the operations of your Company 
for the year ending June 30 1910 is respectfully submitted by 
the Board of Directors: 


MILEAGE. 


Table No. 1 shows in detail the mileage controlled or oper- 
ated during the fiscal year ending June 30 1910, from which 
you will note that the Company: 


Owns in fee or controls by ownership of entire stock--_--_-- 1,680.31 miles 
Controls by ownership of over a majority of stock.___--_-_- ae 
BML aa in oo ths kab ee dbase kecebasenatotubbnen de 277.62 °° 
EOD TG O FOE OU oo atin ck chip cone reneedednentmdde 110.83 ‘* 
rr Ce oe acbctaneedegbsa heenkedek en 2,227.03 ‘* 
Has restricted trackage rights over--.-_.......----.-----.-- 109.20 “ 
Owns and leases to other companies-_-___..._-.----.------ 15.12 
Leases and re-leases to other companies___--_._...---.--- ; ee les 
Controls lines operated independently -___......-.-.-..-.-- 37.87 “ 
Total mileage controlled but not operated__..-.......-- 164,54 
GE MES Coda dun dacsdbaddodbedupeedepenes kaan wee 2,391.57 “* 


—of which 895.07 miles, or 37.4 per cent, have second track, 
18.06 miles have third track and 16.48 miles have fourth 
track. 

The decrease of .13 miles in track owned is due to the ex- 
tension of the line of the Penhorn Creek Railroad 3.33 miles, 
less changes in Newark & Hudson Railroad, .13 miles, Ar- 
lington Railroad, .83 miles, and abandonment of track 
Erie Breaker. Pa., to Edgerton Breaker, Pa., 2.50 miles. 

The decrease of 1.34 miles of track controlled is due to the 
re-arrangement of main line New York & Greenwood Lake 
Railway. 

The decrease of 1.58 miles in track leased is due to the dis- 
continuance of the operation of the Brock Railroad. 

The decrease of .74 miles in trackage rights is due to curve 
revision of tracks of the Buffalo Rochester & Pittsburgh 
Railway between Clarion Junction, Pa., and Eleanora Junc- 
tion, Pa. 

The increase of .10 miles of second track is due to the ex- 
tension of the line of the PenhornCreek Railroad 3.31 miles, 
and changes in Newark & Hudson Railroad, .01 mile, less 
changes in Arlington Railroad, 1.16 miles, New York & 
Greenwood Lake Railway, 1.34 miles, and revision of curves 
Buffalo Rochester & Pittsburgh Railway between Clarion 
Junction, Pa., and Eleanora Junction, Pa., .72 mile. 


OPERATING REVENUE AND EXPENSES. 


The following statement shows the gross operating revenue, 
operating expenses and operating income of the entire system 
for the fiscal year: 


REVENUE, 
: Increase (+) or 
1910. 1909. Decrease (—). 
Merchandise ...........- $24,114,760 39 $20,777,944 77 +$3,336,815 62 
Ge ee kaw ok ees 14,295,369 86 14,411,844 05 —116,474 19 
NS ie eo dew 9,459,963 21 8,880,634 32 +579,328 89 
(6 RS SS et 431,802 15 469,485 22 —37,683 07 
A agg PPT ee iy ae ie ae 1,437,272 44 1,204,578 84 + 232,693 60 
RES REPRE RESRE SIE TSS. i es Be 865,926 83 853,086 42 +12,840 41 
Miscellaneous--_--.-..--.-- 1,225,625 05 917,285 12 +308 ,339 93 





Revenue—Rall Oper _._$51,830,719 93 $47,514,858 74 +$4,315,861 19 
Revenue—Outside Oper. 3,035,470 02 2,926,303 01 +109,167 01 


Gross Operating Revenue_$54,866,189 95 $50,441,161 75 +$4,425,028 20 




















EXPENSES. 
Increase (+) or 
1910. 1909. Decrease (—>). 

Maintenance of Way and 
OS eae eee $5,217,451 67 $4,232,407 48 +$985,044 19 
Maintenance of Equipment 9,455,981 32 9,648,979 96 —192,998 64 
Traffic Expenses......... 1,295,875 77 1,124,621 47 +171,254 30 
Transportation Expenses.__ 17,422,951 73 16,616,180 82 +806,770 91 
General Expenses----_--_-- 1,062,508 85 1,071,835 53 —9,326 68 

Operating Expenses— 
Rail Operations-__-_-__ $34,454,769 34 $32,694,025 26 +$1,760,744 08 

Operating Expenses— 

Outside Operations... 3,270,805 92 2,840,737 01 +430,068 91 
Total Operating Expenses_$37,725,575 26 $35,534,762 27 +$2,190,812 99 
CEE Co awchccacereaccce 1,374,757 17 1,369,522 99 +5,234 18 

Total Operating Expen- 
ses and Taxes_....-.- $39,100,332 43 $36,904,285 26 +$2,196,047 17 
Operating Tncome-_.---- $15,765,857 52 $13,536,876 49 +$2,228,981 03 
Ratio of Operating Expen- 
ses and Taxes to Operat- 
ing Revenue........... * 71.26% 73.16% —1.90% 
Ratio of Operating Expen- 
ses to Operating Revenue 68.76% 70.45% —1.69% 


MERCHANDISE FREIGHT. 
The merchandise tonnage for the year was 19,634,804 tons, 
an increase of 3,681,016 tons, or 23.07 per cent. 
The increase in revenue from the transportation of mer- 
chandise freight was $3,336,815 62,or 16.06 per cent more 
than the previous year. 

















The commodities transported are shown in detail in Table 
No. 17 herewith. 

COAL. 

Tht total coal Wigm y for the year was 19,128,796 tons, 
an increase of 2,285,379 tons, or 13.57 per cent more than 
the previous year. 

The revenue from the transportation of this commodity 
decreased $116,474 19,or .81 per cent. 

The anthracite tonnage was 8,707,251 tons, a decrease of 
623,941 tons, or 6.69 per cent less than the previous year. 

The bituminous tonnage was 8,189,987 tons, an increase 
of 2,234,144 tons, or 37.51 per cent more than the previous 


year. 


The coke tonnage was 2,231,558 tons, an increase of 675,- 
176 tons, or 43.38 per cent. 
The coal tonnage of the Company was 49.35 per cent of 
the total tonnage transported. 
GENERAL FREIGHT TRAFFIC. 
The total revenue freight traffic of the Company during 


| the year, including both merchandise and coal, was 38,- 


763 ,600 tons, an increase of 5,966,395 tons, or 18.19 per cent. 

The number of tons carried one mile was 6,414,731,680, 
an increase of 406,017,506 ton miles, or 6.76 per cent. 

The total revenue derived from the transportation of 
freight was $38,410,130 25, as compared with $35,189,788 82 
for the year 1909, an increase of $3,220,341 43, or 9.15 per 
cent. 

The general average freight rate per ton per mile was 
.599 cents, as compared with .586 cents the previous year, 
an increase of .013 cents, or 2.22 per cent. 

In addition to the above tonnage, 3,914,190 tons of 
Company’s freight were hauled, making the total tonnage 
handled 42,677,790 tons. 

In hauling this tonnage, 12,962,537 train miles were run, 
an increase compared with the previous year of 152,141 
train miles, or 1.19 per cent. 

The revenue per freight train mile was $2 96 as compared 
with $2 75 the previous year, an increase of 21 cents, or 
7.87 per cent. The average train load of revenue freight 
was 494.87 tons, an increase of 25.82 tons, or 5.50 per cent. 
Including Company’s freight, the average train load was 
540.70 tons as against 516.86 tons last year, an increase of 
23.84 tons, or 4.61 percent. The average carload of revenue 
freight was 20.37 tons, a decrease of .14 tons, or .68 per cent. 
Including Company’s freight, the average carload on the 
system was 22.25 tons, a decrease of .35 tons, or 1.55 per 
cent less than the previous year. 

PASSENGER TRAFFIC. 

The total number of passengers ccarried during the year 
was 25,277,283, an increase of 1,593,000, or 6.73 per cent. 

The number of passengers transported one mile was 
627,788,837, an increase of 30,471,098 passenger miles, or 
5.10 per cent. 

The increase in gross revenue therefrom was $579,328 89, 
or 6.52 per cent. 

The average fare received from each passenger per mile 
was 1.507 cents, an increase of .02 cents, or 1.34 per cent. 

The average distance traveled was 24.84 miles, a de- 
crease of .38 miles, or 1.52 per cent. 

The average revenue received from each passenger was 
37.42 cents, a decrease of .08 cents. 

The passenger train mileage was 9,835,971 train miles, 
a decrease of .15 per cent. 

The revenue per passenger train mile was $1.257, an in- 
crease of 7.11 per cent. 

The average number of passengers in each train was 63.83, 
an increase of 3.19 passengers, or 5.26 per cent. 

The average number of passengers in each car was 17.13, 
an increase of .63 passengers, or 3.82 per cent. 

The volume of the business increased 6.73 per cent, the 
revenue increased 6.52 per cent and the train mileage 
decreased .15 per cent. 

Of the total number of passengers carried, 24,613,433 were 
local and 663,850 were through passengers, the local traffic 
showing a considerable increase in volume and a slight 
increase in the average revenue received per passenger per 
mile. A substantial increase is shown in the volume of 
through traffic transported as well as in the average rate 
received per passenger per mile. 


MAIL, 

There was a decrease in revenue from the transportation 
of United States Mails of $37,683 07, or 8.03 per cent. 
Although the Company is required to maintain expensive 
facilities for the transportation of United States Mails, and 
the cost of the service is increasing from year to year in 
keeping with the general increase in all other transporta 
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expenses, it will be noted that the earnings therefrom show 
a decrease. Such decreases are liable to be constant under 
the present method of fixing the compensation to be paid for 
the facilities and service. Inasmuch as the statutes now 
place in the hands of the Inter-State Commerce Commission 
the regulation of rates for transportation of every other 
character, it is argued that rates for the transportation of 
mail should be made in the same manner and it is hoped that 
the necessary legislation to accomplish this can be effected. 


EXPRESS. 


The revenue from the transportation of Express during 
the year amounted to $1,437,272 44, an increase of $232,- 
693 60, or 19.32 per cent. 


MILK. 


The revenue from the transportation of Milk was $865,- 
926 83, an increase of $12,840 41, or 1.51 per cent. 


MISCELLANEOUS. 


The revenue derived from miscellaneous sources was 
$1,225,625 05, an increase of $308,339 93, or 33.61 per cent. 


OPERATING EXPENSES. 
MAINTENANCE OF WAY AND STRUCTURES. 


The expense of Maintenance of Way and Structures was 
$5,217,451 67, an increase of $985,044 19, or 23.27 per cent 
more than the previous year. The principal items composing 
this increase are ties, station and shop buildings, snow re- 
moval, revision of grades, docks, dredging and signals and 
interlocking plants. 

During the year 99 bridges were reconstructed or are in 
the course of reconstruction. 

3,139 tons of new 100-pound, 19,597 tons of new 90-pound 
and 993 tons of new 8U-pound steel rail were laid during 
the year, with the necessary frogs, switches, &c. 

1,097,528 cross-ties and 2,911,714 feet of switch timber 
were used in the track, with 283,567 tie-plates. 

221.626 miles of track were fully ballasted and 35.531 
miles of track were partially ballasted. 

89 miles of new right-of-way fences were built. 

7 miles of passing and other Company’s sidings and 4.5 
miles of industrial side tracks were constructed. 

New passenger stations were constructed at Pompton, 
N. J., Oatka and Collins, N. Y.; new combined passenger 
and freight stations at Monsey, N. Y., Mountain View, N. J., 
Pine Island, N. Y., Columbus, Pa., Millers, Pa., Freedom, O., 
Martel, O., and Disko, Ind.; a new freight station and 
waiting shed at Arden House, N. Y., and a new freight house 
at Dayton, O. 

New water stations were erected at North Newark, N. J., 
East Lake Junction, Avoca, Rock Junction and Forest City, 
Pa., and Akron, O. 


MAINTENANCE OF EQUIPMENT. 


Maintenance of Equipment expenses were $9,455,981 32, 
a decrease of $192,998 64, or 2 per cent less than the previous 
year. More extensive repairs were made to all classes of 
equipment than during the previous year. The cost of 
repairs to locomotives, however, shows a material decrease, 
owing to improved efficiency at the several shop plants. 

42 locomotives were retired from service, and the difference 
between their depreciated and scrap value charged to 
Operating Expenses. 

The tractive power of locomotives is 46,872,904 pounds, 
an increase of 1,624,097 pounds. 

The total number of locomotives at the close of the fiscal 
year was 1,436, an increase of 17 as compared with the 
previous year, 59 new locomotives having been received, and 
42 locomotives disposed of as stated above. 

The average age of the locomotive equipment is 13 years 
11 months, an increase of 4 months over the previous year. 

The average mileage made by steam locomotives was 
23,093 miles, an increase of 1,001 miles, or 4.5 per cent. 
The average mileage made by electric motors was 35,541 
miles, a decrease of 5,255 miles, or 12.9 per cent. 

10 covered barges were purchased. 1 side-wheel ferry- 
boat and 54 canal boats were sold during the year. The 
other floating equipment, both in New York Harbor and 
on the Great Lakes, was fully maintained. 

The changes in equipment during the year are indicated 
in the Inventory of Equipment, Table No. 13. 


TRAFFIC EXPENSES. 


The increase in Traffic Expenses was $171,254 30, or 15.23 
per cent over the previous year. ‘The soliciting forces at 
various agencies were enlarged and a number of new agencies 
established, the cost of which, together with the increased 
expense for printing tariffs, explains the principal increase 
in this account. 


TRANSPORTATION EXPENSES. 


Transportation Expenses show an increase of $806,770 91, 
or 4.86 per cent over the previous year. The details of this 
aceount are shown in Table No. 9, and indicate that the in- 
creases are general in character, due to increased business 
and to increased rate of wages paid employees. 

The number of tons of freight moved increased 18.19 per 
cent and the number of passengers carried increased 6.73 
per cent. 





The number of tons of freight carried one mile increased 
6.76 per cent. The average distance each ton was moved 
during the current year was 165.483 miles, a decrease of 9.67 
per cent as compared with the previous year. 


GENERAL EXPENSES. 


The decrease in General Expenses was $9,326 68, or .87 
per cent less than the previous year. 


TAXES. 


The taxes for the year on both rail and outside operations 
were $1,374,757 17, an increase of $5,234 18, or .38 per cent. 


ADDITIONS AND BETTERMENTS—ROAD. 


The Company’s Capital Account Additions and Better- 
ments for the year is charged with $998,823 65, representing 
a portion of the expenditures for additions and betterments 
— to the property. These improvements consist chiefly 
of: 


Elimination of Grade Crossings, Dock and Wharf ‘tan 
Yards, Stations and Buildings, Grade Reductions & Changes of Line 

From December Ist 1895, the date of the organization of 
the Company, to June 30th 1910 $16,620,812 62 has been 
expended in additions and betterments to the property and 
charged to Capital Account, as follows: 


ME sih is eat ste eel aah nab eek cewebercecuswwaca $3,387,298 83 


Grade Reductions and Changes of Line__________________ 1,460,148 81 
Soe, “Eremceee MG CUNVONES oo oo ok Se tkcc en cckcc cuca 252,703 92 
Additional Tracks and Sidings.____.____________ RES. 2,579,619 58 
Elimination of Grade Crossings.......................... 2,081,957 01 
Interlocking and Signal Apparatus__._____._______..._.___._ 206,613 15 
Pees nig he SR Sa aR Se SR 10,493 06 
Yards, weasones Gd Buldings.... ec etek ee 2,894,479 67 
BB Bo a ee eet 1,011,304 35 
ee ee es Ss a ee ee coc ecwéaubaceo 96,429 69 
Grain Elevators and Storage Warehouses_______________-_ 407,721 09 
OO ae Se eae ae ee eas 359,381 96 
“Re I i ee cn ok oe wlan 236,922 34 
Development of Coal Property._......_______- abv ae eddies 1,635,739 16 

es Wisk es Riera pact fe aah Wii ca ais arts Gh aha Ws ine ds wep ap $16,620,812 62 


ADDITIONS AND BETTERMENTS—EQUIPMENT. 


Capital Account has been charged during the year with 
$217,370 78 for additional equipment as follows: 


es ND SN i Sk aac eu chads deswdkaues $164,750 47 
5 ee nS a Rea ak aden wanddeascia jackwe 1,070 00 
Partial Payment on 5 Locomotives_______....________ _- 21,346 96 
Pate Payment on 3 Car Fi0ats. ... 2. ne ence 30,203 35 
I ha de Mess ir hs dio a rae sh Me sexe a Nab Sencha la dhchen o ne ewes alee $217,370 78 


From December 1 1895 to June 30 1910 $41,668,808 50 
has been expended for new equipment charged to Capital 
Account, and represents the purchase or partial payment on 
account of 


I on ceca Bs haath a athe din iw ocean aa oan ee $8,261,523 93 
PC Lio. su kb lek een danedbmacoaducdedee 
i he in eee Rens Gos nae ems 

i ae acl cinta aeoiebce ws 

i ei eh Ws wall Sti gan cw ce an acule 

EG. eon cdnebnias upon oe waauuhin + 29,887,226 51 

Se ee ed ee in peek da sie dees 
ee i oe ee et otebs ecoae us c= nena 

500 Low-side 

TR a_i IR aE ge iN ag Oe GA gg ge eee 

Hay ae RRS St le ay ah Sl ggg Ragin ae 
es a 
8 ae als UN eS ass we Swe ws dc igh ow selina 
82 Sixty-foot Express Cars_...-........._-.-..-..- + 2,815,169 73 
16 Horse Express Cars 
Be i la pik ks ase ESC aha wl sine Sasha tos to 
3 Combined Express Baggage and Mail Cars : 


6 Motor Cars and Equipping 6 Trailer Cars with Lights 
an Nien. ded alin wee oy WcilSinda cues soles to 





] 
FE Ee Ske Ria abd an ehie she ane aoed } 06,869 18 
I I on ir 6 ae dias wks Sonal 
hee aco cai os rin iy od mae He ee in wo a } 
a lec nes senate gt fs Ge Gh msl bem eed sh ae at 1,021,547 80 
PE A nha hots enn dea tne bnbn debe sndn oewme ] 
iting aie a man em awn Ophea ne mew seme ew elt i 
BD BE 0 ois 6 as Keen eh ee ee aden cwamnctnnsoseocne 
in Cacia ee enews dine bus 6 ie woe 283,443 11 
ee ES ae dais Ree athied tn Reo mine me wae j 
Miscellaneous Equipment. --_-.-.....-.......-.--- 3,028 24 
I is ad te Wars emia daeedh tha ein pA aie Gi OS male wg ale a $41,668,808 50 


ADDITIONS AND BETTERMENTS—INCOME. 


During the year $737,086 83 has been expended for addi- 
tions and betterments to the property, appropriated from 
Income and charged as follows: 


Right of Way and Station Grounds---------- Re rah $6,404 25 
Grade Revision and Changes of Line_-----_---- 6 tose ere nae 12554 19 
Bridges, Trestles and Culverts------------------- ith eed 45.085 57 
Sacemmeee: WP MINE A BIR. oo so in oo i i oo nw sin 67.578 63 
Improved Frogs, Switches and Track Fastenings----_--_--. i 205129 40 
Additional Ballast-- ----- PSOE ES Sea ae ee sae e I Ee 143.620 19 
Main Tenenn, pecans eed rarcs.....-...-.----- ee 50/396 59 
Siaion MMMInes BEG FIReUrles. . oo... 526-6. ~~ +526 22'471 78 
i ee! Cs OR nk de ines ain a eo +e ee ce wee 135.660 09 
Grain Elevators and Storage Warehouses____-_._.______- nea, 39,983 34 
PimeeeInMeUS TRPMONINOS. |< nos = oon io oe 6 ne tennis 35.603 26 
50 Locomotives-_.----------- Mike nb th uwa dntnn ene ees sult 804'948 42 
Equipping Freight Cars with Steel Underframes-_--_-._---_-- 592.591 49 
1 Gasoline Car and mame Combined... 2.2.5. ett et 21.163 04 
Partial Payment on 20 covered Lighters__-__---.---..-..- 136,027 90 
anes: SOOM. i sisi bom ob kno web ennwnenupowe 21.750 58 


$2,155,968 72 


Less credits account equipment destroyed or 
sold as follows: 


Locomotives ..------------- oak St Gp St ps on Swe ih ow de $83,548 08 
Freight Cars-------------------------------- 1,172,085 01 
PaRERROGE OONNS 656 4 oe sawn oA + ene oe = om 125,051 82 
Pihne- MOUIDEROEE.. «~~~ -cu@b len - see eee eee ee 38,196 98 


1,418,881 89 
Total_..--------------------------------------+----- $737,086 83 
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EQUIPMENT TRUSTS. 


Of the Trusts assumed from the New York Pennsylvania 
& Ohio Railroad Company, there was a balance on June 30 
1909 of $93,941 87, which amount was paid during the year, 
payments having been completed in May 1910. 

Of the Equipment Trusts created prior to this fiscal year, 


There was a balance on June 30 1909 of__-_-_- $14,764,996 97 
Upon which payments have been made to 
GS DR BOLLS Gen v aneed ans cs dedasut scone 2,680,054 08 
Reet & WANS Ohi 5 oan ees id Siok de eed $12,084,942 89 


During the year Equipment Trusts have been 
made covering: 


Oe ae eer Pe eer ere $147,960 90 
Oe TE Eb op ne bwecccctveses anne 729,052 10 
$877,013 00 

Upon which yments have been made to 
aR en Pa ee 147,960 90 








BEE WE Tn wsi's cB cdsandadipoetanekae eas 729,052 10 
Making the total Equipment Trusts outstanding as of 


GUROMEE SOEG ba po nnd cewh ew Ssambididennmekyaoak sos « winae $12,813,094 99 


The total payments account of Equipment Trusts made 
during the year amounted to $2,921,956 85. 


CAPITAL STOCK AND FUNDED DEBT. 


No change has been made in the outstanding Capital Stock, 
which is as follows: 


Authorized Issue. Issued. 
Non-cumulative 4% First Preferred___. $48,000,000 00 $47,892,400 00 
Non-cumulative 4% Second Preferred... 16,000,000 00 16,000,000 00 


Common... - -- ae or RW as teicher tm 153,000,000 00 112,378,900 00 
Tak 6.55 oi nit eres binend add Ge $217,000,000 00 $176,271,300 00 


Of the Prior and General Lien Bonds secured by the First 
Consolidated Mortgage Deed, an additional $1,000,000 00 
General Lien Bonds have been issued during the year. 

The total amounts of bonds issued under that mortgage, 
now outstanding, are: 
ce iii ne enn tm neon es aa pike em $35,000,000 00 
OT ee ee 46,342,000 00 

The statements published herewith show in detail the Com- 
peas entire funded debt, rentals of leased lines and other 

xed obligations as of June 30 1910. 





INCOME ACCOUNT. 


CG SD DOWD ks ced in ewcinlae bind cemin asa $54,866,189 95- 
Operating Expenses and Taxes... -.-..-..-....-...--------- 39,100,332 43 
I Fs ce rinetinin bas miatotminn wwe a = a cent — $15,765,857 52 
Income from Securities Owned, Rentals, etce__...- -------- 4,334,020 49 
Cr I SO i nnn neon he wenn so oo eae $20,099,878 01 
TG: TASC, OUD. In oie inc os hike cee wcee ccc 14,293,334 76 
Te i ke a a ll ak ona wth ce lial $5,806,543 25 
Appropriated for Additions and Bet terments---.....__---- 737,086 83 
Balance to Credit of Profit and Loss. ___.......-__------ $5,069,456 42 
FINANCIAL. 


The General Balance Sheet, Table 4, showing the financial 
condition of the Company at the close of the fiscal year, is in 
the form prescribed by the Inter-State Commerce Commission. 
The figures for the fiscal year 1909 have been re-stated in the 
same form for purposes of comparison. 

The Prior Lien Bond issue is unchanged. Your Company 
has received from the Trustee $1,000,000 of General Lien 
Bonds, being the tenth million of the $17,000,000 of General 
Lien Bonds reserved for construction purposes. 

The increase in the amount of Collateral Gold Notes out- 
standing is $2,015,000, due to the issuance of additional notes, 
as explained under the heading ‘‘General Remarks” in the 
last ye poate less notes redeemed and canceled from the pro- 
ceeds of sale of securities pledged under the Collateral Inden- 
ture of April 8 1908. 

The statements of charges to ‘‘Additions and Betterments”’ 
shown herein explain the increases in the accounts ‘“‘Invest- 
ment since June 30 1907 and ‘Miscellaneous Investments, 
Physical Property.” 

The increase of $1,123,945 87 in “Reserve for Accrued 
Depreciation—Cr.”’ represents the depreciation on existing 
equipment accruing during the fiscal year. 

During the year $80,000 Chicago & Western Indiana Rail- 
road Company bonds were acquired and pledged under the 
Collateral Indenture of April 8 1908, which explains the in- 
crease in the account “Securities of Proprietary, Affiliated 
and Controlled Companies—Pledged, Funded Debt.” 

The increase of $1,000,000 in ‘‘Securities Issued or As- 
sumed—Pledged, Funded Debt”’ is due to General Lien Bonds 
received during the year in reimbursement for construction 
expenditures, which bonds were pledged under the Collateral 
Indenture of April 8 1908. The increase in ‘‘Miscellaneous,”’ 
$1,552,000, represents,various interest coupons to the amount 
of $1,215,000 and $337,000 Equipment Trust Certificates 
pledged under the Collateral Indenture of April 8 1908. 

In the account ‘Securities of Proprietary, Affiliated and 
Controlled Companies—Unpledged,” theincrease in ‘‘Stocks,”’ 
$200, represents additional shares of capital stock of the 
Jefferson Railroad Company purchased by your Company; 
and the increase in “‘Funded Debt,” $29,000, is on account of 








——— 


additional Chicago & Western Indiana Railroad Company 
bonds received and held in the Treasury. 

The increase of $2,158,351 13 in ‘‘Advances to Proprietary, 
Affiliated and Controlled Companies for Construction, Equip- 
ment and Betterments” represents additional advances made 
by your Company to the Penhorn Creek Rairoad. 

Under the heading ‘‘Miscellaneous Investments” the follow- 
ing changes will be noted: Increase in ‘Physical Property,” 
$3,930 51, on account of expenditures for development of 
coal property; decrease in “Securities Pledged, $1,879,143, 
oecasioned by the sale of stocks and bonds held by the Trustee 
of the Collateral Indenture of April 8 1908. Increase of 
$41,297 90 in ‘Securities Unpledged,”’ due to your Company 
having received during the year additional notes of the 
Mutual Terminal Company of Buffalo and other miscellaneous 
securities acquired. 

The decrease in the account “Miscellaneous Marketable 
Securities” is due to settlements received during the year 
on miscellaneous promissory notes, less a small amount of 
notes acquired. 

The amount invested in materials at the close of the year 
shows an increase of $233,879 38. _ 

The account ‘“‘Temporary Advances to Proprietary, Affili- 
ated and Controlled Companies’”’ shows an increase of $519,- 
860 39, caused principally by additional advances to the 
Erie & Jersey Railroad, Genesee River Railroad and Erie 
Terminals Railroad. 

The decrease of $73,205 03 in ‘‘Working Funds” is due to 
reductions having been made in amounts advanced to the 
Erie Despatch, Commercial Express Line and other mis- 
cellaneous funds. 

The account “Special Deposits’’ shows an increase of $1,640 
on account of cash deposited during the year with the State of 
New Jersey, account construction work on Paterson & Hud- 
son River Railroad. - 

The increase of $617,263 52 in the account “Cash and See 
curities in Sinking and Redemption Funds” is due toincreased 
balances in the Akron & Barberton Belt Railroad and the 
Pennsylvania Collateral Sinking Funds, and a smali reduction 
- Chicago & Western Indiana Railroad Company Sinking 

und. 

The increases in Mortgage Bonds, Collateral Trust Bonds 
and Equipment Trust Obligations have been heretofore 
explained. 

he account ‘Miscellaneous Funded Obligations’? shows 
a decrease of $24,408 50, account of payments made on real 
estate mortgages and for grade crossing construction to the 
City of Buffalo. 

The decrease in the account “Loans and Bills Payable,” 
$274,730 45, is due to the payment of obligations of that 
amount. 

The increase in the account ‘Deferred Credit Items” is due 
principally to the purchase of various interest and equipment 
trust obligations maturing on or before July 11909 which have - 
been pledged under the Collateral Indenture of April 8 1908. 

The increase of $581,279 21 in the account ‘‘Reserves from 
Income or Surplus Invested in Sinking and Redemption 
Funds” represents 10 cents per ton on coal mined from the 
mines of the Pennsylvania Coal Company during the fiscal 
year, together with interest on the bonds purchased by the 
Trustee and held in the Trust Account. 

All of the securities for construction purposes turned over 
by the Erie Reorganization Committee have been converted 


into cash, as follows: 
Value as placed 


on the Books Cash Realized 


January 1897. from sale. 
$115,200 00 Buffalo & Southwestern Railroad Second Lien 

Te cas oc a bas cecena Aelita aa Ein oh nth ah akan aa, eal $126,720 00 

405,000 00 Erie Railroad Company Prior Lien Bonds- ---- 414,000 00 
364,055 22 New York & Greenwood Lake Railway Prior 

RI Ra eel pS A ike Eine Sage 385,570 22 


1,034,400 00 Erie Railroad Company General Lien Bonds___ 1,214,908 93 
630,000 00 Delaware & Hudson Exclusive Car Trust Cer- 
EDS I IS Si, Lyi lain ah igs. oo att p05 5 Fs lig? 630,000 00 


tificates 

202,000 00 Car Trust of New York Certificates___..__.__- 202,000 00 
$2,750,655 22 $2,973,199 15 

In addition to these securities there have been certified by 
the Trustee of the Erie Railroad Company First Consolidated 
Mortgage Deed, and turned over to your Company to reim- 
burse it for expenditures already made, $5,000,000 00 Erie 
Railroad Company Prior Lien Bonds and $10,000,000 00 
Erie Railroad Company General Lien Bonds; and by the 
Trustee of the Erie Railroad Company General Mortgage 
$22,000,000 00 Erie Railroad Company Convertible Bonds. . 

Of these securities the following have been converted into 
cash: 

* Cash Realized 

Par Value 


. from sale. 
$5,000,000 00 Erie Railroad Company Prior Lien Bonds___ $4,539,884 27 
3,000,000 00 Erie Railroad Company General Lien Bonds. 2,484,111 11 
21,015,000 00 Erie Railroad Company Convertible Bonds__ 19,215,000 00 


$29,015,000 00 $26,238,995 38 
leaving still owned by the Company: 


Erie Railroad Company General Lien Bonds.__.-...__.--. $7,000,000 00 
Erie Railroad Company Convertible Bonds_-__-_._....._.- 985,000 00 


From December 1 1895 to June 30 1910 your Company 
has received cash from all sources for Construction and 
Equipment purposes, as follows: 

$500,000 00 From sale of Erie & Mel tre pen Valley Railroad Stock. 

500,000 00 Cash received in settlement with the National Transit Com- 

4,348,850 19 Cash turned over b “ine Bate Sean ization Com 

A . urned over by the Erie Reorganization mittee. 

2,973,199 15 Cash realized from the sale of eocurities turned pn the 

Erie LH faew gy ng Committee. 
7,023,995 38 Cash realized from the sale of securities obtained from the 
Farmers’ Loan & Trust Company, Trustee. 
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19,215,000 00 Cash realized from sale of securities obtained from the 
Standard Trust Company of New York, Trustee. 

2,500 00 Received from sale of P. C. & Y. Railroad Bonds turned 
over to the Erie Railroad Company by the Receivers of 
the New York Lake Erie & Western Railroad Co. 

457,867 50 Cash realized from the sale of Capital Stock of the Northern 
Railroad Company of New een’ A originally paid for by 
the Erie eR owe Committee from Construction 
Funds, and sold Jfine 1 1899 by the Erie Railroad Co. 

200,000 00 Amount received account of sale of the Union Dry Dock 
franchises, etc. 

107,989 22 Amount returned June 14 1901 by the English Government 
account of Special Tax Deposit by the Erie Reorganiza- 
tion Committee. 

230,227 05 Amount received to enable the Company to purchase Erie 
& Wyoming Valley Railroad Equipment. 


—— 


$35,554,628 43 


This amount has been used to partially reimburse your 
Company for the following expenditures: 


$457,867 50 For purchase of Northern Railroad Company of New Jersey 
Capital Stock, as explained above. 
14,169,285 40 New Construction. 
31,012,517 01 New Equipment. 
1,729,611 68 Old New York Lake Erie & Western Car Trusts. 
65,000 00 Payment of Mortgages on Real Estate. 
348,377 50 Disbursed on account of Union Steamboat Company in 
liquidation of its affairs and in building or acquiring ad- 
ditional property. 3 
111,241 84 Liquidating Receivership New York Lake Erie & Western 
ailroad Company. 





$47,893,900 93 


Your Company has therefore expended ‘from its current 
cash for liquidating the Receivership of the New York Lake 
Erie & Western Railroad Company and for construction and 
equipment purposes, from December 1 1895 to June 30 1910, 
$12,339,272 50, for which it is or will be entitled to be reim- 
bursed from the sale of either Erie Railroad Company General 
Lien Bonds or Erie Railroad Company Convertible Bonds. 

The amount stated as having been expended for new 
Equipment includes payments aggregating $9,904,949 68 
for cars and locomotives, which are covered by new Equip- 
ment Trusts. 

Construction expenditures on properties covered by Penn- 
sylvania Collateral Trust Indenture have been kept separately 
and to June 30 1910 there has been expended on these ac- 
counts $1,500,399 68; $1,439,461 14 has been realized from 
the sale of securities obtained from the Trustee of the Inder- 
ture, leaving $336,000 Pennsylvania Collateral Trust Bonds 
owned by the Company. Your Company has therefore 
expended from its current cash for construction purposes to 
June 30 1910 $0,938 54, for which it is or will be entitled 
to be reimbursed from the sale of Erie Railroad Company 
Pennsylvania Collateral Trust Four Per Cent Bonds. 

The total amount for which your Company has not yet been 
reimbursed from the sale of bonds for expenditures made 





under the terms of the First Consolidated Mortgage Deed, the 
General Mortgage and the Pennsylvania Collateral Trust 
Indenture is $12,400,211 04. 


GENERAL REMARKS. 


Additions and Betterments to the property and equipment 
of the Company aggregating $1,953,281 26 have been made 
during the year, of which $1,216,194 43 have been charged 
to Capital Account, as shown on pages 9 and 10, and $737,- 
086 83 have been appropriated from the Company’s income, 
as shown on page 11 of this report. 

The Genesee River Railroad, the low-grade line between 
Hunts and Cuba, N. Y., together with the improvement of 
the existing line between Hornell and Hunts, was completed 
and put in operation on October 11910. The improvements 
of the line west of Cuba are nearing completion, when the 
entire line, Hornell to Salamanca, via Hunts, the Genesee 
River Railroad and Cuba, will be brought to the established 
grade, viz: .2 per cent eastbound and .3 per cent westbound, 
over which can be moved a trainload eastbound 40 per cent 
and westbound 52 per cent greater than over the old line 
between Hornell and Salamanca. 

The construction of the new open cut through Bergen Hill 
by the Penhorn Creek Railroad, described in the last report, 
has been practically completed. Three of its tracks are now 
in operation and the fourth track will be ready for use before 
the close of the current calendar year. The result of the 
operation of this improvement has been very satisfactory 
and great benefits are being derived from its use. 

For the use of its proposed new low-grade line, described in 
previous reports, the Erie Terminals Railroad Company has 
commenced the construction of a new draw-bridge over the 
Hackensack River near the present bridge of the Paterson & 
Hudson River Railroad. 

$22,648,771 55, or 57.92%, of the total Operating Expenses, 
was paid by the Company direct to labor, being distributed 
among 38,332 employees. 

The Board announces, with deep regret, the death, on 
January 11 1910, of one of your Directors, Mr. Hamilton 
McK. Twombly, and has expressed herein by resolution the 
loss it feels has been sustained. 

Mr. Charles A. Peabody was, on November 23 1909, elected 
a Director to fill the vacancy in the Board caused by the 
death of Mr. Edward H. Harriman. 

The thanks of the Board to the officers and employees for 
their efficient services are hereby tendered. 

Respectfully submitted by order of the Board, 

F. D. UNDERWOOD, 
President. 








TABLE 2.—INCOME ACCOUNT (ENTIRE SYSTEM) FOR THE YEAR ENDING JUNE 30 1910. 





bie pm Expenses— 
ail Operations 
Maintenance of Way and Structures .__-___ 


$5.217.451 67 
Maintenance of Equipment___......_-. 


9,455,981 32 


ads sak ss tnses dy 4 ASK Bide hee 1,295.875 77 
Transportation Expenses_____-..._.-_--- 17,422.95! 73 
SIGs waniiee on ncneaecsouce 1,062 .508 


85 
$34,454,769 34 
$2,663 .599 77 


Outside Operations— 


Shipping and Coal Storage Plante___.____-_ 225,988 33 
I ide oi ik fas ok bh in psd teenie Saree 381,217 82 
—_—————__ 3,270 .805 92 
Total Operating Expemses.._....................- $37,725,575 26 
Nee TT ek De ewe nnnmncannuns 1,374.757 17 
Total Operating Expenses and Taxes.__._.._._____- $39,100,332 43 


To Deductions— 


interest Accrued on Bonds (see Table 5)__ $9,714,161 00 


_Interest Accrued on Collateral Gold Notes _ 793 .987 60 
“Interest Accrued on Equipment Trusts. __ 598,851 77 
Interest Accrued on Mortgages __________ 40.420 01 
Interest Accrued op Construction ________ 21.729 92 
se on tah calbindin ac ds = 51,071 16 
Rents Accrued for Lease of Other Roads 
TED oa ee onda Gas cawnee 980.646 29 
Other Rents— 
Hire of —temant Cee: oo 4. 448.587 40 
EES SR See a ee 1,079.361 94 
Miscellaneous Rents. ._...........-... 34,350 96 
Sinking Funds Accrued_____.._..._-_-_- 453,119 21 
ee ee eemmniime 77.037 50 


NE ih cans Heiden nakousanewsseu 


14,293,334 76 
ee eo WG as om lSibe ae eee ad 


5,806 543 25 
$59,200.210 44 


Be ee Oe FO ci ccencnnccnue $5,806,548 25 
Appropriated for Additions and Betterments 737 .C86 83 


Balance for Year Transferred to Credit of Profit ani Loss... $5,069,456 42 








By Operating Rev enue— 
Rail O17erations— 


I tr N no, ant oh sms gine td ead anaemia Oe $24,114.760 39 
ee ae. ies tte ms keen tn @ in wich mine enee 14,295.369 86 
DLE ct th bkbekvad ees nnchuecsia 9,459.963 21 
I er Gina a neimanda wih dinwmhen ene 431,802 15 
I os Eas oat ity cess vhost ob ending intake 1,437,272 44 
PEE Gu Acendbbidweandccandadduatiiconnae 865.926 8&3 
NN cs ae oa cs she Sl an Ws to ht Oh gh a Soe nk 1,225,625 05 





$51,830,719 93 


$2,341,201 71 
349.963 61 
344,304 70 


3,035,470 62 
Gross Operating Revenue...........-.-.-......-- $54 866.189 95 


By Other Tncome— 
Dividends Declared on Stocks Owned or 


IN 5 oa de nn deticwene und abecees $2,095,691 81 
Interest Accrved on Bonds Owned or Con- 

bude aeksebaes an ocah cee 495,849 00 
Interest on Other Securities, Loans and Ac- 

a ee i at en ee a oe een 935.550 23 
Rents Accrued from Lease of Road_-_-.-.-.-.- .000 00 
Other Rents—Joint Facttities...__.._--..- 532.167 29 
Separately Operated Properties Profit. -.- 2,800 26 
Miscellaneous Income.-.-...-.-.....----- 206.961 90 


es Ce Ne isa die bh aesemohimanen am 4,334,020 49 
$59,200.210 44 








TABLE 3.—PROFIT AND LOSS ACCOUNT YEAR ENDING JUNE 30 1910. 





Miscellaneous Debitse— 
Difference between cost or record value and 
depreciated vaiue on July 1 1907 or equip- 
ment destroyed or sold during the current 
_ ae ghia Widdind ae aha in AE mo o's Chins oa © $574,698 31 
Adiustment of charges made in previous years 


against Subsidiary Companies____________ 64.195 28 
Cancellation of bills account of bad debts, &c. 17.252 39 
Pree ES NN es cme ese cnade 4,002 31 
$660,148 29 
Bt PD iriiv'asitcrin miki mite dk Cink a cadw.e anne ae bia 20,589,593 04 


$21,249,741 33 








By Balance June 30 1909_.._._....-.-.---.----------.-- $16,061,169 64 
Balance for year transferred from Income Account-.-_-.-.- 5,069,456 42 

Miscellaneous Credits— 
Profit from sale of Miscellaneous Securities. .$113,139 04 
Various small credits. ...........-.---.-.--- 5,976 23 
a 119,115 27 


$21,249,741 33 
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TABLE 4.—CONDENSED GENERAL BALANCE SHEET (ENTIRE SYSTEM), COMPARATIVE—JUNE 30 1910 AND JUNE 380 1909. 


June 30 1909, 


ASSETS. 


June 30 1910. 





§204,634,517 2 


3,032,878 9 
5,148,562 71 


2,354,999 7 


30,683,650 0 
35,482,200 0 
10,778,000 0 

5,000,000 0 


295,288 4 
140,430 1 


1,938,663 = 


1,631,808 6 


23,011,683 00) 
12,862,015 34 


‘355,415 9 


22,116 0 
18,577 31 
882,531 5 
1,064,970 7 
3,570,920 91 
3,554,465 7 


27,451 6 


11,037,831 4 
168,596 5 
59,457 2 


8,300 0 
2,882,646 8 
300 


0 
102,883 87 











$450,041,162 8 





112,378,900 
47,892,400 0 
16,000,000 0 


173,264,400 
48,161,500 00 


14,858,938 84| 


1,404,261 04 


274,730 45 


2,668,060 70 


2,221,486 24 
5,057,594 01 
3,098,504 31 
16,061,169 64 
$450,041,162 87 














PROPERTY INVESTMENT— 
Road and Equipment— 


i ee Ps whan rewdioe ewe ecdgubdbmivewstbebud eel oidenas us uk uNaenee 


Reserve for Accrued Depreciation—Cr 


Securities— 


a my of Proprietary, Affiliated and Controlled Companies—Pledged— 


Securities Issued or Assumed—Pledged—_ 


Funded Debt 
Miscellaneous 


— of Proprietary, Affiliated and Controlled Companies—Unpledged— 


Stoc ee te ee er ee ey i ee eee re rrr t 


Other Investments— 


Advances to Proprietary, Affiliated and Controlled Companies for Construction, Equipment and 


Betterments 
Miscellaneous Investments— 


i i oe atin Stak Shh Eh Ohbe owen sGemas cade cba ie mim peaks man damien 


Securities—Pledged 
Securities—Unpledged 


bah sagen ASSETS— 


Marketabie Securities— 


SE cece dannonnwbdo Uda anbihdncaanddrascunn dade hee ons meade CAE hae eS Ce 


Miscellaneous 


Traffic and Car-Service Balances Due from Other Companies 
Net Balance Due from Agents and Conductors 
Miscellaneous Accounts Receivable 


ACCRUED INCOME NOT DUE— 


Unmatured Interest, Dividends and Rents Receivable 


DEFERRED DEBIT ITEMS— 
Advances— 


SERED Ge Ee. Gi ies ad tb mds atewd ede eé Wa eeks cece be neha baens chbabed 


Temporary Advances to Proprietary, Affiliated and Controlled Companies________-_ 


Cash and 


STOCK— 
Capital ee 
ommon 


MORTGAGE, BONDED AND SECURED DEBT— 


Funded Debt— 


I ae a ARE at Ai ad la isaac Ring le an Wise & Kite so w 0 ed em ahead Os legates We Wigs dct fab ica ona 
I a hata te thw deo tn te mn em Win hale bdo wan gman ke be ew ea eae 
a2 er A i os an ec we cs a ww wm eo ce wen ehh ee dis Eins eae 
Miscellaneous Funded Obligations 


WORKING LIABILITIES— 


I kal i a nes wh as ts aie a Se Banh mo an Ree 
Traffic and Car-Service Fane me to Other Companies 
npal 
I I sg RA 8d Sats sj a> ae 0d ab Ss fs eles ge ish wos pres wh es od gin bw mw one ae 
Matured Interest, Dividends and Rents Unpaid 


Audited Vouchers and Wages 


ACCRUED LIABILITIES NOT 


Unmatured aperees, Dividends and Rents Payable 
DIT ITEMS— 


DEFERRED CRE 
Other Deferred 
APPROPRIATED SURPLUS— 


Additions to Property since June 30 1907 through Income__-_-..__---._....- --..-- 
Reserves from Income or Surplus Invested in Sinking and Redemption Funds 


PROFIT AND LOSS— 


SOR boo wn cena k oS Cock bab dee mien occas ick ba cbuwdwow eee didbhbeneebabik: cae 


DUE— 


Special Eagones isc: i toeeiadiat ahah jn Wk ite gaia BN i est bes: eidoalln aia ta dene wei dds chlo das die tie io we wieln deena Bbw eS nly dee 
ecurities in Sinking and Redemption Funds 

Cash and Securities in Insurance and Other Reserve Funds 
ee AEE SOU SE GN gis Crowded ss SOE Sea SS cn gn wes na eke sbhdudanineatnneaSinwuee 


i i sb dhaieth didinie hilics dinwndigudebWe sd Pomee haa inmbeReniE uke A 


NS a pile a eign oon e debe bhee ashe fobs sc adaddencesudebdnduntduaus eae 


Rents and Insurance Paid in Advance 





$294,634,517 24 


4,607,234 37] 
5,523,533 03; 





$304,765,284 64 
3,478,945 61 





$30,683,650 00) 
35,562,200 00 


$301,286,339 03 





$11,778,000 00 
6,552,000 00 


66,245,850 00 





$295,488 re 
169,430 1 


18,330,000 00 





1,635,739 16 
21,132,540 00 
12,903,313 24 


464,918 54 


4,097,014 16 





$8,103,904 98 


22,116 0 

17,982 18 
1,138,094 33 
1,383,462 01 
3,550,228 15 
3,788,345 17 


35,671,592 # 





$11,557,691 8 
95,391 52 


18,004,132 82 
4,371 00 








11,653,083 34 

wet 85 

9,940 00 

3,499,910 34 
300 00 

93,751 50 





$112,378,900 00 
‘ie 47,892,400 00} 
16,000,000 00 


$459,397,957 98 








jain anne $174,264,400 00 
50,176,500 00 
12,476,994 99 

1,379,852 54 





$176,271,300 00 








238,297,747 538 


" oer: 529 7 
672 37 

arty ‘758 6 

3,081,481 6 





$1,694,817 20 
3,679,843 52 


9,067,442 42 
2,242,895 84 
6,654,318 42 








5,374,660 72 
20,589,593 04 
$459,397,957 98 

















TABLE 15.—ANALYSIS OF TRAFFIC REVENUE AND EXPENSES (ENTIRE ~ paimmed FOR THE FIV 
1906, 1907, 1908, 1909 AND 1910. ee ee ee 



































1906. 1907. 1908 .* 1909.* 1910.* 

Mileage of road operated. __________________. 2,150.937 2,150.937 | 2,171.160 2,230.814 2,227.032 

Freight Traffio— 
Number of tons of general freight carried _ - - - - - - 19,377,350 20,911,586 16,258,427 15,953,788 19,634,804 
Number of tons of coal carried____....-...---- 16,978,032 18,258,031 17,371,279 16,843,417 19, oy 796 
Total number of tons of a all iI frei ht carried _----- 36,355,382 39,169,617 33,629,706 32,797,205 38,763,600 
Total number of tons of all freight carried 1 mile_|5,944,379,550 6,275,629,877 5,661,538,181 6,008,714,174 6,414, 731: ‘680 
Average e distance hauled per ton__..___._.---- 163.508 160.217 168.349 183.208 165.488 
Total freight revenue___.__________ Eye alee $35,555,937.87 $38 550,092.47 $33 ,946,340.67 $35,189,788 .82 $38 410,130.25 
Average revenue per ton per mile__._.._...---- Cents -598 |Cents -614 ts .600 .586 .599 
Freight revenue per mile of road_____...-_--_-- $16,530.44 $17,922.46 $15,635.12 $15,774.42 $17,247.23 
Freight revenue per train mile______________-- $2.71945 $2.89707 $2.78751 $2.74694 $2.96316 
Average number of tons of freight in each train-_-_ 4.65 471.62 469.05 494.87 
eo of tons * ane in each train, 484.30 504.8 

ncluding company’s material___......._-.-- ° 84 501.13 616. A 

Average number of tons of freight in each loaded og np ote 

GP ahi es Hl ence Cane OE So a ee eae 18.75 19.57 20.30 20.51 20.37 

Passenger Tra fic— 
Number of passengers carried_______._..____.. 22,816,022 24,199,723 23,654,436 23,684,283 25,277,283 
Number of passengers carried one mile________- 598 655,755 639,792,610 639,524,474 597,317,739 627,788 ,837 
Average distance per passenger_-__..___..__- ree 26.238 26.438 27.036 25.22 24.836 
Total revenue from passengers______......__-- $8. 982,810.52 $9,458 ,281.67 $9,489,448.73 eae’ 880,634.32 $9,459,963.21 
Average revenue per passenger per mile_______- Cen 1.500 ents 1.478 ents 1.484 nts 1.487 ts 1.507 
Total passenger train revenue_________.___ __- 310, 807,374.53 Sil. 218,098.25 $12,054,020.13 rire 565, ost. 52 015.088. rr 25 
Passenger train revenue per mile of road______-_- $5,024. 50 $5,215.45 551.88 $5,184.31 i, es 
Passenger train revenue per train mile_______-_~- zi. 21195 $1.21429 $1.22976 = 1740 “3 .25746 
Average number of passengers in each train_ ----_ 7.13 69.25 65.24 0.64 83 
Average number of passengers in each car- - - - -__ 18: 62 18.72 17.45 16: 50 1? 13 
= ae — Expenses— $44,538. z 33 $ : | 

reight and passenger revenue..-_-_--._.....---.-- 48.39 48,008 ,374.14 $43,435,789.40 44, i 423.14 
Freight and passenger revenue per mile of road. 6.67 $22,319.75 20,005.80 ° 755.31 $47, ere. as: 46 
Gross revenue, all sources rail operations. ----—-- $47,461, 401 .99 $51,194,113.45 $46, ae. 43 e: 90 $47, Sia, ‘858. 74 $51,830,719. 4 
Gross revenue per mile of road_.....-.-------. 5.45 ,800.84 0.63 .299.34 $23,273.4 
Gross revenue per train mile__._..-.-.-------- 082. 15812 2.27075 " $2.13252 $2.1027 $2. Seoae 
CO Nn os oe 8 oe oS eewidcenccucue $32, ein og 05 $33,579,958 .52 $36,469,542.21 $32,694 ,025.26 $34 ,454,769.34 
Operating expenses per mile of road___..------ 4.72 $15,611.78 797.26 $14, 55.6 5 15,471.16 
Operating expenses per train mile_-.---------- 1.45776 $1.48946 $1.66370 3144684 ye 
Dre SOW etd So eee aces cesudawots $14,384,767.49 $16,171,356.59 $10,276,893.69 $14,820,833.48 $17,375,950.59 
Net revenue per mile of road____-.....-------- $6,687.67 7,518.28 $4,733.37 ,643.69 ” $7.802.29 
Net revenue per train mile___.._..-.---------- Cents 65.409 ‘Cents 71.729 ‘Cents 46.882 |Cents 65.588 ‘(Cents 16.450 








* Manv of the 


statistics for the vears 1908 


1909 and 1910 are not true com 
the classifications prescribed by the Inter-State Commerce Commission 





parisons with the figures for previous years, on account of the changes ia 
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SOUTHERN RAILWAY COMPANY. 





SIXTEENTH ANNUAL REPORT—FOR THE YEAR ENDED JUNE 30 1910. 








Washington, D. C., October 6 1910. 
Te the Stockholders of the Southern Railway Company: 
The Board of Directors submit the following report of the 
affairs of the Company for the year ended June 30 1910: 


INCOME STATEMENT. 


Increase (+-) or 
Decrease (—). 


—120.19 


+$5,106,401 70 
+3,066,765 34 


+ $2,039,636 36 


1910. 1909, 
pest aide atin 7,050.17 7,170.36 


— SS —— 
Gross Operating Revenues_ $57,294,508 34 $52,188,106 64 
Total Operating Expenses. 38,635,745 94 35,568,980 60 


Net Operating Revenue._$18 ,658,762 40 $16,619,126 04 
Outside Operations—Net 
18,980 36 136,963 39 —117,983 03 


PES As . kcwtiewes 
Net Revenue__.....--- $18,677,742 76 $16,756,089 43 +$1,921,653 33 
1,916,701 65 +63,020 68 


Taxes Accrued........-.-. 1,979,722 33 

pS rong, me Income. -.....-. $16,698,020 43 +$1,858,632 65 
ther Income----.....--. 3,179,135 72 +280,824 02 
Total Gross Income. -..$19,877,156 15 +$2,139,456 67 


Sd 
Interest. on Funded Debt 
and Equipment Obliga- 














$14,839,387 78 
2,898,311 70 


$17,737,699 48 














REET Reece gas = $11,313,686 11 $11,314,538 85 —$852 74 

Other Deductions from To- 
tal Gross Income. -.-- _--. 2,806,451 43 2,833,775 21 —27,323 78 
$14,148,314 06 —-$28,176 52 


Total Deductions. -_...- $14,120,137 54 
Balance of Income over 


Charges 
Additiens and Betterments 


Balance carried to Credit 
of Profit and Loss... $5,704,645 70 





+$2,167,633 19 


$5,757,018 61 
25,912 27 


52,372 91 


$3,589,385 42 
78,285 18 





$3,511,100 24 +$2,193,545 46 





There was at the close of this fiscal year a balance to be 
absorbed of $7,684,604 46 in discount on securities, resulting 
rincipally from the large sales of Development and General 
ortgage bonds in the year ended June 30 1910. In trans- 
ferring the balance of income over charges for the year ended 
June 30 1910 to the credit of Profit and Loss, the Board of 
Directors deemed it proper to charge $2,831,459 89 of this 
discount to Profit and Loss, thus reducing the amount still 
to be absorbed to $4,853,144 57. The net balance remaining 
to the credit of Profit and Loss as of June 30 1910, after such 
credit and debit, was $8,685,959 91. (See Table 4 of this 
Report.) 
his discount is being charged off partly by proportionate 
charges to Income during the life of the securitiesjand partly 
by extraordinary charges to Profit and Loss. The charge to 
Profit and Loss this year will result in substantial reductions 
in such charges to Income during subsequent years in dis- 
posing of the balance now in the account. 
Statements of the accounts and statistics of the Company, 
in the usual detail, will be found in the tables hereto annexed. 
The accounts have been examined, as usual, by Certified 
Public Accountants, Messrs. Patterson, Teele & Dennis, and 
their certificate is made a part of this report. 


THE OPERATING CONDITIONS. 


The income statement reflects the improvement in business 
during the year. Freight revenues increased 11.97 per cent 
passenger revenues 9.92 per cent and total operating revenues 
10.90 per cent. The gross operating revenues were tle largest 
in the history of the Company. But, while this isgratifying 
it must be observed on the other hand that the increase in 
total operating expenses during the year almost kept pace 
with the increase in revenues, being 9.91 per cent. The 
operating ratio, excluding taxes, was, however, 67.43 per 
cent, as compared with 68.04 per cent last year and 76.01 
per cent in 1907, the improvement in the three years being 
largely the result of the improved transportation conditions 
under the wage scale heretofore in effeet. The property has 
been well maintained during the year and is in as good 
physical condition as is necessary, not only for the preserva- 
tion of the integrity of the capital account, but also to make 
possible efficient operation. Insistent effort to increase 
efficiency in operation has been made, looking especially to 
maintaining a reasonable ratio between transportation ex- 
penses and gross revenue. The continued high cost of all the 
materials and supplies which a railroad consumes, and the 
increased cost of labor, without any proportionate increase 
in the selling price of the one thing the railroad producesand 
has for sale, viz., transportation, has so intensified the prob- 
lem of successful railroad operation that the opportunity 
for good results is narrowed under existing conditions to 
efforts to increase the volume of business and improvement 
in operating efficiency. spas 

Particular attention is invited to the General Manager’s 
report, hereto annexed, for a statement of some of the most 
important results which have been accomplished during the 
year in those respects. a 

Late in the year general increases were made in the”rates 
of pay of employees, which will have the effect of adding 
approximately $2,000,000 to the annual pay roll¢of the 
Company. 





THE CAPITAL ACCOUNT. 


Important changes have taken place in the capital account 
during the year. The property investment has been in- 
creased $14,061,558 29, of which $3,923,593 70 was in road 
and $10,137,964 59 was in equipment. The increase in the 
road account was due to additions made during the year 
(p. 20 report), but the increase in the equipment account is 
largely a readjustment made necessary to better meet the 
requirements of the new uniform system of accounting pre- 
scribed by the Inter-State Commerce Commission. There 
were, however, actual net additions to equipment during the 
year costing $844,772 15. (See page 21 pamphlet report.) 

Equipment obligations amounting to $2,528,402 48 ma- 
tured and were paid during the year. On April 1 1910, a 
new equipment trust (Series N) was created, under which 
equipment costing $6,532,535 was contracted for and new 
equipment obligations amounting to $5,200,000 were issued 
and sold, the balance of cost being paid in cash. This in- 
crease in equipment obligations brought the totalof such 
obligations outstanding on June 30 1910 to $18,208,791 84, 
which is $2,368,695 13 less than the total of such obligations 
outstanding on June 30 1907. In the three years since 
June 30 1907 there have matured and been paid equipment 
obligations amounting in all to $9,324,911 30, or more than 
the total of the new obligations now assumed. This reduc- 
tion in the amount of contracted and fixed obligations for the 
purchase of equipment, which must be financed currently, 
and the necessity of additional engines and cars of larger 
power and capacity tohandle an increased volumeof business 
with reasonable economy, were the justifications for the 
creation of the Equipment Trust, Series N. 


THE FUNDED DEBT. 


On January 1 1910 there were drawn and taken into the 
Treasury $5,000,000 of Development and General Mortgage 
bonds, which, under the terms of that mortgage, could be so 
drawn to reimburse the Treasury for its advances made for 
construction during the calendar year 1910. In likemanner 
there were drawn and taken into the Treasury during the fiscal 
year $1,766,000 of Development and General Mortgage bonds 
to reimburse the Treasury for the he age tage: of equipment 
obligations paid during the year, which, by the terms of the 
Development and General Mortgage, was to be charged to 
capital account. 

y reason of these drawings the total amount of Develop- 
ment and General Mortgage bonds free in the Treasury on 
June 30 1910 was $7,536,000. 

On November 1 1909 the Three-Year Convertible Six per 
cent notes of 1911 amounting to $11,105,000 were redeemed. 
These notes were the outstanding balance of the entire issue 
of $15,000,000 which were called during the Spring of 1909, 
when the debt was permanently financed in the manner 
explained in the annual report for the year ended June 30 
1909. 

On February 1 1910 the $15,000,000 of Three-Year Five 
Per Cent Notes which were issued in 1907 matured and were 
redeemed. Of this debt $5,000,000 was paid off in cash with 
treasury funds, and the balance was renewed by the creation 
and issue of $10,000,099 of new Three-Year Five Per Cent 
Notes due February 1 1913. 

On January 11910 there matured the three issues of bonds 
of the Atlanta & Charlotte Air Line Railway Company, 
amounting in the aggrezate to $5,500,000. These bonds had 
been extended from *:ne to time in the past, and during the 
last three years had-vrn> interest at the rateof 44% percent, 
The contract by which this Company operates the property 
of the Atlanta & Charlotte Air Line Railway Company 
provides for a perpetual or of possession and operation of 
that property, conditioned, among other things, upon the 
payment of the interest upon this bonded debt. Provision 
was accordingly made in the First Consolidated Mortgage 
for the acquisition of these bonds, and the maturity on Janu- 
ary 1 1910 was financed by the purchase of all the Atlanta 
& Charlotte Air Line Railway Company bonds, which were 
thereupon further extended at 444 per cent for ten years, or 
until January 1 1920, and as so extended were pledged under 
the First Consolidated Mortgage against the issue and deliv- 
ery of a like amount, at par, of First Consolidated Mortgage 
Five Per Cent Bonds reserved in the custody of the Trustee 
for that purpose. $5,000,000 of the First Consolidated 
Mortgage Five Per Cent Bonds so issued _ were sold at a price 
approximately sufficient to reimburse the Treasury for the 
cost of the acquisition of the $5,500,000 Atlanta & Charlotte 
Air Line Railway Company bonds, thus bhi, free in the 
Treasury of the Company $500,000 of First Consolidated 
Mortgage Five Per Cent Bonds. 

On January 1 1910 there matured the $400,000 of First 
Mortgage Five Per Cent Bondsof the Richmond York River 
& Chesapeake Railroad Company. These underlying bonds 
upon property of this Corpeny were redeemed with treasury 
funds, and a like amount of First Consolidated Mortgage Five 
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Per Cent Bonds, which had been reserved in the custody of the 
Trustee against such redemption, were issued and taken 
into the Treasury. 

On July 1 1909 there matured the balance of $282,500 of 
the Charlotte Columbia & Auguete. Railroad Company First 
Mortgage Five Per Cent Bonds, Extended, which had not 

reviously been acquired by this Company in exchange for 

irst Consolidated Mortgage Five Per Cent Bonds under the 
ga in that respect of the First Consolidated Mortgage. 

hese matured bonds were redeemed by this Company with 
treasury funds, and there were issued and placed in the 
treasury, to represent the disbursement,a like amount of First 
Consolidated Mortgage Five Per Cent Bonds. 

By reason of these refunding operations and the sinking 
fund in respect of the underlying bonds upon the Charlottes- 
ville & Rapidan Railroad and the Franklin & Pittsylvania 
Railroad, there were taken into the Treasury in all during 
the year First Consolidated Mortgage Five Per Cent Bonds 
aggregating $1,212,500, which, with the $65,300of such bonds 
inlay held in the Treasury, amount to $1,277,800 of 

outhern Railway First Consolidated Mortgage Five Per Cent 
Bonds, which were free in the Treasury on June 30 1910. 

Advantage was taken of market conditions during the year 
to acquire a number of the underlying 6 per cent bonds .the 
maturity of which is approaching. These acquisitions were 
made by the issue in exchange on an agreed basis of First 
Consolidated Mortgage Five Per Cent Bonds reserved for 
that purpose. The underlying bonds so acquired and retired, 
with a consequent immediate saving in the interest charge, 


were: 
Columbia & Greenville First 6s of 1916_______.___.-_-----.---- $27,000 


Richmond & Danville Consolidated 6s of 1915_._...-.......---. 194,000 
Vee Gees Oe Dn owen cenweoeee 271,000 
Western North Carolina Consolidated 6s of 1914____.._...__-_-- 56,000 





The result of all of these financial operations in respect of 
the funded debt has been that, despite the accrual this year 
of a full year’s interest on the $41,333,000 of Development 
and General Mortgage bonds issued during the year ended 
June 30 1909, the amount paid for interest on Funded Debt 
and Equipment Obligations was less in the year ended 
June 301910 than in the previous year, as will be noted from 
the Income Statement. 

The netincrease of $29,147 26 in the chargesaccrued during 
the year for Interest on Funded Debt, Equipment Obligations 
and Rents Accrued for Lease of other Roads, which items 
include all the Company’s fixed charges as stated on page 26 
(report), was due to an arbitraryincrease during the year of 
$30,000 in the rental paid the Atlantic & Danville Railway 
Company under the provision of the lease made in 1899. 


CONSTRUCTION. 

No new construction of importance was undertaken during 
the year, but the work in progress as described in the last 
annual report has been prosecuted. 

The benefit expected to be derived from the operation of 





disastrous fire in the new tunnel while still incomplete and in 
charge of the contractor. This delayed the completion ofthe 
work beyond the time predicted, but it is now expected that 
the new double-track line through ot from Monroe, 
Va., to Sycamore, Va., 38.14 miles, will all be in operation 
by this Fall. ‘ 

The double track operated on the main line has been in- 
creased during the ag by the completion of thesecond track 
between Spencer, N. C., and Concord, N. C., 24.07 miles; 
between Harrisburg, N. C., and North Charlotte, N. C., 
8.27 miles, and north from Greensboro, N. C., 1.80 miles. 

The heavy work on the 13.67 miles of revised line and 
double track between Citico, Tenn., and Ooltewah, Tenn. 
(the approach to Chattanooga, Tenn., from the east), has 
been prosecuted throughout the year and is nearing com- 
pletion. 


INDUSTRIAL PROGRESS. 


There were 355 new industrial plants completed on the 
lines of this company during the year ended June 30 1910, 
classified as follows: 


en ie ee een ened oes pea tnaeeies << 28 
CD eo. os os uses ts co ose ence daa MiaDiiet ile oo ccckehaliaminaliiecis aaeses ecahie 21 
PSRIOEE Ti nn hn bs one dc cdedboowsdbeiwwaastic hikes acta h shi dein oe i ie 3 
Ce De EE BN ke» a capen adda deiseeboundbdvnsnbdaenbia 21 
ee ie is cc Nd dead be DE dbwoobeananwabdokuw’ 
BRD: FES bc). Gikt oi, «de Dh aaa dah Kd e wa dgwcnebeuucienel 21 
TA iN i hah a gy ithe Mahe de sled alah ta dnlen ch Sk Dbl ae ain URSA wh ew each tate eh ae hs 69 
Stone Quarries, Coal and other Mines. -.............-....-..------- 30 
PE Se Ad ceieisdatdddhadponscbmoaknbeaodthghastiimabddane 36 
TEE SR gn. oui ead Gein dh co mcocunacctineatdbes dein ee eole 16 
OID I nt bdo eae dn cence sicuwanntbhéumehtaeen 103 
PE aso cob me iUtls nh db me Cobban ona cauinsn sabe 355 


The number of industrial plants under construction at the 
close of the year was 72, and the number of additions made 
to existing plants during the year aggregated 163. 


THE SERVICE OF EMPLOYEES. 


It is proper to record, with appreciation, the industry, 
loyalty and efficiency of the officers and employees of all 
ranks during the year. The future success of the Company 
under existing economic conditions depends largely n its 
relations with the public, who are its customers, and these 
relations depend largely upon two things which the officers 
and employees can and will and do give for the Company 
in ever increasing degree. These two things are Solicitation 
and Service. The Company has during the year met the 
expectation of its employees in respect of increased = 
because of the increased cost of their individual living, but 
in so doing it has heavily increased its own cost of living, and 
it relies upon its officers and employees to justify such in- 
crease by securing for the Company, through proper relations 
with the public, effective solicitation and efficient service, 
such net revenue as will promote its welfare. 

Respectfully submitted, by order of the Board, 


W. W. FINLEY, 











the revised line through Lynchburg, Va., was postponed by a President. 
TABLE 1.—COMPARATIVE BALANCE SHEET, JUNE 30 1910 AND JUNE 30 1909. 
June 30 1909. ASSETS June 30 1910. 





PROPERTY INVESTMENT— 
$295,854,999 40) Rvad: 


$46,330,776 oq) 


1,782,583 4 





44,548,192 79) 
$340,403,192 19 





Leasehold E'states: 





Investment to July 1 1909__ 
Additions during the year- -_- 


Equipment: Investment to July 1 1909_- 
Addiiions during the year- -- 


ae wens Joes inde eee ee nee +4. $46,330,776 2 
“| 


Less: Reserve ior Accrued Depreciation on all equipment in service.._..{ 12,050,132 8 


$295,854,999 4 
,923,593 7 

$299,778,593 10 

10,137,964 2a 

$56 468,740 7 











: 44,418,607 96 





TOTAL NBT ROAD AND BQUIPRBNT . « 2256s cesccdmesn an 4nd be Been ce deenn -|$344,197,201 06 

















$30,808 ,607 34 BE oo nikon cuuw a - ocean bineuennes Due kube aa eikemaeee 4 $31,558,607 3 
1,540,392 6 NO. sox ow os SeSisiices cs ogc aes es id _ 1,540 392 6 
32,349,000 00} TOTAL, LRBASBBOLD BSTATEHS (FOr Gane ooo neces cietintc dices nwocdacsceou 33,099,000 0@ 
DEPOSIT WITH TRUSTEE FOR THE PURCHASE OF EQUIPMENT, UNDE 
pose SN MB 1 RIB gt Ap ee AR ape aa! ee IRS ER ae “SII gees 5,797,848 63 
$372,752,192 19} TOTAL NET ROAD, EQUIPMENT AND LEASEHOLD ESTATES_.--j......-.-.--- 4 $383,004,049 09 
COST OF SECURITIES PLEDGED OR HELD FOR SPECIAL PURPOSES— 
$13,306,634 97 Pledged under F'rst Consolidated Mortgage hk a pei, oe $18,806,636 9 
20,296,872 21 Piedged under Development and General Mortgage (See Table 8) __.._.._..__----. 20,260,472 2 
23,313,703 E+ Pledged or deposited under Various Indentures-_--_........-.------------------ 23,319,317 1 
10,774,697 Tepeenren. Weer for Hassiel Purvanee.. «oko hook dda Gesnnkebsetauscesns< 6,872,508 7 





$3,995,255 50) 


380,212 41 


67,691.907 4 
11,105,000 0 





$451,549 099 62 





$11,124,664 97 
1,117,014 74 


125:307 264 


515,961 41 
3,093,271 11 


4,375,467 91 


$455 924,567 53 
4,015,569 88 
595,479 68 

925 622 31 
473,572 80 





500 00 
7,797,910 65 





824,300 00 





966.652 53 
583.064 | 


712 65/I 
620,659 19 


5 AU ROI Tene eR i ds cain wiwlaio be bh as on dein bape aman 





SPECIAL DEPOSIT WITH FINANCIAL AGENT TO REDEEM ON NOV. 1 1909 
CONVERTIBLE SIX PER CENT NOTES, DUE MAY 1 1911__._..-_-_.._~--. 
SOUTHERN RAILWAY DEVELOPMENT AND GENERAL MORTGAGE BONDS 


TOTAL NET ROAD, EQUIPMENT AND SECURITIES HELD AS STATED 
MATERIAL AND SUPPLIES ON HAND (See Table 22)-__......-.------------- 
SEE ae ae oe oO ER = 9 <= hae Soar dene Rac aee bo See nns ba bakel 


weer eer eee eee = 


$4,215,870 11 
391,513 51 





Fa a rt ba eee a OR we dea wee Sane 
MISCELLANEOUS SECURITIES OWNED—in Treasury Unpledged---.- .--.---.-- 
BILLS RECEIVABLE—deferred but secured_--.........-.-------------------- 
ADVANCES TO SUBSIDIARY CGOMPANIES._.--.....-.------- Lp i aac sh hecingis as ean oi 
Po ee SE CNN oh on a pecan ene ea enctehineewacanée 


; ) 

SINKING FUNDS—Uninvested Balance in hands of Trustee__--..-.-.-...----. 
NET DISCOUNT ON SECURITIES SOLD—to be charged off prior to maturity of 
MINED Set a ee ee a aieee ou e Ghee med Oban demas 
CURRENT ASSETS— 

Cash in hands of Treasurer, Banks and Financial Agents._-_....-.-.._-.__-_.- 
Coen Sa “nee CID CN on a oS ak Si ala ue ee Reena can waebae 
Due from United States Post Office Department____-...-.-.-.-_-.---- eee 





18,350,236 sal 





$490 ,239,800 02! 


Speer Geet renee Me COON. a ae ba Chek deeds scans dbubbbe «okbn 450,220 46 
Due from Other Transportation Companies... .. 2.2.2... -.2 2 sce cece ec eewsn a 2,973,420 75 
S7UC Smt SIV MGON BG CUDGMNG. is oo hoe cea nerenncenn-nseeasesee cane a 1,047,014 34 
SNe SOO V RN ENON i rns SS wn cn d'gn oaen acne beksn aedbecdey dds ee snd a 602 085 14 
SEsoetmmenen Corts ene: Bocwstties—_~ -. ois on i a ses he awe 5 ne es a 7,013,800 00 


69,258 ,935 07 


1,800,000 00 
$454,152,984 16 





4,607,383 62 





$8,728,256 71, 
1,269,872 4 
116,359 9 





$458 ,760,367 78 
4,061,052 94 
446,821 28 

807 73 

700,610 56 

Sad 

bt) 


.853,144 57 
.153,696 52 


2 Ser -o 


22,201,029 76 











$493 ,831,064 43 
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June 30 1909. 





$120,000,000 00 
60,000,000 00 





$229,000 00 


1,820,000 00 
7,200,000 00 


394,213 07 





$161,783 96 
108 ,049 04 


78,788 6 


$180,000,000 00 


234 002.400 00 bE 
32,349,000 wag | | 


14,475,163 07 
107,000 00} ROAD OF 








CR RR Be RRS EIS RRR FSP SRST Dy GR Se 9 op cee gy ee 
UTSTANDING SECU FRieS ON LEASEHOLD ESTATES (Pr Contra) 
UIPMENT OBLIGATIONS— 
quipment Trust, Series C 

Equipment Trust, Series D 

ne ad ie La an Wilnele wn i deliowi mbnsh eaeimm atonal 

ee a tue two nencnWan so mU add, abadeeno wave Ja 
rr oe eo chuck pede tun dodwa cba bakinuuddskisbbetaeads | 

OI ne, on. 2's we dads enn gh A UNIGAL ein ADS souk GUS wp maemE Kin ewe RIAT 

ee ad oe ak ae cine ata eben hiea bane iekunae } 

Slike npn hob dean ncn nentbbbueddcacudvecdbcoows 

rt ala, na cs whe WAT 0 OE OS bw oh ok ak amine bee we | 

Equipment Trust, Series N | 


Miscellaneous Equipment Contracts._........-..-. 





$1,323,000 00 


2,250,000 00 
1:540,000 00 
6,600,000 00 
1,260,000 001 
5,200,000 00 

35.791 84 





Ub oF a Pe Os OF PURCHASE PRICE NORTHEASTERN RAIL-| 





$466,609 876 


5 





$2,751,421 65 
982,336 97 
100,955 25 

1,825,752 61 
2,636,019 34 
852.008 93 
288,914 95 
319,284 15 
1,743.986 71 


F 990,940 
620,659 
265,472 


ental 





348,621 65 } 
F )«=s«,988 435 89} INTEREST AND agen eye > ap alprap Bag due 
7 752,113 838)/TAXELS ACCRUED © NOs oi vce eines jek saessnccus snes ctw niente ees Sere asm a 
21; UNMATURED OBLIGATIONS FOR NEW STEEL RAIL |---- 


11,500,679 96 


200,992 55; In 
6,962,007 81 PROFIT AND LOSS (See Table 4) 


78|\TOTAL CAPITAL, FUNDED ‘AND LIEN LIABILITIES. --- 
RESERVES— 


ar nn ae. VG, SU SER NOUNOR i ce malds Onbild oowncuce céctwnunenbawe 
i oe 2. Pe os death a a huskeermnanda KGeewatasean 
Miscellaneous --.....-.-.-- 


a a a ee ee ee ee eee eee j=-<------ -- 


6,113 71}; UNMATU RED BALANCE ON HARTWELL, IND., BRANCH | 


$122,320 64 
127,223 24 
77,145 78 








ISiIENSU RANCE -PUND (POP Conmir@) qo... .- cece eee. 6 cewek os lisinn amiiiean dh aiia a Da rs tin 
15iSUNDRY ACCOUNTS.__..-- 
CURRENT LIABILITIES— 
Interest and Rents Due and Unpaid, incliding amount due July 1 
Riis Payable, including current obligations for new steel rail 
fc? Cra nTIENe SIOUNUINEOES 6 oie Sails Gn KU Oise end awe w de bodes wd « 
ee, NE UNM FR Soi ane dense aim ap dite Wi iwes a As aH ssh wee 

ke ited - Vouchers... .......4.-...-. << RMT wank dk & nnd me ibis owt emis bale Ree we 
Due Other Transportation Companies 
Due Individuals and Companies 
Material and Supplies in ane VR ee Oh nn ob 6606 6055 n6es ss desuncunnce 
Undetermined Liabilities awaiting adjustment____.... 


$2,876,246 25 
11724536 25 
91,028 97) 
1,873,480 31 
2'866.538 40 
1,161,828 04 
487.986 00 
676.125 63 
1,886,989 13 











90,239,800 02 
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LIABILITIES. June 30 1910. 
CAPITAL STOCK— 
ae Lie i ue dihin bh wenn wanawe aw esdeudebecbeaeeeueenawe ru $120,000,000 00 
eet che eunuu ne enenacchos "60,000,000 00 | 
TOTAL CAPITAL STOCK 0 ooo as eae GRA GATEG’oooonn RR Rete R 480,000,000 00 
5,670,200 OOSOUTHERN RY. MOBILE & OHIO STOCK TRUST CHRTIFICATHS.°222222)-22220222222. "€70,200 00 


230,197,300 00 
83,099,000 00 


18,208,791 84 


107,000 00 
6,113 71 


$467,288,405 55 


326,689 66 
1,812,980 34 
807,305 47 


700,610 56 
316,988 50 


13,638,758 98 


253,365 46 
8,685,959 91 








$493,831,064 43 





Note.—For statement of guaranty of Bonds of other Corporations, see Table 9. 








TABLE 2.—INCOME ACCOUNT YEAR ENDED JUNE 30 1910, COMPARED WITH YEAR ENDED JUNE 


30 1909 





1909. 


1910. 





$34,376,619 13 
13,510,791 49 
267,721 31 
1,495,202 44 
1,491,643 68 
758,344 90 
287,784 59 





$6,016,660 64 
8,193,753 44 
1,252,328 45 

18,348,507 08 
1,757,730 99 


$52,188,106 64 





$21,000 00 


199,185 80 


114,051 73 
1,941,125 92 
622,948 25 


35,568,980 6% 


$16,619,126 04 
136,963 39 





OPERATING REVENUES— 
PI Lath walt oni p bik ohne < oak weawruenh & oUn Riswiadhikden naled dee 
I Se tn oleh uie Oe mal ake hha Kaw Ue one ee 
— Passenger-Train Revenue 


Other Transportation Revenue 
Other Revenue from Operation 


TOTAL OPERATING REVENUES 
OPERATING EXPENSES— 
Maintenance of Way and Structures 
Ma'ntenance of Equipment 
San ERC aR eg i = a ORS Ten PEE EN eR ED MI ice GUT ME RR RUaCliiSh Ries 
Transportation Expenses 
General Expenses - ----- 


TOTAL OPERATING EXPENSES 





$16,756,089 43 
1,916,701 65 


1$ 14,839,387 78 








31,290 36 


2,898,311 70 


ane tac oe 
OTHER INCOM 
Rents ian , Lease of Road 
I Cin dn meacwwectus 
Rents Accrued from Joint Tracks, Yards and Terminals 
EER ASE 65. SS RE SR ae 
Miscellaneous Income 


Miscellaneous Interest and Commissiqns 
TOTAL OTHER INCOME 


ed 





$17,737,699 48 





$10,376,016 21 
711,714 64 


226,808 00 


2,833,775 21 





$14,903,924 27 





11,314,538 85 


$3,589,385 42 
78,285 18 





$3,511,100 24 





Pi I Ee eg Se Wa cid ple G ead Gis aie sob ow m 
DEDUCTIONS FROM TOTAL GROSS INCOME— 
Southern ei waa Company in Mississippi, Income from operations, Alabama State Line 
I, Nea i ek we ceed ee ee S ERE cigs ub eow'es ocuescedee a 
Rents Accrued for Lease of Other Roads CE NE Fak Ghee andes cm onuntiegume oon 
Rents Accrued for Joint Tracks, Yards and Terminals.__.-..-...----.-----..-----.--- 
Hire of Equipment—Balance 
Ne ne ee a iki ak nn DR A aes aon ee oe he oo 
eae oe ENR NRA a teal opie it Psa ge RS gO ORR Gg RARE FARES Oe ee 
Discount on Securities Sel —Seumertion Ce NG cs oa dk we paececcuasscdeea 
ns SRNR COs iat coke dk. Nk Gee bh eRe OA eee ot redmeiniGgs oo. 
MSU: SPUN ade cs, Gis ssp ai kt as gs icclns tas WA Wares nice Cn yt te Saati 20 ee ph teh ws Sates 


PPR oe cab cide ceows hh neon ob Gin Ceeeen aah Peete wcbencwdies cen « 


ae hs See RE de ASCE on bine cin sdk ae =k dp awe el OS ae o< chemn teen ccoen< 
Lee: ON FUNDED DEBT (See Table 3) - .2 nn 3 on occa cet oon ne eee sew ss-e- 
INTEREST ON EQUIPMENT OBLIGATIONS (See Table 3)_--...-.-..-....-.-..... 
DIVIDENDS ACCRUED ON SOUTHERN RY., MOBILE & OHIO STOCK TRUST 

Fe SMERO EEE FORE Bibs a ooo ie See Channa ew DEE SUEE RU One Meee Oke es wR eg iouns « 


BALANCE OF INCOME OVER CHANRGRHG,. once pes cee bn snc Sin hb cee ee cce seretens 
PERT BINES eee FN Ba oo os i cbc des eee WOE SWE in de SOR eas GSES Cee 





$38 161,391 95 
14,639,160 7€ 
279,092 78 
1,375,681 64 
1,620,028 34 
845,782 71 
%73,370 18 





a pin ee Raa pei atrial re I a A GEE RR I Ce ee : 


$6,635,724 58 
9.876,728 58 
1,436,776 24 

18,934,426 56 

1,752,089 98 


$57,294,508 34 


38,635,745 94 





$18,658,762 40 
18,980 36 





$18,677,742 76 
1,979,722 33 





$15,499 88 
149,345 71 
195,510 13 
135,016 29 
89,395 14 
1,999,188 71 
595,229 76 





$16,698,020 43 


3,179,135 72 





$31,958 56 
1,381,504 00 
808,656 56 
60,993 80 
116,462 04 
266,806 19 
47,382 02 
92,688 26 


$10,481,500 80 
605,377 31 


226,808 00 


$19,877,156 15 


2,806,451 43 
$17,070,704 72 





11,313,686 11 





$5,757,018 61 
52,372 91 








$5,704,645 70 











Add—Credit Balance of Income for the Year 


Deduct — 


Discount on Securities charged to Profit and Loss during the year 
Tennessee Central RR. Accounts written off 
Net Miscellaneous Debits 





TABLE 4.—PROFIT AND LOSS ACCOUNT FOR YEAR ENDED JUNE 30 1910. 
Baiance at Credit of this Accoont June 30 1909____________ SSE ace eae eee ea ee ee ae lo a nas oe mame eee $6,962,007 81 


ee ee eee ee $2,831,459 &9 


404,648 92 
744,584 79 








5,704,645 70 
$12,666,653 51 


3,980,693 60 
$8 685,959.91 


Si Res 


Peseta: Ba Bg 


eects oo 


on a 
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TABLE 12.—TRAFFIC STATISTICS FOR YEARS ENDED JUNE 30 1910 AND 1909. 




















Per Cent o 
1910. 1909. Ine (+) or 
ec {—-) 
ee ee Ae A, CO OREO FOOD no « on inn co ne ne ncccnodcussnnandmace 7,050.17 7,030.38 +0.28 
PASSENGER TRAFFIC— 
ee rr NE CRUOONE Es ele ed bbb e ec kb ken oc in ced didcdwawale cau 15,694,486 14,623,136 +7.33 
ee SI BE a ok ont cin co bw enue news cunbeadnswe 671,732,143 615,252,906 +9.18 
Average Distance Hauled per Passenger (Miles).......--..--2 2 ele 42.80 42.07 +1.74 
en ee oS we kes Bakes kG dé cencs suwecseccuusukeuel $14,639,160 76 $12,317,925 23 +9.92 
Average Receipts per Passenger per Mile (Cents)_.........- 2222 ee ee 2.179 2.168 +0.65 
ee aaa lh dia os 0 0 w ms oe ein ooh nw w oo Cheatin aR $17,913,963 52 $16,542,236 79 +8 29 
Passenger-Train Revenue per Mile of Road..........222. 02 eee $2,540 93 $2,352 97 +7.99 
Passenger-Train: Revenue per Train Bille... .. .. 2. 2 ek cca sennd $1.14843 $1.15689 —) 73 
Average Number of Passengers in Each Train ...........- 2 _ eee 3.06 43.03 +0.07 
Average Nurober of Passengers tn Bach Car ...... 2.222222 2h cnc ccwwcuc 13.42 13.73 —2.26 
FREIGHT TRAFFIC— 
Revenue Freight— 
ae Sn oe Ll ne ae tak woth waehecancian k= caawsiwer pan 25,204,297 21,970 ,066 +14.72 
Number of Tons Carried One Mile.......-_..--.-- dn. Si a ip tte dn coal Tel se tp eg ag ee 3,985,563,001 3,590,900,u91 +10.99 
Averses Distance euied Per. Tom (Miles)... wc ck ec cc cccccepemeces 158.13 163. —3.25 
oe Se lke aa sk odode nnconmuaachbae docneeenaue $38,161,391 93 $34,081,052 51 +11.97 
RVGOES Teens. P- TON Pee Mille (Cemts)~ nn cc cc cence ceind 0.957 0.949 +0.84 
Freight-Train Revenue per Mile of Road._....--.._....__.._. 2. <I sa habia oda $5,412 83 $4,847 68 +11.66 
rr ere Oe Ce en wow oonawecucueseadadbunuawn $2.27368 $2.06047 +10.35 
Average Number of Tons of Freight in Each Train -__......._..- 2. ek 237.46 217.10 +8.00 
Average Number of Tons of Freight in Each Loaded Car_________..-_____.- 14.53 14 19 +2.39 
Ali Freight (Includina Company's Material Haul:d Free’: 
Se Get Se ES een cud bwcbidcccancldénmesumnedisccdenckaaneun 30,183 606 26,135,269 +15.49 
en Cr ce CE CO niin bre debe denim owns on wsecdbachdaddaumee 4,969,652,728 4,440,969 ,266 +11.90 
Average Number of Tons of Freight in Each Train_.___...._._____. Ll 296.10 268.49 +10.28 
Average Number of Tuns of Freight in Each Loaded Car.______..._... -_- 18.12 17.55 +3.25 
REVENUES AND OPERATING EXPENSES— 
re ine Gere eeeee BOON oi a wean boc acneuiescukensauuae $56,075,355 45 $50,623,289 30 +10.77 
Passenger and Freight-Train Revenue per Mile of Road_.____________.--_.__- $7,953 76 $7,206 65 +10.46 
Cy Se as Rime bbbb ede Sekn asec anes cos eullaaran $57,294,508 34 $51,661,579 44 +10 90 
Geoms Oodtien sreweume. OG Bie OF Mued . 64. os5 oe nn cnc nue conc duesees $8,126 68 $7,348 33 +10.59 
Gross Operating Revenue per Revenue Train Mile_._........__._....--- ----- $1.82991 $1.73341 +5.57 
Ceerating Bepenees CTORCS RCM): aici wesc ssences cc ecck codeceutcuu $38 635,745 94 $35,152,731 60 +9.91 
Cpe eee GOON, CUO FU ok. Cw adm owemen ences awiesechabune $5,480 11 $5,000 12 +9.60 
Operating Expenses per Revenue Train Mile..........-....... ene ee $1.23397 31.17949 +4.62 
Se ae SO ee dn Chee beet wakewadass —stumwale $18,658,762 40 $16,508,847 84 +13.02 
Net Operating Revenue per Mile of Road-_.__._....-.--.-----.-.-.- $2.646 57 $2,348 21 +12.71 
Net Operating Revenue per Revenue Train Mile. ............-...-.-.- eee $0.59594 $0.55392 +7.59 





- Includes Sleeping, Parlor and Observation Cars. 








THE BALTIMORE & OHIO RAILROAD COMPANY. 





EIGHTY-FOURTH ANNUAL REPORT—FOR THE YEAR ENDED JUNE 30 1910 








To the Stockholders of The Baltimore & Ohio Railroad Company: 


Office of the Baltimore & Ohio Railroad Company, 
Baltimore, Md.; September 22 1910. 


The President and Directors herewith submit report of the affairs of the Company for the year ended June 30 1910. 
The statements following show the operations of the properties of the entire System, excepting the Staten Island Railway 
Company, the Staten Island Rapid Transit Railway Company, and the Baltimore & Ohio Chicago Terminal Railroad Com- 


pany, and cover 4,434.39 miles of road. 


OPERATING RESULTS FOR THE YEAR ENDED JUNE 30 1910, COMPARED WITH THE YEAR ENDED JUNE 30 1909. 

















Rail Operations. 1910. 1909. Increase. Decrease, 
eee Gir SE APO nk. raccade cd cauuucbenbebadwsoun Scubnuw census 4,434.39 Gee we th Seo sec eee 25.51 
Earnings— 
i re NS ne, eae. lok ence Guchuandaucoweanace $69,408,112 68 $58,355,111 83 $11,053 ,000 85 
nn 7 I" a a 2 oe i anes Skee ded oawhecwes 14,485,585 09 13,551,238 28 934,346 81 
I nn li wimnanaemem wince 1,715,156 97 1,523,617 39 191,539 58 
From Fae cnn I Co tren SS ee ee was daeawus 1,176,843 75 Eevee Ol OF wae cee $79,122 82 
OU uO Tenet ea ao is ok eee eee cece en 1,327,726 42 1,038,036 69 289,689 73 
From Operations other than Transportation.__._.___._.___-...-.----- 787,827 46 688 ,885 52 98,941 94 
ey PINS Cio es Bb wc thea ooabacatucduseebabea dese $88,901,252 37 $76,412,856 28 $12,488,396 09 . 
Sa 


Ezpens 


For Traffic Ex ses 


pen 
I CN oes Wulbeo sk wetadaancddeume 


For General Expenses 


SOE PS ahaa ak SUA Gy ode Loco ouMihud Sbawe dw aeecue am 
Peveemties of Expenses te Martings.. ....... 2... we eee nee nnue 
ee cen Sree een eeee: : « . .vaiddsiewn. « decals cd. cueuigccndan 


es— 
For Maintenance of Way and Structures_________.___.._...-----.--- 
Ce ee i a chnlubdae eneeweesbadue 


on .877,203 56 1,717,388 14 159,815 42 
x 29,738,992 09 26,346,969 16 3,392,022 93 
1,682,419 46 1,594,556 55 87,862 91 
$61,333,800 79 $51,163,980 87 $10,169,819 92 
68.99 66.96 2.03 





$11,661,409 75 
‘ 16,373,775 93 


$9,694,559 96 
11,810,507 06 


$1,966,848 79 
4,563,268 87 











$27,567,451 58 . $25,248,875 41 $2,318,576 17 





Outside Operations— 
Total R 


Taxes Accrued 


Pe, nhs ens aan wownen haat ehe <tedbddnne duro sed eabaion® 


I OI ya eR ee a ae 


‘. $1,262,148 72 
1,861,782 42 


Def. $599,633 70 


$26,967,817 88 
2,469,964 17 


$24,497,853 71 


$1,150,593 67 
1,689,843 03 


Def. $539,249 36 


$24,709,626 05 
2,271,575 72 


$22,438,050 33 


$111,555 05 
171,939 39 


Def. $60,384 34 


$2,258,191 83 
198,388 45 


$2,059,803 38 





























The roads and mileage embodied in the foregoing statement 
of operations are shown in detail in Table 24 of this report. 

The operated mileage for the year was 4,434.39 miles, as 
against 4,459.90 miles in 1909; the difference being due to a 
revision of statement of first-track mileage to conform more 
closely to the classification required by the Inter-State 
Commerce Commission, there being no practical change in 
the mileage as operated, compared with previous year. 

The gross earnings from rail operations were $88,901,252 37, 
an increase of $12,488,396 09, or 16.34 per cent. 

The earnings from freight traffic increased $11,053,00 85 
or 18.94 per cent. The tons of freight carried were 62,- 
797,745, an increase of 11,587,584 and the total ton mileage 
was 12,024,583,527, an increase of 1,975,302,682, or 19.76 
per cent. The average freight earnings per ton .per mile 
were .577 cents, compared with .581 cents the previous 
year, a decrease of .69 per cent. Table 13 gives comparative 


statement of commodities carried during this year. 
The earnings from passenger traffic were $14,485,585 09, 
an increase over preceding year of $934,346 81. 





The total number of passengers earried was 21,107,120, 
an increase of 1,210,568, and the total passenger mileage 
was 763,448,759, an increase of 42,690,027. The average 
earnings per passenger per mile were 1.897 cents, as against 
1.880 cents in 1909. 

Earnings from express traffic increased $191,539 58. 
There was a decrease of $79,122 82 in receipts for facilities 
furnished and transportation of mails. This was principally 
due to reductions ordered in rates of pay. Recent re-weighing 
on parts of the System shows marked increase in the amount 
of mail matter carried. 

Operating expenses for the year were $61,333,800 79, an 
increase of $10,169,819 92, or 19.88 per cent. 

The maintenance expenditures, road and equipment 
show an increase of $6,530,118 66. 

Transportation expenses increased $3,392,022 93, other 
increases being $159,815 42 in traffic expenses and $87,- 
862 91 in general expenses. 

Table 8, of this report, shows the expense items in detail 
and more particularly the sub-accounts making up these in- 
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creased expenditures, which were largely incident to increased 
volume of traffic handled during the year, the more liberal 
maintenance expenditures rendered practicable by the 
increased earnings, and the increased rates of pay which 
were effective for a portion of the year. 

The General Income Account of the Company forthe year 
is made upon the same consolidated basis indicated above 
as to operations, and includes the various properties, com- 
Sper parts of the System, the fixed charges of which have 

eretofore been assumed, and the capital assets and liabilities 
now taken up in the Company’s balance sheet. Upon this 
basis the Income Account for the year ended June 30 1910 
after payment of taxes, interest on funded debt and other 
charges, shows net corporate income to have been $16,- 
247,587 03. From this, however, should be deducted 
expenditures for betterments necessary to meet changed 
conditions and to maintain the earning capacity, but of a 
character not heretofore capitalized, $415,760 61, leaving a 
final balance of $15,831,826 42. The dividends of four per 
cent on the preferred and six per cent on the common stock 
aggregated $11,474,212 79, showing surplus earned over 
dividends for the year of $4,357,613 63. 


GENERAL INCOME ACCOUNT OF THE BALTIMORE & OHIO 
RAILROAD, YEAR ENDED JUNE 30 1910, IN COMPARISON 
WITH THE YEAR ENDED JUNE 30 1909. 
Increase (+-) or 
1910. 1909. Decrease (—). 


$ $ 
Total Operating Revenue_. 88,901,252 37 76,412,856 28 +12,488,396 09 
Total Operating Expenses_-. 61,333,800 79 51,163,980 87 +10,169,819 92 


Net Operating Revenue...27,567,451 58 25,248,875 41 +2,318,576 17 




















Outside Operations— 
Total Revenue... .........5 1,262,148 72 1,150,593 67 +111,555 05 
Total Expenses___.....--.- 1,861,782 42 1,689,843 03 +171,939 39 
Net Revenue. ........-.- def.599,633 70 def.539,249 36 def. +60,384 34 
Total Net Revenue._....... 26,967,817 88 24,709,626 05 +2,258,191 83 
Tt RAOEENG...cccwenwawes 2,469,964 17 2,271,575 72 +198,388 45 
Operating Income. -.-..---.-. 24,497,853 71 22,438,050 33 +-2,059,803 38 
Other Income— 
Rents: 
Joint Facilities—Total Re- 
— Pedi ae GW ain oboe 495,521 00 548,172 58 —52,651 58 
M laneous Rents—Total 
ERS FEO 466,973 88 500,527 68 —33,553 80 


Receip 
Dividends on Stocks Owned. 1,541,777 41 1,453,851 62 














+87,925 79 
Interest on Bonds Owned... 202,968 26 205,899 90 —2,931 64 
Other Interest._......-.--. 1,381,863 42 526,076 40 +855,787 02 
Western Union Telegraph 
Company—Annuity -...- 60,000 00 NS ee 
Miscellaneous Income. _---_-.-_- 68,794 04 52,728 77 +16,065 27 
Total Other Income-_-_-_-_-_- 4,217,898 01 3,347,256 95 +870,641 06 
Gross Corporate Income. -_.28,715,751 72 25,785,307 28 +2,930,444 44 
SS SS=—=——O——>=—>=T—— ee 
Deductions from Gross Corporate Income— 
ts: 
Hire of Equipment—Net 
eee Sees 437,653 06 210,137 95 +227,515 11 
Joint Facilities—Total Pay- 
incest aicims-alllnie tacadiiin os 853,377 04 923,990 05 —70,613 01 
Miscellaneous Rents—Total 
Payments............. 170,298 43 146,098 50 +24,199 93 
on Funded Debt 
2 {SES yaars 10,644,867 67 10,180,463 05 +464,404 62 
Other Interest (Table 1)_-._. 353,002 16 587,420 01 —234,417 85 
Other Deductions account 
Subsidiary Lines ....._--- 8,966 33 1,192 00 +7,774 33 
Total Deductions from In- 
CMO cu. cassis =-o 12,468,164 69 12,049,301 56 +418 ,863 13 





Net rate Income. ...16,247,587 03 13,736,005 72 42,511,581 31 
Deduction tor Additions and 

Betterments expended dur- 

ing the year..-.......-<-.- 415,760 61 549,572 24 —133 ,811 63 


BalanceNetCorporate Income 15,831,826 42 13,186,433.48 +2,645,392 94 
==——SSSSO—a—™>~—EaEeaeaeeee 
Rolance Net Corporate Income. --..---.---------------- $15,831,826 42 


Payments: 
_ 1 1910, 2% .$1,177.848 80 
Sept.11910,2%.- 1,177,826 09 


me ~~ 1.1910, 3% -$4,559,125 06 
it. 11910,3%-.. 4,559,412 84 
———————— 9, 118 537 96 








$2,355,674 80 


11,474,212 79 
$4,357,613 63 


 . iene sone ape an. ann @l SAO. ORt 37 
Add Sun stm u corporat- 
Sabet 


Lines, deferred interest and 
other items, Tame teeae. 898,805 33 


19,019,486 70 
Amount to Credit of Profit and Loss June 30 1910________ $23,377,100 33 


Note.—For pu e of comparison, the Income Account of 1909 has been 
re-stated by diminating debits and credits account of interest on bonds 
and dividends on stocks of own issue, in » to accord with ruling 
of Inter-State Commerce Commission. 

The General Balance Sheet, Table 2, is presented for this 
year in the form prescribed by the order of the Inter-State 
Commerce Commission, effective June 15 1910. This 
change prevents the showing of parallel comparisons with the 
general balance sheet of the preceding year. 

There has been, however, an increase in the total footings 
compared with June 30th 1909, of $78,593,661 85. 

The principal changes in liabilities are as follows: 

Increase in Common Stock of $41,000, issued in exchange 
for like amount of Ten-Year Gold Convertible Debenture 
4% Bonds of the Company. Increase in Mortgages and 
secured debt of $53,041,014 36, due to issue of $40,000,000 
Three-Year Gold Secured Notes; the issue under provisions 
of the First Mortgage of $1,000,000 Four Per Cent Bonds and 
$12,041,014 36, the net increase incident to taking into the 
General Balance Sheet the funded debt of Subsidiary Lines, 
viz.: $19,689,100, interest payments on whieh have hereto- 





fore been assumed, but principal had not been taken up in 
Capital Liabilities, less $7,644,070, account Pittsburgh 
Junction & Middle Division Bonds, heretofore carried as 
liability, contra the deposit of these bonds with the Trustee 
of the Pittsburgh Lake Erie & West Virginia Mortgage. 

Increases are also shown in Working Liabilities, chiefly 
due to issue of ten million dollars One-Year Four Per Cent 
Notes; in ‘‘Appropriated Surplus,” wherein $10,965,168 91 
represents net amount restored to this account and charged 
to Cost of Road and Equipment, as elsewhere explained in 
more detail, and in Profit and Loss Account, due to items 
incident to incorporating Subsidiary Lines, and to sundry 
adjustments under the revised classification. 

The principal changes in Assets are as follows: 

Increase in Cost of Road $38,864,766 34: due tocharges in 
taking up Subsidiary Line Assets, $19,689,100 per contra, 
funded debt assumed; new construction during the year 
$5,549,819 56; charged to Construction Account against the 
“‘Appropriated Surplus for Improvements’”’ years 1900-1907 
$19,481,329 26; less credits, account Equipment B. & O., 
S. W. RR. formerly carried in Cost of Road, $4,692,146 98, 
and sundry adjustments $1,163,335 50. 

Increase in Cost of Equipment $18,582,581 41 due to 
transfer to this account equipment of the Baltimore & Ohio 
Equipment Company, the Baltimore & Ohio Southwestern 
Railroad and other subsidiary companies $23,643,843 63; 
new equipment acquired during the year $9,013,021 59, 
less credits incident to re-valuation, and equipment put out 
of service, $8,025,302 30 and less Reserve for Accrued 
Depreciation $6,048,981 51. 

he further increase of $21,146,314 10 occurs in Securities 
and Working Assets due principally to increase of $36,- 
400,614 93 in Cash and Loans and Bills Receivable, the 
latter representing the unexpended balance of your $40,- 
000,000 Three-Year Gold Notes, less transfer to ‘“‘Property 
Investment”’ Baltimore & Ohio Equipment Company 
Equipment $16,988,317 50, and sundry other adjustments 
to conform to new classification. 


IMPROVEMENTS CHARGED TO INCOME. 


In the last annual report reference was made to charges 
to Income during the period from July 1 1899 to June 30 
1909 for Capital Improvements, aggregating $21,540,230 68. 
Of this amount $19,481,329 26 has been charged to Cost of 
Road, and accounts credited, viz.: Equipment Accounts, 
more particularly referred to under caption Equipment, 
$8,516,160 35 and Appropriated Surplus, Additions to 
Property, $10,965,168 91. 


ADDITIONS TO ROAD AND EQUIPMENT. 


Much of the country dependent as yet upon your lines for 
transportation is rich in natural resources and there is every 
indication that the already large industrial development will 
be greatly extended. Aside from the possiblities referred to, 
it became evident during the year that in order to handle 
satisfactorily the business already offering, it was essential 
to make immediate provision for additional equipment and 
other facilities. To meet this situation your Board author- 
ized the purchase of 284 locomotives and 15,000 freight cars, 
approximate cost of which is $23,000,000 and various im- 
provements, more particularly referred to elsewhere in this 
report, the expenditures for which, estimated at about 
$20,000,000, will extend over eighteen to twenty-four 
months. To better care for the increasing passenger traffic, 
authority was given for the purchase of 26 locomotives and 
70 pieces of passe train equipment of modern design and 
equip for electric lighting, which system of lighting has 
now n introduced on through trains. Table 14 shows 
such of this equipment as was delivered during the year. 

To make payment for equipment as acquired and to meet 
construction expenditures as work os sor it was necessary 
to issue additional securities. The Company issued its 
Ten Million Dollar, One-Year Four Per Cent Gold Notes, due 
March 10 1911. Subsequently, an issue of Fifty Million 
Dollars of Four and One-Half Per Cent Three-Year Gold 
Coupon Secured Notes, due June Ist 1913, was authorized. 
Ten Million dollars of these notes are reserved to retire the 
One-Year Notes referred to, and the remaining forty million 
were sold and proceeds are available for the contemplated 
expenditures for equipment and construction. 


CONSTRUCTION AND BETTERMENTS. 


Much of the work previously undertaken was completed 
during the year, and the remainder, together with extensive 
additional work undertaken, has been vigorously prosecuted. 
The improvements started during the year are in pursuance 
of a general scheme for the betterment of the line to facilitate 
the handling of traffic and render the operations more 
effective and economical. In addition, to meet present 
conditions, it. has been necessary to undertake extensive 
work for the elimination of grade crossings, more particularly 
in the cities of Baltimore, Md., Columbus, Ohio, and Chicago, 
Ill.; also to continue the rebuilding and strengtehning of 
bridges on the system for heavier power. 

Some of the more important improvements completed 
during the year were: 

The new double-track bridge over the Susquehanna River 
completed and put in use January 6 1910. 

The viaduct, known as Bridge 68, at Cumberland, referred 
to in previous report as being widened and reinforced to 
carry heavier power, finished in November 1909. 
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To relieve the Wheeling Division and facilitate the handling 
of traffic westbound, a connection, including bridge over the 
Monongahela River, was constructed between Haywood, 
W. Va., on the Monongah Division, and Lumberport, W. Va., 
on the Ohio River Division. This work was undertaken in 
March 1910 and line opened June 14 1910. 

The new double-track draw-bridge over the ship canal at 
Indiana Harbor was completed. 

New station buildings were completedat Listie, Pa., Fair- 

oint and Warren, Ohio, and Gary, Ind., the last mentioned 
Seine owned and operated jointly with the Lake Shore & 
Michigan Southern ilroad Company. ~ 

Following is shown some of the more important work new 
under construction, most of which it is anticipated will be 
completed during the next fiscal year: 

ADDITIONS TO TRACK AND BETTERMENT OF ROAD. 

Change of line and grade reduction, Concord to Wilming- 
ton, Del., 1.1 miles, including stone viaduct replacing steel 
bridge over Brandywine Creek. 

Additional third track, Sir John’s Run to Great Cacapon, 
about 5 miles, giving continuous third track from Hedges- 
ville to Orleans Road, about 34 miles, and the installation of 
automatic block signals, rendered necessary by the increased 
density of traffic on the Cumberland Division. 

Construction of 11% mile siding near Bond to relieve west- 
bound movement of freight on Seventeen Mile Grade. 

Extension of third track, 214 miles eastward from Swanton, 
for use of westbound freight trains. 

Revision of line and change of grade to obviate use of 
helpers between Hutton and Corinth. 

Extension of third track, from West of Terra Alta to 
Rodemer, about 4 miles, including elimination of tunnels at 
McGuires and Rodemer. This will complete the third track 
from Rowlesburg to Terra Alta, and will be used by eastbound 
freight trains. 

Change of line and reduction of grade between Blaser and 
West End, about 4 miles, including construction of new 
double-track tunnel about 4,250 feet in length, between 
Tunnelton and West End. The existing Kingwood Tunnel 
operated in conjunction with this new line, will give three 
tracks, and afford necessary relief where the traffic heretofore 
has been restricted by the single track gauntlet through 
Kingwood Tunnel. 

Construction of third track West End to Hardman, 6 miles, 
including an open cut for three tracks, in place of ‘‘Murray’s 
Tunnel,” which will permit use of Mallet engines now 
prevented by tunnel clearances. 

Extension of third track between Foley and Mance, and 
Sand Patch and Keystone, approximately 5 miles, to aid 
movement on Sand Patch Grade. 

Extension of second track and additional passing sidings 
between Rockwood and Somerset, required by increased 
traffic on Somerset & Cambria Branch. 

Extension of Quemahoning Branch RR., 9 miles, from 
Jenner to connection with the Somerset & Cambria Branch 
at Somerset, to care for coal traffic offered by operations in 
this field. The line also develops additional coal territory. 

Construction of second track in open cut, including elimina- 
tion of single track gauntlet 1,500 feet through tunnel at 
Bakerstown, Pa., thereby making second track continuous 
from Sand Patch Tunnel to Hamler, on the Chicago Division. 

Extensions of second tracks with grade revisions, additional 
passing sidings and yard tracks between Wheeling and Lorain, 
to meet requirements in handling the heavy business on this 
portion of the line during the Lake season. 

Construction of 21 miles of second track between Wellsboro 
and McCools, on the Chicago Division, necessary on account 
of existing traffic. With the completion of this work there 
will remain only eighty-six miles of single track on the Chicago 
Division. 

ADDITIONS AND EXTENSIONS OF YARDS AND TERMINAL 
FACILITIES. 

Brunswick, Md.—New roundhouse, extension of engine 
tracks and engine pits to handle additional power now 
required on this Division. 

rafton, W. Va.—Extension of terminal, including new 
receiving and forwarding yards, necessary for the present 
business and to provide for increase. 

Tunnel, W. Va.—New receiving and forwarding yard, 
with small engine house, wye, engine tracks and ash pits 
necessary in conjunction with new Lumberport connection, 
to relieve the Wheeling Division of part of the westbound 
business from Fairmont Region. 

Benwood, W. Va.—New roundhouse, with requisite tracks, 
water supply and power plant to replace facilities which had 
become inadequate on account of increase in size of power. 

Somerset, Pa.—Receiving and forwarding yards, with 
scales, small engine house, turntable, ash pits, engine track, 
&c., to facilitate the classifying and weighing of coal from 
the Somerset Region. 

Lorain, Ohio,—Additional storage yard for 500 cars and 
reconstruction and additions to the ore-handling facilities 
at this Port. 

Chicago Junction, Ohio.—New Eastbound and Westbound 

ards, where existing facilities were inadequate for the 
increased business. 

TIE RENEWAL OF BRIDGES AND ELIMINATION OF GRADE 
CROSSINGS. 


Progress was made during the year onthe general plan for 
the renewal and strengthening of such bridges as are not. of 








sufficient capacity to carry#the heaviest locomotives. The 
bridges on the line from Philadelphia to Grafton and on the 
Pittsburgh and Chicago Divisions will be completed in 1910; 
remainder of program will be carried out as promptly as 
conditions permit. This plan makes possible the use of the 
hg power where needed and the handling of maximum 
loads. 

Work has begun on elimination of grade corssings in the 
cities of Baltimore, Md., Columbus, Ohio, and Chicago, II. 
That at Baltimore and Chieago will extend over a period of 
years; that at Columbus will be finished during the following 
fiseal year. 

The aggregate expenditures for Construction and Better- 
ments for the twelve months have been $5,549,819 56, which, 
in accordance with the classification prescribed by the Inter- 
State Commerce Commission, has been charged to “‘Property 
Investment, Road.” 


EQUIPMENT. 
ROLLING EQUIPMENT. 
The equipment of the Entire System is shown in Table 14 
of this report. 
The Book Value of all equipment at June 30 1909 was_-_-.-.- $70,849,029 40 
During the year there was added to the equipment the 


following. 
166 Locomotives, 44 Passenger cars, 
7,023 Freight cars, 2 Work cars, 


WO ONE 6. on 6 oe cdkdedacdncnsdis oc cnkbiawcnaeounene 8,963,819 78 
The title to 163 locomotives and 7,000 freight cars is in 
the Baltimore & Ohio Equipment Company. 





$79,812,849 18 
During the year the following equipment was 
put out of service through condemnation, wreck, 
fire and sale, viz.: 


17 Locomotives, 17 Passenger cars, 
3,892 Freight cars, 804 Work cars, 


having.a book value of..............-...... $876 596,92 
which amount was charged to Operating 
Expenses (less salvage charged to 
Material Account) and credited to 
Capital Account Equipment. : 
ere was cha to Operating Ex- he. 
penses and credited to Reserve for 
Accrued Depreciation. -_...-.--.-. $1,931,401 41 
representing depreciation for fiscal year ' 
of equipment owned. : 
During the year a Committee of Officers 
of the Operating, Mechanical and Account- 
ing Departments, appointed to appraise 
the rolling equipment of the Company, 
reported the k Value at June 30 1909 Fi 
as hig er than the appraised value by 
$8,516,160 35. 
On recommendation of the Executive 
Officers and approval of the Board, this j 
amount was charged to Appropriated 
Surplus and accounts credited, viz.: 
To Capital Account Equipment___-..-...-.- $7,141,713 28 ~ 
To Reserve for Accrued Depre- 
WOE A. 2. SS ik cen $1,374,447 07 
- 8,018,310 2@ 
€ Making Book Value of Rolling Equipment at June80 1910. $71,794,538 08 
FMARINE EQUIPMENT, 
The BookfValue‘of all equipment at June 30 1909 was-_----- $1,110,076 49 
During the year there was added to 
the equipment the following: 





1: Tug Bop*' 2 Car Floats; 1 Launch; 
(VEE Ginn So un cna cccupeeswaamGessaalebewcunes ace 49,201 81 
$1,159,278 30 

Satie was made of the tugboat “Cyclops” having a’ Bookm g@ ™- °*™ 
Wel C8: =i... ssiktiabtedingtinnet -2shtcanethbndbatas 6,992 10 


which amount was charged to Operating Expenses 
(less salvage from sale) and credited to Capital 
Account Equipment, 


Pay sere Book Value of Marine Equipment at June 30 1910. $1.152,286 20 
——————— SSS 


SUMMARY, 
Values of [Rolling7Equipment June 30 1910__._....-------- $71,794,538 98 
Value of Polinge quipment June 30 1910____._.-.----- 1,152,286 20 
; wockujunichecinentililat 
I nT I an, ili tn en Camila tied we mn ae ah os 072,946,825 18 
Reser veifor Accrued Depreciation—Cr. (Equipment)... 6,048,981 51 
ne qviceueiaacimaaitiie 
€ Net}ValucorfEquipment______-.-----.--------------- $66 897,843 67 
[ 


CHICAGO TERMINAL. 


Negotiations were concluded during the year whereby 
your Company secures its own entrance into Chicago and 
the freight and passenger facilities it has occupied there under 
lease for a number of years. ‘The ownership is through The 
Baltimore & Ohio Chicago Terminal Railroad Company, all 
the stock of which is owned by your Company, the former 
having purchased at foreclosure sale January 6 1910 all of 
the property and franchises formerly owned by the Chicago 
Terminal Transfer Railroad Company, which consist of 

assenger and freight terminal facilities and other properties 
in the city of Chicago, and approximately 101 miles of 
railway lines, 84 of which are owned and the remainder held 
under permanent lease. : 





| 
The Baltimore & Ohio —— Terminal Railroad Company 
has made a mortgage, da April 1 1916, to secure an 
authorized issue of $50,000,000 First Mortgage Four Per Cent 
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Bonds, due April 1 1960, and guaranteed by your Company. 
Of the $33,000,000 of these bonds immediately issuable, 
our Company has acquired $28,000,000, the remainder 
being held in the treasury of the Terminal Company. 


INSURANCE FUND. 

A summary of the operations for the year ended June 30 
1910 and a statement of the assets and liabilities as com- 
pared with previous year, are shown in Table 6. 

RELIEF DEPARTMENT. 

The report of the Relief Department for the twelve months 

ended June 30 1910 will be printed, as customary, for dis- 





tribution to members. The operations of the department, 
covering the Relief, Savings and Pension features, will be 
found in Table 7 of this report. 


* * * * * 


The President and Directors take pleasure in acknowledg- 
ing the faithful and efficient services of the officers and 
emlpoyees during the past year. 


By order of the Board, 


DANIEL WILLARD, 
President. 








TABLE 2.—GENERAL BALANCE SHEET YEAR ENDED JUNE 30 1910 








Property I ment ee 
rty Invest s— 
Road and Equipment 
Investment to June 30 1907— 
(a a a RR a $203 ,192,086 29 
PG caiwonidccabueracvcdne 62,942,416 61 $266,134,502 90 
Investment since June 30 1907— 
—RRSRRERRORS CES 95 ASTI Gop ce ea nagea DN any Oo $11,033,358 36 
i sae, halide eth ie chai ve 10,004,408 57 


29,746 94 21,067,513 87 


$287,202,016 77 
Reserve for Accrued Depreciation—Cr. (Equipment) ---.- 6,048,981 51 


WE Svcctkdkescotusudhinswpdscosasmteasseneedes $281,153 ,035 26 


General Expenditures_._........-.-.. 





Securities 
Securities of Proprietary, Affiliated and 
Controlled Companies—Pliedged— 


ee Leeks ekwdennnnn savant $43,122,870 20 
GT ESS eee 126,740,878 87 
MEMOCENOOUS. . o.oo eee cees 5,905,583 01 $175,769,332 08 





Securities of Proprietary, Affiliated and 
Controlled Companies—U npledged— 
Daehn G aa cna cawme anne eet $7,984,352 47 
1,330,024 21 9,314,376 68 


NEES enn ete ne cw bebascbciccaccucadasbiqeces $185,083.708 76 


Other Investments: 
Miscellaneous Investments— 























ysical Pro es cue sucuwauowe $3,790,645 34 
Securities Pledged. .......-........- 46,673,284 00 
Securities Unpledged_-__._.......-- 3,477,472 44 
Ps dike rec teak bw eck i ok bre ech ct ale Aine hada iene $53,941,401 78 
Total Property and Other Investments_--_..---..--- $520,178,145 80 
Work Assets— 
Cash — ae a a Ss iM aes a Oe ad de ans deta dp eral ad a bs ww $11,755,951 34 
Securities eh C4 — Held in 
Pe. ap s sacengammtnspiania:.. “sonncgcekinivie ab aleoweiy $1,226,346 09 
Funded Debt._._..-. siittis delet a gai 6,192,939 77 7,419,285 86 
Marketable Securities— 
a ila ee $896,121 49 
NE Si ii aime nn nama’ 867,468 64 1,763,590 13 
Loans and Bills Receivable. __________..-...--.-------- 39,629,892 89 
Traffic and Car Service Balances Due from Other Companies 402,951 31 
Wet Balance Due from Agents and Conductors-_-____._--- 2,575,896 52 
Miscellaneous Accounts Receivable. _........-.--------- 8,871,782 06 


Materials and Suppliies.............-.-...-------.----.- 








‘vances: 
Ne kno eae « $169,465 30 
Soe DV RMOER. oa nn cwdceselosuas 60,000 00 


Oash and Securities in Sinking and Redemption Funds-_--_- 
Cash and Securities in Insurance and Other Reserve Funds_ 


$229,465 30 


286.000 32 
1,075,472 59 











Cash and Securities in Provident Funds.___......._----- 99.167 20 
Other Deferred Debit Items... ..............-.....-....- 379,274 71 
PS JU cud be dabeh nis nacnbb chon thin dnceenne $2,069,380 12 
RE WIN ea Soo. anode inimshnencebsentw $602,193,135 84 





LIABILITIES. 
Stock— 
Capital Stock: 
ommon Stock—Held by Company, 
$236,401 16; Not Held by Company, 
a RP eS ae eS $152,148 ,843 36 
Preferred Stock—Held b Company, 
$1,108,695 30; Not Held by Com- 
pany, $58,875,258 70_.__..._..... 59,983 ,954 00 


Stock Liability for Conversion of Outstanding Securities of 





$212,132,797[36 














eee Ra, 86,990 61 
Sekt cikisdncuwadedetnnicnh acd hath din vewameas $212,219,787497 
Mortgage, Bonded and Secured Debt— 
Funded Debt: 
Mortgage Bonds—Held by Company, 
$1,144,650 00; Not Held by Com- 
pany. $228,021 430 00...........-. $230,066 ,080 00 
Collateral Trust Bonds—Held A Com- 
ny, $5,048,360 00; Not Held by 
m y, $44,951,640 00._________ 50,000,000 00 
Plain Bonds, Debentures and Notes— 
Not Held by pompeny. $40,098,000 00 40,098,000 00 
llaneous Funded Obligations—Not 
Held by Company, $1,145,057 06_._. 1,145,057 06 
MEMS ak alviwnon ns cdudineleas cocubcdbabsesoe 321,309,137 @6 
SE NE I i, ws dicts: ain a ake imidhiewe « danenleie $533 528,925 08 
Working Liabilities— 
Loans and Bills Payable_____--_-_ stthes & dhe Wid wo had deletes ale 10,000,000 08 
Traffic and 


$ 
Car-Service Balances Due to Other Companies__ 365, 
Audited Vouchers and Wages Unpaid 6,21 
Miscellaneous Accounts Payable___...._........-...-_- 
Matured Interests, Dividends and Rents Unpaid__._.___- 


























Working advances due to Other Companies___._......._- 2,437,637 00 
CN ici nk dill en atin idhalintains «mae miiee $20,109,170 49 
Accrued Liabilities, Not Due— 

Unmatured Interest, Dividends andjRents Payable__.____ $9,773,858 66 
Deferred Credit Items— 

Liability on Account of Provident Funds___..........- - $1,287,013 66 

Other DGGE ESR, citer theacbndaaatnboeswun 790,387 64 
Ns khong: tgs rir nic icgn hiking dine ws ore ay Wikis new wie io $2,077,401 20 
Appropriated Surplus— ae 

Additions to Property through Income— 
ee dtc ease cbbwe kee & $10,965,168 91 
Since June De dhin cikimbbarun seen wmkmemn ie wake 1,286,038 64 

es from Income or Surplus—lInvested in Other Re- 
Ne OR a i ek ache on nin Sig waa Ae wklnie wean 1,075,472 58 
ie EM aks ied anid gl anen ches cena canes dome $13,326,680 14 
Profit and Loss— 
I Rs ee ba wen gob due <ewawki ohn $23,377,100 38 
Rs warner ddGiks bo gale dsm daaehs Sad wana bi $602,193,135 84 





The above General Balance Sheet presents an accurate state- 
ment of the Accounts of the Company, as of June 30 1910. 


G. W. BOOTH, Comptroller. 








Standard Oil Co. of New Jersey.—Re-Argument on Jan. 3. 
—See American Tobacco Co. below.—V. 91, p. 965. 


Union Switch & Signal Co., Pittsburgh, Pa.— New Stock— 
Part for 60% Stock Dividend—The shareholders will vote 
Dec. 14 on increasing the capital stock from $2,500,000, of 
which $500,000 is preferred, to $5,000,000, the new stock 
to be allcommon. Pittsburgh advices state that $1,500,000 
of the new shares will be distributed as a stock dividend of 
60% on account of accumulated earnings, and that the re- 
maining $1,000,000 will be reserved for future requirements. 
—V. 90, p. 1618, 624. 


United Gas & Electric Co. of N. J.—For year end.Aug.31 


Fiscal Surplus Other Fized Preferred Balance, 
Year— Sub. Cos. Income. Charges. Dividends. Surplus. 
1909-10 ____$464,317 $56,538 $91,075 $58 ,605 $371,175 
1908-09 ___. 357,199 | 60,620 89,613 58,605 269,601 


—V. 87, p. 292. 

United States Lumber Co., Scranton, Pa.—E£zira Divi- 
dend.—An extra dividend of 1% was paid Oct. 3 on the $6,- 
000,000 outstanding stock (auth. issue $7,000,000). The 
regular rate is 144% Q.-J., or 6% per annum. 

Results Jor Calendar Year 1909. 





en We. ok oce $1,469,618| Selling, admin., &c., exp. $145,170 
PeGe GUrMINGS.. oo es cu $343,066|Int. on bonds, &c_____-_- 110,715 
Add—Rental, &c. (net) __ 144,709|6% on stock________-__-_- 360,000 
Accr’d on investments_ 133,751 —_— 
7 MM: $621,526| Balance, surplus______-_- $5,641 


The balance sheet of Dec. 31 1909 shows: Timber lands and real estate, 
rhino plants and RR. equip., $1,508,981; stock of Great Southern 

umber Co., $389,600, and Mississippi Central RR., $895,351; bonds Miss. 
Central RR., $29,170; current assets (incl. cash, $259,852, and inventory, 
$340,519), $1,255,101: misc., $32,513; total assets, $8,729,573. Offsets: 
cap. stock, $6,000,000; bonds of subsidiary cos. ($35,000 J. J. Newman 
Lumber Co. ist 5s due July 1 1914 and $812,000 Scranton Lumber Co. 1st 
M. 6s due semi-annually Oct. 1 1911 to April 1 1913), $847,000: current lia- 
bilites (incl. Jan. 1910 dividend), $265,478: deferred liabilities, $23,601; 
accumulated surplus, $1,593,494.—V. 88, p. 1563. 





Wells Fargo & Co., New York.— New Directors.—The fol- 
lowing new directors are announced: L. F. Loree to succeed 
F. V. 8. Crosby, who resigned, and Vice-Pres, E. A. Sted- 
man to succeed (on the board only) the late Dudley Evans.— 
V. 90, p. 564. 








—‘‘The Bond Dealers’ Association” has been organized 
in the city of Denver, Colo., for the purpose of securing high 
standards of business and protecting both themselves as 
bond dealers and the investment public from fraudulent or 
questionable enterprises. The membership consists of 22 
bond houses, including 6 banks, which buy or sell bonds. 
Such an association must have a very considerable influence 
in creating confidence in the investment market by the pro- 
tection it will give. 


—The October number of the Manual of Northeastern 
Pennsylvania Securities has been issued by Brooks & Co., 
Scranton, Pa. It is a pamphlet of 150 pages, describing a 
large numberof companies more or less identified with North- 
eastern Pennsylvania, in the securities of which section Brooks 
& Co. specialize. 


—Herzog & Glazier, 24 Broad St., invite dealings in 
Pacific Gas & Electric and Pacific Telephone & Telegraph 
common and preferred stocks; also Western Pacific stock, 
Western Power Co. common and preferred stock and North- 
ern Electric of California 5% bonds. 


—Kissel, Kinnicutt & Co. advertise in this issue of the 
“Chronicle” an attractive. list of securities to which the 
attention of investors is invited. Descriptive circular will 
be mailed on application. 
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The Commercial Times. 


- COMMERCIAL EPITOME. 


Friday Night, Oct. 14 1910. 
Though transactions may not have increased greatly, there 
is evidently a more confident tone in business. The financial 
situation is considered better. General trade shows a ten- 
dency to slowly increase. The political tone of the times 
seems to be less inimical to gh ew interests and business 
men are more hopeful, despite the fact that cost of living con- 
tinues high. Grain crops are bountiful, especially of corn. 
LARD on the spot has been easier. Trade has been dull 





but supplies continue light. Prime Western 13.12\c. 
Middle Western 12.75c. and City steam 1254c. Refined lard 


has also weakened, with trade dull. Continent 13.10c., 
South America 14c. and Brazil in kegs 15c. The speculation 
in lard futures here has been dull and featureless. At Chi- 
cago the futures market has been active, with more or less 
irregularity in prices. The decline in the grain markets 
and the dulness on the spot have been bearish factors, but 
prominent packers have made purchases, and there has been 
considerable commission-house buying on the setbacks, en- 
couraged by the firm tone of the live-hog market and the 
relatively light supplies of product. 


DAILY CLOSING sa | ~ 3 OF PARD aly Ad NEW YORK 


4 on. Tues. Wed. Thurs. Fri, 
October delivery... ..._ 12.80 12.60 12.50 12.50 12. 0 
November delivery... .12.00 11.90 11.75 Holl- 11.98 12.10 
January delivery —.-.-- 10.95 10.80 10.85 day. 10.90 11. 0 
DAILY CLOSING PRICES OF LARD FUTURES IN CHICAGO. 
Sat. Mon. Tues. Wed. Thurs. Fri. 

October delivery. -...-- 12.62% 12.55 12.70 Holi- 12.70 12.87% 
November delivery... 11.65 11.57% 11.57% day. 11.62% 11.75 
January delivery. -...- 10.55 10.50 10.45 10.52% 10.65 


PORK on the spot has been quiet and generally steady. 
Mess $21@$21 50, clear $22@$23 50 and family $25. Beef 
has been firm. Sales have been small, but supplies continue 
light. Mess $15 50@$16, packet $17@$17 50, family $19 50 

$20 and extra India mess $30 50. Cut meats have ruled 
quiet and generally steady. Pickled hams, regular, 14@ 
15c.; pickled bellies, clear, 16@18c.; pickled ribs 154%4@I17c. 
Tallow has been quiet and firm at 7%c. for City. Stearines 
have been quiet and firm; oleo 1244@13c. and lard 134%@ 
14c. Butter has been quiet but firmer, with supplies mod- 
erate or light; ereamery extras 2944c. Cheese quiet and 
firm; State,-whole milk, colored or white, small, average 
fancy, 15\4c. Eggs quiet and firmer; Western firsts 26@27c. 

nL Sneek tan been firm with a fair demand for mod- 
erate-sized lots. City, raw, American seed, 97@98c.; 
boiled 98@99c.; Calcutta, raw, $103. Cottonseed has been 
moderately active and firmer; winter 8.50@1lc.; summer 
white 8.75@lle. Lard has been quiet and firm; prime 
$1 02@$1 05; No. 1 extra 63@65c. Cocoanut has been quiet 
and firm, with supplies light; Cochin 11 %c., Ceylon 97% @10c. 
Olive quiet and steady at 90@95c. Cod in good demand, 
with prices firm; domestic 41@43c.; Newfoundland 44@46c. 


COFFEE on the spot has been quiet and easier. Rio No. 
7, 10%@l1lie.; Santos No. 4, 1134@12c. West India 


owths have been easy, with trade quiet. Fair to good 
Senate 123%@12%c. The speculation in future contracts 
has been moderately active. Early in the week some de- 
cline occurred, owing to depression in the European markets, 
due to the French railroad strike and local and foreign sell- 
ing. Of late, however, there has been considerable buying 
for local and outside account on unfavorable crop reports 
from Brazil. Spot interests have made purchases. 

Closing prices were as follows: 


October ___8.75c.|January --8.83c.|April__._-_ 8.8 8c.| July ...__- 8.92c. 
November _8.75¢.} February _8.85c.| May _.._..8.90c. |August ___8.93c. 
December _8.80¢.| Mareh_---- 8.87c.|June _.__- 8.91ic. |September 8.94c. 








SUGAR.—Raw has been quiet and easy. Centrifugal, 
96-degrees test, 3.90c.; muscovado, 89-degrees test, 3.40c., 
and molasses, 89-degrees test, 3.15c. efined has been 
quiet and easy. Granulated 4.90@4.95c. Teas have been 
in fair demand and generally firm. Spices have been mod- 
erately active and firm. Wool has been. quiet and steady. 

PETROLEUM.—Refined has been firm, with a further 
improvement in trade. Refined, barrels 7.40c., bulk 3.90c. 
and cases 9.40c. Gasoline has been in good demand and 
firm; 86 degrees in 100-gallon drums 1834c.; drums $8 50 
extra. Naphtha moderately active and firm; 73@76 degrees 
in 100-gajlon drums 1634c.; drums $8 50 extra. Spirits of 
turpentine steady at 78@78%éc., with -trade fairly active. 
Rosin firm and more active; common to good strained $6 40. 

TOBACCO .—The situation in domestic leaf has shown no 
essential change of late. Trade has continued quiet, but as 
sales of cigars have noticeably increased recently it is expec- 
ted by many that the demand for leaf will expand materially 
sooner or later. Sumatra has been in moderate demand. 
Havana has been quiet. Prices have generally been firm. 

COPPER has been easier, though without marked change. 
Lake 1234@12%c.; electrolytic 12.65@12.70c., and casting 
124%4@12%e. The sales of copper have latterly increased, 
though this is traceable partly to speculative buying. Lead 
has been steady and in’ moderate demand; spot 4.50c. 
Spelter has been quiet and steady at 5.50@5.60c. Tin has 
been less active but firmer; spot 38c. Iron has been steady; 
No. 1 Northern $15 75@$16; No. 2 Southern $15 25@ 
$15 75. There has been an increased demand for iron from 
ove works of late. Pipe works have been in the market for 
air-sized lots. Finished material has been more active. 








COTTON. 
Friday Night, October 14 1910. 

THE MOVEMENT OF THE CROP as indicated by our 
telegrams from the South to-night is given below. For the 
week ending this evening, the total receipts have reached 
400,089 bales, against 349,502 bales last week and 391,418 
bales the previous week, making the total receipts since 
Sept. 1 1910 1,676,499 bales, against 1,955,911 bales 
for the same period of 1909, showing a decrease since Sept. 1 
1910 of 279,412 bales. 





{ 





Receipts at— | Sat. | Mon. | Tues. | Wed. Thurs.| Fri. | Total. 
Galveston_-__-.-- 15,427) 27,469) 50,137) 20,885 22,695) 23,093)159,706 
Ee WES na MEP oc el eek: ie Moree om awe. ok aide —_ee aed nee 
Deane OUity, Geo es 62 25% SO 200 Sheet aed } 897} 11,152 
New Orleans - --- 3,159 7,180 5,880 9,613) 6,228) 3,798] 35,858 
La 1,725} 2,022) 2,770; 2,006) 1,244) 1,434] 11,201 
PORE. ba eS ead no ceet biel eee Pegrcr tae | wiles meget 
Jacksonville, &c.| -._.. SOG): tks wes 39) sista 40 274 
Savannah _-. _-_- 18,661] 15,318] 14,281| 11,833, 14,784| 14,302] 89,179 
BOG oot ese Base? Medes. wba bs Be 2 wae 14,568] 14,569 
Charleston ----- 3,205 5,685 1,337 3,068) 4,021 1,594] 18,910 
CED nn An) Batak. aeecbak “keen cae OF i in clad mae edad 
Wilmington -_--_- 2,444 8,129 2,154 3,615! 6,499 4,524) 27,365 
Nortel 2. cuca. 2,957| 4,577) 5,460 5,581) 3,536; 6,015] 28,126 
1 See Se, GO gk Soe eal (kkeeee aed Caceue 188 188 
SUE CR on kl cen al eeond “SSCRLP aus eae ae Se ree 
NGS ots BE bees 8 1 eee 





oaitad tie 53 
EN SR ee a oe ees Grape rea, Cees, 3,508} 3,508 
PROS. SSIS co eucl Stee” aks We 


Total this week_| 47,578! 70,583! 92,275! 56,684 59,007! 73,9621400,089 























The following shows the week’s total receipts, the total 
since Sept. 1 1910, and the stocks to-night, compared with 
last year: 























1910. 1909. Stock. 
Receipts to 
Oct. 14: This \Since Sep| This Since Sep ad 
week. | 11910. | week. 1 1909. 1910. 1909. 
Galveston--__..-- 159,706) 789,663 141,308 688,375) 138,087; 242,143 
Port Arthur---_-- es 6,857 fata a tt Ginaeel:  seasan 
Texas City, &c_-|} 11,152 28,289 1,629 OTe acca “ bxhawe 
New Orleans.___| 35,858) 103,215 58,059. 173,257 46,391 93,762 
MBG ncnudncuc 11,201 40,823 16,497 60,812 30,624 1,56 
Pensacola_----_-- ENR Gane te ee Se 9,5 LO BiG ek cA Skee 
Jacksonville, &c_ 274 1,625 3,013 S908) ckprcwd (endo 
Savannah __-_..__ 89,179} 397,403 110,724 551,148) 124,105) 167,545 
Brunswick ---_--- 14,569 748 21,800 87,324 18,075 17,26 
Charleston _ ~~ . -- 18,910 73,194 18,010 96,265 41,445 37,816 
Georgetown --_-_-. rena 85 100 BM causceel ase 
Wilmington -____| 27,365) 115,173, 24,530) 137,288 54,308 39,921 
N@GSONE. « 4.'4> os. 28,126 73,702) 35,585) 121,690 20,714 31,774 
Newport News, &c 188 482 176 Rghee. anhoaek ¢: dene 
New York ____-_- Ace 1,220 98 904 77,084 73,011 
BDO seis 53 1,074 51 491 1,128 1,991 
Baltimore---.__-.- 3,508 4,946) 1,628 3,261 5,462 3,939 
Philadelphia -__- ane Seen 75 257 7,102 e 
OI ion sis othe 400,089/1,676,499 442,783|1,955,911' 564,5251 743,832 

















In order that comparison may be made with other years, 
we give below the totals at leading ports for six seasons: 














Receipts at—} 1910. 1909. 1908. 1907. 1906. 1905. 
Galveston __-| 159,706) 141,308) 139,431 51,087; 150,900; 124,800 
Pt. Arthur, &c. 11,152 1,629 249 394 447 6,927 
New Orleans-_ 35,8 58,059; 64,178 37,744 62,942 44,384 
Mobile _-_..- 11,201 16,497 15,631 13,939 8,833 11,487 
Savannah --- 89,179) 110,724 81,752 .800 73,728 1,93 
Brunswick - -__ 14,569) 21,800 4,218 4,386 5,873 8,183 
Charleston,&c) 18,910 18,110 10,936 14,107 9,121 8,042 
Wilmington- 27,365) 24,530 28,211 30,159) 31,968 14,706 
Norfolk ----- 28.126) 35,585 2,579 22,89 6,872 2 
N’port N., &c 188 176 178 247 123 197 
All others__-. 3,835 14,365 3,400 10,111 851 1,928 








Total this wk-| 400,089 442,783] 370,763 267,873| 371,658] 321,919 
Since Sept. 1-!1,676,499 1,955,911/1,734,833 1,248,451'1,703,733 1,935,303 


The exports for the week ending this evens. reach a total 
of 200,118 bales, of which 122,835 were to Great Britain, 
22,731 to France and 54,552 to the rest of the Continent. 
Below are the exports for the week and since Sept. 1 1910. 

















From Sept. 1 1910 te Oct. 14 1910, 
E. ted to— 


Week ending Oct. 14 1910. 
Exported to— ‘zZpori 


Ex 























from— | Great | | Contt- Great | Contt- 
Britain. Fr'nce. nent. Total. Briain. France.| nent. Total. 

Galveston ____| 54,828 16,181) 35,745 106,754. 255,367) 78,417| 201,720) 535,504 
Port Arthur_..| _.... Se: Be ee Bape apes | sks siold 6.857 6,857 
Texas City, &c. 10,255) _...) .-.-- 10,255 23,708 -.... 1,597; 25,305 
New Orleans._| 10,000, 1,200) 1,563 12,763 44,554 2,023) 24,224) 70,801 
Mobile ____._- Pe a Tous 226, 226 S.0a0, <5 5s 226 2,255 
Pensacola ....| ....- PE BeOS Taki Pee Pe ye Tey ee Me 
Fernandina __| __.-.. AS PRS | is ene RS MEI PERRIER eS 
Savannah ____| 16,725) _._.| 8,840, 25,565 59,177) 19,369) 52,758) 131,304 
Brunswick....; -.--- mck. each: Likae TAGE acene 4,700, 12,048 
Charieston....; ....-. 5,000, ..--- 5,000 6, 5,000 6,000, 17,000 
Wilmington... 14,233) _-.-| --.-- 14,233 28,728 .....| 29,232) 57,960 
= orfolk - Sees Uc ik pe Marae. 2 ee Gla Rlpaaee 2 21 

Serene. NOUS. nicl: bees]. anccbdliteweke& “ lnknceel , mane enon eel. eee 
New York _.-- 14,293) ___.| 3,863) 18,156 107,600 34,574, 61,048 203,222 
DN os ak he Oe 215 16: 37600, seed 2,025 19,64 
Baltimore _... 2,501) 350 350 3,201 4,738 850, 12,856) 18,444 
Philadelphia... _..-- Bicae 400 600 G,388) tticas 1,455 7,587 
Portland, Me... ....- Coesl. napsee anes a ceed eden Ss anges onda 
San Francisco.  --.-- entiak:  eE. in sade anon 3,990 3,990 
DO. uta ele acoal? SO Me: nitiwned - adene 2,950. 2,950 
TE ccnGss  eeuce Saban (bee Aut ~ SHUbME SO MAE | RE. SiReaeMele” acmsbaba ae 
Portland, Ore. ..... eRe ee eR (oe ee | Sabeeal chee. wun ed-< wenn 
pS ROE SO: Sunnah eecaht co neheel + wenhelcenebehis: rindeal aan oon 
PNAS. Bocca cee isu a Cauecal Bice YP ciccnalimeaial oso duels ek 

Total ...... 122,835 22,731) 54,552 200,118 563,001 140,233, 411,659 1,114,893 








Total 1909... 86,407.48,806,102,311 237,524 426,814 235,044| 561,113 1,222,971 


In addition to above exports, our telegrams to-night also 
give us the following amounts of cotton on shipboard, not 
cleared, at the ports named. We add similar figures for 
New York. 








ac ee a ae 
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On Shipboard, Not Cleared for— 


Great Ger- Other , Coast- Leaving 
Britain.| France| many. |\Foreign| wise. | Total. Stock. 


New Orleans..| 3,013] 4,779) 3,864) 7,413 107; 19,176 27,215 


Oc, 14 at— 








Galveston -...| 29,941] 9,019) 15,671) 18,867) 2,550) 76,048 62,039 
Savannah -...| 8,060) 1,280) 14,000) 4,700) 1,000) 29,040 95,065 
Charleston....| 2,000 oss} 8,000 ----| 1,000) 5,000 36,445 
Mobile _.-..-- 5,875) 3,201) 5,728 ----} 1,500) 16,304 14,320 
Norfolk -_--..- ose ep: baere ----| 18,873) 13 373 7,341 
New York.-.-.| 8,000) 3,000) 1,200 900 ----| 138,100 63,984 
Other ports.-.| 23,000} 3,000) 21,000} 2,000 ----| 49,000 37,075 





Total 1910__| 79,889| 24,279] 63,463| 33,880) 19,530\221,041| 343,484 
Total 1909__| 90,172] 56,007| 81,392) 21 704| 33,665\282,940| 460,892 
_ Total 1908--' 46,405! 37,856: 64,395) 34,614) 30,425'213,695| 353,443 
Speculation in cotton for future delivery has been active 
at some advance in prices. The rise is attributed by many to 
an excellent demand from spinners, both athome and abroad, 
quite as much as to an admitted increase in the recent specu- 
lation. Large spot houses have been buying freely. Spot 
markets at the South have risen steadily. Yarns and cot- 
ton cloths have been reported in better demand at advanctng 
uotations. Cheerful reports in this regard have come from 
ew England and Philadelphia as well as other points. Asome- 
what better demand from China is reported at New York. 
Lancashire is said to be doing a better trade with India and 
China. The believers in higher prices contend that after a 
ee ges he period of buying from hand to mouth, spinnerson 
oth sides of the water find it necessary to increase their 
purchases of raw material, especially as the sale of their 
goods has increased at what look to be rather more profitable 
prices. Moreover, the receipts at the ports and interior 
towns have continued to be comparatively small. This has 
had more or less influence, despite the fact that the weather 
eee have recently been in the main favorable. No 
killing frost has yet occurred, and the belief among many 
conservative people is that every day of the kind of weather 
that the cotton belt has recently had must necessarily add 
to the crop. But there has been little pressure to sell beyond 
what has been done by speculators in realizing profits. Early 
in the week there was a setback due to such liquidation, 
but of late the persistent demand from spinners, the 
more cheerful dry goods reports, the continued smallness 
of the crop movement, and talk to the effect that indications 
pointed to a fall in the temperature towards the last of the 
week, have brought about another advance to new high 
quotations for the season. For a time the Liverpool spot 
sales were very large. Both America and the Continent 
have been buying in Liverpool. Some reports are to the 
effect that damage has been done this season in Mississippi, 
Alabama and Arkansas by boll weevil. On the other hand, 
the bill of lading controversy has not yet been settled, and 
there has been some talk about the possible effects of the 
big railroad strike in France, talk which might have had 
more effect but for the fact that in spite of it the stock 
markets have been advancing. Liverpool people have been 
selling to some extent, the South has sold against the actual 
cotton, and not a few think the advance, especially at so early 
a stage of the season, has been unduly rapid and marked. 
They think that the crop is being under-estimated and that 
with such weather as the South has latterly had, the yield 
may ultimately turn out to be far larger than is now gen- 
erally expected. In any case they maintain that present 
prices discount anything at all bullish in the situation. As 
already intimated, however, the bullish sentiment has been 
predominant and the believers in a still further rise insist 
that it has been the spinner rather than the speculator who 
has been the backbone of the advance thus far. To-day 
further buying by spot and spinning interests, buying also 
by large bull operators, covering of shorts and talk ofa 
West Indian storm which may possibly reach the Gulf Coast 
caused a further advance. Spot cotton has been quiet and 
firmer. Middling closed at 14.90c., an advance for the 
week of 40 points. 
The rates on and off middling, as established Sept. 14 1910 
by the Revision Committee, at which grades other than 
middling may be delivered on contract, are as follows: 























ERR SENE Ut c_1.50 on J Middling -..--.- e. Basis|Good mid. tinged_e Even 
Strict mid. fair____1.30 on [Strict low. mid_-_- 0.25 off | Strict mid. tinged __0.15 off 
Middling fair__._-- 1.10 on | Low middling --_-- 0.60 off | Middling tinged ___0.25 off 


Strict good mid - --_0.66 on | Strict good ord_---.1.05 off | Strict low. Mid.ting_0.60 off 
Good middling. -.--.0.44 on } Good ordinary ----- 1.75 off | Low mid. tinged _-_1.50 off 
Strict middling -.-_0.22 on | Strict g’d mid. ted_0.35 on | Middling stained _ __0.75 off 


The official quotation for middling upland cotton in the 
New York market each day for the past week has been: 


Oct. 8 to Oct. 14— Sat. Mon. Tues. Wed. Thurs. Fri. 
Middling uplands____.-._-- .- 14.65 14.65 14.75 Hol. 14.90 14.90 
NEW YORK QUOTATIONS FOR 32 YEARS. 
1910_c____-. 14.90/1902_c____ 8.80]1894_c_.._- 6.06|1886_c____- 9.31 
ye SS 13.95/1901______. 8.56/1893__.._ 8.4411885____._- 9.81 
5 RS 2), 10.44/1892___.__ 8.00/}1884_______ 10.00 
Te oe ce 12.00/}1899______- 7.26 F601 ....... $.00112068 ......+ 10.69 
Se. oe ce 11.30/1898_______ 5.38/1890._.___. 10.38|}1882_____.- 11.50 

> RSE a 10.10/1897_______ 6.38 }1889______- 10.62/)1881__.___ 11 
aera 10.35)1896______- 7.94/)1888______. 9.68/|1880______- 11.25 
i | eee 9.70)}1895______- 9.19/1887_._____ 9.50/)1879._._._.- 10.50 


MARKET AND SALES AT NEW YORK. 





Futures Sales of Spot and Contract. 




















Spot Market Market 
Closed. Closed. Con- | Con- 

Spot, |jsum’n.| tract. | Total. 
Saturday -_|Steady, 15 pts. adv_'Steady_____- cobak «ioe cecil Sali 
Monday --- 2G waneo nec cuee 'Steady..._-. ~oscf wocc} 2,660) 1,600 
esday --_|Quiet at 10 pts. adv. Firm _______ 2 ROG > imond etnnd Lee 

ednesday HOLI DAY 
Thursday _| Quiet at 15 pts. adv. Steady_.____-_ We Saw - aah 800 800 
TOT bx 6) GONG on on cn Keo Steady...... sinneh..-wdpl wetOe . 1.200 
Ria a a 1,009! ____| 4,000. 5,009 








FUTURES.—tThe highest, lowest and closing prices at 
New York the past week have been as follows: 






































s! gi si sl ll =! }1 wl 8! al tl tl 
ah cme. me ~ - Si ab 
$s @| ©| Oo] e| e&| S| So] S| S|] ©] O| @| 
. 2 8 & & ef & x & 
=) ol wliot 1) sl sl ml ot) a) wm) ol 
TR) ~ 6-~ aH gs ss js s© 8 2s l | r] 
QR iP ano om is nO ma Ne “a mint 
- 4 3 ot 6 OS OK UK OG UBS 
as , ion! Sond Sloe) f onan! Soni wee _ S oainanl = De oe | 
S.; @| e| S| e| ©! © | e] e! @| ©| e| 2] 
ES 01> aN oo wt ow ° “ «3 © 
ko eo Oo BO OD oS eo =“ on “4 On @ 
a + ve oo 0 wd ~~ ON 6 100 =| | | 
od is aS ose | mo is mo = rs oo 
Wo NO Net xn oo o © x) | | 1] 
- O- OC AH AD lS ek] 1s mo 1g baba 
2 to 3 so we a od 6 OO > 100 
32 Se Be] San! — i onion! _ S onhenl onl Sonal _ Sian) 
&". ®| e| | @| e] ©| @| ©&| e| e| e| ©] 
33 Me Ot WS Ox 10h = FO ANN WH 
=o — == Ss SS eS ae o so sc ©&e 
& <2 £8 S22 26° 12 ee 18 xd 00 WH 1] [| 
ee Son onl Soni anl wre 5 onl i onianl -_ re “ee re 
E 
ie oe 
; ° 
83 mA 
= 
' osc 2 BOY OO ig 9 co ON 13 zo | | | | 
. SS BS Se Se IR es 18 aa Ie Se 
ss <2 .Sn Se ae OS Se OS Se SS 
ae ©| e| e] e] oe] S| oe] e| ©] eo] ©! eI 
$3 mS O& OFF MH FF FN OO OF CN 
Re — 2 22 <= = Se he 22 2 “=e 
3 te ee we Yt +e oe + +4 1} || 
22 eo se ot lz Cr) i ~wo 3 rT) i r] 
P ~~ S22 = =o yy ge 2 ee 
Se | 22 so 8s 58 < SS .s ae 
ae @| @| ©] @] eo] oe} eo] ©] e] e] ©! 2! 
$ ae ae we Sa SSE RRS & Re 
S44 se SH ee TS oe pS ae + +4 1] 1] 
ST) Co mn NS —~ YF | oOo We — on | 1] 
, ee IS fe ks le es 18 as Ie Se | 
>. to Ct ese SF eH Toe + oH 
3° oo re oS oft - et “ we “ ie 
Se ®@| e| e! ©| ©| ©] e| @| ©] ©| ©] @| 
oo mt & on o rn oe on Sx) 
5° WE 44 44 SS SHH © HS | ES 
4 tt te ee oe % 2S IS ZZ + wo 1 | || 
wcll he nn Tic ie RAS a gy Age EB ks ANE i Re omg ge B. 
bo bo bo to bo te bo to 
Go ge SF G2 £2 G2 G2 oe G2 efi ae ee 
2lssigslssiss 58 sels £1883 elss 
6 gh BA6 BO AO EAOERO BH0 Sat eGo ero 
Be 2 8 2 ee eee 





THE VISIBLE SUPPLY OF COTTON to-night, as 
made up by cable and telegraph, is as follows. oreign 
stocks, as well as the afloat, are this week’s returns, and 
consequently all foreign figures are brought down to Thurs- 
day evening. But to make the total the complete figures 
for to-night (Friday), we add the item of exports from the 
United States, including in it the exports of Friday only. 











October 14— 1910. 1909. 1908. 1907.8 
Stock at Liverpool_-_.._--_- bales. 269,000 602,000 320,000 563,000 
Steck at London .............- 4,000 12,000 12,000 24,000 
Stock at Manchester ._....._..- 15,000 85,000 24,000 42,000 

Total Great Britain stock-_--.- 288.000 649,000 356,000 629,000 
Stock at Hamburg._-.._.--.-_- 10,000 11,000 20,000 18,000 
Stoce as Dremeenm ... i... 71,000 92,000 78,000 81,000 
Oe eee eee 55,000 149,000 51,000 86,000 
Stock at Marseilles _........--- 2,000 2,000 4,000 4,000 
Stock at Barceiona __..--.-..--- 7,000 9,000 14,000 11,000 
Stowe 66 WOmee .... tice cus 17,000 8,000 12,000 19,000 
Steck at Trieste ..........-..... 2,000 3,000 10,000 34,000 

Total Continental stocks_--_-_- 164,000 273,000 189,000 253,000 

Total European stocks__-_..- 452,000 922,000 645,000 882,000 
India cotton afloat for Europe... 55,000 820,000 46,000 52,000 
Amer. cotton afloat for Europe... 657,273 779,584 769,828 469,600 


Egypt,Brazil,&c.,afit.for Europe. 52,000 38,000 27,000 58,000 














Stock in Alexandria, Egypt---_-_- 82,000 84,000 79,000 81,000 
Stock in Bombay, India___..-_- 232,000 101,000 206,000 340,000 
Stock in U. S. } newb! a ue: th danacie Senebaw an 564,525 743 832 567,138 576,675 
Stock in U. S. interior towns.... 290,714 401,231 453,726 292,930 
U.S. exports to-day.._-.....--- 38,164 36,409 28,600 24,379 
Total visible supply-----...--- 2,423,676 3,138,056 2,722,292 2,806,584 
ye hone above, totals of American and other descriptions are as follows 
merican— 
Liverpos P.. Socuenat bales. 204,000 522,000 216,000 471,000 
Manchester stock..........-.-- 10,000 27,000 16,000 34,000 
Continental stock..........-.-... 121,000 245,000 126,000 157,000 
American afloat for Europe----- 657,275 779,584 769,828 469,600 
U.S. — SM vcticndvedasns 564,525 743 ,832 567,138 566,675 
U.S. interior stocks......-.--- 290,714 401,231 453,726 292,930 
U.S. exports to-day_--.-.-.--.--- 38,164 36,409 28,600 24,379 
ye en eee 1,885,676 2,755,056 2,177,292 2,025,584 
East Indian, Brazil, &¢.— 
Liverpool stock. ....-.--------- 65,000 80,000 104,000 92,000 
a ee eae ee 4,000 12,000 12,000 24,000 
Manchester stock._.-.--.------ 5,000 8,000 8,000 8,000 
Continental stock. -..--..------ 43,000 28,000 63 ,000 96,000 
India afloat for Europe__....--- 55,000 32,000 46,000 82,000 
Egypt, Brazil, &c., afloat.._...-- 52,000 38,000 27,000 58,000 
Stock in Alexandria, Egypt----- 82,000 94,000 79,000 81,000 
Stock in Bombay, India_...---- 232,000 101,000 206,000 340,000 
Total East India, &c..-.-.--- 538,000 388,000 545,000 781,000 
Tétel Americah .....-..-...- 1,885,676 2,755,056 2,177,292 2,025,584 
Total visible poy pa Taf 2,423,676 3,138,056 2,722,292 2,806,584 
Middling Upland, Liv Rs wine ts 8.25a. 7.41d. 4.99d. 6.54d 


Middling Upland, New York--.-~ i 


$.90c.  9.30c. 11.75¢, 
Egypt, Good Brown, Liverpool_-_ 10%d 


1 
10d 8 ¥d. 


13d. ‘. 
Peruvian, Rough Good, Liverpool 10.50d. 8.75d. 8.15d. 12. 
Broach, Fine, Liverpool-_--_--.--- 6 734d. 6 13-16d. 4 13-16d. 5 15-16d 
Tinnevelly, Good, Liverpool....- 7%d..« 64d. 4 11-16d. 5%d, 


“Continental imports for the past week have been 131,000 
bales. 

The above figures for 1910 show an increase over last week 
of 277,145 bales, a loss of 714,380: bales from 1909, a 
decrease of 298,616 bales from 1908, and a loss of 382,908 
bales from 1907. 
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‘AT THE INTERIOR TOWNS the movement—that is, 
the receipts for the week and since Sept. 1, the shipments 
for the week and the stocks to-night, and the same items for 
the corresponding period for the previous year—is set out 
in detail below. 
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The above totals show that the interior stocks have in- 
creased during the week 67 ,182 bales and are to-night 110,517 
bales less than at the same time last year. The receipts 
at all the towns have been |9,253 bales less than the same 
week last year. 


OVERLAND MOVEMENT FOR THE WEEK AND 
SINCE SEPT. 1.—We give below a statement showing the 
everland movement for the week and since Sept. 1, as made 
up from telegraphic reports Friday night. The results for 
the week and since Sept. 1 in the last two years are as follows: 














1910. 1909—-— 
October 14— Week. Sept. 1. Week. Sept. 1. 
A a SI hgh sac seep ps ws ono 7,293 17,953 8,966 17,069 
I ili tek, tees aed hinke bf 7,052 10,216 4,661 7,727 
Vie een Ise... ...< cin. 375 625 217 629 
. Be RSE ES - 3,011 5,754 2,516 5,981 
b. 2° eee ee 1,549 2,830 1,053 1,880 
Via Virginia points_...........- 5,087 9,267 1,582 4,671 
Via other routes, &c..........-. 4,146 13,470 2,162 7,404 
Total gross overland. .-._._...- 28,513 60,115 21,157 45,361 
Deduct Shi: 
Overland to N. Y., Boston, &c__. 3,561 7,240 1,852 4,913 
Between interior towns. _---.-___ 694 3,459 136 1,173 
Inland, &c., from South__-_-.-- 602 12,085 1,030 6,053 
Total to be deducted_-_______- 4,857 22,784 3,018 12,139 
Leaving total net overland*_______ 23,656 37,331 18,139 33,222 





*Including movement by rail to Canada. 


The foregoing show’s the week’s net overland movement 

has been 23,656 bales, against 18,139 bales for the week last 

ear, and that for the season to date the aggregate net over- 
and exhibits an increase over a year ago of 4,109 bales. 








———1910__.——— —-——1909——_— 

in Sight and Spinners’ Since Since 
Takings. Week. Sept. 1. Week. Sept. 1 

Receipts at ports to Oct. 14______ 400,089 1,676,499 442,783 1,955,911 

Net overland to Oct 14_________ 23 ,656 37,331 18,139 33,222 

Southern consumption to Oct. 14_ 45,000 218,000 52,000 338,000 

Ses = ons 2 wie sre 468,745 1,931,830 512,922 2,327,133 

Interior stocks In excess________. 67,182 239,936 79,522 318,068 

Came into sight during week___535,927 ________ SORA ©. icka 

Total in sight Oct. 14_._______ pee ge Seas te 2,645,201 





North. spinners’ takings to Oct. 14 70,224 243,039 60,736 209,610 
Movement into sight. in previous years: 


Week— Bales, Since Sept. 1— Bales. 
1908—Oct. 17._.........-- 532,142/)1908—Oct. 17....-....-- 2,410,951 
1907—Oct. 18... ---.. 25 382,126}1907—Oct. 18......-.--- 1 825,882 
1906—Oct. 19.........-.-- 1686} 1906—Oct. 19._......-.. 2,281,382 
1905—Oct. 20..._._....-.u 441,001/1905—Oct. 20....._-_--. 2,586,717 





QUOTATIONS FOR MIDDLING COTTON AT OTHER 
MARKETS.—Below are the closing quotations of middling 
cotton at Southern and other principal cotton markets for 
each day of the week .- 














bt 4 or ng Closing Quotations for Middling Cotton on— 
Sat’ day.| Monday., Tuesday.,Wed'day.;Thursd’y, Friday. 

Galveston .._-.. 14 14 9-16 |14% biel ae 14% 14 
New Orleans_-..|14 14 14 5-16 [14% 14% 14 
Mobile .....-..-. 14 14 14 i6 14% 14% 14 

vannah _.... a: 4% 4 14 9-16 |14 11-16 14 
Charleston... 14 14 5-16 |14 5-16 |14% 149-16 14 
Wilmington. ...j|14 4% 14% 149-16 14% 
Norfolk .....-- 14% 14 7-16 |14% 14 13-16 |14% 14% 
Baltimore -..-.. 4% 4% 4% sb lita 14 15 
Philadelphia _..|14.90 14.90 15.00 fence 15.15 15.15 

ugusta....... 47-16 |14 14% 14 11-16 |14 13-16 147 
Memphis -_-.--- 14% 14 14% Se 14% 14 
PS ee” ae 14% 14% 4% 14 15 15 
Houston -.-..-.- 14% 14% 14 9-16 {_... 14% 14 13-16 
Little Rock. ...|)14 14 1-16 '14% 14% 14% 14% 

















NEW ORLEANS OPTION MARKET.—The highest, 
lowest and closing quotations for oe options in th eNew 
Orleans cotton market for the past week have been as follows: 





























Sat’day, | Monday, Tuesday,| Wed'day. Thursd’y,| Friday, 
Oct. 8. | Oct. 10. | Oct. 11. | Oct. 12. | Oct. 13. | Oct. 14, 

October— 

Kange ...... 14.38-.47| 14.30-.54)14.35-.53/ 14.67-.80)14.70-.85/14.77-.83 

Closing. .... 14.40-.42/14.42-.45)14.51-.53/14.67-.68/ 14.73-.75/14.75-.77 
November— 

Range --.--.- s- @ rt @otr..6777: 8 it: 3: ke Oo 

Closing. ..--- 14.40 —j14.41 * {14.48 * {14.60 * |14.64 —/14.67 — 
December— 

Range _.-.--- 14.44-,53/14.31-.54)14.29-.53)14.62-.77/| 14.62-.77|14.57-.80 

Closing... -~.-- 14,48-.49)14.41-.42/14.53-.54|14.68-.69/14.65-.66/14.72-.73 
January— 

Range ...--.- 14.55-.66/14.42-.64)14.40-.65|14.70-.89)14.72-.86)14.68-.91 

Closing. ....- 14.60-.61)14.51-.52)14.63-.64,14.77-.78)14.75-.76|14.81-.82 
February— 

Range -.---.-. ie @ @ = © -t- @ =~ @:. + 
inns BEN: 14.64-.66)14.54-.56/14.66-.68)14.78-.80)14.79-.80/14.85-.86 

arch— 

Range ___-.-.. 14.77-.87)14.62-.83)14.59-.85)14.90-.09)14.92-.05/)14.89-.11 
PP seg ar 14.81-.82/)14.72-.73)14.83-.84/14.97-.98) 14.95-.96/15.01-.02 

ay— 

Range ....-- 14.89-.98)14.75-.95]14.71-.96)15.02-.21/15.05-.18115.03-.22 
5 Cesing aah odd 14.92 —/14.83-.84/)14.95-.96/15.09-.10}15.07-.08)15.11-.15 

uly— 

Range __--_-- 15.00-.03/14.94-.97)15.03-.06| —a @a—/15.13-.26]15.14-.28 

Closing - .---- 15.04-.06)14.95-.97)15.05-.07)15.20-.21/15.18-.19}15.22-.24 

one— 

a, SE Steady. | Steady. | Steady. | Steady. | Quiet. | Steady. 

Options ---.-- Steady. | Steady.‘ Firm. Firm. | Steady. | Steady. 

* Nominal 





WEATHER REPORTS BY TELEGRAPH.—tTelegraphic 
reports to us from the South this evening indicate that, while 
rain has fallen in most localities during the week, the precipi- 
tation as a whole has been moderate or light. At some 
points picking has been interfered with somewhat, but 
over much of the belt it has made good progress. Temper- 
ature was rather low in a few districts at times, but at the 
close is more favorable. 


Galveston, Texas.—We have had rain on four days of the 
week, the rainfall being one inch and seventy hundredths. 
The thermometer has ranged from 60 to 76, averaging 68. 


Abilene, Texas.—Rain has fallen on three days of the week, 
to the extent of one inch and forty-eight hundredths. Aver- 
age thermometer 56, highest 68, lowest 44. 


Brenham, Texas.—Rain has fallen on two days of the week, 
the rainfall being sixty-three hundredths ofan inch. The 
thermometer has averaged 72, the highest being 92 and the 
lowest 52. 

Cuero, Texas.—There has been rain on three days of the 
week, the rainfall being forty-four hundredths of an inch. 
The thermometer has averaged 72, ranging from 45 to 98. 

Dallas, Texas.—It has rained on one day of the week, 
the precipitation reaching fifty-three hundredths of an inch. 
The thermometer has ranged from 45 to 96, averaging 71. 

Henrietta, Texas.—Rain has fallen on one day during the 
week, the rainfall reaching nineteen hundredths of an inch. 
Average thermometer 66, highest 96 and lowest 35. 

Huntsville, Texas.—Rain has fallen on one day during the 
week to the extent of twenty-one hundredths of an inch. 
The thermometer has averaged 66, the highest being 89 and 
the lowest 43. 

Kerrville, Texas.—There has been rain on one day of the 
week, the rainfall being nine hundredths of an inch. The 
thermometer has averaged 59, ranging from 42 to 76. 

Lampasas, Texas.—There has been rain on three days of 
the week, the precipitation reaching one inch and forty-nine 
hundredths. The thermometer has ranged from 40 to 97, 
averaging 69. 

Longview, Texas.—There has been no rain during the 
week. Average thermometer 70, highest 91 and lowest 48. 

Luling, Texas.—We have had rain on two days of the past 
week, the rainfall being one inch. The thermometer has 
averaged 68, the highest being 88 and the lowest 47. 

Nacogdoches, Texas.—We have had no rain during the 
week. The thermometer has averaged 71, ranging from 
49 to 92. 

Palestine, Texas.—We have had no rain during the week. 
The thermometer has ranged from 48 to 70, averaging 59. 

Paris, Texas.—There has been rain on one day during the 
week, the precipitation being one hundredth of an inch. 
Average thermometer 69, highest 94 and lowest 44. 

Weatherford, Texas.—It has rained on one oy of the week, 
the rainfall being twelve hundredths of an inch. The ther- 
— has averaged 70, the highest being 95 and the lowest 

Ardmore, Oklahoma .—It has been dry all week. ‘The ther- 
mometer has ranged from 43 to 96, averaging 70.. 

Holdenville. Ollaho ma.—Dry all the week. Average’ ther- 
mometer 66, highest. 93, lowest 40,. 
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dredths. 
being 90 and the lowest 50. 









































— ————=_ =~ 
Alexandria, Louisiana.—Rain has fallen on one day during : 
the week to the extent of one inch and seventy-four hun- | Ezports (bales) — Week. Sept. 1. Week. Sept 4. Week. Sept. 4. 
The thermometer has averaged 70, the highest | “79 Liverpoo............ 6,280 18.8001) _...| 14.408] 2.0001 7.200 
New Orleans, Louisiana.—There has been rain on four days To Continent. paengenee 7250 ba 426 3,500 23008 3'00 221433 
of the week, the rainfall being fourteen hundredths of an inch. bibaine-octanenconntsc regan act: Wc ssttnd Wie Wein: nn i a 
The thermometer has averaged 73, ranging from 62 to 85. __ Total exports. -_...-- 23,000! 61,135]/11,250| 47,0171! 9,200) 37,761 
Shreveport, Louisiana.—It has rained on two days during WORLD’S SUPPLY AND TAKINGS OF COTTON. 
the week, rainfall being one inch and sixty-eight hundredths. 
The thermometer has ranged from 48 to 86, averaging 67. Cotton Takings. 1910 1909. 
Helena, Arkansas.—Rain has fallen lightly on two — Week and Season. ok” aan | Wek C doen 
during the week, the rainfall reaching seventy-five hundredths : : : 
of an inch. Average thermometer 64.7, highest 82 and | Vis!blesupply Oct. 7-...-...-- 2,146,531} 2,789,959 


lowest 49. 

Little Rock, Arkansas.—Receipts are picking up rapidly. 
Rain has fallen on two days of the past week, the rainfall 
being ninety-six hundredths of an inch. The thermometer 
has averaged 63, the highest being 78 and the lowest 48. 

Memphis, Tennessee.—Rain has fallen on one day of the 
week, the rainfall being ninety hundredths of an inch. 
The thermometer has averaged 65, ranging from 49 to 82. 

Nashville, Tennessee.— We have had rain on one day during 
the week, the precipitation reaching thirty-two hundredths. 
The thermometer has ranged from 52 to 82, averaging 67. 

Columbus, Mississippi.—There has been rain on one dav 
during the week, the precipitation being one inch and seventy- 
five hundredths. Average thermometer 70, highest 89 and 
lowest 50. 

Vicksburg, Mississippi.imWe have had rain on one day 
during the week, the | eye paamn reaching fourteen hun- 
dredths of an inch. he thermometer has averaged 71, 
ranging from 49 to 85. 

Mobile, Alabama.—Favorable weather in the interior and 
picking and marketing are progressing well. We have had 
rain on three days of the past week, the rainfall being forty- 
eight hundredths of aninch. The thermometer has averaged 
73, the highest being 87 and the lowest 59. 

Montgomery, Alabama.—We have had rain on two days 
of the past week, the rainfall being thirty-two hundredths 
of aninch. The thermometer has averaged 72, the highest 
being 86 and the lowest 59. 

Selma, Alabama.—lIt has rained on two days during the 
week, the rainfall being fifty-five hundredths of an inch. The 
thermometer has averaged 70, ranging from 58 to 85. 

Madison, Florida.—There has been rain on two days of the 
ast week, the rainfall being sixty-three hundredths of an 

inch. The thermometer has ranged from 66 to 85, averaging 
76. 

Atlanta, Georgia.—We have had rain on two days of the 
ast week, the rainfall being two inches and twenty-nine 
undredths. The thermometer has averaged 69, the highest 

being 81 and the lowest 56. 

Savannah, Georgia.—Rain has fallen on two days during 
the week, the rainfall reaching one inch and seventy hun- 
dredths. The thermometer has ranged from 59 to 83, 
averaging 71. 

Charleston, South Carolina.—There has been rain on three 
days during the week, to the extent of one inch and ninety- 
nine hundredths. Average thermometer 72, highest 84 
lowest 60. 

Greenville. South Carolina.—Rain on one day of the week 
to the extent of one inch and forty-five hundredths. The 
thermometer has averaged 65, the highest being 81 and the 
lowest 49. 

Charlotte, North Carolina.—Cotton is being marketed 
rapidly. Rain has fallen on two days of the week, the rain- 
fall being one inch and sixty-two hundredths. The ther- 
mometer has averaged 63, ranging from 52 to 82. 


INDIA COTTON MOVEMENT FROM ALL PORTS. 
























































October 13. | 1910. | 1909. . 1908. 
Receipts at— Since | Since Since 
Week. | Sept. 1..| Week. Sept. 1. | Week. | Sept. 1. 
er RE RS ' 3,000! 24,000! 13,000! 36,000! 7,000’ 36,000 
For the Week. Since September 1. 
Exports 
Srom— Great | Conti- | Japan | Great Conti- Japan 
\Britain.| nent. &China, Total. | Britain. nent. \& China.) Total. 
Bombay— 
Se ouwe ..--| 23,000) 2,000) 25,000 1,000} 74,000 10,000} 85,000 
1909 ___. ..--| 3,000} 1,000) 4,000 1,000} 20,000 9,000} 30,000 
1908 ___- Lacak, Sn causal: BA. as anen 43,000} 24,000} 67,000 
Calcutta— 

See) 1000: ..% om bts. AHO 1,000 Be .womeky 4,000 
SRS SER) pea pe aos aed blak 1,000 BML. cnswse 4,000 
1908 ___- cack: Se Scaal- Seana 1,000 Ge oon as 6,000 

Madras— 
1910 ___. aia cae saisiata itene” —inwinnwes SAE nndeuu 3,000 
1909 _._- ed eee aw Jel an wane 4,000 1,000 5,000 
1908 _... shine .---| 1,000) 1,000 1,000 5,000 1,000 7,000 
All others— 
70 .... Ree! ..--| 3,000) 3,000 1,000) 20,000 ae 21,000 
1909 ___. ----] 3,000) 1.2) (2.000 2,000; 28,000) ______ 30,000 
1908 __.. ss 3,000) .---| 3,000 2,000} 33,000 3,000; 38,000 
Total all— | | | 
1910 ___.| 1,000) 26,000) 2,000 79,000 3,000, 100,000| 10,000 113,000 
ee ----| 5,000, 1,000 6,000 4,000, 55,000 10,000 69,000 
1908 ___. ...-| 9,000, 1,000 10,000 4,000 86,000 28,000 118,000 











ALEXANDRIA RECEIPTS AND SHIPMENTS. 


| | 


Alezandria, Egypt, 





October 12. | 1910. | 1909. 1908, 
Receipts (cantars)— 
bis week. -_....-.-. 240,000 250,000 165,000 
Since Sept.1___-..-__- 776.176 651,782 382°505 





Visible supply Sept.i________- | RRB ieee: 1,931,022 
American in sight to Oct. 14___| 835,927) 2,171,766 92,444 2,645,201 





Bombay receipts to Oct. 13____ 3,000 24,000 13,000 

Other Indla ship'ts to Oct. 13__ 4,000 28, 2,000 39,000 

Alexandria receipts to Oct. 12_- 32,000 103,000 32,000 86,000 

Other supply to Oct. 12_a____- 9,000 ‘ 5,000 23,000 
ee GEN oes d elearntin tna 2,730,458| 3,862,280 3,434,403) 4,760,223 
Deduct— 


Visible supply Oct. 14____.__-- 2,423,676) 2,423,676 3,138,056) 3,138,056 


Total takings to Oct. 14_____-_- 306,782; 1,438,604 296,347) 1,622,167 
Of which American. ---- *.--| 227,782) 1,079,604 254,347| 1,344,167 
Of which other 79,000 359,000 42 000 278,000 


* Embraces receipts In Europe from Brazil, Smyrna, West Indies, &c._ 

MANCHESTER MARKET.—Our report received by cable 
to-night from Manchester states that the market is firm for 
both yarns and shirtings. The demand for china is good. 
We give the prices for to-day below and leave those for 
previous weeks of this and last year for comparison: 















































1910. 1909. 
84 lbs. Shirt- \Cot’n 84 bbs. Shirt- |Cot'n 
32s Cop ings, common | Mid. 32s Cop tngs, common | Mid. 
Twist. to finest. Upl’s Twist. to finest. Upl's 
P d. d.js. d. 8s. @.\ d. jd. djs. d, 2. &, ee 

ug 

on 10% @ 11415 6%@10 8 8.14;93-16 @ 9%/411 @9 4 6.73 
2/10% @ 11%|5 6 @108 7.97195-16@ 10 6 0 @9 5 6.88 
9'110% @ 114\5 5%@10 7%) 8.03/19 7-16 @ 10%5 1 @9 6 6.83 
16 110% @ 11%/5 6 @10 7% 7.989% @ 10415 1K%@9 6 6.93 
23 |109-16@115-16/5 6 @10 Th! 7.8: 19% @ 10%'5 2 @9 7%) 7.31 
on 10% G@115-16|}5 6 @10 7%; 7.61/9% @ 104/55 3 @O9 9 7.29 
7\10% @ 11%15 7 @109 7.88/19 % @ 10%'5 3%@9 9 7.27 
14 |111-146@ 114%15 7%%110 8.25!10 @ 10%5 4 «@9 9 741 
DOMESTIC EXPORTS OF COTTON MANUFAC- 


TURES.—We give below a statement showing the exports of 
domestic cotton manufactures for August and for the eight 
months ended August 31 1910, and, for purposes of compari- 
son, like figures for the corresponding periods of the previous 
year are also presented: 






































Quantities of Manufactures of Cotton| Month ending Aug.31.\|8 Months ending Aug.31. 
(Colored and Uncolored) 
Exported to— 1910. 1909. 1910. 1909. 
United Kingdom_-_-___...--- yards_ 200 ,702 265,986) 1,160,184) 1,429,489 
I ieee cas bs teas on ido 1,264,144 575,127! 7,985,049) 6,018,330 
Central Am. States & Brit. Hond’as| 3,301,874) 2,680,385; 15,809,989 20,015,502 
ac DA ER Ea ee AR epaleea ans Te 19,902 116,371; 1,223,747; 1,262,052 
. _, Ser ae MES EN 886,100) 1,757,786' 6,012,612) 15,282.139 
Other West Indies and Bermuda_-_}| 3,929,650! 7,653,132; 23.141,459| 31.679,966 
EI RERS re 5 Sai i Rea nie, CES 545,831 437,717; 6,045,625) 5,816,008 
Rae 1,230,628} 1,065,629) 10,941,890) 10,501,069 
Other South America_____.__.---- 1,005,554} 1,807,243) 10,001,082) 13,782,943 
se eo es. ad nb bins wlan 42, 2,143,770) 5,766,250; 15,115,820 
CD TIO os | go ck nec use 9,582,788/25,069,380| 56,014,438' 135,211,300 
British East Indies__.......---.- 92, 86,236) 5,527,226) 6,903,899 
British Oceania_............-.... 762,753 479,359} 4,949,247! 5,256,956 
Philippine Islands__---_---- eer 5,181,960 969,123) 34,142,813} 7,334,259 
Other Asia and Oceania_-_-----_---- 686 ,464 206,732; 1,802,327! 1,811,117 
Other countries.........-.-- _---| 1,684,427) 1,708,340) 6,372,435) 10,455,383 
Total yards of above---_---- .---}31,916 842) 47,222,316) 196 896,373 | 287,976,232 
Total values of above_-___.----- 2,147 ,817)$2 848 ,663/$13 ,316,783)$17,153,636 
We Se NE bcs Wecasnees snes 30.673 $0. 3.0676 $.0596 
Value of Other Manufactures 
of Cotton Exported— } | 
Wearing Apparel: | 
EE SO oe Sco tnwsce see $186,403! $112,632 $935,882, $584,667 
PG LENE BEC ai epee 414,815, 355,636 3,293,648) 2,644,052 
a re cei wn pacnnmawawe $601,218} $468,268) $4,229,530) $3,228,719 
We I Coco cool eco ee 168,635! 133,653! 2,296,914 1,276,741 
Nc a 98,554 53,999 395,771 334,234 
Be GE oo cebwecacaesn ie eue 418,542 283,917; 3,023, 2,366,390 
! 
Total manufactures of_--_---_---- $3 ,434 ,766|$3 ,788 ,500/ $23 .262.798!$24.359.720 
EGYPTIAN COTTON CROP.—Advices to Fr. Jae 


Andres, Inc., of Boston, under date of Alexandria, Sept. 24, 


are as follows: 


Continued complaint of damage by fogs in the Delta and the shedding 





of bolls come to us by reliable parties, but our people consider the damage 
insignificant as the first picking this season is assured, while last season, the 
first (with sometimes no second) and the third were picked together. Some 
planters have already picked two to four cantars per feddan. Calculating 
that the yield, under the circumstances, will be one cantar per feddan 
more than last season, or 1,600,000 cantars, and the ginning yleld 3°% to 
4% better than last season, we come to the conclusion that, providing we 
have seasonable weather for the next two or three weeks, our crop cannot 
be under 6 44 to 7 million cantars. 


SHIPPING NEWS.—As shown on a previous page, the 
exports of cotton from the United States the past week have 
reached 200,118 bales. The shipments in detail, as made 
up from mail and telegraphic returns, are as follows: 


Total bales, 
NEW YORK—To Liverpool—Oct. 7—Celtic, 11,940 upland and 
Oe IN eee teas Cae ean kn onsen ke on 3 11,993 
To. London—Oct. 7—Minneapolis, 1,000_._-_....-.--.._---- 
To Hull—Oct. 13—Galileo, 1,300_._..-_-.-.---_-_ i -.-- 


To Bremen—Oct. 11—Prinz Friedrich Wilhelm, 710_______~_ 710 
To Antwerp—Oct. 7—Lapland, 250_._-_-.-------.-------. 250 
To Copenhagen—Oct. 11—Oscar II., 200__-_---.-_-.--_--- 200 
To. Genoa—Oct. 7—Berlin, 1.600... .. --.------560--------- 1,600 
To Naplese—Oct.. 7—Ber in, 353... .--...-..2---1_.- ee 353 
To Trieste—Oct. 7—Carpathia, 300_.......-.------.------ 300 
To Leghorn—Oct. 7—Perugia, 100._---.-.--..-----.------ 100 
To Venice—Oct. 11—Alice, 300__.-_-.-.--------.----..-- 300 


To Piracus—Oct. 18—Patris, 50-.-----------------..--.-.- 50 
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Total bales. | and the offerings of wheat from that country have increased 
= I—Oct. 10— , 19,364___ ay & ; : 

OAnv iL —Onristopher, 10,120_- Oct, Nene nent Ray rt hate 40,406 | at declining og ee Liverpool prices have succumbed un- 
To Manchester —Ovct roater bas jae” rs A23- aha 14,422 | der the rapidly increasing volume of — on both sides 
et © “ts “Get. 1i—Tronto, ee ee ae 16,181 | Of the water. Quotations at Paris and Berlin have also de- 
To, Bremei—Oat. 7—Koin, 14,602.-.Oct. 18—Monadnock, | clined. The world’s shipments of wheat for the week reached 
To eo BETS é. 7—Hameses, 9,768------2-2-222- “7772 “t'768 | the large total of 16,952,000 bushels, an increase over the 
To Barcelona —Oct. 5--Ciats,, 6,086......------------------ 4,034 previous week of 2 ,400, 000 bushels and over the total for the 

Amy 9 Sip ont’ nD D+» Ste det aehal pata , same week last year of 2, 800,000 bushels. It seems that 
T Fg Made SWE Deke das ku ckteb aw cecwin case 1,150 ‘ 
res Ss 5 VES, a Cruz—Oct. 1i—Nor, OO a aoe ggg *o--7-- 6 500 the area planted in Argentina ‘has been increased, mati 
—Zo verpool—Oc —-MusICcIaNn, 10,c00.......- > 

NEW ORLEANS—To Liverpool—Oct. 1 4—Comedian, 9,000... 9'000 | 2t the beginning of the season it eg pecenin. there big—te 

To Belfast—Oct. 14 Gpmore. Head, 800 "200 siaoalbe ee tines 0sbitly wont as 800 be some decrease in the acreage ae eer = the 
o ndon Cc me On oda scecancvecacesece ; ; . 
ae Sevenneee, 24 1988... 22222 1,200 | Oly things which have reall Petes uring t Raia in 
To Hamburg—Oct. §—Baroelona.. 113__- 113 | the making of prices, although from time to time there have 

To Antwerp—Oct. 14—Phidias, 800____......--....------- 800 





To Barcelona—Oct. 12—Mari = iis catia na tdnawbivawu 300 
To Venice—Oct. ae. ¢ +4 

To Trieste—Oct. 12—Maria, 
OBILE—To Hamburg—Oct. te Christiania, Ses eben ickig Saas 226 
1—Oct. 8—Anglo-Canadian, 12,800; 


i, Cn idk mad ndkne ne enbwe bnemeoeecesacce 16,725 

To Bremen—Oct. 8—Den of Ruthven, _ Due wian dw wewe aw 54 

4 Hamburg—Oct. 8—Aizkaral Mendi, 94._._._....._------ 9 
To Gothenburg—Oct. 8—Alizkarai Mendt, Poss ea RCRD ag 200 
CHARLESTON—To Havre—Oct. 10—Duart, 5,000___________- 5,000 
WILMINGTON—To Liverpool—Oct. $ Hilibrook. 14,233_____- 14;233 
BOSTON—To Yarmouth—Oct. 4—Prince George, | Sag 215 
BAL TIMORE—To Liv l—Oct. 7—Vedamore, 2,501____-__- 2,501 
rAd Havre—Oct. 7—Mackinaw, 350__.._...._._-.--.---.----- 350 
‘o Hamburg—Oct. 7—Bosnla, 350____.._.._....---.------ 350 
PHILADELPH A—To Antwerp—Oct. 13—Manitou, 400_______ 400 
SAN of vaang © age ia Japan—Oct. 6—Chiyo Maru, 700_-.-.Oct. : ee 
SEATTLE—To Japan—Oct. 8—Sado Maru, 2,050______-_------ 2,050 
sh keeih Os LRbaenatoonen wae dado ad okies sco phen ae wl 200,118 

LIVERPOOL.—tThe week’s sales, stocks, &e.: 

Sept. 23. Sept. 3 0. Oct. 7. Oct, 14. 
Sales of the week___-_-_- bales. 30,000 33,000 62,000 70,000 
Of which speculators took.. 1,000 1,000 1,000 ,000 
Of which exporters took_.-- 1,000 1,000 2.000 2,000 
Sales, American..........-..- 25,000 26,000 53,000 56,000 
BE, CE kin a ntiniie wets 1,000 3,000 3,000 3,000 
I oat elk on te dees ty ds 51,000 46,000 56,000 74,000 
Total stock— Estimated __---__- 271,000 275,00 280,000 269,000 
Of which American_--_-__-- 197,000 7,00 204,000 
Total —s of the week____ 48,000 53 ,000 62,000 65,090 
Of which American_--_-._--_- 35.000 46,000 53,000 63 ,000 
Amount e8oas. ....csosncsds 148,000 246,000 350,000 430,000 
Of which American... ___-.- 109,000 210,000 315,000 369.000 


The tone of the Liverpool market for spots and futures 
each day of the sat week and the daily closing prices of 
spot cotton have n as follows: 























Spot. | Saturday. | Monday. | Tuesday. |Wednesday.| Thursday. | Friday. 
Market, ) Large 
12:15 } Good business Good Good Good Moderate 
P. M. J) doing. demand. demand. demand. inquiry. demand. 
Mid. UpI'ds 8.06 — 8.01 8.00 8.15 8.18 8.25 
| 12,000 | 15,000 15,000 10,000 8,000 7,000 
Spec. &exp.| 500 500 500 500 500 1,000 
Futures. | | Steady at Steady Steady at | Strong at Quiet Steady 
Market | 6@9 pts. | unchanged! 1@2 pts. |14@18 pts.| unchanged! unchanged 
opened jf, advance. ito 1 pt. dec.} advance. | advance. |to 1 pt.dec.|to 1 pt.dec. 
Market, ) ‘Strong and Quiet at Quiet Quiet at | Steady at Barely st’y 
4 }irreg. at 16, 944@14 | unchanged |1634@1943) 34 p pt. dec.!1 pt. dec.to 
_P. M. _)'@17pts.ad.' pts. dec. !tol pt.dec.' pts. adv. ‘to 6 pts.ad.'}¢ pt. adv. 


The prices of futures at Liverpool for each day are given 









































below. Prices are on the basis of upland, good ordinary 
clause, unless otherwise stated. 

Ort. 8 Sat. Mon. | Tues. Wed. | Thurs. Fri. 

oO ' 
Oct. 14. |12% 12% ea 4 |12% 4 |12% 12% 4 12% «4 
p.m. p.m, p.m. P.M. P.M. p.M./p.M. P.M. P.M.|/p.m. p.m. 
October__|_... 7 83%|77%|74 |76 74 |90%|93% 94 9914103 00 
Oct.-Nov_|---_ 7 77 |70}66 69 66 (83 |84 85 88 %|91% 8734 
Nov.-Dec.|.--. 7 74 |67 (6234654 62 |78 |79 (80 82/851 81% 
Dec.-Jan_|-.-_ 7 74 |67 '623465%4 62 |79 |79 (79 8114/84 % 80% 
Jan.-Feb_|_-._ 7 74%4'67 6244654 62 |79 |79 |79 8114/8434 80% 
Feb.-Mch.|.-._ 7 76 |68 6334664463 (80 |80 (79% 82 (85 81 
Mch.-Apr.|---. 7 78 |70 65 67% 813%4|81 '80% 82 [85% 81 
Apr.-May.|-_-_7 78 |70 65 6734664 [8144/81 80% 82 (85% 81 
May-June |__-_ 7 79 |7034 6534 683465 ('82 (813481 82 (85% 81 
June-July |-_._ 7 77 "|68 % 63 44 66 % 63% 804/80 79% 80 (8334 79% 
July-Aug_'.... 7 76 ‘674462 654462 '79 78477 78 '81477% 
BREADSTUFFS. 


Friday, Oct. 14 1910. 

Prices for wheat flour have been easier in the main, owing 
to the decline in wheat quotations. Of late some large sales 
have been reported here, though it is said that some of the 
business has been put through at prices below the published 
quotations. It is contended in some quarters that the actual 
business done has not been as large as currently reported, 
but there is little doubt that trade has been materially larger 
than recently. At the Northwest the markets have been 
rather quiet, but at some points in the Southwest the demand 
has latterly increased. ye flour and corn meal have been 
quiet and easier. 

Wheat, following the line -of least resistence, has resumed 
a downward course. This decline is based on the natural 
working out of the law of supply and demand. This covers 
the whole case in a nutshell. Supplies are larger the world 
over than the present demand for consumption calls for. 
World’s stocks within a week have increased 13,173,000 bush- 
els, or nearly double the increase for the corresponding week 
last year. In Europe alone the increase was close to 10,- 
000,000 bushels. The Government report issued at Wash- 
ington was favorable in the sense that it stated the crop at a 
larger total than had been looked for. That is to say, it 
made the total yield of spring and winter wheat 691,769,000 
bushels, against 737,189,000 last year, 664,602 ,000° in 1908 
and 634,087,000 in 1907. Furthermore, the weather and 
crop reports from Argentina have been distinctly cheerful, 





been moderate rallies on the covering of shorts. Also, there 
has been at times a brisk cash demand at Chicago, Kansas 
City and some other points. A better demand for flour is 
said to have prevailed at times at Kansas City. There are 
those who believe that the maximum of receipts this week 
this season has been seen. To-day prices advanced early on 
better Liverpool cables than had been expected, smaller 
Argentine shipments, covering of shorts and some new buy- 
ing fora turn. Later there was a setback on dulness on the 
spot and liquidation. 


DAILY CLOSING PRICES OF WHEAT FUTURES IN NEW YORK. 

Sat. Mon. fae Wed. Thurs. jana 

NG. 2 208 MIMS ooo hb kas scca 102% 102 100 4% 99 % 9% 

December delivery in perenne: = = ae 34 105% 103% Holi- 102% 10235 
May delivery in elevator__...-.-.-- 0% 109% 108 day. 107 107 


DAILY CLOSING PRICES OF ‘WHEAT FUTURES IN CHICAGO. 


at. Mon. Tues. Wed. oo a4 F 
December delivery in elevator.... 98% 97% 95% 94% 94% 
May delivery in elevator----_---- 104% 103% 101% Holi- is 1906 
July delivery in elevator--_.-_---- 99% 98% 7% day. 96% 96% 


ndian corn futures in the local market have been nominal. 

At the West the speculation has been active at a decline in 
prices. Depressing factors have been a bearish Government 
report on the 10th inst., dulness and weakness on the spot, 
increased country offerings, hammering by cash and provi- 
sion interests and general liquidation. The weather in most 
sections has been very favorable. Cutting is actively under 
way and considerable of the crop is in shock. The Govern- 
ment stated the condition as of Oct. 1 at 80.3%, against 
78.2% in the previous month and 73.8% in October last 
year. The indicated crop is about 3,075,000,000 bushels, 
against a final yield last year of 2 772 (376, 000 bushels. 
To-day prices again declined on favorable weather and crop 

reports, free country offerings, dulness on the spot and 
general selling. 


DAILY CLOSING PRICES OF NO. 2 MIXED CORN IN NEW YORK. 
Sat. Mon. Tues. Wed. Thurs. Fri 


Ont Gi. c.. oS b US Wikeee on cacee 5944 59% 59% 58% «57 
Dessunher delivery in T.  gagee si laa 4 x% 4 % pe % —_ 55% 55 
May deliv in elevator... ...--.-- 1% 1% 9% or. 57% 
DAILY LOSING *SRICHS OF “CORN, FUTURES IN CHICAGO. 

t. Mon. Tues. Wed. Thurs. Fri. 
December delivery in elevator---_-- 49 wy 49 48% Holi- 47% 47 4 
May delivery in elevator--_----_---- 52% 52 51 day. 50% 
July delivery in elevator-_--_--.---- 53 525, 51% 51 30 5% 


Oats for future delivery in the Western market have de- 
clined, owing to the decline in other cereals, a bearish Gov- 
ernment report on the 10th inst. and general selling. Coun- 
try offerings have increased, the cash market has been dull 
and weaker, and support of futures has been lackin Cash 
interests have been prominent in the selling. he only 
demand has been to cover shorts. The Government report 
indicated a crop of 1,096,396,000 bushels, as compared with 
an indicated crop in September of 1,055,466,000 bushels,and 
a final yield last season of 1,007,353,000 bushels. To-day 
prices declined on liberal country offerings, sluggishness in 


the cash trade and general SOF 6! 
DAILY CLOSING PRICES OF ATS IN NEW YORK. 
on. Tues. Wed.Thurs. Fri. 
Cintas jie eee. GE 04 “3835 s. Holl- 38 24 37 44 


hite . 
DAILY CLOSING PRICES san “OATS! PUTURES ng EHICAGO,. 
e 


on. Tues. Thurs ft? 
December deliv in elevator --.-- 32 i ety 31% Holli- 31 


May delivery in elevator--_-_--_---- 36 35% 35% day. 34% san 
The following are closing quotations: 


FLOUR. 
Winter, low oate...08 oes 60| Kansas straights, sack_$4 75@$5 00 





Winter patents ___.... 0| Kansas clears, sacks_.. 4 00 4 50 

Winter straights _____- ‘ rt t 65 | City — ne ik A eA 6 00 6 80. 

Winter clears... 40) 4 QI Rye BOG joc os ce eck : rt : 45 

Spring patents__...__- 5 40 5 70 Graham. ea ees 425 

Spring straights____._ 5 00 5 15| Corn meal, iin dried __ 3 10@ 3 25. 

Spring clears _.......- 400@ 450 

GRAIN. 

Wheat, per bushel— Corn, per bushel— Cents. 
Se eb SS eee $118 No. 2 mixed. ___- =—- egy | 
N. Spring, No. 2....----. 11°% No. 2 mixed__ __f.o0.b os 
Red winter, No. 2.....--. 99 % No. 2 white___-__f.o. b. Nomi 
Hard winter, No. 2___-._-- 1 03 4% | Rye, per bushel— 

Oats, per bushel, new— Cents. No. 2 Western__-__f.o.b. G80 
Se 37% State and Jersey -_---- Nomina} 
S.A 38 Barley—Malting __.._-- 76 @83 
: OS 2 Ra ee Nominal 


37 Feeding. c.!.f., N. Y_- 

For other tables usually given here, see page 000. 
AGRICULTURAL DEPARTMENT’S OCTOBER RE- 
PORT.—The report of the Department of Agriculture for 
Oct. 1 respecting cereal erops was issued on Oct. 10 as follows: 
The Crop Reporting Board of the Bureau of Statistics of the United 


States Department of Agriculture estimates, from the reports of the cor- 
respondents and agents of the Bureau, as follows: 





| Condition Compared with Normal. 

















Crops. | Oct. 1 Sept. 1 Oct. 1 Oct. 1 Oct. 1 
| 1910. 1910. 1909. 1908. {|10-Yr. Av. 
Per Cent Per Cent. | PerCent. | PerCent. | Per Cent 
a a he |. 2 78.2 73.8 77.8 78.4 
Buckwheat RAR Ser 82.3 79.5 81.6 83.3 
Potatoes__.__-- 71.8 70.5 78.8 68.7 75.6 
Tobacco __.--- 80.2 77.7 81.3 84.1 83.0 
Flaxseed ._.___ 47.2 48.3 84.9 81.2 *83.4 
ee EE ale 88.1 88.8 81.2 87.7 86.1 
Apples .22.--.. 46.4 46.8 43:9 48.4 53.8 











* Seven-year average. as 
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Yield per Acre. |Productton (000 omitted.)| Quality. The demand for brown sheetings and drills shows some 
improvement, and difficulties are encountered in the way 

Crops. 10-Yr. 10-¥r. : : : 
1910.| 1909.| Aver.| 1910. 1909. | 1910. | Aver. | of buyers filling all their requirements. There are some few 

oods to be had at previous prices, but the general tendenc 
Bush.| Bush.| Bush,| Bush. Bush. % | % |8 y neg 
Spring wheat. 1181158 | 13°7 | 233.475 | 290,823 | 94.1 | 86.2 | of the market is shown by advances made both in sheetings 
wheat..-.| 14.2 | 15.8 | 14.1 691,769 737,189 | 93.1 | --- | and drills up to a quarter cent per yard. Shortening of dis- 
ad aiden te $1.9 | 30.3 | 29.5 | 1,096,396 | 1,007,353 | 93.8 | 86.1 : eo 

Barley _..... 22:4 | 24:3 | 25.7 158.138 170,284 | 88.1 | 86.9 | counts on denims, tickings and other coarse, colored cottons 























The visible supply of grain, comprising the stocks in 
granary at principal points of accumulation at lake and 
seaboard ports Oct. 8 1910, was as follows: 

AMERICAN GRAIN STOCKS. 


® orn, Oats, Rye, Barley, 

bush. bush. bush. bush. bush. 

Ea 1,992,000 283,000 453,000 11,000 76,000 
eet ine nm me 17, 43,000 Cc eee 
Philadelphia .......-.- 272,000 13,000 at nacwae. ." game 
| SEARS TET 1,210,000 162,000 748,000 85,000 1,000 

New Orleans... ......-. 43, ,000 ON ge ae Srey Fe 
Galveston..........-. 213,000 aie aa gue oe Mel aa ed rm 
Di wdoe we dee seis 1,687,000 712,000 1,542,000 20,000 233 ,000 

ip with bit hin rian 1,598,000 ,000 ,000 ll, Pe ey 
ident 3 tn-oan.&foehnene 49,000 ,000 157,000 A nerd 
Seditii an drat thine a 6,341,000 318,000 7,241,000 15,000 dat oma 
Milwaukee _........-- 93 , 105,000 4,000 4,000 75,000 
ee biden one wins 4,492 000 33,000 935,000 49,000 1,096.000 
Minneapolis __......--. 7,808,000 74,000 3,250,000 176,000 ,000 
PT ite dik tcl 2,181,000 242,000 477,000 ,000 12,000 

Hansas City. ......... 4,292,000 8,000 Se. oped. heme 
sn id oc w ns o-aa J ae: Berea. “mauseslot Le wie 
Indianapolis. _.....-..- 596,000 330,000 MOR. . wth “Sep 
<. ” SP 619,000 1,126,000 ‘ ee 619,000 
On. Canal and River... 392,000 323,000 BEOUE « ---gpddme 9,000 





Totat Oct. 8 1910...34,309.000 4,422,000 18,737,000 
Total Oct. 1 1910...34,968,000 5,041,000 18,801,000 
E Total Oct. 9 1909__.22,506,000 2,915,000 13,310,000 513,000 3,601,000 


CANADIAN GRAIN STOCKS. 
Oats 








Wheat, Corn, a Rye, ser 
pS ES ae oo = 691,000 121,000 eee ee 38,000 
Fort William._.....--. RD: Vee oie eee“) aig isin... Joel 
Port Arthur. _._...... Dee: aga Cae OSCR.” a 
Other Canadian_._.-_--. Ro. Se Sar Poon ye eae yo eee 
ae 
~« Total Oct. 8 1910... 9,077,000 121,000 ee” Ca ligs 38,000 
: Total Oct. 1 1910... 6,897,000 167,000 656,000 #£-....- 39,000 
— Total Oct. 9 1909... 7,982,000 63,000 | eee 74,000 
SUMMARY 
‘ Wheat, Corn, Oats, Rye, Barley, 
bush. > bush. bush. 
IID iid i eereresil 34,309,000 4,422,000 18,737,000 406,000 2,630,000 
SEE wn chao ides 9,077 ,000 121,000 PEGE: ewan 7 
Total Oct. 8 1910_.43,386,000 4,543,000 19,465,000 406,000 2,688,000 
Total Oct. 1 1910_.41,865,000 5,208,000 19,457,000 353,000 2,483,000 
Total Oct. 9 1909_.30,488,000 2,978,000 13,535,000 513,000 3,675,000 
Total Oct. 10 1908_.37,652,000 3,005,000 8,169,000 904,000 6,168,000 
Total Oct. 12 1907_.42,012,000 4,332,000 6,165,000 905,000 4,842,000 
Total Oct. 13 1906..36,301,000 3,680,000 8,607,000 1,550,000 2,265,000 


EE 


THE DRY GOODS TRADE. 


New York, Friday Night, Oct. 14 1910. 

A typographical error made the second sentence in last 
week’s report read ‘‘the last Government report on cotton 
@rop conditions appears to have ‘wakened,’ if not altogether 
dispelled, hopes,” &c. This ought to have read that the 
Government report appeared to have ‘‘weakened,” &c. 
With the continued strength in the cotton market, this re- 
mark can be repeated with increased emphasis as the result 
of the developments in the cotton-goods division this week. 
A material increase in the volume of business registered has 
been prevented by the legal holiday on Wednesday and the 
Hebrew holiday on Thursday, but nevertheless the aggregate 
has probably been somewhat in excess of what was accom- 
plished during the preceding week, and as was the case then 
considerably more could have been done but for the increas- 
ingly reserved attitude of sellers. The tone throughout the 
market is strong, even in lines in which the demand at pres- 
ent is running but indifferently. The orders coming in from 
the jobbing tfade in nearly all instances, where seeking for 
spot or near-at-hand to are urgent in requesting earliest 

ossible deliveries, and are a fair indication of the continued 
owness of stocks held in jobbing centres. Further than this, 
some of the largest buyers are becoming increasingly im- 
portunate to have orders accepted for forward delivery at 
or near to prevailing prices; their measure of success is limited. 
While more reports come to hand of mills resuming work or 
increasing production, these do not appear to have any effect 
in the direction of increased desires to sell, except at the 
mills’ prices. Various advances, as noted below, have been 
made during the week, and at the close the general trend is 
decidedly upward. In the men’s wear division advanced 
prices have also been made on a number of lines, and the 
general tone in this division also shows improvement. 


DOMESTIC COTTON GOODS.—tThe exports of cotton 
goods from this port for the week ending Oct. 8 were 8,064 
packages, valued at $632,149, their destination being to the 
points specified in the table below: 








1910 1909 

- Since Since 
"New York to Oct. 8&— Week. Jan. 1. Week. Jan.1. 
30 1,59 34 1,475 
7 1 825 
57,051 5,620 160,941 
11,735 659 +256 
11,418 <-- see 

:703 218 +76 
22,508 7 32,136 

547 2 1,30 
9,738 138 10,972 

3 628 1,52 
36,866 405 14,849 











195,270 85,00 314,022 
The value of these New York exports since January 1 have 
been $13,484,239 in 1910, against $16,960,230 in 1909. 





have also been followed by advances in quotations, these on 
some leading makes showing one-quarter cent per yard. 
Any doubt as to the course of the market for bleached cottons 
has been dispelled by all-round advances on ticketed goods 
this week ranging from Yc. to Ye. per yard. The effect 
upon buyers is shown by a material increase in the number 
and volume of orders coming forward this week, a good busi- 
ness having been done. Some unticketed goods are on sale 
at old prices, but this has no effect upon the general bleached 
goods situation. In dress cottons, such as prints and ging- 
hams, the week’s business has been without notable feature, 
but cotton linings are showing somewhat less irregularity 
than a week ago. Print cloth yarn fabrics have again been in 
good demand, on an ascending price scale, and at the close 
the mills are holding 38% inch 64 squares for 53¢c., against 
5%c. a week ago. Cotton yarns are firmer after the closing 
out of some low-priced lots, and spinners are asking advances 
on practically all counts. 

WOOLEN GOODS.—When the new season’s prices were 
named, showing material reductions on men’s wear worsted 
fabrics for both plain and fancy, it was then intimated that 
they were so close to cost of production that a higher level 
as the season progressed was much more probable than the 
granting of any further concessions. This has been borne 
out by the action of the leading makers of serges and other 
worsteds raising prices this week, advancing goods under a 
dollar per yard 2c. and over a dollar 5c. per yard. Some 
lines of woolens are also dearer, with leading makes of cassi- 
meres quoted 5c. higher. The demand has naturally been 
affected by the holidays, but under the prevailing conditions 
is regarded as satisfactory. The call for woolen and worsted 
dress goods has been somewhat more liberal, but sellers com- 


‘plain of the low level of prices on which they have to take 


the business coming forward. 


FOREIGN DRY GOODS.—A generally quiet market is 
reported for men’s wear woolen and worsted fabrics, and 
dress goods, with a generally firm tone prevailing. Piece 
silks and ribbons are in steady request and firm. Linens 
are strong under advices of higher prices asked abroad, but 
the volume of business coming forward is moderate. With 
holidays in Calcutta, the burlap market here has been quiet, 
but prices are firmly maintained. 


Importations and Warehouse Withdrawals of Dry Goods. 


The importations and warehouse withdrawals of dry goods 
at this port for the week ending Oct. 8 1910 and since 
Jan. 1 1910, and for the corresponding periods of last year 
are as follows: 
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News Items. 


Arkansas.—Official Vote on Constitutional Amendments .— 
The official returns from the general election held in this State 
on Sept. 12 show that of the two constitutional amendments 
submitted, No. 10, providing for the initiative and referen- 
dum, carried, while No. 11, exempting from taxation capital 
invested in the manufacture of cotton and fibre goods, was 
defeated. The following is the amendment approved by 
the voters: 


That Section 1, Article 5, of the constitution of the State of Arkansas be 
amended so as to read as follows: 

Section 1. The legislative powers of this State shall be vested in a Gen- 
eral Assembly, which shall consist of the Senate and House of Representa- 
tives, but the people of each municipality, eachcounty and of the State, 
reserve to themselves power to propose laws and amendments to the con- 
stitution and to enact or reject the same at the polls independent of the 
legislative assembly, and also reserve power at their own option to approve 
or reject at the polls any Act of the legislative assembly. The first power 
reserved by the people is the Initiative, and not morethan 8%of the legal 
voters shall be required to propose any measure by such petition, and every 
such petition shall include the full text of the measure so proposed. Initia- 
tive petitions shall be filed with the Secretary of State not less than four 
months before the election at which they are to be voted upon. 

The second power is a Referendum, and it may be ordered (except as to 
laws necessary for the immediate preservation of the public peace, health 
or safety) elther by the petition signed by 5% of the legal voters or by the 
legislative assembly as other bills are enacted. Referendum petitions shall 
be filed with the Secretary of State not more than ninety days after the final 
adjournment of the session of the legislative assembly which passed the 
bill on which the referendum is demanded. The veto power of the Governor 
shall not extend to measures referred to the people. All elections on meas- 
ures referred to the people of the State shall be had at the biennial regular 
general elections, except wh.n the legislative assembly shall order a special 
election. Any measure referred to the people shall take effect and be- 
come a law when it Is approved by a majority of the votes cast thereon 
and not otherwise. The style of all bills shall be, ‘‘Be it Enacted by the 
People of the State of Arkansas.’’ This sectlon shall not be construed to 
deprive any member of the legislative assembly of the right to introduce 
any measure. The whole number of votes cast for the office of Governor 
at the regular election last preceding the filing of any petition for the Initia- 
tive or for the Referendum shall be the basis on which the number of legal 
votes necessary to sign such petition shall be counted. Petitions and orders 
for the Initiative and for the Referendum shall be filed with the Secretary of 
State, and in submitting the same to the ple, he and all other officers 
shall be guided by the general laws and the Acts submitting this amendment 
until legislation shall be specially provided therefor. 

The other amendment, if the same had been adopted, 
would have added the following to the constitution: 


That all capital invested within the next ten years in this State in the 
manufacturing of cotton and fibre goods in any manner shall be and is 
hereby exempt from taxation for a period of seven years next after and 
from the time the person, persons, company or corporation have begun the 
business of said manufacturing. 


The vote on the amendments, according to local 
papers, was as follows: 

No. 10.—92,331 “for” to 39,267 “against”; majority, 53,064. 

No. 11.—73,432 “‘for’’ to 45,700 “‘against’’; majority, 27,732. 

A majority of all the votes cast at the election was 
necessary to carry. 


Boulder, Boulder County, Colo.—Election on the Com- 
mission Form of Government.—At the general election Nov. 8 
the voters, it is stated, will decide whether or not their city 
shall adopt a commission form of government. 


California.—Legislature Adjourns.—The Legislature of this 
State, which convened in special session on Oct. 3 (V. 91, 
p. 893), adjourned Oct. 5, after making several changes in 
the proposed constitutional amendment providing for the 
segregation of State and local taxation and for the taxation 
of public service and other corporations. This amendment 
as passed at the regular session was given in full in V. 91, 
p. 975,and the changes made at the special session just ended 
will be recorded in these columns upon the receipt of copies 
of the same from the State Department. 


Georgia.—Constitutional Amendment Adopted.—Returns 
from the general election held in this State on Oct.5 are said 
to indicate that the three proposed constitutional amend- 
ments submitted on that day carried. Two of the amend- 
ments adopted allow counties to levy taxes in support of 
high-schools and increase the salaries of Superior Court 
judges in certain counties. Another allows the city of 
Augusta to become bonded outside the limit now prescibed 
for protection against floods. This last amendment was 
printed in full in V. 91, p. 599. 


Los Angeles, Cal.—Bonds Declared Valid by Superior 
Court.—A decision was rendered on Oct. 6 by Judge Monroe 
of the Superior Court upholding the validity of the $3,- 
500,000 power-plant and $3,000,000 harbor-improvement 
414% bonds voted last April. See V. 91, p. 667. 


Lynn, Mass.—Commission Plan of Government Adopted .— 
At a special election held Oct. 11 a new city charter was 
adopted providing for the commission form of government. 


Pittsburgh, Pa.—Litigation.—A friendly suit has been 
filed, it is said, by Chas. A. Schuldice, a property owner, to 
restrain the sale of $81,000 bonds to purchase the mains of 
the Monongahela Water Co. in the former boroughs of Esplen 
and Elliott and for the purchase of the mains of the South 
Side Water Co. in any section of the city served by it (V. 90, 
p. 1697); to restrain the city from taking any further steps 
to widen Diamond St., Oliver Ave. and Cherry Way, and 
from in any manner increasing the indebtedness of the city 
until the existing debt shall have been reduced within the 


limit fixed by the constitution. 

According to the Pittsburgh ‘‘Gazette-Times”’ the bill states that the 
assessed value of taxable property is $751,226,965, and that 2% of such 
valuation is $15,024,539, the last sum being the maximum beyond which 
the Constitution does not allow any new debt without the assent of the 
electors. 

It is alleged that the statement of debt filed in the office of the Clerk 
ef Courts wrongfully deducts, in addition to the bonds in the sinking fund, 





items aggregating $2,377,905 13, so as apparently and falsely to reduce the 
net debt to $13,322,397 78. 

The plaintiff argues that if the $81,000 bonds referred to are sold, the 
excess over the debt allowed by the Constitution will be increased to 
$757,164 61. The bill cites that ordinances have been passed for the 
widening of Diamond St., Cherry Way and Oliver Ave., the estimate 
of costs and damages for this improvement, made by the oy authorities, 
being $2,216,000. Adding this amount to the excess of indebtedness, 
$676,164 61, the excess is increased to $2,892,164 61. Mr. Schuldice says, 
however, that the costs and damages in reality will amount to $3,700,000, 
and will increase the excess to $4,376,164 61. 

To forestall a possible decision of the Court that all the items for which 
the city claims credit are legal, and that the net debt is only $13,322,297;78, 
the plaintiff asks the Court to find that, nevertheless, the proposed widening 
of Oliver Ave., Diamond St. and Cherry Way will increase the indebtedness 
to $15,538,397 78, this being $513,858 48 above the constitutional limit, or 
even $1,997,858 28, as maintained by the plaintiff in his claim that the 
costs and damages of the widenings will amount to $3,700,000 instead 
of $2,216,000. The bill avers that the city, because of having exceeded 
the debt limit, cannot give bond to secure the cost and damages of the 
widening of the streets, and hence the widenings would be in contravention 
of the Constitution. 


Portland, Ore.—Sale of Bridge Bonds Enjoined.—A tem- 
porary injunction restraining the sale and delivery of the 
$250,000 Broadway Bridge bonds, awarded on Aug. 29 to 
Ladd & Tilton of Portland (V. 91, p. 668), was granted by 
Justice Eakin in the State Supreme Court on Oct. 7. A 
hearing will be had Oct. 20. The case is an appeal from the 
Circuit Court, where the bonds were declared valid last 
February. See V. 90, p. 572. 


Virginia—West Virginia.— Hearing In Debt Case Post- 
poned.—The debt settlement litigation between these two 
States, final argument in which was to have taken place 
Oct. 11 before the United States Supreme Court, has been 
re-assigned for Jan. 16 1911 because of the lack ofga%full 
bench. See V. 90, p. 1188. 


Wagoner, Wagoner County, Okla.—Commission"Form of 
Government Adopted.—On Oct. 4 this city adopted, it is 
stated, a commission form of government by a vote of 250 
“for” to 35 “against.” 





Bond Proposals and Negotiations this week 
have been as follows: 


Abilene, Dickinson County, Kan.—Bond Sale.—This 
place, according to reports, has sold to local investors an 
issue of $40,000 5% paving bonds. 


Andover, Essex County, Mass.—Bond Sale.—On§Oct. 4 
an issue of $9,000 4% water bonds was awarded to Geo.-A. 


Fernald & Co. of Boston at 104.31. 4. 
Denomination $1,000. Date April 11910. Interest semi-annual. § Ma- 
turity $1,000 yearly on April 1 from 1927 to 1935 inclusive. 


4 
Ashboro, Randolph County, No. Car.—Bond Sale.—The 
$50,000 5% 30-year water-works and sewer bonds mentioned 
in V. 91, p. 287, have been awarded to J. B. McCrary & Co. 
of Atlanta at par. Denomination $1,000. Date Oct. 1 
1910. Interest semi-annual. 


Ashland, Jackson County, Ore.—Bond Offering.—Pro- 
posals will be received until 5 p. m. Oct. 25 by M. F. Eggles- 
ton, City Recorder, for $25,000 5% gold coupon electric- 
light-construction and improvement bonds offered without 
success on Aug. 2. V. 91, p. 600. 


Denomination $500. Date July 1 1910. Interest semi-annually at the 
City Treasurer’s office or at a designated banking house in New Yora og 
at the option of the holder. Maturity 20 years, subject to call after 10 
years. Certified check in favor of the city for $500 is required. 


Ashtabula, Ashtabula County, Ohio.— Bonds Authorized.— 
Ordinances authorizing the following bonds were passed by 
the City Council, it is stated, on Oct. 3: 


$3,300 Martin St. grading bonds. Denomination $1,100. 
2,200 Mill and Strong St. sewer bonds. Denomination $450. 
4,400 South St. sewer bonds. Denomination $880. 

12,000 Main St. paving bonds. Denomination $600. 

24,000 Lake St. paving bonds. Denomination $800. 

2,550 Kinsman St. paving bonds. Denomination $255. 


Atlantic City, N. J.— Bond Sale.—On Oct. 8 the six issues 
of 444% gold coupon (with privilege of registration) bonds, 
aggregating $377,000, described in V. 91, p. 894, were 
awarded to Blodget & Co. of New York City. With the 
exception of the issue of $9,000 bonds, which is due in 1920, 
the bonds mature in 1945. 

Bonds Not Sold.—A bid of 101.135 was submitted by 
Gilman & Clucas of New York City for the 152,000 5% tax- 
arrearage bonds also offered on Oct. 8. See V. 91, p. 894. 
No award was made of this issue, however, it being alleged 
that the sale would be irregular. 


Avis School District (P. O. Avis), Clinton County, Pa.— 
Bond Offering.—This district is offering for sale at par 
$14,000 4% coupon school-building bonds. 


Denominations $100 and $500. Date Oct. 1 1910. Interest seml- 
annually in Avis at the Avis State Bank or at the Treasurer's office. Ma- 
turity Oct. 1 1930, subject to call after Oct. 11915. The bonds are exempt 
from State tax. Z. H. Peters is Secretary of the School Board. 


Ballston Spa, Saratoga County, N. ¥.—Bond Sale.—This 
village has sold $4,000 414% 5-8-year (serial) registered 
highway-improvement bonds dated Aug. 1 1910. Interest 
semi-annually at the Village Treasurer’s office. 


Barberton, Summit County, Ohio.—Bonds Decfeated.—A 
proposition to issue $50,000 park bonds was defeated at an 
election held Oct. 3. 

Bond Election.—Another election has been called for 
Nov. 8 at which the question of issuing $40,000 park bonds 


will be voted upen. 


Bayonne, N. J.—Description of Bonds.—The $532,000 
bonds disposed of last July to the Mechanics’ Trust Co. of 
Bayonne (V. 91, p. 287) answer the following description: 
$234,000 5°% paving bonds. 

298,000 4 %% school bonds. 
Interest January and July. Maturity July 1 130. 
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Bay St. Louis, Hancock County, Miss.—Bonds Proposed.— 


An issue of $75,000 electric-light-plant, sewerage, drainage 
and street bonds is being considered, it is stated, by this city. 


Beecher, Will County, Ill.—Bond Sale.—The $5,000 5% 
3-7-year (serial) water-plant bonds voted on Aug. 22 (V. 91, 
p. 600) were sold on Sept. 30 at prices ranging from 100.50 
to 102.95. Denomination $500. Date Sept. 15 1910. 
Interest annual. 


Bee County (P. O. Beeville), Tex.—Bonds Not Sold.—Up 
to Oct. 10 no sale had yet been made of the $75,000 44% 
10-40-year (optional) court-house bonds, a description of 
which was given in V. 91, p. 600. 


.Briarcliff Manor, Westchester County, N. ¥.—Bond Offer- 
ing.—Proposals will be received until 4 p. m. Oct. 26 by 
William H. Coleman, Village Clerk, for $20,000 registered 


water-works bonds at not exceeding 5% interest. 


Denomination $1,000. Interest from Sept. 1 1910, payable semi-annually 
in New York exchange. Maturity $1,000 yearly on Sept. 1 from 1915 to 
1934 inclusive. Certified check or cash for 5% of bid is required. 


The official notice of this bond offering will be found among 
the advertisements elsewhere in this Department. 


Buffalo County (P.O. Gann Valley), So. Dak.—Bond Sale. 
—The $5,000 5% warrant-funding bonds offered without 
success on May 31 (V. 91, p..50) have been sold. Maturity 
$2,500 on July 5 in each of the years 1915 and 1920. 


Camden, Camden County, N. J.—Bond Sale.—This city 
has sold $10,000 park and $15,000 water 4% bonds. The 
park bonds mature July 1 1935 and the water bonds are due 
July 11940. Interest Jan. and July. 


Carlisle, Cumberland County, Pa.—Bond Elecfion.—An 
election will be held Feb. 21 1911 to vote on propositions to 
issue $50,000 sewerage, $29,000 South Side drainage and 
$20,000 North Side drainage bonds. 


Celina, Mercer County, Ohio.—Bond Sale.—On Oct. 10 
the $6,000 44% water-works-extension bonds offered on 
that day (V. 91, p. 817) were awarded, it is stated, to 8. J. 
Vining of Celina at 104.816. 

The following bids were received: 

S. J. Vining, Celina ------- $6,289 60| New First N. Bk., Colum__$6,201 00 
Stacy & Braun, Toledo____ 6,256 25/S. A. Kean & Co., Chicago. 6,186 00 
Weil, Roth & Co., Cincin_._ 6,226 50 {Commercial Bank Co.,Celina6,025 00 


Denomination $1,000. Interest annually in September. Maturity part 
yearly from 1925 to 1930 inclusive. 


Champaign County (P. O. Urbana), Ohio.—Bond Offering. 
—C. E. Russell, County Auditor, will sell at public auction 
at 10 a. m. Oct. 20 an issue of $13,080 4% coupon ditch 
bonds. 

Denominations: $200, $300, $340, $1,140. Date Oct. 20 1910. In- 
terest semi-annually at the County Treasurer's office. Maturity part on 


April 20 and on Oct. 20 in the years 1911, 1912 and 1913. Bonds are 
exempt from all taxes. 


Chanute, Neosho County, Kan.—Bond Sale.—The Com- 
merce Trust Co. of Kansas City, Mo., has purchased $40,000 
20-29-year (serial) water-improvement bonds at 102.025 for 
5s—a basis of about 4.858%. The following bids were also 
received: 





Thos. J. Bolger Co., Chic_$41,400 00| Neosho Vall.Bk.,Chan__*$10,101 50 
H.C.Speer & Sons Co.,Chic. 40,800 00|R. N. Allen, Chanute____*10,101 00 
Spitzer & Co., Toledo__._. 40,547 00| First Nat. Bk., Chanute__*10,101 00 


Cutter, May & Co., Chic.__ 40,128 50| 

*:For $10,000 bonds. 

The above bids were all made for 54% bonds. 
—_ Woodin, McNear & Moore of Chicago. 

Chicago, Ill.—Bond Election.—City Council on Oct. 10 
passed an ordinance providing for the submission to the 
voters on Nov. 8 of a proposition to issue $3,500,000 4% 
bonds to pay for the new city-hall. 

Denomination $1,000. Date Nov. 16 1910. Interest payable at the 
Illinois Trust & Savings Bank. Maturity $230,000 yearly on Jan. 1 from 
1916 to 1929 inclusive and $280,000 Jan. 1 1930. 

Chicago Junction School District (P. O. Chicago), Huron 
County, Ohio.— Bond Offering.—Proposals were asked for 
until 10 a. m. yesterday (Oct. 14) by Adah H. Brown, Clerk, 
for $20,000 5% coupon school building and improvement 
bonds mentioned in V. 91, p. 741. 

Authority, Sections 7625, 7626, 7627 General Code; also election held 
Sept. 12 1910. Denomination $500. Date Oct. 14 1910. Interest semi- 
annually at the Home Savinge & Banking Co. of Chicago. Maturity $500 


each six months from Oct. 14 1922 to April 14 1942 inclusive. The result 
of this offering was not known to us at hour of going to press. 


Circleville, Pickaway County, Ohio.—Bond Offering.— 
Proposals will be received until 12 m. Oct. 18 by Fred. R. 
Nicholas, City Auditor, for $15,000 444% coupon sanitary- 
sewer-extension bonds. 

Authority, Section 2835, Bates’ Revised Statutes. Denomination 
$500. Date Sept. 11910. Interest semi-annually at the City Treasurer's 
office. Maturity $1,000 yearly on Sept. 1 from 1912 to 1926 inclusive. 
Bonds are tax-exempt. Certified check (or cash) for 3% of bonds bid for, 
payable to the City Treasurer, Is required. Purchaser to pay accrued in- 


terest. Bonded debt at present $32,623 80. No floating debt. Assessed 
valuation 1910 $3,291,829. 


Cleveland, Ohio.—Bond Sale.—On Oct. 10 the following 
4.10% coupon bonds described in V. 91, p. 818, were seld to 
the Tillotson & Wolcott Co. and Otis & Hough, both of 
Cleveland: $200,000 bonds at 101.1335, $150,000 at 101.134, 
$50,000 at 101.134 and $12,000 at 100.758. The first three 
mentioned issues mature Oct. 1 1940 and the $12,000 bonds 
are due Oct. 1 1930. The following bids were received: 
$200,000 $150,000 $50,000 $12,000 
City-Hall Market Park Hospital 

bonds. bonds. bonds, bonds. 
Tillotson & Wolcott Co.,}$202,267 00 $151,701 00 $50,567 00 $12,091 00 
and Otis & Hough, Clev.{ 

Hayden, Miller & Co., Clev. 202,170 00 151,63000 50,544 00 

C. E. Denison & Co., Olev. 202,127 75 151.367 75 50.556 75 

Cieveland Trust Co., Clev- 201,754 00 151,315 50 50,438 50 

New First National Bank.} 201,655 00 151,257 00 50,457 50 
Be ee eee 


A bid was also received 
The bonds are dated Nov. 1 


ca 


12,064 00 
12,083 25 
12,060 50 





12,053 50 | 


Bond Offering.—Proposals will be received until 12 m. 
Nov. 7 by H.B. Wright, City Auditor, for $250,000 4 1-10% 
coupon tuberculosis-hospital bonds and $400,000 4% 
coupon grade-crossing bonds 


Denomination $1,000. Interest from Oct. 1 semi-annually at the 
American Exchange National Bank in New York City. Maturity Oct. 1 
1940. Certified check for 5% of bonds bid for, payable to the City Treas- 
urer, isrequired. Bids to be made on blank forms furnished by the Auditor. 


Cleveland, Bradley County, Tenn.—Bonds Defeated.—A 
proposition to issue $35,000 sewer bonds was defeated on 
October 4. 


Coldwater, Branch County, Mich.—Bond Sale.—This city 
has sold to local investors the $5,274 50 4% coupon West 
Chicago Street Paving District assessment bonds described in 
V. 91, p. 601. 

Denomination $527 45. 


Interest March 1 and Sept. 1. Maturity 


$1,054 90 yearly on March 1 from 1911 to 1915 inclusive, being subject to 
call, however, after March 1 1911. 


Coldwater School District (P. O. Coldwater), Ohio.— Bond 
Sale.—On Oct. 4 an issue of $1,000 5% refunding bonds was 
che at to Josephine Hageman at par. No other bids were 
received. 


Denomination $500. Date Oct. 4 1910. Interest semi-annual. 
turity $500 in each of the years 1921 and 1922. 


Columbus, Ohio.—Bond Sale.—The seven issues of 4% 
bonds described in V. 91, p. 896, were disposed of on Oct. 11 
as follows: 


$320,000 grade-crossing bonds due Oct. 1 1947, awarded to the Provident 
Savings Bank & Trust Co. of Cincinnati at 100.17; $300,000 Preteen | 
sewer bonds due April 1 1930, awarded to Breed & Harrisonof Cincinnat 
at 100.10; $110,000 garbage-disposal-works bonds due Sept. 1 1936, and the 
$175,000 refunding water-works bonds due Nov. 1 1930, sold to the Davies- 
Bertram Co. and Weil, Roth & Co. both of.Cincinnati, for $110,135 50 
(100.123) and 100.11, respectively; $50,000 No. 21 and $30,000 No. 22 city’s 
portion public-improvement bonds due Sept. 1 1921, awarded to the Ameri- 
can Trust & Savings Go. of Zanesville at 100.10 and the $15,000 police sub- 
station bonds due Oct. 1 1939, awarded to the Brighton-German Bank Co. 
of Cincinnati at 100.25. Purchasers to pay accrued interest. 


These are not new issues, but bonds held by the Sinking 
Fund as an investment. 


Comanche County Common School District, Tex.—Bond 
Sale.—The $1,500 5% 20-year bonds registered by the State 
Comptroller on Aug. 15 (V. 91, p. 540) have been sold to 
the Comanche County School Fund at par. 


Concord, Mass.—Temporary Loan.—A loan of $10,000 
due Nov. 14 1910 has been negotiated, it is stated, with 
Perry, Coffin & Burr, of Boston, at 3.49% discount. 


Corning, Tehama County, Cal.—Bonds Voted.—The pro- 
positions to issue the $46,800 water and the $22,000 sewer 
5% bonds mentioned in V. 91, p. 818, carried by a vote of 
163 to 23 at the election held Oct. 4. Date of offering not 
yet determined. 


Corydon, Wayne County, Ia.—Bond Sale.—Reports state 
that the $15,000 sewer and $30,000 water 44%% bonds 
offered on Oct. 3 and described in V. 91, p. 818, were awarded 
to J. K. Green, Cashier Wayne County State Bank of Cory- 
don. Maturity 20 years, subject to call after 10 years. 


Crawford, Oglethorpe County, Ga.—Bond Offering.— 
Proposals will be received until 5 p. m. Nov. 1 for $5,000 
6% school-building bonds. 

Denomination $100. Date Jan. 11911. Interest at Bank of Crawford 


in Crawford. Maturity $200 yearly on Jan. 1 from 1912 to 1936 inclusive. 
Certified check for $50 is required. R.S. McMahan is City Clerk. 


Crawford County (P. O. Denison), Iowa.—Bond Election. 
—Reports state that the voters have been asked to authorize 
the issuance of $25,000 bonds for a new institution for the 
care of the poor. 


Crowley, Arcadia Parish, La.—Bids Rejected.—All bids 
received on Oct. 8 for the $75,000 5% coupon Sixth Ward 
Drainage District bonds described in V. 91, p. 896, were 
rejected. 

Dark Hollow Drainage District No. 1, Pulaski County, 
Ark.—Bond Sale.—On Feb. 15 this district issued $40,000 
6% bonds to the S. R. H. Robinson & Son Constructing Co. 
of St. Louis. 


Interest semi-annually at the Commercial *National Bank in Chicago. 
Maturity part yearly until Feb. 15 1939 inclusive. 


Davidson County (P. O. Nashville), Tenn.—Bonds Author- 
ized.—At a meeting of the County Court on Oct. 4 the 
$150,000 State Fair Ground purchase bonds voted on April 21 
(V. 90, p. 1693) were, it is stated, authorized. The bonds 
when issued will carry 4% interest and mature in 30 years. 

Dayton, Ohio.—Bond Sale.-—-The following bids were 
received on Oct. 11 for the five issues of 444% coupon bonds 


described in V. 91, p. 896: 
$10,500 $8,500 


Ma- 





$3,200 $2,600 $2,000 


bonds. bonds. bonds. bonds. bonds. 
Hayden, Miller & Co., Clev__..a$10,922 a$8,854 $3,300 a$2,678 a$2,060 
Stacy & Braun, Toledo-_-_-_- __--- 10,920 8,852 a3,300 2,675 2,053 
New First Nat. Bk., Columbus_ 10,875 8,755 3,250 2,639 2,020 
R. Kleybolte Co. Inc. Cincin... 10,701 Bee ee ee aes Re 
Breed & Harrison, Cincinnati.. 10,650 8,620 3,200 2,600 2,000 





a Successful bids. 


Bonds Authorized.—This city has authorized the issuance 


of $79,800 5% coupon street-improvement bonds. 

Authority, Sections 3839 and 3946, Revised Code. Denomination 
$1,000. Date Oct. 11910. Interest semi-annually in New York. Bonds 
are exempt from all taxes. 


Bonds Proposed.—Local papers state that this city is con- 
sidering the issuance of $600,000 water-supply bonds. 

Delaware, Delaware County, Ohio.—Bond Offering.— 
Proposals will be received until 12 m. Oct. 29 by I. E. Martin, 
City Auditor, for the following 5% coupon assessment bonds 


$1,650 Campbell and Griswold Streets sewer bonds. Denomination $165. 
Date ‘‘not later than Aug. 1 1910." Maturity $165 yearly on 


Sept. 1 from 1912 to 1921 inclusive. 
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30,000 North Sandusky Street improvement bonds. Denomination $500. 
Date ‘“‘not later than Aug. 1 1910'' Maturity $3,000 yearly on 
Sept. 1 from 1912 to 1921 inclusive. 

28,730 South Sandusky Street improvement bonds. Denomination $500, 
except one bond of $230. Date Aug. 1 1910. Maturity $1,730 
Sept. 1 1912 and $3,000 yearly on Sept. 1 from 1913 to 1921 in- 
clusive. 

Interest semi-annually at the depository of the Sinking Fund. Official 
circular states that ‘‘there has never been any default in the payment of 
obligations against the city.’’ 


Denison, Grayson County, Tex.—Bonds Voted.—At an 
election held Oct. 8 a favorable vote was cast, it is stated, 
on the question of issuing $50,000 water-works-system- 
improvement bonds. 


Du Page County School District No. 46 (P. O. Elmhurst), 
Ill.— Bond Offering.—Further details are at hand relative 
to the offering on Oct. 17 of the $20,000 5% coupon school- 
building bonds mentioned in V. 91, p. 977, Proposals will 
be received until 8 me m. on that day by O. G. Fischer, Secre- 


tary of Board of ucation. 

Authority Section 195, School Law. Denomination $1,000. Date Oct.1 
1910. Interest semi-annually at the Elmhurst State Bank. Maturity 
$2,000 in even and $3,000 in odd years on April 1 from 1912 to 1919 in- 
clusive. Certified check for $500, payable to the Board, is required. No 
debt at present. Assessed valuation 1909, $850,557. ‘ 


Durham, Butte County, Cal.—Bond Election.—It is 
reported that an election will be held Nov. 5 to vote on a 
proposition to issue $10,000 school-building bonds. 


East Spencer (P. O. Salisbury, Sub-Station No. 2), Rowan 
County, No. Car.—Bond Election.—An election will be held 
Nov. 5 to vote on the question of issuing $25,000 coupon 
water and light bonds. These securities were to have been 
sold on Sept. 26. V.91, p.977. Owing to the discovery of 
an error in the notice of the original election, however, it 
was found necessary to again submit the question to a vote 
of the people. A bid of 101 for 6s has been received from the 
J. B. MeCrary Co. of Atlanta. 


Eaton, Preble County, Ohio.— Bond Sale.—On Oct. 3 the 
$2,500 414% village’s portion and the $11,918 62 5% 
assessment East Main Street improvement coupon bonds 
described in V. 91, p. 818, were awarded to Hayden, Miller 
& Co. of Cleveland at 100.36 and 101.636 respectively. Pur- 
chasers to pay accrued interest. Following is a list of the 


bidders and the premiums offered by the same: 
$2,500 $11,918 62 


Bonds. Bonds. 
See, meee On Se, CONE, oo cc ee eee $9 00 $195 00 
520s Se, CR cite CA) be edie keen wena ke if  Syerycre es 
Tillotson & Wolcott Co., Cleveland..._..........-...-.. 9 62 179 96 
Davies-Bertram Co., Cincinnati... ..............-...-- 7 50 191 00 
ee ey a ee ore ee ae 3 75 76 78 
Seasongood & Mayer, Cincinnati... ..........-.-.--.-. 3 50 151 38 
Well, ct ky REL oe 56 on coca bade wae adok 157 00 


Breed & Harrison, Cincinnati... _..............-.--..-. ‘ 137 06 

The $2,500 bonds mature $500 yearly on Sept. 1 from 1911 to 1915 
inclusive and the $11,918 62 bonds mature $1,191 86 each six_ months from 
March 1 1911 to Sept. 1 1915 inclusive. @m Be. xs 

Ellensburg School District No. 3 (P. O.¥Ellensvurg), 
Kittitas County, Wash.—Description of Bonds.—We are 
advised that the $40,000 20-year refunding school-building 
bonds sold on Sept. 16 to the Washington National Bank of 
Ellensburg at 101 for 5s (V.91, p. 896) are in denomination 
of $500 each and are dated Oct. 1 1910. Interest semi- 
annual. 


Ellis County (P. O. Waxahachie), Tex.— Bond Offering.— 
Proposals will be received until 2 p. m. Dec. 1 by J. T. 
Spencer, County Judge, for the following 5% road district 
bonds: 
$27,500 bonds of District No. 1, $25,000 of District No. 2, $225,000 of 
District No. 3, $70,000 of District No. 4, $85,000 of District No. 5, $105,000 
of District No. 6 and $45,000 of District No. 7. 
Denomination $1,000. Date Oct. 10 1910. Interest semi-annually in 
Austin or at the National Park Bank in New York City, at option of holder. 
Maturity 40 years, subject to call after 10 years. Certified check on a 
national bank or trust company for 2% of bonds bid for, payable to the 
County Judge, is required. Purchaser to pay accrued interest. 
El Reno, Canadian County, Okla.—Bond ik Re Bag 
post will be received until 8 p. m. to-day (Oct. 15) by J. A. 
a Bryer, Mayor. for $50,000 5% coupon city-hall-building 
bonds. 
Denomination ¥$1,000. Date April™15 1910."¥Interest¥sémi-annually 
at the fiscal agency in New York City. Maturity 20 years. Bonds are 
tax-exempt. Certified check for $2,000, payable to F. T. Stacknole. City 
Clerk, is required, 
Evanston, Cook County, Ill.—Bond Offering.—Proposals 
will be received until 2 p. m. Nov. 1 by N. G. iglehart, City 
Comptroller, for the following 4% coupon bonds mentioned 
in V. 91, p. 289: 
$35,000 departmental building bonds. Maturity $1,000 yearly on Nov. 1 
from 1911 to 1915 inclusive and $2,000 yearly on Nov. 1 from 
1916 to 1930 inclusive. 

10,000 fire-department equipment bonds. Maturity $2,000 yearly on 
Nov. 1 from 1911 to 1915 inclusive. 

Denomination $1,000. Date Nov. 1 1910. Interest semi-annual. 
Certified check on a Chicago or Evanston bank for 5% of bid, payable 
to the City Comptroller, is required. 

Eveleth, St. Louis County, Minn.—No Bond Election 
Proposed.—The City Clerk informs us that there is no truth 
in the reports that steps are being taken looking towards 
the holding of a $20,000 sewer bond election. 


Falls County (P. O. Marlin), Tex.— Bonds Voted.—Accord- 
ing to reports,this county has voted in favor of issuing the 
$18,000 bridge bonds mentioned in V. 91, p. 742. 


Fenton, Broome County, N. Y¥.—Bond Offering.—Pro- 
posals will be received until 10 a. m. Oct. 18 by E. P. Hol- 
comb, Town Supervisor, P. O. Port Crane, for $9,000 44% 
registered bridge-construction bonds. 

enomination $500. Date Oct. 18 1910. Interest annually on March 1 
at the County Treasurer's office in Binghamton. Bonds are exempt from 


all taxes. Certified check for 10% of bid, payable to the Supervisor, is 
required. No debt at present. Assessed valuation 1909, $609,750. 


Flathead County (P. O. Kalispell), Mont.—Bond Sale.— 
On Oct. 4 the $125,000 10-20-year (optional) refunding bonds 








_— 


described in V. 91, p. 540, were awarded to A. B. Leach & 


Co. of Chicago at 102.81 and accured interest. The following 
bids were received: 

A. B. Leach & Co., Chic... .$128,513| Weil, Roth & Co., Cin_____ $126,750 
N. W. Halsey & Co., Chic... 127,575|E. H. Rollins & Sons, Chic. 126,677 


Devitt, Tremble & Co., Chic. 126,917|Thos. J. Bolger Co., Chic__ 126,255 

Fort Worth, Tex.—Bonds Proposed.—The Superintendent 
of Water- Works urges the issuance of $1,000,000 bonds for 
the purchase of a reservoir and the extension of the water 
system. 


Franklin, Franklin County, Neb.—Bonds Voted.—The 
election held Oct. 11 resulted in favor of the proposition 
to issue the $8,000 5% 5-20-year (optional) electric-light 
bonds mentioned in V. 91, p.977. The vote was 126 to 19. 


Freeport, Stephenson County, Ill.—Bond Sale.—On 
Oct. 10 the $9,000 4% 20-year fire-station bonds, dated 
May 1 1910 and mentioned in V. 91, p. 977, were sold to the 
Harris Trust & Savings Bank of Chicago at 96.877. Fol- 
lowing are the bids: 


Harris Tr. & S. Bk., Chic___.$8,719| Weil, Roth & Co., Cincinnati. $8,625 
Emery,Peck & Rockwood ,Chic. 8,652 


Fulton Township School District (P.O. Swanton), Ohio.— 
Bonds Voted.—The question of issuing $18,500 bonds was 
favorably voted on Oct. 5, the vote being 137 “for” to 
136 “against.” 

Galesburg, Knox County, Ill.— Bond Sale.—A. B. Leach 
& Co. of Chicago have been awarded the $25,000 444% 
water-works-improvement bonds offered on Oct. 3 and 
described in V. 91, p. 897, on a 4.15% basis. Maturity 
June 1 1930. 


Garland, Dallas County, Tex.—Bonds Voted.—This town 
has voted, it is stated, to issue $15,000 school-building-im- 
provement bonds. 


Garnett, Anderson County, Kans.—Bond Sale.—The 
following coupon bonds offered on Sept. 26 (V. 91, p. 819), 
have, been sold to Weil, Roth & Co. of Cincinnati: 
$20,000 5% 20-year sewer-improvement bonds dated Nov. 1 1910, awarded 

30,000 6% 1.10 yeas special sewer-improvement bonds dated Jan.1 1911, 
disposed of at par. 

Gloversville, Fulton County, N. Y.—Bond Offering Again 
Postponed.—The offering of the $66,000 4% registered sewer- 
construction bonds has again been postponed, this time 
until 3 p. m. Oct. 18. The bonds were to have been sold on 
Oct. 11 (V. 91, p. 977), but the date was subsequently 
changed to Oct. 13. 


Greencastle School District (P. O. Greencastle), Franklin 
County, Pa.—Bond Election—At the coming November 
election a proposition to issue $40,000 4% school-building 
bonds will be voted upon, according to local papers. 

Greenfield, Mass.— Bond Sale.—An issue of $50,000 4% 
1-10-year serial sewer bonds, dated Nov. 1 1910, has been 
awarded, it is stated, to Jackson & Curtis of Boston at 
100.92. 


Greenfield Fire District No. 1 (P. O. Greenfield), Franklin 
County, Mass.— Note Sale.—According to reports this dis- 
trict has awarded at private sale the $75,000 4% fire notes 
recently voted (V. 91, p. 352) to Jackson & Curtis of Boston 
at 3.95% and interest. These notes are dated Nov. 1 1910 
and mature $3,750 yearly beginning in 1911. 


Harrison County (P. O. Gulfport), Miss.—Bond Offering. 
—Proposals will be received until Nov. 7 by F. S. Heeves, 
Clerk Board of County Supervisors, for the $50,000 5% 
Road District No. 2 bonds mentioned in V. 91, p. 7438. 
Denomination $500. Date Jan.11911. Interest annual. 


Hart County (P. O. Hartwell), Ga.— Bond Election.—The 
electors of this county will decide, it is stated, on the question 
of issuing $40,000 road and bridge bonds. 


Hastings, Jefferson County, Okla.—Bond Offering.— 
Proposals will be received until 12 m. Oct. 24 by J. A. Marley, 
Chairman of Board of Trustees, for $30,000 6% bonds. 


Denomination $1,000. Date Sept. 1 1910. Interest semi-annually at 
the fiscal agency of Oklahoma in New York pao Maturity Sept. 1 1935. 
Certified check, bank draft or cash for 5% of bonds bid for, is required. 
Assessed valuation 1910 $335,000. 

Hastings-on-Hudson, Westchester County, N. Y.—Bond 
Offering.—Proposals will be received until 5 p. m. Oct. 18 
by the Board of Trustees for $45,000 street-improvement 
bonds at not exceeding 5% interest. 

Authority, election held July 14 1910. Denomination $1,000. Date 
Jan. 1 1911. Interest semi-annual. Maturity $3,000 yearly on July 1 
from 1912 to 1926 inclusive. Certified check on an incorporated bank or 
trust company for $1,000, payable to the Village Treasurer, is required. 
Bonds will be delivered Jan. 3 1911. Frederick G. Zinsser is President and 
Joseph E. Murphy is Clerk. Bonded debt, including this issue, $50,000. 
Assessed valuation 1910, $3,306,770. The village has never defaulted in 
the payment of principal or interest, according to the official statement. 


Hester School District, Santa Clara County, Cal.—Bond 
Sale.—On Oct. 4 the $6,000 5% coupon bonds described in 
V. 91, p. 819, were awarded, it is stated, to the Garden City 
Bank & Trust Co. of San Jose at 100.421. Maturity $3,000 
in 1 year and $3,000 in 2 years. 


Hickory, Catawba County, No. Car.—Bond Sale.—An 
issue of $25,000 6% 30-year coupon street-improvement 
bonds has been disposed of. 


Date July 1 1910. Interest semi-annually in Hickory. 
exempt from all taxation. 


Hopkins County Common School Districts Nos. 3 and 86, 
Tex.—Bond Sale.—The $1,340 5% 20-year bonds registered 
by the State Comptroller on Aug. 18 (V. 91, p. 541), have 
been sold to the Hopkins County Permanent School Fund at 
par. Denomination $100. Interest annually in April, 


Bonds are 
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Kirkwood, Ga.—Bonds Voted.—It is reported that $60,000 
water and sewerage bonds were authorized by the electors 
of this place on Oct. 4. 


Libby, Lincoln County, Mont.—Bonds Voted.—An issue 
of $16,000 electric-light-plant bonds was, it is stated, recently 
voted by this city. 

Logan County (P. O. Bellefontaine), Ohio.— Bond Sale.— 
On Oct. 10 the $19,000 414% ditch-construction bonds de- 
scribed in V. 91, p. 898, were awarded to Barto, Scott & Co. 
of Columbus at 101.057 and accrued interest. Maturity 
$1,500 every six months from July 1 1911 to Jan. 1 1916 
inclusive. $2,000 July 1 1916 and $2,000 Jan. 1 1917. 

Following are the bids: 

Barto, Scott & Co., Colum__$19,201| New First Nat. Bk., Colum_-_$19,185 


ngood & Mayer, Cincin. 19,196| Davies-Bertram Co., Cincin. 19,176 
Breed Harrison, Cincin..__ 19,190/| Bellefontaine Nat. Bk., B’f’t’e 19,104 


Long Beach, Cal.—Bonds Not Sold.—In reply to our in- 
quiry as to whether or not reports were true that proposals 
would be received until Oct. 1 for the $75,000 pier-improve- 
ment and the $50,000 Belmont Heights pleasure pier 444% 
1-40-year (serial) gold coupon bonds, offered without success 
on July 29 (V. 91, p. 820), the City Clerk writes us that the 
‘issue has not yet been re-advertised and will not be for 
some time.” 


Longmont, Boulder County, Colo.— Purchasers of Bonds .— 
The purchasers of the two issues of gold coupon water-works 
bonds, the sale of which was mentioned in V. 91, p. 978, 


were as follows: 
$165,009 444% (iirst series of 1910) bonds disposed of to the Farmers’ 
National Bank of Longmont at 98.535. 
35,000 544% (second series of 1910) bonds awarded to James H. Causey 
& ©o. of Denver. Up to Oct. 8 only $30,000 of these 
bonds had been issued. 


Lorain, Lorain County, Ohio.—Bond Sale.—The following 
bids were received on Oct. 8 for the $30,000 444% coupon 


sewer bonds described in V. 91, p. 898. 
Barto, Scott & Co., Col__$30,311 00| Hayden,Miller& Co.,Clev.$30,262 00 
Breed & Harrison, Cin__. 30,311 00| Otis & Hough, Cleveland. 39,251 00 
West. Ger. Bk., Cin___-_. 30,303 33|/C. E. Denison Co., Clev_. 30,237 75 
Davies-Bertram Co., Cin. 30,303 00|Stacy & Braun, Toledo_. 30,231 75 
Tillotson & Wolcott Co., Provident Savin Bank 
Cleveland _........... 30,276 00 & Trust Co,, Cin....-.-. 30,123 00 
New First Nat. Bk., Col__ 30,264 00 
Maturity $2,500 March 15 and $3,000 Sept. 15 each year from 1912 to 
1916 inclusive and $500 yearly on Sept. 15 from 1917 to 1921 inclusive. 


Louisville, Ky.—sonds Authorized.—An ordinance au- 
thorizing the issuance of $1,000,000 hospital bonds was, ac- 
cording to local papers, unanimously passed by the Board of 
Aldermen on Oct. 7. 


Lower Merion Township School District, Montgomery 
County, Pa.—Bond Sale.—On Oct. 12 the $80,000 44% 
coupon bonds described in V. 91, p. 898, were purchased by 
Drexel & Co. of Philadelphia at 105.51 and interest. The 


following bids were received: 
Drexel & Co., Phila------ $84,408 00|Chas. C. Harrison Jr. & 
E.H.Rollins & Sons,Chic_ 83,812 80 Co., Philadelnhia_----- $82,911 20 
J.S.&W.S. Kuhn Inc.,Pitts 83,742 40|Wurts, Dulles & Co____-_- 82,088 00 
A. B. Leach & Co., Phila. 83,576 00| Newburger, Henderson & 
N. W. Harris & Co., Phila. 83,552 00 Loeb, Philadelphia__.._ 82,082 55 
N. W. Halsey & Co., Phila 83,488 00) Wm. A. Read & Co., Chic. 82,672 00 
Lawrence Barnum & Co., Ervin & Co., Philadelphia. 82,610 00 
Philadelphia--.....--- 83,288 00|Graham & Co., Phila_.___ 81,605 00 
Chas. S. Forsyth 83,200 00}; Edw. V. Kane & Co.,Phila 81,520 00 
Brown Bros. & Co., Phila. 83,015 92| Merion T.&Tr.Co., Ardmore80,560 00 
A bid for 4.40% bonds was also received from Fairshaw, Cadwallader & 
Co. Maturity $20,000 on Oct. 1 in each of the years 1925, 1930 and 1935 
and $20,000 on April 1 1940. 


Lucas County (P. O. Toledo), Ohio.—Bond Sale.—On 
Oct. 8 the $16,918 66 444% Stone Road No. 29 repair bonds 
described in V. 91, p. 820, were awarded to Spitzer & Co. of 
Toledo at 102.583. The following bids were received: 


Premium. Premium. 
Spitzer & Co., Toledo------ $437 10) Provident Savings Bank & 
Farson, Son & Co., Chicago. 428 04 Trust Co., Cincinnati_-_-_-__ $377 29 
Stacy & Braun, Toledo-_---- 412 75/| Davies-Bertram Co., Cinc___ 363 00 


Dayton Sav.B.&Tr.Co.,Day_. 395 00 
Seasongood & Mayer, Cinc__ 394 09 
Breed & Harrison, Cincinnati 382 36 
Citizens’ Sife Deposit & Trust 

i I i. ok os dines ~ cen shot 381 05 

Maturity $1,918 66 in 1912 and $1,500 yearly from 1913 to 1922 inclusive. 


McPherson, McPherson County, Kan.—Bond Election.— 
Propositions to issue $7,000 electric-light and $3,000 water- 
works bonds will be submitted to a vote of the people on 
Nov. 8, according to local papers. 

Mahoning County (P. O. Youngstown), Ohio.—Bond 
Election.—An election will be held Nov. 8 to vote on the 
question of issuing $25,000 experimental farm bonds. 


Mammoth Irrigation District (P. O. Hartman), Prowers 
and Kiowa Counties, Colo.—Bond Offering.—Proposals will 
be received until 2 p. m. Oct. 29 by Charles B. Flynn, 
District-Secretary, for $3,296,900 bonds. 


Manhattan, Riley County, Kan.— Bonds Voted.—The 
voters on Oct. 4 approved the issuance of $20,000 5% bonds 
to aid in the extension of an electric railway to Fort Riley. 
The vote was 605 to 319. 


Marietta, Cobb County, Ga.—Bond Election.—It is stated 
that an election will be held to vote on the question of issuing 
$15,000 sewer bonds. 


Marion, Ind.—Bids.—Two bids were received on Oct. 4 
for $75,000 4% bonds offered on that day. Weare informed, 
however, that it will be a week or ten days before the bonds 
are awarded. 

Marion, Marion County, Ohio.—Bond Sale.—The three 
issues of 4% bonds aggregating $4,000 described in V. 91, p. 
603, were disposed of as follows on Sept. 27: $1,500 awarded 
to Mrs. John H. Darrow for $1,504 or 100.266, $1,500 sold 
to O. P. Linn for $1,505 or 100.333 and $1,000 disposed of to 
the City National Bank of Marion at par. These are not 


Merchants’ & Clerks’ Savings 

pen, Toreae. ... o....... 
Hayden, Miller & Co., Cleve. 262 00 
Western German Bank, Cinc_ 251 11 








new issues but bonds held by the Sinking Fund as an invest- 
ment. 


Memphis, Tenn.—Bond Sale.—On Oct. 11 the $275,000 
and $300,000 444% and $435,000 6% coupon street-im- 
provement bonds, described in V. 91, p. 744, were awarded, 
it is stated, to a syndicate composed of E. H. Rollins & Sons 
and the Merchants’ Loan & Trust Co., both of Chicago, 
A. G. Edwards & Sons of St. Louis and Blodget, Merritt 
& Co. of Boston. 


_Middletown, Orange County, N. Y¥.—Bond Sale.—This 
city has sold $75,000 4% 20-year coupon tax-exempt water 
refunding bonds. Interest May and November. 

Middletown School District (P. O. Middletown), Dauphin 
County, Pa.—Bond Sale.—J. S. & W. 8S. Kuhn Ine., of 
Pittsburgh, are reported as having purchased $50,000 444% 
coupon school-building bonds. These securities were offered 
without success as 4s (V. 91, p. 978) on Sept. 19. 

Milwaukee, Wis.—T7emporary Loan.—Local papers state 
that on Oct. 11 “Mayor Seidel and Comptroller Dietz gave 
joint notes to eight city depositories for an aggregate of 
$160,000, which money is to be placed to the city’s credit in 
the sum of $20,000 in each bank. The borrowing of this 
money was authorized by the Council and must be repaid 
before Feb. 1. Next month a similar amount is to be bor- 


rowed. In December tax money will come in.”’ 
Mongangon Township School District (P. O. Trenton), 
Wayn County, Mich.—Bond Sale.—The $9,500 444% coupon 


bonds offered on Sept. 30 and described in V. 91, p. 898, 
have been awarded to Wm. E. Moss & Co. of Detroit for 
$9,532, the price thus being 100.336. Date Oct. 18 1910. 
Interest semi-annual. 


Moore School District, Fergus County, Mont.—Descrip- 
tion of Bonds.—We are advised that the $1,100 6% school- 
improvement bonds disposed of last month to the Bank ¢& 
Fergus County in Lewistown at 100.20 (V. 91, p. 978) 
mature Sept. 2 1930, but are subject to call after Sept. 2 
ona Denomination $100. Date Sept. 2 1910. Interest 
annual. 


Morton School District No. 55, (P. O. Morton), Renville 
County, Minn.—Bond Sale.—On Oct. 4 the $6,000 4% 6-17- 
year (serial) refunding bonds voted on July 19 (V. 91, p. 417), 
were awarded to the State of Minnesota at par. 


Mt. Airy (P. O. Cincinnati), Ohio.— Bond Election. —An 
election will be held Nov. 5 to vote on a proposition to issue 
$12,500 water-system construction bonds. This issue was 
defeated on Oct. 1, as stated in V. 91, p. 978. 


Mt. Union School District (P. O. Mt. Union), Huntingdon 
County, Pa.—Bond Sale.—This district has sold $10,000 
4%% building bonds to a local investor. 


Mount Vernon, N. Y.—Rate of Interest Decreased.—The 
rate of interest on the $20,000 coupon fireand police depart- 
ment building bonds to be sold on Oct. 18 has been changed 
from 444% to 4%. For other details of bonds see V. 91, p. 
979; also advertisement on a subsequent page. 


Mulvane, Sumner County, Kans.—Bond Sale.—The 
$30,000 5% water-works bonds voted on Sept. 12 (V. 91, p. 
821) have been disposed of to local investors at par. 


Denomination $500. Interest May and November. Maturity twenty 
years, subject to call, however, before that time. 


Murray (Town) School District No. 6, Orleans County, 
N. ¥.—Bond Sale.—The $8,000 5% 1-16-year (serial) re- 
gistered school-building bonds described in V. 91, p. 821, 
were sold on Oct. 10 to John J. Hart of Albany at 102.34— 
a basis of about 4.664%. This district has no other debt. 
Assessed valuation for 1910, $173,561 80. 


Muskegee County, (P. O. Muskegee), Okla.— Bond Sale.— 
An issue of $80,000 5% funding bonds was recently awarded 
to A. J. McMahon of Oklahoma City at par. Denomination 
$1,000. Date Oct. 1 1910. Interest semi-annual. Ma- 
turity Oct. 1 1930. 


Newark, N. J.— Description of Bonds.—The $100,000 4% 
water bonds awarded on Sept. 29 to the Sinking Fund 
Commission at par and accrued interest (V. 91, p. 899) 
bear date of Sept. 11910. Interest semi-annual. Maturity 
1940. 


New Bern, Craven County, No. Car.—Bond Sale.—The 
$50,000 5% 30-year street-paving bonds offered on Oct. 4 
and described in V. 91, p. 821, were awarded to the Western- 
German Bank in Cincinnati at 101.622 and accrued interest. 
Purchaser also to furnish blank bonds. The other bids re- 


ceived were as follows: 
E. H. Rollins & Sons, Boston $50,807| Cutter, May & Co., Chicago__$50,00 
Seasongood & Mayer, Cinc.. 50,010|Otis & Hough, Cleveland_._._ 50,00 


New Braunfels, Comal County, Tex.—Bonds Proposed.— 
Reports have it that this city proposes floating an issue of 
$75,000 bonds for the purpose of building a dam across the 
Guadalupe River. 

Newberg, Yamhill County, Ore.—Bonds Voted.—By a 
vote of 159 to 119, this city on Oct. 4, it is stated, authorized 
the issuance of sewer bonds. 

New Orleans, La.—Bonds Not Sold.—The $7,000,000 4% 
coupon sewer bonds offered on Oct. 4, and described in V.91, 
p. 292, failed to attract any bidders. 

Norfolk County (P. O. Dedham), Mass.—Note Sale.— 
On Oct. 11 an issue of $16,000 4% notes for the purchase of 
land for a district court-house at Quincy was awarded to 
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Blake Bros. & Co. of Boston at 100.14. A bid of 100.07 


was also received from E. M. Farnsworth & Co. of Boston. 
Date Oct.111910. Interest semi-annual. Maturity $8,000 in each of 
the years 1911 and 1912. 


Oakley (P. O. Cincinnati), Ohio.—Bond Election.—Pro- 
positions to issue $4,500 bonds for the improvement of streets 
and $2,500 for the purpose of laying water pipes will be voted 
on at the general election. 


Oconomowoc, Waukesha County, Wis.—Bond Offering.— 
Proposals will be received until 4 p. m. Oct. 17 by Clarence 
Schoenike, City Clerk, and B. G. Edgerton, Mayor, for 


$15,000 4% coupon water-works construction bonds. 
Authority, Chapter 40a, General Charter of 1898, and amendments 
thereto. enomination $500. Date Aug. 11910. Interest semi-annually 
at the City Treasurer's office. Maturity Aug. 1 1930. Certified check 
(or cash) for 5% of bid, payable to the City Clerk or Treasurer, is required. 


Oneida, Madison County, N. ¥.—Bonds Proposed.—We 
are informed that this city expects to be on the market about 
Jan. 1 with an issue of $45,000 school bonds. 


Onida, Sully County, So. Dak.—Bond Offering.—Pro- 
posals will be received until Oct. 24 for $10,000 5% water- 
works system bonds. 

Denomination $500. Interest annual. Maturity 20 years, subject to 


call after 10 years. These bonds were offered but not sold on Sept. 24. 
E. E. Brooking is Town Clerk. 


Orange, Orange County, Cal.—Bond Sale.—On Oct. 3 the 
$16,000 1-16-year (serial) outfall-sewer and $5,000 1-10-year 
(serial) Plaza paving 5% gold coupon bonds voted on Sept. 1 
(V. 91, p. 745) were awarded, it is stated, to a local bank 
av 101.79. 


Orangeburg, Orangeburg County, So. Caro.—Bond Elec- 
tion.—An election will be held in this city Oct. 25, it is stated, 
to vote on the question of issuing $20,000 railroad-aid bonds. 


Orange County (P. O. Goshen), N. ¥.—Bond Sale.—On 
Oct. 7 the $65,000 444% coupon court-house and jail bonds 
described in V. 91, p. 979, were awarded to the Newburgh 
Savings Bank at 101.60. Maturity $5,000 yearly on Feb. 1 
from 1912 to 1924 inclusive. 


Orleans County (P. O. Albion), N. ¥.—Bond Sale.—An 
issue of $14,600 5% registered road bonds has been sold. 
Interest annually in February at the Citizens’ Bank of 
Albion. Maturity Feb. 10 1915. 


Oshkosh, Winnebago County, Wis.—Bond Sale.—An 
issue of $27,839 47 street bonds has been disposed of to 
contractors in payment for work done. 


Oswegatchie (P. O. Heuvelton), St. Lawrence County, 
N. ¥.—Bond Sale.—We are advised that this town awarded 
$13,500 4% 1-15-year (serial) fair-ground-improvement 
bonds on June 30 to the National Bank of Ogdensburg and 
the Ogdensburg Bank, both of Ogdensburg, at par and in- 
terest. Denomination $100. Date June 1 1910. Interest 
semi-annual. 


Pecos, Reeves County, Tex.—Bond Election Proposed.— 
This city, it is stated, proposes submitting to the voters a 
proposition to issue $25,000 bonds for a sewerage system. 


Pecos School District (P. O. Pecos), Reeves County, Tex. 
—Bond Election Proposed.—Papers state that this district 
proposes holding an election shortly to vote on the question 
of issuing school-building bonds. 

Pineville, Rapides Parish, La.—Bond Election.—It is re- 
ported that a vote will be taken Nov. 15 on a proposition to 
issue $9,000 street-improvement bonds. - 


Pleasanton, Alameda County, Cal.—Bonds Awarded in 
Part.—Of the $40,000 414% water-works bonds offered on 
April 4 (V. 90, p. 928), $20,000 due $1,000 yearly on May 1 
from 1911 to 1930 inclusive, were sold during September to 
the State of California at 100.10 and $310 accrued interest. 
The bonds are in denominations of $1,000 each and are dated 
May 1 1910. 


Pleasant Ridge, Hamilton County, Ohio.—No Bond Elec- 
tion to be Held.—A proposition to issue sewer bonds which 
was to have been submitted to the voters at the fall election 
has been dropped, it is stated, for the time being. 

Port Chester, Westchester County, N. ¥.—Bond Offering. 
—Proposals will be received, it is stated, until 8 p.m. Oct. 17 


by William C. Ling, Village Clerk, for the following 5% bonds: 
$20,000 sewer bonds. Denomination $1,000. Maturity $1,000 yearly on 
Oct. 1 from 1914 to 1933 inclusive. 
35,000 macadam road bonds. Denomination $1,000. 
yearly on Oct. 1 from 1911 to 1945 inclusive. 
1,500 fire-apparatus bonds. Denomination $500. 
on Oct. 1 from 1914 to 1916 inclusive. 


Maturity $500 yearly 
Date Oct. 1 1910. Interest semi-annual. Certified check for 5% of 
bid is required. 


Portsmouth, Va.—Bid.—A bid of 92.75 and interest has 
been received from Mottu & Co. of Norfolk for $250,000 414% 
30-year street-improvement bonds. 

Water Bond Election Proposed.—On Oct. 11 the ordinance 
committee of the City Councils reported favorably regarding 
the proposed election for the submission to the voters of the 
question of issuing $600,000 5% water-plant bonds. This 
proposed election was inadvertently reported last week under 
the head of Norfolk,Va. 

Presidio County (P. O. Presidio), Tex.—Bonds Registered. 
—On Oct. 3 the State Comptroller registered $11,378 5% 
5-20-year (optional) refunding bonds. 

Quincy, Norfolk County, Mass.—Bond Offering.—Pro- 
posals will be received until 12 m. Oct. 17 by John Curtis, 


City Treasurer, for the following 4% registered bonds. 
$6,000 séwer bonds issued under Act of 1905. Maturity $1,000 yearly on 
Aug. 1 from 1911 to 1916 inclusive. 
4,000 sewer bonds issued under Act of 1902. 
Aug. 1 from 1911 to 1914 inclusive. 


Maturity $1,000 


Maturity $1,000 yearly on 





Denomination $1,000. Date Aug. 1 1910. Interest semi-annual. 
Bonds are tax-exempt In Massachusetts. These bonds will be certified as 
to genuineness by the Old Colony Trust Co. of Boston, which will further 
certify that the legality of these issues has been approved by Ropes, Gray 
& Gorham of Boston, a copy of whose opinion will furnished to the pur- 
chaser free of charge. 


Quitman County (P. O. Belen), Miss.—Bond Offering.— 
Proposals will be received until Nov. 7 for $50,000 44% 
20-30-year (optional) court-house and _ jail-construction 
bonds. Bids are requested for bonds bearing 44%, 444% 
and 5% interest. 


Authority, Chapter 257, Acts of the Legislature of 1908. 
mencing from the date of sale, payable annually in New York or Chicago. 
Official circular states there is no dispute or question as to the legality of 
the bonds. These bonds were offered but not sold on Oct. 3. See V. 91, 
p. 746. 


Reading (P. O. Cincinnati), Ohio.—Bond ee oe 
posals will be received until 12 m. Nov. 7 by W. F. Klop- 
meyer, Village Clerk, for $2,500 414% water-works and 
electric-light-plant extension bonds. 


Authority, Section 3939, General Code. 
semi-annually at the Reading Bank Co. in Reading. 
Purchaser to pay accrued interest. 


Reno School District (P. O. Reno), Washoe County, Nev. 
—Bonds Voted.—This district Oct. 1 voted to issue, accord- 
ing to reports, $250,000 bonds for three new school buildings. 
The vote polled was 494 to 399. 


Richardson County Drainage District No. 1, Neb.—Bond 
Sale.—The $205,000 6% drainage-improvement bonds 
offered on Sept. 26 and described in V. 91, E. 822, have been 
awarded to Woodin, McNear & Moore of Chicago at par and 
accrued interest. Maturity on July 1 as follows: $10,000 
in 1915, $15,000 in 1916 and $20,000 yearly from 1917 to 
1925 inclusive. 


River Vale Township (P. 0. Westwood), Bergen County, 
N. J.—Bond Offering.—Proposals will be received until 
8 p. m. Oct. 22 by Edwin A. Havers, Town Clerk, for $4,500 
5% coupon funding bonds. 


Denomination $500. Date Oct. 22 1910. Interest semi-annually at 
the Westwood Bank. Maturity Oct. 22 1915. Bonds are exempt from 
taxes. Certified check for $250, —— to Julius Keoser, Chairman Town- 
ship Committee, is required. Bonded debt at present, $29,000. Assessed 
valuation, $437,000. 


Roscoe, Washington County, Pa.—Bond Election.—An 
election will be held Nov. 8 to vote on the question of issuing 
$24,000 20-year street-improvement bonds. 


Roseville School District (P. O. Roseville), Muskingum 
County, Ohio.—Bond Election.—A _ proposition to issue 
$10,000 school-building bonds will be submitted to the voters 
this fall, according to local papers. 


Ross School District, Marin County, Cal.—Bond Sale.— 
E. C. Lund of San Rafael has been awarded, it is stated, 
an issue of $10,000 bonds of this district. 


Russell County (P. O. Lebanon), Va.—Bond Offering.— 
Proposals will be received by L. L. Bays, Committee for 
Board of Supervisors, for $25,000 5% coupon road-improve- 


ment bonds. 

Authority, Chapter 240, Acts of Assembly. Denomination $1,000. 
Date Oct. 11910. Interest annually on Dec. 1 at the First National Bank 
in Lebanon or National Park Bank in New York City. Maturity $5,000 
yearly on Oct. 1 from 1938 to 1942 inclusive. Bonds are exempt from all 
gue i Saewnee check for $250, payable to the Board of Supervisors, 
Ss requ > 


St. Albans, Franklin County, Vt.—Bond Sale.—This city 
has sold $15,000 4% coupon street bonds. 


Interest June and December at the First National Bank of Boston. 
turity $5,000 on June 1 in each of the years 1918, 1919 and 1920. 


St. Charles, Saginaw County, Mich.—Bids Rejected— 
Bond Sale.—All bids received on Oct. 10 for the $14,000 
434%, 2-15-year (serial) electric-light-plant-construction 
bonds described in V. 91, p. 980, were rejected. The bonds 
were immediately re-offered at public auction and were dis- 
posed of to the St. Charles State Bank of St. Charles for 
$14,019 (101.135) and accrued interest. A bid of $14,017 50 
was also received from E. B. Cadwell & Co. of Detroit. 


St. Paul, Minn.—Bid Rejected.—Only one proposal was 
submitted on Oct. 10 for the $150,000 4% 30-year school 
bonds described in V. 91, p. 980. This offer was rejected. 
The City Comptroller informs us that he will now endeavor 
to dispose of the bonds ‘‘over the counter.” 


Salem, Columbiana County, Ohio.—Bonds Authorized.— 
An ordinance providing for the issuance of $10,000 refunding 
bonds was passed by the City Council, according to local 
papers, on Oct. 4. 


Salem, Ore.—Amount of Bonds Voted.—We are advised 
that the amount of bonds voted on Aug. 15 for the purchase 
and extension of the Salem Water Co.’s plant (V. 91, p. 539) 
was $480,000. 


Salmon Independent School District No. 1 (P.O. Salmon), 
Lemhi County, Idaho.—Bond Sale-—The $40,000 coupon 
school-building bonds offered on Sept. 1 and described in 
V. 91, p. 543, have been awarded to State Board of Land 
Commissioners of Idaho at par for 5s. 


Salina, Salina County, Kan.—Bond Offering.—Proposals 
will be received until 8 p. m. Oct. 17 by A. W. Godfrey, City 
Clerk, for $53,960 5% street paving improvement bonds. 

Denominations: 50 bonds of $1,000, 9 bonds of $400 and one bond of 
$360. Interest April 1 and Oct. 1 at the Kansas fiscal agency in Topeka. 
Maturity $5,360 Oct. 1 1911 and $5,400 yearly on Oct. 1 from 1912 to 1920 
inclusive. According to the official circular, there has never been any de- 
fault in the payment of principal or interest on the city’s debt. 


Santa Barbara, Santa Barbara County, Cal.—Bond Sale.— 
On Oct. 6 the $40,000 444% 1-40-year (serial) water-works 
tunnel bonds mentioned in V. 91, p. 823, were awarded to 
the State of California at 100.025 and accrued interest. 


Interest, com- 


Date Nov. 1 1910. Interest 
Maturity 20 years. 


Ma- 
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There were no other bidders. Denomination $1,000. Date 
Oct. 11910. Interest semi-annual. 


Santa Paula, Ventura County, Cal.—Bond Sale.—The 
$45,000 5% 1-30-year (serial) sewer-system-construction 
bonds offered on Oct. 3 and described in V. 91, p. 823, were, 
according to reports, awarded to C. E. Woodside & Co. of 
Los Angeles at 102.50. 4 (19948 seadaada 
Sapulpa, Creek County, Okla.—Bonds Withdrawn from 
Market.—According to Guthrie papers the $250,000 water, 
$50,000 sewer and $15,000 fire department 5% coupon bonds 
offered without success last March (V. 90, p. 1060) have been 
withdrawn from the market. It is expected that the ques- 
tion of issuing a smaller amount of bonds will be submitted 
at a special election. 

Seattle, Washington.—Bond Offering.—Proposals will 
be received until 12 m. Nov. 14 by Wm. J. Bothwell, City 
Comptroller’s office for $500,000 general park improvement 
and $325,000 city-hall site coupon bonds at not exceding 
414% interest. 


Denomination $1,000. Date ‘“‘day of issue.’’ Interest semi-annually 
at the fiscal agency of the State of Washington in New York City. Ma- 
turity 20 years. ids for the park bonds must be accompanied by a certi- 
fied check for $12,000 and for the city-hall bonds for $8,000. Checks must 
be drawn on a Seattle bank and made payable to the City Comptroller. 


Bonds Sold During September.—The following bonds, 
aggregating $117,797 04, were sold during September: 
$11,527 48 7% megs § fea curbing bonds dated Sept. 1 1910 and due 

ept. ‘ 

8,557 58 7% paving bonds dated Sept. 6 1910 and due Sept. 6 1920. 

4,510 19 7% sidewalk bonds dated Sept. 10 1910 and due Sept. 10 1910. 

4,144 78 7% sewer bonds dated Sept. 12 1910 and due Sept. 12 1915. 


12,483 97 7% planking bonds dated Sept. 12 1910 and due Sept. 12 1915. 
37,272 09 6% ee bonds dat Sept. 10 1910 and due Sept.10 


10,187 07 7% sewer bonds dated Sept. 19 1910 and due Sept. 19 1915. 
2,538 78 7% — and paving nds dated Sept. 23 1910 and due 
ept. 23 1915. 
617 68 7% grading bonds dated Sept. 23 1910 and due Sept. 23 1915. 
15,062 07 7% light bonds dated Sept. 26 1910 and due Sept. 27 1915. 
10,895 35 7% hs eee bonds dated Sept. 26 1910 and due Sept. 26 


The above bonds are subject to call at any time. 


Sedgwick County (P. O. Wichita), Kan.—Bond Election. 
—At the general election in November there will be sub- 
mitted to the voters, it is said, a proposition to issue $20,000 
bridge-building bonds. 

Seward, Seward County, Neb.—Bonds Authorized.—The 
City Council at its meeting Oct. 4 authorized the issuance, 
according to reports, of 5% paving bonds amounting to 
$10,000. The bonds will be in denomination of $1,000 and 
mature two each year. 


Silverton, Hamilton County, Ohio.—Bond Election.—An 
election will be held Nov. 8 to vote on the question of issuing 
$8,500 water-system-construction bonds. 


South Bend, St. Joseph County, Ind.—Bond Offering.— 
Proposals will be received until 11 a. m. Oct. 20, it is stated, 
for $20,000 4% 20-year street-improvement and refunding 
bonds. Denomination $1,000. ate Nov. 1 1910. 


Spalding County (P. O. Griffin), Ga.— Bond Election.—An 
election will be held Nov. 8 to vote on the question of issuing 
$80,000 5% 6-25-year (serial) gold coupon court-house- 
erection bonds. 

Denomination $1,000. Date Dec. 1 1910. Interest semi-annual. 

Staples, Todd County, Minn.—Certificates Awarded in 
Part.—Of the $5,000 6% heating-plant certificates offered 
on Sept. 27 and described in V. 91, p. 823, $3,000 have been 
disposed of at par as follows: $2,000 awarded to the Sinkin 
Fund Commissioners and $1,000 sold to John Affinger o 
Staples. 


Sweet Grass County (P. O. Big Timber), Mont.—Bond 
Offering.—Proposals will be received until 12 m. Nov. 12 
by J. A. Bailey, Clerk Board of Commissioners, for $85,000 
414% gold coupon refunding bonds. 


Denomination $1,000. Interest semi-annually at the County Treasurer’s 
office or National City Bank in New York City. Maturity 20 years, subject 
to call after 15 years. Certified check for $1,000, or a sum bearing a like 
proportion to $85,000 as the proportion of bonds bid for bears to the total 
amount of bonds to be issued, is required. 


Taylor Separate School District, Lafayette County, Miss. 
—Bond Offering.—The Board of Supervisors will sell on 
Nov. 7 $3,000 bonds of this district. For further particulars 
apply to W. M. Woodward, Chancery Clerk (P. O. Oxford.) 


Texas.—Bonds Refunded.—Chapter 20 of the General 
Laws of 1909 provide for the issuance of $298,000 3% 5-40- 
year (optional) refunding bonds. Under the terms of the 
Act these bonds were exchanged for a like amount of bonds 
issued in 1870 for the maintenance of ranging companies on 
the frontier. The securities are held by State funds. 

The new bonds are in the following denominations: $174,000, $80,000, 
$26,000, $12,000 and $6,000. Date Sept. 11910. Interest semi-annually 
at the State Treasurer's office. 

Thornton Township High School District, Cook County, 
Ill.—Bond Offering.—Proposals will be received until 8 p. m. 
Nov. 2 by the Board of Education at the Bank of Harvey, 
Harvey, Ill., for $140,000 4% building bonds. 


Maturity part yearly on Nov. 1 from 1912 to 1927 inclusive. 
check for 2%% of bonds bid for, payable to W. H. 
Board, is required. The district has no other deb 

Torrance County School District No. 6 (P. O. Willard), 
N. Mex.—Bond Offering.—Proposals will be received at once 
for the $1,500 6% school-completion bonds mentioned in 
V. 91, p. 823. 

Authority vote of 30 to 1 at the election held Oct. 1. Maturity 1940. 

Trenton, N. J.—Bond Sales.—The following 4% bonds 
have been sold: 


Certified 
iller, President of the 
t. 








$10,000 portable-school-building bonds described in V. 88, p. 1158. Ma- 
turity Aug. 2 1919. 


5,500 ag 8 FY eee bonds described in V. 89, p. 875. Maturity 
ct. : 

76,700 refunding bonds described in V. 89, p. 825. Maturity Nov. 1 1919. 

34,700 refunding sewer bonds described V. 90, p. 323. Maturity 


Feb. 24 1920. 
Denomination $100 or any multiple thereof. Interest semi-annual. 


Trinchera Irrigation District, Costilla County, Colo.— 
Bonds Not Sold.—No sale has yet been made of the $500,000 
6% coupon tax-exempt irrigation bonds offered on Sept. 26 
and described in V. 91, p. 747. The district has no debt. 


Tunica County, (P. O. Tunica), Miss.—Bond Sale.—The 
$50,000 5% 30-year road-improvement and bridge-building 
bonds offered on Oct. 3 and described in V. 91, p. 901, were 
awarded to Woodin, McNear & Moore of Chicago at 100.634 
and accrued interest. Bids were also received from the 
Bank of Commerce & Trust Co. in Memphis, Seasongood & 
Mayer of Cincinnati and Farson, Son & Co., Cutter ,May & 
Co., McCoy & Co. and John Nuveen & Co., all of Chicago. 


Turlock, Stanislaus County, Cal.—Bond Sale.—The 
$25,000 5% sewer and water-system bonds mentioned in 
V. 91, p. 747, were awarded on Oct. 4, it is stated, to the 
Commercial Bank in Turlock at 100.10. 


Twin Falls, Twin Falls County, Idaho.—Bond O/fering.— 
Proposals will be received until 8 p. m. Oct. 24 by Stuart H. 
Taylor, City Clerk, for $33,000 paving, $7,000 street and 
rae yeh fire-department coupon bonds at not exceeding 6% 
interest. 


Denomination $1,000. Date Jan. 1 1911. Interest semi-annually at 
the First National Bank in New York. Maturity 20 years, woe to call 
after 10 years. Certified check for $1,000, payable to W. E. Nixon, City 
Treasurer, Is required. 


Union (P. O. Weehawken), Hudson County, N. J.—Bond 
Offering.—Proposals will be received until 8 p. m. Oct. 24 
by Emil Bautz Jr., Town Clerk, for $80,000 444% gold 
coupon or registered school bonds. These securities are part 
of an issue of $250,000 bonds. 


Denomination $1,000. Interest semi-annually at the Treasurer’s office. 
Maturity $10,000 yearly from six years to thirteen years inclusive. The 
bonds are tax-exempt. Certified check for $1,600 drawn on any nationa 
bank or trust company doing business in Hudson County, and made payable 
to the Town Treasurer, is required. 


The official notice of this bond offering will be found among 
the advertisements elsewhere in this Department. 


Union County (P. O. Elizabeth), N.J.—Bond Sales.—On 
Oct. 11 John D. Everitt & Co. of New York City purchased 
$110,000 414%4% 30-year road-improvement bonds dated 
Sept. 1 1910 at 102.17. A bid of 101.779 was also received 
from A. B. Leach & Co. of New York City. Interest semi- 
annually at the National State Bank in E1izabeth. 

An issue of $150,000 414% refunding road bonds due in 
1920 has also been sold. 


Union Drainage District No. 1, Iroquois County, Ill.— 
Bonds Not Sold.—Up to Oct. 6 no sale had yet been made of 
$17,000 5% coupon drainage assessment bonds, proposals 
for which were asked until Sept. 20. The only proposal 
received was one of par and accrued interest less a commission 
and the cost of printing the bonds. 


Denomination $100 or multiples thereof. Date Oct. 15 1910. Interest 
annually on July 15 in Watseka. Maturity on July 15 as follows: $4,000 In 
1911, $4,200 In 1912 and $4,400 In each of the years 1913 and 1914. Total 
debt, this issue. 


Vallejo School District (P. O. Vallejo), Solano County, 
Cal.—Bonds Voted.—At a recent election this district voted, 
it is stated, to issue the $60,000 high-school bonds mentioned 
in V. 91, p. 747. 


Vancouver, Wash.—Bond Election.—Papers state that the 
City Council on Oct. 3 called a special election for Dec. 6 to 
vote on a proposition to issue $314,000 bonds for a municipal 
water system. The city, it is said, proposes to bring water 
from Lewis River, 23 miles, by gravity. 


Ventura Union High School District, Ventura County, 
Cal.—Bids Rejected.—Reports state that all bids received on 
Oct. 6 for the $75,000 5% gold high-school-building bonds 


offered on that day were rejected. 

These bonds were voted (V. 91, p. 543) on Aug. 15. 
$1,000. Date Jan 2 1911 Interest semi-annually at the County Treas- 
urer’s off.ce. Maturity $3,000 yearly from 1912 to 1936 inclusive. 


Vernon Parish (P. O. Leesville), La.—Bond Offering.— 
Proposals will be received until Oct. 26 for $40,000 5% 
school bonds, subject to call after 20 years. W. L. Ford is 
Parish Superintendent. 


Victoria Independent School District (P. O. Victoria), 
Victoria County, Tex.—Bond Sale.—The Levi Bank & Trust 
Co. of Victoria, offering par, was the successful bidder on 
Oct. 1 for the $12,000 5% 10-40-year (optional) coupon 
school-house bonds described in V. 91, p. 824. Interest is 
payable in Austin or Victoria. Total debt, including this 
issue, $57,000. Assessed valuation $4,026,700. 


Wall, Allegheny County, Pa.—Purchasers of Bonds.—We 
are informed that Lawrence Barnum & Co. of Philadelphia 
were the purchasers of the $35,000 5% street-improvement 
bonds recently disposed of. See V. 91, p. 981. Denomi- 
nation $1,000. Date Oct. 1 1910. Interest semi-annual. 
Maturity Oct. 1 1940. 


Denomination 


Warrenton, Fauquier County, Va.—Bond Sale.—Reports 
state that the $15,000 5% 10-30-year (optional) coupon 
reservoir bonds offered on July 1 and described in V. 90, 
p. 1699, were disposed of at private sale on Sept. 1. 

Washington County (P. O. Washington), Pa.—Bonds 
Awarded in Part.—Of the $100,000 4% coupon (with privilege 
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of registration) road bonds mentioned in V. 91, p. 748, 
reports state, $50,000 were sold in September to the First 
National Bank of Canonsburg at par. 


Wellington, Lorain County, Ohio.—Bond Sale.—On 
Oct. 10 two issues of 5% street-improvement assessment 
bonds, aggregating $6,528 42, were awarded to Hayden, 
Miller & Co. of Cleveland at 104.139. Following is a list of 
the bidders and the premiums offered by the same: 


Hayden, Miller & Co., Clev_a$270 24| Weil, Roth & Co., Cincin___2$243 75 
Seasongood:& Mayer, Cin.. a204 64|S. A. Kean & Co., Chicago__ 27103 76 
New First Nat. Bk., Colum. @135 00 


For $6,528 42 bonds. z For $6,063 bonds. 

West Bridgewater, Plymouth County, Mass.— Note Sale. 
—Reports state that $7,500 4% 5-29-year (serial) notes have 
been awarded to an individual investor at about par. 


West Seneca (Town) Union Free School District No. 6, 
(P. O. Lackawanna), Erie County, N. ¥.—Bond Sale.— 
Adams & Co. of New York City were the successful and only 
bidders on Aug. 30 for $11,050 5% 1-10-year (serial) coupon 
(with privilege of registration as to principal) high-school- 
site-purchase bonds offered on that day. Denomination 
$1,105. Date Sept. 1 1910. Interest semi-annually at the 
Lackawanna National Bank in Lackawanna. 


Wetmore, Nemaha County, Kan.—Bonds Voted.—At an 
election held in this city Sept. 30, an issue of $6,000 municipal 
electric-light-plant bonds was, it is stated, authorized by a 
vote of 97 “for’’ to 17 ‘“‘against.”’ 


Weymouth, Mass.—Temporary Loan.—A loan of $20,000 
due July 1 1911 has been negotiated, it is stated, with Blake 
Bros. & Co. of Boston at 4.46% discount. 

White Plains, Westchester County, N. ¥.—Bond Sale.— 
On Oct. 3 the $23,000 414% 10-year tax-deficiency bonds 
described in V. 91, p. 748, were awarded to Estabrook & Co. 
of New York City at 101.78. 


Windsor, Henry County, Mo.—Bond Sale.—On Oct. 3, 
$16,000 sewer and $39,000 water 5% 14% year (average) 
bonds were awarded to the Harris Trust & Savings Bank in 
Chicago for $55,107 50—the price thus being 100.195. Other 
bidders were: Farson, Son & Co., Cutter, May & Co., and 
S. A. Kean & Co. all of Chicago and the Commerce Trust Co. 
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of Kansas City. Denomination $1,000. Date Oct. 3 1910, 
Interest semi-annual. 


Wolf Creek School District No. 27 (P. O. Wolf Creek), 
Josephine County, Ore.—Bonds Not Sold.—No bids were 
received on Sept. 30 for the $5,000 5% ee ak (optional ) 

old coupon construction bonds described in V. 91, p. 825. 


ood County (P. O. Bowling Green), Ohio.— Bond Offer- 
ing.—Proposals will be received until 11 a. m. Oct. 24 by 
F. W. Toan, County Auditor, for $50,000 5% coupon public 
highway improvement bonds. 

Authority, Act passed April 4 1900, 94 Ohio Laws, page 96. Denomina- 
tion $1,000. Date Nov. 1 1910. Interest March 1 and Sept. 1 at the 
County Treasurer’s office Maturity $5,000 each six months from March 1 
1911 to Sept. 1 1915 inclusive. Certified check on a bank in Bowling Green 
for $1,000 is required. Purchaser to pay accrued interest. Official ad- 
vertisement states that this county has never defaulted in the payment of 
principal or interest on its indebtedness. 

Woodbury County (P. O. Sioux City), lowa.-—Bond Offer- 
ing.—Proposals will be received until Oct. 15 for $75,000 
Garretson Drainage District No. 1 assessment improvement 
bonds at not exceeding 6% interest. The amount of bonds 
to be issued will be reduced by the amount of assessments 
paid in cash prior to the date of sale. 

Interest annually on Oct. 15. Maturity one-fifth yearly on April 15 
from 1915 to 1919 inclusive. 

Wooster, Ohio.— Bond Sale.—On Oct. 1 the three issues 
of 444% coupon assessment bonds described in V. 91, p. 825, 
were awarded, it is stated, to the Citizens National Bank 
of Wooster as follows: 
$2,200 Quinby Ave. sewer bonds at 100.90. Maturity $440 yearly on 

Aug. 1 from 1911 to 1915 inclusive. 
25,925 Quinby Ave paving bonds at 101.54 Maturity $2,592 50 yearly 
on Sept. 1 from 1911 to 1920 inclusive. 
Maturity $440 yearly on 


4,400 Madison Ave. paving bonds at 101 53 
Aug. 1 from 1911 to 1920 Inclusive. 
™S Yonkers, N. Y¥Y.—Bond Sale.—On Oct. 11 the $80,000 
416% 1-20-year (serial) registered school bonds described in 
V. 91, p. 982, were awarded to Spitzer & Co. of New York at 
102.403. The following bids were received: 
Spitzer & Co., New York._-..102.403|A. B. Leach & Co., N. Y__..101.779 
Farson, Son & Co., N. Y_...102.267| Kountze Bros., New York___101.741 
N. W. Harris & Co., N. Y_._102.199| John J. Hart, Albany. ___ 101.732 
Chisholm & Chapman, N. Y_101.94 |Adams & Co., New York ____101.71 
E. H. Rollins & Sons, N. Y_.101.91 |C. E. Denison & Co., Boston_101.68 
Estabrook & Co., New York_101.875}| Rhoades & Co., New York__101.64 
N. W. Halsey & Co., N. Y__101.821} Morgan, Livermore&Co.,N.Y.101.57 





W.N. Coler & Co., N. Y.---101.78 | Perry, Coff 


in & Burr, Bos__.101.278 








NEW LOANS. 


$80,000 
TOWN OF UNION, 


Hudson County, N. J., 
SCHOOL BONDS 


Public notice is heseby given in accordance 
with a resolution of the Board of Council of the 
Town of Union, in the County of Hudson, New 
Jersey, poses at a regular meeting of said Board 
on the third day of October, nineteen hundred and 
ten, that sealed proposals for the purchase of 
school bonds by the Town of Union, in the County 
of Hudson, New Jersey, in the amount of eighty 
thousand ($80,000) dollars, the same being a part 
of an issue of two hundred and fifty thousand 
($250,000) dollars school bonds, the part of said 
issue of said eighty thousand ($80,000) dollar 
school bonds to be known as Series A; each of said 
bonds to be of the denomination of one thousand 
($1,000) dollars, to bear interest at and after the 
rate of four and one-half per cent perannum, said 
interest to be payable semi-annually, said bond 
to be payable in the following manner, to wit: 
Ten of said bonds shall become payable in six 
years from their date and ten of said bonds shall 
thereafter become payable annaully until the 
whole of said Series A shall have been fully paid 
off and satisfied. Said bonds to be registered or 
coupon, at the option of the bidder. Bids will be 
received at the rerular neeting of the Board of 
Council, to be held on the 


24th Day of October, 1910, 

at eight o’clock p. m., at the Town Hall, at the 
southwest corner of Palisade avenue and Lewis 
street, in the Town of Union, in the County of 
Hudson, New Jersey. Bidders to state prices on 
bonds bearing interest at the rate of four and one- 
half per cent per annum, payable semi-annually. 

All proposals to be directed to the Town of 
Union, in the County of Hudson, New Jersey, 
and shall be accompanied by a certified check for 
thesamount of sixteen hundred ($1,600) dollars 
drawn on any National Bank or Trust Company 
doing business in the County of Hudson, New 
Jersey, and made poresis to the order of the Town 
of Union, in the County of Hudson, New Jersey. 
The Board of Council of the Town of Union, in the 
County of Hudson, New Jersey, reserves the 
right to reject any and all bids if deemed in the 
interest of the town so to do. 

By order of the Council. 

Dated Town of Union, N. J., October 3rd, 











A. D. 1910 
EMIL BAUTZ, JR., 
Town Clerk. 
FORNHE?:~'Il & To. 


BANKERS 
{ 421 Chestnut St., PHILADELPHIA, PA. 


Municipal and 
Corporation Bonds 
R. T. Wilson & Co. 


83 WALL STREET 
NEW YORK 
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$20,000.00 


Village of Briarcliff Manor, 
Westchester County, N. Y., 


WATER WORKS BONDS 


Please take notice that sealed proposals will be 
received at the office of the Cierk of the Village 
of Briarcliff Manor, Westchester County, State of 
New York, up to the hour of four o’ciock in the 
afternoon on the 26th day of October, 1910, for 
the purchase of all or any rt of twenty bonds 
of the Village of Briarciiff Manor, each in the de- 
nomination of $1,000 00, numbered consecutively 
from one to twenty, inclusive. payable interest and 
principal in New York City exchange to registered 
owner as follows 
No. 1 due and payable Sept ist 1915, and one 

thereof in each year until t. Ist 1934. 

Interest on said bonds will be paid semi-annually 
on the first days of March and September, said 
bonds will be sold to the person or ns who 
will take them at the lowest rate of interest, and 
interest will be adjusted as of September ist 1910. 

The Village reserves the right to reject or reduce 
the amount of any proposal, and no proposal for 
the purchase of said bonds for less than par value 
nor at a rate of interest exceeding five per centum 
per annum wil] be considered. 

deposit by certified check or cash equivalent 
to 5% of amount of bid will be requi-ed as se- 
curity for the completion of the ree to be 
applied on the purchase price if bid .e accepted 
in whole or part and returned if bid be rejected. 

Interest will be adjusted as of Sept. ist 1910. 

WILLIAM H. COLEMAN, 
Village Clerk, 
Briarcliff Manor, N. Y. 

Further poriouees will be forwarded on appli- 
cation to the Clerk, or William Woodward Bald- 
win, Attorney, No. 2 Rector Street, New York 


=~ 
mm Dated, O ober 11th 1910 
ak 








F. WM. KRAFT 


LAWYER 
Specializing in Examination of 
Municipal and Corporation Bonds 


1812 FIRST NATIONAL BANK BLODG., 
CHICAGO, ILL. 





MUNICIPAL AND RAILROAD 
BONDS 


LIST ON APPLICATION 


SEASONGOOD & MAYER 


Mercantile Library Building 
CINCINNATI 





$20,000 
CITY OF MOUNT VERNON, 


Westchester County, N. Y., 


FIRE AND POLICE DEPARTMENT 
BUILDING BONDS 


The Common Council of the City of Mount 
Vernon will, at its chambers in the Lucas Build- 
ag, Depot Place, in the City of Mount Vernon, 
N. Y., on the 18TH DAY OF OCTOBER, 1910, 
at 8 o'clock p.m., receive sealed proposals for the 
purchase of bonds, to be denominated ‘Fire and 
Police Department Building Bonds’, num 
consecutively from 101 to 120, both inclusive, 
each bond to be for the principal sum of one 
thousand ($1,000) dollars. 

he said Common Council will then and there 
open such proposals and accept the most favorable 
thereof, unless it deem it for the best interest of 
the city to saees any and all of said proposals. 

These bonds will be for the principal sum of 
$1,000, with interest coupons attached, and will 
bear interest at the rate of four (4 per centum) per 
centum Sg annum, payable semi-annually at the 
office of the City Treasurer of the City of Mt. 
Vernon. They will be dated the ist day of Oct- 
ober, 1910, and payable as follows: 

$5,000 thereof on the 1st day of October, 1933. 

5,000 thereof on the ist day of October, 1934. 
5,000 thereof on the ist day of October, 1935. 
5,000 thereof on the 1st day of October, 1936. 

The bonds will be delivered to the purchaser on 
or before the 25th day of October, 1910. 

Each bid for said bonds must accompanied 
by a certified check for the sum of One Thousan 
($1,000) Dollars as a security for the performance 
of such bid, as liquidated damages in the event of 
the failure of the successful bidder to accept and 
pay for said bonds. 

onds will be engraved under the supervision of 
and certified as to their genuineness by the United 
States Mortgage & Trust Company and their 
legality approved by J. H. Caldwell, Esq., of 
New York City, whose opinion as to legality will 
be furnished to the purchaser. 

By statute the bonds cannot be sold for less than 
par and accrued interest. 

By order of the Common Council, October 4th, 


1910 
EDWIN W. FISKE, 


Mayor of the City of Mount Vernon. 
A. W. REYNOLDS, City Clerk. 


MUNICIPAL BONDS 
Safest investments 4% to 6 Write for 


known. Yielding fro“ Circular. 


ULEN, SUTHERLIN & CO, 


BANKERS CHICAGO 











ESTABLISHED 1885 


H. C. SPEER & SONS CO. 


First Nat. Bank Bidg., Chicage 


SCHOOL, 
COUNTY AND MUNICIPAL BONDS 
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Youngstown, Ohio.—Bond Sale.—A list of the bids sub- 
mitted on Oct. 10 for the seven issues of 5% bonds described 
in V. 91, p. 826, follows: 


$4,000 $31,900 $420 
Bonds. Bonds. , Bonds 
Firemen’s Pension Fund, 


$1,495 $1,995 $2,570 $3,080 
. Bonds. Bonds. Bonds. Bonds. 


Youngstown ____.... mn ae a *$430 *$1,538 *$2,052 *$2,644 *$3,168 
Weill, Roth & Co., Cine. _.-_-_-_- SSS ad ERRORS ee Se 
Hayden,Miller&Co.,Clev. 4,092 32,829 den 1,529 2,041 2,636 3,158 
Seasongood&Mayer,Cin. 4,092 32,809 ay 1,510 2,015 2,622 3,142 
Barto, Scott & Co., Col. 4,090 32,750 420 1,525 2,035 2,620. 3,140 
Tillotson & Wolcott Co., 

Cleveland _.......-.. 4,089 32,726 430 1,533 2,046 2,636 3,159 
Provident Savings Bank 

ee Cees COR SOTO. sale ackse  aseee gseen  ‘Subed 
New First Nat. Bk.,Col. 4,081 32,680 to 1,505 2,005 2,695 3,115 
West’n-German Bk.,Cin. 4,081 32,730 kid «2 choc: ene:  <auae i Lae 
Otis & Hough, Cleveland 4,070 32,765 427 1,525 2,035 2,620 3,140 
Stacy & Braun, Toledo.  -..-.. Det wees eeeee . cbewa- Jokes 
C.E.Denison &Co.,Clev.  ...-. EE. éune  -Ssnd0 weet; eFena: tanta 
Breed & Harrison, Cinc. ...-. SEE: anke:-“evack " sbake) | een (eheue 
W. Hoffman, PhelanxSta...... ---.-.. cmdline laa GGG. aeake 


* Successful bids. 


The Tillotson & Wolcott Co. and Otis-& Hough bid on the smaller issues with the 
condition that if their bids were accepted they would be awarded the $31,900 
Poland Avec. bonds. All bids include accrued interest 


Zavalla County School District No. 7, Tex.—Bond Offering. 
—Proposals will be received at any time by O. A. Mills, 
County Judge (P. O. Batesville), for $20,000 5% coupon 
school-building bonds. 


Authority, Section 76 et seq., Chapter 124, Laws of 1907, as amended in 
1909. Denomination $1,000. Date Oct. 10 1910. Interest annually on 
April 10 at Batesville or Austin. Maturity 40 years, subject to call after 
10 years. Certified check for $500, payable to the County Judge, is re- 
quired. No debt at present. Assessed valuation 1910 $939,250. 


Canada, its Provinces’ and Municipalities. 


Balcarres, Sask.—Debenture Sale.—On Oct. 3 the Great- 
West Life Assurance Co. of Winnipeg purchased $3,500 6% 
15-year skating and curling rink debentures at par. 

Barons, Alberta.—Debeniure Offering.—Proposals will be 
received until Oct. 22 by H. E. Hansen, Secretary-Treasurer, 
for $2,000 6% 10-year debentures. 

Berlin, Ont.—Debentures Not to Be Issued at Present.—We 
are advised that the $8,300 5% sewer-extension debentures 
voted on Aug. 29 (V. 91, p. 605) will not be issued until the 
spring of 1911. 








Brickburn School District No. 998 (P. O. Gilbert Plains), 
Man.—Debenture Sale.—The $10,000 6% 20-year school- 
building debentures offered on Oct. 7 (V. 91, p. 902) were 
awarded to Nay & James of Regina at 104.20 and accrued 


interest. The following bids were received. 
Nay & James, Regina----.-- *$10,420|C. H. Burgess & Co., Toronto$10,108 
National Finance Co-__.....-. *10,327|Campbell, Thomson & Co... 10,060 


Brent, Noxon & Co., Tor._..*10,241| James B. Noble......-.--.--- 9,900 
Ontario Securities Co., Tor.. 10,177 

* And accrued interest. 

A bid was also received from Toronto General Trusts Corporation. 

Bridgeburg, Ontario.—Debenture Offering.—Proposals will 
be received until 2 p. m. Oct. 19 by R. A. Land, Clerk, for 
$10,000 5% local-improvement debentures, payable in 
10 annual installments. 


Brockville, Ont.—Debenture Sale.—Wood, Gundy & Co. 
of Toronto were the purchasers of $50,000 4%% lighting 
debentures recently disposed of. Maturity May 2 1930. 


Carmangay School District No. 2087, Alberta.— Debenture 
Sale.—An issue of $1,000 6% school debentures was disposed 
of last month to Nay & James of Regina. Maturity part 
yearly for twenty years. 


Elfros, Sask.—Description of Debentures.—We are advised 
that the $3,000 permanent-improvement debentures awarded 
last month to Nay & James of Regina (V. 91, p. 983) carry 
interest at the rate of 7%, and not 6% as at first reported. 
Maturity part yearly for fifteen years. 

Finch Township, Ont.—Debenture Sale.—It is stated that 
the Dominion Securities Co. of Toronto has purchased 
$3,868 5% debentures. Maturity part yearly for 10 years. 

Leslie, Sask.—Debenture Offering.—Proposals will be 
received until 12 m. Oct. 25 by Edward C. Bamford, Secre- 
tary-Treasurer, for $2,500 6% 12-year debentures. 

Lethbridge Protestant Public School District No. 51, 
Alberta.—Debenture Offering.—Proposals will be received 
until Nov. 1 by C. B. Bowman, Secretary-Treasurer, for 
$75,000 5% debentures. Date Nov. 1 1910. g Maturity 
part yearly for 30 years. 

Nanton, Alberta.—Debenture Offering.—Proposals will be 
received until Nov. 15 by William Robertson, Secretary. 








MISCELLANEOUS. 


MISCELLANEOUS. 








PITTSBURGH, PA. 


CAPITAL AND SURPLUS, . 


MELLON NATIONAL BANK 


As your reserve depositary, this 
bank offers you perfect service and 
liberal interest on your balances. 


$7,000,000 


Reynolds, Watson & Co. 
Municipal and Corporation Bonds 
We offer a very exceptional 


DRAINAGE BOND 


NETTING 


6% 


400 The Rookery CHICAGO 
Charles M. Smith & Co. 








CORPORATION AND 








The 


37-43 WALL STREET, NEW YORK. 
COLONIAL BRANCH: 
222 Broadway, New York. 








Pays interest on daily balances, 


Trust Company of America 


LONDON OFFICE: 
95 Gresham St. 


CAPITAL AND SURPLUS $8,000,000 


Invites accounts of individuals firms and corporations. 


Executes trusts of every description. 


MUNICIPAL BONDS 


FIRST NATIONAL BANK BUILDING 
CHICAGO 


BLODGET & CO. 


BONDS 
60 STATE STREET, BOSTON 
80 PINE STREET, NEW YORK 


STATE, CITY & RAILROAD BONDS 


McCOY & COMPANY 


Municipal and 
Corporation Bords 














181 La Salle Street, Chicage 








AND CONGRESS 


For full information as to our system of reporti 
or new legislation relating to Transportation, 


The Corporation Trust 


37 Wall Street, New York 





FORTY ONE STATE LEGISLATURES 


ARE ABOUT TO CONVENE 


Manufacturing, and similar subjects, address 


HODENPYL, WALBRIDGE & CO. 


7 Wall St., New York 
Railroad, Street Ry., Gas & Elec. Light 





on proposed SECURITIES 
ommerce, 
OTTO JULIUS MERKEL 
@o. BROKER 


44 AND 46 WALI. SIREE?, NEW YORK 
INVESTMENT SECURITIES 
Cerresvoadenee Invited. 























—-- 
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Treasurer, for $6,000 electric-light and $1,500 Miiciaiiaatlii 
5% debentures ,repayable i in 20 annual payments. Bids for 
these debentures were rejected on Sept. 6,asstated in V. 91, 
p. 750. 

New Hamburg, Ont.—Debenture Sale.—G. A. Stimson & 
Co of Toronto, it is reported, recently purchased $8,000 
debentures. Maturity part yearly for 30 years. 


Niagara Falls, Ont.—Debenture Sale.—An issue of $15,- 
790 44 5% local-improvement debentures was recently 
awarded to Wood, Gundy & Co. of Toronto. Maturity 
part yearly for twenty years. 


Nilrem School District No. 2081, (P.O. Amisk), Alberta.— 
Dehenture Sale.—An issue of $700 6% school-improvement 
debentures was awarded on Sept. 9 to the Western Supply 
Co. of Regina at par. Date Sept.9 1910. Interest annual. 
Maturity Sept. 9 1920. 


Ontario County (P. O. Whitley), Ont.—Debenture Election. 
—An election will be held, it is stated, on Nov. 29 to vote on 
the question of issuing $20,000 4% 20-year bridge debentures. 

Pincher City, Alberta.—Debenture Sale-—Nay & James 
of Regina were the successful bidders last month for $2,000 
8% permanent improvement debentures, due part yearly 
for ten years. 


Pobeda School District No. 1604 (P. O. Vegreville), 
Alberta.—Debenture Sale.—This district has sold $500 6% 
5-year debentures to Worth & Holden at par. Date Sept.5 
1910. 


Port Arthur, Ont.—Debenture Sale.—On Oct. 3 the thir- 
teen issues of 5% debentures, aggregating $431,340, pro- 
posals for which were received on Oct. 1 (V. 91, p. 903), 
were sold to the Dominion Securities Corporation, Ltd., of 
Toronto at 102.07 and accrued interest. he following bids 
were received: 


Dom. Sec. Corp.,Ltd., Tor_$440,269 
Osborne & Francis, Lid., Tor 439,421| Brent, Noxon & Co or... 425,077 
Wood, Gundy & Co., Tor. 438, '026| Ontario Secur. Co., Toronto 420, 607 


An offer was also received from G. A. Stimson & Co. of 
Toronto. 

Preston, Ont.— Debenture Election Rescinded.—The election 
which was to have taken place Oct. 10 to vote on the question 


Aemilius Jarvis & CO; Tor. $437, zee 








of issuing the $15,000 5% 10-year loan debentures (V. 91, 
p. 903) was rescinded. 

Punnichy, Sask.—Debenture Sale.—This village sold $800 
6% permanent-improvement debentures last month to Nay 
& James of Regina. Maturity part yearly for 10 years. 

Red Deer, Alberta.—Bids.—The following bids were re- 
ceived on Oct. 1 for the six issues of 5% debentures aggrega- 
ting $22,000, described in V. 91, p. 606: 


National Finance Co-.....-.- $21, 057|H. O’Hara & Co., Toronto..$20,711 
Imperial Bank.._........-.-. 1,032|/C. H. Burgess & Co., Toronto 20,674 
Brent, Noxon & Co., Toronto 31° "019 Nay & James, Regina a SNP 20:372 


A bid of $25,986 for $27,000 debentures was also received 
from Aemilius Jarvis & Co. of Toronto. 


Reston School District, Man.—Debenture Election.—An 
election will be held, according to reports, on Oct. 29 to vote 
on the question of issuing $2,500 5% school debentures, 
repayable in 20 annual installments. 


Revelstoke, B. C.—Debenture Sale.—An issue of $50,000 
5% 50-year debentures has been awarded to Aemilius Jarvis 
& Co. of Toronto, it is stated. 


Stratford, Ont.—Debenture Offering.—Proposals will be 
received until Oct. 19 by W. H. Trethewey, Secretary- 
Treasurer, for $7,000 444% 30-year debentures. 


Tabor, Alberta.—Debenture Sale.—On Oct. 4 the $11,500 
5% _water-system and fire apparatus debentures described 
in V. 91, p. 903, were awarded to R. C. Matthews & Co., of 
Toronto at 96.852 and accrued interest. The following 
bids were received: 


R. C. Matthews & Co.._...- $11,138] W. A. MacKenzie & Co...-- $11,037 
Dominion Securities Co... 11,110} Wood, Gundy & Co... .--.-- 10,927 


The above bidders are all of Toronto. 


Wadena School District, Man.— Debenture Sale.—An issue 
of $1,500 6% debentures was recently awarded, it is stated, 
to G. A. Stimson & Co. of Toronto. Maturity part yearly 
for 10 years. 


Willard School District No. 2176, (P. O. Queenstown), 
Alberta.—Debenture Sale.—An issue of $1,000 6% deben- 
tures has been awarded to H. O’Hara & Co. of Winnipeg at 
100.50. Interest annually in August. Maturity part yearly 
for 10 years. 








ACCOUNTANTS. 


MISCELLANEOUS. 





LYBRAND, 
ROSS BROS & 


ATLANTIC 


OFFICE OF THE 


MUTUAL INSURANCE COMPANY. 


New York, January 2ist, 1910. 


MONTGOMERY The Trustees, in conformity with the Charter of the Company, > the following statement of tts affairs 


Certified Public Accountants 

















on the 31st of December, 190 


Premiums on Marine Risks from ist January, 1909, to 3ist December, 1909.......... $3,759,391 25 








(Pennsylvania) Premiums on Policies not marked off ist January, 1969_.....__.........-~~- 77772 717.712 70 
NEW YORK, 165 Broadway | Tota! Marine Premiums..............------------------------------------------ $4,477,103 95 
PHILADELPHIA, Land Title Bldg | Premiums marked off trom ist January, 1909, to 3ist December, 1909................ $3,791,557 05 
ce ——— 
PITTSBURGH, Union Bank Bidg Interest received during the year........................ $322,046 46 
CHICAGO, First National Bank Bidg | Rent less Taxes and Expenses..............-....--.-.-- 145,679 82 $467,726 28 
Losses paid during the year which were estimated in 1908 
GE BOOTED FO icin c contin acts dhe dbeteotnn me. 378 
JAMES PARK & co Losses occurred, estimated and paid in 1909.............. i zorase be $1,978,837 75 
Tame TGR. cctsicdisnemnadsemaus 249,891 07 
New York. PUBLIC kak cas hein... .2............. 93 95;020 48 485,411 55 
spi London, England. we pad 
’ [Sa ee 
AUDITORS FOR FINANCIAL INSTITC | Returns of Premiums_-...........--.-.-----.-.------------------- $60,285 14 
TAL Expenses, including officers’ salaries and clerks’ compensation, stationery, 
TIONG oor aS one Dewspapers, advertisements, Dc ccd ctiideddscninnaakibancodaum wed - $356,913 94 
Tavestigations, Financial Statemen 
Periodical Aadita — Accountine ASSETS, LIABILITIES. 
be toe States eS ee ued _ ps $2,393,297 00 
MISCELLANEOUS. ee, $5,461, 042 00 HF rmina ted Risks. 685.546 90 
Spode deposits in Banks &TrustCos. 1,000,000 00 | Certificates of Profits and Interest 
Real Estate cor. Wall & WilliamSts., ae 263,468 95 
Th 1909 f o PL tH ogy $4,299,426 04 peseee og be na ed 120,569 42 
U claims due the a deemed, Withheld for Unpaid 
e nited States Li ¢ i disdcensnoes 75,000 00 4,374,426 04 Premiums a ee 22,353 49 
Insurance Co rs Oulbintes of Profits Outstand- 
. Premium notes and Bills Receivable 1,213,069 68 MR ii cin wn dabhetinh ehtabamaiiee 7,404,890 00 
IN THE CITY OF NEW YORK a in the = henne of Ba a Real Estate Reserve Fund.-... 370,000 CO 
Issues Guaranteed Contracts cles payable in foreign counteies.. 239,948 04 
JOHN P. MUNN, M. D., President. | “8? PABk--------------e-e-- secgeetanene a | 
AQUMINGE so tvccccctionsnas 12 921,890 89 AQEIODMUENG. cccicadactéwdccss 60,125 76 
Finance Committee : ae 


CLARENCE H. BR TLSBY sume. Tie @ oe my Se § 
Pres. Chemi: a 
Wt. Ht PORTER. Pres. Imp. & Traders Nat. Bk 


Good bem yes whether expericnoed in life insurance: 
er not, may make direct congress with this Com A dividend of Forty 
> tor a limited territory if desired, and secures | ending 31st December, 
ives, in addition to first Sas ‘s commis | cation, certificates will 
sion, @ fenewal interest i aaeateng an income for the 
future. Address the aqpeny at its Home Offie 


The outstanding certl 








909, wg SF are sae to participate in 
be issu 
By order of the Board, 








A dividend of interest of Six per cent on the qutsendine certificates of profits will be peta to the 
holders thereof, or their i sopuananeatees. on and after Tuesday the first of Februar 


tes of ae) issue of 1904 will be redeemed and paid to the vy ot A thereof 


or their legal SepeeTETA VER, | on and after Tuesday the first of February next, from which date ali 
interest thereon will cease. 


The certificates to be produced at the time of payment and canceled. 

on the net earned premiums of the Company for the year 
dividend, oo which, upon appli- 
ed on and after Tuesday the third of May nex 
G. STANTON FLOYD-JONES, Secretary. 


TRUSTEES. 


Ne. 277 Fn na dg fon k City 
FRANCIS M. BACON, CLEMENT A. GRISCOM, DALLAS B. PRA 
WALDRON P. BROWN, ANSON W. HARD, GEORGE W POUINTARD, 
WANTED VERNON H. BROWN, LEWIS CASS LEDYARD . A. RA , 

JOHN N. BEACH, CHARLES LEVERICH, JOHN J ER, 
JOHN CLAFLIN LEANDER Ni. LOVELL, DOUGLAS ROBINSON, 

CHRONICLE ISSUES GEORGE ©. CLARK GEORGE H. MACY GUSTAV H. SCHWAB, 
OLEVELAND H. DODGE, CHARLES H. MARSHALL, WILLIAM SLOANE, 
CORNELIUS ELDERT, NICHOLAS F. PALMER, ISAAC STE 


Jan. 16 and 30; Feb. 13; April 3, 1909.| RIGHARD H. EWART, 


Jan. 29, 1910 HERBERT L. GRIGGS, 


Will pay 20 cents a copy. 


Commercial & Financial Chronicle 5 
138 Front St., New York 





PHILIP A. S. FRANELIN; ADOLF PA 


WILLIAM A. STREET 


HENRY PA ARIS 
EORGE E. TURNURB. 


oo 
CHARLES MP PRATT, 


SoRnNELIUS. ELDERT.” V sce- President. 
SANFORD E - COBB, 52 LV ice. 
HARLES E 


San H. ONES Srewate, 4th Vice-President. 
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Zrust Companies. 


Zrust Companies. 





United Slates Trust Company of New York, 


Chartered 1853 
45 we 47 pa come a 


GAPITAL, . - $2,000,000.00 
SURPLUS AND UNDIVIDED PROFITS . - - $13,856,570.83 

This me Company acts as Executor, Administrator, Guardian, Trustee, Court Depositary and in 
ster recognized trust capacities. 


It auowe interest at current rates on deposits 
It holds, manages aud invests money, securities and other property, real or pecsonal, for estates 
serporations ‘and individuals. 
EDWARD W. SHELDON, President 
WILLIAM M. KINGSLEY, V.-Pres. HENRY E. AHERN, Secretary. 
WILFRED J. WORCESTER, Asst. Sec. CHARLES A. EDWARDS, 2d Asst.Sec. 
TRUSTEES. 

JOHN A. STEWART, Chairman o/ the soara. 
Gustav H. Schwab, Lewis Cass Ledyard, 
Frank Lyman, Lyman J. Gage. 
James Stillmar Payne Whitney, 


Edward W. Sheldon, 
Chauncey Keep 


W Bayard Cutting, 
Wiliam Rockefeller, 
Alexander E. Orr. 
Filiam H. Macy Jr., 
William D. Sloane, 


George L. Rives, 

Arthur C. James, 
William M. Kingsile 

bdr vig —: ‘od. 

Ogden M 

Egerton L SWvinthrop 


John Claflin, 
John J. Pheips, 











FIDELITY [TRUST COMPANY 
NEWARK, N. J. 


| Resources Over $29,000,000 
Capital, Surplus and Undivided Profits, Over $9,500,000 


Acts as Executor, Trustee, Administrator and in all fiduciary capacities. 
Takes entire charge of Real and Personal Estates. Guarantees Titles of 
Real Estate throughout New Jersey. 


General Banking and Savings Departments. Bond Department for 
purchase and sale of municipal and public utility securities. Safe Deposit 
Department. 

















CENTRAL TRUST COMPANY 


of ‘NEW YORK 
54 Wall Street 





Capital and Surplus, $18,000,000 
(of which $17,000,000 has been earned) 





Authorized to act as Executor, Trustee, Administrator or Guardian. 
Receives Deposits, subject to check, and allows Interest on Daily Balances. 
Acts as Transfer Agent, Registrar and Trustee under Mortgages. 











CHARTERED 1864 


Union Trust Company of NewYork 


MAIN OFFICE: 80 BROADWAY. 


Uptown Office: 425 Fifth Avenue, corner 38th Street, 
With Modern Safe Deposit Vaults 


Capital $1,000,000 Surplus (earned) $7,737,000 


ALLOWS INTEREST ON DEPOSITS. 


Acts as Executor, Guardian, Trustee, Administrator and in all Fiduciary Capacities 
on behalf of Individuals, Institutions or Corporations. 











Manhattan 
Trust 
Company 











Temporary Offices 
113 BROADWAY 


WALL STREET 
CORNER NASSAU 











UNITED STATES 
MORTGAGE & TRUST 
COMPANY 


NEW YORK 





CAPITAL, SURPLUS, 
$2,000,000.00 $4,000,000.00 


Invites Personal and Bussiness 
Accounts. Acts as Trustee, Ex- 
ecutor, Administrator, Guard- 
fan and in all Fiduciary 
Capacities. Certifies Muni- 
cipal and Corporation Bonds. 


65 Cedar St. 
B’way & 78rd St. 126th St. & 8th Ave. 














Industrial Trust Company 


Providence, R. I. 


AORTA ccdchnndgebonaneeeuedans $3,000,000 
DUPE) Gsndbbndiiiadebasbtiteeh abba 3, 
OFFICERS. 
Cyrus P. Brown, President 
Arthur L. Kelley, Vice-President 


ry 


H. Howard P . Treas. 
ow: e 

Frederick epper. Asst, Treas. 

BOARD OF DEBROTORE. 














IhinoisTrust&Savings Bank 
CHICAGO 
Capital and Surplus 
$13,600,000 





Pays Interest on Time Deposits, Current and Reserve Accounts, 
Deals in Investment Securities and Foreign Exchange. 
Transacts a General Trust Business. 





CORRESPONDENCE INVITED. 











Samuel P. Colt erbert N. Fenner 
Olney T. Inman J. Milton Payne 
. Dupee ben N. tlefield 
Richard A. Robertson tis E 
Joshua M. Addeman C. Prescott LS a 
James M. Scott Jesse fe 
H. Perry John J. Watson Jr 
Arthur L. Kelley Charles H. Allen 
H. Martin Brown John B. Branch 
George F. Baker William P. Chapin 
George M. Thornton Angus Mc 
Cc 6 jn Saeeel Sturgis 
mstock dward D. 
Englehart C. Ostby 
Financial, 
Adrian H. Muller & Son, 
AUCTIONEERS. 


Regular Weekly Sales 


STOCKS and BONDS 
EVERY WEDNESDAY 


Office, No. 565 WILLIAM STREET, 
Corner Pine Street. 
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Zxrust Companies. 





The NEW ENGLAND 
TRUST COMPANY 


BOSTON, MASS. 
‘ APITAL, $1,000,000 SURPLUS, $2,000,000 
Safe Deposit Vaults 


Authorized to act as Executor, and to receive 

and hold money or property in trust or on deposit 

Courts of w or Equity Executors, 

nées. Guardians, Trustees. 
viduais. 


A acts as tee under Mortgages and as 

Transfer Agent and Registrar of Stocks and Bonds. 

Interest allowed on Deposits Subject to Check. 
OFFICERS 

DAVID R. WHITNEY 

ALEXANDE 


JAMES R. HOOPER, A 


Asst. Treas. 
FRANCIS R. SEWETT. Trust Officer 
CHAS, E. NOTT, Mgr. Safe Dep. Vits. 


BOARD OF DIRECTORS 
William cece Sr ig 


Walter C. Baylies ames G. Freeman 
Alfred Bowditch Morris Gra 

S. Parker Bremer James R. Hooper 
Timothy E. Byrnes Ernest Lovering 
QGharies F. Choate Henry H. Proctor 
Alexander Cochrane James M. Prendergast 
—~ Dexter Herbert M. Sears 


William Endicott Jr. 
Francis W. Fabyan 
William Farnsworth Eugene V. R. Thayer 
Frederick P. Fish David R. Whitney 
George Wiggiesworth 





The Trust Company 
of North America 


603-505-507 Chestnut St., Philadelphia 
CAPITAL -inrdcviscnsindwccc’ eiieadion $1,000 ,00¢ 


HENRY G. BRENGLE, President. 
JOS. S. CLARE, Vice-President. 
CHAS. P. LINEAWEAVER, Sec. & Treas. 
ADAM A. STULL, Chairman of Board. 
DIRECTORS. 


Henry G. Brengle, J. Levering Jones, 
James Crosby Brown, Malcolm Lioyd, 
John Cadwalader, John Mclihenny, 


E. W. Clark Jr., Richard Wain Metrs, 

Eckley B. Coxe Jr., Clement B. Newboid, 

Edwin 8. Dixonj John W. Pepper. 
Eugene L. Ellison, William F . 

oy C. Fraley, Adam A. Stull, 

Harry C. Francis, Ed D. 

Henry L. Gaw Jr., Joseph R. Wainwright, 


Howard 8. Graham, William D. Winsor 
Samuel F. Houston, 


Rhode Island Hospital 
Trust Company 








PROVIDENCE, R. |. 
chek iene tp ceeiintpsididh neh ieee $2,000,000 
pi) 2 Et, Re a $2,000,000 

DIR a 

Ro Cc. T Howard O. Sturges, 
Robert fi I. Goddard, Stephen O. Metcalf, 
Robert I. ter R. Callender, 

B. Weeden, Edward Holbrook, 
Edward D. Pearce, James E. eo 
Robert Knight M. Jackson 
John W. ° John R. Freeman, 
Herbert J. Wells, Charles S. Mellen, 
L, B. a Robert W. Taft, 
Rowland G. Hazard, Webster Knight, 

% Stephen O. Edwards, 


+ _Frank W. 
R. H. Ives Goddard Jr. 
aseeurt J. WELLS Promteas. 







JOHN E. WILLIAMS Asst. See'y. 
HENR SLADER, Asst 
G. A PRARRINGTON, Seats. otto 


CENTRAL 
TRUST COMPANY 
OF ILLINOIS 


CHICAGO 
Capital and Surplus = $2,500,000 


CHARI RS G. DAWES, Pramgent. 
HRLAUB, Vice-Presiden 
DWin F. MAt Vice-President. 
WILLIAM T. AB BOTT, Vice-President. 
sLIAM R WES, Cashier. 














° , 


2D; SE SKINNER, Asst. Cash 
JOHN Ww. G. MANG. Secretary. 
MALCOLM M DOWELL. A Asst. Secretary. 
WILLIAM G Aes, Seer, 
JOHN L. LSHNTARD , Asst. Trust Officer. 
BAN ans poten AND TRUST 
ARTMENT 
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OLD COLONY TRUST COMPANY 


BOSTON, MASS. 


Capital and Surplus 


$ 12,500,000 


DIRECTORS. 
T. JEFFERSON COOLIDGE JR., Chairman Executive Committee 
GORDON ABBOTT, Chairman of Board. 
FRANCIS R. HART, Vice-Chairman. 


Charles F. Adams 2nd 
F. Lothrop Ames 


Philip Dexter 
Oliver Ames 


George A. Draper 
Frederic C. Demeaine 
William Endicott Jr. 
Wilmot R. Evans 
Frederick P. Fish 


B. P. Chene 
ie T.JeffersonCoolidge 

T. Jefferson Coolidge Jr. 
Charlies E. Cotting 
Alvah Crocker 


Robert F. Herrick 
Henry S. dives 
Walter Hunnewell 


Charlies W. Whittier 


Philip Y. DeNormandie 


n Farnham Greene 


Henry C. Jackson 
George E. Keith 
Gardiner M. Lane 
Col. Thos. L. Livermore 
Arthur Lyman 
Charies S. Mellen 
Laurence Minot 
Maxwell Norman 
Hon. Richard Olney 
Robert T. Paine 2nd 
Henry Parkman 
Andrew W. Preston 
Richard S. Russell 


Philip L. Saltonstai! 
Herbert M. Seara 
oe, A. Shaw 
oward Stockton 
Philip Stockton 
Charles A. Stone 
Galen L. Stone 
Nathaniel Thayer 
Lucius Tuttle 
H. O. Underwood 
Eliot Wadsworth 
Stephen M. Weld 
Sidney W. Winslow 


PRESIDENT, PHILIP STOCKTON. 


Vice-Presidents, WALLACE B. DONHAM 
JULIUS R. WAKEFIELD 
Manager Credit Dept., ELMER E. FOYE. 


Treasurer, FREDERIC G. POUSLAND 
Cashier, GEO. W. GRANT 
Secretary, CHESTER B. HUMPHREY 


Trust Officer, F. M. HOLMES 
Authorized Reserve Agent for Trust Companies in Maine, Massachusetts and Rhode Island, 








Girard Trust Company. 


Capital and Surplus, $10,000,000 
CHARTERED 1836. 
Acts as Executor, Aemiietater. Trustee, 


——— and 
Financial A ~_ for ndividuals or 


ration 
Interest Allowed on Individual and 
Corporation Accounts. 

Acts as Trustee of Corporation Restangne. 

positary under Plans of Reorssal 7 
Registrar trar and Transfer Agent 

Assumes entire charge of Ree Estate, 
Safes to Rent in | Burgiar-Proof Vaults. 


J NORSON , 2d Vice-President. 
RHOADS, Vice-Pres. and Treasurer. 
PAGE, 
MANAGERS: 
Effingham B. Morris, Edward J. Berwind, 
co = Brown Jr., Randal Morgan 
° 


Edw. T. Stotesbury. 
Charles E. Ingerso 
John S. Jenks Jr., 








Mississippi Valley Trust Co. 
Fourth & Pine Sts., St. Louis. 


CAPITAL, SURPLUS 
and PROFITS} 98, 540,000 


A GENERAL FINANCIAL AND _— on 
BUSINESS TRANSACTED 


DIRECTORS. 
John I. Beggs. President Milwaukee Light Hea’ & 
Tracti 


Wilbur F. Borie. Boyle & Priest. 
James E. ecretary. 

Murray oo President Carleton Dry Goods Ge. 
Charies Clark. 

Horatio N. Davis President Smith & Davis Mtg.Ce. 
John Davis, Vice-President. 


pavid R. prance Francis, Bro. & Co. 
Ss. E.H , Vice-President. 
ALT ay Jones, President 
Wm. G. Lackey Vice-President and Bond Officer 
Ww.J. mee ride, V. po te Haskell & Barker Car Co 
Nelso McLeo d, Vice-President Graysor- 
lich eo ey Co. 
Saunders BB oat President Norvell-Shapleig™ 


ard 
ae wt O'Reilly, M 




















Geo. nry > 2 
He 9. H, Meradden, Ea é: Falten, =. Be rth wetn, President Wm. D. Orthwetz 
meee 5. Eg te, we Bn cite re Heary Ww. Peters, Presttont Peters Shoe Co. 
C. Hartman Kuhn, B. Dawson Coleman. | H.C. Pierce, Chairman Board Waters-PierceOt) Ce 
James Speyer, pugust ‘Schlafly. August Schlafly & Sons. 

Broad and Chestnut Streets R. Stockton, P dent Majestic Mfg. Co. 

° Julius S. Walsh, Chairman of the Board. 
HILADELPHIA Rolla Wells. 
Cotton. 





L. F. DOMMERICH & CO, 


NEW YORK 
General Offices, 57 Greene Street 


SOLICIT MERCANTILE ACCOUNTS TO FINANCE 


DISCOUNT AND GUARANTEE SALES 
CARRY NO GOODS FOR OWN ACCOUNT 


FOR MANUFACTURERS, 
AGENTS AND OTHERS 








WILLIAM RAY & CO. 


Successors to 
GEO COPELAND & CO., 


COTTON BROKERS, 


43 Cotton Exchange, New York. 


Orders for tuture delivery contracts executed on 
she New York and Liverpool Cotton Exchanges. 


R. H. ROUNTREE & CO., 


Commission Merchants. 


COTTON, GRAIN, PROVISIONS and COFFEE 
COTTON EXCHANGE BUILDING, 
NEW YORK 


GWATHMEY & CO. 
COTTON MERCHANTS 
22 Exchange Place, - - NEW YORK 
ROBERT MOORE & CO. 


56 Beaver Street, New York. 


ORDERS FOR FUTURE DELIVERY EXE- 
QUOTED IN NEW YORK AND LIVERPOOL 
HANGES. 











GOTTON PURCHASED FOR SPINNERS’ USE. 





Geo. H. M¢Fadden & Bro., 


COTTON MERCHANTS 
PHILADELPHIA. NEW YORK. 


Liverpool Correnpeniens 8° 
nga ZEREGA & CO. 
Bremen Corres Bin 


CPADDEN BROTHERS &« CO. 
Gavre Correspo 
SOCIETE D’ PAPORTATION ET DE COMMIS’N 


Siegfr. Gruner & Co. 


COTTON MERCHANTS 


17 South William Street, 
NEW YORE. 


Mason Smith & Co., 
OTTON COMMISSION MERCHANTS 
NEW ORLEANS, LA. 
MEMPHIS, FENN, DALLAS’, TEX, 


Buyers of Spot Cotton. Orders for Contracts Exe 
cuted in New Orleans, New York, 


Liverpool and Havre Markets, 












































XVI THE CHRONICLE [Vou. UXxxal 
% Cotton. * _ Binancial, 3 Kinanctal. 
WOODWARD 
& STILLMAN E.H.ROLLINS & SONS = 
COTTON MERCHANTS E-VERSZ 6 COMPANY & COMPANY aciiismndtli ted og 
16 to 22 WILLIAM STREET, “ BANKERS) 
NEW YORK pte gd aed sew we Rail- RAILROAD 
" ADEs % Toads an 3 orporations. 
See Creates or ceimmans. | Bay and sell Bonds ulti ier] DO ILITY 
eee 206_LA SALLE ST.-CHICAGO BONDS 


Henry Hentz & Co. 


COMMISSION MERCHANTS 
i6 to 22 William Street, New York. 
Eaecute Orders for Future Delivery 


COTTON 
at the New York, Liverpool and New Orleans 
Cotton Exchanges. Also orders for 


COFFEE 
At the New York Coffee Exchange 
GRAIN AND PROVISIONS 
at the Chicago Board of Trade and 
GRAIN AND COTTON-SEED OIL 
At the New York Produce Exchange 


Hubbard Bros. & Co. 


COFFEE EXCHANGE BUILDING 
HANOVER SQUARE. 
NEW YORK 


COTTON MERCHANTS 


Liberal Advances Made on Cotton 
Consignments. 


Hopkins, Dwight & Co. 


COTTON 
- and 
COTTON-SEED OIL. 


COMMISSION MERCHANTS 
Room 52 Cotton Exchange Building, 
NEW YORK. 


:«-BHMAN, STERN & CO., Limited, New Orleans, 


LEHMAN BROS. 


Nos. 16-22 William Street, New York. 


Members of the Stock, Cotton, oe 
and Produce Exchanges, New York 


‘Orders executed on the above Exchanges, as —_ in 
New Orleans, Chicago and foreign markcts. 


Stephen M. Weld & Co., 


COTTON MERCHANTS, 
82-92 Beaver Street, - New York City 
BOSTON, PHILADELPHIA, PROVIDENCE 


Liverpool, WELD & CO. 
Bremen, ALBRECHT, WELD & CO. 


SMITH & HAYNE 


Frank B. Hayne (in Commendum) 
Co 


tton Brokers, 
COTTON EXCHANGE BUILDING, 
NEW ORLEANS, LA. 


ORDERS FOR FUTURE. DELIVERY EXE- 
QUTED IN NEW ORLEANS, NEW W YORK 
‘AND LIVERPOOL MARKE 




















(Other cotton cards on preceding vage.) 
Financial, 


THE AUDIT COMPANY 


OF NEW YORK 
City Investing Building 
165 Broadway, New York 
Telephone 6780 Cortland. 


New York Life Building, Chicago 


Audits and examinations. 
Appraisals of values of lands, buildings, 
machinery, etc. 
Financial and cost systems of accounts. 


FIRST NATIONAL BANK 
RICHMOND, VIRGINIA 
Capital and Earned Surplus, - $2,000,000 
JOHN B. PURCELL, President 
JOHN M. MILLER JR., V.-Prest. & Cashier 
¥REDERICK E. NOLTING, 2d Vice-Prest 


Correspondence Invited 


























CHICAGO CITY MORTGAGES, 
HIGH-GRADE INDUSTRIAL BONDS. 
CHICAGO REAL ESTATE BONDS. 
CORPORATION & RAILROAD BONDS. 


SEND FOR CIRCULARS. 


PEABODY, HOUGHTELING & CO. 


181 Lae Salle Street, 


CHICAGO. 
[Established 1865.) 





GEO. H. BURR & CO. 
BANKERS 
Commercial Paper 





43 Exchange Place - New York 
Chicago Boston St. Louls 
Kansas City 


hiladelphia 
San F Francisco 


Srowlridge UNiverCe 
Municipal and Corporation Bonds 
FIRST NATIONAL BANK BLDG., 
CHICAGO 








Chas. S. Kidder & Co. 


MUNICIPAL & COR- 
PORATION BONDS 


182 LA SALLE STREET, CHICAGO 





Devitt, TREMBLE & Go. 


BONDS FOR INVESTMENT 


FIRST NATIONAL BANK BLDG., 
CHICAGO 
PHILA. NATIONAL BANK BLDG., 
PHILADELPHIA 





H. T. HOLTZ & CO. 


MUNICIPAL AND 
CORPORATION BONDS 


Correspondence Invited 
171 LA SALLE STREET, CHICAGO 





Fiscal Agent for Cities and Corporation: 
List on Application 


BOSTON 
NEW YORK CHICAGO 
DENVER SAN FRANCISCO 





F, H. PRINCE & CO. 


BANKERS 
BOSTON, MASS. 





HIGH-GRADE INVESTMENTS 





Members of New Yorkand Bo on Stock Exchangs 





SULLIVAN BROTHERS & CO. 
-—- BONDS — 


427 CHESTNUT STREET 
PHILADELPHIA, PA. 


New York Stock Exchange 


Members} philadelphia “ 














[Established 1863.) 
W. T. HATCH & SONS 


BANKERS AND BROKERS 
71 Broadway, - New York | 


MEMBERS OF 
NEW YORK STOCK EXCHANGE. } 


HOLLISTER, FISH & CO. 


BAN EKEERS 
Members New York Stock Exchange 


Investment Securities 
Nassau & Pine Streets, N. Y 


Dominick & Dominick 


115 BROADWAY 
Members New York Stock Exchange. 











United Bank Note Corporation Stocks 





DICK BROTHERS & CoO. 


BANKERS AND BROKERS, 
30 Broad St., zsofrelmUmFthlUc8 New York. 


Members of N. Y. and Phiis. Stock Exchanges i 
"Gimeneen Moe fas Ge eae 
nges, New Yor ee § 

and Chicago Board of Trade. ; 


CENFRAL LIBRARY} 
UNIV. OF MICH 


.CT 17 1919 
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ANKERS CONVENTIO 


SECTION. 














CONTAINING REPORT OF THE 


Convention of American Bankers’ Association 


Held at LOS ANGELES, OCTOBER 4, 5, 6 and 7, 1910. 


INDEX TO THIS SECTION 


Page. Page. 
EDITORIAL ARTICLES— BANKING SECTION— 


BANKERS AND CURRENCY FIDELITY BONDS 

HISTORY LOS ANGELES BANKS.. 115 REPORT EXECUTIVE COUNCIL... 148 

FRISCO BANKING GROWTH BILLS OF LADING COMMITTEE.. 149 
BANKING SECTION— REPORT ON EXPRESS CO.’S 

COMMERCIAL VIEW OF CUR’Y.. STANDING LAW COMMITTEE 

PACIFIC COAST AND CURRENCY. CURRENCY COMMISSION 

BANKRUPTCY LAW LEGISLATURE COMMITTEE 

BANKER AS PUBLIC SERVANT... DETAILED PROCEEDINGS 

SOUTHERN VIEW OF CURRENCY. TRUST COMPANY SECTION— 

THE MONETARY COMMISSION... PREPARED ADDRESSES 

REPORT OF SECRETARY DETAILED PROCEEDINGS 

REPORT OF GENERAL COUNCIL. SAVINGS BANK SECTION— 

REPORT OF TREASURER PREPARED ADDRESSES 

PROTECTIVE COMMITTEE DETAILED PROCEEDINGS 

















For Index to Advertisements see pages 119 and 120 
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WILLIAM B. DANA COMPANY, PUBLISHERS, 


| Front, PinE & DEPEYSTER Sts., NEw YORK. 
_Mepyrighted in 1910, according to Act of Congress, by WILLIAM B. DANA COMPANY, in office of Librarian of Congress, Washington, D. 0. 
| § 


i 





CHARTERED 18636 


GIRARD TRUST COMPANY 


PHILADELPHIA, PA. 


CAPITAL AND SURPLUS, $10,000,000 


Acts as Executor, Trustee, Guardian, Administrator, Assignee 


and Receiver, also as Depositary under Plans of 


Reorganization, and as Financial Agent 


for Individuals or Corporations. 


Assumes entire charge of Real Estate, allows Interest on 


Deposits, and Rents Safes in Burglar-Proof Vaults. 


E. B. MORRIS, President 














‘‘At the Gateway of the Great Southwest’’ 


Mississippi Valley Trust Company 
ST. LOUIS 





DIRECTORS 


JOHN I. BEGGS, President Milwaukee Light, Heat 
and Traction Co. 


WILBUR F. BOYLE, Boyle & Priest 
JAMES E. BROCK, Secretary 


MURRAY CARLETON, President Carleton Dry 
Goods Co. 


CHARLES CLARK 

HORATIO N. DAVIS, President Smith & Davis 
Mfg. Co. 

JOHN D. DAVIS, Vice-President 

DAVID R. FRANCIS, Francis, Bro. & Co. 

S. E. HOFFMAN, Vice-President 

BRECKINRIDGE JONES, President 


W. J. McBRIDE, Vice-President Haskell & Barker 
Car Co. 


WILLIAM G. LACKEY, Vice-President : 

NELSON W. McLEOD, President German Savings 
Institution 

SAUNDERS NORVELL, President Norvell-Shap- 
leigh Hardware Co 

ROBERT J. O’REILLY, M. D. 

WM. D. ORTHWEIN, President Wm. D. Orthwein 
Grain Co. 

HENRY W. PETERS, President Peters Shoe Co. 

H. va ret PIERCE, Chairman Board Waters-Pierce 

il Co. 

AUGUST SCHLAFLY, August Schlafly & Sons 

R. H. STOCKTON, President Majestic Mfg. Co. 

JULIUS S. WALSH, Chairman of the Board 

ROLLA WELLS 


Six Efficiently Organized Departments 
CAPITAL, SURPLUS AND PROFITS OVER $8,000,000 














; 
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Wm. A. Read & Co. 


Bankers 
25 Nassau Street, New York 


Dealers in 


Municipal, Railroad and _ other 

Investment Securities. List of 

Current Offerings uponapplication 
Members of the 


New York, Chicago and 
Boston Stock Exchanges. 


BOSTON BALTIMORE CHICAGO 
19 Congress Street 203 East German Street 240 La Salle Street 


LONDON, E. C., 5 Lothbury 























WINSLOW. LANIER & CO. 


59 Cedar Street, New York 


Y) 


BANKERS 
—— ee 





Deposits Received Subject to Draft 
Interest Allowed on Deposits 
Securities Bought and Sold on Commission 


Act as Fiscal and Transfer Agents 
Also as Agents for Corporations, for the 
payment of interest and dividends 








FOREIGN EXCHANGE, LETTERS OF CREDIT 






































Brown BroTue_ers & Co. 
59 Wall Street, New York 


4th and Chestnut Streets, Philadelphia 60 State Street, Boston 


AND 


ALEX. BROWN & SONS 


Baltimore and Calvert Streets, Baltimore ALL CONNECTED BY PRIVATE WIRE 


Members of the NEW YORK, PHILADELPHIA, BOSTON & BALTIMORE STOCK EXCHANGES 





Execute Orders on Commission for Purchase and Sale 
of Stocks, Bonds and all Investment Securities. 


BILLS OF EXCHANGE BOUGHT AND SOLD 





Arrangements made with Banks and Bankers in the 
United States enabling them to Issue their own Drafts 
on Foreign Countries. 





Commercial Letters of Credit and Travelers Letters of 
Credit issued, available in all parts of the world. 


[nternational Cheques. 


Collections made on all points; Telegraphic Transfers 
of Money made between this Country and Europe. 


Deposit Accounts of American Banks, Bankers, Firms 
and Individuals received on favorable terms. 


Certificates of Deposit issued payable on demand or ata 
stated period. 





BROWN, SHIPLEY & Co. 


FOUNDER’S COURT, LOTHBURY, E. C. 
SPECIAL OFFICE FOR TRAVELERS, 123 PALL MALL, S. W. 


LONDON 















































The NATIONAL 
UNION BANK 
of MARYLAND 


AT BALTIMORE, MARYLAND 
capital, $1,000,000 Surplus and Undivided Profits, Net, $623,421.34 








WILLIAM WINCHESTER, President 
ROBERT A. DIGGS, Cashier MILTON B. WILLIAMS,‘Asst. Cashier 


DIRECTORS 


WM. WINCHESTER, President. | ROBT. K. WARING, President Central Savings Bank. 

WM. A. MARBURG, Capitalist. | CLARENCE W. WATSON, President Consolidation Coal 

H. CRAWFORD BLACK, President of the Black, | Co., President Somerset Coal Co., President Fair- 
Sheridan & Wilson Co., Wholesale Coal Dealers. mont Coal Co. 

R. BRENT KEYSER, President Board of Trustees | BE. STANLEY GARY, of Jas. S. Gary & Son, Manu- 
Johns Hopkins University. facturers of Cotton Goods. 

EDWIN G. BAETJER, of Venable, Baetjer & Howard, | EDWARD P. GILL, of Wm. D. Gill & Son, Lumber 
Attorneys-at-Law. merchants. 


ACCOUNTS AND CORRESPONDENCE SOLICITED 


Excellent connections for collecting items on Southern Atlantic Coast Cities’and 
States, at rates depending upon balances maintained by correspondents with us. 





























HARVEY FISK 
& SONS 


62 CEDAR STREET, NEW YORK 
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United States Bonds 


MUNICIPAL, RAILROAD 


AND OTHER 


INVESTMENT SECURITIES 
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Clark, Dodge & Co. 


(Established 1847) 


BANKERS 














Transact a general banking and in- 
vestment business. 


Dealers in high grade Railroad 
Bonds. 


Act as fiscal agents for corporations. 


Negotiate security issues of Rail- 
roads. 


Statistical information furnished 
Trustees and Investors. 














51 Wall Street New York City 

















SPEYER & CO. 


24-26 Pine Street, NEW YORK 











AGENTS FOR 


SPL YER EPROTHERS “:- = + ---> Landon 
LAZARD SPEYER-ELLISSEN - Frankfort °”’M 
GEBR. TEIXEIRA de MATTOS - Amsterdam 



































| 
| 
i 














UNION TRUST GOMPANY 


OF NEW YORK 


CHARTERED 1864 











nares 




















Uptown 


Main 
Ome: en 
80 Broadway beng 


















































MAIN OFFICE, 80 BROADWAY. 





Capital $1,000,000.00 Surplus $7,737,279.10 
Total Resources $71,945,002.88 





OFFICERS 
EDWIN G. MERRILL, President 
AUGUSTUS W. KELLEY, Vice-President JOHN V. B. THAYER, Vice-President and Secy. 
EDWARD R. MERRITT, Vice-President CARROLL C. RAWLINGS, Trust Officer 
HENRY M. POPHAM, Asst. Secretary T. W. HARTSHORNE, Asst. Secretary 
HENRY M. MYRICK, Asst. Secretary 





TRUSTEES 
H. VAN RENSSELAER KENNEDY, JAMES SPEYER, AMOS F. ENO, 
W. BMLEN ROOSEVELT, ROBERT WALTON GOELET, ADRIAN ISELIN, JR., 
AUGUSTUS W. KELLDBY, WILLIAM WOODWARD, JAMES GORE KING, 
N. PARKER SHORTRIDGB, JOHN V. B. THAYER, EDWIN G. MERRILL, 
HARRISON EB. GAWTRY, AMORY 8. CARHARTT, M. ORMB WILSON. 
CHARLES H. TWEED, WALTER P. BLISS, Vv. EVERIT MACY. 


FREDERIC deP. FOSTER, 
































The 
Mercantile Trust Company 


Equitable Building 


New Work 





GAPITAL - - = = -= -= © = $2,000,000 
SURPLUS and UNDIVIDED PROFITS (earned) over $7,450,000 





DIRECTORS 
John Jacob Astor Clement A. Griscom J. Roosevelt Roosevelt 
Paul D. Cravath* Edwin Hawley Clendenin J. Ryan 
Thomas De Witt. Cuyler James J. Hill Mortimer L. Schiff* 
William A. Day Alvin W. Krech T. P. Shonts 
Henry W. de Forest* John J. McCook J. J. Slocum 
Chauncey M. Depew Gates W. McGarrah* Valentine P. Snyder* 
John F. Dryden Robert Mather Gage E. Tarbell 
Rudulph Ellis. - Paul Morton* John T. Terry* 
Edwin Gould William C. Poillon Harold B. Thorne 
George J. Gould* | George L. Rives S. Davies Warfield 


*Executive Committee 





OFFICERS 
JOHN T. TERRY - - - - . - - - Vice-President 
WILLIAM C. POILLON Vice-President 
HAROLD B. THORNE Vice-President 
GUY RICHARDS - - - - - . . - - Secretary 
GEORGE W. BENTON - - Treasurer 
BETHUNE W. JONES Assistant Secretary 
HARRY N. DUNHAM Assistant Treasurer 





HORACE E. DEUBLER Auditor 
ISAAC MICHAELS - - “ ° - - - - Trust Officer 





Securities held in Trust for Individuals, $15,253,000 
Securities held in Trust for Corporations, $808,154,000 
Trustee under existing Corporate Mortgages, $1,643,340,000 





Transacts a general Banking and Trust Company business. Allows interest 
on daily balances. Acts as Executor, Administrator, Trustee, Guardian, 
Committee, Receiver, Transfer Agent, Registrar, Depositary, Fiscal 
Agent of Corporations, and in all other representative capacities. 













































H York Lites an Trust Cony 


CHARTERED IN 1830 


S52 WALL STREET, NEW YORK 


Grants annuities. Accepts Trusts created by Will or otherwise. Manages property 


as Agent for the owners. 


Allows interest on deposites payable after ten days’ 


notice. Legal Depository for Executors, Trustees and Money in Suit. 


Accepts only Private Crusts and declines all Qorporation or other Public Crusts 





TRUSTEES 


Chas. G. Thompson 
Henry Parish 
Frederic W. Stevens 
| Stuyvesant Fish 
Edmund L. Baylies 
George S. Bowdoin 
Heary C. Hulbert 
Henry A. C. Taylor 
C. O'D. Iselin 
W. Ealen Roosevelt 


H. Van Rensselaer 
Kennedy 
John Jacob Astor 





HENRY PARISH, President 
WALTER KERR, rst Vice-President 
HENRY PARISH, Jr., 2d Vice-President 
S. M. B. HOPKINS, 3d Vice-President 
GEORGE M. CORNING, Secretary 


Z. W. van ZELM, Asst. Secretary 
IRVING L. ROE, Asst. Secretary 
J. LOUIS van ZELM, Asst. Secretary 
JOHN C. VEDDER, Asst. Secretary 


TRUSTEES 


Joseph H. Choate 
Samuel Thorne 


John L. Cadwalader 
Augustus D. Juilliard 
Henry Lewis Mons 
George G. De Witt 
Cornelius Vanderbilt 
John McL. Nash 
John Claflin 
Cleveland H. Dodge 
Thomas Denny 
Lincoln Cromwell 
Paul Tuckerman 
Eugene E. Osborn 


Corner Stone of the Old United States Branch Bank. 
Placed in the Trustee’s Room of the New York Life Insurance and Trust Company in 1888. 















STATEMENT 
Made to the Banking Department of the State of New York at the close of business, on August 31, 1910. 
: ASSETS LIABILITIES. 
Pen OONRR ers: op cae wee ws $ 2,545,028.89 ‘ 
Bonds and Mortgages............... 3,847,574.80 Pe. OEP sts * re State e seen eens $ 1,000,000.00 
apes Of Collaterals. is... 0... c eee 4,544,165.00 Surplus Fund and Undivided Profits 
Tg EE Soe 16,069,334.71 (Masteet Value) 055 iccs scndvacccs 3,036,371.16 
Cash Om DGpOOte 6.6 .i ei cis eens 1,048,348.60 Deposites in Trust............20.000: 39,036,049.32 
Cash in Company’s Vaults............ 5,500;000.00 a Wauity Fund 2,263,120.53 
Accrued Interest, Rents, Suspense : 9g med abies eteat tbel taal Boa 
ee, ae PE EE, SRLOP Ue SES UR 1,082,298.18 Life Insurance Fund .............++.5- 382,373.52 

Bonds and Stocks (Market Value).... 12,822,501.33 Interest Due Depositors, Taxes, &c... 841,327.98 








$47,459,251.51 $47,459,251.51 


























HORNBLOWER & WEEKS 


Members New York, Boston and Chicago Stock Exchanges 





DIRECT PRIVATE WIRES 
INVESTMENT SECURITIES 
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HORNBLOWER & WEEKS BUILDING, BOSTON 


or ric gc & 


BOSTON, MASS. NEW YORK CHICAGO 
60 Congress St. 42 Broadway 152 Monroe St. 


DETROIT - - - Majestic Bldg. 





NEW HAVEN,CONN. HARTFORD, CONN. NEWPORT, R. I. PROVIDENCE, R. I. 
27 Center St. 49 Pearl St. 33 Bellevue Ave. 10 Weybosset St. 


MAPLEWOOD HOTEL, WHITE MOUNTAINS, N. H. 
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CENTRAL TRUST COMPANY 
OF NEW YORK 





No. 54 WALL STREET 








CAPITAL - - - «= $3,000,000 
SURPLUS - =.) 4a 15,000,000 


UNDIVIDED PROFITS -~ - 1,124,819 











Allows interest on deposits, returnable on demand, or at specified dates. 
Is a legal depository for money paid into Court. Is authorized to 
actas Executor, Administrator, Guardian, or in any other 
position of trust. Also as Registrar or Transfer Agent 







of Stocks and Bonds, and as Trustee for 
Railroad and other Mortgages. 










J. N. WALLACE, President, 
E. F. HYDE, Vice-President, M. FERGUSON, Secretary, 

B. G. MITCHELL, Vice-President, F. B. SMIDT, Asst. Secretary, 
D. OLCOTT, 2d, Vice-President, C. P. STALLKNECHT, Asst. Secy. 














BOARD OF TRUSTEES 


SAMUEL THORNE, 








GEO. MACCULLOCH MILLER, CHAS. LANIER, 


CORNELIUS N. BLISS, ADRIAN ISELIN, JR. A. D. JUILLIARD, 
JAS. N. JARVIE, E. F. HYDE, JAMES SPEYER, 
WILLIAM A. READ, HENRY EVANS, HENRY D. BABCOCK, 


JAMES N. WALLACE, DUDLEY OLCOTT, 2d. DUDLEY OLCOTT. 











‘Redmond aco. 


33 Pine Street, New York 


624 Fifth Avenue, New York 507 Chestnut Street, Philadelphia 


Do a General Foreign and Domestic Banking Business 








Make’, arrangements with 
banks and bankers, where- 
by they can draw their own 
direct drafts, as principals, 
on any banking city of the 
world. 


Issue 
Letters: of Credit 
and 
Travelers’ Cheques 
Payable all 
over the Globe 


Open 
Commercial Credits 
in favor of 
American Importers 


Foreign Bills of Exchange 
and Cable Transfers 











REDMOND BUILDING, 33 PINE STREET, NEW YORK 


Investment Securities 


Act as fiscal agents, and make loans to railroads and cor- 
porations. Receive accounts subject to sight-draft, and allow 
interest on credit balances. Execute commission orders. 


Members New York Stock Exchange 























































WASHINGTON, D.C. 


Capital and Surplus 


ae™ 


NEW YORK 


60 |\WALL STREET, NEW YORK 


President 
THOMAS H. HUBBARD 


SAN FRANCISCO 







Service at Home 


and Abroad 





DIRECTORS: 


Sir H. Montagu Allan 
Jules 8S. Bache 
Guy Cary 
Marcellus Hartley Dodge 
James 8, Fearon 
Haley Fiske 
Edwin Hawley 
Lionel Hagenaers 
John R. Hegeman 
William G. Henshaw 
Erskine Hewitt 
John Hubbard 





























FOREIGN 
BRANCHES: 









LONDON 


BOMBAY 







CALCUTTA 


SINGAPORE 


HONGKONG 







CANTON 


SHANGHAI 






PEKING 





Thomas H. Hubbard 
Henry E, Huntington 
John J. McCook 


















HANKOW 


YOKOHAMA 








Henry P. McIntosh 
George H. Macy 
Pierre Mali 
Henry 8. Manning 
Paul Morton 
Allan W. Paige 
Henry Clay Pierce 
William A. Read 
William Salomon 
Hermann Sielcken 
William H. Taylor 
Sir William C. Van Horne 


WEN WY WY WY WY SUS ge 








Banking 








Special facilities in connection with 


Exports and Imports 







KOBE 






MANILA 






CEBU 






MEXICO OITY 


PANAMA 







COLON 






EMPIRE 





(Canai Zone) 


SUS SW Si Se Ny St Sb Sle 





and Exchange of every description 






















































































ORGANIZED AS NEW YORK GUARANTY AND INDEMNITY COMPANY IN 1864 


Guaranty 


rust Company 
of NEW YORK 


MAIN OFFICE 


28 Nassau Street, New York 


STH AVENUE BRANCH LONDON OFFICE 


5th Ave. and 43rd St., New York 33 Lombard St., London, E. C. 


















Statement, August 31, 1910 


RESOURCES LIABILITIES 


Bonds and Mortgages . $552,800 00 ¥Can: 
Palm. . 1459550004 oe 49,000,000 00 
Other Securities . . . 43,255,477 07 Surplus . . . . . 18,000,000 00 


a _ er agi 44,904,128 58 | 4) sett Profits . . 3,143,925 96 


meee ot. 54 923220 OZ . 
Due from Foreign Banks Deposits . . . . . 127,684,065 99 


and Bankers, Etc. . 21,161,331 36 Accrued Interest Payable 559,819 68 
Accrued Interest and 


Accounts Receivable . 1,979,951 67 Foreign Acceptances . 6,925,072 55 
$161,312,884 18 $161,312,884 18 













































*2,437 shares of the Fifth Avenue Trust Company stock having passed by merger to this Company, the equivalent 
1,218% shares of the stock of this Company are unissued, but will be issued at an early date. 











or Kr ickrkrs 







ALEXANDER J. HEMPHILL, President CHARLES H. SABIN, Vice-President 

MAX MAY, Vice-President LEWIS B. FRANKLIN, Vice-President 

H. M. FRANCIS, Vice-President C. D. LANDALE, Manager, 5th Ave. Branch 
WM. C. EDWARDS, Treasurer E. C. HEBBARD, Secretary 


JAMES M. PRATT, Assistant Treasurer F. C. HARRIMAN, Assistant Treasurer 
W. F. H. KOELSCH, Assistant Secretary WALTER MEACHAM, Assistant Secretary 
F. J. H. SUTTON, Trust Officer J. I. BURKE, Assistant Trust Officer 










norco TOR s 
LEVI P. MORTON, Chairman 







CHARLES H. ALLEN DANIEL GUGGENHEIM CHARLES A, PEABODY 
GEORGE F. BAKER EDWIN HAWLEY WILLIAM H. PORTER 
EDWARD J. BERWIND ALEXANDER J. HEMPHILL SAMUEL REA 

URBAN H. BROUGHTON WALTER S. JOHNSTON DANIEL G. REID 
EDMUND ©. CONVERSE AUGUSTUS D. JUILLIARD een ta octane 

T. DeWITT CUYLER THOMAS W. LAMONT : 


; WILLIAM D. SLOANE 
SENRY P. DAVISON EDGAR L. MARSTON VALENTINE P. SNYDER 


JAMES B. DUKE GATES W. McGARRAH HARRY PAYNE WHITNBY 
ROBERT W. GOELET PAUL MORTON ALBERT H. WIGGIN 


L$ NOON COoMnMi ayy =] = 
CECIL FRANCIS PARR ARTHUR JOHN FRASER, Chairman ROBERT CALLANDER WYSE 
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KNICKERBOCKER 
TRUST COMPANY 


Fifth Ave. & 34th St. - - - . 60 Broadway 
Lenox Ave. & 125th St. . . . Third Ave. & 148th St. 


NEW YORK CITY 

















Transacts a General Trust Company Business, Issues Letters of Credit, 
Accepts Management of Real and Personal Property, Collecting 
Income and Remitting as Directed. Safe 
Deposit Vaults at all offices 





DIRECTORS 

BENJ. L. ALLEN, Vice-Pres, of the Company. CHARLES F. HOFFMAN, New York City. 

Hf G. LOUIS BOISSEVAN, New York City. J. HORACE HARDING, Charles D. Barney & Co., Bankers. 
FREDERICK G. BOURNE, New York City. WILLIAM B, JOYCE, President National Surety Co, 
FRANKLIN Q. BROWN, Redmond & Co., Bankers, CHARLES H. KEEP, President of the Company. 
EDWARD H, CLARK, Manager Hearst Estate. SAMUEL T. PETERS, William & Peters, Coal Merchants. 
LEWIS L. CLARKE, President Am. Exchange Nat. Bank. WILLIAM A. TUCKER, Tucker, Anthony & Co., Bankers. — 
H, RIEMAN DUVAL, President American Beet Sugar Co. PAYNE WHITNEY, New York City. 














FOUNDED 1850 


Blake Brothers & Co. 


50 Exchange Place 14 State Street 
NEW YORK BOSTON 








Dealers in Commercial Paper 


and all issues of 


New York City Bonds 





LISTS SENT ON APPLICATION 
INVESTMENT SECURITIES BOUGHT AND SOLD 








Members of New York and Boston Stock Exchanges 
































TE EQUITABLE. 


TRUST COMPANY 
9 OF NEW YORK 0 


15 NASSAU STREET 618 FIFTH AVENUE 


Capital, $3,000,000 Surplus, $10,000,000 





ALVIN W. KRECH, PRESIDENT. 


LAWRENCE L. GILLESPIE, Vice-President H. MERCER WALKER, Treasurer 
FREDERICK W. FULLE, Vice-President RICHARD R. HUNTER, Assistant Secretary 
LYMAN RHOADES, Secretary HERMAN J. COOK, Assistant Treasurer 

GEORGE M. STOLL, Assistant Treasurer 

TRUSTEES 

Cc. F. Adams, 2nd William H. Crocker Edwin Gould Paul Morton 
C. B. Alexander Thomas De Witt CuylerThomas H. Hubbard Ralph Peters 
Harry Bronner William A. Day Edward T. Jeffery Winslow S. Pierce 
Urban H. Broughton M. Hartley Dodge Bradish Johnson Lyman Rhoades 
Robert C. Clowry John F. Dryden Otto H. Kahn Valentine P. Snyder 
Frederic R. Coudert Frederick W. Fulle Alvin W. Krech William H. Taylor 
Paul D. Cravath Lawrence L. Gillespie Leonor F. Loree Henry Rogers Winthrop 


Accounts of Banks, Bankers, Corporations and 
Individuals received upon favorable terms. 


Designated depositary for reserve of New York State banks and trust companies 




















LATHAM, ALEXANDER & CO. 
BANKERS 


AND 


COTTON COMMISSION MERCHANTS 


43-49 EXCHANGE PLACE, NEW YORK 


CONDUCT A GENERAL BANKING BUSINESS 





Accounts of Banks, Bankers, Merchants and Individuals received on favorable 
terms, and Interest allowed on Daily Balances, subject to check at sight 


COTTON CONTRACTS FOR FUTURE DELIVERY 
BOUGHT AND SOLD ON COMMISSION 
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SHOEMAKER, BATES & CO. 


BANKERS 


37-43 WALL STREET 


BRANCH OFFICES: 


500 Fifth Ave., N. Y. City Hotel Waldorf, N. Y. City 





MEMBERS NEW YORK AND CHICAGO 
STOCK EXCHANGES 





LIST OF INVESTMENT SECURITIES SENT UPON 
APPLICATION 











UNITED STATES MORTGAGE & TRUST COMPANY 


NEW YORK 





OFFICERS 
JOHN W. PLATTEN, President, ALEXANDER VPHILLIPS, Secretary. 
CALVERT BREWER, Vice-President. HENRY L. SERVOSS, Assistant Treasurer. 
CARL G. RASMUS, Vice-President. T. W..B. MIDDLETON, Assistant Secretary. 
FRANK J. PARSONS, Vice-President. VICTOR EHRLICHER, Assistant Secretary. 
JOSEPH ADAMS, Treasurer. HARRY W. HADLEY, Assistant Treasurer. 
DIRECTORS 
JAMES G. CANNON. CHARLES M. HAYS. JOHN W. PLATTEN. 
LEWIS L. CLARKE. HENRY R. ICKELHEIMER. MORTIMER L. SCHIFF. 
CHARLES A. COFFIN. WILLIAM A. JAMISON. HENRY TATNALL 
THOMAS DE WITT CUYLER. GUSTAV E. KISSEL, EBEN B. THOMAS. 
CHARLES D. DICKEY. LOUIS C. KRAUTHOFF. JAMES TIMPSON. 
WILLIAM P. DIXON. ADOI.PH LEWISOHN. ARTHUR TURNBULL. 
ALLEN B. FORBES. CLARENCE H. MACKAY. CORNELIUS VANDERBILT. 
ROBERT A. GRANNISS. ROBERT OLYPHANT. PAUL M. WARBURG. 





55 Cedar Street ae 
Broadway and 73d Street CAPITAL, - - $2,000, 


8th Avenue and 125th Street SURPLUS,- - $4,000,000 
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CHARTERED 1853 


United States Trust Company of New York 


45 and 47 WALL STREET 


CAPITAL, - - - - - - - $2,000,000.00 
SURPLUS AND UNDIVIDED PROFITS, = 13,733,303.21 





EDWARD W. SHELDON, President. 
WM. M. KINGSLEY, Vice-President. HENRY E. AHERN, Secretary. 
WILFRED J. WORCESTER, Asst. Secretary. CHARLES A. EDWARDS, 2d Asst. Secretary. 





ae ok i dee ce ee ee 


JCHN A. STEWART, Chatrman of the Board. 


W. Bayard Cutting, Gustav H. Schwab, Lewis Cass Ledyard, George L. Rives, 
William Rockefeller, Frank Lyman, Lyman J. Gage, Arthur C. James, 
Alexander E. Orr, James Stillman, Payne Whitney, William M. Kingsley, 
William H. Macy, Jr., John Claflin, Edward W. Sheldon, William Stewart Tod, 
William D. Sloane, John J. Phelps, Chauncey Keep, Ogden Mills, 

Egerton L. Winthrep. 














The 
Standard Trust Company 


of New York 
25 Broad Street . w New York, N. Y. 
Capital and Surplus, $2,400,000 


DIRECTORS 
OHN T. ATTERBURY. WILLIAM D. GUTHRIE. CHARLES L. PACK. JOHN A. SPOOR 
RANCIS S. BANGS. FAIRFAX ee OHN S. PHIPPS. HENRY L. SPRAGUE. 
WILLIAM M. BARRETT, GARDINER M. LANE ENRY W. PUTNAM, JR. LOUIS L. STANTON. 
ALEXANDER H. DE HAVEN WILLIAM C. LANE. BASIL W. ROWE CHARLES STEELE. 
SAMUEL M. FELTON. E. M. F. MILLER. WILLIAM SALOMON. FRANK K. STURGIS. 
PLINY FISK. JOHN G. McCULLOUGH. CHARLES F. SMILLIE. NATHANIEL THAYER. 
OFFICERS 
WILLIAM C. LANE, FRANK K, STURGIS, LOUIS L. STANTON, WILLIAM C. COX, 
President, 1st Vice-President. 2nd Vice-President. Vice-President. 
EDWARD M,. F. MILLER, CHARLES M. BILLINGS, E, BRAINERD BULKLEY, ZELAH VAN LOAN, 
Treasurer. Secretary. Asst. Secretary. Asst. Secretary. 
EXECUTIVE COMMITTEE 
WILLIAM SALOMON. PLINY PINK. FRANK K. STURGIS. LOUIS L. STANTON. 
BASIL W. ROWE. WILLIAM D. GUTHRIE. CHARLES STEELE. WILLIAM C. LANE. 
INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHEQUE 
ACTS AS 


Trustee of Corporation Mortgages 
Fiscal Agent for Corporations and Individuals 
Transfer Agent and Registrar 
Depositary under plans of reorganization 
Executor, Administrator, Guardian, Trustee, Receiver, Attorney and Agent 
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peur nates 

















The Mechanics 
and Metals National Bank 


OF THE CITY OF NEW YORK 














Capital $6,000,000 Surplus $6,000,000 

















OFF icCcERSsS 
GATES W. McGARRAH, Pres. WALTER F. ALBERTSEN, Vice-Pres. 
ALEXANDER E. ORR, Vice-Pres. JOSEPH S. HOUSE, Cashier. 
NICHOLAS F. PALMER, Vice-Pres. ROBERT U. GRAFF, Asst. Cash. 
ANDREW A. KNOWLES, Vice-Pres. JOHN ROBINSON, Asst. Cash. 
FRANK O. ROE, Vice-Pres. CHARLES E. MILLER, Asst. Cash. 





Depository of the United States, State and 
City of New York 




















IRVING NATIONAL EXCHANGE BANK 


CONDITION—Sept. Ist, 1910 








Immediately Available ASSETS 
Cash iu: vault and checks for clearings... is <ccsuss ves decadvasssaest $7,994,008.92 
Due from Correspondents and Demand Loans...................... 6,472,605.68 $14,466.614.60 
Available Within 30 Days 
ee ESR EPR Pe ere Petes ey ets re 3,414,987.98 
ey ee I IS os os o's kare pd nn ov Ke Oh Meee ele eee eee eee 2,406,555.35 
ee NO st. ec bc nace + se the ees Pee eee 206,400.00 6,027,043.33 
Other Loans and Discounts 
ee NS NS Socks Sak aces cs oe R awe URE i sig angi Zoe pene 7,084,213.00 
Sy CE Ons. oe nah anes bare nn de aa hernias 3 aang Coo 3,815,219.24  10,899,432.33 
LIABILITIES $31,393,990.26 
CN es oa us wh shee Maas aes 6S hg we ees) see SO aS EE Oh ee ee te ba cee eee $2,000,000.00 
A NN eS re oo cia wale bo 624 ba ORES DVRS CREAR EE Sera cl 1,655,100.24 
CN ee uc c ep eRehed bv e bak'as UES SEEN LEM ac RED ER ae eas pik 800,000.00 
: POR oo. fk Sua Oaks ea ho boos cae te Roe a be ee 14.086,031.97 
cs aemunace (°°? AORTA eR RSET Sac e 9 fe As 12,852,858.05  26,938,890.02 
OFFICERS: $31,393,990.26 
Lewis E. Pierson, President Harry E. Ward, Cashier 
James E. Nichols, Vice-President David H. G. Penny, Assistant Cashier 
Rollin P. Grant, Vice-President Richard J. Faust, Jr., Assistant Cashier 
Benj. F. Werner, Vice-President J. Franklyn Bouker, Assistant Cashier 


West Broadway and Chambers St., New York. 
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“ LIBERTY 
NATIONAL BANK 


OFFICERS 
FREDERICK B. SCHENCK 
President 
DANIEL G. REID 
Vice-President 
ZOHETH S. FREEMAN 
Vice-President 
CHARLES W. RIECKS 


2d Vice-President and 
Cashier 


FRED’K P. McGLYNN 
Asst. Cashier 
HENRY S. BARTOW 
Asst. Cashier 
HENRY P. DAVISON 


Chairman Executive Commit- 
tee 


OF NEW YORK 





DIRECTORS 
GEO. F. BAKER. 
FREDERICK G, BOURNE, 
E, C. CONVERSE, 
HENRY P. DAVISON. 
ZOHETH 8S. FREEMAN, 
T, A. GILLESPIE. 
FRANCIS L. HINE. 
ARTHUR F. LUKE. 
J. ROGERS MAXWELL. 
AMBROSE MONELL. 
CHARLES A. MOORE, 
DANIEL G. REID. 
FREDERICK B. SCHENCK. 
CHARLES H. STOUT. 
HENRY C. TINKER, 
CHARLES H, WARREN, 


Capital, Surplus and Profits, $3,700,000.00 




















No. 374 


FIRST NATIONAL BANK 


OF JERSEY CITY, N. J. 


DESIGNATED DEPOSITORY OF THE UNITED STATES 

















- $400,000.00 
$1,240,269.78 
$9,002,992.08 


en ee ee ee ee 
Surplus and Net Profits, - 
OS Se a ee ee 


t 
1 


1 





OFFICERS 
GEORGE T. SMITH, Pres. ROBERT E. JENNINGS, Vice-Pres. 
EDWARD I. EDWARDS, Cashier 
DIRECTORS 
Hamilton Wallis, George T. Smith, Robert E. Jennings, Henry E. Niese, 
Charles Siedler, Wm. H. Corbin, Edward L. Young, Edw. I. Edwards. 
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William P. Bonbright & Co. 
BANKERS 


Members New York Stock Exchange 


LINDON NEW YORK COLORADO SPRINGS 
16 George St. 
Mansion House, E. C. 24 Broad St. COLORADO 


INVESTMENT SECURITIES 
Electric Bonds and Stocks a Specialty 


The Securities of carefully selected Gas and Electric Companies in 
growing Western cities and towns combine in an unusual degree the 
elements of safety of principal and high interest yield, with excellent 
promise of appreciation. 

List of current offerings furnished upon request. 











GEO. D. COOK & CO. 
BANKERS 


7\ Broadway, New York 








We make a Specialty of Mexican Government, State and Railroad Bonds 














RUDOLPH KLEYBOLTE COMPANY, Inc. 


NEW YORK CHICAGO PHILADELPHIA CINCINNATI 


BONDS 


In addition to our offerings of High Grade Municipal, Railroad, Public Service Corporation and 
Equipment Bonds, we have, after a thorough investigation, come to the conclusion that 


IRRIGATION BONDS 


are a desirable and secure form of investment. Under laws filed by the Supreme Court, bonds 
of Colorado Municipal Districts are a prior lien on all lands in the District involved, secured by 
taxes levied and collected with all other taxes by County officials. Descriptive circular upon request. 




























SAMUEL 8S. CONOVER 
WILLIAM H. BARNARD 
JOHN W. NIX 


a] FIDELITY ’xew york 


COMMENCED BUSINESS MAY 22, 1907 


Capital and Surplus, ; ; - $1,500,000.00 
Dividends paid, ; i $97,500.00 
Undivided Profits, Aug. 31, 1910, : $210,000.00 
Deposits, P . Aug. 31, 1910, - $6,800,000.00 
Total Resources, Aug. 31, 1910, : ™ 500,000.00 


President ANDREW H. MARS - - - Secretary 
Vice-President STEPHEN L. VIELE - - . Assistant Secretary 
Vice-President ARTHUR W. MELLEN - . - - Trust Officer 


YOUR NEW YORK BUSINESS IS CORDIALLY INVITED 











The MARKET and FULTON 


hain = BANK OF a ll YORK 


ORGANIZED 1852 





Progressive 
Conservative 


Successful 


Alexander Gilbert 


President 


Robert A. Parker 


Vice-President 


Thomas J. Stevens 
Cashier 


John H. Carr 


Asst. Cashier 


W. M. Rosendale 


Asst. Cashier 





Capital 


| am a oe $1,000,000 


Surplus 
and 
Profits 
$1,700,000 





Accounts 
Received on 











the 
Most Liberal 
Terms 
consistent 
with Sound 
Banking 























THE PHENIX NATIONAL BANK OF THE CITY OF NEW YORK 


OFFICERS 


F. E. MARSHALL, President 
ALFRED M. BULL, Vice-President 


B. L. HASKINS, Cashier 


H. C. HOOLEY, Ass’t Cashier / 
Capital, . . . $1,000,000 | 
Surplus and Profits, $725,000 N 


NASSAU, COR. LIBERTY ST. 


DIRECTORS 


AUGUST BELMONT, August Belmont Co. 

E. W. BLOOMINGDALE, Capitalist. 

ALFRED M. BULL, Vice-President. 

PD. CRAWFORD CLARK, Clark, Dodge & Co. 

ELBERT H. GARY, Chairman Board U. 8. 
Steel Corp’n. 

\\ R. HW. HIGGINS, Harvey Fisk & Sons. 

\ HENRY K- POMROY, Pomroy Bros. 

EDWIN A. POTTER, Capitalist. 

} WM. —e HAMILTON, J. P. Morgan 

} & Co, 

// GEO. E. ROBERTS, Capitalist. 

EDWARD SHEARSON, Shearson, Hammill Co. 

FREDERICK D,. UNDERWOOD, Pres. Erie 





R. R. Co. 
2% Interest Paid on Bankers’ Balances x: y Tr Dae. PERKINS, Pres, Hartford Car- 
e ° . _ _—— —A PIE tE S. L ’ s. . ° 
3% Interest Paid on Time Deposits = ec Tete, Bee BL Oe Peet 





FINIS E. MARSHALL, President. 



































THE 


COAL ayo IRON NATIONAL BANK 


OF THE CITY OF NEW YORK 

















Capital . - - - +. oe $1,000,000.00 
Surplus and Profits (GParned) 400,000.00 













JOHN T. SPROULL, President 
A. A. LISMAN, Vice-President DAVID TAYLOR, Vice-President 
ADDISON H. DAY, Cashier H. J. DORGELOH, Assistant Cashier 












Member New York Glearing [House Association 

















SEABOARD atverm in 


18 Broadway and 5 Beaver Street 








S. G. BAYNE, 


CAPITAL ‘ita oe a © Meee 
$1,000,000 | Fz . 


Vice-President 
C. C. THOMPSON, 
Cashier 
W. K. CLEVERLEY, 
Asst, Cashier 
L. N. DeVAUSNEY, 


Asst. Cashier 








SURPLUS and PROFITS ea 
eer a" 
DIRECTORS 


Samuel G, Bayne 
Edward C. Bodman 
Joseph Seep 
Edw. H. R. Green 
T. Wistar Brown 
Stuart G. Nelson 
Franklin Quinby 
Charles Lathrop Pack 
Frederick H, Eaton 
Wm. W. Lawrence 
Herbert H, Hewitt 
Charles C, Thompson 


WE INVITE YOUR ACCOUNT 


DEPOSITS 
$30,000,000 





























ESTABLISHED 


MERCHANTS EXCHANGE NATIONAL BANK 


Of the City of New York 
257 BROADWAY 


1829 





PHINEAS C. LOUNSBURY, President 
KIMBALL C. ATWOOD, Vice-President EDWARD V. GAMBIER, Cashier 
EDWARD K. CHERRILL, Assistant Cashier E. TILDEN MATTOX, Assistant Cashier 


ACCOUNTS OF BANKS, BANKERS, MERCHANTS AND MANUFACTURERS SOLICITED 
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Capital .. $1,250,000 


Surplus and Undivided Profits 
$1,854,000 


Deposits .. .. $14,100,000 








OFFICERS 


JOHN M. ELLIOTT : : : President 
STODDARD JESS $ : $ Vice-President 
W. C. PATTERSON $ : : Vice-President 
JOHN P. BURKE : : : Vice-President 
JOHN S. CRAVENS : $ : Vice-President 
W. T. S. HAMMON : : : Cashier 
A. C. WAY : $ : $ Assistant Cashier 
E. 8. PAULY : : 3 : Assistant Cashier 
E. W. COE .:- : : : : Assistant Cashier 
A. B. JONES $ : $ : Assistant Cashier 
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Los Angeles Trust « Savings Bank 


(Owned by the Stockholders of the First National Bank) 


Capital . . . $1,250,000 


Surplus and Undivided Profits . . $625,000 
Deposits . . $6,900,000 


OFFICERS 


lL. Jie Ce DRAB Co ca ee President 
MOTLEY H. FLINT . . Vice-President WELLINGTON CLARK . . Vice-President 
H. W. O'MELVENY, Vice-Pres. and Counsel LEO 8S. CHANDLER... . Trust Officer 
wee Meee kw kt lt ll Cashier H. W. UNDERHILL. Ass’t Trust Officer 
BATS Daw . . . . . Apet Casnier E. L. WISDOM. . . Real Estate Officer 
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Our Permanent Home 








The handsome eleven story building we 
are now erecting at the corner of Sixth & 
Spring Streets will, upon completion (about 
February 1, 1911) become the permanent 
home of the Los Angeles Trust & Savings 
Bank. The ground floor will be one of the 
best equipped banking rooms in the country, 
while the basement will contain the strong- 
est Safe-Deposit Vaults yet devised. 


—aAnA boone Mirae: sid Undivided Prolits $1.80, 000 
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First National Bank of Los Angeles 


These Well Known Men Personally Manage this Bank 


i 








John P. Burke A. H. Naftzger Stoddard Jess H. W. O’Melveny 

Geo. I. Cochran Motley H. Flint Gail B. Johnson George S. Phillips 

Jehn S. Cravens W. M. Garland L. Lindsay Wm. R. Staats 

J. C. Drake W. E. Hampton W. C. Patterson Charles H. Sessions 
J. M. Elliott W. I. Hollingsworth Paul R. Maybury W. L. Stewart 


J. S. Torrance 


We solicit Accounts of every desirable kind. Correspondence Invited 


Los ANGELES TRUST AND SAVINGS BANK 


Present Location: Central Building, Sixth and Main Sts., Los Angeles, Cal. 





























J. C. WILSON 


BANKER AND BROKER San Francisco, California 





MEMBER | Branch Offices 
New York Stock Exchange, | PALACE HOTEL, San Francisco 
Chicago Board of Trade, 1} HOTEL ALEXANDRIA, Los Angeles 


HOTEL DEL CORONADO, 
The Stock and Bond Exchange, RDO, Covenede Geoch 


San Francisco | Correspondents: HARRIS, WINTHROP & CO. 
PRIVATE WIRE---CHICAGO, NEW YORK 15 Wall St., New York 3 The Rookery, Chicago 














C. E. Woodside & Co. 


Municipal and Corporation 


BONDS 


Security Building : : Los Angeles 














































Th Citizens National Bank 


OF LOS ANGELES 


Paid Up Capital, One Million Dollars 
Surplus, Five Hundred Fifty Thousand 
Resources, Ten Million Five Hundred Thousand 




















Ample resources to assure consistent service for all commercial accounts. 
No service this bank can render will be regarded as unimportant. 


GEORGE E. F. DUFFET, Ass’t Cashier 











Uniform consideration will be extended in every department | 
sree OFFICERS —————_-— 
R. J. WATERS, President M. J. MONNETTE, Vice-President a 7 PeTTIOREW. Aci Cabs 
A. J. WATERS, Vice-President WM. W. WOODS, Cashier Danie deities’ Aan Gln 
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ESTABLISHED 1858 


SUTRO & CO. 


INVESTMENT SECURITIES 


SPECIALISTS IN 


PACIFIC COAST 
STOCKS AND BONDS 


CORRESPONDENCE SOLICITED AND 
INFORMATION CHEERFULLY 
FURNISHED 


412 Montgomery Street 
SAN FRANCISCO, CALIFORNIA 


CODES USED 
Liebers Bedford McNeill Western Union 


Montgomery Sutro&Co.(Private) Postal 


MEMBERS 
STOCK AND BOND EXCHANGE 





SAN FRANCISCO 


by reason of its com- 
manding position, mid- 
way between Mexico 
and British Columbia, 
at the main gateway to 
the Orient, is the natural 
clearing house for 
Pacific Coast business 


THE AMERICAN 
NATIONAL BANK 


of San Francisco, by 
reason of its extensive 
connections and its 
facilities for prompt and 
painstaking service, is 
well equipped to handle 
such business. 





P. E. BOWLES, - President 
GEO. N. O'BRIEN, - Cashier 





























THE NATIONAL BANK 
OF CALIFORNIA 


AT LOS ANCELES 


RESOURCES, $6,000,000.00 














INVITES LOS ANGELES BUSINESS 
AND OFFERS UNSURPASSED FACILITIES FOR ITS 
PROPER TRANSACTION 





J. E. FISHBURN, President R. I. ROGERS, Vice-President 
W. D. WOOLWINE, Vice-President H. S. McKEE, Cashier 
C. W. PROLLIUS, Asst. Cashier 









































THE ANGLO & LONDON 
| PARIS NATIONAL BANK 


SAN FRANCISCO, CALIFORNIA 














JUNE 30, 1910 
Capital,. . .. . $4,000,000 
Surplus and Profits, 1,700,633 
Deposits, . ... 23,586,632 

















OFFICERS 
SIG. GREENEBAUM, President. R. ALTSCHUL, Cashier. 
H. FLEISHHACKER, Vice-Pres. & Manager. A. HOCHSTEIN, Asst. Cashier. 
| JOS. FRIEDLANDER, Vice-President. C. R. PARKER, Asst. Cashier. 
C. F. HUNT, Vice-President. H. CHOYNSKI, Asst. Cashier. 


G. R. BURDICK, Asst. Cashier. 











and being located at the logical distrib- 
uting point for the entire Pacific Coast, we can 
| give the promptest attention to Coast collections. 


| \ A JE particularly appreciate accounts of banks, 
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st NATIONAL BANK 


of SAN FRANCISCO 


OFFICERS 
RUDOLPH SPRECKELS : ° President 
JAMES K. LYNCH . " ° Vice-President 
J. K. MOFFITT . ° ° . Cashier 
J. H. SKINNER . : ° Assistant Cashier 
Cc. H. McCORMICK . . é Assistant Cashier 
GEO. A. KENNEDY . ‘ . Assistant Cashier 
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FIRST NATIONAL BANK BUILDING 











With correspondents in every section of the Pacific Coast, and a modern equip- 
ment in all departments, this bank invites correspondence, collections and accounts. 
CAPITAL ; : . : P $3,000,000 

SURPLUS AND PROFITS ‘ 1,900,000 


The First Federal Trust Company, associated with The First National Bank, 
and located in the same building, is prepared to execute trusts of every description. 


CAPITAL . et wv. ie 































California Securities 





Newer and faster growing communities must attract capi- 
tal by offering slightly greater returns than do the older and 


less rapidly expanding. 


The Pacific Coast is converting its natural resources into 
industrial enterprises at a fast pace, and is a constant seeker 


of capital. 


We have made a specialty of California bonds for sixteen 


years. 


We offer California Municipal, Railway and Corporation 
Bonds which net higher returns than Eastern securities of 


equal strength. 


If in any way we can aid those interested in California 
conditions and securities by furnishing data and information, 


we will be pleased to do so. 


You are cordially invited to let us serve you. 





JAMES H. ADAMS & COMPANY 


111-113 West Fourth Street 
Los Angeles 


Cor. Sansome and California Sts. 


San Francisco 














Fielding J. Stilson C0. 


Established in 1900 


MEMBERS 
LOS ANGELES STOCK EXCHANGE 





Carefully Selected Invest- 


ments netting 6 to 8 


per cent. per annum 


305 H. W. Hellman Building 
LOS ANGELES 








Wm. R. Staats Co. 


DEALERS IN 


BONDS 


With Special Attention to the 
Issues of Municipalities and 
Corporations in the 
State of California 





ALSO 


BUY AND SELL 
LISTED SECURITIES 


On Commission Orders 


CORRESPONDENCE INVITED 


LOS ANGELES 


105-107 West Fourth Street 


PASADENA 


65 So. Raym ond Ave 
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N. W. HALSEY & CO. 


Bankers 





New York San Francisco 


Philadelphia Chicago Los Angeles 



















In the purchase of bonds, the 
value of a banking firm to a 
client depends upon the scope 
and efficiency of the service 


rendered and the integrity and 





experience of the firm. 





We submit the record of our 
offerings over a period of many 
years as an indication of our 
ability and an earnest of our 
purpose to supply you with de- 


pendable investments. 


HALSEY BUILDING, SAN FRANCISCO 







































Sound Investment Bonds 
Bought --- Sold --- Appraised 





Our Organization Covers All American Bond Markets 





Inquiry Invited. Address Nearest Office 

























TRAVELERS *& CALIFORNIA 


desiring banking facilities are invited to call at the Union Na- 
tional Bank when in Pasadena. Especial attention will be 
given to anyone desiring drafts cashed against Letters of Credit 








THE UNION NATIONAL BANK, Pasadena, California 


H. I. STUART, President E. H. GROENENDYKE, Cashier 











THE CONTINENTAL TRUST COMPANY 


BALTIMORE, MD. 





Capital . . $1,350,000 
Surplus and 

Undivided 

Profits . 2,450,000 


oe ° 
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Invites the Accounts of Banks 
and Trust Companies 


Exceptional Facilities for Han- 
dling Collections 
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Correspondence Invited 

















FRANK L. BROWN GEO. L. WALKER c. B. SIMMONS 


BROWN-WALKER-SIMMONS CO. 


CALIFORNIA LANDS 
INVESTMENT SECURITIES 


Upon receipt of name and address, we will send postpaid, free of charge, any of the following publications issued by us: 


CALIFORNIA'S GREATEST INDUSTRY 
HOW TO GET A CALIFORNIA HOME 





OIL IS KING 
GOLD IN FRUIT IN THE GOLDEN STATE 
HOW TO JUDGE OIL STOCKS 


BROWN-WALKER-SIMMONS CO. 


Metropolitan Life Building Crocker Building Couch Building 
NEW YORK SAN FRANCISCO PORTLAND, OREGON 
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FIRST NATIONAL BANK OF PASADENA 


Capital, $100,000 Surplus,$180,000 Deposits, $2,000,000 





OFFICERS 


ERNEST H. MAY 
President 
A. K. McQUILLING 
Vice President 
W. H. VEDDER 
Vice President 
A. E. EDWARDS 
Cashier 
Ss. F. JOHNSON 
Ass’t Cashier 
H. A. DOTY 
Ass’t Cashier 











Conservatism in banking means con- 
serving the interests of every customer 
of the bank—large or small, depositor 
In pursuance of this pol- 
icy this bank has won the confidence of 


or borrower. 


a discriminating public, which has long 
realized the fact that the success of a 
bank and the safety of the funds in- 
trusted to it depend upon honest and 
judicious administration of affairs. 





DIRECTORS 
A. K. McQUILLING 
H. C. HOTALING 
ERNEST H. MAY 
WM. H. VEDDER 





R. I. ROGERS 
C. M. PARKER 
T. EARLEY 





DON C. PORTER 
JOHN McDONALD 
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Oakland Ban 


k of Savings 


OAKLAND, CALIFORNIA 





Commercial, Savings and Trust 





Capital - $1,000,000.00 


Surplus - 


642,370.00 


Deposits 19,395,350.00 


W. W. GARTHWAITE, 


W. B. DUNNING, 
HENRY ROGERS, 


J. Y. ECCLESTON, 


SAMUEL BRECK, 
F, A. ALLARDT, 
LESLIE F. RICE, 
J, A. THOMSON, 
A. E, CALDWELL 


President 
Vice-President 
Vice-President 

Sec’y and Cashier 
Asst. Cashier 
Asst. Cashier 
Asst. Cashier 

- Asst. Secretary 

, - Asst, Secretary 





M. L. REQUA 
JAMES K. MOFFITT 
ARTHUR H. BREED 
J. ¥. ECCLESTON 
HENRY ROGERS 


DIRECTORS 


W. W. GARTHWAITE 











J. P. EDOFF 
HORACE DAVIS 
A. BORLAND 
GEO. H. COLLINS 
W. B. DUNNING 























Capital 


THE FIRST NATIONAL BANK 


OF FRESNO, CALIF. 


UNITED STATES DEPOSITARY 





Surplus and Undivided Profits 


0. J. WOODWARD, President. 
JACOB VOGEL, Vice-President. 


OFFICERS. 


- $500.000.00 


- 235,000.00 


E. A. WALROND, Cashier. 
ROY PULLIAM, Asst. Cashier. 


T. E. MELLEN, Asst. Cashier. 
Assets Over - 





$3,500,000.00 






























E. F. HUTTON 
& CO. 


Bankers 








31-39 New St., New York 


BRANCHES: 


112 West Third Street, Los Angeles 
490 California Street, San Francisco 
Hotel St. Francis, San Francisco 





MEMBERS NEW YORK 
STOCK EXCHANGE 





Private Wire New York to Los Angeles and 
san Francisco 


























THE 


NATIONAL BANK OF COMMERCE. 
OF SEATTLE 

















OFFICERS 
M. F. BACKUS, President 


R. R. SPENCER, First Vice President 
RALPH S. STACY, Second Vice President 
J. A. SWALWELL, Cashier 


0. A. SPENCER, Assistant Cashier 
EMERY OLMSTEAD, Assistant Cashier 
R. S. WALKER, Assistant Cashier 


Statement of Gondition at Close of Business, Sept. 1, 1910 


RESOURCES 


Loans and Discounts, - - 
Overdrafts, - - - - 
State, County and City Warrants, 
Real Estate, Furniture and 
Fixtures, - - - - 
Foreign Government, R. R. and 
Other Bonds, - - - 
U. S. Government Bonds to 
Secure Circulation, - - 
U. S. Government Bonds to Secure 
U. S. Deposits $ 906,006.25 
In Vault, 2,314,791.78 
Cash ‘ In Banks, 2,146,471.28 
In U.S. Treas., 11,752.50 5,379,021.81 


$14,700,051.74 


$8,255,246.04 
7,088.26 
257,581.97 
77,763.66 
488,350.00 


235,000.00 





Deposits | Banks, 





LIABILITIES 
Capital, - - ° . . 
Surplus and Profits, - - 
Circulation, - - - : 
Bonds Borrowed, - - - 
Acceptances Under Letters 
of Credit, - - - - 


{ Individual, $8,892,547.21 
2,443,134.83 
United States,870,337.01 12,206,019.05 


$14,700,051.74 


$1,000,000,00 
1,103,058.18 
235,000.00 
125,000.00 


30,974.51 





SEND US YOUR NORTHWESTERN BUSINESS 
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THE 


UNITED STATES 
NATIONAL BANK 


OF PORTLAND, OREGON 


UNITED STATES DEPOSITORY 





Capital ‘ ‘ ; $1,000,000.00 
Surplus and Profits 800,000.00 
Deposits. , ‘ 10,000,000.00 





With an honorable and successful record for nearly twenty years 
and exceptional facilities for handling the accounts of 
Banks, Firms, Individuals and Corporations 


WE SOLICIT YOUR BUSINESS 
CORRESPONDENCE INVITED 


J. C. AINSWORTH, President R. W. SCHMEER, Cashier 
R. LEA BARNES, Vice-President A. M. WRIGHT, Assistant Cashier 
W. A. HOLT, Assistant Cashier 














PORTLAND TRUST COMPANY 


PORTLAND, OREGON 
Capital - $300,000 





Commercial Banking 
Twenty-Three Years Old 
Correspondence Solicited 























MORRIS BROTHERS 


PORTLAND, OREGON 


ESTABLISHED 1893 

Dealers in High-Grade Municipal, Railroad 

and Public Service Corporation BONDS. 
Pacific Coast Securities a Specialty. 
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LADD & TILTON BANK 


PORTLAND - - OREGON 


ESTABLISHED 1859 
OLDEST BANK ON THE PACIFIC COAST 








CAPITAL : - $1,000,000 
SURPLUS AND PROFITS - 600,000 


THIS BANK HAS HAD AN UNBROKEN HISTORY OF OVER FIFTY YEARS 
OF SUCCESSFUL BUSINESS IN PORTLAND 


OFFICERS, DIRECTORS. 


W. M. Ladd, President R. S. Howard, Jr., 
Edward Cookingham, Ass’t Cashier 1 Ati _s ll Ladd 
¥-Preatient 2. W. Ladd, Ase’t Cashier mewens Cockinghom, Henry L. Corbett, William M. ‘ 
W. H. Dunckley, Cashier Walter M. Cook, Charles E. Ladd, J. Wesley Ladd, S. B. Linthicum, 
Ass’t Cashier Frederic B, Pratt, Theodore B. Wilcox. 








Accounts of Banks, Firms, Corporations and Individuals Solicited. We are prepared to furnish 
depositors every facility consistent with good banking. 


CAREFUL AITENTION GIVEN TO COLLECTIONS 











T= 


OMAHA NATIONAL BANK 




















OMAHA, NEB. 





| Capital - - - $1,000,000 
| | Surplus and Profits - 535,000 
Resources - - 14,000,000 





=i, = 
= > 





J. H. MILLARD J. DeF. RICHARDS 
President _ Cashier 
WM, WALLACE FRANK BOYD 
Vice-President Assistant Cashier 
W. H. BUCHOLZ B. A, WILCOX 
Vice-President Assistant Cashier 
WARD M. BURGESS EZRA MILLARD 
Vice-President Assistant Cashier 





Special Collection Facilities for 
Nebraska and the Northwest 
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*“*OLDEST BANK IN WASHINGTON ”’ 


DEXTER HORTON NATIONAL BANK The First 


SEATTLE 


Dexter Hortun & Co.. Bankers National Bank 


(Established 1870) OF SEATTLE 
Capital - - $1,200,000.00 


Surplus 240,000.00 ESTABLISHED 1882 
u i ; : 


Capital . . . $300,000 
Surplus and Profits 100,000 


M. A. ARNOLD, President 

M. McMICKEN, Vice-President 

D. H. MOSS, Vice-President 

J. A. HALL, Vice-Pres. and Cashier 
C. A. PHILBRICK, Asst. Cashier 





DIRECTORS 


M, A. ARNOLD 
President 
THOMAS BORDEAUX 
President Mason County Logging Co. 
MAURICE McMICKEN 
Hughes, McMicken, Dovell & Ramsey, Attorneys 


W. D. HOFIUS 
President Hofius Steel and Equipment Co. 


Oo. D. FISHER 

















M Gtandi Lumb ; 
N. H. LATIMER, President —_— yee reed ~eeetelis 
R. H. DENNY,Vice-President | G. F.CLARK Assistant | | Vice-President and Cashier 
W. H. PARSONS, Vice-Pres. | C. E. BURNSIDE 
M. W. PETERSON, Cashier. | H.-L. MERRITT ; Cashiers | | PATRIE. MetOe 
J. W. SPANGLER, Manager Credit Department H. W. ROWLEY 
Capitalist 
Accounts of Banks and Bankers D. H. MOSS 
- Vice-President 
Received on Favorable Terms | 




















SEATTLE, WASH. sy c TACOMA, WASH 
arciccub tits, Se C. OSBORN & CO. ircsivy nics 


INVESTMENT BANKERS 





Correspondents of Logan & Bryan who are members of and have private wires 
connecting all leading Exchanges. 


Orders may be executed from Seattle or Tacoma on the floor of the New York 
Stock Exchange within one minute. 


Orders may be executed with your own broker over our wires. 


DAY AND NIGHT SAFE DEPOSIT VAULT IN CONNECTION 
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BOSTON, MASS. —) OMAHA, NEB. 
SO STATE STREET. 107 & FARNAM STS. 




















ES MUNICIPAL AND CORPORATION BONDS 


GAPITAL, FULLY PAID, §$ i 20,000.°? 





























FIRST NATIONAL BANK 


DENVER 
Oldest National Bank in Colorado 













UNITED STATES DEPOSITARY 




























CAPITAL 
$1,000,000 










SURPLUS 
$1,000,000 












DEPOSITS 
$20,542,338.50 
































OFFICERS 








D. H. MOFFAT, President 
THOMAS KEELY, Vice President “ CC. S. HAUGHWOUT, Assistant Cashier 
F. G. MOFFAT, Cashier J. C. HOUSTON, Assistant Cashier 
G. M. HAUK, Auditor 
DIRECTORS 
D. H. MOFFAT THOMAS KEELY GERALD HUGHES 
L. H. EICHOLTZ F. G. MOFFAT C. M. MacNEILL, Colorado Springs 
jJ. C. HOUSTON Cc. Ss. HAUGHWOUT SPENCER PENROSE, Colorado Springs 





ACCOUNTS OF BANKS AND BANKERS 
RECEIVED ON FAVORABLE TERMS 


SPECIAL COLLECTION FACILITIES 
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National 
Bank of Commerce 


IN ST. LOUIS 


OFFICERS: 
B. F. EDWARDS, President W. B. COWEN, Vice-President 
TOM RANDOLPH, Vice-President W. L. McDONALD, Vice-President 
JNO. NICKERSON, Vice-President J. A. LEWIS, Cashier 


Capital, Surplus, Profits, 


918,000,000 











NBR BIg ae rea ie Fz 


— SITET: 





ACCOUNTS SOLICITED 


2% Interest Paid on Bankers’ Balances 
3% Interest Paid on Time Deposits 





















































Mechanics-American National Bank 


SAINT LOUIS 


Report of condition September Ist, 1910 














RESOURCES 

Bills Discounted . - . . . - $12,800,933.93 
Demand Loans_~ - . ° - ° ° -  5,153,296.32 $17,954,230.25 
Overdrafts ° . ° - - . - 2,042.40 

U. S. Bonds to secure circulation —- ‘ > : . 2,000,000,00 
Premium on U. S Bonds ° - ° P ‘ - 30,000.00 2,030,000.00 
Redemption Fund - - - - - - 100,000.00 
Bonds to secure U. S. deposits - - - - - 1,000.00 
Other Bonds . ° ° . . . ° 1,634,228.98 
Real Estate, Furniture and Fixtures, etc. - » ‘ « 281,606.89 

CASH—With Banks - . . - - 6,401,973.03 
In Vaults ° . ° . ° ° 7,789,719.27 14, 191,692.30 
$36, 194,800.82 

LIABILITIES 
Capital Stock ° ° . . ° ° - $2,000,000.00 
Surplus and Undivided Profits - - - - - - 2,944,919.72 
Circulation - ° ° ° - ° ° 1,993,400.00 
DEPOSITS—Individual - - - - $13,615,263.55 

Banks - - - - 15,640,217.55 
U. S. Government - - - 1,000,00 29,256,481 .10 
$36, 194,800.82 





Accounts of Banks, Corporations, Firms and Individuals solicited to whom we are prepared to 
furnish every proper banking facility. 





OFFICERS 


WALKER HILL, President 
JACKSON JOHNSON, Vice-President G. M. TRUMBO, Ass’t Cashier 
L. A. BATTAILE, Vice-President C. L. ALLEN, Ass’t Cashier 
P. H. 
€. 1. 














EPHRON CATLIN, Vice-President MILLER, Ass’t Cashier 
J. S. CALFEE, Cashier BOYE, Ass’t Cashier 














Interior Mechanics-American National Bank, St. Louis. 

















OFFICERS 





C. H. HUTTIG, 


President 
W. B. WELLS, G. W. GALBREATH, J. R. COOKE, 
Vice-Pres. Cashier Asst. Cashier 
D’A. P. COOKE, R. S. HAWES, H. HAILL, 
Asst. Cashier Asst. Cashier Asst. Cashier 





CONDENSED STATEMENT SEPT. 1, 1910 








RESOURCES LIABILITIES 
Loans and Discounts .. .. ... $18,923,865.93 Re SS ig cs Srecckes $ 2,000,000.00 
U. S. Bonds and Premiums —_2,370,045.63 = Surplus and Profits... « 2,229,699.55 
Other Stocks:and Bonds ... _1,119,447.77 2 k 
Banking House and Real Estate 950,000.00" Circulation... ...... oe.O0 F 
Cash and Sight Exchange . 1 4,120,142.87 Dente. ae Ss 31,253,802.65 
Total . . $37,483,502.20 | Total . . $37,483,502.20 


DIRECTORS 





Adolphus Busch Norris B. Gregg W. S. McChesney, Jr. 
John I. Beggs G. W. Galbreath J. E. Smith 
G. W. Brown C. H. Huttig Thos. Wright 
S. H. Fullerton H. F. Knight W. B. Wells 
B. F. Yoakum 
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A. G EDWARDS & SONS 


HIGH GRADE INVESTMENT BONDS 
INQUIRIES SOLICITED 





st. Louis, Mo. New York City 
412 Olive Street One Wall Street 











WILLIAM R. COMPTON COMPANY 


205 La Salle Street Merchants-Laclede Building 
CHICAGO ST. LOUIS 


Capital Fully Paid $400,000 
Established in 1889 
MUNICIPAL AND CORPORATION BONDS 
We own a carefully selected list of over thirty issues of high class City, 
School and other Tax Bonds. 


Special attention paid to List of Investments sent 
BANK BUSINESS on application 











St. Louis Union Trust Company 


ST. LOUIS, U.S. A. 








Capital, Surplus and Profits . .  $11,500,000.00 
Deposits. : 23,000,000.00 














The United States Trust Company 


OF KANSAS CITY, MO. 
Capital, - - $250,000.00 


TRANSACTS A GENERAL TRUST COMPANY BUSINESS 


Acts as Trustee, Receiver or Assignee; also as Executor or Guardian. 
Acts as Trustee under Mortgages or Deeds of Trust; and as Agent 
for the Registration and Transfer of Stocks and Bonds, and 
for the payment of Coupons and Dividends. 











ACTS IN CONNECTION WITH FOREIGN TRUST COMPANIES ON THE MOST 
FAVORABLE TERMS. 


A. A. TOMLINSON, President. 
W. R. CLARKE, Vice-President. B. R. CLARKE, Vice-President. 
D. I. PARSONS, Sec. and Treas. 
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Northwestern National Bank 


Minneapolis, Minn. 











The most extensive list of direct correspond- 
ents in our territory provides us facilities 
for prompt and efficient handling of collec- 
tions. Send us your northwestern business. 








Capital, Surplus and Profits, $5,300,000.00 
Deposits, $27,000,000.00 


Established 1872. 



















McCORNICK & CO. 


BANKERS 
Salt Lake City, Utah 


ESTABLISHED 1873 INCORPORATED 1910 


Capital Paid in - - $600,000.00 
Surplus and Profits _ - - 175,000.00 
Deposits - . . -  6,500,000.00 








Largest Bank between Denver and the Pacific Coast 





W. S. McCORNICK, Pres. D. C. JACKLING, Vice-Pres. 
S. A. WHITNEY, Cashier L. B. McCORNICK, Asst. Cashier 
R. L. CONELY, Asst. Cashier 





Best attention given to collections and all matters entrusted to our care. Accounts respectfully solicited. 
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FIRST NATIONAL BANK, Minneapolis, Minn. 


Stee 





CAPITAL $2,000,000 TOTAL ASSETS $26,000,000 SURPLUS $2,000,000 


F. M. PRINCE, President | 


C. T. JAFFRAY, Vice President H. A. WILLOUGHBY, Assistant Cashier 
GEO. F. ORDE, Cashier G. A. LYON, Assistant Cashier 
D. MACKERCHAR, Assistant Cashier P. J, LEEMAN, Assistant Cashier 


WE SOLICIT YOUR COLLECTIONS ON NORTHWESTERN STATES 











Minneapolis Trust Company 


MINNEAPOLIS, MINN. 
Capital .-. .-. . - $1,000,000 








Transacts a General Trust Company Business 


BOND DEPARTMENT 


Dealers in High Grade Municipal, Railroad and Public Service Corporation 
Bonds suitable for Banks, Bankers, Estates and Individuals 


CORRESPONDENCE INVITED 


ELBRIDGE C. COOKE, President C. T. JAFFRAY, Vice-Pres. ROBERT W. WEBB, Sec. and Treas. 
WM. H. DUNWOODY, Vice-Pres. WM. G. NORTHUP, Vice-Pres. BENJ. WEBB, Ass't Sec. and Treas. 
J. L. ROOT, Manager Bond Department 














re. pica MAGRAMNS/ 


T. PAUL, MINN. 
MUNICIPAL B ON DS corroration 
ann COMMERCIAL PAPER 


CORRESPONDENCE INVITED 
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CHILD, HULSWIT & CO. 


BANKERS 
MUNICIPAL and CORPORATION BONDS 


q Deal only in securities of the highest character, 
suitable for the investment of the funds of Banks, 
Trustees of Estates, and conservative individuals. 


G Our list of securities includes issues of City, County, and 
School District Municipal Bonds; choice First Mortgage 
Bonds of well established Corporations (some being secured 
by Timber, Coal and Irrigated Lands), and of prosperous 


Public Service Companies. 


Deal in the stocks of UNITED LIGHT & RAILWAYS COMPANY 





OTTAWA ST. ENTRANCE, MICHIGAN TRUST BUILDING 
GRAND RAPIDS, MICHIGAN 








THE 


OLD 
NATIONAL 
BANK 


GRAND RAPIDS, MICH. 


Capital and Surplus, $1,300,000 
Resources, $8,000,000 


LARGEST AND OLDEST BANK IN 
WESTERN MICHIGAN 


CORRESPONDENCE INVITED 

















WILLARD BARNHART President 


CLAY H. HOLLISTER Vice President 
and Cashier 


Vice President 


WILLIAM JUDSON 
GEO. F. MACKENZIE Asst. Cashier 


H. A. WOODRUFF Asst. Cashier 





THE 
MICHIGAN 
TRUST 


co. of Grand Rapids, Mich. 


CAPITAL, : . . . $200,000.00 
Surplus, - . . . = 300,000.00 
Additional Liability of Stockholders, 260,000.00 
Deposited with State Treasurer, - 100,000.00 


DIRECTORS 


Witrarp BARNHART Epwarp Lowe 
Darwin D. Copy W. W. MitcHeE Lt, 

E. Gotpen Fiter, Filer City. Cadiliac, Mich. 
Witiiam H. Gay R. E. Oxps, Lansing. 
. A. GorHAM J. Boyp PAntTLInD 
Tuomas HEFFERAN Won. Savipce, Spring Lake. 

THos. Hume, Muskegon,Wm. ALDEN Smairn 

Mich. Duptey E. Waters 
Henry IpEMA T. STEWART WHITE 
S. B. Jenxs Lewis H. WIiTHEY 
Wma. Jupson Jas. R. Wyre 
Jas. D. Lacey, Chicago. 


OFFICERS 


LEWIS H. WITHEY, Prest. 
WILLARD BARNHART, rst Vice-Prest. 
HENRY IDEMA, znd Vice-Prest. 
F. A. GORHAM, 3rd Vice-Prest. 
GEORGE HEFFERAN, Secy. 
CLAUDE HAMILTON, Asst. Secy. 


Acts as Executor, Administrator, Guardian, Trustee, Re- 
ceiver, Assignee, etc. Loans Money on Real Estate and 
Collateral Security. Takes entire charge of Property. 
Audits books. Has High Grade, Bonds and other Securities 
for sale. 























ESTABLISHED 1891 
Substantial, ever-present and well equipped for 
the transaction of all classes of trust business 


UNION TRUST COMPANY 


DETROIT, MICHIGAN 














BOARD OF DIRECTORS 


HENRY B. LEDYARD, Chairman 


FRANK W. BLAIR, President A. E. F. WHITE, 2nd Vice Pres. 

GEORGE HENDRIE, rst Vice Pres. BURNHAM S. COLBURN, 3rd Vice Pres. . 
F. J. HECKER CHARLES L. PALMS GEORGE B. REMICK 
CHAS. STINCHFIELD D. C. WHITNEY GEORGE M. BLACK 
HENRY RUSSEL PHILIP H. McMILLAN ALLEN F. EDWARDS 
ELLIOTT T. SLOCUM HERBERT E. BOYNTON GEORGE H. RUSSEL 
CHARLES A. DUCHARME ALBERT L. STEPHENS GERALD J. McMECHAN 
HARRY A. CONANT PAUL F. BAGLEY J. C. HUTCHINS 











THE PEOPLES STATE BANK 


DETROIT, MICH. 


: ' —epemeesceeg GEO. H, RUSSEL, President. 
CAPITAL AND SURPLUS . - Pa a OS Be ee ae Se |=. W. O'BRIEN, Vico-Pres. 
ae ~ 44 GEO. E, LAWSON, Vice-Pres. 
$3,000,000 ‘2 oad ‘ mats . “| &. S. MASON, Vice-Pres. 
F, A. SCHULTE, Vice-Pres. 
AUSTIN E, WING, Cashier. 
DEPOSITS H. P, BORGMAN, Cash. Sav. Dept, 
R. W. SMYLIE, Mer. Credit Dept. 
$30,000,000 J. R. BODDE, Assist. Cashier. 


WRITE US ABOUT YOUR 


C. H. AYERS, Assist. Oashier. 
ENOCH SMITH, Assist, Cashier. 
R. T. CUDMORE, Asst. Cashier. 
GEO. T, COURTNEY, Auditor. 








MICHIGAN COLLECTIONS 


Accounts of Banks, Bankers and Trust Companies Received on Favorable Terms 














DES MOINES NATIONAL BANK 
DES MOINES, IOWA 


Resources Five and One Half Million Dollars 


Offers its services to all seeking a 
desirable connection for handling 
IOWA business. Its central location 
and large list of correspondents af- 
ford facilities unexcelled in this field. 





ARTHUR REYNOLDS J. H. BLAIR Cc. A. BARR | Ae! J. ZWART 





President Vice-President Cashier Assistant Cashier 






47 











esiieneemeneteaid 








= 





GEORGE M, REYNOLDS, President 


ALEX, ROBERTSON, Vice-President 
HERMAN WALDECK, Vice-President 
JOHN C. CRAFT, Vice-President 








OFFICERS 


WM, G. SCHROEDER, Secretary 


RALPH VAN VECHTEN, Vice-President NATHANIEL R. LOSCH, Cashier 


FRANK H, ELMORE, Ass’t Cashier 
HARVEY C. VERNON, Ass’t Cashier 
GEO. B. SMITH, Ass’t Cashier 


JAMES R. CHAPMAN, Vice-President WILBER HATTERY, Ass’t Cashier 


WM. T. BRUCKNER, Vice-President 








Continental and Commercia 
| Nationa Bank of Chicago 


| Capital, $20,000,000 Surplus and Profits, $9,500,000 


H. ERSKINE SMITH, Ass’t Cashier 
JOHN R. WASHBURN, Ass’t Cashier 
RALPH C. WILSON, Ass’t Cashier 
WILSON W. LAMPERT, Ass’t Cashier 
DAN NORMAN, Ass’t Cashier 

FRANK L. SHEPARD, Auditor 

H. LAWTON, Manager Foreign Dept. 


EDWARD S, LACEY, Chairman of Advisory Committee. 


DIRECTORS 


J. OGDEN ARMOUR 
JOHN C. BLACK 
HENRY BOTSFORD 

E. J. BUFFINGTON 

A. J. EARLING 

B, A. ECKHART 

F. E. WEYERHAEUSER 
GEORGE M. REYNOLDS 
E. P. RIPLEY 

ALEX. ROBERTSON 
W. C,. SEIPP 
CHARLES H. THORNE 
W. J. CHALMERS 
ROBERT T. LINCOLN 
BE. H. GARY 

JOHN F. HARRIS 
FRANK HIBBARD 
EDWARD HINES 

W. H. McDOEL 
SAMUEL McROBERTS 
JOY MORTON 

A. H, MULLIKEN 

T. P. PHILLIPS 
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Northeast Corner Clark and Adams Streets 





DIRECTORS 


E. A. POTTER 

DARIUS MILLER 
JOSEPH T. TALBERT 
WILLIAM V. KELLEY 
ROBERT H. McBLWEE 
ALEXANDER F. BANKS 
EDWARD P. RUSSELL 
ALFRED COWLES 
EAMES MacVEAGH 
MILTON H. WILSON 
MICHAEL CUDAHY 
DANIEL H. BURNHAM 
RICHARD C. LAKE 
CHARLES H. WEAVER 
CHARLES T. BOYNTON 
FRANCIS A. HARDY 
JAMES W. STEVENS 
HERBERT F. PERKINS 
W. IRVING OSBORNE 
JOHN C. CRAFT 
RALPH VAN VECHTEN 
GEORGE E. ROBERTS 
EDWARD 8. LACBY 





Accounts of Banks, Bankers, Manufacturers, Merchants and 


Individuals Invited 








Continental and Commercial Trust and 


Savings Bank 
Capital $3,000,000 


Surplus $500,000 


Trust, Savings and Bond Departments 


Corner Monroe and Clark Streets 


W. IRVING OSBORNE, President 


FRANK H, JONES, Secretary 


OFFICERS 


E. A. POTTER, Chairman of the Board 


CHARLES C. WILUSON, Cashier 


JOHN JAY ABBOTT, Vice-President 


WM, P. KOPF, Assistant Secretary 


The Capital Stock of this Bank is Owned by the Stockholders of the Conti- 
nental and Commercial National Bank of Chicago 
































ALFRED L. NORRIS FLOYD W. MUNDY J. NORRIS OLIPHANT 


JAS. H. OLIPHANT & CO 
BANKERS & BROKERS 


20 BROAD ST., NEW YORK THE ROOKERY, CHICAGO 
Telephone Rector 865 , Telephone Wabash 2114 








MEMBERS 


NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 





Orders Executed on Commission for the Purchase and 
Sale of Stocks, Bonds and all Investment Securities. 
Dividends and Coupons Collected and Remitted 
without Charge 

Deposit Accounts Accepted Subject to Sight Draft, 
and Interest Allowed on Daily Balances 


Copies of our 1910 edition of the “EARNING POWER OF RAILROADS" and “‘RELA- 
TIVE MERITS OF RAILROAD STOCKS AND BONDS” will be sent upon request 














BON®S 


EK. H. ROLLINS & SONS 


Boston Chicago Denver San Francisco 


























ARTHUR O. SLAUGHTER. FRANK W. THOMAS. PHILIP W. SEIPP. 


A. O. SLAUGHTER & CO. 


Bankers and Brokers 


MEM BERS— 








Chicago Stock Exchange, 
Chicago Board of Trade, 
St. Louis Merchants’ Exchange. 


New York Cotton Exchange, 
New York Coffee Exchange, 
New York Produce Exchange, 





New York Stock Exchange. 


139 Monroe Street 


: Chicago . 
PRIVATE WIRES TO NEW YORK, BOSTON AND PHILADELPHIA 
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HATHAWAY, SMITH, FOLDS & CO. 


SUCCESSORS TO 


CHARLES HATHAWAY & CO. 


DEALERS IN 


Commercial Paper 


NEW YORK BOSTON CHICAGO 
45 Wall Street 60 Congress Street 205 LaSalle Street 
ST. LOUIS PHILADELPHIA 
408 Olive Street 421 Chestnut Street 











MERRILL, COX é& Co. 


COMMERCIAL PAPER | 
COLLATERAL LOANS 


THE ROOKERY 


CHICAGO 














A. G. BECKER & CO. 


(INCORPORATED) 


COMMERCIAL PAPER 


Southwest Corner ° 
La Salle and Monroe Streets Chicago, Ill. 
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MONROE [STREET LA SALLE STREET 


Capital, $1,500,000 Surplus, $1,500,000 





OFFICERS 


BYRON L. SMITH, President 

F. L. HANKEY, Vice-President 
SOLOMON A. SMITH, Vice-President 
H. O. EDMONDS, Vice-President 


THOMAS C. KING, Cashier ARTHUR HEURTLEY, Secretary 

ROBERT McLEOD, Asst. Cashier H. H. ROCKWELL, Asst. Secretary 

G. J. MILLER, Asst. Cashier EDWARD C. JARVIS, Auditor 

RICHARD M. HANSON, Asst. Cashier H. B. JUDSON, Manager Bond Department 
DIRECTORS 


A. C. BARTLETT, Pres. Hibbard, Spencer, Bartlett & Co. 

WILLIAM A. FULLER, Retired Manufacturer 

ERNEST A. HAMILL, Pres. Corn Exchange National Bank 

MARVIN HUGHITT, Pres. Chicago & Northwestern Ry. Co. 

CHARLES L. HUTCHINSON, Vice-Pres. Corn Exchange National Bank 
MARTIN A. RYERSON 

ALBERT A. SPRAGUE, Pres. Sprague, Warner & Co. 

SOLOMON A. SMITH, Vice-Pres. The Northern Trust Company 
BYRON L. SMITH, Pres. The Northern Trust Company 





The Northern Trust Company=Bank 


N. W. Corner La Salle and Monroe Streets 
CHICAGO 



































Western Trust & Savings Bank 


THE ROOKERY — CHICAGO 


ESTABLISHED 1873 





CAPITAL - - $1,250,000 





Receives Accounts of Banks, Bankers, Corporations, Firms and Individuals. 





Personal 
Interview and Correspondence Invited 
OFFICERS 
JOSEPH E. OTIS, President 
WALTER H. WILSON, Vice-President A. E. COEN, Asst. Cashier 
WILLIAM C. COOK, Vice-President W. G. WALLING, Secretary 
LAWRENCE NELSON, Vice-President LLOYD R. STEERE, Asst. Secretary 
HARRY R. MOORE, Cashier LOUIS H. SCHROEDER, Mgr. Bond Dept. 
ADDISON CORNEAU, Asst. Cashier J. J. RAHLF, Mgr. Foreign Exchange Dept. 
DIRECTORS 
EDGAR A. BANCROFT, Scott, Bancroft & Stephens. JOHN R. MITCHELL, Pres., Capital Nat’] Bank, St. Paul, Minn. 
WILLIAM C. BOYDEN, Matz, Fisher & Boyden, Attorneys. JOSEPH EK. OTIS, President. 
WILLIAM BUTTERWORTH, Pres., Deere & Co., Moline, Ill RALPH C. OTIS, Real Bstate, 
R. FLOYD CLINCH, Crerar; Clinch & Co., Coal. B. F. PEEK, Trustee, Estate of C. H. Deere, Moline, Ill. 
H. J. EVANS, Director, National Biscuit Co. JAMES W. STEVENS, Pres., Lllinois Life Ins. Co. 
GRANGER FARWELL, Pres., Farwell Trust Co. FRED W. UPHAM, President, City Fuel Co. 
C. H. HANSON, President, C. H. Hanson (Inc.) W. A. WIEBOLDT, W. A. Wieboldt & Co., Dept. Store. 
W. 9. JOHNSON, Gen. Counsel and Director, Erie R. R WALTER H. WILSON, City Comptroller. 


GEORGE WOODLAND, Pres., Prairie State Bank. 











SANFORD F. Harris @ Co. 


INVESTMENT SECURITIES 


THE ROOKERY 
CHICAGO 














Colonial Trust & Savings Bank 
205 La Salle Street, Chicago 





Accounts of Banks and Bankers, Corporations, Firms and Individuals 
solicited. Unsurpassed facilities for collections. Correspondence invited. 


Resources over Six Millions 





OFFICERS 


LANDON CABELL ROSE, President, JACOB MORTENSON, Vice President, R. C. KELLER, Vice President and Cashier, 
EMIL STUEDLI, Assistant Cashier, W. F. DOGGETT, Assistant Cashier. 
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DEVITT, TREMBLE & CO. 
BANKERS 


BONDS FOR INVESTMENT 


@ We offer for the investment of banks 
and private investors, a large and care- 
fully selected list of Municipal, Rail- 
road, Public Service Corporation and 
Timber Bonds, all of which we have 
purchased outright after the most care- 
ful investigation. 


@ We do not act as broker, or buy 
and sell on margin, but offer only such 
issues as we consider suitable for our 
own investment. 


@ Descriptive circulars mailed upon 
request. 


FIRST NATIONAL BANK BUILDING 
CHICAGO 


MORRIS BUILDING 
PHILADELPHIA 












































LESTAR LISHED 


CHICAGO SAVINGS BANK 


SsiAd.& AND MARISON.& 


the Chicago Savings Bank & Trust Company is that this institution, 
while equipped with every facility for handling the requirements of its 
patrons, is not too large to give individual attention to each client. 


A N advantage which banks and bankers have when carrying accounts with 


In addition to inviting both active and inactive accounts, on the latter of 
which it pays 3% interest, this bank furnishes Railroad, Municipal and other 
high-grade bonds suitable for the investment of the funds of financial institu- 
tions. Its facilities are at your disposal. 


OFFICERS 


Lucius Teter, President. Houston Jones, Cashier. 

Edward P. Bailey, Vice-President. Wm. M. Richards, Assistant Cashier. 

John A. McCormick, Vice-President. Leverett Thompson, Secretary. 
Harold T. Sibley, Manager Bond Department. 


RESOURCES OVER FIVE MILLIGN POLLARE. |] 














FORT DEARBORN NATIONAL BANK 


Sei CcAjime 
UNITED STATES DEPOSITARY 


CAPITAL - - - - $1,500,000 
SURPLUS AND PROFITS - - 400,000 
DEPOSITS - . - - 16,000,000 








WM. A. TILDEN, President 


NELSON N. LAMPERT, J. FLETCHER FARRELL, 
Vice-Pres. Vice-Pres. 
HENRY R. KENT, Cashier 
GEORGE H. WILSON, CHARLES FERNALD, 
Ass’t Cash. Ass’t Cash. 


THOS. E. NEWCOMER, Ass’t Cash. 





COMPARATIVE SHOWING OF DEPOSITS 


Gil OM, i oon s Habs soo 00h vasee PES ERIS Lake sde awe nekereh as $ 9,887,954.84 
I Sa, asx ain birescinne-eeh'ton is Bh ge 6A AOE eeakin wens 44s 4s 11,61 7,691.24 
Sy Oe iii b oe 6k Wee oh o> 6 ead Ga wee Aedes gh ae ca akan xs 13,212,286.64 
I Gs Gas 6 dane a 650 400: a Od RO eRA RR RA hes SRR Roa SSCKNS 15,041,357-21 
SE, OR, SU a a oi ko sos 0 0 Reese soe ibs deh Mee Gree + ia WEA 0 oo 60a 8 KE ROSS 15,116,591.47 
DOESNOT SF, WOR cio 0 080 weccved vie wn tcreekd des eee be We hdb ses cpa tadhes 16,056,180.16 


We solicit accounts of banks, corporations, firms and individuals, and we endeavor to 
give prompt and efficient service by personal and courteous attention to our customers 
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6%, 
First Mortgage Thirty Year Gold Bonds 


Hydro-Electric Power Property 
Net Earnings over five times interest charges. 


Full particulars sent upon request. 


KENNETT COWAN & CO. 


CORN EXCHANGE BANK BUILDING 
CHICAGO, ILLINOIS 











Cutter, May & Company 


Investment Bonds 








The Rookery CHICAGO 











Babcock, Rushton & Company 


Stocks and Bonds 
Investment Securities 








MEMBERS 
New York Stock Exchange Chicago Stock Exchange Chicago Board of Trade 
“The Rookery,”’ Chicago 7 Wall Street, New York 











She Hanchett Bond Company. 


(INCORPORATED) 





County MUNICIPAL _BONDS 
. é ity 171 La Salle Street, CHICAGO 
BONDS *” 
Drainage District 


“LUCIUS A. TROWBRIDGE, President WILLIAM F. HANCHETT, Vice President 


























SAFE BOND INVESTMENTS 


Municipal Bonds 


Amount Description Denomination Maturity 
$24,000 Sanitary District of Chicago 4’s.............. $1,000 1915-1919 
30,000 City of Aurora, Ill, Water 414’s.............. 500 1915-1929 
10,000 Grand Junction, Colo., Refunding 5’s.......... 1,000 1929 
17,000 Marseilles, Ill., Sewer 5’S............ssceeeees 1,000 1911-1916 
ce a: a By STR ee eee 500 1916-1923 
10,000 Lancaster, South Carolina, Water Works 5’s.. 500 1948 
15,000 Cheraw, South Carolina, Bridge 5’s............. 1,000 1949 
10,000 Hamlet, N. C., Improvement and School 5’s.. 1,000 1939 
20,000 Mooresville, N. C., Water and Street Imp. 5’s. 500 1939 
29,000 Patterson, La., Water 5’sS.............ceeeeeees 1,000 1912-1933 
20,000 New Orleans, La., Public Imp. 5’s...... $1,000 and 500 1919-1922 
14,000 Laurel, Montana, Water and Sewer 6’s........... 500 1930 


25,000 Portions of Issues. Denominations $1,000, $500, 100 


School Bonds 


$15,000 Union County, IIll., School District 5’s......... $500 
8,000 Fulton County, Ill., School District 5’s.......... 500 
24,000 Del Rio, Tex., School District 5’s................ 500 
29,500 Dodge County, Neb., School District 5’s........ 500 
10,000 Fisher County, Tex., Rotan School District 5’s.. 1,000 
16,000 Belhaven, N. C., School District 5’s............ 500 
10,000 Mooresville, N. C., School District 5’s.......... 1,000 
12,000 Mills County, Tex., School District 5’s......... 300 
20,000 Lane County, Ore., School Dist. No. 19, Sch’l 5’s 1,000 
45,000 Union Co., Ore., School Dist., 5’s.............. 1,000 
15,000 Avayelles Parish, La., School Dist. 5’s_ ......... 1,000 
8,500 Chesterfield Co., S. C., School District 6’s....... 500 


75,000 Portions of Issues. Denominations $1,000, $500, 100 


Public Service Corporation 


$140,000 Shreveport (La.) Gas, Electric Light & Power 
Company Refunding Mortgage 6% Gold 


ES Ory ee $500 & $1,000 
55,000 Seattle Lighting Company 6% Debenture Gold 
Bomes (Bemttle, Ween.). . 6. cvccccecsescaes 1,000 


52,000 Citizens’ Gas & Electric Company 5% Sinking 
Fund Gold Bonds (Waterloo & Cedar Falls, 


SOUR). nv vcnevisassévress cand dsebtiekee 500 
40,000 Texarkana Gas & Electric Company First Mort- 
ee ae ee ee 500 
36,000 South Shore Gas & Electric Company General 
Mortgage 5% Gold Bonds.................. 1,000 
9,500 Ottumwa Gas Light, Heat & Power Company 
First Mortgage 5% Gold Bonds........... 500 


To net 
About % 


Market 
4.10 
4-25 
4-25 
4.30 
4-55 
4.60 
4.60 
4-65 
4-90 
4-90 
5-15 


Various 4.50 to 5.50 


1912-1926 4.20 

IQII-1926 4-40 

1949 4-50 

1930 4-55 

1949 4-55 

1939 4-60 

1939 4.60 

1949 4-65 

1930 4-70 

1930 4-70 

1916-1930 4-90 

1940 5-35 

Various 4.60 to 5.40 
Bonds 

1940 6.15 

1920 6.15 

1926 5.25 

1930 5-45 

1933 5-27 

1919 5.00 


FULL DESCRIPTIVE CIRCULARS FURNISHED ON REQUEST 


H. T. HOLTZ & CO. 


MUNICIPAL, SCHOOL, CORPORATION 


BONDS 
171 La Salle Street, CHICAGO 

































FARSON, SON & CO. 


INVESTMENT BONDS 
(Established thirty years) 


21 BROAD STREET FIRST NATIONAL BANK BLDG. 
New York Chicago 


Members New York Stock Exchange 


All Banks should own high-grade readily 


convertible bonds paying from 4% to 6% 




















FARWELL TRUST COMPANY 


226 La Salle Street 


CHICAGO, ILLINOIS 


MUNICIPAL B C) N 1) RAILROAD 
CORPORATION IRRIGATION 


FOR INVESTMENT 











YIELDING 3.80% to 6% 


r eeereccret 




















Charles H. Harbert ‘ Frank P. Judson 
Robert M. Roloson Wa. §. Rickards Robert R. Forgan 


W. T. RICKARDS CO. 
COMMERCIAL PAPER 


The Rookery - - 217 La Salle Street - - Chicago 


























George H. Burr sais ie 
& Co. 


BANKERS _ | | H.C. SPEER & SONSCO. 


CO M M EK RC I AL First National. Bank Building 
P A P E R Chicago 























Investment Securities 


NEW YORK BONDS 


BOSTON 
PHILADELPHIA 
CHICAGO wormed 
ST. LOUIS COUNTY and MUNICIPAL 


KANSAS CITY 
SAN FRANCISCO 























EDWARD P. RUSSEL eit TER S. BREWSTER. Cc, L, PENISTON. 
L. BREWSTER, Special Partne 


RUSSELL, BREWSTER & CO. 


SUCCESSORS TO 
EDWARD L. BREWSTER & CO. 


BANKERS AND BROKERS 


137 Adams Street, CHICAGO Trinity Building, NEW YORK 


Commis og ders Executed for CASH we ew xo York. Btock, Exchange 
n MARGIN Chicago Stock Exch Chicago Board of Trade. 


We have on hand a carefully selected assortment of Bonds for investment. Particulars pplication. 
Correspondence of Bankers Invited. 
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CHARTEREOIN 


scons™ 





This Bank, being at the logical center of Wiscon- 
sin banking activity, and having an exceptional list 
of State and Foreign correspondents, offers its 
services to conservative Banks with the assurance 
that such a connection will be of mutual advantage. 


The First National Bank 


OF MILWAUKEE 

















Executor Trustee 


MILWAUKEE TRUST COMPANY 


OLDEST TRUST COMPANY IN MILWAUKEE 
‘Administrator Guardian 


MUNICIPAL, RAILROAD AND PUBLIC 
SERVICE CORPORATION BONDS 


OFFICERS AND DIRECTORS : 





ROBERT CAMP, President, DAVID C. GREEN, Vice-President and Treasurer. CHARLES ALLIS, Vice-President. 
FRED T. GOLL. JOHN I. BEGGS. FRED VOGEL, JR. GEO. E, KEISER. 
T. E. CAMP. GEORGE P. MAYER. J. E, FRIEND. WILFORD M. PATTON, 





SCRANTON STOCKDALE, Secretary. P. O. KANNENBERG, Asst. Secretary. DEAN JAY, Manager Bond Department. 











Hnnouncement 

















Mr. Frank R. McMullin announces 
Municipal his withdrawal from the firm of | Assist in Financing 
Railroad Clement, Curtis & Co., and the | “*y Meriferiow 
Public Utilities | opening of offices under the firm | Actas Fiscal Agents for 
and name of ar 
Corporation ‘each, z ‘astine to na 
poration 1 FR. McMULLIN & CO. | Ste simon 

Bankers 
The Rookery CHICAGO 




















Fourth Street 


National Bank 
Philadelphia 


solicits the accounts of Banks, Bankers, Corpo- 
rations, Firms and Individuals. Exceptional 
Facilities for making Collections throughout 
the World. Foreign Exchange Bought and 
Sold. Travelers’ and Commercial Letters of 
Credit issued and Transfers made by Cable. 








STATEMENT OF CONDITION SEPTEMBER Il, 1910. 





RESOURCES 
Loans and Discounts ‘ ‘ . - - $36,368,884.70 
Due from Banks ‘ , : - ; 6.5£ 8,927.51 
Exchanges for Clearing House ; » . 4,360,875.¢8 
Cash and Reserve . A » : ~ 14,601,724.17 
$6 1,890,412.36 

LIABILITIES 
Capital Stock : ; ; : ‘ ; $3,000,000.00 
Surplus and Net Profits . ‘ ; ‘ . 6,387,499.59 
Circulation : ; : : ‘ , 2,955,700.00 
Deposits 7 ; ; 5 4 . - 49,547,212.77 





$61,890,412.36 





E. F. SHANBACKER, President. 


JAMES HAY, Vice-Pres’t. R. J. CLARK, Cashier. 
B. M. FAIRES, Vice-Pres’t. W. A. BULKLEY, Ass’t Cashier. 
FRANK G. ROGERS, Vice-Pres’t. W. K. HARDT, Ass’t Cashier. 
DIRECTORS 

Sidney F. Tyler, Chairman. 
James Hay, Wm. R. Nicholson, Arthur E. Newbold, 
Frank T. Patterson, Rudulph Ellis, Isaac H. Clothier, 
Charles I. Cragin, Clement A. Griscom, Alba B. Johnson, 
William A. Dick, W. A. Lathrop, C. S. W. Packard, 
Effingham B. Morris, Francis I. Gowen, E. F. Shanbacker, 


Roland L. Taylor, J. M. Willcox. 











COMMERCIAL 
TRUST COMPANY 


20 South Broad St., City Hall Square 
PHILADELPHIA 


.. CAPITAL, $1,000,000 SURPLUS, $1,750,000 


OFFICERS 


THOMAS DeWITT CUYLER, 
President. 


JOHN H. MASON, 
Vice-President. 


W. A. OBDYKE, 
Secretary and Treasurer. 


H. W. STEHFEST, 
Asst. Secretary and Asst. Treasurer. 


DIRECTORS.«. 


H. W. BIDDLE. 
THOMAS DeWITT CUYLER, 
RUDULPH ELLIS, 

* GOLEMENT A. GRISCOM, 
EFFINGHAM B. MORRIS, 
ARTHUR E, NEWBOLD, 
Cc, STUART PATTERSON. 
SAMUEL REA, 

SIDNEY F, TYLER, 
HORATIO G. LLOYD, 
SAMUEL T. BODINE, 
HENRY TATNALL. 

J. R. McALLISTER, 
HENRY C. FRICK. 
ROBERT K. CASSATT, 
WILLIAM C. SPROUL, 
CHARLEMAGNE TOWER. 
MORRIS L, CLOTHIER, 
CHARLTON YARNALL, 
ROBERT C., DRAYTON, 
JOHN H. MASON. 
WILLIAM M. BARRETT. 











Interest Paid on Deposit Accounts 
Accounts of Banks, Bankers and Trust Companies Solicited 
Acts as Executor, Administrator, Trustee and Guardian 
Safe Deposit Boxes to Rent in Armor Plate Vault 





‘ 





PHILADELPHIA TRUST 


SAFE DEPOSIT AND INSURANCE 


COMPANY 























MAIN OFFICE - - 413-417 CHESTNUT STREET 
BRANCH OFFICE - - 1415 CHESTNUT STREET 


PHILADELPHIA 


Capital, $1,000,000 
Surplus, 3,500,000 


All forms of business in 
which a Trust Company 
may legitimately engage 
Legal Depository for the Reserves of Trust 
Companies and State Banks 


ROLAND L. TAYLOR, President 
EDMUND D. SCHOLEY , HARRY STEWART 








Secy. and Treas. Asst. Real Estate Officer 

SAMUEL E. CARTER NELSON C. DENNEY 
Asst. Treasurer Asst. Secretary 

THOMAS B. PROSSER T. ELLWOOD FRAME 
Real Estate Officer Asst. Secretary 








CASSATT & CQO. 
BANKERS 


Established 1872 


Arcade Building, Philadelphia 











kK. B. JONES & COMPANY 








Municipal and Corporation Bonds 
Attractive Underwritings 








Correspondence 





812 MORRIS BUILDING 
PHILADELPHIA 








62 












































THe PHILADELPHIA 


NATIONAL BANK 
PHILADELPHIA 




















Organized 1803 National Bank 1864 
Accounts Foreign 
of Exchange 
Banks, Bought 
Bankers, and 
Mercantile Sold. 
Firms Letters 
and of 
Corporations Credit 
Invited Issued 























STATEMENT OF CONDITION, SEPTEMBER 1, 1910 








RESOURCES 

Loans and Discounts..............---.--eeeeeeeeeees $32,002,447.34 
Due from BanksS................ccccececceccececcececes 9,115,080.36 
Exchanges for Clearing House.................. 3,019,717.23 
Cash and ReServe.............-:.:.ececececeeceeeeeeees 11,045,421.07 

$55,182,666.00 

LIABILITIES 
Capital Stock ...........c.ccsccccccscsscccswesccensecccees $1,500,000.00 
Surplus and Net Profits................-..--....... 3,932,679.31 
CO hertien nO Rite 6 oo. ish os ods 0a ki dh eee 1,441,400.00 
Individual... $28,381,604.36 

DEPOSITS | Benk........ 19,926,982.33 48,308,586.69 

$55,182,666.00 

LEVI L. RUE, 
President. 
LINCOLN GODFREY, HARRY J. KESER, HORACE FORTESCUE, 
Vice President. Cashier. _Assistant Cashier. 
DIRECTORS 
N. PARKER SHORTRIDGE, Chairman of the Board. 

RICHARD ASHHURST, GEORGE H. FRAZIER, EFFINGHAM B. MORRIS, 
LINCOLN GODFREY, PERCIVAL ROBERTS, Jr., RANDAL MORGAN, 
GEORGE WOOD, GEORGE H. McFADDEN, R. DALE BENSON, 
ALFRED C. HARRISON, EDWARD T. STOTESBURY, SAMUEL REA, 
LEVI L. RUE, JAMES F. HOPE, ALBA B. JOHNSON. 


















































The Real Estate Trust Co. 


of Philadelphia 
Broad and Chestnut Streets 
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Edw. S. Buckley, Jr., Treasurer 


William R. Philler, Secretary 
John A. McCarthy, Trust Officer 


S. F. Houston, Vice-President 


George H. Earle, Jr., President 


Directors 


August B. Loeb 
John Gribbel 


J. Levering Jones 


Cyrus H. K. Curtis 


George H. Earle, Jr. 


George Woodward, M. D. 


R. Dale Benson 
Bayard Henry 


Samuel F. Houston 


Edward P. Borden 
Frank C. Roberts 


Louis J. Kolb 


William A. Patton 
Richard Y. Cook 





James F. Sullivan 





























INDEPENDENCE TRUST COMPANY 


THE NORTH AMERICAN BUILDING, PHILADELPHIA 


CAPITAL $2,000,000. SURPLUS $575,501. 
Transacts a General Trust Company Business. 





Charles B. Dunn, I’resident. 


Rodman Wanamaker, Vice-President. John J. Collier, Treasurer. 
J. Ernest Richards, 2nd Vice-President. Allan Hunter, Ass’t. Treasurer. 
BOARD OF DIRECTORS. 
Charles B. Dunn Robert M. Coyle John J. Collier 
Rodman Wanamaker Louis 8. Fiske J. Ernest Richards 
W. Frederick Snyder William L. Nevin John C. Lowry 
Christian C. Febiger James Dobson. 





NEW YORK CORRESPONDENT: NATIONAL BANK OF COMMERCE. 

















West End Trust 
Company 
PHILADELPHIA 


CAPITAL, - $1,000,000 
SURPLUS, - $1,050,000 


Acts as Executor, Administrator, 
Guardian, Trustee 


Safe Deposit Boxes for Rent. Storage 
for Silverware and other Valuables. 
Interest allowed upon Deposits. 




















THIRD NATIONAL BANK 


PHILADELPHIA 


Capital, $600,000 
Surplus and Net Profits, $889,526.57 _ - - : - Deposits, $6,990,440.89 














LOUIS WAGNER, President THOS. J. BUDD, Cashier W. CLIFFORD WOOD, Ass’t Cashier 
DIRECTORATE. 
> LEVI G. FOUSE GEORGE BRINTON ROBERTS 
EDWIN E taon SAMUEL FREDERICK HOUSTON EDGAR D. STOW 
LEWIS R. DICK GEORGE. W. KENDRICK, Jr. LOUIS WAGNER 
JACOB S. DISSTON JOSEPH. J. MARTIN 


Accounts of Outside Banks and Bankers Solicited and Handled on Favorable Terms. 
Prompt and Efficient Collection Service. 
Correspondence Invited. 
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BODINE, SONS & CO. 


COMMERCIAL PAPER 
COLLATERAL LOANS NEGOTIATED 


129 SOUTH FOURTH STREET PHILADELPHIA, PA. 











The First National Bank 


OF PHILADELPHIA 


The considerations which should govern the selection of a reserve 
agent aside from the necessary factor of strength are 


SERVICE © 
TERMS 


The service of The First National Bank is an adaptation of the elastic, 
general and specialized facilities of an effective organization to the individ- 
ual needs of each correspondent. 


This service is rendered on a basis of mutual profit, that is, on terms 
consistent with its character. 


If you are seeking new or enlarged facilities, we ask the opportunity 
to serve you. 














J. TATNALL LEA, Pres. THOS. W. ANDREW, , Cashier 
WM. A. LAW, ist Vice Pres. CHAS. H. JAMES, Asst. Cashier 
KENTON WARNE, 2nd Vice Pres. FREAS B. SNYDER, Asst. Cashier 


Capital, Surplus and Profits, $3,000,000 














E. W. Clark @ Co. 
BANKERS 


321 Chestnut Street, Philadelphia 


ESTABLISHED 1837 





Street Railway Bonds and Stocks a Specialty 
Members of the Philadelphia and New York Stock Exchanges 


. { CLARK, DODGE & CO. 
New York Correspondents } FIRST NATIONAL BANK. INTEREST ALLOWED ON DEPOSITS 
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LIVE, alert and sensitive to the 
present day needs of the business 
man and banker. 





CORN EXCHANGE 


NATIONAL BANK, Philadelphia 

















Cramp, Mitchell 6 Shober 
BANKERS 


1411 Chestnut St., Philadelphia 


Members Philadelphia and New York Stock Exchanges 
New York Cotton Exchange 














Investment Securities 


Drafts and Letters of Credit Issued on All Parts 
of the World 


Deposits Received Subject to Check, and Interest 
Allowed on Daily Balances 














LYBRAND, ROSS BROS. & MONTGOMERY 


CERTIFIED PUBLIC ACCOUNTANTS 





Audits, Investigations and Systems for Bankers, Manufacturers and 
Commercial Houses 





NEW YORK PITTSBURGH CHICAGO PHILADELPHIA 
165 Broadway Union Bank Bldg. First National Bank Bldg. Land Title Bldg. 
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The Market Street National Bank 


PHILADELPHIA 


JAMES F. SULLIVAN, President GEO. D. McCREARY, 2d Vice-President 
GEORGE H. EARLE, JR., Ist Vice-President WM. P. SINNETT, Cashier 


Capital - - -  §1,000,000 
SUMS ~-5 -. « 1,000,000 


ACCOUNTS SOLICITED CORRESPONDENCE INVITED 
COLLECTION FACILITIES FIRST CLASS 














EDWARD B. SMITH & CO. 
BANKERS 


N. E. COR. BROAD AND CHESTNUT STS., PHILADELPHIA 
27 PINE ST., NEw YORK 


MEMBERS NEW YORK INQUIRIES INVITED FOR 
AND PHILADELPHIA HIGH GRADE INVESTMENT 
STOCK EXCHANGES SECURITIES 




















Ghe Trust Company of North America 
505 CHESTNUT STREET, Philadelphia 





a 
Capital and Surplus - $1,850,000.00 
DIRECTORS 
HENRY G. BRENGLE, President. Adam A. Stull, Chairman. 
<a x oe beng Henry G. Brengle Joseph C, Fraley Richard Waln Meirs 
eae MEAWEAVER, Secretary snd Treasures. James Crosby Brown Harry C. Francis Clement B. Newbold 


Henry L. Gaw, Jr. 


E. W. Clark, Jr. Howard 8. Graham William F. Read 


John Cadwalader John W. Pepper 


Pays Interest on Deposits. Executes Trusts Samuel F. Houston 
Takes Charge of Real Estate and E. B. Coxe, Jr. J. Levering Jones Edward D. Toland 
Furnishes Letters of Credit Edwin S. Dixon Malcolm Lloyd Joseph R. Waiuwright 
Savings Fund Pays 3 1-2 Per Cent. Engene L. Ellison Joho Mellhenny William DV. Winsor 
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Thos. A. Biddle & Co. 


MEMBERS 


Philadelphia Stock Exchange 
New York Stock Exchange 


Private Wire to New York 


326 Walnut Street 
9-12 Real Estate Trust Building 
PHILADELPHIA, PA. 








ERVIN @ CoO. 


BANKERS 


INVESTMENT SECURITIES 


Drexel Building 


Philadelphia 


MEMBERS OF THE NEW YORK AND PHILADELPHIA STOCK EXCHANGES 
BRANCH OFFICE: 333-4-5 REAL ESTATE TRUST BUILDING 














MELLOR & PETRY 


STOCKS, BONDS, INVESTMENT SECURITIES 


MEMBERS OF 


NEW YORK STOCK EXCHANGE 104 SOUTH FIFTH STREET 
PHILADELPHIA STOCK EXCHANGE PHILADELPHIA 




















Mellon National Bank 


PITTSBURGH, PA. 








ITTSBURGH, ‘The Nation’s Workshop,” requires 

vast amounts of money to finance its many varied 
industries. Pittsburgh banks can therefore afford to pay 
good interest rates on deposits. This bank invites your 
reserve account, offering you perfect service and liberal 
interest on your balances. An inquiry from any banker 
who is interested will be welcomed. 








A. W. MELLON, President W. S. MITCHELL, Cashier 
R. B. MELLON, Vice-President B. W. LEWIS, Assistant Cashier 
A. C. KNOX, Vice-President A. W. McELDOWNEY, Assistant Cashier 


H. S. ZIMMERMAN, Assistant Cashier 


CAPITAL AND SURPLUS, $7,200,000 











W. E. BALLARD D. V. McCONNEL 


BALLARD & McCONNEL 


INVESTMENTS 


Members Pittsburgh Stock Exchange 
COMMONWEALTH BUILDING 
PITTSBURGH, PA. 


We solicit out of town correspondents and furnish any statistical information 
desired on local securities. 

















~~ A 
THE BANK FOR BANKERS | 


THE PEOPLES NATIONAL BANK 


Pir TrTshSiUReRaSswe, Ka. 











CAPITAL ~ - - - - $ 1,000,000 
SURPLUS ~ ~ ~ - - 1,850,000 
RESOURCES - ~ ~ - 18,000,000 
OFFICERS 
President...... ROBERT WARDROP Asst. Cashier....W. DWIGHT BELL 
Vice President......... D, E. PARK Asst. Cashier..... S. CLARKE REED 


Cashier.... HERVEY SCHUMACHER Asst. Cashier..... FRANK R, FLOOD 


With ample resources, an efficient organization and an experience of 
FORTY-SIX YEARS, this Bank can give you unusual service 


—wWwReeTrESE= VU Ss OFT ORI A FPROFPO SI TICom 




















70 









































J. S. & W. S. KUHN, Inc. 


INVESTMENT BANKERS 


WE DEAL IN BONDS FOR INVESTMENT PURPOSES ONLY 


MUNICIPAL BONDS RAILROAD BONDS! 
WATER WORKS BONDS TRACTION BONDS 
HY DRO-ELECTRIC BONDS 


The correspondence of Banks, Institutions and private investors desiring to 
participate in original offerings is invited. 


PITTSBURGH 
Bank for Savings Building 


CHICAGO PHILADELPHIA 
First National Bank Building Real Estate Trust Building 
NEW YORK BOSTON 
37 Wall Street Kuhn, Fisher & Co., Incorporated, 15 Congress Street 












































Second National Bank 


OF PITTSBURGH 


| Depository of the United States 
| the State of Pennsylvania 


and the City of Pittsburgh 


Capital, $1,800,000 
Surplus and Profits, $2,245,000 
Deposits, $13,000,000 


Accounts of Banks and Bankers Cordially Solicited 











OFFICERS: 
HENRY C. BUGHMAN, President 


WILLIAM McCONWAY, THOMAS W. WELSH, Jr., 
Vice President Vice President 
JAMES M. YOUNG, BROWN A. PATTERSON, 





Cashier Asst Cashier 





The New Home ot the Second National bank at Liberty 








Avenue and Ninth Street 














SAFE DEPOSIT AND 
TRUST COMPANY 


OF BALTIMORE 
13 SOUTH STREET 


Chartered 1864 


Capital, $600,000 


Acts as Trustee of Corporation Mortgages. 


Individuals, Transfer Agent and Registrar. 


Surplus, $1,800,000 


Fiscal Agent for Corporations and 


Depository under plans of reorganization. 
Acts as Executor, Administrator, Guardian, Trustee, 


Receiver, Attorney and 


Agent, being especially organized for careful management and settlement of estates 


of every character. 


Fireproof Building with latest and best equipment for safety of contents. 
Safes for rent in its large fire and burglar proof vaults, with spacious and well 


lighted coupon rooms for use of patrons. 


Securities held on deposit for Out of Town Corporations and persons. 





DIRECTORS 
MICHAEL JENKINS, President 


H. WALTERS, Vice-Pres’t 


JOHN J. NELLIGAN, 3rd Vice-Pres’t 


WALDO NEWCOMER SAM’L M. SHOEMAKER 
JOHN W. MARSHALL, 2nd Vice-Pres’t NORMAN JAMES 


BLANCHARD RANDALL 


DOUGLAS H. THOMAS E. H. PERKINS 





ANDREW P. SPAMER, Treasurer 


GEO. B. GAMMIE, Asst. Treasurer 




















MARYLAND 
TRUST 


COMPANY 


N. W. Comer 
Calvert and German 
Streets 
BALTIMORE, MD. 














CAPITAL, $1,500,000 
Transacts a General Trust and Ban‘ ing Business 


Interest allowed on deposit accounts subject to check. 
Special rates on time deposit accounts. Acts as trustee 
under mortgages of railroads and other corporations; as de- 
positary under plans of re-organization; as financial agent 
for the transfer and registration of stocks and bonds, and 
for the payment of interest and dividends. A Legal De- 
positary for Court and Trust Funds. 


SAFE DEPOSIT BOXES FOR RENT 


Correspondence and Interviews Invited 


OFFICERS 
eo ty MERRIE. p Gaels ho c odun oe Gna la cane President 
Be ee I ith kb sashes 6 taeeae Reds Vice-President 
oe T AA SS Re ere cretary 
Peo gp Bi y so. Sl Sa heres ey ree re eT Treasurer 
IVAN SKINNER....Asst. Secretary and Asst, Treasurer 
DIRECTORS 


JOSIAH L. BLACKWELL. 
JOSEPH R. FOARD. 

B. HOWELL GRISWOLD, JR. 
GEORGE GARR HENRY. 
A. BARTON HEPBURN. THEODORE E. STRAUS. 
GRIER HERSH. DOUGLAS M. WYLIE. 
JOHN T. HILL. L. 8. ZIMMERMAN. 


GEORGE C. JENKINS. 
J. V. McNEAL. : 
HENRY C. MATTHEWS. 
OSCAR G. MURRAY. 














FIRST NATIONAL BANK 


BALTIMORE, MD. 






» | 
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Capital - - $1,000,000 
Surplus and Profits 550,000 
Deposits - - 6,500,000 
Accounts of banks and bankers solicit- 


ed and handled on favorable terms. 
CORRESPONDENCE INVITED 
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Fidelity [rust Company 


BALTIMORE, MARYLAND 








OFFICERS 
EDWIN WARPIELD, President 
VAN LEAR BLACK, ist Vice-President HARRY NICODEMUS, Secretary and Treasurer 
THOMAS A. WHELAN, 2nd Vice-President THOMAS L, BERRY, Assistant Secretary and Treasurer 
JOHN H. WIGHT, 3rd Vice-President GEORGE L. MAHLER, Assistant Secretary and Treasurer. 
F. HOWARD WARFIELD, Trust Officer 
DIRECTORS 
EDWIN WARFIELD, 
President. 


VAN LEAR BLACK, 
Black, Sheridan, Wilson Company. 
JOSEPH A, BOLGIANO, 
Capitalist. 

ALFRED E. BOOTH, 
Capitalist. 
HERMAN E, BOSLER, 
Capitalist. 
WILLIAM A. DICKEY, 
William J. Dickey & Sons. 
CHARLES E. FINE, 
Attorney-at-Law. 
SOLOMON FRANK, 
Capitalist. 

FRANK A. FURST, 
President Maryland Dredging Company. 
E, STANLEY GARY, 
James S. Gary & Son. 
JOHN 8S. GIBBS, JR., 
Gibbs Preserving Company. 
LLOYD LOWNDES, 
Banker. 

J. V. McNEAL, 
Vice-Pres. Baltimore and Ohio Railroad. 
SEYMOUR MANDELBAUM, 
Capitalist. 

HARRY NICODEMUS, 
Treasurer. 

ROBERT OBER, 

G. Ober & Sons Company. 
GUSTAVUS OBER, JR., 
G. Ober & Sons Company, 
JOHN WALTER SMITH, 
Surry Lumber Company. 
SIMON H. STEIN, 
Banker. 

GEORGE WARFIELD, 
Capitalist, 
CLARENCE W. WATSON, 
Consolidation Coal Company. 
THOMAS A. WHELAN, 
Attorney-at-Law. 
MORRIS WHITRIDGE, 
Whitridge, White & Company. 
JOHN H. WIGHT, 
Sherwood Distilling Company. 














FIDELITY TRUST CO.’S NEW BUILDING, 
CHARLES AND LEXINGTON STS., BALTIMORE. 





Trusts This Company acts as Trustee, Transfer Agent, Registrar and Fiscal Agent for Cor- 

*  porations, and as Executor, Administrator, Guardian and Trustee for individuals. Wills 

eared for in burglar and fireproof vaults, free of charge. 

Ban Rin Deposits received subject to check, and interest paid on balances. Letters of Credit 
8+ on Brown, Shipley and Co. of London, England, and Travelers’ Checks of the United 

States Express Co. issued. 


Dwelling and business property carefully managed. Rents collected for long 
Real Estate. or short periods. Properties rented or sold on commission. 

My Safe Deposit Boxes, affording absolute security for bonds, 
Saf € D eposit Vaults. deeds and other papers, are rented at reasonable prices. Sil- 
verware and other valuables taken on storage. 





Condensed Statement, June 30, 1910 











RESOURCES LIABILITIES 
Loans and Investments, . $6,620,447.62 | Capital, Surplus and 
Cash in Vault and in Undivided Profits, . . $1,736,962.64 
Banks,. . . . . . 1,163,895.66 | Deposits,. . . . . . 6,047,380.64 
$7,784,343.28 $7,784,343.28 



































THE 


Fifth-Third National Bank 


an | IN CINCINNATI 


Capital, Surplus and Profits, $ 4,500,000 
Resources Over. ‘ - 22,000,000 





Every facility for the satisfactory handling of bank accounts 








CORRESPONDENCE INVITED 














National Bank Norfolk National Bank 


of Commerce Norfotk; Va: 


eee aban U. S. DEPOSITARY 
CAPITAL |}iiCeptal = -*.-. - = $1,060,000 


$1,000 000 Surplus and Undivided Profits $675,000 
, . 











SURPLUS 
$650,000 


CALDWELL HARDY 








President 
WE, VIE arcu 
YOUR 
ACCOUNT A. B. SCHWARZKOPF 





Vice-President } 


W. A. GODWIN 
NATHANIEL BEAMAN, President. 











Cashier 
TAZEWELL TAYLOR, Vice-President. 
HUGH M. KERR, Cashier. 
M. C. FEREBEE, Assistant Cashier. “Seman ‘ 
R. S. COHOON, Assistant Cashier. a — 
MARKED FEATURES Accounts of Banks and Bankers Received on 


Promptness, Courtesy, Safety and Reliability. Most Favorable Terms. 




















National Savings and Trust Company 


WASHINGTON, D. C. 


CAPITAL - . $1,000,000 
Incorporated by Special Act of Congress, January 22, 1867 


Reorganized under Act of Congress, October, 1, 1890 
OFFICERS 


WILLIAM D. HOOVER, President. GEORGE ag tgs tae ete 

: . CHARLES E. ecretary. 
WOODBURY BLAIR, and Vice-President. CHARLES C. LAMBORN, Assistant Treasurer. 
FRANK W. STONE, 3rd Vice-President. FRANK STETSON, Assistant Trust Officer. 

DIRECTORS. 

WOODBURY BLATR. GEORGE W. GRAY. SAMUEL MADDOX. 
S. THOMAS BROWN. WILLIAM D, HOOVER. WILLIAM F. QUICKSALL. 
JAMES A. BUCHANAN. REGINALD 8. HUIDEKOPER. FRANK W. STONE. 
WILLIAM A. H. CHURCH. THOMAS R. JONES. WILLIAM H. WALKER. 
WALTER C. CLEPHANB. 0. H. P. JOTINSON. JOHN L, WEAVER. 
WILLIAM V. COX. VICTOR KAUFFMANN, HENRY K. WILLARD. 
WILLIAM BE. EDMONSTON. EDWARD McLBAN. 





74 

















FIRST NATIONAL BANK 


OF RICHMOND, VIRGINIA 


Capital, $1,000,000 Earned Surplus, $1,000,000 Deposits, $6,000,000 
Resources, $9,500,000 


JOHN B. PURCELL, President JNO. M. MILLER, Jr., Vice-Pres. and Cashier © FRED E. NOLTING, Second Vice-Pres. 


It would be advisable to those needing a Richmond connection to write 
to us for terms. 


BILL OF LADING DRAFTS A SPECIALTY 











John L. Williams & Sons 
BANKERS 











Cor. Oth and Main Streets, - - Richmond, Va. 


Cable Address: Williamson Richmond 











A. G. PLANT & CO. 


BANKERS AND BROKERS 


Members of Washington Stock Exchange WASHINGTON, D. Cc. 
INVESTMENT SECURITIES 


Correspondents 
J. S. BACHE & CO. 


BANKERS 
Members of New York Stock Exchange NEW YORK, N. Y. 


Extend the courtesies and facilities of their Bank to those visiting Washington, D. C. 
LOCAL dIGH CLASS SECURITIES A SPECIALTY 














RIGGS NATIONAL BANK 


Pennsylvania Avenue--- W ASHINGTON, D. C.---Opp. U. S. Treasury 
CAPITAL $1,000,000. SURPLUS AND UNDIVIDED PROFITS $1,910,000 
LETTERS OF CREDIT ISSUED 


Drafts ssued direct on principal cities of the world. Money transmitted by cable. Exchange boucht and 
sold. Bankers Circular Notes. Investments and collections made. Stocks and bonds bought and sold. 


OFFICERS 
CHARLES C. CLOVER, President WM. J. FLATHER, Vice-President 
M. E. AILES, Vice-President H. H. FLATHER, Cashier 
JOSHUA EVANS, JR., Asst. Cashier 
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Fourth 


THE 
HOLSTON National Bank 
NATIONAL BANK NASHVILLE, TENN. 


KNOXVILLE 


$600,000 
UNITED STATES DEPOSITARY 


Capital, $400,000 
Surplus and Profits, $150,000 















SURPLUS and 
PROFITS 


$788,027. 





DEPOSITS 


$6,308,889 


OFFICERS 


Joseph P. Gaut, President 
D. A. Rosenthal, Vice-President 

















Ralph W. Brown, Cashier We have excellent facilities for handling 
A. C. Harmon, Asst. Cashier Tennessee items and respectfully solicit 
your business, assuring Prompt Service 
Our Collection Department is one of the and Reasonable Rates. 


largest and best equipped in the entire South. 
CORRESPONDENCE INVITED 


J. T. HOWELL, President. WALTER KEITH, Vice-Pres. 
J. H. FALL, Vice-Pres. J. S. McHENRY, Cashier, 
W. C. DIBRELL, Vice-Pres. G. W. PYLE, Asst. Cashier. 























THE 


AMERICAN NATIONAL BANK 


of LOUISVILLE, KY. 
Capital $800,000 Surplus $250,000 


United States Depositary 





LOGAN C. MurRAy, Pres’t CHAS. C. CARTER, Ass’t Cashier 
R. F. WARFIELD, Cashier F. L. MosE.LeEy, Ass’t Cashier 





We are at your service as reserve agent for banks and 
bankers, and have excellent facilities to handle 
collections on all parts of the country. 











Union National Bank 


UNITED STATES DEPOSITORY 





























WE INVITE THE | | OuiSville, Ky. SPECIAL 
BUSINESS OF ATTENTION TO 
BANKS AND BANK- THE COLLECTION 

ERS DESIRING J. D, STEWART, President. 
EFFICIENT AND BASIL DOERHOEFER, Ist Vice- OF B/L DRAFTS 
SATISFACTORY W. P, OTTER, 24 Vice-Pres. WE REMIT ON DAY 
SERVICE F, M. GETTYS, Cashier. OF PAYMENT 
J. H. MERSHON, Asst. Cashier. 
Capital, $500,000 Surplus and Profits, $550,000 
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FIRST NATIONAL BANK 


Na SseivVv I LL EE 





Capital $500,000 Surplus and Profits $375,000 
Deposits $5,000,000 





F. O. WATTS, President 


D. S. WILLIAMS, Vice-Prest. E. A. LINDSEY, 2d Vice-Prest. 
RANDAL CURELL, Cashier 
FRANK K. HOUSTON, Asst. Cashier J. R. JOHNSON, Asst. Cashier 


SEND US YOUR TENNESSEE COLLECTIONS 


For we reach 85 per cent, of the banks direct through our reciprocal correspondents, 

















First Savings Bank & Trust Company 


NASHVILLE, TENN. 
CAPITAL - - - = $300,000 


Transacts a General Trust Company Business 





A TE GROG, -cecccvcsece. President ee / |: eee Vice President 
, ee ee ee Vice President DP. Bh CEG ccc ccccecces Cashier 
| i Me fA ek ee Asst. Cashier 








nines itll —— ———— BOND DEPARTMENT 


STOCKS AND BONDS BOUGHT AND SOLD 
Local Quotations Furnished on Request 
J. W. JAKES, Manager 














THE HERMITAGE NATIONAL BANK 


NASHVILLE, TENN. 








SAF ITAL EXCELLENT FACILITIES 
Sp ZzToo,ooca FOR 
HANDLING COLLECTIONS 
ON NASHVILLE AND 
FRANK DIBRELL ............- President OTHER TENNESSEE 
W. J. CUDE.............-; Vice-President POINTS 
JO. J. GREEN............ Vice-President 
E. 8, BRUGH.............seeeeeee Cashier 
A. B. CUMMINGS....... Assistant Cashier Correspondence Invited 


























Isidore Newman & Son 


BANKERS AND BROKERS 
Established 1868 





BONDS OF ESTABLISHED STREET RAILWAY, AND 
ELECTRIC LIGHTING CORPORATIONS 





CIRCULARS ON APPLICATION 











Southern Securities a Specialty 
212 CARONDELET STREET NEW ORLEANS 


























THE FIRST NATIONAL BANK 
OF HOUSTON, TEXAS 


CAPITAL, $1,000,000 SURPLUS, $300,000 








0. L, COCHRAN, President, 
J. T. SCOTT, 1st Vice-President, H. BR, ELDRIDGE, 2nd Vice-President. 
W. 8, COCHRAN, Cashier. 
W. E, HERTFORD, Asst. Cashier. F. E. RUSSELL, Asst. Cashier. 
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WE INVITE CORRESPONDENCE OF BANKS AND BANKERS DESIRING 
UNEXCELLED FACILITIES FOR HANDLING COLLECTIONS ON THE STATE 
OF TEXAS. 





























ESTABLISHED 1872 


HE FORT WORTH 
NATIONAL BANK 


FORT WORTH, TEXAS 
Capital, $500,000 —— Surplus, $700,000 


($200,000 earned) (All earned) 
K. M. VAN ZANDT, Presiden 
N. HARDING, Vice-President R. E. HARDING, Asst. Cashier 
R. L. ELLISON, Vice-President E. B. VAN ZANDT, Asst. Cashier 
ELMO SLEDD, Cashier W. M. MASSIE, Asst. Cashier 


We cordially invite the correspondence of Banks and Bankers desiring 
efficient and satisfactory service in this territory 

















INCORPORATED MARCH 10, 1812. CHARTER PERPETUAL 


THE PEBNNSYLVANIA 
GOMPANY 


For Insurances on Lives and Granting Annuities 


517 Chestnut Street. Broad Street Office: Franklin Bank Building 
CAPITAL - $2,000,000 SURPLUS - $3,500,000 
(Trust and Safe Deposit Company) 


Invites the accounts of Individuals and Corporations. 
Acts as Executor, Administrator, Trustee, Guardian, Assignee, Receiver, 


Agent, etc. 


Acts as Trustee of Corporation Mortgages, Registrar and Transfer Agent. 
Rents Safe Deposit Boxes in Burglar-Proof Vaults. 


Cc. S. W. PACKARD, President 


THOMAS S&S. GATES, Vice President and A. V. MORTON, Treasurer 





Trust Officer Cc. S. NEWHALL, Ass’t Treasurer 
JOHN J. R. CRAVEN, Secretary H. W. GOODALL, 2nd Ass’t Treasurer 
JAY GATES, Ass’t Trust Officer CHARLES OSBORNE, Ass’t Trust Officer 
JESSE WILLIAMSON, 2nd, Ass’t Secretary 
DIRECTORS 
Cc. S. W. PACKARD EDWARD S. BUCKLEY THOMAS DeWITT CUYLER 
EDWARD H. COATES EDWARD MORRELL GEORGE F. BAER 
WILLIAM W. JUSTICE ARTHUR E. NEWBOLD J. PERCY KEATING 
CRAIGE LIPPINCOTT GEORGE H. FRAZIER ALFRED C. HARRISON 


ALBA B. JOHNSON 


PHILADELPHIA, PA. 
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ATLANTA’S LEADING BANKING INSTITUTION 


Atlanta National Bank 


ATLANTA, GA. 


UNITED STATES DEPOSITARY 











CAPITAL, - - - - - - $1,000,000 

SURPLUS AND PROFITS, - - 950,000 
CHAS. E, CURRIER, President. JAMES §S, FLOYD, Assistant Cashier, 
HUGH T. INMAN, Vice-President, J. D. LEITNER, Assistant Cashier. 


GEO. R. DONOVAN, Cashier. J. S&S KENNEDY, Assistant Cashier. 


Accounts of banks, merchants, corporations and individuals solicited. 
Every accommodation given which responsibility and balances warrant. 
Correspondence Invited. 














Established 1906 as Hillyer Investment Co, 


HILLYER TRUST COMPANY 


Capital & Surplus $300,000.00 
Cor. Broad and Luckie Sts. ATLANTA, GA. 


This company transacts a general financial and trust business. It receives deposits and allows interest 
thereon; buys and sells approved investment securities; executes commission orders for stocks and bonds 
in New York, Boston, Baltimore and local markets. Real estate department takes entire charge of real estate 
holdings, with special attention to business property. Bankers and investors are cordially invited to corre- 
spond with this institution regarding quotations and appraisements of Southern securities, including Munici- 
pal, Railroad and Public Service Corporation Bonds, Bank Stocks and Guaranteed Stocks. 


Officers and Directors 


GEO. S. LOWNDES, Vice-President 
SAMUEL N. EVINS, Attorney 
DR, F. PHINIZY CALHOUN 
JAMES §8S. FLOYD 

R. L. FOREMAN 

FREDERICK J. PAXON 


HENRY HILLYER, President WM. HURD HILLYER, Vice-Pres. and 


Treasurer 
HERBERT L. WIGGS, Trust Officer 
ARTHUR H. NEESON, Secy. 
JACK J. SPALDING 
DR, J. S. TODD 
JOHN MORRIS 











Capital, $600,000 


JOHN K. OTTLEY, Vice-President 
CHARLES I. RYAN, Cashier 


OURTH NATIONAL 


ATLANTA, GA. 
Surplus and Profits, $750,000 


BANK 





We cordially invite the business of Banks and Bankers desiring efficient and satisfac- 
tory service in this territory. 





JAMES W. ENGLISH, President 


WM. T. PERKERSON, Assistant Cashier 
JAS. M. THOMAS, Assistant Cashier 














WILLIAM 0. ALLISON 
President 
R. W. JONES, JR. 
Vice-President 
THOMAS J, LEWIS 
Vice-President and Cashier 
ROBERT B. MINIS 
Assistant Cashier 

















CAPITAL 


and 


SURPLUS 
$1,800,000 





EQUIPPED TO SATISFY EVERY REASONABLE WANT OF THE INTERIOR BANKER 
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FIRST NATIONAL BANK 


BIRMINGHAM, ALA. 


Capital $1,000,000 Surplus and Profits $900,000 
Resources $12,000,000 
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W. P. G. HARDING, President J. H. WOODWARD. Vice-President 
J. H BARR, Vice-President 
THOMAS HOPKINS, Cashier F. S. FOSTER, Asst. Cashier 
THOMAS BOWRON, Asst. Cashier J. E. OZBURN, Secretary Savings Dept 
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COLLECTIONS RECEIVE CAREFUL ATTENTION 
SEND US YOUR ALABAMA ITEMS 








DEPOSITORY OF THE UNITED STATES AND STATE OF ALABAMA 











Birmingham Trust & 
Savings Co. 


Birmingham, - - Alabama 


Capital $500,000 Surplus $350,000 


ARTHUR W. SMITH, President BENSON CAIN, Ass’t Cashier 
TOM O. SMITH, Vice-Prest, Cc. D. COTTEN, Ass’t Cashier 
W. H. MANLY, Cashier E. W. FINCH, Ass’t Cashier 


Steady adherence to conservative banking is coupled with 
prompt attention to all business. 





Collection accounts solicited. 

















CENTRAL [RUST ComPANY OF MOoBILE 


ROBERT O. HARRIS, President. S. A, TONSMEIRE, Secretary. 
G. B. THAMES, Vice President, TOM C. McCORVEY, JR., Ass’t Secretary. 


Capital and Surplus, $350,000.00 


TRUSTS OF ALL KINDS FAITHFULLY EXECUTED 


Bonds, Stocks and Securities Bought and Sold 


COLLECTIONS A SPECIALTY, CORRESPONDENCE INVITED 



















J. W. WHITING, President 





J. W. LITTLE, Vice-Prest. and Cashier B. W. PADGETT, Asst. Cashier 


PEOPLES BANK 


ACB i LE 

















CAPITAL, $150,000 SURPLUS AND PROFITS, $675.000 


Largest percentage of surplus and profits 
to capital of any bank in Alabama 


WE COLLECT ALL ALABAMA, FLORIDA AND MISSISSIPPI ITEMS AT ACTUAL COST. 
WE SOLICIT BUSINESS ON BANKING PRINCIPLES. 











RHODE ISLAND HOSPITAL TRUST CO. 


PROVIDENCE, R. I. 


The Oldest Trust 


Company in New England 





CAPITAL, $2,000,000 


SURPLUS AND PROFITS, $2,500,000 





HERBERT J. WELLS, President 


EDWARD S. CLARK, Vice-President 
WILLIAM A. GAMWELL, Secretary 
CYRUS E. LAPHAM, Ass’t Secretary 
HENRY L. SLADER, Ass’t Secretary 


HORATIO A. HUNT, Vice-President 
PRESTON H. GARDNER, Trust Officer 
JOHN E. WILLIAMS, Ass’t Secretary 
G. A. HARRINGTON, Ass’t Trust Officer 


























ALBERT P. MILLER, Jr. 


Industrial Trust Company Building 


PROVIDENCE, R. I. 


Local Securities 
Gas, Electric Lighting and Railway 
Bonds and Stocks 











THE MERCHANTS NATIONAL BANK 


OF PROVIDENCE, R. I. 

ESTABLISHED 1818 U. S. DEPOSITARY 
Capital ; ; . $1,000,000 
Surplus Earnings . 750,000 


The largest RESOURCES of any National Bank in New England outside of Boston— 


COLLECTIONS on points in this State made direct and remitted for promptly at low 
rates 





ROBERT W. TAFT, President 
HORATIO N. CAMPBELL, Vice-President 


MOSES J. BARBER, Cashier 
FRANK A. GREENE, Asst. Cashier 

















One Hundred and Eighteen Years Old 


- HARTFORD NATIONAL BANK 


HARTFORD, CONN. 


Capital, 2 * e + $1,200,000 
Accumulated Profits ° 1,000,000 


HAROLD W. STEVENS, President. 


FRANK P. FURLONG, W. S. ANDREWS, 
Cashier Assistant Cashier. 
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THE STRONGEST NATIONAL BANK IN NEW 
ENGLAND OUTSIDE OF BOSTON 











ESTABLISHED 1792 




















OLD CoLony TRUST GOMPANY 


Sos Ton 
CAPITAL, $2,500,000 SURPLUS, $10,000,000 
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MAIN BANKING BUILDING, COURT STREET. 


In addition to conducting a general banking and safe 
deposit business the Old Colony Trust Company acts 
as trustee under railroad and other mortgages and as 
agent for the transfer and registration of stocks. 


The company is also authorized to act in the administration of 
estates in trust with all the powers that are given to individuals. 


Authorized reserve agent for Maine, 
Massachusetts and Rhode Island Trust 
Companies. 
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T. Jefferson Coolidge, Jr., Chairman Executive Committee. 
Gordon Abbott, Chairman Board of Directors. 

Francis R. Hart, Vice-Chairman Board of Directors. 

Philip Stockton, President. 

Wallace B. Donham, Vice-President. 

Julius R. Wakefield, Vice-President. 

Frederic G. Pousland, Treasurer. 

Geo. W. Grant, Cashier. 

E. Elmer Foye, Manager Credit Department. 

Chester B. Humphrey, Secretary. 

Joseph G. Stearns, Assistant Secretary. 

F. M. Holmes, Trust Officer. 

F. M. Lamson, Manager Temple Place Branch. BRANCH OFFICE, TEMPLE PLACE. 












































Webster and Atlas National Bank 


OF BOSTON 


Capital . . . . $1,000,000 
Surplus and Profits . . 1,000,000 


JOHN P. LYMAN, President. JOSEPH L. FOSTER, Cashier. 
JOSEPH S. BIGELOW, Vice-President. ROBERT E. HILL, Asst. Cashier. 


ACCOUNTS OF BANKS, CORPORATIONS, FIRMS AND INDIVIDUALS SOLICITED. 

















r zs 
The Second National Bank 
of Boston 
ORIGINAL CHARTER 1832 NATIONALIZED 1864 
Capital - - - - $2,000,000 


Surplus and Profits - 2,800,000 
Deposits - - - - 23,000,000 


THOMAS P. BEAL, - - - - President T. HARLAN BREED, - - = Cashier 








CHARLES F. FAIRBANKS, Vice-President JOHN H. SYMONDS, Assistant Cashier 
THOMAS P., BEAL, Jr., - Vice-President FRANK H. WRIGHT, Assistant Cashier 











INCORPORATED 1792 


THE NATIONAL UNION BANK 
BOSTON 


Capital, $1,000,000 Surplus and Profits, $1,455,000 Deposits, $10,144,000 








OFFICERS 
HENRY S. GREW, President CHARLES P. BLINN, Jr., Vice-President - 
THEOPHILUS PARSONS, Vice-President WM. S. B. STEVENS, Cashier 





New Encctano Business oF OTHER Banks Soticitepo 











MERRILL, OLDHAM & CO. 


BONDS FOR INVESTMENT 


LISTS UPON APPLICATION 


35, CONGRESS STREET BOSTON 





























Marine 


National Bank 
of Buffalo 


-..,/ Paid in $500,000.00 
Capital, Earned 1,500,000.00 $2,000,000.00 


Surplus and Profits (Earned) 1,250,000.00 
Total Assets (Over) - - - 28,000,000.00 











OFFICERS 
STEPHEN M. CLEMENT, President. CLIFFORD HUBBELL, Cashier. 
JOHN J. ALBRIGHT, Vice-President. HENRY J. AUER, Assistant Cashier. 
JOHN H. LASCELLES, Vice-President. NORMAN P. CLEMENT, Assistant Cashier. 
DIRECTORS 
John J. Albright Chas. W. Goodyear Edmund Hayes E, H. Hutchinson Hugh Kennedy 
Stephen M. Clement Wm. H, Gratwick Wm. H. Hotchkiss Chas. H. Keep John H, Lascelles 


Wm, A. Rogers George B. Mathews 





Correspondence Solicited With a View to Business 
in New York State or Canada 











TTS 


FIDELITY TRUST CoO. 


of BUFFALO, N. Y. 


Over 80% of Assets consists of Cash; State, Municipal and other bonds and Loans 
payable on demand secured by collateral NO UNSECURED LOANS 





GEORGE V. FORMAN, Pres. EDGAR A. TAYLOR, Secretary. 

ROBERT L. FRYER, Vice-Pres. MYRON S. HALL, Asst. SeEcRETARY. 

JOHN M. SATTERFIELD, 2p V. Peers. WALTER L. CURTISS, Asst. Secy. 
GEORGE D. SEARS, Trust OFricer. 





Accounts of SAVINGS BANKS and RESERVE or QUIET ACCOUNTS 
of Banks or Bankers are especially solicited and will receive 
most Liberal Rates consistent with Sound Banking 




















JOHN T. STEELE 


FIDELITY BUILDING, BUFFALO 
INVESTMENT BANKER 


Government, Municipal, Railroad, Traction and Corporation Bonds 
and Stocks Bought, Sold and Appraised 


LOCAL SECURITIES A SPECIALTY 


{| AMERICAN BANKERS’ ASSOCIATION, 


MEMBERS ) yy, STATE BANKERS’ ASSOCIATION. 
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First National Bank 


ALBANY, N. Y. 


CAPITAL and SURPLUS, 
$800,000.00 


A 
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DEPOSITORY OF THE UNITED STATES 
AND STATE OF NEW YORK 





OFFICERS: 
FREDERICK A. MEAD, Pres. 
HORACE G. YOUNG, Vice-Pres. JOHN J. GALLOGLY, Vice-Pres. 
JOHN A. DIX, Vice-Pres. HUGH A. ARNOLD, Cashier 
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KEEP PART OF YOUR RESERVE 
WITH US 


CORRESPONDENCE INVITED 




















(itiens {rust Compan 


UTICA, N. Y. 


Capital, $300,000 Deposits, 1908, $1,700,000 
Surplus, 200,000 Deposits, 1910, 3,200,000 


WM. I. TABER, President WM. P. WHITE, 2d Vice-Pres. 
W. T. DUNMORE, Ist Vice-Pres. F. H. DOOLITTLE, Sec’y 


Transacts a General Banking and Trust Business 


GIVES PROMPT ATTENTION TO COLLECTIONS 
































JAMES S. SHERMAN J. FRANCIS DAY 
President Vice President & Secretary 


UTICA TRUST & 
it DEPOSIT CO. 


“SS OF UTICA, N. Y. 
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SOLS abeicoieiae ote 


Hill The Leading Trust Company in Central 
ela New York State 


Resources Exceed $7,000,000.00 
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Canadian Investments 


Government 





Municipal 


Industrial 


BONDS 


The enormous industrial development now in 
progress in Canada has created a demand for 
capital, very much in excess of the supply. 


The outcome of this has been the issue of 
bonds by many of the best industrial companies 
at rates yielding from 5% to 6%. 


We maintain a large organization for the 
purpose of investigating the security behind 
Canadian bond issues and only offer bonds in 
which we have ourselves invested and have implicit 
confidence. 


We solicit correspondence regarding Canadian 
investments. 


ROYAL SECURITIES CORPORATION, LIMITED 


164 St. James Street, Montreal 








TORONTO QUEBEC HALIFAX 
































Bank « Montreal 


ESTABLISHED 1817 


Head Office :: MONTREAL, CANADA 


Capital paid up, $14,400,000 
Rest, - - $12,000,000 
Undivided profits, $681,561 




















BOARD OF DIRECTORS 
RT. HON. LORD STRATHCONA AND MOUNT ROYAL, G. C. M. G., Hon. Pres. 


R. B. ANGUS, President. SIR EDWARD CLOUSTON, Bart, Vice-President. 
E. B. GREENSHIELDS, Esq. SIR THOMAS SHAUGHNESSY, K.C.V.O. 
SIR WILLIAM MACDONALD DAVID MORRICE, Esq. 

JAMES ROSS, Esq. C. R. HOSMER, Esq. 


| HON. ROBERT MACKAY A. BAUMGARTEN, Esq. H. V. MEREDITH, Esa. 





SIR EDWARD CLOUSTON, Bart, General Manager. 


The Bank of Montreal has Branches in the Principal Cities and Towns of Canada, from 
the Atlantic to the Pacific; in St. John’s and Birchy Cove, Newfoundland; in 
New York, Chicago and Spokane, and in London, England 
IT ISSUES COMMERCIAL AND TRAVELLER’S CREDITS, AVAILABLE WITH ITS 
CORRESPUNDENTS IN ALL PARTS OF 1HE WORLD, MAKES COLLECTIONS AT ALL 


POINTS, AND BUYS AND SELLS STERLING AND CONTINENTAL EXCHANGE AND 
CABLE TRANSFERS. 








NEW YORK OFFICE - - - 64 WALL STREET 
R. Y. HEBDEN, W. A. BOG, J. T. MOLINEUX, Agents 
LONDON OFFICE - - 47 THREADNEEDLE STREET 


F. WILLIAMS TAYLOR, Manager 
































The Canadian Bank 
of Commerce 


Capital $10,000,000 Rest $6,000,000 


SIR EDMUND WALKER, C.V.O., LL. D., D.C.L., President 
ALEXANDER LAIRD, General Manager 














Established 
1862 


Head Office : 
Toronto 
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THE CANADIAN BANK OF COMMERCE, 
MONTREAL 





Having 210 branches in Canada this Bank has un- 
excelled facilities for handling every description 
of banking business throughout the Dominion. 








Accounts of American Banks 
vecetved on favorable terms 








NEW YORK AGENCY . j P ; ‘ ‘ " ‘ 16 Exchange Place 
SAN FRANCISCO BRANCH ; ‘ ‘ California and Sansome Streets 
MEXICO CITY BRANCH . . . ; . Avenida San Francisco No. 50 
LONDON, ENGLAND, OFFICE . ; , . 2 Lombard Street, E. C. 





























ESTABLISHED 1864 


THE MERCHANTS BANK 


OF CANADA 
Head Office: MONTREAL 
Capital Paid Up, $6,000,000 Reserve Fund and Undivided Profits, $4,602,157 


BOARD OF DIRECTORS 


Sir H. MONTAGU ALLAN, President JONATHAN HODGSON, Esq., Vice-President 
THOS. LONG, Esq. C. F. SMITH, Esq. HUGH A. ALLAN, Esq. 
C. M. HAYS, Esq. ALEX. BARNET, Esq. F. ORR LEWIS, Esq. K. W. BLACKWELL, Esq. 


T. E. MERRETT, Supt. of Branches and Chief Inspector 











E. F. HEBDEN, General Manager 





SR ANCH ES AND ASE NCI ES Ss: 





ONTARIO. QUEBEC, 
Toronto, eee o West. ee ee Office, St. 

“ arliamen ms ames Street, 

“ Dundas St. Montreal—1255 St. Cath. St. B. 
Acton London Montreal—320 St. Cath. St. W. 
Alvinston Lucan Montreal—1330 St. Law. Boul. 
Athens Lyndhurst Montreal—1866 St. Law. Boul. 
Belleville Markdale Beauharnois Sherbrooke 
Berlin Meadowvale Lachine Ste. Agathe 
Bothwell Meaford Quebec des Monts 
Brampton Mildmay ** St. Sauveur St. Jerome 
Chatham Mitchell Rigaud St. Johns 
Chatsworth Muirkirk Shawville St. Jovite 
Chesley Napanee 
Creemore Oakville ALBERTA, 

Delta Orillia Acme Mannville 
Eganville Ottawa Botha MedicineHat 
Elgin Owen Sound Brooks New Norway 
Finch an Calgary = Okotoks 
. Beh ? Jamrose s 
ee oe Carstairs Red Deer 
x © S da 
Gananoque Renfrew or a 
Georgetown Stratford tie Stonein 
Glencoe St. Eugene Daysland Tofield 
Gore Bay St. George Edmonton, ‘Trochu 
Granton St. Thomas 7. ao AV. Vegreville 
Hamilton Tara nae Vikin 
Hanover Thamesviile Killain Wainwright 
Hespeler Tilbury Lacombe Wetaskiwin 
Ingersoll be a Leduc Wolf Creek 
Kincardine wear aie Lethbridge (Edson) 
Kingston Westport SASKATCHEWAN. 
Lancaster Wheatley isa stnuhe © : 
Lansdowne Williamstown ntler Maple Creek 
Leamington Windsor a tea 
Little Current Yarker Gainsborough Sarkatoon 
MANITOBA, Gull Lake Unity 
Brandon Neepawa Kisbey Whitewood 
Carberry Oak Lake 
Gladstone Portage la Pr. BRITISH COLUMBIA. 
Griswold Russell Elko Sidney 
Macgregor Sidney Nanaimo Vancouver 
Morris Souris New West- Victoria 
Napinka Winnipeg minster 


Commercial and Travellers’ Letters of Credit issued, available in all parts of the world. Travellers’ 

















Cheques issued in convenient denominations, payable at par in all parts of the world. 








Savings Department at all Branches. Interest paid on deposits at best current rates. 


CANADIAN COLLECTIONS, 
Having 149 branches in Canada, and very satisfactory arrangements at other points, this Bank’s facilities for making 
collections throughout the Dominion are unsurpassed, 
Canadian Cash Items negotiated at minimum rates at the New York Agency, 


BANKERS IN GREAT BRITAIN.—The London Joint Stock Bank, Limited. 

BANKERS IN FRANCE.—Credit Lyonnais. 

BANKERS IN GERMANY.—Deutsche Bank. 

BANKERS IN UNITED STATES.—New York—American Exchange National Bank. Boston—Merchants’ National 
Bank. Chicago—-Northern Trust Co. St. Paul, Minn.—First National Bank. Detroit—First National Bank. Buffalo— 
Bank of Buffalo. San Francisco—Anglo and London Paris National Bank. 


New York Agency,, :: 63-65 WALL STREET 


W. M. RAMSAY, C. J. CROOKALL, Agents 















































The Investment 
Trust Company 


= LIMITED - 


MONTREAL, CANADA 


are 














Trustee | 
Transfer Agent 








OFFICERS 


K. W. BLACKWELL 


President 


J. P. BLACK 


Vice-President 


A. J. NESBITT 


Man.- Director 


N. B. STARK 


Sec.- Treasurer 








ACTS AS 


Registrar 
Executor 
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DIRECTORS 


K. W. BLACKWELL 
J. P. BLACK 

JAMES R. WILSON 
R. MacD. PATERSON 
W. M. DOBELL 

A. J. NESBITT 



































CANADIAN 


Government, Municipal and Corporation 


—— BONDS = 


To Yield from 4 to 6 per cent. 









































The Bank 
of British North America 


Established in 1836. 


Incorporated by Royal Charter in 1840. 


Paid-up Capital 41,000,000... 


Reserve fund £520,000 





J. H. BRODIE, Esa. 
JOHN JAMES CATER, Esq. 
C. W. TOMKINSON, Esa. 


Agassiz, B. C. 
Alexander, Man. 
Asheroft, B. C. 
Battleford, Sask. 
Belmont, Man. 
Bobcaygeon, Ont. 


Bow Island, Alta. 


Brandon, Man, 
Brantford, Ont. 
Burdett, Alta. 
Cainsville, Ont. 
Calgary, Alta. 


Campbellford, Ont. 


Darlingford, Man. 
Davidson, Sask. 
Dawson, Yukon. 





W. S. GOLDBY, Manager. 


COURT OF DIRECTORS. 


FREDERIC LUBBOCK, Esq. 


JAMES ANDERSON, Inspector. 


RICHARD H. GLYNN, Esq. 
E. A. HOARE, Esq. 


HEAD OFFICE — 5 Gracechurch Street, London, E.C. 


A. G. WALLIS, Secretary. 


H. J. B. KENDALL, Esq. 
G. D. WHATMAN, Esq. 
J. H. MAYNE CAMPBELL, Esq. 


HEAD OFFICE IN CANADA, St. James Street, MONTREAL. 


H. STIKEMAN, General Manager. 
H. B. MACKENZIE, Supt. of Branches. 
J. McEACHERN, Supt. of Central Branches, Winnipeg. 


E. STONHAM and J. H. GILLARD, Assistant Inspectors. 


BRANCHES IN CANADA. 


Duck Lake, Sask. 
Duncans, B. C. 
Estevan, Sask. 
Fenelon Falls, Ont. 
Fort George, B. C. 
Forward, Sask. 
Fredericton, N. B. 
Girvin, Sask. 
Greenwood, B. C. 
Halifax, N. S. 
Hamilton, Ont. 
Hamilton, Ont., 
Victoria Ave. 
Hamilton, Ont., 
Westinghouse Ave. 
Hedley, B. C 


Ituna, Sask. 

Kaslo, B. C. 

Kelliber, Sask. 

Kingston. Ont. 

Levis, BP. Q. 

London, Ont. 

London, Market Sq. 

Tongueuil, P. Q. 

Macleod, Alta, 

Midland, Ont. 

Montreal, P. Q. 

Montreal, St. Catherine 
Street. 

North Battleford, Sask. 

North Vancouver, B. C, 

Oak River, Man. 


Ottawa, Ont. 
Paynton, Sask. 
Prince Rupert, B. C. 
Puunichy, Sask. 
Quebec, P. Q. 
Quebec, St. John’s Gate 
Quesnel, B. C. 
Raymore, Sask. 
Reston, Man. 
Rossland, B, C. 
Rosthern, Sask. 
St. John, N. B. 
St. John, N. B., Union 
Street. 
St. Martins, N. B. 
St. Stephen, N. B. 
Saltcoats, Sask. 


AGENCIES IN THE UNITED STATES, ETC. 


NEW YORK, 52 Wall Street. 


Foreign Agents—LONDON BANKERS—tThe Bank of England and Messrs. 
SCOTLAND—National Bank of Scotland, Limited, and Branches, 
National Bank, Limited, and Branches. 


Australia, Limited. 
—Credit Lyonnais. 


O. R. ROWLEY, Inspector of Br. Returns. 


Saskatoon, Sask, 
Semans, Sask. 
Toronto, Ont. 
Toronto, Ont., Bloor 
and Lansdowne, 
Torouto, Ont., King 
and Dufferin Sts, 
Trail, B. C. 
Vancouver, B. C. 
Varennes, P. Q. 
Victoria, B. C. 
Waldron, Sask. 
Weston, Ont. 
West Toronto, Ont. 
Winnipeg, Man, 
Wynyard, Sask. 
Yorkton, Sask. 


SAN FRANCISCO, 264 California Street. 
CHICAGO, Merchants Loan and Trast Co. 


AUSTRALIA—Union Bank of Australia, Limited. 
INDIA, CHINA and JAPAN—Mercantile Bank of India, Limited. WEST INDIES—Colonial Bank. PARIS 
LYONS—Credit Lyonnais. MEXICO—Banco de Londres y Mexico and Branches. 


Glyn & Co. 





LIVERPOOL—Bank of Liverpool. 
IRELAN D—Provincial Bank of Ireland, Limited, and Branches; 
NEW ZEALAND—Union Bank of 





Drafts on South Africa and West Indies may be obtained at the 


Banks’ Branches. 


Issues Travellers Credits available in all parts of the World. 
Agents in Canada for Colonial Bank, London and West Indies. 
Agents in New York for the Banco de Londres Y Mexico, Mexico 


City, and Branches. 


Telegraphic transfers in Gold sold, and 
bills collected on all points in Mexico. 
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THE DOMINION 
BOND COMPANY 


LIMITED 








Canadian 
Investment Bonds 


We have numerous bonds on our list which 
we are offering to yield the purchaser from 4 per 
cent. to 6 per cent. 


Owing to our having financed many of the re- 
cent important industrial mergers in Canada, we 
are in a position to make special offerings of this 
class of securities. 


We invite correspondence in regard to Mu- 
nicipal, Railroad, Public Utility and Standard in- 
dustrial bonds, and shall be glad to furnish enquir- 
ers with full particulars. 








HEAD OFFICE: MONTREAL, Merchants Bank Building 
TORONTO, Royal Bank Building 
O11AWA, Citizen Building 
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The Royal Bank of Canada 


INCORPORATED 1869 


Capital Authorized - - ° - ~ $10,000,000 
Capital Paid Up - - “ - . - 5,000,000 
Reserve and Undivided Profits _ - - - 5,900,000 
Total Assets - - - - - - - 76,000,000 


Head Office, Montreal 


H. S. HOLT, President E. L. PEASE, Vice-President 


HON. DAVID MACKEEN_  F. W. THOMPSON WILEY SMITH JAS. REDMOND HUGH PATON 
T. J. DRUMMOND G. R. CROWE D. K. ELLIOTT W.H. THORNE W. B. TORRANCE 


E. L. PEASE, General Manager 


W. B. TORRANCE, Supt. of Branckes C. E. NEILL and F. J. SHERMAN, Asst. General Managers 











STATEMENT TO THE 


DOMINION GOVERNMENT 


Showing Condition of the Bank on the 


30th JULY, 1910 





LIABILITIES 
Capital, pad@-Ge  -sics.. ici nas $5,000,000.00 
pe A Bee eee re 5,'700,C00.00 
Pe a: 228,393.94 
Notes in Circulation .......... 4,435,443.65 
pS re ey Sarre armen 59,151,919.14 
Due to other Banks........... 912,230.54 
$75,427,987.27 
ASSETS 
Cia on: WR ais Ga ks fase s dc $8,737,426.75 
Notes of and Cheques on other 
ROE. ii ascs vc cuban do saw ees 2,920,351.59 
Due from other Banks........ 2,402.363.65 
Government and Municipal Se- 
QUE = 5 a s5 oe hha kes nee 1,522,449.58 
Railway and other Bonds, De- 
bentures and Stocks ........ 8,270,501.46 


Call Loans on Stocks and Bonds 8,146,058.35 
Deposit with Dominion Govern- 
ment for Security of Note 


Sere yee rrr ee 235,000.00 
$32,234,151.38 

Loans and Discounts.......... 41,504,418.60 
po ee Ey ak 1,689,417.29 
$75,427,987.27 








Collections Receive 
HEAD OFFICE, MONTREAL. Special Attention 


(oe 
ee ae mee 


























120 Branches throughout CANADA and NEWFOUNDLAND 
13 Branches in CUBA, PORTO RICO and BAHAMAS, also 


LONDON, ENGLAND NEW YORK CITY 
2 Bank Bldgs., Princes St., E. C. 68 William Street 
JAS. MACKIE, Manager S. H. VOORHEES, Agent 





Every Department of Banking Business 


CORRESPONDENCE SOLICITED 
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BANK OF TORONTO 


(INCORPORATED 1855) TORONTO, CANADA 
Capital, $4,000,000 Reserve, $4,750,000 Assets, $48,000,000 
W. H. BEATTY, President. W. G. GOODERHAM, Vice-President. 
D. COULSON, General Manager. J. HENDERSON, Assistant General Manager. 
BRANCHES IN CANADA, 

ONTARIO. Collingwood, Millbrook, Shelburne, Point St. Charles, Bredenbury, Sask. 
Toronto (9 Brs.), Copper Cliff, Newmarket, Stayner, St. Lambert. Elstow, = 
Allandale, Creemore, Oakville, Sudbury, MANITOBA, Glenavon, = 
Barrie. Dorchester, Oil Spriugs, Thornbury, Winnipeg, Kipling, ti 
Berlin. Elmvale, Omemee, Wallaceburg, Benito, Langenburg, 
Bradford, Galt, Parry Sound, Waterloo, Cartwright, Montmartre, 
Brantford, Gananoque, Peterboro, Welland, Pilot Mound, Vibank, ni 
Brockville, Hastings, Petrolia, Wyoming. Portage la Prairie Wolseley, ae 
Burford, Havelock, Port Hope, QUEBEC. Rossburn, Yorkton, ” 
Car.linal, Keene, Preston, Montreal (3 Brs.), Swan River. Vancouver, B. C. 
Cobourg, Kingston, St. Catharines, Gaspe, SASK. New Westminster, ‘‘ 
Colborne, London (3 Brs.), Sarnia, Maisonneuve, Kennedy, Calgary, Alta, 
Coldwater, Churchbridge, Lethbridge, 53 

; AGENTS IN UNITED STATES. 
NEW YORK, National Bank of Commerce. BUFFAI 0O, Mauufacturers’ & Traders’ National Bank. 
CHICAGO, First National Bank. ST. LOUIS, National Bank of Commerce. 











Union Bank of Canada 
HEAD OFFICE, QUEBEC 


190 Branches Throughout Canada 
ESTABLISHED 1865 


ore aD Capital Paid Up - $3,244,800 
| | Rest and Undivided 
Profits, Aug. 31,1910, 2,466,000 














Hon. JOHN SHARPLES ~ President 
WILLIAM PRICE, M. P., Vice-President 
G. H. BALFOUR - General Manager 
H. B. SHAW, Asst. General Manager 





PRINCIPAL CORRESPONDENTS 


LONDON—Parr’s Bank Limited 
NEW YORK—The National Park Bank 
BOSTON—The National Shawmut Bank 
CHICAGO—The Corn Exchange National Bank 
Winnipeg Branch Building SAN FRANCISCO—The Bank of California, N. A. 














Excellent Facilities for making Collections on all points in Canada 














THE DOMINION BANK 


HEAD OFFICE, TORONTO, CANADA 


CAPITAL PAID UP = + - + + + $4,000,000 
RESERVE FUND AND UNDIVIDED PROFITS : 5,355,000 
TOTAL ASSETS . . . ° “ - 61,200,000 


EDMUND B. OSLER, M.P., President. WILMOT D. MATTHEWS, Vice-President. 
CLARENCE A. BOGERT, General Manager. H. J. BETHUNE, Superintendent of Branches. 


Branches and Agencies throughout Canada and United States 
Collections Made and Remitted for Promptly 


AGENTS IN LONDON, ENGLAND DRAFTS AND LETTERS OF CREDIT ISSUED 
THE NATIONAL BANK OF SCOTLAND, Ltd. UPON ALL PARTS OF THE WORLD 
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Canadian 
Government, 
Municipal and 
Corporation Bonds 


46 THREADNEEDLE STREET 
LONDON, Eng. 





WOOD, GUNDY & COMPANY 


Our lists comprise carefully selected offerings of Cana- 
dian Municipal, Government, and some of the best class of 
Corporation Bond issues, suitable for investment of the 
funds of Banks, Trust and Insurance Companies, Estates 
and Private Investors. The securities we offer combine 


the two essentials of a satisfactory investment, viz., 
safety and good interest return. 


Correspondence Invited. 


6 KING STREET WEST 
TORONTO, Can. 














THE ‘TRADERS BANK 

















Traders Bank Building 
Toronto, Canada. 


of Canada 


CAPITAL and SURPLUS, - $6,550,000 


ASSETS over - - $44,000,000 
CORRESPONDENTS 
LONDON CITY AND MIDLAND BANE........ LONDON, ENG. 
a Tres Pe EE. os ka koe tS NEW YORE 
ee BE te ES go 6 ob cc oe oo cece sac cence BUFFALO 
ee SEA ie MIS ios v0 os 6 as oe eee 0 ocean CHICAGO 


Collections Made 
Throughout Canada 


Write for booklet entitled 
The Traders Bank of To-Day. 


Head Office Toronto, Ont. 


112 Branches throughout Canada 





























THE MOLSONS BANK 


78 BRANCHES IN CANADA 
Capital Paid Up - - - - ° $4,000,000 
Reserve Fund ° - - - - - 4,400,000 
Total Assets Over - - - - - 44,000,000 


SPECIAL ATTENTION GIVEN TO COLLECTIONS 
RECEIVED FROM THE UNITED STATES 


INCORPORATED 1855 


Head Office: MONTREAL 


JAMES ELLIOT, General Manager 
A General BanKing Business Done 
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ESTABLISHED 1874 
HEAD OFFICE: OTTAWA, CANADA 


THE BANK OF OTTAWA 


Capital Authorized, $5,000,000. Capital Paid Up, $3,487,550 Rest and Undivided Profits, $3,943,469 


This bank is in a position to undertake any kind of Banking Business and has 
special facilities throughout the Dominion for the collection of Commercial Paper. 


NEW YORK AGENTS: 


- BANK OF MONTREAL NATIONAL BANK OF COMMERCE 














Canadian Government Municipal and Corporation 


BONDS 


WRITE US FOR ANY INFORMATION DESIRED 
REGARDING CANADIAN BONDS 


Capital paid up, $1,000,000 Reserve Fund, $500,000 
DOMINION SECURITIES CORPORATION 
TORONTO (Head Office) MONTREAL LONDON, ENG. 














THE METROPOLITAN BANK 


Head Office 3 TORONTO, CANADA 
S. J. MOORE, President W. D. ROSS, General Manager 


Capital Paid Up - - - - - $1,000,000.00 
Reserve Fund and Undivided Profits 1,307,809.25 


{ NEW YORK: BANK OF THE MANHATTAN COMPANY 


Correspondents | + onDON, ENGLAND: BANK OF SCOTLAND 


PROMPT ATTENTION GIVEN TO COLLECTIONS 













OSLER & HAMMOND, 


MEMBERS TORONTO STOCK EXCHANGE. 


Stock Brokers & Financial Agents, 








21 JORDAN STREET, TORONTO. 
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NATIONAL DISCOUNT COMPANY, LIMITED 


35, CORNHILL, 
Cable Address: NATDIS, LONDON. 


LONDON, 


ENGLAND 
ESTABLISHED. 1856. 


Subscribed Capital, $21,166,625. Paid-up Capital, $4,233,325. 


Reserve Fund, 
In 169,333 shares of $125 each, of which $25 have been paid up. 


$2,200,000. 


Number of Proprietors, 3,419. 


Directors 
EDMUND THEODORE DOXAT (Dalgety & Co., Ltd.), Chairman. 
W. MURRAY GUTHRIE, Deputy Chairman. 


LAWRENCE EDLMANN CHALMERS. 
(Brown, Shipley & Co.) 
FREDERICK WILLIAM GREEN. 
(A. Diinkelsbiihler & Co.) 
FREDERICK LEVERTON HARRIS, M. P 
(Harris & Dixon, Ltd.) 


WALTER JAMES HERIOT. 
(C. J. Hambro & Son.) 
SIGISMUND FERDINAND MENDL. 
(F. Mendl & Co.) 
JOHN FRANCIS OGILVY. 
(Ogilvy, Gillanders & Co.) 


CHARLES DAVID SELIGMAN (Seligman Bros.) 
Manager 





PHILIP HAROLD WADE. 
WATKIN W. WILLIAMS. 
FRANCIS GOLDSCHMIDT. f{ 


- Joint Sub-Managers. Secretary. : 

CHARLES WOOLLEY. 
Bankers 

BANK OF ENGLAND. 


THE UNION OF LONDON AND SMITHS BANK, LIMITED. 
































Dr. PROFIT & LOSS ACCOUNT for the Half-year ending 30th June, 1910. Cr. 
$5 — £1 sterling. 
To current expenses, including Directors’ By balance brought forward from 31st 
and Auditors’ Remuneration, Salaries, se Denn, SUN a is soos ccna $92,105 
Income Tax, and all other charges. . $67,041 
Rebate of Interest on Bills not due. Gross Profits during the half-year..... 1,005,811 
carried to New Account............. 675,448 is 
a BE ar ee ey 50,000 ae 
Six Months’ Dividend at the 
rate of Ten per Cent. per 
annum, free of Income Tax. .$211,667 4 
Balance carried forward to ae 
PEE OOO i bea eewcee cs 93,760 
——— 305,427 Pca 
~ $1,097,916 $1,097,916 
Dr. BALANCE SHEET, 30th JUNE, 1910. Cr. 
$5 — £1 sterling. 
‘ : , - a 
To Subscribed Capital—$21,166,625 By Cash at Bankers............-.--. $1,458,177 
Securities— 
British and Indian 
viz., 169,333 shares of $125 each. ieee Gon 
° 4 r ae poration Bonds, 
Capital, paid-up, viz., $25 per share.... $4,233,325 DG cere g1 9,477,385 
RN IE os can cthecr tba nana dank oes 2,200,000 Other Securities, 
Deposits and Sundry Balances......... 77,400,897 pny FF ee 9 190.754 
Mlle Re-Gipcounted . 2... ccc sce accss 20,572,731 ss aaah Ne ad ms as cai 14,607,139 
SE cee ahh il wis wa 0 kaw ew accee 675,448 Loans at call, short and fixed dates... Br apigher 
: De COR or ee ree 9,544, 
Amount at credit of Profit and Loss Interest due on Investments and Loans, 
SIND, Fcc Oh 5 0s wile bees cme ee 305,427 and Sundry Balances............... 538,693 
Teen Freehold Premises...................- 500,000 
$105,387,828 $105,387 ,828 








On behalf of the Board, 
EDMUND T. DOXAT, Chairman. 
W. MURRAY GUTHRIE, Deputy Chairman. : 

We report that we have obtained all the information and explanations which we have required. 

We have examined the Securities representing Investments of the Company, those held against Loans 
at call, short and fixed dates, and all Bills discounted in hand. We have also proved the Cash 
Balances, and verified the Securities and Bills in the hands of Depositors. In our opinion the 
Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the 
Company’s affairs according to the best of our information, and the explanations given to us, 
and as shown by the Books of the Company, except that it does not state the amount of Invest- 
ments and Bills placed as security against Deposits. 

J. GURNEY FOWLER, F.C.A., 
(Price, Waterhouse & Co.) 
FRANCIS W. PIXLEY, F.C.A., 
(Jackson, Pixley, Browning, Husey & Co.) 
Approved Bank and Mercantile Bills Discounted. Loans granted upon approved Negotiable Securites. — 
Money received on Deposit, and Interest allowed at rates advertised from time to time; and for 
fixed periods upon specially agreed terms. 


Auditors. 
35, CORNHILL, 5th July, 1910. 
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Standard Bank of South Africa, Ltd. 


10 CLEMENTS LANE 
Head Office—LOMBARD STREET, LONDON, E.C. 


sg. PET TeTETee iy ir: tres vcr tere eee £1,548,525 Or $7,536,153 
BE ONE oon as 8: 80 0s doce a ond eon ne Hen POWER Oe £1,900,000 or $0,246,666 
Reserve Liability of Shareholders........................ £ 4,645,575 OF $22,608,468 
SI nS PAB eee III avis oe combed eeeaegeds £ 17,690,565 OF $86,094,082 
Total BOGOUrces «nw cece cc eneccccscccevsccsseece £ 26,509,190 OF $129,011,391 





Bankers to the Government 
of the Cape of Good Hope 
and the Britsh Govern- 
ment in the Cape Colony 
and Transvaal. 


One Hundred and Sixty 
(160) Branches in Cape 
Colony, Natal, Transvaal, 
Orange River Colony, 
Basutoland, Rhodesia, 
British Central Africa and 
East Africa. 


W. H. MACINTYRE 


AGENT 
55 WALL ST., NEW YORK 


Also representing 


The Bank of New South Wales 


with three hundred and six (306) 
branches throughout Austral- 
Bank Premises, Cape Town, South Africa asia, Fiji Papua (New Guinea). 






































The Yokohama Specie Bank, Limited 


YOKOHAMA, JAPAN 


Capital Paid-up, Yen24,000,000=Reserve Fund, Yen 16,600,000 


BRANCHES AND 


AGENCIES: 
Antung-Hsien Lyons 
Bombay Nagasaki 
Changchun Newchwang 


Darien (Dalny) New York 
Fengtien (Mukden) Osaka 


Hankow Peking 

Honolulu Ryojun (Port Arthur) 

Hong Kong San Francisco 

Kobe Shanghai 

Liaoyang Tiehling 

London Tientsin 
Tokyo 





* oes Ban ee. see 
[: ® i th Sota es ee . ha Sa Sal Geir anes als a 


ale dit Cl esi A i an Nl lit te Mac a atl cS aT cm a na ae 


HEAD OFFICE: YOKOHAMA 
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DEUTSCHE BANK 


BERLIN, W. 
Behrenstrasse, 9 Ito 13 


CAPITAL, $47,619,000 - RESERVE, $25,172,895 
M, 200,000,000 M. 105.726,164 
Dividends paid during last ten years: 11, 11, 11, 11, 12, 12, 12, 12, 12, 12% per cent. 





BRANCHES 
BREMEN, HAMBURG, NUREMBERG, DRESDEN, LEIPSIC, UGSBURG, 
FRANKFORT-ON-M., MUNICH, WIESBADEN, BRUSSELS, ‘CONSTANTINOPLE, 


and the 


DEUTSCHE BANK (BERLIN) LONDON AGENCY, 4 George Yard, Lombard St., LONDON, E. C. 





Baneo Aleman Transatlantico 


(Deutsche Ueberseeisache Bank) 


Subscribed Capital, $7,143,000 - Paid Up Capital, $5,357,000 


M. 30,000,000 M. 22,500,000 


Reserve Fund, $1,625,000 


M. 6,827,000 





Head Office: BERLIN 


BRANCHES 
ARGENTINA: Bahia-Blanca, Buenos Aires, Core Tucuman. 
BOLIVIA: La Paz, Oruro. ERU: Arequipa, Callao, Lima, Trujillo. 
CHILI: Antofagasta, Concepcion, Iquique, Osorno, URUGUAY: Montevideo. 
Santiago, Temuco, Valdivia, Valparaiso. SPAIN: Barcelona, Madrid. 
Bills sent for collection, negotiated or advanced upon. Drafts, cable-transfers and letters of credit tssued. 


LONDON AGENTS: 
DEUTSCHE BANK (BERLIN) LONDON AGENCY, 4 George Yard, Lombard St., London, E. C. 














The London City and Midland Bank, Ltd 


ESTABLISHED 1836 
DIRECTORS: 


SIR EDWARD H. HOLDEN, Bart., Chairman and Managing Director. 
WILLIAM GRAHAM BRADSHAW, Esg., Lonpon, Deputy-Chairman. 








THe Richt Hon. LORD AIREDALE, P.C., Leeps. FREDERICK HYNDE FOX, Esg., Liverpoot. 

Str PERCY E. BATES, Barrt., LIVERPOOL. H. SIMPSON GEE, Eso., LerIcester. 

CHARLES G. BEALE, Esg., BirMINGHAM. JOHN HOWARD GWYTHER, Esg., Lonpon. 

ROBERT C. ‘BEAZLEY, Esg., LiveRPoot. ARTHUR T. KEEN, Esg., BIRMINGHAM. 

Sir WILLIAM BENJAMIN BOWRING, Bart., LIvERPOOL. Tue Richt Hon. LORD PIRRIE, K.P., Lonpon. 

JOHN ALEXANDER CHRISTIE, Esg., Lonpon. THOMAS ROYDEN, Esog., LIVERFOOL. 

Sir G. F. FAUDEL-PHILLIPS, Bart., G.C.I.E., Lonpon. WILLIAM FITZTHOMAS WYLEY, Esg. Coventry. 
Joint General nen - - J. M. MADDERS S. B. MURRAY. F. HYDE. 

Secretary - EDWARD J. MORRIS City Manager - - A. D. RUTHERFORD. 


Head Office: 5, THREADNEEDLE STREET, LONDON, ENGLAND. 


Telegraphic Address: ‘“‘C1imitpHo, Lonpon.” 
PAID-UP CAPITAL .... $19,946,187 | RESERVE FUND....... $17,951,568 
DEPOSITS .............$358,362,253 


The Bank has Branches and Sub-Branches in London, the suburbs, and throughout the country. It also has Agents in all 
the principal Cities of the world. 


THE FOREIGN EXCHANGE DEPARTMENT 
Telegraphic Address: “CiNNAFoREXx, LoNpoN.” 


ISSUES Currency Drafts on all Cities, Circular Letters a ESTABLISHES Commercial Credits on behalf of customers 


Credit and Circular Notes pores . all over the world available anywhere against the usual shipping docu- 
- makes Mail and ‘Telegraphic Transfers to ali ments. 
ities. 
COLLECTS Foreign Bills. Drafts, &c., may be obtained direct from the Head Office or 
PURCHASES approved Foreign Bills. Branches, which are always ready to give quotations. 


THE SHIPPING DEPARTMENT 


Telegraphic Address: “‘CINNASHIP, LoNnDoN.” 


Is specially organized to look after Shipowners’ Freight Remittances from, and Disbursements to, all parts of the World 
by mail or cable. 
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MAITLAND, CoprPELL & Co. 


52 William Street, New York 





ORDERS EXECUTED FOR ALL INVESTMENT SECURITIES. ACT AS 
AGENTS OF CORPORATIONS AND NEGOTIATE AND ISSUE LOANS 





BILLS OF EXCHANGE, TELEGRAPHIC 
TRANFERS, LETTERS OF CREDIT ON 


Union of London & Smiths Bank, Limited, London 
Messrs. Mallet Freres & Cie., Paris 
Banco Nacional de Mexico 
AND ITS BRANCHES 


Agents for the Bank of Australasia, the British Guiana Bank, Demerara, etc., etc. 





TRAVELERS’ LETTERS OF CREDIT 


AVAILABLE THROUGHOUT THE UNITED STATES 


















THE COMMERCIAL BANK 
OF SCOTLAND, Ltd. 


Established 1810. Head Office: EDINBURGH. 







Paid-up Capital, - - - £1,000,000 
Reserve Fund, - - - £900,000 
Pension Reserve Fund, - £110,000 















ALEX. BOGIE, General Manager. 





JAS. L. ANDERSON, Secretary 





LONDON OFFICE: 62 Lombard Street, E. C. 


ALEXANDER ROBB AND GEORGE S&S. COUTTS, Joint Managers 


General Banking Business transacted. Circular Notes, Drafts, and Letters of Credit 
issued, payable at banking houses in all parts of the world. 

With its 168 Branches located all over Scotland, the bank is in a very favorable 
position to deal with remittance and all other banking transactions on the best terms. 
The bank undertakes agency business for Colonial and Foreign Banks. 








The Union of London & Smiths Bank, iz. 


HEAD OFFICE 
2 Princes Street, London, England 








STERLING. 
pug gous 4 3 BBS | gy | Petre aa a yo Shera £25,000,000 
Em Ob EM Spy) ee ree ee £22,934,100 
py 8 | es gg } Re eb ee ean ey Pee ee £3,554,785 
OF PE a io 6 o's 6 ESC ER Se ees £1,150,000 
DEPOSITS & CURRENT ACCOUNTS, 30 JUNE, 1910. .£39,724,612 
SIR FELIX SCHUSTER, BART., JOHN TROTTER, 
Governor. Deputy Governor. 
J. E. W. HOULDING, H. H. HART, 
Manager. Country and Foreign Man ager 


H. R. HOARE, Secretary. 





The Bank has Branches or Agents in all the principal Cities and Towns in the United 
Kingdom and Correspondents throughout the world and undertakes the Agency of 
Country and Foreign Banks, whether Joint Stock or Private, issues Circular Notes and 
Letters of Credit for all parts of the Continent of Europe, America and _ elsewhere, 
effects purchases and sales in all British and Foreign Stocks and Shares, collects divi- 


dends on Stocks and Shares and the half-pay of Officers, Pensions, Annuities, etc., and 
undertakes Executorships and Trusteeships. 











NATIONAL BANK OF CUBA 


CAPITAL, SURPLUS 
AND UNDIVIDED PROFITS, $6,200,000.00 


CUBAN GOVERNMENT DEPOSITARY 


UNITED STATES DEPOSITORY WHILE IN CUBA 
HEAD OFFICE, HAVANA 19 BRANCHES IN CUBA 
NEW YORK AGENCY, No. 1 WALL STREET 
EVERY CHARACTER OF BANKING AND TRUST BUSINESS 


(see ADVERTISEMENT PUBLISHED IN THE CURRENT NUMBERS OF THIS PAPER) 














KNAUTH, NACHOD & KUHNE 


New York BANKERS Leipzig, Germany 


Members of the New York Stock Exchange 


Make arrangements with Banks and Bankers enabling them to issue their own 
drafts on more than one thousand Cities of Europe and the Orient, and to 
issue Circular Letters of Credit in Pounds Stg. over their own signature. 


LETTERS OF CREDIT AND TRAVELERS CHECKS 


For Domestic and Foreign: Use 


FOREIGN EXCHANGE COLLECTIONS CABLE TRANSFERS 


DEPOSIT ACCOUNTS, SUBJECT TO CHECK, RECEIVED ON FAVORABLE TERMS 


INVESTMENT SECURITIES 
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HODENPYL, WALBRIDGE 2 Co. 


BANKERS 


7 Wall Street, New York 





Street Railway, Gas and 
Electric Light Securities 











LADD & WOOD 


Members New York Stock Exchange 


INVESTMENT SECURITIES 


7 WALL STREET, NEW YORK 











HIGH GRADE RAILROAD BONDS 


Suitable for Banks, Insurance and Trust Companies 


GUARANTEED R. R. STOCKS 


(EXEMPT FROM TAX) 
Suitable for Executors, Trustees, &c. 


Descriptive List of Offerings on Application 


5 NASSAU STREET, NEW YORK 
4 : : TELEPHONE 2780 RECTOR 
tw) © ® Members of the New York Stock Exchange 




















Railroads Public Service 
G. K. B. WADE 
BONDS 
STOCKS 
Investments for 49 Wall Street 


Estates, Individuals | New York City 
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Organized 1882 


THE LINCOLN NATIONAL BANK OF THE CITY OF NEW YORK 


42nd STREET, OPPOSITE GRAND CENTRAL STATION 


CAPITAL, . «+ §$1,000,000.00 
SURPLUS AND UNDIVIDED PROFITS, . «+. . $1,422,690.00 
DEPOSITS, ; »- « +. $22,317,763.00 


TOTAL RESOURCES, . . . . . . $26,116,920.00 


THOMAS L. JAMES, President 


E. V. W. ROSSITER, Vice-President WILLIAM A. SIMONSON, Vice-President 
CHAS. ELLIOT WARREN, Vice-President DAVID C. GRANT, Cashier 
JOHN S. SAMMIS, Jr., Assistant Cashier HENRY E. STUBING, Assistant Cashier 
DIRECTORS 
Thomas L. James, Eben E. Olcott, W. K. Vanderbilt, Jr., William Brewster, 
Matthew C. D. Borden, ames Stillman, Joseph P. Grace, Harry J. Luce, 
E. V. W. Rossiter, illiam G. Rockefeller, M. Hartley Dodge, Henry C. Phipps. 


Depository of the United States, State of New York, City of New York 
Accounts of Banks, Bankers, Trust Companies, Corporations and Individuals Invited 











FREDERICK MULLER WILLIAM SCHALL, Jr. CARL MULLER E. PAVENSTEDT 


MULLER, SCHALL & CO. 
BANKERS 
44 Wall Street ‘ “ NEW YORK 


Members 
Foreign Exchange New York Stock Exchange 














ESTABLISHED 1860 


SCHAFER BROTHERS 


BANKERS AND BROKERS 
National City Bank Building, 55 Wall Street, New York 


Members New York Stock Exchange 




















LAMARCHE & COADY 


INVESTMENTS 
Gas, Electric Light and Street Railway Securities 


A SPECIALTY 


Special list of offerings upon application Correspondence Invited 


25 BROAD STREET, NEW YORK 




















ee . 


THE PATERSON NATIONAL BANK 





Se, EH Aw 
, PATERSON, N. J. 
Tuminic a UNITED STATES AND STATE DEPOSITORY 
eS Capital,- - - - - - - - $300,000 
Sees es. Surplus and Profits, - - - 375,000 
Deposits, - - - - - - - 2,400,000 


JOHN W. GRIGGS, President 
JOHN S. COOKE, Vice-President 
ELMER Z. HALSTED, Cashier 
DANIEL. H. MURRAY, Ass’t Cashier 


Collections a Specialty Accounts and Correspondence Invited 
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ESTABLISHED 1873 


CAMDEN SAFE DEPOSIT 4» TRUST COMPANY 


CAMDEN, N. . 


June 3O, 1910 


RESOURCES. LIABILITIES. 

Time and demand loans..............eeee seen $2,061,409.84 o. -age ee COLEMAN EE CAEL EERE RT eC ree oer eree $1,000,000 
Mortgages on real estate... ........cc cece eeceeee 2,110,863.78 Surplus and undivided profits (earned)............ 1,020,287.38 
ES POP ee er ene br 2,626,097.63 adc net nn ade ow bas bees 0's ohica eh 0 celeb cletewue 6,585,599.29 
6 Gul ed aN bs bp eed hoe nes eae ae ska 142,870.59 | 
Other assets, interest accruel Bs 37.070.28 
CRG BOG Gepomits 1a WOWED. 5c chk cede cece ewes T27 ST4A.55 

$7,705,886.67 | $7,705,886. 67 


Trust funds not included in the above. Well equipped for the settlement of estates, care of trust funds and other 
financial business. 
ALEXANDER C. WOOD, President. JOSEPH LIPPINCOTT, Secretary and Treasurer. 


WILLIAM S. SCULL, Vice-President. GEORGE J. BERGEN, Solicitor. 
EPHRAIM TOMLINSON, Trust Officer, 




















rramacts « owner Bonk! COMMERCIAL TRUST CO. 


ing and Trust’ Business. 
Interest paid on deposits. of NEW JERSEY 


Liberal terms offered for JERSEY CITY, N. J. 
the collection of outoltown | CAPITAL, SURPLUS and PROFITS over $3,000,000.00 


checks. Deposits are avail- 
able as New York Ex- OFFICERS 
JOHN W. HARDENBERGH, President 
ROB’T. S. ROSS, Vice-President 
WM. J. FIELD, Secretary and Treasurer 
CORRESPONDENCE SOLICITED JAY S. PERKINS, Asst. Treasurer 
J. RICHARD TENNANT, Asst. Secretary 
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THE PLAINFIELD TRUST COMPANY 


OF PLAINFIELD, NEW JERSEY 


CAPITAL AND SURPLUS, $300,000 DEPOSITS, $2,900,000 
OFFICERS: ee IS aiiicas 6 ao Sica a kaa neng sed okace President | J. HERBERT CASE .................... Vice-President 
M5 ie. May ET Sins bos » o-oute so ep-u aw ole » ald Vice-President | MH. TH, PORD ....ccccccccccees Secretary and Treasurer 
MERE A. MeGEE .......ccseve iets ted Vice-President | DE WITT HUBBELL.................. Asst. Secretary 
DIRECTORS, A Se ee Plainfield, N. J. ; WALTER M. McGEE ................ Plainfield, N. J. 
Vice-President Franklin Trust Co., New York. Standard Oil Company, New York. 
FREDERICK GELLER ..............New York, N. Y. way fb aed JS, Plainfield, N. J. 
WE. INVITE Attorney and Counsellor-at-Law, New York. . , 
: ‘ ISAAC W. RUSHMORE .............. = ; 
NEW JERSEY AUGUSTUS V,. HEELY .............. Plainfield, N. J. | 2° lle Sede Meow Terk, see, B.S 
BUSINESS. Vice-Prest. The Farmers’ Loan & Trust Co., New| PRANK H, SMITH .................. Plainfield, N. J 
York. Register Union Company, Elizabeth, N. J. 
JAMES W. JACKSON ............... Plainfield, N. J. | SAMUEL TOWNSEND ................ Plainfield, N. J 
WE Fxecutor of Jesse Hoyt Estate, New York. President People’s National Bank, Westfield, N. J 
PROMISE EDWARD H. LADD, JR. ............ Plainfield, N. J. | CORNELIUS B. TYLER ............. Plainfield, N. J 
Ladd & Wood, Bankers, New York. Tyler & Tyler, Attorneys, New York. 
PROMPT CHARLES W. McCUTCHEN ......... Plainfield, N. J. | LEWIS E, WARING ................ Plainfield, N. J 
SERVICE. Holt & Co., Commission Merchants, New York. Edward Sweet & Co., Bankers, New York. 
po ee re rere: Plainfield, N. J. | CRVILLE T. WARING ............. Plainfield, N. J. 
Standard Oil Company, New York. Standard Oil Company, New York. 
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CHARTERED 1804 


THE TRENTON BANKING COMPANY 


TRENTON, 
IN BUSINESS OVER fm tiies 








Statement June 30, 1910 








. RESOURCES, LIABILITIES. 
Loans, Discounts and Invest- Capital Stock paid in...... $500,000.00 
Eee ee yp ree ree $3,771,092.14 Surplus and Profits........ 538,484.40 
Due from Banks............ 663,197.47 , 4 Se See ee 121,363.67 
Cash and Cash Items....... 198,994.11 ES. 65 005-4 53 06 05 0°43 3,473,435.65 
$4,633,283,72 $4, 633,283.72 





All business intrusted to this bank will receive the most careful attention. Collections 
promptly made. Correspondents in all principal towns of New Jersey. 





OFFICERS: 

| JOHN A. CAMPBELL, President HENRY W. GREEN, Vice-President 

ROBERT W. HOWELL, Cashier IRA FROST, Asst. Cashier 
Interest Paid on Deposits 

















UNION NATIONAL BANK 


NEWARK, N. J. 
Capital, $1,500,000 Surplus, $2,300,000 Deposits, $12,000,000 


Government, State and City Depositary 


Equipped to handle accounts of Individuals, Merchants, 
Manufacturers, Corporations, Banks and Bankers 


WILLIAM SCHEERER, - President 











UZAL P. .McCARTER, Vice-President ERWIN D. FARNSWORTH, Assistant Cashier 
ARCHIBALD W. CONKLIN, Cashier WILLIAM C. PEARSON, Assistant Cashier 
W. EUGENE KIMBALL LEEDS JOHNSON 


R. J. KIMBALL & CO. 


7 NASSAU ST., NEW YORK 


Stocks--Bonds Investment Securities 








Meembers New York Stock Exchange 
Since 1869 














Established 1870 


W.N. COLER & COMPANY 


BANKERS 
43 CEDAR STREET NEW YORK CITY 
WE DEAL IN BONDS—FOR INVESTMENT 


Buying and selling for our own account. Carrying at all times a select list of municipal and corporation 
bonds, we offer to officers of banks, administrators of estates, savings banks, insurance companies and 
individuals opportunity of selection according to their wants: 


Municipal, Railway and Corporation Bonds 


SEND FOR SPECIAL CIRCULARS CORRESPONDENCE INVITED 





eS 2 ze ee Pe. 

















WEST SIDE BANK 23" 


EIGHTH AVENUE AND 34TH STREET, NEW YORK CITY 





Capital, 
$200,000 


Surplus, 
$1,000,000 


Please note the 
close proxim- 
ity of this 
institution’s 
banking facil- 
ities and Safe 
Deposit Estab- 
lishment to the 
new Pennsyl- 
vania R. R. sta- 
tion on Eighth 
Avenue and 


33d Street. 


DIRECTORS 


CHRISTIAN F. TIETJEN 
JOSEPH STERN 

FRANCIS L. LELAND 

W. EDGAR PRUDEN 
THOMAS STOKES 
CHARLES ROHE 

GEORGE KARSCH 
THEO. M BERTINE 


AUGUSTUS TIETJEN 


OFFICERS 


CHRISTIAN F. TIETJEN, 





PRESIDENT 
FRANCIS L. LELAND, 
VICE PRESIDENT 


CHARLES ROHE, 
2D VICE PRESIDENT 





THEODORE M. BERTINE. 
3D VICE PRESIDENT 





WALTER WESTERVELT, 
CASHIER 











NEW HOME OF THE WEST SIDE BANK. 


Modern Safe Deposit Vaults 





SEPARATE COUPON ROOMS INSURING SECURITY AND PRIVACY 
Safe Deposit Boxes for Rent at a Moderate Yearly charge. Storage for Silverware and other Valuables. 











Bonbright & Hibbard 


ROCHESTER, N. Y. 
Members New York Stock Exchange 


Investment Securities 


REPRESENTING 


WILLIAM SALOMON & CO., NEW YORK 














GEORGE LEASK. JULIAN W. ROBBINS. EDWIN M. LEASK. 


GEORGE LEASK & CO., 


MEMBERS NEW YORK STOCK EXCHANGE, 


Bankers, 
37 WALL STREET, NEW YORK. 


Stocks, Bonds and Investment Securities Bought and Sold on Commission. 
INTEREST ALLOWED ON BALANCES, SUBJECT TO DRAFT. 


DEALERS IN COMMERCIAL PAPER 
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New York County National Bank 


Corner 14th Street and 8th Avenue, New York City 


OFFICERS 





Capital, $500,000 
Francis L. Leland 


President 





Surplus and 
Undivided Profits 
$1,600,000 


Christian F. Tietjen 


Vice-President 


James ©. Brower 


Vice-President 


E. J. Stalker 


Cashier Organized as a State 


Lawrence J. Grinnon Bank 1855 


Asst. Cashier 





Entered the National 


DIRECTORS Bank System 1865 





WILLIAM CARPENDER 
CHRISTIAN F. TIETJEN 
FRANCIS L. LELAND 
PEDRO R. DE FLOREZ 
JESSE ISIDOR STRAUS 
JAMES C. BROWER 


Safe Deposit Vaults 





NEW YORK COUNTY NATIONAL’S NEW HOME 


Accounts of Banks, Bankers, Firms, Corporations and Individuals, 
Both Large and Small, Invited on Favorable Terms 


National, New York State and City Depository 








ESTABLISHED 1852 


THE NASSAU BANK 


OF NEW YORK 


OFFICERS 
EDWARD EARL, President 
JAMES C. BELL, Vice President W. B. NOBLE, Cashier 
JOHN MUNRO, Vice President H. P. STURR, Assistant Cashier 


DIRECTORS 


JAMES C. BELL SAMUEL R. WEED HENRY C. MILLER JOHN MUNRO 
HARRY BRONNER RICHARD YOUNG EDWARD EARL 


Small as well as Large Accounts solicited and will receive the careful 
attention of the Officers. Collections made in every part of the United 
States, Canada and Europe. 











LINCOLN TRUST COMPANY 


208 FIFTH AVENUE, NEW YORK 


BROADWAY and LISPENARD STREET Capital and Surplus, $1,500,000 BROADWAY and 72D STREET 


OFFICERS 
ALEXANDER 8. WEBB, JR., President 


ABRAM M. HYATT, Vice-President OWEN WARD, Vice-President 
HORACE F. POOR, Treasurer BRECKENRIDGE CARROLL, Assistant Treasurer 
DIRECTORS 

W. D. Baldwin Robert Goelet W. De Lancey Kountze William Salomon 
George C, Boldt Samuel V, Hoffman George Leask B. Aymar Sands 
George C. Clark Abram M. Hyatt William G. McAdoo Isaac N. Seligman 
William C. Conklin Arthur Iselin John P. Munn, M.D. Louis Stern 
Robert B. Dowling Bradish Johnson James Quinlan Frank Tilford 
Stuart Duncan Clarence H. Kelsey Irving E. Raymond Owen Ward 
William Felsinger Alexander S. Webb, Jr. 
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LONG ISLAND LOAN & TRUST CO. 


INCORPORATED 1883 





CAPITAL, SURPLUS AND PROFITS 


$3,000,000.00 


TEMPLE BAR, BROOKLYN, N. Y, 





OFFICERS 


EDWARD MERRITT, President 
DAVID G. LEGGET, Second Vice-President 
WILLARD P. SCHENCK, Assistant Secretary 


CLINTON L. ROSSITER, First Vice-President 
FREDERICK T. ALDRIDGE, Secretary 
CHARLES R. GAY, Assistant Secretary 
































THE PEOPLES TRUST COMPANY 


BROOKLYN, NEW YORK CITY 
Capital and Surplus, $2,600,000 
Resources over - $22,000,000 


? ee he eee ‘ 
] ee aL” W, : 
, x P 


FLATBUSH 
TRUST 
COMPANY 


MAIN OFFICE—FLATBUSH ‘ND LINDEN AVES. 
BRANCH—NEW UTRECHT AVE. AND 54TH ST. 





BROOKLYN, N. Y. 





Offers Unexcelled Facilities for 
All Banking and Trust Business 





SAFE DEPOSIT VAULTS 


TOTAL ASSETS $5,000,000 





Officers: 

JOHN Z. LOTT oe war ieee et Ce a ccs cag cavatasebe PRESIDENT 
WARREN CRUIKSHANK : : . Vice-President PAP OC | Eee ee lst VICE-PRESIDENT 
ALEXA . ‘ HORACE J. MORSE ..............20d VICE-PRESIDENT 
NDERC. SNYDER . . . Vice-P resident CHARLES L. SCHENCK........ 3rd VICE-PRES. & SEC’Y 
HARRISON S. COLBURN - «+ «+ Vice-President ho ge a Oo ee ae tay ASST. SECRETARY 
FRANKLIN SCHENCK . . . .  . — Secretary WILLIAM A. FISCHER..............4 ASST. SECRETARY 
Sn cc cccavad ASST. SECRETARY 
JOIN EGOLF Assistant Secretary CLARENCE I. McGOWAN.... ....... ASST. SECRETARY 

FRED A. LIPPOLD, JR. . Assistant Secretary 


Invites deposits from individuals, firms and corporations, and 
seeks appointment as Executor and Trustee. 





























A. H. BICKMORE & CO. 
BANKERS 


BONDS OF PUBLIC SERVICE CORPORATIONS 
CAREFULLY. SELECTED FOR CONSERVATIVE 
INVESTMENT TO NET 54% TO 5% 


30 PINE STREET NEW YORK 



































THE MADISON TRUST COMPANY 


OF THE CITY OF NEW YORK 


786 Fifth Avenue 
East Side Branch, 122 Bowery 


Capital and Surplus, $1,800,000 





OFFICERS 


WATKINS CROCKETT, President. , 
BRADLEY MARTIN, JR., Vice-Pres. and Treas. 
WILLIAM W. ROBINSON, Secretary. 
CHAS. A. FISHER, Ass’t Sec’y and Ass’t Treas. 
GEORGE H. BARTHOLOMEW, Trust Officer. 





DIRECTORS 
Henry F. Shoemaker J. B. Reichmann 
Bradley Martin, Jr. Samuel H. Kress 
Tompkins McIlvaine Charles Arthur Moore, Jr. 
Edward R. Finch Gustav Baumann 
Wm. J. Cummins Watkins Crockett 


Martin J. Condon 





@ Invites the accounts of firms, corporations and individuals, 
assuring all of perfect service and courteous treatment. 


ISSUES TRAVELERS’ CHEQUES 
AND LETTERS OF CREDIT 


@ Acts as Executor, Administrator, Trustee, Assignee and 
Receiver. © A General Banking Business Transacted. 

















THE MUTUAL BANK 


Broadway at 33rd Street, New York 














CHARLES A. SACKETT, President. HUGH N, KIRKLAND, Vice-President & Cashier. 
JOHN C. VAN CLEAF, Vice-President. EUGENE GALVIN, Asst. Cashier. 
: : —— - se nen ne nr eee een oe) 
Capital and Surplus : : : : $560,000 
e * * & 9 
DIRECTORS : 
RICHARD DELAFIELD, Chairman, 

Andrew J. Connick. A. P. W. Kinnan, Samuel McMillan. Lee Shubert. 
Thomas Dimond. Cc. W. Luyster. Stephen McPartland., James Thomson. 
Otto M, Eidlitz, E. A. McAlpin. Charles A. Sackett. John C, Van Cleaf, 


Cornelius Vanderbilt, 














Hupson ‘TRUST COMPANY 


CAPITAL AND SURPLUS OVER $1,000,000 
BROADWAY AND THIRTY NINTH STREET 


(METROPOLITAN OPERA HOUSE.) 


ELVERTON R. CHAPMAN, PRESIDENT. i 
LOUIS H. HOLLOWAY, VICE PREST. ne 
HENRY C. STRAHMANN, VICE PREST. Accounts solicited on the most SAFE 
JOHN GERKEN, VICE PREST. : ° 
HENRY G. LEWIS, TREASURER. liberal terms consistent DEP O S SE: 
RICHARD A. PURDY, sEcrerary. with conservative VAULTS 
COUNSEL Banking 
HOLM, WHITLOCK & SCARFF. : 











Depositary for New York State and City Funds 
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FIRST NATIONAL BANK 























Euclid Avenue 
CLEVELAND 


HE 
FIRST NATIONAL BANK 
of CLEVELAND 


has been assigned by the Comptroller 
the number seven, its original charter 
number, which designates this institu- 
tion as one of the oldest national banks 
in the country. 


f_ It has had an uninterrupted period 
of healthy, permanent growth since 
its organization in 1863, from which it 
is safe to conclude that the service 
rendered to its customers has been 
agreeable and satisfactory. 


f Now ranking as one of the strongest 
financial institutions in the Middle 
West, and with an organization and 
equipment that embraces the latest 
and best methods of transacting all 
branches of business pertaining to 
banking, this bank solicits the accounts 
of banks, bankers, firms and corpora- 
tions. 


f_ It has a capital of $2,500,000. Sur- 
plus and profits of $1,350,000 and total 
resources of $34,000,000. 

















T. W. STEPHENS & CO. 


BANKERS 
2 WALL STREET, - - NEW YORK 


Investment Bonds 


INTEREST ALLOWED ON ACCOUNTS OF CORPORATIONS, FIRMS AND INDIVIDUALS, 
SUBJECT TO CHECK AT SIGHT 

















OTIS & HOUGH 


CoLE VE LAND 


Members New York Stock Exchange 
DEALERS IN 


RAILROAD DONDS Corporation 


LISTS FURNISHED ON APPLICATION 
BRANCH OFFICES: Columbus, O. Denver, Colo. Colorado Springs, Colo. 
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ESTABLISHED 1888 


Franklin Trust Company 


140 Broadway, New York 166 Montague Street, Brooklyn 
569 Fulton Street, Brooklyn 


CAPITAL, $1,500,000 


A depositary for the inactive funds of individuals, firms, estates 
and corporations. Authorized by law to act as Executor, 
Trustee, and in every other fiduciary capacity. 
Accounts and trust business invited. 





TRUSTEES 
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HUGH D. AUCHINCLOSS WILLIAM G. LOW CHARLES J. PEABODY 
Auchincloss Bros., Merchants Lawyer Spencer Trask & Co., Bankers 
UNION N. BETHELL HENRY R. MALLORY RALPH PETERS 
President, N. Y. Telephone Co. Pres. Atlantic, on & W. Indies S. S. Pres., Long Island R. R. Co. 

ines 
SEPH E. BROWN HENRY E. PIERREPONT 
Mate. 5 hel & Co., Bankers > EDWIN 5. 1 hag ge Cc 216 Columbia Heights, Brooklyn & 
resident armers’ Loan rust Co. 
WILLIAM ALLEN BUTLER : . AMES H. POST 1 
Wallace, Butler & ewe, Lawyers wee J. NEW SOM B. a Howell, Son & Co., Sugar & 
ro J. Newton Co. umber 
CHARLES B. DENNY GEORGE H. PRENTISS *% 
Treas. American Leanaiiiion Co. P ee age pee George H. Prentiss & Co., Brokers >. 
resident, odge & co 0., rugs 

CROWELL HADDEN MOSES TAYLOR PYNE 
Vice-President, Brooklyn Savings Bank EDWIN PACKARD 30 Pine Street, New York . 

HENRY HENTZ peas Secatanns aalangs Tighe ste WILLIAM H. WALLACE 
Henry Hentz & Co., Cotton Com. LOWELL M. PALMER ___ William H. Wallace & Co., Steel and > 
Merchants Pres., E. R. Squibb & Sons, Chemicals Iron x 
HENRY C. HULBERT STEPHEN S. PALMER ROBERT B. WOODWARD & 
Director, The Pullman Co. President, New Jersey Zinc Co. Hathaway, Smith, Folds & Co., Bankers ET 
WILLIAM B. LANE, M. D. CHARLES A. PEABODY ARTHUR KING WOOD % 
Vice-Pres., Manhattan Life Ins. Co. President, Mutual Life Insurance Co. President of the Company & 
% 
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MANHATTAN 
TRVST 
COMPANY 


Temporary Offices 





Offers its services to banks and bankers 11 3 B R O A D W A Y 


seeking a strong reserve connection. 


With its large number of Drrecr ConNECcTIONS 
bs ; and a modern and well equipped Transit De- 
partment, this bank is thoroughly prepared to 
handle Texas collections. 





FOUNDED 1873 





CAPITAL AND SURPLUS 


TWO MILLION DOLLARS WsA tt § T R EE T 





J. B. WILSON, Chairman of the Board. 
E. 0. TENISON, President R. H. STEWART. Vice-Pres, 
Cc. R. BUDDY, Vice-Pres. J. H. ARDREY, Cashier. C O R N E R N A S S A V 
L. P. TALLEY, Ass’t Cashr. H. P. MAY, Ass’t Cashr. 
FRED HARRIS, Ass’t Cashr. 
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CHARTERED 1822 


The Farmers’ Loan & Trust Co. 


NOS. 16, 18,20 and 22 WILLIAM STREET 
BRANCH OFFICE, 475 FIFTH AVENUE 


NEW YORK 


LONDON 


15 Cockspur St., S. W. 
18 Bishopsgate St. Within 


PARIS 
41 Boulevard Haussmann 


The Company is a legal depositary for moneys paid into Court, and is authorized to act as Executor, Adminis- 
trator, Trustee, Guardian, Receiver and in all other fiduciary capacities. 


Acts as Trustee under Morigages made by Railroad and other Corporations, and as Transfer Agent and Regis- 
trar of Stocks and Bonds. 


Receives deposits upon Certificates of Deposit, or subject to Check, and allows interest on daily balances. 
Manages Real Estate and lends money on bond and mortgage. 

Will act as Agent in the transaction of any approved financial business. 

Depositary for Legal Reserves of State Banks and also for moneys of the City of New York. 

Fiscal Agent for States, Counties and Cities. 





Foreign Exchange, Cable Transfers. 
Letters of Credit Payable Throughout the World. 





Statement at the close of business on August 31, 1910. 














RESOURCES. 
Bonds and Stocks, at market value. Soe ee re $32,690,944.09 
sy case within 6 LEGS a sk baw Whe ne coe 3,256,433.66 
PLO NE FO ee ee a ree ae 3,421,443.40 
No Gi Se bak ha Lwin et bo boa oo 0aw is Bobo a Sea ee, CN ho hs Pee ese so vis 0 56,909,559.61 
rs rh i i i i ale bic «od ek Ean Ee ea Ga hee eee. 32,596,219.99 
IS MOS ois 5 oo soko Sn Fw o's a bw ala w On ck wie es Ae ak ook Seco 952,953.88 
$129,827,554.63 

LIABILITIES. 
NS, vias canned cae cane cease i age 6 ee eeneees ols a. Sess can $1,000,000.00 
EY SPU... nn dvs eeu sdeaebe dccwcls 0) Lee boa tie ss oy eee 5,984,106.54 
I on 6 6. 5 ack ows 0 0 Wiew's ya's 6 4 8 0 scbie sau d ¢ eta baa Ce Ges bed Sak 121,983,372.58 
peeees Secrued, Vaneld Dividends, Oc... .... 5... 6 00cs Ni iv ew 860,075.51 
$129,827,554.63 
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OGDEN MILLS, 
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WILLIAM ROWLAND, 
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AUGUSTUS V. HEELY, 
JOHN J. RIKER, 
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OFFICERS 


EDWIN 'S. MARSTON, President. 

SAMUEL SLOAN, Vice-President. 
AUGUSTUS V. HEELY, Vice-Pres. and Sec’y. 
WILLIAM’ B. CARDOZO, Vice-President: 
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STEPHEN S. PALMER, 
ROBERT C. BOYD, 
HENRY HENTZ, 

H. V. R. KENNEDY, 
FRANK A. VANDERLIP, 
JAMES A. STILLMAN, 
ARCHIBALD D. RUSSELL, 
EDWIN S. MARSTON. 


CORNELIUS R. AGNEW, Vice-President. 
HORACE F. HOWLAND, Asst. Secretary. 
ROBERT E. BOYD, Asst. Secretary. 
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THE CHRONICLE. emergency might be at hand, for which the exist- 
THE COMMPRCIAL AND FINANCIAL CHRONICLE is a weekly ing banking system would be inadequate. The 


newspaper of 80 to 96 pages, published in time for the earliest 
mail every Saturday morning, with the latest news by tele- 
graph and cable from its own correspondents relating to the 
various matters within the scope. 

THE CHRONICLE comprises a number of added Sections or 
Supplements, issued periodically, and which form exceedingly 
valuable adjuncts of the weekly issues. 

THE RAILWAY AND INDUSTRIAL SpcTion, issued quarterly, is 
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the CHRONICLE. 

THE RAILWAY EARNING SECTION, issued monthly, containing 
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Besides these Supplements, others are published from time 
to time, like the present BANKERS’ CONVENTION SECTION. 

Terms for the CHRONICLE, including all the Supplements, are 
Ten Dollars within the United States, Thirteen Dollars (which 
includes postage) in Europe, and Eleven and a Half Dollars 
in Canada. 
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INDEX TO ADVERTISEMENTS 
A complete index to the advertisements ap- 
pearing in the present issue of the Bankers’ Con- 


vention Section will be found on pages 119 and 
120. 








THE BANKERS AND THE CURRENCY 


REFORM PLANS. 


The Currency Committee appointed by the 
American Bankers’ Association at its St. Louis 
Convention, in October, 1906, carried on perhaps 
the most aggressive work in the direction of 
currency reform that has been witnessed in the 
recent history of the Association. The subject 
itself was uppermost in mind, not only because of 
a number of years of more or less futile legis- 
lative discussion which had preceded, but because 
of the manifest signs, that year, of an overstrain 
on bank resources, because of the exorbitant 
figure to which call money rates on the Wall 
Street market rose in the last days of 1906, and 
because of the general feeling that a critical 


Committee then appointed, under the chairman- 
ship of Mr. A. B. Hepburn, drew up its recom- 
mendations, which were subsequently submitted 
to Congress by Mr. Charles N. Fowler. 

In general, the proposals of the Committee’s 
report were that the national banks should be 
authorized to issue credit notes in an amount 
equal to forty per cent. of their respective bond- 
secured circulation, subject to a tax of two and 
a half per cent. per annum; that a further issue, 
up to twelve and a half per cent. of each bank’s 
capital, should be authorized, subject to a tax of 
five per cent.; and that the same reserves as are 
now required against deposits should be carried 
against the credit notes. This plan was sub- 
mitted to the Bankers’ Convention held at Atlan- 
tic City in September, 1907—a memorable period 
in our recent financial history. Only a few weeks 
after the adjournment of that convention, the 
October panic of 1907 swept over the country. 
From one point of view, the grave derangement 
of credit which ensued created a situation favor- 
able for currency reform; from another point of 
view, the moment was really unfavorable. Plans 
for currency reform, especially in the field of 
bank-note circulation, heaped up on the desks of 
Congressmen, of banking and currency commit- 
tees and of the Government’s fiscal officers. The 
Currency Committee of the Bankers’ Association 
itself reported, at the Denver Convention of Sep- 


tember, 1908, that no less than ninety-six different 


bills had been introduced in Congress during the 
preceding session, amending the national banking 
law. 

Obviously, the difficulty created by such a 
situation was of getting Congress or any other 
body to agree on a single plan. The so-called 
Aldrich-Vreeland Emergency Currency Bill was 
put through as a makeshift, on the professed 
ground that another money panic might ensue in 
the following autumn. In its report to the Den- 
ver Convention of 1908, the Association’s Cur- 
rency Committee pointed out, as a result of their 
knowledge of banking history, that “no financial 
panic could immediately follow the crisis of last 
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fall, and that it was the part of wisdom to enact 
no makeshift legislation, lest such an enactment 
for the purpose of supposed temporary relief 
should prove a serious stumbling-block in the 
way of legislation for a comprehensive and care- 
ful correction of the grave defects of our bank- 
ing and currency system.” 

Congress, however, took a different view. It 
enacted the emergency currency bill, which up to 
this date has had no practical results. The pre- 
diction of the Currency Committee, as to the 
lethargy which would follow in the discussion of 
the subject, was realized. But Congress did 
follow up its makeshift emergency legislation by 
naming a Monetary Commission, on which it 
placed the task of devising a comprehensive plan 
of currency reform. That commission, consisting 
of Congressmen, and headed by Senator Aldrich, 
has now been in existence for something like two 
years. Reporting to the Bankers’ Convention at 
Chicago in September of last year, the Chairman 
of the Currency Committee stated its hope “that 
the National Monetary Commission may suggest 
a plan that it may be able to endorse,” and ad- 
vised that the Bankers’ Association should con- 
tinue its own Currency Committee “for the pur- 
pose of representing it in watching developments, 
and in conferring with and affording such assist- 
ance to the National Monetary Commission as 
may be within its power.” 7 

This review of the National Bankers’ Associa- 
tion’s efforts to stimulate the movement for cur- 
rency reform, during the three or four past years, 
explains the attitude of this year’s convention at 
Los Angeles. The report of the Committee 
frankly states the present year that the matter 
must necessarily be left for the time being in the 
hands of the Government’s Monetary Commis- 
sion. This attitude seems to us proper and indeed 
inevitable. With the election over and a new 
Congress assembled next December, the Mone- 
tary Commission may reasonably be expected to 
outline its own position in the matter, and, if it 
does not at once propose a definite plan of cur- 
rency reform, at all events to engage in thorough 
and practical hearings on the question. The 
attitude taken by the Committee of the Bankers’ 
Association was reflected this year in the pro- 
ceedings of the Convention itself. Speeches made 
to the Convention on the subject displayed wide 
range of opinion as to the proper expedient for 
reform ; indeed, it may be said that the discussion 
was in the nature of a symposium on the various 
shades of opinion. 

Mr. Irving T. Bush, Chairman of the New 
York Merchants’ Association Currency Commit- 
tee, expressed his individual conclusion that 


“control of our currency by a modified form of 
central bank will be the best, and that such a 
control can be made to meet all the objections 
which have been raised against the present sys- 
tem.” The matter, he thought, seemed to resolve 
itself “into a limitation of the functions of the 
bank and a method of selecting a board of gover- 
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nors which would guarantee that no one of the 
three elements of politics, bankers or special in- 
terests could control.” Addressing the Conven- 
tion the same day, President Rhett, of the 
People’s National Bank of Charleston, S. C., 
urged the expedient of an asset currency limited 
by the amount of the issuing institution’s capital, 
and protected by a 25 per cent. gold reserve. “The 
best bank note currency for this country,” he de- 
clared as his belief, “does not lie in a central 
bank, nor in any other organization where power 
and discretion vests in any man or body of men 
to discriminate in the issue. It is against the 
genius of our government; it is a step towards 
centralization that no ingenuity can ever safe- 
guard. Moreover, it is entirely unnecessary.” 
Senator Burton, of Ohio, a member of the Mone- 
tary Commission, in his address to the Los An- 
geles Convention, was much more non-committal 
as to the ideal plan than were the other Conven- 
tion speakers, and some of his colleagues on the 
commission who have hitherto voiced their in- 
dividual opinions. He laid emphasis on the prin- 
ciples which must be observed, “whatever method 
is adopted”; these principles being, first, pro- 
vision for reducing a redundant bank note cur- 
rency as well as for supplying a sufficient one; 
second, provision for adjusting amount and life of 
outstanding circulation to the needs of trade; 
third, provision for “the nearest possible ap- 
proach to absolute security”; fourth, recognition 
by bankers of the fact that note issues should be 
a service to customers and not a source of profit. 

Here is left open a sufficiently wide field for 
debate as to the actual plan of reform. It is 
sometimes asked, what is the attitude of the 
banking fraternity itself on the question? So far 
as can be seen, opinion is divided. Since the per- 
sonal declaration by Senator Aldrich and Mr. 
Vreeland, a year ago, in favor of the plan of a 
central bank, and especially since the partial en- 
dorsement of that plan last autumn by President 
Taft, the central bank expedient has undoubtedly 
held the center of the stage. To what extent that 
particular solution of the question has gained 
ground in banking opinion is another question. 
Perhaps it would be fairest to say that the ma- 
jority of thoughtful bankers have not yet made 
up their minds, and that they are not likely to do 
so until a definite and concrete report on the ques- 
tion is before them. 

Even in New York City, there can be no doubt 
that opinion among important bankers is divided. 
Some of them strongly favor the central bank 
plan. Some of them appear to be opposed to it 
in principle. Most of them prefer to maintain a 
non-committal position. So far as can be judged 
from the various State banking conventions, in- 
terior bankers, in the West at any rate, are in a 
general way adverse to the central bank plan, 
unless their objections can be removed by definite 
modifications in the plan. Such considerations 
as possible concentration of the country’s banking 
reserve in a single place, or the introduction of 
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branch banking into fields already occupied, have, 
reasonably or unreasonably, influenced opinion 
very widely. 

But this throws little light upon the future. It 
is easy enough to say that the plan of currency 
reform has reached a deadlock for the moment. 
But to argue from this that nothing whatever will 
be done, would be to stultify one’s self; because 
even the hardiest opponents of the central bank 
plan concur in the opinion that the present sys- 
tem is gravely in need of reform, and that the 
existing plan of bank note circulation on the basis 
of Government bonds is imperfect and unfitted 
for the peculiar needs of our industrial system. 

lf it be asked, whether the aggressive move- 
ment for currency reform is shown by the recent 
convention proceedings to have been abandoned, 
the answer, we think, decidedly should be that 
nothing of the kind has happened. On the con- 
trary, we believe that the problem is under more 
serious and intelligent consideration to-day than 
ever before. We believe, moreover, that its con- 
sideration is possible in a much more deliberate 
and judicious way, now that popular discussion 
has left behind it the numerous haphazard and 
fantastic theories which sprang into publicity after 
the troubles of 1907, as they always do in sequel 
to a credit crisis. For the present, as the Com- 
mittee of the Association admits, the matter is in 
the hands of the National Monetary Commission. 
The time has nearly arrived when positive action 
by that body will be called for. Whatever their 
report, we may depend upon it that the discussion 
will at once be resumed with all necessary ac- 
tivity, and that tangible results may be antici- 
pated all the more hopefully, because the discus- 
sion will converge on approval of or opposition to 
a definite plan. 


ee. 
~~ 


HISTORICAL SUMMARY OF LOS ANGELES 
AND LOS ANGELES BANKS. 
By Stopparp Jess, Vice-President First National 
Bank of Los Angeles. 





Inspired by missionary zeal and with the ob- 
ject of converting the natives to the Christian 
religion, the Franciscan Fathers, headed by that 
man of indomitable will and courage, Father 
Junipero Serra, established the first mission in 
Southern California at San Diego in 1769. It 
was the first link in a chain of missions after- 
wards located, extending northward to the mis- 
sion of San Francisco Solano, it being so arranged 
that each mission should be separated from its 
nearest neighbor by one day’s ride on horseback, 
to provide the traveler passing north and south 
safe and comfortable accommodations in which to 
spend the night. 

The mission of San Gabriel, just east of the 
present city of Los Angeles, founded in 1771, was 
the fourth mission founded in the State of Cali- 
fornia. The Pueblo plan of colonization so com- 
mon in Hispano-American countries, adopted for 


CONVENTION. 





115 


protection against the hostile aborigines and for 
social advantages, quickly followed the founding 
of the missions. In 1781 the Pueblo of Los An- 
geles was founded, its site having undoubtedly 
been selected because of the advantages offered 
by fertile soil and an abundant supply of water 
both for domestic and irrigation purposes. While 
raised by the Mexican Congress in 1835 to the 
dignity of a “ciudad” (city), its form of govern- 
ment continued that of the Pueblo until 1850, 
some years after the American conquest, when an 
Act was passed by the State Legislature incorpor- 
ating the City of Los Angeles. 

While Los Angeles became an American city 
in name in 1850, it was not much of a city after all; 
its population was only 1,610, largely Mexicans 
and Indians, and there was not a graded street, a 
sidewalk or a water pipe within its boundaries. 
The growth and development of Los Angeles 
down to 1880 was slow, and the history of the 
city and of Southern California during that period 
would recount many disasters and disappoint- 
ments. Land had little or no value. The cattle 
and sheep industries, the chief industries of the 
country, each in turn was practically destroyed 
as the result of successive droughts, and a severe 
financial depression was experienced. 


INFLUENCE OF RAILROAD CONNECTIONS. 


In 1880 the population of the city had increased 
to 11,183, and the assessable value of its property 
was $7,000,000, the greater increase both in popu- 
lation and wealth having taken place during the 
years just preceding the year 1880, and largely as 
the result of the completion of the Southern 
Pacific Railroad between San Francisco and Los 
Angeles in 1876, which gave the city rail com- 
munication with the outside world for the first 
time. 

The true awakening of Los Angeles and the be- 
ginning of its rapid growth and development may 
be said to have occurred about 1885, on the com- 
pletion of the Atchison, Topeka and Santa Fe 
Railroad, the second transcontinental line to build 
into Southern California; since which time the 
city has forged ahead at a rapid pace, with con- 
stant gain in population and wealth. In 1900 the 
population had increased to 102,000 and the total 
assessment to $67,000,000. The census returns 
for 1910 will give Los Angeles about 318,000 
population, and the assessment value of property 
is now $332,000,000, showing an increase in popu- 
lation of 211 per cent., and in assessment value 
of property of 394 per cent. in the past ten years. 

The Los Angeles of today is an up-to-date 
American city, its population is very largely from 
the States east of the Rocky Mountains, foreign- 
ers and even native sons being decidedly in the 
minority. The people who have been attracted 
to Southern California and have made Los An- 
geles their home are, generally speaking, people 
of culture and refinement and fairly well off finan- 
cially, averaging as well as the communities 
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from which they came. The men of Los Angeles 
are, as a class, active, energetic and loyal in the 
last degree to the city and its interests. The 
Civic spirit of its citizens is among the best as- 
Sets that the city has. You rarely hear of an 
Angeleno contemplating a change of residence; 
being satisfied here, he leaves a change to the 
ruthless hand of time, and would undoubtedly 
stay that if he could. 

The building improvements of the city com- 
pare favorably with other cities of the same size. 
This is particularly true of the residences; while 
not pretentious, they are of varied and pleasing 
architectural designs. Lots in the residence sec- 
tions are of good size, and all residences have for 
a setting a grass plot and a flower garden. Los 
Angeles is distinctly a city of homes; even the 
poorer classes have homes of their own and but 
very few are lodged in tenement or apartment 
houses. Los Angeles has challenged the admira- 
tion of the world by the courage and spirit of 
determination shown in reaching out a distance 
of two hundred and forty miles to the eastern 
slope of the Sierra Nevada Mountains in Inyo 
County for an unlimited supply of pure mountain 
water, at a cost of twenty-three millions of dol- 
lars, which will not only provide a supply of 
water for a city many times the present size of 
Los Angeles, but will incidentally allow the de- 
velopment of over a hundred thousand horse 
power of electrical energy along the line of the 
conduit. 

By the consolidation of Los Angeles with the 
cities of San Pedro and Wilmington, Los An- 
geles has become a harbor city, and will develop 
at a nominal expense one of the best harbors in 
the world, securing all the advantages of ocean 
transportation. 


HISTORY OF BANKS. 


The history of banking and its development in 
Los Angeles has been along similar lines to the 
development of the city in general. The first 
bank in Los Angeles was organized early in 1868 
by Alvinza Hayward of San Francisco and John 
G. Downey of Los Angeles, afterwards Governor 
of the State, under the firm name of Hayward 
& Company and with a capital of $100,000. Later 
in the same year the banking house of Hellman, 
Temple & Company was established. Hellman 
afterwards became associated with Downey in 
the Hayward & Company bank, which took the 
name of the Farmers’ & Merchants’ Bank. 

The Hellman, Temple & Company Bank was 
reorganized as the Temple & Workman Bank, 
and in 1875 it closed its doors, having made a 
lamentable failure owing to gross mismanage- 
ment. The Farmers’ & Merchants’ Bank nation- 


alized in 1903 as the Farmers’ & Merchants’ Na- 
tional Bank, and has continued down to this 
day a bulwark of financial strength. Its founder 
and President, Mr. Isaias W. Hellman, is also 
President of the Wells Fargo Nevada National 
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Bank of San Francisco, and is still regarded as 
one of the ablest financiers in the State. The sec- 
ond bank in point of age in Los Angeles is the 
First National, organized as the Commercial 
Bank in 1875. 

The number of banking institutions has gradu- 
ally increased to meet the needs of the city’s 
growth in population and in expansion of busi- 
ness, and in 1900 the capital and surplus of all 
the banks in the city had increased to $5,000,000, 
with a combined deposit of about $23,000,000. At 
the present time there are twenty-eight institu- 
tions in the city proper doing a banking business, 
including nine National banks, five banks doing 
a Commercial business under State Charters, nine 
Savings banks, and five doing a Trust business. 
The combined capital and surplus of all is $21,- 
350,000, and the deposits now aggregate $120,- 
432,000, showing the phenomenal increase in 
capital and surplus of 327 per cent., and in de- 
posits of 423 per cent., for the decade. This 
leaves the ratio of capital and surplus to deposits 
well within the requirements of the wise pro- 
vision of the new California Bank Act, that the 
total deposits of any bank shall not be greater 
than ten times the amount of its combined capital 
and surplus. 

The Farmers’ & Merchants’ National Bank 
under the same management as its predecessor, 
the Farmers’ & Merchants’ Bank, is the oldest 
bank in the city, and by the last Comptroller’s 
report was shown to have $3,419,826 capital, sur- 
plus and undivided profits, and a total deposit of 
$10,749,629. The First National Bank, with a 
capital, surplus and undivided profits of $3,018,- 
980, and a total deposit of $14,998,851, has the 
most active business of any Commercial bank, 
doing about 25 per cent. of the business passing 
through the Clearing House. The Savings banks 
in Los Angeles are growing rapidly, and the city 
bids fair to come into prominence as a Savings 
Bank city. The two largest Savings banks—the 
Security and the German American—show de- 
posits of $27,921,397 and $13,926,052, respective- 
ly, on July 1, 1910. 

THE CLEARING HOUSE. 


The Clearing House Association of Los An- 
geles was established in 1887, and now has ten 
members, the nine National banks and the Broad- 
way Bank & Trust Company. The Savings 
Banks, Trust Companies and the other Commer- 
cial Banks clear through the Clearing House 
banks, but maintain a separate organization to 
control matters of mutual interest. The records 
of the Clearing House show that the clearings for 
the year 1900 amounted to $113,000,000, for the 
year 1909 to $673,065,726, and for the first six 
months of the present year to $406,599,444, or on 
a basis of $813,198,888 for the entire year—a gain 
of 619 per cent. for the ten years. The Clearing 
House Association employs a special Examiner 
to regularly, examine all Clearing House banks 
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and all banks that clear through Clearing House 
banks. The results obtained are considered to 
be of great value in protecting the financial wel- 
fare of the city as well as safeguarding the inter- 
ests of the banks. 

Believing that the provision of the National 
Bank Act, requiring that National banks should 
have a paid-up capital of not less than $200,000 
before receiving a charter to do business in a 
city the size of Los Angeles, to be wise and 
proper, the Clearing House Association made an 
arbitrary rule not to grant any bank, whether 
operating under a National or a State Charter, 
the privileges of the Clearing Hiouse unless the 
bank has a paid-up capital of at least $200,000. 

The banks of Los Angeles are universally 
prosperous, are conservatively managed, and 
make fair returns in dividends to their stock- 
holders. Owing to the rapid growth and the 
steady expansion of business in all lines, money 
is always in active demand and at fair rates. The 
development that is taking place in Los Angeles 
seems to be measured by the amount of money 
available to finance it, and the main responsi- 
bility resting on the bankers is to counsel con- 
servatism and use their influence to prevent a 
too rapid pace. 

ee Xi 


GROWTH OF BANKING IN SAN FRAN- 
CISCO SINCE THE FIRE. 


By James K. Lyncu, Vice-President First National 
Bank of San Francisco. 


History in San Francisco naturally divides itself 
into two periods: before and after the fire of April 
18, 1906, so that, in reviewing the banking situation, 
it is instructive to compare the bank statements of 
April, 1906, with those made on June 30, 1910. Be- 
fore doing so it may not be out of place to touch 
briefly on the growth and development that brought 
about the conditions existing on that smiling April 
morning when the old San Francisco was blotted out 
to make room for a newer and greater city. 


EARLY HISTORY OF BANKING IN SAN FRANCISCO. 


The money that capitalized the San Francisco 
banks came in large measure from the soil; at first 
in actual gold, and then in the products of farm and 
forest. The growing commerce of the city contri- 
buted its share, and the banks were owned and di- 
rected by its citizens. At an early date in its history 
San Francisco became the financial center of the Pa- 
cific Coast to which it supplied coin, fresh minted 
from the gold dug from the California hills. This 
constant supply of gold, together with the machinery 
for producing coin, kept California on a gold basis 
while the rest of the country struggled with a flood 
of irredeemable paper of constantly changing value. 

It is not to be understood that the San Francisco 
banks sprang into being fully grown and developed. 
The process by which banks have been evolved 
through commercial needs was gone through with, 
but the time required was much shortened. The 
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beginnings were crude enough; buyers of gold dust, 
then money brokers ; private banking firms, then in- 
corporated banks. The national system took root 
slowly, for the very fact that California was on a 
gold basis made the people look askance on any kind 
of paper money, even on the gold notes specially 
prepared for their benefit. 

Savings banks were started at an early date, and 
the deposits grew to proportions sufficient not only 
to care for the building demands of San Francisco, 
but to finance farm and irrigation enterprises 
througout the State, while some of the banks loaned 
extensively in the States of Oregon and Washington. 





COMPARISON OF THE CONDITION OF THE BANKS OF SAN FRANCISCO 
APRIL 1906 AND JUNE 1910. 



































Tot | Capital & Bank Loans & Tot.Asses& 
Class. No.| Surplus. | Premises.| Discounts. | Deposiis. | Liabilities. 
April 1906. be $ $ ¥ ¥ 
State (Apr. 14)_| 43 (39,016,842) 6,340,314/186 446,291 270,316 ,937|326,749,104 
Nat'l (Apr. 6)_-| 10 20,642,361 1,328,807| 54,782,780; 66,444,584/101,114,750 
, le 53 59,659,203 7,669 ,121/241,229,071|336,761,521/| 427,863,854 
June 30 1910. 
a 42 31,564,113) 12,282,594) 133 ,431,287'|205,451,581)| 237,165,981 
National. -____- 1l 49,256,789 4,381,724) 103,736,167 | 135,412,735| 204,087,772 
Tee... ... | 53 80,820,902 16 ,664 318/237 ,167 ,454'340,864,316/441,253,753 
} 
Inc. since 1906_| __ \21,161,699 8,995,197] *4,061,617| 4,102,795) 13,380,899 
| 
* Decrease. 
Bank Clearinis. Balances. 
Woes eS NE BO SOU oc ck ccncdcscanscecdcus $43,989,807 $4,246,951 
Week ending April 16 1910________....-...--__--- 47,199,342 4,718,155 
SING bi siciapuitinsasics cncanietaideibgbita na int: ttn sn tp lnstceninnidiclasiacanaa $3,209,535 $471,204 





GROWTH SINCE THE FIRE. 


A gain of nearly thirteen and a half million assets 
in four years, is not so important until we remember 
that, within a few days after the April, 1906, bank 
statements were rendered, there occurred the most 
destructive fire of which we have record. Practi- 
cally the entire business section of San Francisco, 
including the theatres, hotels, churches, public build- 
ings and banks, was wiped out. Every bank was 
burned; the buildings being utterly destroyed, except 
in the case of six institutions located in modern steel 
frame buildings, which were restored, though at 
heavy expense. 

The total loss has been estimated at five hundred 
millions, and the insurance on property destroyed 
amounted to two hundred and twenty millions, of 
which a little more than one hundred and ninety mil- 
lions was paid. Not all of the insurance money was 
used in rebuilding; much of it was spent recklessly 
by the insured, who found themselves in possession 
of more money than they had ever seen before ; much 
of it was invested in other channels, and a good deal 
was used in temporary building. The actual re- 
building was paid for by the remainder of the insur- 
ance ; loans by three life insurance companies aggre- 
gating about twelve millions of dollars, and the rest 
came out of the general resources of the community. 
Remembering this, and also the fact that during the 
year after the fire came the panic of 1907, and that 
since that time we have experienced an active specu- 
lation in country land; that the oil development and 
exploration has absorbed a great deal of capital, the 
increase in bank assets is really a remarkable evi- 
dence of the prosperity of the people. 

At the time of the fire the banks were, for the 
most part, housed in old-fashioned buildings of 
composite character, in which wood played an im- 
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portant part. Now the bank buildings compare fav- 
orably with any in the world, and are a decided fea- 
ture of the New City, which is as well built and has 
as large a proportion of fire-proof construction as 
any city in the country. The folly of allowing a 
city that is surrounded by never failing water, on at 
least 85 per cent. of its borders, to be destroyed by 
fire has been fully realized, and the auxiliary salt 
water fire protection, combining pumping stations 
at intervals along the water front, powerful fire boats 
and ample reservoirs excavated at street crossings 
in the elevated portions of the city, is already so far 
completed as to preclude a repetition of such a dis- 
aster. 
THE NEW BUILDINGS. 


The Bank of California, N. A., the Mercantile 
National Bank and the Anglo & London Paris Na- 
tional Bank, among the commercial banks, have 
erected buildings of so-called monumental character, 
which are beautiful examples of architectural design. 
The German Savings and Loan Society, the Hi- 
bernia Savings and Loan Society, the Savings Union 
Bank of San Francisco, the Security Savings Bank 
and the Union Trust Company own equally beautiful 
buildings of the same character. 

The First National Bank and the First Federal 
Trust Company occupy offices in a combined bank 
and office building of special design, as does also the 
Humboldt Savings Bank and the Metropolis Trust 
Company. 

The Wells Fargo Nevada National Bank, the 
Crocker National, the American National, the West- 
ern National, and the Mutual Savings Bank are all 
well located in steel frame buildings erected before 
the fire, and restored and improved since. 

Special attention is perhaps due to the French and 
Italian Banks, which own and occupy buildings that 
are distinctive and in every way a credit to their 
builders. 

INCREASED STRENGTH OF THE BANKS. 


Without exception the banks have convenient, well 
arranged offices for which, it is true, they paid a 
heavy price, not only in money but in the work and 
worry of four strenuous years. Of more import- 
ance than the buildings, for the strength and security 
of the banks, is the increase of capital and the con- 
solidation that has taken place; the tendency here, 
as elsewhere, being towards fewer banks and 
stronger ones. 


A CLEARING HOUSE BANK EXAMINER. 


Still more important is the employment of a Clear- 
ing House Examiner, for which responsible position 
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the banks were fortunate enough to secure the serv- 
ices of a gentleman whose natural capacity, discre- 
tion and training qualify him for the work in an 
unusual degree. He has been given a free hand in 
organizing and conducting his office, and the results 
obtained are most satisfactory. The bankers know 
that such a disgraceful failure as that of the Cali- 
fornia Safe Deposit and Trust Company, which oc- 
curred during the panic of 1907, and did much to 
increase the feeling of unrest, cannot come again. 
Any bank that might become temporarily embar- 
rassed, through unusual demands on the part of its 
depositors, would receive prompt assistance from the 
associated banks, which would be given with a full 
knowledge of conditions. The examiner (acting 
with the State Superintendent of Banks) has also 
much improved the situation by eliminating several 
weak and badly managed institutions, which were 
started during a lapse of the State banking laws, and 
had neither adequate capital nor competent direction 
to justify their existence. 


PRESENT CONDITION SOUND. 


The present financial condition of San Francisco 
is sound; loans for speculation or permanent invest- 
ment have been generally refused, the result being 
that there has been money for all legitimate com- 
mercial needs, and that the harvesting and marketing 
of the abundant crop of grain and fruit has been pro- 
vided for. Barring the absolutely unforseen and un- 
expected, the deposits in the San Francisco banks, 
and those throughout the State, should show a very 
substantial increase during the month of October. 


THE PROGRESS MADE, 


Contrasting the present outlook with that of four 
years ago, the bankers of San Francisco have reason 
to congratulate themselves on what they have ac- 
complished, and still more have they reason to be 
proud of their city and of its citizens for one achieve- 
ment which has received but little notice. In spite 
of the overwhelming nature of the disaster which 
overtook the city, the borrowers from the banks 
neither failed to pay, nor sought to avoid their debts. 
Failures and compromises were few, and the per- 
centage of losses charged off for the four years fol- 
lowing the fire, has not been much above the aver- 
age. Time was, of course, needed, and was freely 
granted; but the proportion of slow paper has been 
steadily reduced, and is now not much above what 
might be considered normal. Viewed purely from 
the commercial side, it is an achievement which 
bears eloquent testimony to the character and finan- 
cial strength of our mercantile community. 
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Currency Reform from the Business Man’s Standpoint. 


By Irvine T. 


When discussing our currency system and its needs—a 
subject which is as yet but little understood by the gen- 
eral public—it is a temptation to begin at the very begin- 
ning, when the idea of a bond-secured currency was con- 
ceived to make a market for the bonds of the Government, 
then difficult of sale, and show how, from this false start, 
the system has developed its all too apparent defects. In 
speaking today, however, I realize that I have before me 
an audience of trained minds who are not only familiar 
with the history of currency legislation, but who have suf- 
fered from its defects—1907 is too recent to have been for- 
gotten, and no argument is necessary to convince those 
who were then conducting banks that something is wrong 
with the present system, and a change is needed. I will as- 
sume, therefore, that in asking me to speak to you upon 
the currency problem from the standpoint of a business 
man, you do not desire a repetition of arguments already 
familiar to you as to why and where our present system is 
at fault, but wish to know what the business man wants, 
and what he is doing to get it. I am here to-day as Chair- 
man of the Currency Committee of The Merchants’ Asso- 
ciation of New York, but during the last three years that 
Committee has had extended correspondence and repeated 
interviews with the representatives of a large number of 
business organizations in other cities and I have some 
knowledge of their views, and the work that they are 
doing. 

I wish it clearly understood, however, that I undertake 
to speak only for the Association which I represent. I have 
decided that the best way to give you our views and our 
reasons for them is to tell you as simply as possible how 
the Committee, of which I am Chairman, began its study of 
currency, convinced that a central bank could not be suc- 
cessfully adopted for this country, and how three years of 
hard study has forced us to the conclusion that a modified 
and restricted form of central control will best serve all 
classes. We have been a long time in coming to this con- 
clusion and I wish to make it very clear that I am not 
going to argue for a central bank in its usual form, or as 
it is generally understood, but in favor of a bank so limited 


Busu, Chairman Currency Committee of The Merchants’ Association of New York. 


in its functions and safeguarded in its control as to be 
acceptable to the American people—and yet a central in- 
stitution which will be recognized by other nations as rep- 
resentative of this country, and worthy of their respect. 
Such an institution must have some name and I prefer, 
in what I have to say upon the subject, to call it what it 
most resembles—“A Central Bank.” The name makes little 
difference, perhaps. So far as I personally am concerned, 
any other name will do and a great variety have been 
suggested, but do we not owe some thought to our inter- 
national relations? They are becoming each year more 
important. We have many interests and investments in 
other countries, and their peoples have many here with us. 
They marvel at the progress we have made, but our various 
experiments in currency are a source of wonder and some 
anxiety to them. If we are to have a central bank, even 
with its fangs drawn, do we not strengthen its position in 
the eyes of the world, and thus help ourselves, by giving it a 
name which will be understood at once abroad? Today I 
will, therefore, use the name “Central Bank,” but the Asso- 
ciation which I represent cares little about the title, pro- 
vided sound principles are adopted, and will accept any 
name satisfactory to this country, which will command 
the full respect of our foreign friends. 

Our Committee began its study of the problem in 1907. 
We found we were not facing a theory, but the hard fact 
that the business man cannot suspend payment and remain 
solvent, and that the final stress in time of panic is borne 
by those conducting the industries of the country. We made 
up our mind at the outset that the acute stage of the panic 
of 1907 was because money had been invested in fixed 
securities, which should have been held liquid to meet the 
requirements of trade. Some financial institutions were 
loaded down with securities and underwritings which 
could not be sold, except at ruinous loss, and—remember 
this—the very attempt to sell them to relieve the panic, only 
intensified it. It did not take us long to realize that such 
a situation was improper, and that we did not wish a bond- 
secured currency. We have continued our studies for nearly 
three years, and for a long period held daily meetings after 
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the close of regular business. We have entertained a con- 
ference of business associations from all parts of the coun- 
try, and have sent out several hundred thousand pamphlets 
and circulars. Two of the members of our Committee have 
written monographs for the National Monetary Commission 
by invitation. I recite these facts at the direct request of 
your Chairman, in order to show to you that business men 
are becoming alive to the importance of this vital question. 


After deciding that we did not want a bond-secured cur- 
rency, we endeavored to find out what basis was used by the 
great nations of Europe. We diseovered—as you all have in 
looking into the subject, that, resting upon a redemption 
fund of gold, the banknote of Europe is largely secured by 
forms of commercial paper and bills of exchange represent- 
ing merchandise in the process of production and manufac- 
ture, until it reaches the consumer. Up to this point the 
process is very simple and practically all students travel the 
same line of thought, and must arrive at the same con- 
clusion. When, however, a remedy for our own troubles is 
sought, the difficulty begins. We learned that the nations 
of: Europe had adopted a central bank as the best method 
of control of their currency, but were told that such con- 
trol was impossible in this country, because of political and 
geographical conditions. The arguments advanced seemed 
to us sound. We dismissed the central bank idea as un- 
desirable, and in common with many others began a search 
for some form acceptable to the American people. We held 
repeated meetings, and invited the authors of various sys- 
tems to meet with us and discuss the methods which they 
advocated. As I look back, I remember with hardly an ex- 
ception, these gentlemen prefaced their remarks by saying, 
“Of course, a central bank is the best method, if such a 
thing were possible in the United States.” We still ac- 
cepted this view. Finally, I said to one of the most emi- 
nent of these authors of currency reforms, “Why, what 
you have is a central bank under another name.”—“Cer- 
tainly,” he replied, “the greatest central bank ever devised.” 
“Why not call it what it is, then?” I asked, and was again 
silenced by the statement that the American people would 
not stand for that name. When I consented to speak here 
today, I asked what I should talk about and was told to 
talk to you as a business man, but to avoid the name 
“Central Bank.” I answered that as a business man and 
representative of an association of business men, I have 
patiently studied all sorts of currency schemes, and am 
forced to the conclusion that a control of our currency 
by a modified form of central bank would be the best, and 
that such a control can be made to meet all the objections 
which have been raised. The assumption that a central 
bank has something to do with crowned heads is absurd. 
It is the method selected by the great nations with whom 
We are engaged in industrial competition. The details 
vary, but the general underlying principles are the same. 
It has proved itself a good piece of machinery, and as 
business men, we know that good work cannot be done 
without proper tools. The bankers of the country are not 
to blame for the recurring currency stringencies. We have 
not given you good machinery for currency, and our diffi- 
culties would be even greater, were it not for the marvelous 
system of unrecognized currency which you have made pos- 
sible by your machinery for the collection and redemption 
of our bank cheques. No country has such a perfect cheque 
system, and no nation transacts so large a part of the 
business by means of cheques as the people of this country, 
and when I consider the work of relief which they have 
effected, I take off my hat to the American bankers. Are 
we, however, to be satisfied with anything short of the best? 
If we have methods better than those of other countries, 
let us keep them, and if other countries have methods bet- 
ter than ours, let us acquire them. Build a system con- 
taining the best features to be found here and abroad. 
First, let us protect what we have, and our best asset is 
our system of banks. A central bank operating as a bank, 


and dealing directly with the business community, can never 
take the place of the existing banking system in its close 
touch with every merchant in each small community. I care 
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not whether the institution be National or State—a bank or 
a trust company—we need them all, and the various changes 
in operating methods which must from time to time be 
made to perfect the service, are no part of our currency. 
Let us keep our banking system, but provide those con- 
ducting it with efficient machinery to create the currency 
which the business man may require in the conduct of his 
business and payment of labor. 


We finally began to ask ourselves what are these ob- 
jections’ to a central control, which cannot be overcome? 
One by one, by process of elimination, we cleared the less 
important objections, and in the end were left with four 
which we could not dismiss, and which must be reckoned 
with. They were as follows: First, a clearly defined ob- 
jection on the part of many to any central control in the 
hands of the general Government, or in any way subject 
to politics. Second, an equally decided fear on the part of 
others to a system which might pass under the control of 
so-called special interests. Third, a fear on the part of a 
smaller, but important part of the community that a cen- 
tral bank would be a creature of the present banks, and 
used to exact an additional toll of interest. Fourth, a 
natural doubt on the part of the bankers themselves 
whether a central bank would not become an important com- 
petitor for business. We were not content to accept as final 
the verdict that these objections could not be overcome. 
The fact that a central system had been adopted by all 
progressive nations influenced us to further study if cer- 
tain modifications could not be adopted to assure to us the 
best features of all systems, under conditions which would 
meet the objections recited. It seemed to resolve itself into 
a limitation of the functions of the bank and a method of 
selecting the board of governors which would guarantee 
that no one of the three elements—politics, bankers or 
special interests could control. I will not weary you with 
the details of our discussion, but will ask you to picture to 
your minds as we have succeeded in doing, a central bank 
governed by a board composed of bankers, a limited num- 
ber of Government officials, and the balance men engaged in 
business, and not identified with either banking or politics, 
with its functions limited absolutely to dealing in foreign 
exchange in order to protect or build up our gold reserves, 
rediscounting certain approved forms of short-term com- 
mercial paper, and bills of exchange for regularly organ- 
ized financial institutions, and the issuing of banknotes. 
All profits above some fixed percentage—say 4 per cent.— 
to go to the Government, or be used for some public pur- 
pose. We would like to add the duty of financial agent for 
the Government, but that is really another question and it 
is my desire to avoid details today, and urge your considera- 
tion of such simple principles as all should agree upon. The 
details are really of less importance, and can and will be 
argued at the proper time. I shall not even attempt to sug- 
gest methods of assuring that the board of governors can be 
selected in the manner I have described. I can think of 
several, but surely we are not going to admit we cannot 
devise a system of selection which will accomplish the re- 
sult desired. Membership on such a board will be as highly 
esteemed by the banker and the business man as a position 
on the bench of the Supreme Court of the United States 
is by the lawyer today. The one safeguards the final ad- 
ministration of our laws by the numberless courts of the 
country, and the other will supervise the use of our cur- 
rency. Place the board in the limelight of public opinion 
and make membership worthy of the ambition of any man. 
The limitation of the functions can be absolute. The 
rediscounting can be limited to other institutions. The 
class of paper accepted can be prescribed, and certain en- 
dorsements required. The issue of notes can be completely 
safeguarded and an adequate gold reserve maintained. I 
avoid details, for they mean discussion. What we need 
now is agreement upon principles. I am, however, going 
to answer one question which will rise in the minds of 
many. It is—why we should adopt even a modified central 
bank, if the name and form is objectionable to the people, 
if some other method of control can be devised? There are 
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a number of reasons, but I will give just two which have 
had great weight with us: First, a central bank is a proven 
success in many countries and any other form will be an 
experiment, and we have had enough experiments tried upon 
our currency system. The advocates of other systems point 
to Canada today, and the Suffolk system of long ago, as 
proof of their theories. Canada has a limited population, 
and its problems of international finance are insignificant, 
compared with those of the United States. The Suffolk 
system was in operation in a small territory in early days, 
and many of the present-day problems were then unknown. 
Both systems have in them much to admire, but they are 
as yet untried by any great nation. The second objection 
is: Who will exercise the necessary intelligence and power 
to protect or build up our gold reserve, unless some central 
body be given that right? A machine can be made almost 
automatic in its operation, but perpetual motion has never 
quite been achieved. The countries of Europe protect and 
increase their gold reserve primarily through the variation 
of the discount rate. Occasions will arise when somebody, 
or some body of men, must exercise judgment for all. This 
means central control. Without that exercise of judgment, 
the system will fall short of its full usefulness. Another 
point of the first importance is the centralization of the 
reserve against notes issued. Scattered among thousands 
of banks, they may be as large in the aggregate, but they 
cannot be so effective in preserving public confidence as 
centered in one great reservoir, where all can see and realize 
what stands behind the American banknote. In times of 
peace, an army may be garrisoned at many points, but in 
time of danger, the army is mobilized and the confidence 
of the people increased by the sight of a vast and effective 
force ready for instant use. 

Nothing inspires public confidence as a reserve which can 
be measured in one great mass—a great reservoir ready 
for instant use in time of fire, an army mobilized in time of 
‘war, and a money reserve centralized where all can realize 
its immensity in time of panic. I should like to discuss 
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with you many features, which I leave untouched today— 
to argue that this great problem, instead of being intensely 
complex, as is popularly supposed, is really based upon 
the most simple rules of business. Let us make up our 
minds to clear away our present false foundation, by the 
only direct course—a refunding of our Government bonds at 
an interest rate which will make them sought as an in- 
vestment. We cannot get something for nothing and the 
people must pay the market rate of interest for the money 
the nation borrows. Today they pay it by increasing the 
cost of their currency, just as certainly as by an increase in 
the rate of interest upon the bonds of the Government. 
Let us be done with so-called “Clever Finance,” and go 
back to simple methods of paying a fair rate of interest 
for money we borrow, and have a currency as nearly tax- 
free as may be—a tax upon currency is a tax upon in- 
dustry. The geographical extent of the country will of 
course compel the administration of the bank through 
branches located at convenient centers. Each branch will 
act under the direction of the central board as a central 
bank for a zone tributary to it. The function of these 
branches will be limited by the powers given the central 
institution and the branches will exist in your midst, not as 
competitors, but as pieces of machinery controlled by a cen- 
tral station, by means of which you can, in time of need, 
convert your sound assets into currency to meet the trade 
requirements of the communities which you serve. Some 
power of central control is now included in nearly all plans 
for reform—either through a central board, or a general 
committee, and as a last word, I ask if it is not straining 
at a gnat and swallowing a camel, to attempt to develop 
an untried system for the control of our currency—the life 
blood of our industrial world—and then to put at the head 
of this system a committee, against which can be advanced 
all the objections which are urged against the board 
of governors of a central bank? If we cannot safely 
delegate the necessary power to one, we cannot to the 
other. 


and Currency Reform. 


By FRANK B. ANDERSON, President Bank of California, N. A., San Francisco. 


I have been asked to talk to you on the Pacific Coast’s 
need for banking and currency reform. 

Our need of a better banking and currency system is as 
keen as that of the rest of the country—in some respects 
we feel the need more keenly than those of you who have 
your strain during the fall months, for the reason that we are 
called upon to finance moving crops throughout the entire 
year. Strikes, delays in transportation and other causes 
often complicate the situation seriously—one crop getting 
in the way of another, in spite of the utmost ingenuity 
the banks are capable of exercising under the present bank- 
ing system. The crops must be moved, consequently the 
merchants and other clients must at times be curbed in the 
exercise of their legitimate business while the banker 
worries and wonders over a system which turns what 
should be his most liquid assets (drafts against moving 
products, sold and on their way to market) into fixed 
assets—as firmly fixed, for the time being, as though he 
he had loaned the money on real estate. Your cotton bill 
of lading situation is threatening to turn a liquid asset 
into fixed one and is causing the same anxiety that we 
patiently struggle under in connection with the move- 
ment of products to domestic points. You are moving 
heaven and earth to retain the liquid nature of your cot- 
ton drafts, but apparently fail to see that we can provide 
machinery to use our products, which are sold and moving 
within our borders, in just as intelligent a manner. 
The cotton shipper can sell his drafts because of the dis- 
count system in London, not by reason of any note issu- 
ing power of the Bank of England. 


For years we have been aware that there was some- 
thing radically wrong with our banking system, and your 
association from time to time, has appointed committees 
to evolve some plan which would make the system more 
responsive to the demands of business, and better able to 
exercise controlling influence on those demands so as to 
curb inflation before it reached a crisis. For one reason — 
and another, none of the suggested plans has been adopted, 
and we have drifted along with the old system, period- 
ically getting into trouble, and invariably abandoning the 
system when the crisis came. In desperation, with nothing 
on the statute books to justify us, we have turned our 
Clearing houses into crude central banks and saved the 
situation. It is true that we have forced ruinous liquida- 
tion and allowed many solvent clients to fail—I say solvent 
for the reason that many of us can call to mind con- 
cerns which have to suspend, resuming after the crisis had 
passed, and paying dividends within six months or a year. 
There is no question, however, that by throwing our re- 
strictive banking system overboard and adopting an ex- 
pansive one, we have restored confidence, put an end to 
the competition between the banks and the public, in 
which each had been trying to see which could lock up 
the most money—the one in its vaults and the other in the 
safe deposit boxes—and we have done so by supplying a 
circulating medium to replace that which has been locked 
up, and by giving ourselves the ability and courage to re- 
spond to the absolutely necessary demands of our clients. 

As far as I know, no one has suffered any loss from 
these so-called Clearing House certificates; they have been 
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used between the banks and by the public, have performed 
their work and been returned to be cancelled in a very 
few months. Perhaps the very fact that there was nothing 
on the statute books authorizing their existence has been 
their strongest safeguard, as that fact has driven them 
home the minute their work was done. 


I am satisfied that we have a sufficient circulating medium 
as long as we have confidence, and we have confidence until 
we are forced to stop loaning to our clients. Our circu- 
lating medium is unquestionably improper, because it does 
not respond to the demands of business, and too large a 
proportion of it is based on debt, with no reserve of gold 
back of it. It is true that the Government is pledged to 
keep all forms of money on a par with gold, but it is also 
true that the great increase in National bank note circu- 
lation will jeopardize the Government’s ability to re- 
deem this pledge in any great international crisis, if, in- 
deed, it has not already done so. If the National bank 
notes sought redemption when the strain of the fall de- 
mand throughout the country was over, they would cease 
to be a menace, but the banks take out the notes because 
it is profitable to do so. The margin of profit is very nar- 
row, and can be made only when the notes are kept in 
circulation, consequently every ingenuity of the executive 
officers is employed to keep them from being redeemed. 


Elasticity in National bank circulation can be accom- 
plished, but the result would be further shrinkage in the 
value of Uunited States bonds, entailing great loss on the 
National banks, and these banks have already been called 
upon to assume a loss of many millions on their holdings. 

To my mind the question of emergency currency or any 
additional curreney is secondary to the main necessity. 
What we need is some plan that will make every idle dol- 
lar return to the central reserve cities or to a central 
bank, where it will naturally be sought by any section of 
the country that has work for it to do. 

We need a reserve lending power to be called into use, 
not when a panic is in full swing, but to meet legitimate 
borrowing demands which, if not met, will lead us into a 
panic, and I believe we can obtain this power by taking 
steps to encourage and build up a discount system, which 
can be done without establishing a central bank, and with- 
out interefering with the banks now in existence. 

We bankers who have to sit out on the firing line want the 
privilege of dealing with the central reserve cities, and 
particularly New York, with the same facility that we 
deal with London, Paris and Berlin. The central reserve 
cities are not performing the functions of financial centers 
to us; they are merely giving us safe places to keep part 
of our reserves and paying us 2 per cent. thereon. To 
earn this 2 per cent., they sometimes get our funds locked 
up so that they make the whole country feel uneasy when 
we begin to use our balances for the very purpose for 
which they were kept idle. Many writers deplore the 
fact that interest is paid on these balances, saying that it 
attracts money that would otherwise stay at home, but 
idle money will seek rewards where it can do so safely, and 
I do not criticise the central reserve cities for paying in- 
terest on balances, but for paying too much at one time 
and too little at another. 

If a discount market were built up and the central re- 
serve cities or a central bank adopted a discount rate, the 
banks could then adopt a rate on reserve balances of say 
one to one and a half per cent. below the official rate. If 
some other locality made a better bid for the money and 
the owners of it felt that it could be safely employed, it 
would go there. The ebb and flow would be controlled 
by the rate. 

I believe that by an amendment to the National Bank 
Act, allowing National banks to accept time paper (con- 
fining this power, if you wish, to National banks in re- 
serve cities and central reserve cities—and I believe that 
the central reserve cities would be sufficient), you will 
lay the foundation on which will spring up a large dis- 
count market, and at one stroke put New York and the 
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the other central reserve cities on a basis where they will 
become real financial centers. The banks throughout the 
country, State and National, will provide the largest mar- 
ket for first-class acceptances and diseount companies will 
spring up in New York and Chicago as soon as the oppor- 
tunities which will be developed are recognized, and I be- 
lieve will attract money from England, Germany and 
France. The National Discount Company was established 
in London about 1856 and was received very coldly by the 
London banks as an unnecessary competitor; however, it 
grew and now has a paid-up capital of £850,000 and an 
earned reserve of £430,000. The Union Discount Company, 
another large factor in the London market, was established 
in 1885 and has, under able management, a paid-up capital 
of £750,000 and an earned reserve of £500,000. In addition 
to these powerful companies, there are large discount 
houses like Samuel Montagu & Co., Brightner & Co. and 
many others, who contribute as much, if not more, than 
the joint stock companies to the efficiency of the system. 
Re-discounting goes on from day to day and the facilities 
which they afford are of inestimable benefit to the com- 
mercial world and to the joint stock banks. 


Why, gentlemen, we have millions of dollars locked up in 
crops and merchandise, moving to all parts of the United 
States (actually sold, not seeking markets) subject to all 
the vicissitudes of transportation, and placing us in a 
position where each year we are worrying and wondering 
if we are going to be able to find the means to keep these 
crops moving without forcing our merchants to curtail 
their legitimate business. This thought never enters our 
minds in connection with the same character of products 
when they are shipped to a foreign port. During the 
panic of 1907, we were forced to refuse to accept as cash, 
drafts against these products when moving to any part of 
the United States, but never hesitated a second when the 
products were going outside of the United States. Some 
of you will remember that there was a period when it was 
difficult to sell sterling in spite of the fact that the pos- 
session of it meant the power to draw English gold. We 
had to contend with this difficulty and cut the central 
reserve cities out of the circuit temporarily when confi- 
dence was so impaired that but few sterling bills could be 
sold, and we succeeded because we had the power to draw 
gold from England, the Continent, Japan, Australia and 
Central America and to pay for it in London with the 
sterling bills which could not be handled through our finan- 
cial centers. 


Give us the power to accept time drafts, and we will 
gradually cease to pay the tremendous tribute which we 
pay each year to London in connection with our commer- 
cial letters of credit. We are obliged to force London 
credits on many merchants who could use domestic credits 
and prefer to use them when they can, as it saves them 
from the uncertainty as to what the sterling quotations 
may be when they are called upon to make their payments, 
Gentlemen, we are one of the greatest contributors to the 
wealth and power of London. Every pound of our im- 
ports pays tribute to that center and every letter of credit 
creates a supply of exchange on London and a demand for 
exchange on that center. 

We have the making of a handsome discount market in 
this country. Our banks (especially our country banks) 
have difficulty in employing their funds in what we all 
term liquid assets. They do not understand commercial 
paper, know nothing of the responsibility of the makers, 
are dependent upon their correspondents or upon the note 
brokers, and at best never feel comfortable over this form 
of investment, particularly as, should they want to use 
it, they would have to endorse it and lean on their corre- 
spondents and publish to the world and their competitors 
that they were using their credit to borrow money. They 
would jump at the chance to buy acceptances of well- 
known banks, especially when they found they could sell 
them and not be held up to the community as borrowers, 
as such acceptances would be sold on the credit of the ac- 
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ceptor rather than on that of the endorser. I could name 
banks in the interior towns who are at this moment run- 
ning with from 25 to 40 per cent. reserve, partly because 
they do not know how they can invest it and get relief in 
an emergency without being looked upon as a borrower, 
and partly because they have not been able to get 
over 1907. 

Many of us are strong believers in a central bank, and 
will continue to do what we can to educate sentiment to 
a point which will ultimately give us one, but we feel that 
either before or after we get such an institution, we will 
have to encourage the issuance of bills of exchange, in 
order to use it intelligently. 

I have faith in the Monetary Commission, and believe 
that it is performing a wonderful work in educating the 
bankers of the country—and as a class we need the educa- 
tion—but I believe that for the present, we have plenty 
of money, too many kinds of money, but plenty of it; 
and while we are talking about the best method of getting 
a central bank (or something that performs the functions 
of one without the necessity of calling it one), we need some- 
thing that will help us maintain sufficient confidence among 
our clients to keep them from locking up what money we 
have, and from stampeding us into locking up more. of it. 

The Aldrich-Vreeland bill has not met with any great 
favor among bankers, and in my opinion the country banks 
of the United States (under which head I include all out- 
side of the large cities) will have to lean on their city 
brethren, as they do not possess either the bonds or the 
proper character of notes to take advantage of the relief. 
By far the greater number of their bills receivable have 
maturity dates, but no definite times for actual payment, 
and in addition to that fact, paper money cannot be forced 
over the counters of the Pacific Coast banks. Any attempt 
to do so would emphasize an emergency. The authorities 
have been obliged to change the wording in the National 
bank note so that the emergency currency will not be de- 
tected when it makes its bow to the Eastern, Middle 
Western and Southern public, but no bank note looks like 
a twenty-dollar gold piece, and our people insist on gold. 

The comptroller of the currency is alive to his responsi- 
bilities and can keep the reserve city banks in strong shape 
by using the power he has to exercise care in approving 
reserve agents. The power to exercise this control should 
make the acceptances of the reserve city banks all the 
more desirable, and I believe that your association would 
have the support of the comptroller in an effort to have 
the law amended to allow acceptances, if the advantages 
of the discount system were properly brought to his notice. 

In my contact with the country banker and the public, 
I find that both fear that “Wall Street” or “politicians” 
would gain control of a central bank and that the country 
banker feels that he would have no standing with the cen- 
tral bank or any of its branches; the men in charge would 
have no sympathy with them and no knowledge of the se- 
curities which they had to offer. Convince the eountry 
banker that he would continue to deal with the same corre- 
spondent he now has and convince him that a central bank 
or a reserve bank could be formed which “Wall Street” or 
the “politicians” could not control. In addition, teach our 
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bankers, large and small, that a central bank would minimize 
the influence which a group of wealthy men have it within 
their power to secure under our present system, and that 
central banks are the friends of the small banks and nat- 
urally antagonistic to the growth of large and powerful 
banks. Let us get to a point where we can go before the 
public agreed among ourselves, for until we can do that, 
we will not make much progress in any direction. 

The good faith of the United States Government demands 
that the National banks be protected in their United States 
bond holdings. Future bonds need not be given circulation 
privileges and the National bank notes can be retired as 
the present bonds mature. In the meantime we can formu- 
late plans to replace them with a currency which will do its 
work and retire in answer to business needs. We recognize the 
evils of a bond-secured currency. Why perpetuate it by con- 
tinuing to issue bonds with the circulation privilege? 

But few of us have what really should be used as a 
pledge for emergency currency and what it is necessary 
we should have to make any central bank a success, and that 
is “bills of exchange.” Give us the machinery to encourage 
them and a bank act which will recognize their value and 
encourage the building up of a discount market and the 
needs for emergency or additional currency will not bother 
us very often. 

In my opinion, gentlemen, Clearing House associations, 
emergency currency associations, or associations embracing 
the banks in certain geographical zones will never accom- 
plish what we need; it will take a panic, and one that has 
had considerable growth, to make the banks go to their asso- 
ciations for aid, their clients will have been pretty badly 
pinched, and every method of building up again that twenty- 
five per cent. reserve will have been tried before the banks 
will be willing to ‘appear before a board, composed of com- 
petitors, for the purpose of taking out emergency currency 
—for the reason that the competitors will see that the pub- 
lic knows of the application unless they are sufficiently 
scared to keep it to themselves. 

The country banks need legislation that will provide a 
quick asset which they can buy and sell, and they need the 
ability to go to their correspondent in a reserve city as 
quietly and as freely as they make remittances, and the re- 
serve city banks need the ability to go to their correspondent 
in the central reserve city in the same way. In time a Na- 
tional discount market will enable the central reserve city 
to perform the functions of a financial center, and all the 
time quiet and effectual education toward the necessity of 
a strong central institution will be going on. 

In closing, gentlemen, I wish to urge upon your honorable 
body that you take up seriously the question of having the 
National Bank Act amended, so as to allow the banks, at 
least those of central reserve cities, to accept time drafts, 
and above all, so amended that it will encourage the build- 
ing up of a discount market, and that if it meets with your 
approval, you take the necessary steps to have it done. 

This legislation will not in any way interfere with the 
formation of a central bank later on. In my opinion it 
will give adequate relief and educate the bankers and the 
people to a point where they will realize the necessity 
for one. 


Bankruptcy Law.” 


By HaroLtp REMINGTON, New York. 


Mr. President and 
Association: 

I have no doubt there are many among you who will be 
skeptical when I say that there is no subject of more im- 
portance nor of more real interest to the bankers of 
America than precisely that of the National Bankruptcy 
Law. I appreciate that you have come to consider this 
law somewhat as the property of your brethren of The Na- 
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tional Association of Credit Men, whose staunch defense of 
it in times of attack, whose persistent advocacy of it from 
the very beginning, and whose recent triumphant efforts for 
the betterment of its administrative features by Congress 
might be considered by you perhaps as vesting in them 
some proprietary right, were such a thing possible. But it 
is no more their law than it is your law. It is the law es- 
tablished, by the wisdom and foresight of our forefathers, 
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in the Constitution itself, for the regulation by national 
authority of the vast subject of the relations of insolvent 
debtors to their creditors and to their respective communi- 
ties throughout the United States. And when one comes to 
consider that the great bulk of litigation in which bankers, 
as well as other business men, are interested is caused by 
insolvency occurring somewhere along the line it becomes 
at once manifest of what transcendent importance this law 
is to you as well as to all other business men in the United 
States, and how proper it is that you should have right 
views in regard to its place and function. It is the great 
business law of the United States! 


Bankers have to do with the business world. It is not in 
agricultural communities, not among the farmers, but 
rather in the cities and towns, teeming with population, 
smoky with manufacture, noisy with the din and hubbub 
of trade and commerce, that the banker finds his most ap- 
propriate field of action, the widest scope for the exercise 
of his talents, the greatest rewards for his skill and labor. 

Business today, throughout the length and breadth of thee 
civilized world, is conducted on the credit system. Men buy, 
men sell, on credit, in reliance upon a future market de- 
mand which may or may not arise, in expectation of pay- 
ing and of receiving pay out of the proceeds of the sales 
in the meantime made to the ultimate consumers. It is 
essentially a system of risk and venture—of guess work, 
if you will. The merchant is essentially a speculator upon 
the honesty and capacity of his fellow men, not to men- 
tion upon the erratic behavior of that mighty though in- 
visible being he terms “future market demand.” 

The banker is the expert credit man of the community. 
Though he may not belong to that class whom we denomi- 
nate “producers’”—any more than does the doctor, the min- 
ister, or the lawyer—yet he, like them, has most impor- 
tant functions to perform. It is his function to be the 
guardian and protector of the credit system in his com- 
munity. More than that, the banker is the father con- 
fessor of the business man. Secrets which ordinarily are 
known only in the privacy of the domestic circle are all 
laid bare to him. He has, locked up in his vaults, his ac- 
count books, or in his memory, an accurate diagnosis of the 
credit condition of each and every business man in his com- 
munity. His fingers are ever on the pulse of the business 
world about him. So it is, by virtue of his position of trust 
and confidence among his fellows, his power in the determi- 
nation of the credit due to each of them, that the banker, 
in every community, occupies a unique position of trust, 
prominence, dignity, power and responsibility. 

There is no place to-day for the narrow-minded banker, 
for the banker who, seeing some immediate, selfish advan- 
tage accruing to himself or to his bank, loses sight of the 
broader welfare of the community about him; who fails to 
realize that the business world is one vast organism—in 
which he and his bank are component, organic parts—every 
part of which is connected, by throbbing and vital nerves 
and arteries, with every other part, and that a harm to any 
part is felt in every other part. There is no place to-day 
for any but the broad-minded banker, the banker who 
rises to the full stature of his commanding position of 
trust and responsibility as the guardian and protector of 
the credit system about him. 

Bankruptcy law is a business law. It is taken up with 
the relations of men in business life, in the world of com- 
merce, manufacture and trade. It has little to do in agri- 
cultural communities. We are often reminded of the fact 
that there have been several previous bankruptcy laws in 
the United States, and that each of them has been of com- 
paratively short duration; the first of them, of a little 
more than a hundred years ago, having been repealed after 
scarcely two years of existence upon the statute books, 
and without a single case under it of sufficient importance 
to have come down to us lawyers of the present generation 
in the law books; and, from this, it is argued that bank- 
ruptey law in the United States is a mere temporary ex- 
pedient! But I would remind you that, one hundred years 
ago, there were only four per cent. of the people of the 
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United States gathered together in the cities and towns— 
only four per cent. of them who could be considered in any 
way dependent upon trade or manufacture or commerce— 
on business for their daily living and support! We are 
still a nation of farmers and had no need of bankruptcy 
law—and not much of bankers, either! But, as each suc- 
ceeding decade unrolled its census figures before us, we 
found this ratio continually increasing, until the last census 
showed us that nearly forty per cent. of the people of the 
United States had left the farms and had crowded into 
the cities and towns! And I venture to predict that the 
next census, that which is being taken at the present time, 
will show us that nearly one-half of the people of the 
United States are in the cities and towns; nearly one-half 
of them are directly dependent on trade and manufacture 
and commerce, upon business, for their daily living and 
support, their welfare inextricably interwoven with the 
welfare of the credit system of doing business! And so it 
came about in these later years, quite naturally, that there 
came to be felt a need and want among business men for 
some great law adequate to take care of the growing busi- 
ness world and its credit system. Thus was enacted the 
present bankruptcy law. And I venture to say that that 
law will remain upon the statute books of our country, as 
a permanent part of our jurisprudence, as long as business 
shall continue to be conducted on the credit system, and 
as that system’s chief defense and bulwark. 


I have been astounded, particularly during the last eight 
or nine months while engaged in the active work, as at- 
torney for the National Association of Credit Men, of aid- 
ing in the betterment of the bankruptcy law, to learn the 
profound ignorance—for no lesser term is adequate—that 
prevails among our citizens, our men of prominence, our 
business men, our lawyers, yes, even among some of those 
who have been elected to make our laws themselves, con- 
cerning the true scope and function of bankruptcy law in 
our midst. The prevalent idea of it is that it is a mere 
arbitrary statute, an invention of recent years, devised for 
periodical application after times of crisis and depression 
for the relief of the multitude of insolvent debtors found 
stranded upon the rocks of business disaster; thereupon to 
be repealed and not again to be re-enacted until similar 
occasion arises. This is the prevalent, the well-nigh uni- 
versal idea: And yet it is a totally inadequate idea. Were 
bankruptcy law mainly or essentially a law for the re- 
lease of debts, why is it, I would ask, that that class of our 
citizens to-day who are the most earnest in its support, 
who are the most insistent upon its being retained as a 
permanent part of American jurisprudence, are precisely 
the credit men of our country, whose very name implies 
that at any rate they would not be particularly interested 
in a law whose chief function was the discharge of debtors 
from their obligations? Were the chief or essential idea 
of this law the release of debts, why is it, again I would 
ask, that in nearly one-half of the bankruptcies to-day 
where there are any assets, a discharge is not even asked 
for? In corporate bankruptcies (and I would remind you 
that nearly all business to-day is coming to be done under 
corporate form) a discharge is seldom, if ever, applied for, 
and a discharge would be a vain and useless thing for a 
corporation denuded of all its assets! Were this law a 
mere poor debtors’ statute, I would ask you, finally, why is 
it that during nearly the entire first half of its four cen- 
turies of existence as a jurisprudence among English-speak- 
ing peoples there was no provision to be found in it looking 
to the discharge of the bankrupt, but, on the contrary, 
there were provisions always to be found there declaring 
that nothing therein should be even construed to work a 
release of the bankrupt from the unpaid remainder of his 
debts? No, release from debts is not the main, nor the 
essential, idea of bankruptcy law! 

To be sure, one of the wisest and noblest of the pro- 
visions of modern bankruptcy law is precisely that one 
which grants to the honest bankrupt a discharge from the 
unpaid remainder of his debts. It makes a rift in the 


gray and sombre clouds of business disaster and lets the 
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sunlight filter through! It brings new hope to the heart 
of the business man, who, perhaps past middle life, with 
the gray already tinging his hair, after years of earnest 
effort with such capacity and with such opportunities as 
God may have granted him, finds himself at last face to 
face with the terrible doom of the business man, “bank- 
ruptcy,” staring him in the face! It brings new hope into 
his heart that, notwithstanding all this, he may yet keep 
his familiar place as the head and support of his little fam- 
ily; may, perhaps, once again, take his seat with his asso- 
ciates in business enterprise! The statisticians tell us that, 
according to the tables of business mortality, one out of 
every four or five business men must expect, at some time 
or other during his business career, to fail, so terrific is the 
stress and strain and strife of business warfare—a rate of 
casualty greater than that of the bloodiest war of history! 
The bankrupt is as much entitled to his discharge as is the 
soldier to be carried from the field of battle to the hos- 
pital—-be it only that his wounds be found in front and 
not in the back! Let us never be found scoffing or sneer- 
ing at the discharge of bankrupts! 


But, as I have said, discharge is not the main nor the 
essential idea of bankruptcy law. The more adequate con- 
ception of it is that it is a great system of jurisprudence, 
naturally developing out of the wants and needs of men 
in business life; originating in the credit system of doing 
business itself; originating back in the very beginnings of 
that system, when men first began to produce great quanti- 
ties of goods for the open market in reliance upon a future 
demand that might or might not arise, when they first be- 
gan to entrust these great quantities of goods to other 
men, retailers, by way of sales upon credit, for more minute 
distribution among the ultimate consumers; a system of 
jurisprudence originating in the beginnings of the credit 
system of doing business and developing along on down the 
generations with that system, ever expanding and readapt- 
ing itself to the changing wants and conditions of business 
life; a system of jurisprudence whose chief function it is 
to take care of the credit system of doing business when 
that system has broken down at some particular point, 
when, owing to miscalculation of future market demand, 
or to lack of capital or of capacity, to sickness or other 
untoward accident. or to the not seldom fraud, it is found 
that credit has been misplaced and that that phenomenon, 
which I fear is ever to acconipany the credit system of do- 
ing business. has occurred that men term “business failure’’ : 
a system of jurisprudence whose function it also is to pro- 
tect that insolvent fund which is the sole legacy left by the 
failing debtor to his creditors, protecting it not only from 
depletion through fraud, but from depletion through the ef- 
forts of some creditor to gain advantage out of the in- 
solvent fund over his fellows; a system of jurisprudence 
furnishing a code of remedies, swift, efficient, searching— 
more so than any other system of jurisprudence ever given 
to man; a system of jurisprudence, which, in the United 
States, was planted by the wisdom and foresight of our 
forefathers, as I have said, in the Constitution, in the 
very first article of it, as being one of the things on which 
all were agreed, North and South alike, namely, that the 
central government, the nation, should enact uniform laws 
on the subject of bankruptcy throughout the United States; 
planted there at a time when the United States was nothing 
but a narrow strip of real estate lying along the Atlantic 
coast—as if our forefathers saw, in vision, a vast continent, 
filled with populous cities, busy with the hum of trade 
and enterprise, bound together with the thousands of inter- 
lacing bands of railroads, telephones, telegraph and post 
roads, into the one huge business world of America; a 
system of jurisprudence which, in the United States, has 
superimposed upon the forty-eight differing and confusing 
systems of State jurisprudence its one vast, uniform net- 
work of rights and remedies, making it possible for men to 
deal together in business in the most distant parts of the 
land, in the full confidence and knowledge of what will be 
their rights and remedies in the event of business failure; 
a system of jurisprudence that is bringing credit and con- 
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fidence to the outlying parts of our country, bringing added 
strength to the new South in its manful struggle towards 
prosperity, for which so such it needs credit and confidence 
—such is the better conception of bankruptcy law! 

And now let me bring your attention to some of the par- 
ticular features of bankruptcy law in which you might 
have special interest. 

First of all, bankruptcy law is the most democratic of all 
laws. It is not a law simply for lawyers. It recognizes that 
a business failure, a bankruptcy, is something more than a 
lawsuit; that there is something more to it than the law- 
yer’s work; that there is the work of the business man 
also, the conducting of the business, the selling out of the 
assets, which are the duties of business men, not of 
lawyers. And it invites the business men to participate. 
To this end it requires that notices be sent to all creditors 
of each and every important step taken in the progress of 
bankruptcy administration, from the election of a trustee to 
the selling out of the assets. And the business men of the 
United States are coming more and more to understand 
and appreciate that it really is, as it was intended to be, 
their law—the business men’s law. And I am confident 
enough to say that today, after its twelve years of serv- 
ice upon the statute books, it is more firmly established 
than it has ever been before, and that no Congress will 
ever venture to repeal it. 


Again, bankruptcy law believes in letting in the light 
of truth. It believes in “investigation first and lawsuit 
afterwards.” It believes in “fishing expeditions,” as the 
opprobrious term of the lawyers expresses it, by which 
they designate the investigation of facts before the framing 
up of the issues in the litigation. Such investigation is 
unattainable in any other court. If you try it in another 
court your opponent will quickly rise and object, and say, 
“Your honor, this is nothing but a ‘fishing’ expedition.” 
And His Honor will look over his spectacles at you and 
say, “How is that?” And then you will reply, “We are 
trying to find out what the facts are. We think there is 
fraud, but we want to be sure before starting a lawsuit.” 
Thereupon His Honor will gather about him his robes of 
ermine and sententiously declare, “Fishing expeditions are 
forbidden.” But, in bankruptcy, the very first thing that 
happens is that we are all invited to go “fishing,” to go 
fishing for the truth. The bankrupt is put upon the stand, 
so also are his wife, his relatives, his friends, everybody 
who can tell us anything about his acts or his affairs. 
Bankruptcy law believes in investigation first and lawsuits 
afterwards; believes that in this way wrong, improvident, 
improper, unjust lawsuits may be avoided and righteous 
litigation be promoted. In short, it believes in the rather 
unique doctrine for courts of law, that the “discovery of 
the truth can hurt no just man.” 

There is one provision, however, of bankruptcy law, with 
which I know some of you bankers sometimes find fault. 
It is that provision which prohibits preferences. One dear 
old banker acquaintance of mine once said to me: “That 
bankruptcy law is a great, good law, but it has one serious 
defect: it will not permit bankers to keep their preferences. 
Now, it is the banker who supplies the money with which 
the business man is kept running, and he ought to have a 
right to keep whatever preferences he may get out of the 
insolvent estate.” Charming candor! Would that all bank- 
ers who advance reasons for opposition to the law were 
equally as frank! But let us see. Bankruptcy law proceeds 
upon the theory that as long as a man is solvent he is 
doing business on his own money, and may do with it as he 
will—may pay one creditor in full and let the others wait 
and draw interest—so long as there is plenty to pay all in 
the end; but that, as soon as he becomes insolvent he has 
ceased to be doing business upon his own money and has 
begun to do business on his creditors’ money, and that the 
insolvent fund left in his hands has thereby become a trust 
fund in which each and all his creditors are equal bene- 
ficiaries in proportion to their respective claims, like chil- 
dren of a common father. So arise the peculiar provisions 
of bankruptcy law for the protection of the insolvent fund, 
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for its protection from depletion, not only through fraud, 
but through the giving of preferences to one creditor over 
the rest, or through the attempts of some creditors to ob- 
tain by legal proceedings advantage out of the insolvent 
fund over their fellows. But is there anything wrong in 
this prohibition? Has it not rather the ring of Eternal 
Right? To be sure, the banker loans money and does not 
sell goods, but the goods have money value, and that money 
value is quite as precious to its owner as is the money 
itself to the banker! And, moreover, it must never be for- 
gotten that, all the time, the banker does have a natural 
advantage over other creditors, for all the time he has 
known, or has had the means of knowing, the accurate 
credit condition of the failing debtor, which other creditors 
could only guess at. You bankers of America do not want 
to ask to be put on a better footing than other creditors! 
Is it not more in conformity with your high position of 
trust and responsibility, as the guardians and protectors of 
the credit system, that you say, manfully, We ask no 
special privileges over other business men? 

And then, finally, bankruptcy law tends towards indus- 
trial peace, towards doing away with wasteful litigation. 
You know how it used to be before there was any bank- 
ruptey law! No mutual confidences were possible between 
the debtor and his creditors, nor among the creditors them- 
selves. The debtor dared not breathe to any one a suspicion 
of his failing condition lest it bring down upon him an 
avalanche of creditors and bury him under a life-long load 
of debts. At the first breath of suspicion began a mad race 
for priority among the creditors—creditors with attach- 
ments, executions, receiverships vying with assignees and 
chattel mortgages to see who could get hold of the assets 
first. It was the reign of the unmitigated law of the 
“survival of the fittest”’—the law of savages and brutes! 
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“The law favors the diligent creditor” was the specious cry 
of the courts, which, translated, simply meant, “the law 
favors the favored creditor, the wife or friend.” “First 
come, first served,” the “Devil take the hindmost,” were 
the real rules of conduct in those days. Into this realm of 
savagery and barbarism came bankruptcy law, and all was 
changed! Under the protecting arm of bankruptcy law, 
prohibiting one creditor from getting an advantage over 
other creditors out of the insolvent fund, and granting to 
the honest debtor a discharge from the unpaid remainder 
of his debts, mutual confidences became possible. The 
debtor could assemble his creditors and they and he could 
talk together, like men of sense, about the common dis- 
aster, and could consult together. as to the best way of 
lifting themselves out of it. And this, indeed, has come to 
be the order of the day. Particularly during times of 
crisis and depression has the beneficient effect of bank- 
ruptcy law been felt in ways like this, in sustaining credit 
and bringing about sensible settlements. 

Utopians have pictured to us a society whose laws were 
so clearly written, so plainly just that they had become 
self-executing. So here, bankruptcy law, without court 
action, without the waste of litigation, is silently and 
powerfully working in every community today, tending to 
bring about settlements of business failures and promoting 
concord among men—a quiet, mighty influence towards 
Commercial Peace! 

This is the message of the bankruptcy law which I 
bring to you, bankers of America! May I have the right 
to hope that from this time forth, whatever may have 
been the feeling of some of you heretofore, the bankers 
of this Association may be counted on as a solid unit, 
to be staunch defenders and faithful friends of bankruptcy 
law! ; 


The Banker as a Public Servant. 


By BENJAMIN IDE WHEELER, President of the University of California. 


I am neither a banker nor the son of a banker. I have 
been all my life a teacher, and my tangencies with the 
banking business have been accordingly inconsiderable and 
transitory. My acquaintance with bankers also has been 
regrettably limited, though it has been my regular practice 
for many years to loan them a sum of money at the be- 
ginning of each month on short time. My training in the 
banking business has been limited to a vigorous schooling 
in that department of arithmetic known as partial pay- 
ments, and to certain instruction in bookkeeping. Neither 
of these branches of a liberal eduzation has, however, 
proved of much practical value to me. The system of par- 
tial payments has appeared to involve no ultimate advan- 
tage, but only a certain postponement of the evil day with 
added bitterness; and I have never kept books, except my 
cheque-book—and that only to learn, with the accumulating 
and painful experience of the years, that the banks, on 
the whole, keep books more reliably than I do. 

Being charged, therefore, with the honorable duty of 
giving counsel to the assembled bankers of the nation, I 
must from the outset deny myself all right to speak from 
your common point of view with the voice from within, 
but must rather take the position of the onlooker from 
the outside and assume the voice of one crying in the 
wilderness. How do bankers and banking look to the out- 
sider, and what have he and public opinion to say about 
them ? 

Perhaps the bankers do not care to know. They deal 
with complicated interests and recondite problems which 
plain people of the general public cannot be expected to 
understand. They have acquired by long experience insight 
and skill which make them judges unto themselves, with 
the possible right to resent and reject the interference 
of alien opinion. By a sort of semi-inheritance they may 


have established themselves into a guild or profession or 
priesthood with its own standards and rules, which they 
may feel the uninitiated are bound to accept and regard 
as the solemn mysteries of an order. They may even have 
come to consider themselves in the possession of certain 
recipes for health, welfare, and salvation, which the public 
may use on payment of a fee, but whose ingredients the 
public must never inquire into, and whose health-giving 
virtues the public must never question. Or, to make it 
concrete, Wall Street knows what is good for the country; 
and if only those miserable interlopers, the socialistic soci- 
ologists who write articles for Muck and Slum; the college 
professors who write books about finance, without having 
any finance of their own, and those godless profaners of 
the temple, the windy insurgents from Wisconsin and 
Kansas, the long-haired advocates of parcels-post, postal- 
saving, rate-regulation, bank-guarantee, trust-control and 
conservation—if only these men might be muzzled, and 
everything referred to the care and keeping of a safe and 
sane Wall Street, then all would be well with the State, 
and all the people would be more or less saved, and a cer- 
tain few still more so. 

These are all well-recognized earmarks of the guild- 
sense. They are as old as the medicine-man, the augur, 
the soothsayer and the dervish. The chief stock-in-trade 
or capital of these rudimentary “professions” was full and 
complete ownership of the orthodoxy patents. The old 
Roman college of augurs interpreted the flight of birds 
according to rules of its own, and its complete possession 
of the oracles of orthodoxy consisted in this, that no one 
outside the college ever ventured to raise a question of 
why or wherefore. When a man held the seat of supreme 


authority so securely that no one quite knew why, or 
would even think of asking why, he called himself king 





BANKING 


by divine right. The business of being augur or king was 
largely dependent for success upon the other fellows not 
raising the question. 


This is a principle of wide validity in human affairs— 
especially is it fundamental in determining the institutions 
of the early world. The myth-maker was the one who 
asserted so surely and well that no one thought of asking 
him how he knew; and the leader was the one who com- 
manded so confidently that no one thought of asking for 
his credentials. 

The schools of the prophets, the associations of dervishes, 
of rhapsodes, of healers and of diviners I have called rudi- 
mentary professions. They were bound together by the 
supposed possession of mysterious knowledge and powers 
and by the exclusion of the rest of the public from the 
right of visitation, inspection and criticism. 

The so-called professions have in some form continued 
this down into the broadening daylight of modern life, 
but in a steadily losing fight against the two great influ- 
ences which create the spirit of that modern life; namely, 
(1) the spread and establishment of objective scientific 
tests, i. e., real knowledge, and (2) the democratization of 
intelligence in human society. 

We can still remember when the guild of the physicians 
was believed to be in possession of certain mysteries of 
therapeutics, and when the doctor was not expected to give 
account to others, and for that matter could not to himself 
either, of what disease really was or what his medicines 
actually did to it. The old order survives in the quack 
and the fakir and the patent medicine man, but a new 
science of medicine based on pathology and physiological 
chemistry has banished the mystery, brought in the objec- 
tive test, and made the individual physician open and 
responsible to the question why. The wide diffusion of 
scientific knowledge throughout the community makes it 
also possible for the average man to understand in sub- 
stance the answer of the physician to the question why. 
Now and then even among the best physicians we find the 
old guild-sense surviving, when another physician is called 
in consultation who feels it in courtesy to the profession 
necessary to shield his colleague and cover up some partial 
error of diagnosis by some statement like, “We find the 
condition of the patient as stated, but would suggest some 
changes in the treatment.” Enough of this all too cus- 
tomary and baneful usage survives in the practice of the 
profession so that at least we may appreciate what is 
meant by the “guild-sense.” 

The profession of teaching has been only in late years 
escaping from the limbo of this guild-sense. The tradition 
that certain subjects were pre-eminently or exclusively 
suited to the nurture of the mind and that certain tradi- 
tional methods were the divinely appointed way of effecting 
it have gradually yielded to what we may call a new 
physiology and pathology of education. Direct scientific 
tests as to what we wish to accomplish and why a certain 
course will do it have slowly pushed their way forward 
to dispel the haze of traditional mystery. And the new 
education has made its way largely through pressure from 
outside. It was often a pain and a shock to the staid 
respectability of the old guild-sense to hear the old edu- 
cation vehemently criticised by insurgents and outsiders, 
by men who knew no pedagogy and perhaps had little edu- 
tion themselves, but only knew what they thought they 
wanted their own children to learn in the schools; and 
much of it was forthwith branded as demagoguery. But 
the rapid democratization of intelligence has made it pos- 
sible for enlightened public opinion to establish a victory 
over the guild entrenched behind its mysteries. Public 
opinion knew better what it wanted the guild to accomplish 
and what it ought to accomplish than the guild knew 
itself. 

It is a much mooted question whether a good citizen 
may venture to criticise the courts. The courts constitute 
our ultimate assurance for the right of possession, and 
their decisions offer the only attainable basis for order in 
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society. The law which issues from their interpretation 
and application of legislation and from their unfolding of 
the principles inhering in the historical structure of social 
life constitutes the body of rules according to which the 
game of life in human society must be played. If there 
are no rules, there is no game. The bottom goes out from 
under society. It must therefore be evident that any 
toleration of disrespect for the law or for the agency which 
brings it to statement must lead directly toward anarchy. 

When it comes, however, to individual decisions of a 
court it can hardly be expected, and is not in fact by the 
judges themselves expected, that the intelligence of the 
community shall be estopped from forming an opinion 
concerning them. The decision of a court can no longer 
be regarded as a voice issuing from out behind the clouds 
of Sinai. It would be a peril to society to seek to give it 
such a value. A decision is supported by argument and is 
subject to definite objective tests. It is not an arbitrary 
statement issuing from mysterious sources. It is not, or 
ought not to be, a merely technical product fabricated 
from exclusive recipes in possession of a guild, but will 
conform to good and righteous usage and good and com- 
mon sense. In the long run it will assert its validity, 
though indirectly, by its appeal to a final public opinion. 
To deny the laity all right of opinion, to take from them, 
for instance, the right of reading and estimating the 
minority opinion rendered perhaps by four judges against 
five, involves an artificiality not to be contemplated in 
these days of public intelligence and public opinion. It 
involves a return to the college of augurs, when it was 
only an augur who might wink at an augur. 


It now remains to be considered whether a plain and 
unfinancial citizen may venture to have an opinion about 
banks and bankers. It may be reasonably inferred from 
what has just been said regarding other professions, and 
particularly the teaching profession, that the bankers are 
being gently led toward the perception that it might be of 
value also to them to see themselves as others see them, 
or at least to give the outside world a hearing now and 
then, seeing that the proceedings of banks and bankers are 
of large importance to the well-being of society and men. 

Last winter, during a five-months’ residence in Berlin, 
I kept an account at one of the leading banks, and on the 
basis of my experience there I felt myself in a position 
to give the officers of the bank some very serviceable sug- 
gestions and advice. Such tentative movements, however, 
as I made in that direction seemed to reveal to me an 
utter lack of desire on the part of the bank to profit by 
the opportunity. I may then tell you, who do not need 
them, some of the things I would have feign told them, 
who I am sure did need them. On presenting a draft or 
drawing by letter of credii there was no way provided 
for transferring the proceeds to my call account than that 
I should receive the amount in cash and carry it boldly 
over to a distant wicket-window to be there deposited. 
After the money had been carefully counted by being laid 
out in a great rectangle of five twenty-mark pieces to the 
row and checked off on the large and elaborate sheet upon 
which I had made my entry, accompanied by the number 
of my account, my name, and other personal allusions, I 
was very courteously asked to retire to a seat in the 
centre of the hall and await events. I duly awaited them 
some five to ten minutes, when my name was called out 
loudly from behind the wicket. I went over there, con- 
fessed to the name, and received, I think it was from 
another clerk, an elaborate and thoroughly signed and 
stamped receipt, which after being twice folded fitted into 
my large pocketbook. Whenever I drew money from the 
account I was obliged to go through a similar process, 
always waiting for five minutes or more until my cheque 
had been to the bookkeeper and been duly entered on the 
books. My cheque-book, which was far too large for any- 
thing but desk use, I had purchased at the time of opening 
the account and receipted for under explicit mention of 
the number of cheques it contained and their inclusive 
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numbers. When I came to closing my account at the end 
of my stay I found that as the amount reported as stand- 
ing to my credit was too large, certain of my cheques had 
probably not been presented for payment. There was, 
however, no mechanism provided for giving me a copy of 
my account, and the only recourse was for the bookkeeper 
to bring to the window the ponderous ledger and cast it 
up so that I could read it through the wicket, and make a 
rude copy of the entries. This was done for me; I mean 
the ledger was supported, very patiently and courteously. 
I have no reason to suppose the arrangements any more 
convenient in England. A friend of mine who had a draft 
on the Deutsche Bank in London sought to cash it at a 
well-known bank in Bartholomew’s Lane where he had 
been doing business and was fully identified by his letter 
of credit; but there was no other way than for him to go 
in person to the Deutsche Bank—where he was not “identi- 
fied.” 

But you will say, “None of these inconveniences would 
happen at an American bank.” That is precisely what I 
want to bring out; and the reason for the difference is 
that the American banker has gone much further in adopt- 
ing the point of view of the public than has the German or 
English banker, who, hobbled by the traditions of the guild 
and swathed in the bands of self-sufficiency, refuses to 
learn from the needs or the demands of those who stand 
without the pale. 

The American bank is, in a very large and real sense, a 
public institution. Its capital stock is, of course, private 
property; it is itself a private corporation; it is, as the 
legal phrase goes, privately controlled. But still, in its 
relation to the life of its community, in what we might 
call its social relation, it is a public institution. The 
typical conditions can be found best in the smaller cities, 
and there the bank ranks with the post office and the 
public library. 

One chief purpose of a bank, perhaps its chief purpose, 
is to take cognizance of existing property values in its 
community, with a view to being able at need to transfer 
these values from their special form to the universal form 
of money. If this task of taking cognizance is not to be 
fulfilled in a very mechanical, gross and wholesome man- 
ner, the bank must be closely adjusted to its relatively 
narrow community; its officials must have wide and inti- 
mate acquaintance with the living beings of that com- 
munity; the bank must be close to its constituency; it 
must be near the people. 

It is of great importance to this nation that the bankers, 
and especially the representatives of the great metropolitan 
institutions, whose constituency is wider than the city and 
practically national, should know their constituency. The 





CONVENTION. 


more intimately they know and understand the American 
people, West and East, the better it will be for all con- 
cerned. To those who do not understand this people, its 
moods, especially its pre-election moods, are often discon- 
certing. One who knows only certain classes of the popula- 
tion, especially the wealthier classes, may well be pes- 
simistic, and generally is. But one who knows a good 
mixture of farmers, laboring men and shopkeepers in a 
mixture of localities, for instance in California, Wyoming, 
Nebraska, Indiana and New York, will always, I venture 
to say—always, unless he be some sort of a sick man—de- 
clare his faith in the soundness and right-mindedness of 
the American people. No one who really knows the people 
will gather any solicitude from the prevailing unrest con- 
cerning tariff, trusts and conservatism, or the demands for 
direct legislation and direct election. It is true the people 
are just at present somewhat “on the rampage.” The 
recent tariff measure was a disappointment to them. They 
refuse to be governed by consolidated wealth, and have no 
idea of giving money in any form a vote. They oppose 
burning up the resources of the country under forced draft, 
where the gilded phrase “development of the country” 
hides a concentration of vast wealth and power into single 
hands at public cost. They are not satisfied with the 
present representative system as giving proper effectiveness 
to the popular will in party and nation. There is no pos- 
sible doubt as to their desire and intention in these mat- 
ters. They will get what they want. But there is no 
reason for gloom in the premises. A certain portion of 
the governmental mechanism does not work right, and the 
people propose to change it. The result they wish to attain 
by the change is the result that was originally sought in 
the mechanism about to be discarded—nothing more or 
less—namely, the plain and accurate expression of the pub- 
lic will. It goes not further. Property rights are not 
menaced; the pillars of the State are not undermined. 
They are both being rendered more secure. It will only 
be when the government does not express the people’s will 
and the people cannot change it that real peril will arise. 

We are, as compared with all the other great nations of 
the world, a conservative people. We seek after a state 
and an order of society in which the family, based on 
cleanliness and the assured possession of goods, may thrive; 
in which the individual man may establish the highest pur- 
poses of his single life and being, and in which the light 
and the truth may in all their simplicity increasingly pre- 
vail, and we shall find it in a state where farmer and 
artisan, banker and teacher shall live and work together, 
abasing the rule and maxim of the guild and craft before 
that high, all-human doctrine: The welfare of the people 
is the highest law. 


A Southern Banker’s View of the Currency Question. 


By R. G. Ruett, President of the People’s National Bank of Charleston, S. C. 


Mr. President and Gentlemen of the American Bankers’ 
Association: Forty-six years ago Congress assembled in 
Washington to face a stupendous task. It had difficulties 
to solve which seemed insurmountable. It had a financial 
system to devise which would uphold the credit of the na- 
tion and cement it so that it should part no more. And 
well it did its work. And no one is more happy in that 
result today than we who live in the South. Not only did 
it devise a system which made impossible any further 
severance of this country, but it succeeded in raising the 
credit of the nation beyond the wildest dreams of its advo- 
cates. The debt of the Government at that time was about 
seven per cent., and on it went until the system has actually 
caused the United States two per cent. bonds to sell at 
one hundred and ten; at least, I should say, twenty points 
beyond what they are intrinsically worth. 

Now, gentlemen, if the men who proposed that bill and 


carried it through were here today, none of them would 
be more astounded than the most astonished of us that this 
temporary megsure should still be held on to by the Ameri- 
can people after the purposes for which it was given to the 
Government had been accomplished. They say this currency 
is not elastic, that it does not expand and contract. Gen- 
tlemen, that is a mistake. It does expand and contract, 
but it expands and contracts exactly in the opposite direc- 
tion from what a sound currency should do. Mr. Alexander 
Dana Noyes prepared a history of this in a pamphlet issued 
by the Monetary Commission in which he reviewed the 
expansion and contraction of this currency since its incep- 
tion, and he demonstrates that that is exactly what took 
place. Between 1883 and 1891 there was a period of great 


prosperity. Business expanded 54 per cent., but in the 
same period, on account of the fact that the Government 
accumulated funds and ‘bought bonds and raised the price, 
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the currency actually contracted 53 per cent. Think of 
it! While trade was expanding 54 per cent., the currency 
contracted 53 per cent., and prepared the way for the 
panic of 1893. And yet in 1893, exactly the reverse hap- 
pened. Business began to decline after the panic decreased, 
and just the opposite was the result. Bonds went down. 
The banks bought the bonds for the profit there was in it, 
and while business was decreasing 26 per cent., the cur- 
rency increased 18 per cent. He winds up: 

“The immediate sequel to the panic of 1907 was even 
more impressive, * * * so clumsy and inelastic did the 
apparatus again turn out to be, that at the end of May, 
1908, the outstanding bank notes actually showed an in- 
crease of $8,000,000 from the unprecedented total reached 
at the end of December, 1907, and exceeded by no less than 
$86,500,000 the figure reported at the end of May, 1907, 
when trade activity had fairly been at its maximum.” 

Gentlemen, I think we all agree on that. The time has 
come when some change must be made. Why, this is only 
one of the troubles. The United States Government to-day 
is tied hand and foot by this system, It cannot pay up its 
debts, because if it does it contracts the currency and will 
cause another panic. It cannot engage in any great project 
such as has been proposed by the Deep Waterways, an 
issue of four or five hundred millions of dollars. Why, 
gentlemen, the threat of an issue of four or five hundred 
million dollars would bring the bonds below par and cause 
every bank to get rid of them and bring on another panic. 
This country is actually limited in paying up its debts, and 
by this currency system it is tied hand and foot. 

There is no question that something must be done, and 
something must be done quickly. While we all agree on this, 
the great question is a question of construction—what shall 
we put in its place? Naturally we turn to the old country. 
We go over to the mother country, England, and there we 
find the Bank of England, the foundation for the currency 
system of that country, and yet we find that the English 
currency is almost as inelastic as our own. 

They are obliged to have the cold gold for every dollar 
that is issued after a certain amount. But that does not 
seem to make much difference to them, because they deal 
almost entirely in checks. We cross over the channel to 
France. There, indeed, we find a country which deals large- 
ly in currency. We find the Bank of France for a half a 
century has been dealing out currency. It seems to be 
very satisfactory. We go to Germany, and it has a centra) 
bank; Belgium has another central bank. But when we 
examine into this we find that their methods of doing 
business are not the same as ours. We have not been 
trained up into a way of doing business for a century. They 
will form habits of doing business which are exactly the 
reverse of the habits we have formed, and we have to change 
all of our habits in order to adapt ourselves to that kind 
of a system. Then we look around. We come across the 
waters and we look to our neighbor on the north. We find 
there is a country with about the same expanse as our own, 
but having about one-tenth the population. When we look 
at the countries in Europe, Germany with its sixty-six 
million people has only two hundred and eight thousand 
square miles, only about thirty per cent. larger than Cali- 
fornia. France has two hundred seven thousand square 
miles, only about thirty per cent. larger than California, and 
not as large as one of our States, the State of Texas. Bel- 
gium is not as large as one of our smallest States. You 
can get from one portion of that country to another over 
night. And yet, there is the Bank of France with one hun- 
dred and eighty-eight branches. Their deputies are con- 
tinually compelled to go to one branch here and anotaer 
branch there. That is important for us to consider, whether 
all those things are going to adapt themselves to our con- 
dition. Here is Canada doing business in a great many 
respects on the same lines on which we have been brought 
up to do business. We have never been brought up to have 
these methods changed. Our banks take promissory notes; 
we have been dealing with them since we were born, since 
our children. were born. -Everythingis on a bill'of ex- 
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change. We would have to begin all over again. Let us 
look at the Canadian system. What do we find there? 
We find there that they have a free banking system. Any 
bank that wants to perform and comply with the conditions 
imposed by the government can issue currency. Now, we 
say to ourselves: Do we want to come to a central bank 
if we can accomplish the purposes of a central bank in any 
other way? We cannot help but look back on the fact that 
twice before we had a central bank and twice it has been 
destroyed by political parties. The last time the central 
bank was in the midst of a great period of prosperity, being 
governed as we would think it ought to be governed, yet it 
was destroyed. We talk about putting safeguards about it. 
We have laws to prevent consolidations and prevent com- 
petition from being stifled. We have laws which require 
persons to be put in jail if they do such things, and yet 
we know they do them every day. We have a limitation 
on stock in order to prevent its being sought after, espe- 
cially Equitable life stock—$100,000, with a limitation of 
seven per cent. dividends, and yet bought for $9,000,000. 
Why? Because it controls $500,000,000. I do not care 
what safeguards you throw around central banks. If it 
is to the interest of any party or any set of men to con- 
trol that central bank they will sweep it aside like chaff 
before the wind. If we have to come to it, if we can get 
no other system which is going to give us expansion, or 
which is going to relieve us of the present system, I say: 
Yes, do it. If we can secure for ouselves a currency tnat 
is sound, a currency that is secure, a currency that is 
elastic, a currency that is as good in one part of the country 
as in another part of the country, and if we can secure it 
by giving to each the right to issue that currency within 
certain limitations so that we can serve the needs of the 
community, then why should we want a central bank? 
Now, let us see if it can be done. What is the system that 
Canada has? Any bank that has a capital of $500,000, 
of which fifty per cent. has been paid up, can issue cur- 
rency up to the amount of its capital stock. That currency 
is a first lien on its assets, It contributes five per cent. 
to a safety fund to be put in the hands of the Canadian 
government to further protect that currency. Is that prac- 
ticable? It is further to be called on for not more than 
one per cent. to fill that five per cent. fund in case it is 
depleted. That is all. No reservation required, no further 
restrictions. What has been the result? Not a single dol- 
lar has ever been lost since that system was put into effect; 
not a single dollar has ever come out of the safety fund 
since it has been put into effect twenty-five years ago. 

Let us go back to the history of the Canadian currency. 
They have had their troubles. They first started issuing 
this kind of currency to the specially chartered banks, and 
then all other banks. Every time there was a proposal 
of a central bank they looked to the mother country. Then 
there was a proposal of currency based on the system of 
the United States. Each time it was rejected, and they 
continued perfecting the system which they had, because 
they felt its advantages. They felt that it expanded and 
contracted automatically again. ‘They actually did pass 
and the government forced through a currency based on 
our assets. They tried their best to force it. The bank 
would not adopt it. They offered bonuses, and after five 
years they repealed it and they came back simply to per- 
fecting their system, simply allow them to increase this 
issue from fifteen per cent. of their capital and surplus 
during the period when they were gathering their crops, 
to meet that necessity. But these banks have branches. 
They are required to see that their notes circulate at par 
everywhere in the country, and branches are opened at cer- 
tain points to see that they do circulate at par. Now, 
let us do a little supposing ourselves. Suppose we allowed 
any bank which had a paid up capital of $250,000 and a 
surplus of twenty per cent. to issue currency to the extent 
of its capital, and more in cases of emergency, and fix 
the same stipulation that it shall be a first lien on the 
assets of the bank, and that it should bear five per cent. 
interest at maturity. Let us look back at our history. Out 
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of the 508 banks that have failed since the system went 
into effect 41 were banks of issue; of these, eight were re- 
stored to solvency and went on with business, twelve paid 
their creditors and stockholders in full, leaving only twenty- 
one out of the 508 from whom any creditor lost a dollar. 

The full extent of that loss in the forty-six years was 
$9,600,000. That is all the depositors lost. Now, just 
suppose that they had been issuing the notes to the extent 
of their capital stock at the same time for the first year; 
an examination shows that there would not have been 
one single dollar lost in all the forty-five years—not one 
single dollar. It seems remarkable, but it is a fact. That 
is a very significant fact for us to start with, and a very 
good starting point to make. 

But let us stop and ask ourselves the question: What 
is currency? What is money? Now let us just get straight 
to start with. Money is that commodity which a govern- 
ment has adopted as its medium of exchange, and which is 
intrinsically worth that which is stamped upon it. In this 
country it is gold. It is gold 25.8 ounces, nine-tenths fine 
to the dollar. What is currency? Currency is that repre- 
sentative, that credit representative, of money, which cir- 
culates for the convenience of the public; and in order for 
to the dollar. What is currency? Currency is that repre- 
sents. Nothing more and nothing less. If money was 
wheat, why, it must be based upon a reserve and a cover 
of wheat, so that when a man who holds its representative 
wants wheat he can take it to the proper depository and 
get it. So in this country we must have some cover or 
reserve of gold somewhere, to some extent, to have that 
representative redeemed. That is the foundation. 

Now, let us see where we should have it, in order to have 
a strong system. We are trying now to work out a system. 
I think it is the strongest in the world; I think it will be 
ten times stronger than a central bank, because it has the 
banks of the United States behind it, and without risk and 
liability. Where shall we keep that reserve? What shall 
be the amount? Suppose we make it 25 per cent. What 
shall we do? It is a well-known fact in respect to credits 
that the bank note should represent a fixed value, so that 
when a man comes to you and says, “I want $10,000,” 
you should on his book give him credit for $10,000, just 
the same as if he should ask you to give him ten thousand 
one-dollar bills. It is just the same thing, so far as you 
are concerned. 

So far as you are concerned, that may be the case; but 
the bank check is also taken with some feeling that if it 
don’t turn out good you can redeem it. But when these 
currency notes get to passing from hand to hand over the 
country, you cannot trace them, and it is essential that 
every one of those notes everywhere in this country and 
everywhere else should be worth par at all times. In 
order to do that it is essential that the government should 
come in and have a protecting hand. Therefore I say that 
‘the reserves should be such as to protect us in these ways. 
By a deposit of five per cent. in the treasury of the United 
States, you accumulate a great fund, a reservoir, which 
can throw out to the other sources. Then establish as 
many currency districts as may be necessary to bring 
the issue to the bank in twenty-four hours of the sub- 
treasury funds. Or maybe you can bring them in fifteen 
or twenty. 

Have the sub-treasury clearing house also hold in hand 
the currency of every bank of its capital stock ready to be 
sent to that bank when twenty per cent. in gold is sent 
back. There you have your twenty per cent. in gold within 
twenty-four hours of you, and your central reservoir 
standing ready at all times to flow where it may be 
needed. 

Now, where, then, would your currency be payable? 
Payable at the sub-treasury clearing houses and not in 
your bank. In the first place, there is where you preserve 
it. The public have no confidence in anything that the 
government is connected with paid out of a government 
office. In the second place, the government will see that 
there is no overissue. In the third place, your govern- 
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ment has your reservoir and has the power to draw on 
that central reservoir whenever your reserve goes below 
the twenty per cent. which may be needed. It don’t 
matter whether there is a run on your bank. The credi- 
tors of the bank holding the notes won’t be able to get 
the notes from you at your bank. They have to go to 
the government clearing house, which, irrespective of any- 
thing happening to the bank, will simply pay out as long 
as your twenty per cent. lasts and the reservoir lasts. 
Nobody can accumulate your bank notes and hand them 
over your counter to embarrass you. They have to go to 
the sub-treasury and you still have an opportunity. It 
is a great safety valve. 

Now, these sub-treasury clearing houses being within 
twenty-four hours of each bank, are every day in com- 
munication with every bank in the district. The govern- 
ment will furnish you with a currency envelope marked 
with every day of the year for your currency district. 
Every night you put into that every bill of every other 
bank in the district. It will go to the currency clearing 
houses through the mail without expense to you. It goes 
to your credit on your gold reserve. There is a clearance 
next morning, and you are sent the checks which come 
in from other banks, and you are informed by every mail 
what your gold reserve is, and the government insures 
the currency at the expense of the bank that issues it. 
Now, that insures this currency at par everywhere, be- 
cause it does not matter where it is in all this country. 
The moment you put it in the bank and put it in the 
mail, it moves at the expense of the bank that issues it. 

There is nothing which so insures this elasticity, which 
so prevents inflation, as quick redemption. Here is a 
system where every bank is trying to get the notes of 
every other bank out of its hands in order to make a 
place for its own notes on which it can earn a profit. 

But I am not content at all with the security on that. 
The fact that it is a first lien is very little security in 
preparing a system which I would prepare so as to put 
it at the head of the currency of the world. I would 
tax that currency, say, two per cent. I would have 
the government lay one-fourth of that aside as a 
primary guarantee fund, to accumulate two and three 
million dollars a year, upon which you should call first 
in case by some accident, which had not happened in 
forty-six years, the assets of the bank on which this 
guarantee is a first lien do not prove sufficient to pay it. 

I would have piled on top of that the five per cent. 
guarantee which every bank has put in Washington— 
$50,000,000. I would have on that that every bank that 
issues currency would be obliged to contribute toward that 
five per cent., if that is depleted, to the extent as it is 
depleted, one per cent of the currency which has been is- 
sued by it in the past year. Why, then you have a cur- 
rency based first on twenty-five per cent. reserve held 
by the government; on top of that a first lien on its 
assets; then on top of that a primary gaurantee fund 
accumulating at the rate of two to five million dollars a 
year; then on top of that, $50,000,000 deposited with the 
United States government in Washington; then on top of 
that the guarantee of the banks that are in the banks of 
issue, that they should contribute if it happened to be 
used up. Now, can you get anything stronger than that? 
A billion and a half of capital behind these notes ulti- 
mately, if by some accident it should pass over some four 
or five stations. 

Now, I would go further than that. I don’t like that 
first lien on the assets of the bank. I would like to see 
some way in which there would be some guarantee for the 
depositors, provided it did not work any liability on the 
primary guarantee. When that primary guarantee fund 
reaches a certain point, say three per cent, then you can 
release that first lien. What does that amount to? We 
find that if in the forty-six years there had been no prior 
lien on the bank, the loss would have been on the guar- 
antee $2,000,000 in forty-six years. A bank with a mil- 
lion dollars would only have a loss of $100. That is all 
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that would have had to come out of the central reservoir. 
Now, you have $30,000,000 to protect it. The greatest 
loss that would happen in any one year would be some- 
thing like three or four hundred thousand dollars, and 
you have $30,000,000 for protection. When that fund 
accumulated—it is a fund gradually accumulated by the 
tax, and it is a benefit that the banks and the people are 
all sharing—when that accumulates to five per cent., the 
excess should go to guarantee deposits that draw no in- 
terest. And why? If any panic comes, and the people 
want to take their money out of the banks where they 
have it drawing interest, instead of locking it up in the 
safety vaults, they would have a place to put it out 
until things were allayed, and it would not be long 
until they could get it back, and it would be where they 
could get it. Now, there is one other feature which is 
very important. I would add a little more. I would not 
only make this currency of the bank with a deposit of 
twenty-five per cent. reserve; I would give the banks the 
right to increase the twenty-five per cent. twenty-five per 
cent. more provided they put up a fifty per cent. reserve. 
That would strengthen it. That makes you feel that you 
cannot go too far. At the same time it puts up a stronger 
safeguard against the currency. I would give them the 
right to increase it to sixty-six and two-thirds per cent. 
Then in case a panic came on the country, in case we 
could not get the gold from abroad, then there would be 
this reservoir to draw on. It should lie in the govern- 
ment of the United States. It should be for the admin- 
istration, in charge of the President and his cabinet, to 
say, “Is this country in such a condition that we can 
authorize the banks to have a further fifty per cent. in- 
crease upon the pledge of its assets to the sub-treasury, 
satisfactory to the sub-treasurer, who is there, and to the 
committee in that district?” That means $350,000,000 
for which no gold is gotten. That is an emergency cur- 
rency if a crisis comes on the country and it becomes 
necessary to devise something in order to take the place of 
the clearing house certificates. 

Now, how are you going to get your gold? In ordinary 
times I find in Canada that there is an expansion and 
contraction in quantity of about twenty per cent. between 
the spring and winter season, $66,000,000 lowest last year 
and $80,000,000 was the highest. That in our country would 
mean $125,000,000. It is very easy in ordinary times to 
get this $125,000,000 to put up as a reserve. But the 
question is, when times get tight, when the threat comes 
to the country, you must have some large central force to 
get that gold. How are you going to get it? I would get 
it from the Secretary of the Treasury of the United 
States. He is in touch with what is going on. He knows 
how much the banks have issued. He knows just exactly 
in all portions of the country how tight money is and 
how much necessity there is for it. Let him invest his 
primary. funds. Let him draw on the foreign exchange. 
Let him invest all of that accumulating primary fund 
in what they call prime foreign bills of exchange. That 
is what the foreign banks do in order to get in the gold 
when they find that the currency is expanding. You can 
discount that short paper and bring the gold in. 

I would go still further than that. I would say that 
the government deposits of these United States, instead 
of being based on government bonds, as they are now, let 
them be based on prime foreign bills of exchange in the 
hands of the Treasurer, which he at any time can call in. 
There is nothing safer than commercial paper at short 
time. We know in times of panic bonds we cannot get 
rid of. They go down and down and we have no market 
for them. But bills of exchange mature themselves. Let 
him put in place of it foreign bills of exchange. You can 
create a bureau, and let that bureau buy for him and 
hold for him against that reserve prime bills of exchange. 
When he finds the gold is needed, all he has to do is to 
substitute for it such assets of the bank as may be taken 
in place of it and free that gold, . — 

Now, gentlemen, that would secure the currency in a 
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way that I don’t see how any central bank could secure’ 
it. You have it elastic. Any community can organize its 
own bank by fulfilling the conditions, and issue its own 
currency for its own needs. If it needs more currency 
there, it can add to its own capital. It has to ask no 
board or bureau anything about whether money is tight 
in other parts of the country, whether we should cut down 
the issue of currency, whether your town should be held 
down to what another town is because we start to make 
a rule that only so much currency should be issued. You 
have to have the dictation of no one. You simply are 
allowed to issue currency, which is permitted here by pay- 
ing the tax and putting up the reserve. 

But, gentlemen, I don’t think that yet would be safe 
enough, and there is one thing in our banking system 
which ought to be improved, and which it is necessary 
should be improved, and that is the bank examination. 
Ali of you know that the bank examination is today noth- 
ing but a mater of form. I would have each of these sub- 
treasury districts pay bank examiners on a paid salary, 
who would have to report on the substance just as well 
as on the bonds, who would have to make a report that 
he has examined the bank and that he can certify that 
its capital has not been impaired, and if it is impaired, 
and it is discovered afterwards that it was not reported 
by reason of his failure to attend to his duty, he should 
be discharged from government service and never employed 
again. I would have this examination made three times 
a year, and never made twice by the same examiner, s0 
that a corps of expert examiners could be formed in each 
of these currency districts who would know the condition 
of banks within that district. You would have all the 
elements of a good currency, security, elasticity, stability 
and a par circulation. 

Now, gentlemen, as to the effect upon three people— 
the public, the government, and the bank. But before I 
take that up, I want two or three minutes of explanation 
as to the manner of the transition, which will be very 
simple, in this way. After a fixed date the present bond- 
secured currency will be reduced fifty per cent. Every 
national bank will be only allowed to issue fifty per cent. 
as against the present bond-secured currency, and each 
year a reduction of ten per cent. until it is wiped out. 
The capital of the banks of the country is about a billion 
dollars. There is only about $675,000,000 worth of cur- 
rency notes now issued. A great many banks won’t issue 
them because they fear the two per cent. government 
bonds may go down. Make your provision for retiring 
the bonds, and then all the banks will be willing to get 
the one per cent. profit there is in the change. If they 
have: five hundred million dollars of a bond-secured cur- 
rency, each year it will be reduced ten per cent. until 
it is wiped out. That will leave a difference of $150,000,000 
of bonds which they will have to resell. Now, just sup- 
pose they have resold those bonds at three per cent. We 
want to get rid of this threat which hangs over the banks, 
that is, that through war or any disaster which may come 
to the country a large portion of those securities would de- 
preciate in value. 

Now, here is one per cent. Let us see what it would 
mean. The government would get two per cent. on $700,- 
000,000, or $14,000,000, which would lose one-half per cent., 
and would still come out three million and a half ahead— 
more than the expense of operating the clearing houses, 
from half a million to a million, and the government 
would still come out two millions ahead. There is nothing 
for the government to lose in this. 

Now, how about the people? Why, gentlemen, every 
fall in our part of the country, and I suppose this extends 
clear across the land, we are sending into New York an 
appeal to send us thirty or forty or fifty thousand dollars, 
and of course we are obliged to charge up the rate which 
we have to pay; the farmer has to pay the outrageous rate 
because we have to charge them with it, and they are 
obliged to throw their product on the country and get 
out of it what they can get. 
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Now, suppose we can get into every community just 
that amount of currency that they need. Instead of send- 
ing $106 on and getting $100 back, you send $25 of cur- 
rency and you get $100 back. The resources of every 
portion of the country are expanded seventy-five per cent., 
and in the other case they are decreased six per cent. 
What would be the result? You are expanding your re- 
sources just that much. When the people don’t want it, 
you can keep it out. Talk about inflation! You send your 
currency out into one district, and if they don’t want it 
they send it to another district, and if they don’t want it 
they send it to another, or send it back, and the insurance 
is added to it all the time that it has been out, between 
eight and ten per cent. You get it out, and unless the 
people of the country want it, you can’t keep it out, and 
that is the experience of every country—France, England, 
everybody else. 

Now, gentlemen, so far as the transition in detail works 





SECTION. 


out, it is all explained here in this pamphlet, and I am not 
going to say anything more on that, because anyone who 
is interested to know how the details will work out can 
find it all explained there. Now, gentlemen, I have worked 
out this plan because it has seemed to me that the central 
bank was not just in accordance with the genius of our 
government, and it seemed to me that some other system 
could be worked out, and if anything which I have sug- 
gested here can form the foundation in any way for the 
working out of a system whereby each community is al- 
lowed to get its currency just as it is required, without 
the supervision of any bureau or any central organization, 
I think that the government of this country would like 
to see it done, that the people of this country would like 
to see it done. Therefore I have made these suggestions 
in the hope that they may form the foundation for en- 
abling us to get another system than the central bank in 
this country. I thank you, gentlemen. (Applause.) 


Work of the United States Monetary Commission. 


By Hon. THEoporE E. Burton, United States Senator from Ohio. 


Gentlemen of the American Bankers’ Association, 1! 
thank you for your very cordial invitation to address you. 
It is my desire to ask your earnest co-operation in the 
work of the National Monetary Commission, and then to 
add a few suggestions upon topics of interest to you. J 
appear as a member of that Commission, but in no sense 
as its mouthpiece or representative. Any views I may ex- 
press upon controverted questions must be understood to 
be personal to myself. Whatever reports may have been 
circulated, whatever opinions any individual member may 
have expressed, the Commission, as a body, has made no 
recommendation, nor has it reached any conclusion. 

The Monetary Commission was created by the act ap- 
proved May 30, 1908, under the provisions of what is 
commonly known as the Emergency Currency Act or the 
Aldrich-Vreeland Bill. This act was passed when the 
panic of the autumn of 1907 was still fresh in the minds 
of the people and the necessity for reform in our currency 
system and banking laws was very generally recognized. 
Hence Congress provided for a Commission to be composed 
of eighteen members, nine to be selected from the Senate 
and nine from the House of Representatives. It was thought 
best to restrict the membership to those who were in 
touch with legislative procedure, men more readily quali- 
fied to formulate practical legislation which would command 
general approval, and who would be able to explain and ad- 
vocate measures any recommended before the two branches 
of Congress to which they belong. It was, however, in- 
tended that the very best expert opinion and assistance 
should be obtained from the banking profession as well 
as from every other source which might be helpful. Sen- 
ator Aldrich, of Rhode Island, was chosen Chairman and 
Representative Vreeland, of New York, Vice-Chairman. 

The duties of the Commission are succinctly stated in 
the act, namely, “to inquire and report (to Congress) 
what changes are necessary or desirable in the Monetary 
System of the United States, or in the laws relating to 
banking and currency.” 

For the accomplishment of this object ample authority 
was given. The Commission, either in Committee of the 
whole, or by sub-committee, has held numerous meetings 
and conducted many hearings. Some of its members have 


visited Europe, and by personal contact with the leading 
bankers of England, France and Germany, have obtained 
information at first hand. Prominent political economists 
and experts in banking have prepared articles giving the 
past history of banks and banking operations and setting 
forth all prevalent theories upon the subject. A represen- 
tative committee from this association appeared before 


the Commission, in response to a request, to state their 
views. Not only this Committee, but other members of 
the Association and bankers of the country, either in re- 
sponse to inquiries or on their own initiative, have given 
the Commission the benefit of their experience and sug- 
gestions in relation to banking and currency problems. A 
working library upon banking has been prepared and 
printed, for which the claim may confidently be made that 
in practical value and completeness it surpasses any ma- 
terial available along these lines. 

The criticism may have arisen that the Commission has 
made tardy progress in its work, because for more than 
two years now no concrete proposition for legislation has 
been presented. But when we consider the magnitude of 
the interests involved, and the contrariety of opinions 
to be harmonized, the time is not long. It is better to be 
assured that projected legislation will be helpful, and will 
command popular approval, than to enact ill-digested laws 
and regulations which would have to be changed within a 
few years. Thus far the time has been usefully occupied 
in obtaining a basis upon which to act. 

One feature assumes especial importance to anyone who 
has had experience in Congress—the exceptional difficulty 
in legislating upon any subject which has to do with 
finance or banking. Senator Sherman, after a long career 
in which he had framed many financial measures, once re- 
marked that no one of them met with his entire approval 
because concession and compromise had been necessary in 
every case in order to secure their passage. The insistent 
arguments of visionaries in finance, oftentimes supported 
by selfish interests, as well as the clash of different theo- 
ries concerning the part which the State should perform 
in relation to banking and currency, have alike prevented 
needed reforms in the past, and will render ideal legislation 
difficult in the future. 

The co-operation of the bankers of the country, to- 
gether with that of all who have given intelligent attention 
to financial problems, is indispensable in this situation. 
No suggestions will be thrown in the waste basket. Every 
student of public questions realizes that he can occasionally 
glean an idea of value from what to the hasty observer 
may seem a mass of rubbish. He can at least obtain 
from this kind of material a knowledge of what people are 
thinking about and of the arguments which he must meet. 

I trust there will be unity in the recommendations of 
the bankers, that your propositions may be so well ma- 
tured and so carefully confined to changes which will bring 
manifest benefit, that no difference’ of opinion can exist 
among you! 
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Again, while it is your privilege to urge your side of 
the case, it is hoped the changes you advocate will be 
presented with a full sense of your responsibility not alone 
as bankers, but as citizens of the United States. Every 
experienced legislator has seen much of the insistent, 
though intelligent, selfishness of men who desired favors 
in legislation; much more than is agreeable or helpful to 
him. That participation in legislation will assuredly most 
commend itself to each of you which recognize that the 
regulation of banking, the issuance of currency, the safety 
of private and public funds, the sufficiency of credit, are 
subjects which vitally affect the whole people and not one 
profession alone. Whatever is done should be for the 
welfare of all and not for the enrichment of the few. 


I make an especial appeal to the officers of State banks 
and banking institutions for co-operation. Congress can 
only pass laws directly affecting the National banks. 
Legislation, of course, might be adopted similar to the 
10 per cent. tax on the notes of State banks which would 
compel them to incorporate as National banks, or to con- 
form in their methods. But drastic action of this nature 
is not desirable. In order, however, that any reforms may 
be effective, it is desirable that so far as the different 
functions and various spheres of activity of State banks 
will allow, State legislatures should frame the same gen- 
eral laws as those enacted by Congress. The necessity for 
uniformity emphasizes the necessity for an even greater 
degree of co-operation by those who have the manage- 
ment of State institutions. 


Before passing to the general work of the Commission, I 
think it appropriate to impress you with the great possi- 
bilities which may be made actualities by personal initia- 
tive and by co-operation among yourselves without politi- 
eal action or the passage of any law. Let there be a 
constant realization of that community of interest which 
exists among you, a general desire to succor those institu- 
tions which are threatened by runs or adverse conditions 
together with an insistent demand that all those who have 
the custody of the funds of the peoplg shall maintain the 
highest standards of care and honesty. These will do 
much to solve troublesome problems of banking. Without 
legislative action it is in your power to adopt the sug- 
gestions in the excellent address of your President for a 
uniform system of accounting and for more perfect co- 
operation in detecting those who are engaged in “kiting 
paper” or obtaining loans by fraudulent representations. 


We live in a period in which too much reliance is placed 
upon substantiative law, and when people wait for the 
State to accomplish that which they should accomplish 
themselves. This statement will, I am sure, evoke a 
hearty response from all of you because the bankers of 
the United States have in the past few decades wrought 
little less than a revolution in results which make for 
greater safety and more perfect provision for the demands 
of trade and industry. This, too, has been done without 
entering in any large degree into those mammoth com- 
binations which are characteristic of the business of 
manufacturing and transportation. 


The Commission has the duty of considering laws relat- 
ing to banking and currency. The admission must be 
made that the National Banking Act of 1864 has worked 
very well. It has been found necessary occasionally to 
amend it, partly to remedy the defects in its original pro- 
visions, and partly to meet new conditions created by the 
phenomenal growth of the country. The system for which 
it stands, as distinguished from others preceding it in the 
United States and those of Europe, has several prominent 
features, all of which involve an exceptional degree of 
governmental control, and of connection with and depend- 
ence upon the government. 

First, National banks are compelled to hold a certain 
quantity of United States bonds. They may act as fiscal 


agents for the collection.or disbursement of government 
moneys. 


Their right to issue circulating notes, until the 
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passage of the Aldrich-Vreeland Act, was limited to notes 
secured by bonds of the government. 

Second, their management is subject to frequent ex- 
amination and constant supervision by officials of the gov- 
ernment. The Comptroller of the Currency may close a 
bank, and when it is closed, he appoints a receiver to take 
care of its assets. 

Third, statutory regulations control many methods of 
transacting business. These regulations pertain to the 
loaning or disposition of their funds upon the theory 
that there are certain rules essential to safety which should 
be enforced by law, such as the maintenance of a fixed re- 
serve, and a prohibition against lending more than a speci- 
fied proportion of its capital and surplus to one borrower. 

In these respects the degree of governmental supervision 
and of regulation by fixed rules is much in advance of 
established practices in other countries. Yet it must be 
said that these rules have accomplished salutary results, 
and there is no probability of their repeal. It is possible 
that some flexibility in the maintenance of reserves might 
be beneficial, but no sweeping changes are probable or 
desirable. 

Some propositions relating to administrations are pend- 
ing, none of which assume the highest degree of impor- 
tance. Among them is proposed the appointment of bank 
examiners by Civil Service examinations. The argument 
for this proposed change is the elimination of political in- 
fluence and the securing for these very important positions 
of men of ability as examiners and accountants. On the 
other hand, experience and certain moral qualities are 
requisite, and no Civil Service examination can determine 
the fitness of applicants along these lines. What is essen- 
tial is, that those having the selection should recognize 
their responsibility by choosing good men, and when men 
are once appointed and prove faithful and competent they 
should continue in office and receive deserved promotion ir- 
respective of political or other changes. 

Proposals have been made for a change in the compensa- 
tion of examiners from a fee to a salary system and for 
changing the basis of assessments upon banks for their 
compensation from a percentage on capital of banks as 
now, to a percentage on capital and gross assets. 

There is, no doubt, room for stricter rules to regulate 
the lending of the funds of a bank to officers and directors. 
It will not, therefore, be contended that an absolute rule 
be enforced against accommodations to directors of banks, 
for this would, in many communities, deprive the institu- 
tions of their best customers and would diminish the in- 
terest of directors in their management. 

A more important reform, if I may suggest, would be to 
require the directors to give closer attention to the man- 
agement of the banks with which they are connected, so 
that they may not be mere dead-heads in determining its 
policies. 

The courts have decided that the making of false re- 
ports to the Comptroller of the Currency is not a mis- 
demeanor. It seems clear that it was the intention of 
the law to inflict punishment for the making of any 
false reports, and there is no good reason why an amend- 
ment should carry out this intention. 


There are other suggestions relating to the administra- 
tion of banks organized under Federal charters which will 
receive attention. And I am sure that I voice the desire 
of every member of the Commission in inviting the mem- 
bers of this body to exercise the utmost freedom in making 
suggestions. 


I shall not enter upon the discussion of the desirability 
of a central bank. It is altogether improbable that any 
institution will be advocated which shall be similar to 
the bank or banks chartered in the early history of the 
Republic. The United States Bank was in direct competi- 
tion with the other banks and possessed great advantages 
because of the prestige afforded by reason, of its relation 
with the National Treasury. In any proposition for such 
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an institution a pronounced popular opposition must be 
taken into account. 

It may be said, in comparing our banking operations 
with those of Europe, that vital differences exist between 
them, both in commercial and industrial conditions, and 
in the habits and customs of the people. Ours is an ex- 
panding country, in which there is rapid growth in popu- 
lation and wealth; profits are greater; risks are greater; 
rates of interest are higher. The same difference exists 
in a measure between the older and the newer portions of 
our country. The volume of speculative operations is 
greater in the United States and for a manifest reason. 
Speculation is not explained by the temperament of the 
people. Its prevalence and extent are determined by op- 
portunities for profit from increased value. In seeking to 
pattern banking operations in the United States after 
those of European countries, all these facts must be taken 
into account. 


No doubt the question in which you are most interested 
is that of currency. How shall the circulating medium be 
rendered elastic and sufficient in volume without redund- 
ancy? Two important facts in the history of our cur- 
rency go far to explain the absence of comprehensive 
laws on this subject. First, the issuing of greenbacks 
in the time of the Civil War was followed by great 
activity in business and the accumulation of many for- 
tunes. A period of great expansion and prosperity con- 
tinued both during and after the Civil War. Thus the 
existence of an abundance of currency became associated 
in the popular thought with prosperity and individual 
opportunity. It has been demanded of the party in 
power that such policies shall be adopted as will promote 
business activity. The predominant public opinion has 
favored the greatest abundance, yes, a superfluity of 
money. The retention in circulation of $346,000,000 of 
greenbacks and the limitation upon the withdrawal oi 
National bank notes, both illustrate this. On the other 
hand, every rational plan for the management of the 
currency has included a provision for a decrease in vol- 
ume whenever necessary to check inflation or to respond 
to changed conditions. In view of these conflicting ideas 
it has been almost impossible to frame laws carefully 
and dispassionately. 

It is, in the second place, an important fact that, for 
fifty years, plans for the issuance of currency have made 
the monetary supply subordinate to some other object so 
that the problem has not been wrought out as an inde- 
pendent proposition. For instance, the issuance of the 
greenbacks was authorized in 1862, not because this form 
of currency was regarded as the best, or even as a good 
one, but to meet the urgent necessities of the govern- 
ment for the payment of troops and the purchase of 
supplies. 

The government had made no satisfactory provision 
for borrowing, and in addition there was no adequate cur- 
rency supply, and a currency system could not be ex- 
temporized on short notice. 

Take next the National bank notes. The provision for 
a supply of currency was a prominent reason, but coupled 
with it was the very commendable desire to get rid of 
a hybrid currency, including the issues of many banks 
in many States. These banks were of unequal solvency, 
and their bills were subject to constant danger from 
counterfeiting. Another primary object, here again, was 
to increase the borrowing power of the government by 
affording a means for the sale of its bonds which were 
made the sole basis for the issuance of the National bank 
notes. 


Third: Laws for coinage of silver and the Silver Bul- 
lion Purchase Act of 1890 were advocated by those who 
desired what was called “Bimetallism,” and were promoted 
by those who were interested in silver mining and in 
securing a cheaper medium with which to pay debts. 
Thus in legislation for neither of these three kinds of 


CONVENTION. 


money has there been the single intention to establish 
a secure and sufficient currency system. 

At the very threshold of this discussion, it should be 
stated that some very able financial writers maintain 
that too much attention has been given to the question 
of currency issues. They maintain that the proper 
method for the prevention of panics and securing an ade- 
quate monetary supply must be secured by the utilization 
of deposits in banks for the settlement of balances and 
by the management of bank reserves. It is their con- 
tention that the object sought could be attained by a 
systematic mobilization or massing of reserves. 

The use of checks and similar devices has vastly in- 
creased. They are employed not only in the payment 
of very large sums, as in purchases of stocks and bonds 
and wholesale transactions, but in payment of small 
bills and settlement of retail transactions, even to pay- 
ment by students at school and to bills due at the barber 
shop. 

It has been said by an advocate of this theory that in 
the evolution of trade there are three well-defined periods: 
those of barter, money and a mere clearing of balances, 
and that we have reached the last in which the use of 
money will be gradually superseded by the use of deposits 
in banks. The use of checks, which make available de- 
posits in the bank as a substitute for currency, is greatly 
on the increase. But for that fact a much larger volume 
of metallic and paper money might be necessary. 

It is also maintained that in times of stress adequate 
reserves properly mobilized are sufficient to ward off the 
threatening storm. I would not minimize the importance 
of the methods advanced by the supporters of this safe- 
guard against danger. There has probably never been a 
panic in this country so severe that if the total mone- 
tary supply was available, in the ordinary channels, it 
would not have been sufficient to meet the demands of 
the time. But, however adequate the aggregate or total 
supply, we have to deal with the efficiency of money as 
determined by its ayailability for circulation. The great- 
est care should be taken to increase the availability of 
reserves and to extend the use of substitutes for currency. 

But I am apprehensive that under the habits which 
now obtain among the American people, and, in view of 
an occasional distrust of financial conditions, the date 
when reserves or deposits in banks can provide a substi- 
tute for an elastic currency has not been reached. Con- 
ditions for payments by the settlement of balances are 
not as favorable here as elsewhere. There is not here, 
as in some older countries, notably England, a bank in 
every village. Our population is more widely scattered. 
Those who spend money spend a larger share of it in 
localities remote from their homes and in places where 
their checks might not be readily received. The unequal 
demands for money at different seasons of the year more 
keenly affect the situation. All these facts require a 
greater and more variable volume of currency. 

But the most potent reason why elasticity in the cur- 
rency should be provided still remains. In a time of panic 
money is withdrawn from banks and located we hardly 
know where, no doubt largely in safe deposit boxes. Far- 
mers draw their hoards from banks. At any rate the fact 


‘ is painfully manifest. 


Comptroller Knox, in his report for 1873, gives some 
startling figures. The total amount of outstanding bank 
currency, legal tender notes, and fractional currency on 
October 13, 1873, was $756,315,135. The total amount held 
by the Treasury and by banks on that day was $116,496,- 
957, or less than one-sixth of the total amount outstanding. 
On the same day the national banks of New York City held 
only six millions of legal tenders as against thirty-two 
millions thirty-one days previous. Any system which does 
not provide for such a situation is defective. 

In support of the theory that reserves constitute the 
solution of the problem reference is made to the Bank 
of England. It is said this institution has no power to 
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provide elasticity in the currency. Every additional note 
must rest upon gold in the issue department. It is to be 
noted, however, that most important differences exist in 
the English banking system as compared with ours. In 
the first place, the Bank of England raises the rate of 
discount which attracts gold in large quantities from 
nearby money centers. Second, and more important, it 
is the depository of the reserves of the joint stock and 
other banks which regard a deposit in the Bank of Eng- 
land as the equivalent of cash and (it should be carefully 
noted) receive no interest upon such deposits, nor does 
the Bank pay interest upon any deposits. In times of 
stress there is an increase, rather than a decrease of the 
deposits of the joint stock banks with the central bank. 

I may remark in passing that the decided tendency in 
other countries has been toward a centralization of note 
issue in a single institution or agency. It will, however, 
I think be agreed that whatever method is adopted the 
four following principles should be observed in any plan 
for regulation of the currency: 

1. The same care should be observed for the cancella- 
tion or withdrawal of circulating notes when they are re- 
dundant as for their increase in times of scarcity or stress. 
Great pains should be taken to prevent the utilization of 
note issues for the promotion of speculation or injudicious 
enterprise. 

2. In regulations for the issuance of currency the deci- 
sion of the amount and continuance of its circulation 
should rest upon the demands of trade. The basis should 
be assets upon which there can be prompt realization. 
There should be the greatest possible divorce from arbi- 
trary control or political influence. 

3. Circulating notes should possess the quality of abso- 
lute security, or at least the nearest possible approach to 
absolute security. The pleasing fiction written down by 
some writers on finance that a bill intended for universal 
circulation and acceptance as money is only one form of 
the obligations of a bank, and should be possessed of no 
greater sanction than other debts, cannot be accepted. 
The time will not and should not come when after reading 
of the failure of a bank the reader will anxiously search 
his pocketbook to see if he has any bills of that institution. 
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4. In ease bills are issued by banks, profits should not 
be expected from the exercise of the privilege, but rather 
from the added ability to provide for their customers and 
the advantages which accrue from their ability to meet any 
and all emergencies. I do not understand that the banks 
have sought profit in this direction. 

Gentlemen of the American Bankers’ Association, I con- 
gratulate you upon the results which your association has 
achieved. I trust that your usefulness as an organization 
may continue in increasing measure. 

The model citizens in this Republic is the man who mas- 
ters some branch of useful endeavor and uses his skiil for 
the development of his own capabilities and the promotion 
of the common welfare. It rests with him to perform his 
tasks with fidelity to his employment and with loyal at- 
tachment to his home, his fellow-citizens, and his country. 

In our complex civilization every occupation has its bene- 
ficial purpose. Whatever promotes the conservation of 
property or the encouragement of thrift promotes the pub- 
lic good. 

The function of the banker is by receiving deposits and 
extension of credit, to so utilize the capital of a community 
that commerce and industry may grow in volume without 
check. The banker bridges the chasm between the diffi- 
cult and sometimes unpromising beginnings of enterprises 
and their successful accomplishment. He makes the hopes 
which look to to-morrow the realities of to-day. He en- 
ables the deserving man, bereft of opportunity because of 
limited means, to share the richest prizes of fortune. He 
exercises a conservative influence over business undertak- 
ings, and represses the recklessness of speculation. 

The bank encourages thrift, and gives to those desiring 
to make a provision for later years or for posterity secur- 
ity for their savings, and such increase as is an equivalent 
for their use. It renders the accumulation which passes 
from hand to hand, or from the dead to the living, safe 
for generations.- 

In the performance of these most helpful tasks may each 
of you do his duty in accordance with the highest ideals 
of your chosen occupation and thus contribute to the up- 
building of the communities in which you live and to the 
lasting benefit of our common country. 


THE FOURTH NATIONAL. 
BANK OF THE CITY OF 
NEW YORK OFFERS TO DE- 
POSITORS EVERY FACILITY 
WHICH THEIR BALANCES, 
BUSINESS AND RESPONSI- 
BILITY WARRANT. 











Committee Reports—Banking Section. 


Annual Report of the Secretary, Fred E. Farnsworth. 


New Yorx«, September 1, 1910. 
To the American Bankers’ Association : 

It is with much pleasure that I submit herewith my report 
as General Secretary of the American Bankers’ Association for 
the fiscal year ending August 31, 1910. 

With the present large membership in the Association, the 
activity of the various departments, the growing and prosper- 
ous Sections, the active, alert and resourceful committees, it 
would not be possible in the short space of time allotted to me 
to do full justice to the vast machinery which now moves the 
wheels of this organization. I can only allude briefiy to the 
salient points in our work, and point out that the past year 
has distanced the preceding year in growth, activity and results, 
in distinction, and to the satisfaction of the large membership. 


EXECUTIVE COUNCIL, 


The report of Chairman Livingstone deals generally with 
what has been accomplished by the Council. The May meeting 
of the Council was largely attended, and the business trans- 
acted by the committees as well as the Council occupied three 
full days’ time. 

The amendments to the Constitution passed at the May meet- 
ing, which were recommended to the Association for approval, 
will place our committees on a much more sound basis, and 
will bring them closer to the main body and the Executive 
Council, and avoid conflict between the Sections and the Asso- 
ciation in the future. 

SECTIONS. 


This has been a successful vear for the Sections. The mem- 
bership of the Association having been so largely increased has 
also increased the membership of the Trust Company and the 
Savings Bank Sections. The new set of “Trust Company 
Forms,’”’ which has been completed during the past year, has 
met with general approval by members of the Section, and has 
been liberally purchased. 

The Savings Bank Section continued its fight, through its 
Special Committee, against “Postal Savings Banks,’ and though 
active and aggressive and carrying on an extensive educational 
work, the measure became a law; not so much, however, 
through its merit as the fact that it was a party measure, a 
political expedient, and had to become a law to redeem party 
pledges. 

The Clearing House Section has made rapid strides during 
the year in its limited field, and the various measures, proposed 
in the past, have met with approval in many quarters. 

The American Institute of Bank Section, which represents 
the Institute, has now about 10,000 members and 56 chapters. 

The action taken by the Council at its last meeting in con- 
solidating the Journal and the Bulletin, and in providing for an 
associate membership has proven a wise move, bringing as it 
did, this great educational body closer to the parent organiza- 
tion, and will evolve educational features which can now be 
extended to the clerks of country banks. 

The foresight of bringing the various Sections together into 
offices in conjunction with the general offices is more apparent 
each day. 

The advantages of having the annual proceedings of the 
various Sections combined with the general proceedings of the 
Association have been many times apparent since the inaugura- 
tion of this plan last year. The members of the parent organi- 
zation in this way are apprised of the workings and accom- 
plishments of the Sections, to which they are entitled, and, on 
the other hand, it is a convenience to have the complete con- 
vention proceedings in one volume. 

I wish to commend the work of the Section Secretaries— 
Messrs. Babcock and Hanhart—and that of Educational Director 
Allen. During the year just closed there has been hearty co- 
operation between these departments and the general offices, 
which has been of advantage to all concerned. 


CURRENCY COMMISSION. 


There was no occasion for the Currency Commission to be 
active during the past year, pending the outcome of the work of 
the National Monetary Commission of Congress. When this 
Monetary Commission begins its deliberations, for future bank- 
ing and currency legislation, without doubt our Currency 
Commission will be called into conference, 


STANDING PROTECTIVE COMMITTEE. 


When, sixteen years ago, the Association, with a small 
membership and in its swaddling clothes, took up the work 
of protecting the banks of the country from ‘criminal opera- 
tions, it was a far-sighted, keen and businesslike action; and 
at that time the promoters could scarcely realize what its 





future might bring forth. The wisdom of this movement is 
now apparent, and has been for some years. It is one of the 
important features of the Association’s work, and one which 
is probably more appreciated by the general membership than 
any other. The year’s work has been successful; the change 
made in the detective agency has proven a decided advantage 
to the Association and its membership. The exhaustive report 
of the Standing Protective Committee will enlighten you fully 
on this subject. 

The Standing Protective Committee, which has just com- 
pleted its year of service, has responded to all calls for meet- 
ings, and for the consideration of matters which have required 
its attention. The members of this committee have been pains- 
taking and careful in the performance of their duties, and have 
on each and every occasion given of their valuable time to the 
interests of the important work entrusted to them. It is 
gratifying to report that, regardless of the malicious attacks 
made by the Pinkerton Agency, after the severance of our re- 
lations, and their untiring efforts to establish their own agency 
and to withdraw the support of the members of our Associa- 
tion, our membership has steadily increased; there have been 
no complaints of the action taken in making the change, and 
only the heartiest approval of the work of the Burns & Sheridan 
National Detective Agency; and in the collection of annuak 
dues, commencing with the Ist of September, 1910, the Treas- 
urer has received a much larger sum, in fact very nearly three 
times as great, as during the same period one year ago. 


COMMITTEES. 


I do not believe there has been a time in the history of the 
Association when we have had so many live, active and pro- 
gressive committees, the members of which have been willing 
to give the necessary attention to the requirements of com- 
mittee work. Great results have been obtained, and to these 
committees the Association owes a vote of thanks for their 
loyalty, interest and for what has been accomplished. 


STATE ASSOCIATIONS. 


We now have in the Union forty-six State Associations. 
There are three States without Associations—New Hampshire, 
Rhode Island and Delaware. 

I have followed closely the reports of the State Associations ; 
I have been in correspondence with the various State Secre- 
taries, and I have attended conventions or meetings in the fol- 
lowing States: Washington, D. C., Texas, Oklahoma, Kansas, 
Iowa, New York and Pennsylvania; and from information 
gathered from all sources I am convinced that the State Asso- 
ciations have been most successful, and have held better con- 
ventions this year than at any other time in their history. The 
successful group meetings, which have been held everywhere, 
the splendid State conventions, and the great interest on the 
part of members all have a strong tendency to create a greater 
interest in the American Bankers’ Association. 

Having been identified with the Organization of Secretaries of 
State Bankers’ Associations as its Secretary since it was 
founded, I have been brought very closely into contact with 
the State Secretaries, and know what firm friends of our own 
great organization they are. I wish to state most emphatically 
that I believe this organization should be made a Section of 
the American Bankers’ Association, with a representation of one 
member on the Council, and that the Secretaries should be 
recognized as delegates to our annual conventions. At the 
present time they have no standing, and unless they are bankers 
and can come representing their banks, they cannot sit with 
their State delegations, but must take seats in the gallery. 
This proposed amendment would bind the two organizations to- 
gether and form a link which would be invincible. 


LEGAL DEPARTMENT. 


Our Legal Department is now firmly established, and is more 
and more appreciated each year by our members who take ad- 
vantage of the excellent legal advice furnished by General 
Counsel Paton, whose opinions are published in our Journal. 
Mr. Paton’s services are also invaluable to our Section and 
committees, and he is earnest and interested in every phase 
of the work. 

“THH JOURNAL.” 


The Journal completed its second year on July 1. Its popu- 
larity has increased monthly. It is one of the important fea- 
tures of Association work, and we are having continual evi- 
dences of the appreciation of this feature by our large mem- 
bership. Its consolidation with the Bulletin will make it an 
even more valuable publication than it has been in the past, 
and will keep our members informed_as to the Institute as well 
as the Association. 
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ASSOCIATION OFFICES. 


The register in the general offices shows that there has been 
‘an increase in the number of visiting bankers during the past 
year. I wish to impress on our membership that we maintain 
at headquarters in New York City a library and reading room 
which is at the disposal of our members at all times. 

The headquarters has also been frequently used for commit- 
tee meetings, and for this purpose it has proven not only 
convenient but desirable. 

To provide for the increase in departments and the neces- 
sary work the Association now occupies a suite of fourteen 
rooms and employs some twenty people. 


ROUTINE WORK. 


During the fiscal year just ended there has been sent out 
from the General Offices about 236,000 circular letters, docu- 
ments, codes, ete. This does not include the several thousand 
letters of our regular correspondence. 

We have introduced at this convention a new system of regis- 
tration which we believe will prove much more convenient and 
efficient than that used in the past. We are also issuing each 
‘day a complete registration list, conveniently arranged, which 
can be carried with ease for reference purposes. 

As has been my custom, as General Secretary of the Asso- 
ciation, I attended the annual convention of the American In- 
stitute of Banking in Chattanooga in June last. This con- 
vention, like the former annual meetings of this body, was 
first class in every respect, well handled, and the business 
of the convention transacted with the ability of veterans. 
During the year I have also attended some of the Chapter 
meetings and Chapter banquets. ; 

The new forms of credit blanks which were published in the 
May Journal, and which were prepared by a special committee, 
headed by James G. Cannon of New York, have created wide 
interest, and very many of them are being used by our mem- 
bership in obtaining statements from their customers. 





MEMBERSHIP. 
DS Te An ak ats cesta thes hee eee sr ce khen cena se be teen 10,682 
Erased from the rolls, through failure, liquidation, consolidation 
See EE, i i ob Se Se rk ESR ook bb on detenasdanaceas 781 
eG; 2, SB Has 3 ooo 0 es Choc nec cnt cawenss cs 9,901 


Aug. 31, 1910, Members joined during year, including regained... 1,504 


Be. FE “Re. WR a a a ee hrc e ends bh 0084348 See wand 11,405 

A BOC ereney Gor Ce TOCEL POU Gio Cade cc ccc ese sesescouns 723 

A net loss for the year in failures, consolidations, etc..... 130 

A net loss for the year in delinquents...........cccccccces 168 
OGD: MOE NN oo bk 6056 da we OKA E SACL WAS Ob4 DOK ad Choa Occ dane 298 

Making the actual gain in new and regained members........ 1,021 


ADDITIONAL STATISTICS ON MEMBERSHIP FOR THE SECRETARY’S 
REPORT. 


The delinquent loss is the smallest in the history of the As- 
sociation in proportion to the membership—less than 1% per 
cent. 

The aggregate capital, surplus and deposits of our member- 
ship amounts to almost $14,000,000,000. 

The membership and resources of the Association have in- 
creased as follows: 


Paid Membership Annual Dues. 





September 1, 1875 1,600 $11,606.00 
September 1, 1885 1,395 10,940.00 
September 1, 1895 1,570 12,975.00 
August 31, 1905 7,677 127,750.00 
August 31, 1906 8,383 137,600.00 
August 31, 1907 9,251 150,795.00 
August 31, 19808 9,803 162,507.00 
August 31, 1909 10,682 175,352.00 
August 31, 1910 11,405 (estimated) 187,042.00 
Interest on Bonds and Corporate Stock........... $4,650.00 
Interest on Bank Balances (estimated) ......... 1,280.00 5,930.00 
eRe The. BOTT. THDOINO iia vos o.6:5040 5.9:4%5459000 $192,972.00 
MEMBERSHIP BY YEARS. 
Loss By Fail- 

ures, Merger and Gross Net 

Delinquent, etc. Gain. Gain. 
1899 3,915 211 741 530 
1900 4,500 234 819 585 
1901 5,504 200 1,313 1,113 
1902 6,354 186 1,159 973 
1903 7,065 313 1,139 826 
1904 7,563 500 1,120 620 
1905 7,677 1,038 1,152 114 
1906 8,383 337 1,043 706 
1907 9,251 434 1,302 868 
1908 9,803 691 1,243 552 
1909 10,682 760 1,639 879 
1910 11,405 “781 _ 1,504 ae 


The loss shown in 1910 was reduced by regained members to 298. 
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MEMBERSHIP. 
DIVISION OF BANKS IN ASSOCIATION AUGUST 31, 1910. 
State or Territory Nat’l State Private Tr. Co’s Sav. Bks. Tota) 


AIADEMS .- 0.60 crore co 44 69 3 20 5 141 
SIGE. 0c Gacbatirons 2 10 2 1 0 15 
APISORR . ccd iaccevcve 13 24 1 15 1 54 
AFRADSES occ es cwese 81 93 3 22 2 151 
CaMsOraae ~ oesccccacs 145 220 1 36 51 453 
oe 97 60 7 14 8 186 
Connecticut ........ 71 10 7 25 45 158 
DOIAWALS 0 ond ce snes 18 1 2 9 2 32 
District of Columbia. 12 2 5 5 11 35 
WIGERGG. caccceupicnes 44 55 3 6 2 110 
GeorPisn. «.cccevssease 72 206 8 15 10 311 
GARG 6 ins cqudetues ce 43 64 1 8 1 117 
TERS cd ventvnnesss 293 221 221 54 18 ‘7 
INGIABE « ccccecvacéess 148 120 41 40 1 350 
IGWGE.. sccccecacsatees 143 89 52 13 114 411 
MEMBERSHIP. 


DIVISION OF BANKS IN ASSOCIATION AUGUST 31, 1910. 
State or Territory Nat’l State Private Tr. Co’s Sav. Bks. Total 





KAanea®, 6s ¢casessoves 142 241 1 3 3 390 
Hemtucky ..accacsiises 63 63 1 20 3 150 
TAMMISIODA oc ccccsccesc 31 95 1 18 2 147 
pe er eT ee 48 1 1 22 17 89 
Maryiaed i. cewiscss 76 23 23 16 26 164 
Massachusetts ...... 131 3 12 36 64 246 
MGCRICOR.. ccc's ccvivcs 152 174 6 3 7 342 
Minnesota .......... 162 174 6 3 7 342 
ee arg er 28 97 0 16 3 144 
MEOUEE «onc ckssigciside 80 229 20 24 26 379 
| eee ey 45 77 16 7 2 147 
PERE sc siveedesc es 130 191 3 4 1 329 
OV GER. Sic ba ceti ee 10 18 0 1 0 29 
New Hampshire .... 36 1 0 3 7 47 
New Jersey ......02. 149 20 1 64 16 250 
New Mexico ........ 28 12 1 3 4 48 
Mew BO Picci vacvws 349 203 185 88 78 903 
North Carolina ..... 48 60 1 18 4 131 
North Dakota ....... 81 127 0 2 0 210 
CRE a edisiveveucsets 213 101 64 46 77 501 
ORDIIUGEE | fic cise cits 115 131 0 7 1 254 
CORE icadccees ewes 54 50 11 10 3 128 
Pennsylvania ....... 483 60 63 151 35 792 
Rhode Island ....... 17 2 4 20 6 49 
South Carolina ...... 20 85 1 5 13 124 
South Dakota ....... 61 115 3 6 5 190 
i, ey ere 46 41 3 31 4 125 
TOME. canvas \aaee 196 52 26 35 0 309 
TA: bk aaa caches 19 19 4 3 4 49 
VOOORE. o civecs bueas 34 1 0 15 11 61 
Tienes:  cskineenecen 72 78 15 11 8 184 
Washington ......... 67 139 10 21 242 
West Virginia ...... 58 67 38 11 5 144 
Wate: 3s ceenenss s4) oe 166 2 10 12 303 
WR i vance ccs 28 27 1 4 0 60 
OOM wscicnaks tenn 0 10 0 0 0 10 
Cs ve seckadsc ces 1 11 3 1 0 16 
rer Pry Sy ee 4 2 2 1 0 9 
Tole OF PIGS .o.ccescc 0 1 0 0 0 1 
POete OOO ds kins ncncu 0 1 1 0 0 2 
MOO a ticucs tues 0 21 1 0 0 22 

4,486 4,172 892 1,025 830 11,405 


MEMBERSHIP OF STATES AND TERRITORIES HAVING LESS THAN 
100 MEMBERS. 


[As of August 31, 1910.] 


RE wexkshensadiees teense 15 TO. i bina s cea wnewen tees 61 
EERE Riek aa CAS Rees ces a 54 TEI og cstv kh cee aaweesous 60 
et) SES Oe ECD IN 32 BDI ns asad was 6a Cana eiee 10 
District of Columbia ........ 35 NE Cnn a ad 6 b a Gen eke ee Week 16 
MOAI. Gees wails wee ee hae 89 ME Cie wc Ges win ae wee U0b ee 9 
FOE wack ba 8% SKA ORO EKO 29 eee: We OD. ins ba30es00 5 e0 1 
New Hampshire ............ 47 ENN MIN. bn cba 'o'k'e énk ooh 2 
POU <  «- o.d wan) ni wae 6 bleh 48 DC eka Ge bees 6 ps 000 be 04 22 
PEE 6 Kc aie n due cknk ce 49 ee 
Ween Skihewe tes bcnehoabchs es 49 wie eta ak we a's he eee wae 628 
APPRECIATION. 


It would not be possible to conduct so vast an organization 
as ours successfully, and to progress as an Association of this 
kind should progress, if your General Secretary did not have 
the hearty support of his associates, and I desire to express 
my sincere thanks for the uniform courtesy and able assistance 
received from the Executive Council, the Vice-Presidents of the 
various States and the Secretaries of the State Associations, 
as well as from the officers of the Association, and especially 
Treasurer Kauffman, who has always co-operated with us in 
handling efficiently the finances of the Association. He has 
been an energetic and enthusiastic official. To all those above 
enumerated is due largely our handsome inerease in member- 
ship. To Assistant Secretary Fitzwilson and to our efficient 
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office force much credit is also due for expeditious work and 
their willingness at all times to contribute to the success 
of the administration by faithful services and uniform courtesy. 
With this convention President Pierson ends three years of 
active service as an official. Mr. Pierson was elected Chairman 
of the Executive Council when I was first elected as your 
Secretary. It is with keen regret that our official relations 
are now to be severed. For the past two years the Chairman 
of our Executive Council residing in Western cities has made 
it necessary for Mr. Pierson to act as a resident representative 
of the Chairman: During all of his administration he has 
shown utmost interest in the Association and its work; he 
has been indefatigable in his labors; he has shown the initi- 
ative; is resourceful, energetic and conservative yet broad, and 
through all of this period of time perfect harmony has pre- 
vailed. Added to all of this is Mr. Pierson’s service as Chair- 
man of the Bills of Lading Committee for a number of years, 
the work of which committee is now being brought to a suc- 
cessful culmination. Now that the bond and the close ties are 
to be broken and our relations are to be severed officially, I 
can look back on these three years with unalloyed pleasure. 


‘ PROSPECTIVE. 

It is only recently that some new history became known 
through Mr. James T. Howenstein, formerly of St. Louis, Mo., 
in connection with the organization of the American Bankers’ 
Association in 1875. A short time ago Mr. Howenstein gave me 
the facts which led up to this action. He said: “It was 
women who gave us the inspiration. At that time the bank- 
ers of the country were very much depressed over conditions. 
Mr. Breck (also of St. Louis) and myself were on our way 
home, and passing the auditorium noticed crowds of women 
coming out of the building. It was a suffragists’' meeting. The 
idea came to me that if women could get together to heal their 
sorrows and woes, why couldn’t bankers get together to shoo 
their sorrows?” 

Mr. Howenstein issued the call for the preliminary meeting 
which was held in New York City May 24, 1875, and from 
this meeting of seventeen bankers emanated the call for the 
convention at Saratoga in July, 1875. 

It is a fitting tribute to this great organization and to our 
bankers that with each succeeding convention the attendance of 
ladies increases. 

We are just entering the deliberations of our Thirty-sixth 
Annual Convention. Months of preparation on the part of the 
local Committee of Bankers in Los Angeles and the executive 
officers of our Association have culminated in what bids fair 
to be the most successful convention in the history of the 
Association, entertained as we are going to be in the beautiful 
city of Los Angeles—the pride of the Western coast; a city of 
prosperity and energy; of wonderful growth and resources. [ 
would like to take this opportunity to pay a tribute to the 
manner in which the various committees have arranged the 
details of this convention and the entertainment which is in 
store for us. This convention, with its unqualified success, 
which I know will be the verdict when it will have adjourned, 
is the forerunner of what we can expect in the future. To 
stand still means to retrograde. We are bound to advance, and 
with the increased interest of our members our future cannot 
be other than most brilliant and promising. 

All of which is respectfully submitted. 

FreD E. FARNSWORTH, 
General Secretary. 


Report of General Counsel, Thomas B. Paton. 


In the administration of the affairs of the office of General 
Counsel during the past year, the policy has been continued of 
framing and promoting legislation which will afford better pro- 
tection against criminals as well as uniform legislation on com- 
mercial subjects and the procurement of laws to provide more 
adequate safeguards in relation to a variety of banking trans- 
actions. Much has been accomplished along these lines during 
the last three years; much more remains to be done; and, aside 
from the field of legislation, the active and advisory work in 
behalf of committees and the membership in general has cov- 
ered a wide range. 


PROMOTION OF STATE LEGISLATION. 


In the criminal branch of the legislative work it is not alone 
the burglar with sledge, jimmy and explosive, nor the robber 
with mask and pistol, who must be reckoned with, but the edu- 
cated, polished villain, the commercial fraud, who, by varied 
trick and misrepresentation, too often succeeds in causing a 
loss of bank funds. Measured by extent of pecuniary damage, 
crimes of force and violence, injurious as they are, are second- 
ary in importance to crimes of deception and to frauds which 
only touch the borderland of crime. In the constant warfare 
against evil and the efforts of society to protect itself against 
wrongdoers, it is unfortunately true that criminal laws do not 
keep pace with the new inventions of fraudulently disposed 
persons, and while the Penal Codes of the different States cover 
generally such crimes against property as, burglary, robbery, 
larceny and the obtaining of money or property by false pre- 
tence, they do not adequately, or at all, define as crimes and 
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punish a number of commercial frauds which, of late years, 
have been successfully perpetrated with increasing frequency. 
A beginning has been made towards improvement in the pro- 
motion of our bills to punish the making or use of false state- 
ments to obtain credit, a kind of fraud not adequately covered 
by false pretence statutes, and to punish the giving of checks 
or drafts against insufficient funds; and the work before Gen- 
eral Counsel in this relation, in addition to the. further exten- 
sion of our present criminal measures (which also include bills 
to punish bank slanderers and the crime of: burglary with ex- 
plosives) is the obtaining and classification of information of 
the different kinds of injurious, fraudulent practices, not now 
punishable, and the framing and promotion of legislation which 
will make such acts criminal. 

Apart from criminal legislation the work of promoting the 
State enactment of the Uniform Acts on Negotiable Instruments, 
Warehouse Receipts, Bills of Lading, Stock Transfers and Sales 
of Personal Property, as well as the special Association meas- 
ures relating to limit of time of liability for payment of forged 
or raised checks, the payment of deposits in two names and in 
trust and the competency of bank notaries is progressing satis- 
factorily. 

In the selection of subjects of proposed legislation General 
Counsel has had the benefit of the advice and co-operation of 
the Standing Law Committee, and their approval of drafts of 
laws as prepared, and the promotion of all our State legislation 
has been due to the efforts and active work of the officers and 
legislative committeemen of State Bankers’ Associations. 

Last year, when forty State legislatures held regular sessions, 
no less than thirty-seven enactments of our Association bills 
were made in the different States; this year, with only thirteen 
States holding regular sessions, the number has naturally been 
much less, yet substantial progress has been made. 

Ohio has enacted our Association measures on False State- 
ments for Credit, Derogatory Statements affecting banks and 
Payment of Deposits in two names. 

Maryland has passed the Uniform Acts on Bills of Lading, 
Warehouse Receipts, Stock Transfers and Sales of Personal 
Property; these with the Negotiable Instruments Law pre- 
viously enacted give the State of Maryland the record as being 
the first to have on its statute books all five of the Uniform 
Commercial Acts. In addition, Maryland has passed a general 
banking law, establishing a banking department, and this con- 
tains among its provisions our Association measures relative to 
payment of deposits in two names and in trust. 

The Uniform Warehouse Receipts Act has also become a law 
in the District of Columbia by signature of the President on 
April 15. : 

Virginia has passed an act to punish the obtaining of money 
upon fraudulent checks, but not in the form recommended by 
our Association. 

The State of Texas, at a recent special session, has enacted 
a very comprehensive bill of lading law which, while not the 
Uniform Act recommended by our Association, gives full pro- 
tection to the holders of bills of lading. 

Aside from the measures in which our Association is par- 
ticularly interested, there has been other legislation relating 
to banks in these and other States during the present year. 

Georgia passed an act relative to the establishment of lost 
or destroyed certificates of stock of banks and other corpora- 
tions. In Kentucky an act has been passed authorizing the 
formation of corporations to do a trust, banking and title in- 
surance business, and Columbus Day has been made a legal 
holiday in that State. Maryland has also amended its Holiday 
Law by adding Labor Day to the list of lega] holidays. Massa- 
chusetts has amended the Maturity Section of the Negotiable 
Instruments Law by adding a proviso exonerating the holder 
of a demand instrument from negligence for not presenting the 
paper on Saturday, and has passed certain amendments to the 
Savings Bank Law; also an act, which was substituted for our 
Association measure to punish the making of false statements 
to obtain credit, punishing one who with intent to defraud, 
obtains by false pretense the making or indorsement of com- 
mercial paper, the release or substitution of collateral or an 
extension of time for the payment of an obligation. New 
Jersey passed an act respecting deposits by infants with banks 
and trust companies, which makes it lawful for infants to 
make deposits and witbdrawals by check or otherwise, the same 
as adults. 

New York has passed a private banking bill which applies 
only to cities of the first class and provides for the licensing 
of individuals or partnerships engaged in the business of receiv- 
ing deposits and the filing of surety bonds and deposit of 
securities with the Comptroller. The law exempts from the 
licensing provisions of the act private bankers where the aver- 
age of each sum received on deposit during the preceding year 
is not less than $500, and exemption may be had from all the 
provisions of the act by filing a bond with the Comptroller, in 
New York City in the sum of $100,000 and in Rochester and 
Buffalo in the sum of $50,000. Ohio, in addition to the laws 
already specified, has amended Section 8301 of the General 
Code relating to holidays, and also passed an act authorizing 
the Superintendent of Insurance to. call upon and receive from 
officers of banks such information as he may require relating 
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to the financial transactions of insurance companies, penalizing 
any bank officer or director for non-compliance. Ohio also 
amended its general banking law in a number of particulars. 
Rhode Island enacted certain amendments to the general law 
for the incorporation of savings banks and also provided a 
penalty for delay in the making of returns of banks, savings 
banks or trust companies; also a provision as to the issue of 
duplicates for lost or destroyed savings bank passbooks. Vir- 
ginia has amended certain sections of its Code relating to 
banks and added new sections, which provide for the examina- 
tion of banks and relate to certified checks, checks of drunken 
persons, deposits of deceased persons, persons under disability 
and minors and prohibit private banking except by those en- 
gaged in business prior to January 1, 1910. 

For the year 1911, when a large number of State Legisla- 
tures meet, an active and aggressive campaign is being planned, 
and there will also be worked out and drafted a uniform law 
to govern bank collections. The questions presented by mem- 
bers for solution, arising out of controversies regarding liability 
for defaults of correspondents, diligence in presenting items by 
mail, responsibility for lost items, right to proceeds in event 
of imsolvency and other disputed points as to collections, are 
very numerous, and the law on this subject is in such con- 
flicting and uncertain condition as will make a uniform and 
simplified code most desirable. There are also certain amend- 
ments to the Negotiable Instruments Law which seem needed, 
and it is also proposed to prepare and present these amend- 
ments for consideration at the next annual conference of the 
Commissioners on Uniform State Laws. This body has per- 
fected and recommended the five Uniform Commercial Acts 
which have been indorsed by this Association, the last of these 
having been perfected and recommended in 1909, and it has 
been the privilege of your General Counsel, representing this 
Association, to participate in the deliberations of the Commis- 
sioners during the last four years. It is deemed the proper 
course in matters of amendment to the Negotiable Instruments 
Law, which originated with the Commissioners to first present 
such amendments to that body for discussion and obtain their 
indorsement, in addition to obtaining the approval of our own 
Association. 

The National Civic Federation last January, at a three days’ 
conference held in Washington, which was attended by the 
President and General Secretary of the Association, as well as 
your General Counsel, also took up the subject of promoting 
uniform laws, indorsed certain of the Uniform Commercial 
Acts and provided for the continuance of their work. Since 
then, meetings have been held and State councils organized in 
Maryland, Connecticut, Ohio, Illinois, Indiana, Wisconsin, Mis- 
souri, Kansas and Nebraska. Your Counsel is keeping in touch 
with this movement. 


DEPOSIT GUARANTY LEGISLATION, 


No States have passed deposit guaranty laws this year, and 
interest in the subject has been transferred from the domain of 
the legislatures to that of the judiciary, where there must be 
ultimate determination of the validity of the laws already 
passed. The status of the different cases is this: The case of 
Noble State Bank vs. Haskell, in which the State Supreme Court 
sustained the Oklahoma law, is on the docket of the Supreme 
Court of the United States and likely to be reached quite early 
in the October term. The case of Shallenberger vs. First Na- 
tional Bank of Holstein, in which the United States Circuit 
Court at Lincoln held the Nebraska law unconstitutional, is 
also on the Supreme Court docket, but not so far advanced. 
It is quite likely that these cases may by arrangement be heard 
together. 

The Kansas law, which differs from that of Oklahoma and 
Nebraska in being voluntary and not compulsory, has been de- 
clared constitutional by the United States Circuit Court of 
Appeals, Eight Circuit in Dolley vs. Abilene National Bank, 179 
Fed. 461 (reversing 175 Fed. 365), in an action by 150 Na- 
tional banks of the State, who, not being able to participate, 
contended that they were discriminated against and affected 
injuriously by the operation of the law. I presume this case 
will also be taken higher. 

I have not heard that the Texas law, which requires the 
banks at their option to protect depositors either by a guaranty 
fund or a bond security system, has been as yet taken into the 
courts, nor that the South Dakota Act of 1909, to authorize 
the forming of State associations of incorporated banks and the 
creation of a depositors’ insurance fund has been questioned 
as to its constitutionality, 


SAVINGS BANKS. 


Notwithstanding determined opposition, the Senate, on June 
22, passed the Postal Savings Bank Bill as it came amended 
from the House, and the bill was approved by the President on 
June 25. It is unnecessary to state the provisions of the meas- 
ure, as its full text was published in the Journal of the Asso- 
ciation for July, and it will be referred to in other reports. 

Last spring, at the request of the Committee on Savings 
Bank Laws, General Counsel prepared a summary of existing 
State laws relating to segregating and safeguarding of savings 
deposits and also an outline draft of act to provide for the 
establishment of savings departments and the segregating and 
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safeguarding of savings deposits in banks and trust companies. 
This draft was submitted to the committee, as was stated at 
the time, “in pursuance of my duties as General Counsel, part 
of which are to render legal advice and assistance to the vari- 
ous officers, sections and committees of the Association when 
called upon, and in so doing I am not to be regarded as either 
advocating or opposing the wisdom of the policy underlying the 
enactment of such a law.” 

The general propositions underlying proposed State legisla- 
tion of this character have not, as yet, been submitted to the 
Association for discussion and action. 


RAILROAD BILL AND RANKRUPT LAW. 


Congress, also, at its last session, passed the Railroad Bill 
creating a Commerce Court and amending the Interstate Com- 
merce Act relating to the practices of carriers and the super- 
vision of the Interstate Commerce Commission; and also im- 
portant amendments of the National Bankruptcy Law regulat- 
ing the compensation of receivers and trustees, permitting the 
voluntary bankruptcy of corporations, permitting compositions 
with creditors before adjudication and permitting trustees in 
bankruptcy to oppose the discharge of the bankrupt at the 
expense of the estate. 


INTERNATIONAL CONFERENCE ON BILLS OF EXCHANGE, 


There has been held this summer at The Hague an interna- 
tional conference on the unification of the law of foreign coun- 
tries relative to bills of exchange, the delegate of the United 
States being Mr. Charles A. Conant. Preparatory to this con- 
ference a number of preliminary questions were formulated for 
consideration dealing with the issue and form of the bill of 
exchange, the obligations and rights of parties, indorsements, 
acceptances, guaranties by third parties, maturities, payment, 
recourse upon non-payment, loss, forgery, protests and other 
pertinent detailed provisions. These questions were gone over 
earefully at a series of conferences held on the call of the 
American Commissioner, attended by American bankers inter- 
ested in the subject, and participated in by your General 
Counsel as representing this Association, and these meetings 
developed the American view as to what the uniform law should 
contain. As a result of The Hague conference a uniform law 
has been framed to be referred back to the different powers 
for consideration, and the subject will come up again at the 
conference to be held next year. 


CHECKS OF CORPORATION TREASURERS. 


On December 10 the Appellate Division of the New York 
Supreme Court rendered a decision in a case of Havana Central 
Railroad Company vs. Knickerbocker Trust Company, holding in 
substance that checks drawn by the treasurer of a railroad cor- 
poration on the Central Trust Company to his personal order 
which were indorsed by him and deposited to his individual 
credit in the Knickerbocker Trust Company and checked out, by 
means of which checks the treasurer misappropriated the rail- 
road company’s funds, carried notice to the depository from the 
mere form of the checks that the transactions were irregular 
and put it on inquiry as to the treasurer’s right so to with- 
draw and use the corporation’s funds. This decision was 
viewed with considerable alarm by the officers of a number of 
large banking institutions, as it established a doctrine of law, 
never before held, which would have put the banks on inquiry 
concerning each and every one of the hundreds of official 
checks and of this and similar character, legitimately drawn, 
daily received on deposit to the credit of the drawing officers. 
It was felt that the decision of the Appellate Division in this 
ease carried the doctrine of constructive notice to an extreme 
and impracticable length, and that an attempt should be made 
to have this dangerous rule of law overturned and prevent its 
spread to the jurisprudence of other States. Accordingly, by 
the authority of your officers, General Counsel petitioned the 
New York Court of Appeals for permission to intervene and 
be heard on bebalf of the Association on the argument of the 
appeal; this petition was granted to the extent of allowing the 
filing of a brief, and a brief was prepared and filed. Similar 
action was taken by the New York State Bankers’ Association. 
On May 17, by a unanimous bench, the New York Court of 
Appeals rendered a decision overruling the decision of the Ap- 
pellate Division. 


BURGLARY INSURANCE. 


At the request of the Committee on Fidelity Bonds and 
Burglary Insurance, General Counsel has prepared a tentative 
draft of a bank burglary and robbery policy, the end in view 
being a standard form to be written by the companies for mem- 
bers of the Association. This draft will, as I understand, be 
considered by the committee at its next meeting, and will then 
be taken up and discussed with representatives of the different 
surety companies. In preparing the draft General Counsel ex- 
amined all the bank burglary policies now in use, incorporated 
what in his judgment were their best features, made certain 
additions, changes and omissions designed to increase the pro- 
tection of the banks and certain modifications in the provisions 
exempting the companies from liability. 

‘ A standard form is planned, which it is hoped the companies 
will agree to, that will give the banks increased protection and 
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simplify the conditions surrounding the contract. Upon mere 
considerations of uniformity a standard form is greatly to be 
desired, as it reduces the contract with every bank to the same 
single set of provisions in place of the dozen or more policies 
now on the market, no two of which are alike as to provision. 
No small part of the work of General Counsel in the last few 
months has been in replying to questions of members concern- 
ing the merits of different forms of burglary policies offered 
to them by different companies. 


RENEWALS OF FIDELITY BONDS. 


As a result of an investigation made last spring, your Coun- 
sel found that a number, but not all, of the surety companies 
were requiring banks, preliminary to the renewal of fidelity 
bonds, to sign a certificate to the effect that the books and 
accounts of the employees had been examined and found cor- 
rect in every respect; that all money and property in their 
control or custody had been accounted for, with proper securi- 
ties and funds on hand to balance all accounts; that none of 
them were in default, and that they had performed their duties 
in an acceptable and satisfactory manner. 

General Counsel has advised members not to execute certifi- 
cates containing such absolute warranties, as should they be in- 
correct in any respect, because of undiscovered defalcations, the 
courts would hold they constituted false representations which 
would nullify the renewal insurance. The Supreme Court of 
Illinois, in Fidelity & Guaranty Company vs. First National 
Bank of Dundee, 84 N. E. Rep. 670, said of such a certificate: 
“The law is well settled in its application to insurance con- 
tracts that a misrepresentation of a materia! fact, in reliance 
upon which a contract of insurance is issued, will avoid the 
contract, and it is not essential, in equity, that such a repre- 
sentation should be known to be false. A material misrepre- 
sentation, whether made intentionally and knowingly, or through 
mistake and in good faith, will avoid the policy. We think 
there can be no doubt that the representations upon which 
appellant relies were material. The points covered by the cer- 
tificate of the President were particularly required by appel- 
lant’s letter. The request of appellant for information upon 
these points makes the answer material. The rights of the 
parties therefore depend upon whether the representations were 
true or false.” 

Some companies do not require the execution of any certificate 
upon renewal of fidelity bonds, and some insist upon renewal 
certificates from certain classes of banks while not requiring 
them of others; but wherever executed, members have been 
advised not to certify to such statements absolutely but only 
to the best of their knowledge and belief. 


THE PROTECTIVE WORK. 


Since the new and efficient management of the Protective 
Department of the Association, inaugurated a year ago, General 
Counsel has been in close touch with the work of that depart- 
ment, and has been constantly called upon for advice concern- 
ing criminal laws, penalties and procedure. 

A notable case is that of one Charles M. Meeker, to which 
considerable attention has been given. Meeker, during last fall 
and winter, was engaged in issuing time drafts upon The Len- 
don Commercial Banking Company, S. A., so-called, against a 
pretended credit, the drafts being negotiated by various payees 
and invariably proving worthless. The scheme, admittedly 
fraudulent, was a cunningly devised attempted evasion of the 
criminal laws, the drafts being issued in each instance under a 
contract with the payee that the latter would himself make 
them good before maturity, none of the proceeds going to 
Meeker, but only a commission for the use of the drafts, and 
they were generally issued in one State and negotiated in an- 
other. Meeker was arrested in New York on March 17 in 
connection with a draft issued in New York to a payee in New 
Jersey and negotiated to a New Jersey bank, but no crime 
could be made out from this transaction, the payee apparently 
believing the draft to have been good, and Meeker was dis- 
charged. Having been indicted in the interim in Texas, jointly 
with others, because of similar operations, he was immediately 
re-arrested in New York, and has been ever since fighting extra- 
dition to Texas, an array of legal counsel having appeared in 
his behalf at a number of hearings both before the Governor of 
New York, who honored the requisition, and before the Supreme 
Court where the case is still pending on appeal. Throughout 
Meeker has remained in jail, not having furnished the required 
bail. 

Turning to a case of a different nature, concerning which 
brief mention should be made; on June 4 an action was brought 
in the Superior Court of Los Angeles by one Louis Schneider- 
man, against the Burns & Sheridan National Detective Agency 
and others, including the American Bankers’ Association. asking 
for damages by reason of an alleged false arrest in connection 
with the forgery of certain drafts which had been cashed by 
two banks in San Antonio, Tex. Schneiderman was arrested 
in California and taken to Texas, and was released because the 
San Antonio banks failed to identify him as the person who 
cashed the drafts. When released from custody, the two 
San Antonio banks settled with Schneiderman by paying him 
$168, for which he executed a release to those banks for 


“expenses and loss and damage sustained,” but coupled with 
the provision that it did ‘‘not release the American Bankers’ 
Association or their detectives, the Burns & Sheridan Nationat 
Detective Agency, on account of any part they took” in the 
arrest. Upon his return to California Schneiderman immedi- 
ately entered suit, naming as defendants the American Bankers’ 


Association, the Burns & Sheridan Agency, E. R. Mills, their 


local superintendent, and R. Stone, the city marshal of Fuller- 
ton, Cal., demanding damages in the modest sum of $100,000, 
and also including as defendants the two bondsmen of the 
city marshal, from whom he demanded $5,000 each additional 
damages. Without serving any of the other defendants, the 
summons and complaint were served on the Merchants’ Na 
tional Bank of Los Angeles as a member of the Association, 
and this, it was contended, was a sufficient service on the 
Association to give the court jurisdiction under the California 
statute which provides that when two or more persons asso- 
ciated in business transact such business under a common name 
the Association may be sued by the common name and the 
summons may be served upon one or more of the parties. The 
law firm of Gray, Barker, Bowen, Allen, Van Dyke & Juten, 
attorneys for a number of Los Angeles banks, was retained on 
behalf of the Association, the necessary affidavits were prepared. 
showing that this Association was not of the character contem- 
plated by the statute and forwarded to California, and a 
motion was made to quash the service of the summons. The 
motion was argued and briefs submitted, and on July 23 the 
Court granted the motion. This ended the case so far as our 
Association is concerned without the necessity of going into 
the merits or of establishing its non-liability on other grounds. 


THE CORPORATION TAX LAW. 


A number of cases involving the constitutionality of the Cor- 
poration Tax Law were argued before the Supreme Court of the 
United States last spring, but no decision was rendered, and 
on May 31 the Court restored the cases to the docket for re- 
argument at the October term. Last January General Counsel 
took up with the Treasury Department the question whether 
interest received on Government bonds could be deducted in 
ascertaining net income and presented an argument in favor 
of such deduction, but his contentions were overruled. 


BILLS OF LADING. 


The past year has been a busy one for the Committee on 
Bills of Lading, and in their various acts and proceedings your 
General Counsel has actively participated. A new bill was 
drafted on behalf of the committee and introduced in the House 
by Congressman Stevens of Minnesota on January 7. This 
measure was designed to make a bill of lading in the hands 
of a bona fide holder good and enforceable against a carrier, 
notwithstanding it had been issued without receipt of the 
goods or had not been taken up when the goods were deliv- 
ered, as well as to make an altered bill valid as originally 
drawn, and it also provided certain requirements as to form. 
The measure was given a hearing by the House Committee on 
Interstate and Foreign Commerce on February 7. This meas- 
ure was designed to make a bili of lading in the hands of a 
bona fide holder good and enforciable against a carrier, not- 
withstanding it had been issued without receipt of the goods 
or had not been taken up when the goods were delivered, as 
well as to make an altered bill valid as originally drawn, and 
it also provided certain requirements as to form. The measure 
was given a hearing by the House Committee on Interstate 
and Foreign Commerce on February 7 at an all-day session 
which lasted well into the evening, and was opposed by a 
number of railroad attorneys. On May 3 the House Com- 
mittee agreed to report the bill, with certain amendments, only 
two of the eighteen members dissenting, and on June 7 it was 
reported to and passed by the House of Representatives by an 
almost unanimous vote. The bill was then referred to the 
Senate Committee on Interstate Commerce and given three 
hearings on June 16, 20 and 21, but the time was too short 
for its proper consideration, and the final action of the com- 
mittee was postponed until next winter. The report of the 
Committee on Bills of Lading will inform the members of the 
Association more at length, not only with regard to the prog- 
ress of legislation but also the work done by a sub-committee 
in the obtaining of validation certificates upon export cotton 
bills and in relation to the foreign situation, as well as con- 
cerning the various other activities of the committee. 


GENERAL SERVICES FOR COMMITTEES AND MEMBERS. 


During the year General Counsel has been called upon by a 
number of committees for the performance of a variety of serv- 
ices which need not be detailed, and many articles have been 
written and contributed to the pages of the Association Journal. 
The work in the promotion of legislation has included attend- 
ance at numerous conferences and official hearings, as well 
as the preparation of a number of legal arguments in support 
of particular measures. Throughout the year the correspond- 
ence and opinion branch of the work of the Counsel’s office has 
been very extensive. Information has been furnished to mem- 
bers in all parts of the country,::upon request, concerning 
statutes, decisions, customs and a variety of subjects connected 
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with banking. Written opinions, many requiring much time 
and research, have been rendered upon numerous questions of 
banking law. In all, 188 such written opinions have been pre- 
pared and forwarded during the year. A very large part of 
the time of General Counsel has been occupied in work of this 
character, and from many sources comes evidence that this 
exacting and technical work in behalf of the individual mem- 


bership is appreciated. 


APPENDIX.—THE SCHNEIDERMAN CASE. 
(Statement by General Counsel.) 


It has been suggested that many members of the Association 
may be interested in a more detailed statement of the facts 
and proceedings in this case than is made in my general report 
to the Association, and I have been requested to make such 
statement. 

The facts in brief are as follows: On January 11, 1910, a 
man giving his name as A. J. Van Houten opened an account 
with the Alamo National Bank of San Antonio, and about the 
same time a man, giving his name as O. H. Nance, opened an 
account in the State Bank and Trust Company of San Antonio. 
These accounts were carried along in a small way for a couple 
of months, when on March 8, 1910, Nance presented to the 
State Bank and Trust Company a draft for $300, dated March 
1, 1910, purporting to be drawn by the Grapevine National 
Bank of Grapevine, Tex., on the Hanover National Bank of 
New York, payable to the order of O. H. Nance, and drew 
$180 on it, leaving a supposed balance of $120 to his credit at 
the bank. This draft was sent to New York, and on the 11th 
the bank was advised by telegraph that it was a forgery. 

About the same time another draft dated March 1, 1910, 
purporting to be drawn by the Central National Bank of Boon- 
ville, Mo., on the Corn Exchange National Bank of Chicago 
to the order of A. J. Van Houten for $250 was deposited in 
the Alamo National Bank by Van Houten which was also a 
forgery and on which the bank sustained a partial loss. 

These cases were reported to the American Bankers’ Asso- 
ciation and referred to the Burns & Sheridan National De- 
tective Agency for investigation. That agency had an investi- 
gator, located at Houston, Tex., go to San Antonio for the 
purpose of making a thorough investigation. There was no 
doubt that the forgeries had been committed by one person, 
using the names of Van Houten and Nance, as the descriptions 
given by each bank of such person closely tallied. A thorough 
investigation was proceeded with, the former residence of 
Van Houten in San Antonio located, and it was learned that 
he had a wife and two small children and had recently de- 
parted for Mexico, husband and family going independently. 
The trail was followed into Mexico, where it was established 
to the satisfaction of the investigator that Louie Schneider- 
man, whose description corresponded with that of Van Houten, 
and who had a wife and two children of corresponding ages 
and appearance, and who had also gone from San Antonio to 
Mexico, his wife and children likewise traveling there inde- 
pendently, was the person wanted. This being established 
(whether rightly or wrongly is still under investigation, as the 
Texas investigator still maintains that he is right), the trail 
followed the movements of Schneiderman and his family, and 
Schneiderman was finally located in Fullerton, Cal., where he 
was pointed out to the city marshal by the Los Angeles agent 
of the Burns Agency as the person for whom a warrant had 
been issued in Texas and was thereupon arrested. 

Schneiderman, while declaring his innocence, consented to 
accompany the officers to San Antonio without extradition. 
Upon arrival in San Antonio and spending a night in jail, the 
tellers of the two banks were unable to identify him, and ex- 
pressed the opinion that Schneiderman was not the man who, 
under the names of Van Houten and Nance, had defrauded 
their respective banks. Schneiderman was thereupon released 
from custody and settled with the’ two banks, they paying 
him $168 and taking from him a release for all expense, loss 
and damage sustained, the release, however, expressly providing 
that it did not include the American Bankers’ Association or 
the Burns & Sheridan National Detective Agency for the part 
they took in his arrest. 

Upon Schneiderman’s return to Fullerton, Cal., 
entered suit on June 4, 1910, in the Superior Court for the 
County of Los Angeles, naming as defendants William J. 
Burns, William P. Sheridan, E. R. Mills (the local superin- 
tendent), R. Stone (the city marshal of Fullerton), the 
American Bankers’ Association, the Burns & Sheridan National 
Detective Agency and Charles E. Ruddock and D. S. Linebarger. 
the last two being bondsmen of the city marshal, asking as 
damages $100,000 against all the defendants, except the two 
last named, and from them asking $5,000 each. 

The summons and complaint in this action were not served 
on any of the defendants, except that service was made upon 
the Merchants’ National Bank of Los Angeles as a member of 
the Association, under the California statute, which provides 
that when two or more persons associated in business transact 
such business under a common name, the Association may he 
sued by the common name, and the summons may 09 served 
upon one or more of the: parties. 

Notice of this action was immediately. oteet to Seetensnen 


he immediately 
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of the Association in New York, and the law firm of Gray, 
Barker, Bowen, Allen, Van Dyke & Jutten of Los Angeles 
were retained to represent this Association. 

Our California attorneys were advised that even if a mis- 
take had been made, this Association could not be held respon- 
sible in the matter, as while the general rule of law is that the 
master is liable for the negligent act of his servant committed 
within the scope of his employment, the rule is different where 
the one employed is an independent contractor; that in such 
case the rule is that the employer is not liable for the negligent 
acts of the contractor or his servants where the contractor 
carries on an independent business, and in doing his work 
does not act under the direction and control of the employer. 
The legal relation between the Association and the Burns & 
Sheridan Agency was explained, and the latter was shown to 
be an independent contractor, over whose specific acts in point- 
ing out particular persons who should be arrested the Asso- 
ciation exercised no control. It was furthermore questioned 
whether the California court could acquire jurisdiction in the 
case by service upon a single member bank, and the California 
attorneys were requested to do nothing which would waive the 
point of no jurisdiction. 

Our California attorneys acted with promptness. Upon their 
request affidavits were prepared in New York and forwarded 
to California, showing that the American Bankers’ Association 
was not a business organization such as contemplated by the 
California statute, and they thereupon made a motion to quash 
the service of summons. This motion was duly argued, and a 
brief filed, and on the 23d of July the Superior Court of Los 
Angeles rendered a decision granting the motion. This ended 
the case so far as this Association is concerned, the effect 
being to leave the Association in the position of not having 
been sued. 

Should a case of this kind ever come to the point of requiring 
a defense upon the merits, it seems quite clear that there 
would be no responsibility on the part of the Association for a 
mistaken arrest of this kind which was not made pursuant to 
the personal direction of any of its officers, but through the 
acts of an independent agency upon their own responsibility, 
and furthermore, from the standpoint of responsibility of all 
the other defendants in this particular case, the giving by 
Schneiderman on payment of $168 of a release to certain but 
not all of the parties whom he sought to hold responsible, 
looking to the others for the disproportionate amount of 
$100,000, raises the interesting question whether he could ap- 
portion his damages between all such parties in this way, and 
whether he did not thereby release all from responsibility. 

If a mistake has in reality been made and an innocent man 
arrested, the case is one of most remarkable coincidences. Ac- 
cording to investigator’s reports the man arrested and the 
man wanted were both Russian Jews, of same age and general 
appearances; both were married and had two children of corre- 
sponding age; the wives of both were of the same age and 
general appearance, and both lame in the right hip; both at 
about the same time left San Antonio and went into Mexico, 
their families also going there, but separately; the wives of 
both men formerly lived in Indianapolis or vicinity ; Schneider- 
man, it was reported, had been engaged in selling check punches 
and illustrating how easily checks could be raised, while Van 
Houten had had a printing press at his San Antonio residence 
which he was supposed to have shipped out of San Antonio, 
but which could not be afterwards located. 


Report of the Treasurer, P. C. Kauffman. 


TACOMA, WASH., Sept. 15, 1910. 
Mr. President and Gentlemen: 

You will find my financial report as Treasurer printed on 
page 12 of a pamphlet which has been distributed throughout 
the hall. There is no necessity, therefore, for my reading 
the report in full, but I wish to call your attention to a few 
of the most important items. 

The cash balance on hand September 1, 1909, was $2,107.86. 
The total receipts for the current year were $186,021.47. 

Owing to the increasing activity of the Association in all 
lines, the expense of operation for the year was $186,850.43, 
leaving a cash balance September 1, 1910, of $1,278.90. 

On August 6, 1910, the Secretary forwarded to the Treasurer, 
for collection, 10,987 drafts on account of the current member- 
ship dues, amounting to $178,297.50. ‘These drafts were at 
once sent out for collection, and up to this writing over 
$125,000 has been collected, and the Treasurer expects to 
have the collection completed by the last of October. 

For investment, the Association holds the following stocks 
and bonds, which are deposited with the Bankers’ Trust Com- 
pany of New York, as per instructions of the Executive Coun- 
cil. Interest on these securities is regularly collected by the 
Trust Company and forwarded to the Treasurer, and by him 
credited to the Association account. The securities are as 
follows: 

$10,000 Government 4% Bonds of 1925. 
30,000 Atchison, Topeka & Santa Fé 4% Bonds of 1995. 


59, 000 Chicago, ee & Quincy Illinois _ Division 4% Bonds 
0 


30,000 New York City Registered Corporate Stock, 314%, due 1940. 
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I sincerely. trust that every member of this Association, cer- 
tainly every member present, will analyze the Treasurer’s report 
carefully, especially the Financial Statement appended thereto, 
showing the appropriations made to and expenditures made by 
the several Sections and Committees, as it is only by a careful 
persual of these reports that you will be enabled to gain 
to clear insight into the activity of this great organization, 
and appreciate fully the magnitude of the work it is doing. 

In my report at Chicago last year I explained fully the mam 
ner in which the financial accounts of the Association are kept, 
and I would like that portion of last year’s report, which is 
found on page 99 of the Report of the Chicago Convention, 
to be considered in connection herewith. It is difficult to see 
how any improvement could be suggested, as the work is so 
thoroughly systematized. 

This being my last term as Treasurer, for I take it that the 
“unwritten law of two terms” will prevail at the Convention, 
I will turn over the cares and responsibilities -of my office 
to my success, whoever he may be, congratulating him that 
on account of the splendid organization that prevails in Sec- 
retary Farnsworth’s office in New York, he will find the cares 
of the office to be but few and the responsibilities light. 

I desire to express my sincere thanks to Secretary Farns- 
worth and the assistants in his office for the uniform courtesy 
I have received from them during my tenure of office. It has 
been pleasant indeed to have been associated with such com- 
petent officials. 

To the members of the American Bankers’ Association, who 
have twice honored me by election to the high office of Treas- 
urer; to the officers of the Association and of the several Sec- 
tions; to the members of the Executive Council, collectively 
and individually, I desire to express my deep appreciation of 
the high honor conferred upon me, assuring you that one of 
the happiest and pleasantest experiences of my life has been 
my Official connection with this great Association, and I am 
sure it will ever remain one of my brighest recollections. 
“‘Forsan et hoec olim meminisse juvabit.” 

Respectfully submitted, 
P. C. KAUFFMAN, 
Treasurer. 


Report of the Standing Protective Committee. 


New York, September 1, 1910. 
To the Executive Council, American Bankers’ Association: 

GENTLEMEN: Your Standing Protective Committee submits 
herewith its annual report for the fiscal year ending August 31, 
1910. 

The past year has been an eventful one for the Protective 
Department of the Association, in view of the necessity for 
changing our detective agents to the Burns & Sheridan Na- 
tional Detective Agency, which change, we are glad to report, 
thus far indicates a decided advantage in the prosecution of 
our work. 

In 1900 the Association was paying the Pinkerton Agency 
for services as a retainer, on a basis of 4,326 members, as 
per contract, as follows: 


1,500 members at $3.00 
250 members at 2.50 
250 members at 2.00 

2,326 members at 1.50 


an average of $2.10 per member. 

When our membership was 6,500 we were paying a retainer 
fee of $3.00 per member to our former detective agency (The 
Pinkertons). Believing that the general cost of administra- 
tion would not proportionately increase with the membership, 
and with 10,000 members there should be a reduction in re- 
tainers, the Protective Committee, in December, 1908, acting 
on the suggestion of the secretary, asked for a reduction, which 
the Pinkerton Agency rejected. It seemed impracticable to 
sever relations at that time, and the Pinkerton Agency pro- 
posed to renew a former contract, which was for one year; 
but this contract was not made, and the entire matter was 
referred to a Special Protective Committee created by the 
executive council in May, 1909. This Committee, composed of 
Mr. F. H. Curtiss of Boston, Mr. D. 8S. Culver of St. Paul, and 
Mr. E. K. Smith of Texarkana, held several meetings and met 
the representatives of the Pinkerton Agency, the agency mak- 
ing a proposition for a new contract for three years. The 
Special Committee reported this proposition to the council at 
the time of the Chicago convention, and the executive officers 
were authorized to make a three-year contract on former terms 
—$3.00 per member retainer. On the return cf the general 
secretary to New York City he was notified by the Pinkerton 
Agency that they would not make a contract for less than 
five years, no plausible excuse being given for this action, ex- 
cept that the agency had changed its mind. The Standing 
Protective Committee, executive officers and the Special Pro- 
tective Committee met and notified the principal of the Pinker- 
ton Agency that they had no authority to make a contract 
for more than three years. The principal, after making clear 
his belief that their own organization was the only one that 
could handle the Protective Committee's work, abruptly, and 
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without proper notice, refused to handle new work for the 
Association, Your Committees had fortified themselves against 
this situation through an understanding with W. J. Burns, 
with whom a contract was immediately executed to carry on 
the protective work of the Association, without prejudice to 
its interests, contrary to the expectation of the former agency 
in its abrupt action. The new contract covers in a general 
way all of the work and details as provided for in the former 
agency’s contract, and with a very liberal reduction from the 
amount paid the former agency in retainer. 

For several years succeeding, Protective Committees and offi- 
cers of the Association had been dissatisfied with the methods 
employed, results obtained, compensation exacted, and attitude 
assumed by the Pinkerton Agency in handling the protective 
work of the Association; so much so, that four years ago a 
change was considered necessary and an arrangement verbally 
discussed and tentatively agreed upon with another agency, 
which for reasons obvious at that time, failed to continue 
negotiations. 

Since the termination of its contract the Pinkerton Agency 
has been persistent in its efforts to secure the support of the 
members of the American Bankers’ Association for the main- 
tenance of their organization, which is in every way antagonistic 
to our Protective Committee and their present agency, and 
whose efforts they have harassed and hindered in every way 
possible. 

The following paragraph is taken from a letter sent to the 
American Bankers’ Association by the Pinkerton National De- 
tective Agency : 


“The little personal benefit, if any, that the agency receives from 
being advertised as your agents is more than nullified by the loss of 
understand that the agency was back of the members of your Asso- 
ciation, which professional criminals now very generally recognize 
through the American Baukers’ Association sign.’’ 


If the Pinkerton Agency meant what is said in this state- 
ment, why its unusual activity in endeavoring to secure the 
business of the members of the Association through the estab- 
lishment of its own bank detective agency? 

In spite of this guerrilla warfare, in spite cf gross mis- 
representations, and in spite of repeated predictions by the 
Pinkertons in articles prepared by them for the press to the 
effect that the bankers would be made a target of attack by 
the criminal classes on account of the withdrawal of their own 
services, the work of the Association has never been better 
handled than during the past few months, and it is remark- 
able to note that since the Burns & Sheridan Agency took up 
the work, there have been five burglaries and twelve attempted 
burglaries, classified as follows: Burglaries by professionals, 
five; eight arrests in three cases. Attempted burglaries by 
professionals, six; two arrests made in one case. Attempted 
burglaries by amateurs, six; five arrests made in four cases, 
making in all fifteen arrests in eight cases. 

In classifying professional and amateur burglary cases, a 
professional operation is where explosives are used, and an 
amateur operation is where no explosives are used. 

The above statistics cover the period from November 22, 1909, 
up to and including August 31, 1910—-283 days actual time. 

During the period from September 1, 1909, up to and includ- 
ing November 22, 1909—83 days under the Pinkertons—there 
were four burglaries and five attempted burglaries. All these 
operations were of a professional order, with the exception of 
one attempted burglary. No arrests were made, directly or in- 
directly, by the Pinkertons, or anyone else in connection with 
these operations, that is, during the period referred to, but 
the St. Louis, Mo., police arrested one party in connection 
with one of these burglaries who was trying to pawn a watch 
taken from the vault of one of the banks; he was later ac- 
quitted. 

For two years prior to the termination of the contract with 
the Pinkerton Agency, as well as during the past year, the 
sphere of protection has been extended, covering all classes 
of crime against banks, which policy was always vigorously 
opposed by the Pinkerton Agency, as it would deprive them of 
private business they might otherwise obtain direct from the 
banks, and consequently our members have been receiving and 
are receiving to-day more in the way of protection against 
erime than ever before in the history of the Association. 

This work can only be made fully successful by being com- 
pletely and entirely entrusted to one authority; a conflict of 
authority in handling cases cannot but fail to prevent achieve- 
ment of the best results. 

With this in mind, your Protective Committee feels justified 
in suggesting that in their judgment your interests would be 
best served by loyally supporting with all your influence the 
work of the Protective Department and its agents, Burns & 
Sheridan, and avoiding entanglements with any other protective 
service. 


The Protective Department was established in 1894. The 


expenditure for this work has aggregated a half-million dollars, 
of which about $450,000 was paid the Pinkerton Agency. 
Since the establishment of our Protective Department, Au- 
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gust 2, 1909, and placing in charge thereof Manager L. W. 
Gammon, it has been proven beyond question that this was a 
wise move. Mr. Gammon is particularly well adapted for this 
work. His training of sixteen years in the Secret Service 
has fitted him to cope with all conditions surrounding his De- 
partment. Since its establishment this Department makes up 
its own criminal records, based on actual reports. We are now 
advertising our own Department and not a detective agency, 
and neither our Agency nor our Department are taking credit 
for work done which rightfully might belong to State asso- 
ciations, municipal criminal departments, or to sheriffs. In 
this plan our new Agency, the Burns & Sheridan, is entirely 
in sympathy with our Department. 

The appointment of Mr. Gammon appears to have been re- 
sented by the Pinkerton Agency; they did not relish his sur- 
veillance over their work. 

Our former agency (the Pinkertons) has frequently made 
the statement that the new agency and the Association had no 
records or pictures of criminals. In our own offices and our 
new Department we have sixteen years’ records of criminals, 
which were furnished us by the Pinkertons. We have a rogues’ 
gallery of over 1,200 live criminals, and an up-to-date cabinet 
for displaying and preserving these pictures, with a complete 
card-index and in many cases Bertillion measurements. 

We have eliminated in all reports and in our publications 
all allusion to banks that are depredated upon, believing that 
our member banks would prefer that their banks not be men- 
tioned by name in these reports. 

We have had many evidences of approval of our action in 
the changes which have been made. State associations have 
endorsed the Burns & Sheridan Agency, and letters have been 
received from officers of various State associations and from 
our members in all parts of the United States, commending 
the changes and expressing the utmost loyalty. 

In May last it was alleged that the Burns & Sheridan Agency 
made a false arrest in California. The man wanted was one 
Van Houten. The man arrested called himself Schneiderman. 
The clues were followed and the evidence produced was very 
strong, but the tellers at San Antonio, Tex., failed to identify 
the man. This case will be covered in detail in the report of 
the general counsel. 

The full financial report of the Standing Protective Commit- 
tee with information regarding the operations of the Protective 
Department, are covered exhaustively in the financial reports 
and in that of Manager L. W. Gammon of the Protective De- 
partment, and are published in the annual pamphlet following 
this revort. 

The Burns & Sheridan Agency is also making a detailed re- 
port of the work accomplished by them since November 22, 
1909, to the end of the fiscal year, August 31, 1910. This re- 
port will be published in the annual proceedings and is also 
furnished in pamphlet form for distribution at this convention. 

The following figures are given for your information, being 
the reported burglaries and attempted burglaries on banks since 
the inauguration of the protective feature: 


Non-members ...... 1,143 MEE cg bsed ace $1,585,709.84 
, Be ere 220 i OE Ee TY 165,484.14 
POROTORGS oc ec cece 923 $1,420,225.70 


All of which is respectfully submitted. 


THe STANDING PROTECTIVE COMMITTER. 


Report of Manager Protective Department, L. W. Gammon. 


I have the honor to submit this, my first annual report, con- 
taining a summary of the work of the Protective Department 
during the fiscal year ending August 31, 1910, as submitted 
and approved by the Standing Protective Committee. 

The arrests made by our former detective agents, our present 
detective agents, and other qualified officers in cases where mem- 
bers of this Association were interested number as follows: 


Forgers and swindlers 


Seek tite tS bv & eA le oo bone a ee Cmte 173 
ee SNE Ge ett crs Gwen ees «baa bie oe eae wees 2 
NE Gino ah bie SRS EOI 6 6a WRK MEK ecélals. bee 7 
I ss OS Wewe os sm er cekaltesaus © 8 Nae es rw ee ee 17 


199 


Of the above total (199) 40 arrests were made during the 
period prior to November 22, 1909, and in the closing days of 
the work of our former detective agents, and 159 arrests have 
been made during the period covered by our present detective 
agents. 

Of the arrests above mentioned 98 were convicted; 57 are 
awaiting trial; 27 acquitted; 13 are fugitives from justice; 
4 were killed or committed suicide. 





FINANCIAL STATEMENT. 


From Sept. 1, 1909, to Aug. 31, i910, inclusive. 
Sept. 17, 1909, By Appropriation of Executive 


CD Os oa ak k6064 edd vebhknas $25,000.00 
May 3, 1910, By Appropriation of Executive 
CIE 5.6 ds ad 6 4.0 chek mee a Gee 12,000.00 
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May 3, 1910, By Appropriation of Executive 
Counch] .nccccccaccccccccccesss 20,479.85 
$62,479.35 
By refund of Pinkerton’s National Agency............. 49.42 
By amount received from Merchants’ National Bank, 
ImGiamapols, IME. .cccacsccocdcccseaccceccccsescasaes 4.41 
° $62,533.18 
DISBURSEMENTS. 
BOE. .ccaccsdedtsanascs seaksvebes¥ee deabedscasdds $416.60 
Salaries 2 oc dscrcessccece err siqbbaticecésacecces GOUSGE 
Telephone, telegraph and cablegrams............. 262.93 
*Pinkerton’s National Detective Agency, account 
special work ........... ape eacassdscecevavetess 15,837.77 
¢Pinkerton’s National Detective Agency, account 
SORRTNNE nese cesntdines benwhnesevenandaane eeees 16,425.95 
Burns & Sheridan National Detective Agency, Inc., 
account special work............ peereseusceuces 16,483,60 
Burns & Sheridan National Detective Agency, Inc., 
account retainer ....... ub 6600 cobs ceeceeceon ea 6,295.88 
Establishing agencies ............ Tre rTTrTy eases 531.96 
Books, stationery and printing.......... Peevey ee er 141.70 
WECER BORD co sctenissccssscsgecccesss éSeeuseeee cee 39.75 
Executive Council Meeting at Atlantic City, N. J.. 25.00 
tTexas Bankers’ Association, Austin, Texas, ac- 
COMME PROCREIRE occ divccectiscsecsscivees ee sese 112.08 
Department’s expenses—ice, water and towels..... 18.65 
Sundries, storage chests, press clippings and wit- 
SiGe TM so ck Sees he hse Cetie eins Fen ecacteiiccs 45.95 $61.591.75 
August 31, 1910, Credit balance.............. $941.43 


*Of the $15,837.77 paid the Pinkertons for special work, $9,154.87 
was on account of special cases (unpaid bills) contracted for during 
the fiscal year ending August 31, 1909. 

{The disbursements on account of the work of the Protective De- 
partment from September 1, 1909, up to and including August 31, 
1910, amounted to $61,591.75. Of the $16,425.95 retainer fee paid 
the Pinkertons, $9,758.00 was paid for the months of May, June, July 
and August for the fiscal year ending August 31, 1909. 

{The amount paid the Texas Bankers’ Association, $112.08, was in 
connection with pro-rating a case contracted for prior to the close of 
the fiscal year ending August 31, 1909. 


The total of the amounts mentioned above, which were in- 
curred during the fiscal year ending August 31, 1909, but paid 
during the present fiscal year, is. $19,024.45. 

Prior to this year such items as rent, salaries, books, sta- 
tionery, printing, telephone, telegraph, traveling expenses, extra 
help, ete., were always paid by the General Secretary’s office, 
and were not charged against the work of the Protective Com- 
mittee. These items amount to $5,904.51 this year. 

The Protective Department was established under my man- 
agement September 1, 1909. At that time the Pinkerton’s Na- 
tional Detective Agency were our detective agents. On Novem- 
ber 22, 1909, a change was made by the Standing Protective 
Committee and the General Officers of the Association, and a 
new contract was entered into with the Burns & Sheridan 
National Detective Agency, Inc. The Pinkertons continued to 
investigate all cases that had been previously taken up by 
them prior to November 22d until December 20th, when they 
ceased to investigate any cases for this Association. 

Upon assuming the management of this Department the first 
instructions I gave our detective agents were that all daily 
reports should contain itemized daily charges for each day’s 
operations. My object in issuing such instructions was primarily 
to decrease the possibility of excessive or improper charges that 
might be incorporated in the bills when presented at the end 
of each month. Formerly there was practically no way of 
checking the bills as rendered, and by having the charges em- 
bodied in each day‘s report it is a very simple and sure method 
to determine if the charges were incurred or not, and if they 
were legitimate; also if any errors occurred that could be recti- 
fied at once. In this way it facilitated the checking up of bills 
at the end of each month and saved a great deal of time as well. 

At the beginning of the fiscal year, September 1, 1909, a new 
system of filing was inaugurated, whereby each case reported to 
the Department received a separate jacket with the proper nota- 
tion thereon, showing the name of the bank reporting same, and 
the nature of the case. In this way it lessened the chances 
of reports being misplaced, and facilitated the handling of same 
and in keeping track of the progress made in each case; not 
to mention the amount of time saved. The various cases are 
filed alphabetically by States, cities and towns in the States, 
and banks in the cities and towns. 

During the year this Department received 13,997 reports 
from our former and present detective agents, and each report 
was read over, and the charges embodied therein were checked 
up. In addition to the reports there were received 1,443 letters, 
telegrams and cablegrams; and 4,439 letters, telegrams and 
cablegrams were written in connection with the work. The 


above figures do not include communications received from 
State Bankers’ Associations throughout the country, as well as 
police departments, local authorities, sheriffs, etc., such as cir- 
cular letters, warnings, notices of reward, etc. 
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Under our former detective agents this Association did not 
receive the photographs of criminals with the exception of those 
contained in the bulletins which they issued quarterly to our 
members. Since our present detective agents have taken up the 
work this Association has received photographs of all criminals 
who have operated and are likely to operate against our mem- 
bers, with a result that we now have 1,197 photographs in our 
gallery, none of which are “dead ones.’’ This gallery will hold 
approximately 6,000 photographs. Additional photographs are 
being received daily which are of great value. A complete 
record is kept of each photograph by having a numbered card 
corresponding to the number of the photograph, as well as a 
criminal card giving the description and complete history of 
each criminal. In addition, a complete card record is kept of 
the operations of all persons reported by our members, irrespec- 
tive of whether a member has been operated on, or a depositor 
or individual. In that way a record is kept and we can deter- 
mine that although a person may be responsible for a depreda- 
tion on a member of this Association, the evidence is not suffi- 
cient to secure a conviction for that particular crime, we have 
our detective agents try and arrange fur his surrender to other 
authorities in connection with some other crime. All matters 
for the monthly Journal which are reported by our detective 
agents are verified by the Protective Department before being 
published. 

For a more detailed statement of the results obtained in 
each individual case, I respectfully refer you to the monthly 
Journal of the American Bankers’ Association, published with 
the Bulletin of the American Institute of Banking. 

There are two points that I especially desire to call your 
attention to: 

First.—As to the so-called ““Yegg”’ burglars, which our former 
detective agents predicted would commence their operations 
when they learned that the Pinkerton Agency were no longer 
the detective agents of the American Bankers’ Association. 


Second.—The prediction that the rates for burglary insur- 
ance would be increased. 


These predictions have not come true, and it can be readily 


seen that predictions of this nature are not only problematical, 
and to say the least, dangerous. 


Of the burglaries and attempted burglaries, which number 26 
during the fiscal year just ended, under our former detective 
agents, covering a period of 83 days (from September 1, 1909), 
there were 9 cases, all being professional, with one exception. 
They made no arrests, directly or indirectly, in any one of these 
cases. One arrest was made by the police of St. Louis, Mo., 
after the Association had severed relations with the Pinkertons. 
The man arrested was trying to redeem a watch from pawn 
which was identified as being part of the loot taken by those 
who burglarized a bank member at Stronghurst, Ill. This man 
was returned to that place for trial, and later acquitted. 


Under our present detective agents’ contract, covering a 
period of 283-days (from November 22, 1909), there have been 
17 burglaries and attempted burglaries, 11 of which were pro- 
fessional and 6 amateur. Fifteen arrests have been made in 
8 cases during this period by the Burns & Sheridan National 
Detective Agency, Inc., who are entitled to the full credit for 
10 arrests in 5 cases. (This includes one rearrest.) The local 
police and other officers are entitled to full credit in 3 addi- 
tional cases, with a total of 6 arrests. So out of a total of 
17 cases 16 arrests have been made in 8 cases, and the prospects 
are very good for other arrests. It has been determined who 
the responsible parties are in the above cases with the excep- 
tion of three, and it has so far been impossible to secure any 
results in these three cases, for the reason that no one could 
identify the parties implicated in those cases. 

In the matter of arrests, I wish to state that they were made 
in connection with operations against members of this Associa- 
tion. Formerly the number of arrests included all those made 
in connection with investigations made for the various State 
Bankers’ Associations, Surety Companies, etc. While the report 
as formerly submitted was misleading, inasmuch as a large 
number of arrests were reported and carried on the records 
when, as a matter of fact, they had nothing whatever to do 
with this Association, as a number of these arrests were on 
account of operations where our members were not interested. 
They were carried under the title of “General’’; very few of 
our members understood the distinction between the titles of 
“Special” and “General.” Our present detective agents, in mak- 
ing their annual report, only report the cases where our mem- 
bers are interested, and do not include private cases that they 
have investigated. 

For some time back the Protective Committee did take up 
amateur cases where the persons implicated were apt to become 
professional. In the past year we have devoted a great deal 
of time and expense to investigations of amateur cases. Of 
course this broad view taken by the Protective Committee is 
meeting with the approval of our members. Heretofore the 
amateur cases were not investigated by this Association, and 
if one was made the expense had to be borne by the bank mem- 
ber interested ; this year no member has been called upon to pay 
for any investigation of a case they reported to this Depart- 
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ment where they had the necessary warrant sworn out and 
agreed to prosecute the culprit should he be apprehended. 

I hardly consider it necessary to call your attention to any 
particular case, as mention has been made of the various cases 
under the Protective Department in the monthly “Journal.” 

In connection with legal matters appertaining to the Pro- 
tective Department I have had the able assistance and hearty 
co-operation of the General Counsel of the Association. 

The Protective Department is connected with the Burns & 
Sheridan National Detective Agency, Inc., by private telephone, 
thereby avoiding delays in transmitting messages and insuring 
secrecy from the public. 

This Department has all the reports that have been rendered 
to the Standing Protective Committee by our former detective 
agents for the entire period of their retention by the Associa- 
tion (15 years), and they are being arranged in keeping with 
the present system of filing. 

In conclusion, I wish to thank the members of the Standing 
Protective Committee, Special Protective Committee, the Gen- 
eral Secretary, and various officers of the Association, as well 
as individual members, police and Federal officials for their 
hearty co-operation and assistance rendered to me during the 
fiscal year just ended, in furtherance of my efforts to obtain the 
best results for the interests of the American Bankers’ Asso- 
ciation. 


Report of the Fidelity and Burglary Insurance Committee. 


To the American Bankers’ Association: 

Your Committee appointed to report on Fidelity, Burglary and 
Fiduciary Bonds begs to report that it has taken up the work 
and has been seeking information on the three distinct forms 
of insurance that have been assigned to it, and the task im- 
posed is a stupendous one. A majority of this Committee 
have previously served on a similar committee of the Associa- 
tion, so that some forms of the question are not entirely new 
to us. 

At the time the former Committee on Fidelity Insurance was 
discontinued in 1904 the average rate paid for Fidelity Insur- 
ance Bonds was $3.04 per thousand or 85 cents per thousand 
less than at the time of the original appointment of the com- 
mittee in 1899. The members of the Association in 1904 were 
carrying $145,196,528.00 of Fidelity Bonds und were paying 
an annual premium of .$434,475.12. The number of employees 
covered by such bonds was $18,598, and of this number 5,579 
were bonded under the American Bankers’ Association copy- 
righted form of bond. 

The fidelity insurance companies in 1899 were paying only 
about 20 per cent. of their liabilities. At the time the com- 
mittee was discontinued the policy of the companies had 
changed and they were paying 60 per cent. of the losses and 
contesting the remainder. In 1899 the Association had a 
membership of 3,915; in 1904 a membership of 7,500, and to- 
day a membership of 11,500. ‘The number of banks in the 
United States in 1899 was about 12,000, in 1904 about 19,000, 
and in 1910 27,000. We quote these figures or statistics on 
banks and membership that you may realize the growth of the 
banking interests and of the Association, and that you may 
realize how the work of a committee in seeking information 
has also increased. 


OUR FINDINGS. 


We find that the surety companies, about the time the 
former committee was discontinued had formed an association 
which still exists and holds regular meetings. 

We find that the average rates for Fidelity Insurance are 
about the same as in 1904, the present average rate being 
$3.06 per thousand as against $3.04 per thousand in 1904. 

We find that the amount of Fidelity Bonds carried by the 
membership of the Association is about $292,048,800.00, and 
the premium paid $895,000.00. 

We find that many of the leading companies write the 
American Bankers’ Association copyrighted form of bond when 
required, and some of them defeat the provisions of the bond 
by guaranties made in the form of application required and 
signed by officers concerning the applicants for bonds. 

We find that there has been a general change in the policy 
of management of surety companies, and that they generally 
pay their losses without litigation. 

We have not had the time to study the cases that have 
been litigated so as to determine the merits of each, and be 
able to determine as to whether the companies are justifiable 
in their actions or not. 

We find that there had been an increase of rates on Fidelity 
Bonds, but shortly after the appointment of this committee 
there was a reduction of from 50c. to $1.00 per thousand. 

We believe the interest taken in Fidelity and Burglary In- 
surance by the secretaries and committees of the different 
State Associations has been the means of keeping down the 
advance in rates, and has also encouraged the policy of prompt 
payment of losses on the part of surety companies. We can- 


not commend too highly the splendid work of the State Asso- 
ciation along this line. 
We believe that considering the ever increasing volume of 
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Fidelity insurance business, and the fact that the bank em- 
ployes are specially desirable risks and should be preferred, 
that the rates for this form of bond should not exceed 60 
to 75 per cent. of the present rates or not to exceed $2.00 per 
thousand. 

We find that two surety companies have entered into a con- 
tract with a certain detective agency whereby they pay to the 
agency a percentage of the premiums received from banks that 
are subscribers to their protective agency scheme, and claim 
to make a reduction to the banks that have entered into such 
an organization, yet the committee has failed to find a single 
bank that has been benefited by such a membership, and we 
wish to commend to the membership of ‘this Association the 
Fidelity Insurance Companies which refuse to become parties 
of such an organization. 

It is reported that in three States the Banking Commis- 
sioners refuse to accept the American Bankers’ Association 
copyrighted form of bond. We have not had an opportunity 
to learn the cause. 


It has been reported to us that the Banking Commissioner 
of the State of Missouri has prepared a special form of bond 
that is not only objectionable to the surety companies that have 
been asked to write it, but to the banks as well, and without 
regard to the banking interests of the State, is compelling the 
use of this pet scheme through the advantage he has by virtue 
of his office, and compelling the State banks to pay unneces- 
sary and excessive premiums. In many cases the rates have 
been doubled. 


BURGLARY INSURANCE. 


Burglary Insurance as applied to the banks of the United 
States is a new subject to al!) members of this committee. We 
have endeavored to get definite information on this form of in- 
surance, but have not had as complete returns as we would 
like from the banks. 

Your committee investigated the claim made by representa- 
tives of a detective agency, that if the Executive Council of 
the American Bankers’ Association did not enter into a contract 
with this agency the surety companies would cancel their 
burglary insurance policies with the country banks. 

We made special inquiry of each of the burglary insurance 
companies doing business in the United States and they each 
emphatically denied the authority of any one to make such 
representations on behalf of their companies and the man- 
agement of the detective agency afterwards said that no com- 
pany had given them the authority to make such statements, 
nor had any representatives of the agency the authority to 
make it for them. 


We received 4,564 replies to our inquiries on Burglary Insur- 
ance. The amount of such insurance reported is $64,133,565.00. 
The average rate paid is $3.00 per thousand and the rates 


vary from $1.35 to $11.66 per thousand, and the kind of bank 
equipment used has practically nothing to do with the rates. 


One hundred and thirteen losses by burglary were reported 
during the year 1909. Thirty-nine were paid $78,200.14. The 
balance, with the exception of six, reported prompt and satis- 
factory settlements of their losses. The six banks entering 


complaints have not given sufficient information to determine 
anything about their cases. 

Forty-four hundred and seventy-five banks report that their 
policies protect them against daylight holdups. 

We find that there are many different forms of burglary in- 
surance: that while it does not seem to be the general policy 
of the companies to contest claims, yet the policies are so 
drawn that the insured has practically no redress at law should 
the policies be contested. 

We find that the applications for burglary insurance should 
be carefully read before signing, as there are many loop holes, 
such as to the time of opening of safes, persona] supervision 
of officers, etc., and that would void the bonds if contested. 

Mr. Thos. B. Paton, general counsel for the Association, at 
the request of this committee, has prepared a form of Burglary 
Insurance Bond to be copyrighted for the use of the members 
of the Association, together with forms of application blanks. 
This subject your committee has not had time to consider, 
and before doing so we wish to take it up with the different 
Burglary Insurance Companies so as to get a bond that will 
be acceptable and protect the insured, and one that will be 
written at a reasonable rate. 

We find that the Burglary Insurance Companies have an 
association, and have their regular meetings the same as do the 
bonding companies doing fidelity business. 


FIDUCIARY BONDS. 


We have reports from 1,787 banks concerning this form of 
bond. Five hundred and seventy-two report that they give 
private bonds amounting to $8,685,500. One thousand two hun- 
dred and seventy-five banks use surety companies’ bonds 
amounting to $49,522,450.00. Seven hundred and ‘seventy-one 
of this number pay $5.00 per thousand and among the re- 
mainder rates vary from $2.00 to $10.00 per thousand. 

The following quotations are from letters received pertaining 
to fiduciary bonds: 
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‘“‘We think that the rate on bonds to the State for the State deposit 
is entirely too high, but as all of the insurance companies have com- 
bined in this connection we have no other course but to submit. We 
certainly commend the American Bankers’ Association for taking up 
this question and trust it may bear fruit.’’ 

“The surety companies, we feel, have been imposing upon us in 
another direction. In giving bonds to cover deposits of public funds, 
the companies will furnish only a bond for a fixed amount; that is to 
say, if the balances in the account run from $20,000 to $50,000, we 
would have to pay premium on the full $50,000 instead of on the 
average balance. Formerly, policies were written at one-quarter of 
one per cent, on the average balance; now we are required to pay one- 
half of one per cent. and bonds are written only for fixed amounts.”’ 

“The premium on our deposit bond for the year ending July, 1909, 
was $2.50. When it was time to renew it we found it had been 
raised to $5.00. We feel this unjust, and we would have refused to 
pay it but for our contract with the city running for another year. 
We were forced to pay it or break our own couiract. We reduced the 
bona to the lowest possible limit and paid the unjust premium.’’ 


The rates charged by surety companies for Fiduciary Bonds 
was $2.50 per thousand. This rate was doubled or increased 
to $5.00 per thousand arbitrarily by the surety companies with- 
out any satisfactory reason or explanation given and can only 
be accounted for on the supposition that these companies 
through their organization or association have a working 
agreement whereby their members are compelled to write at 
such rates as are fixed by their executive committees, and it 
is a serious legal question whether or not many of these com- 
panies in such compact are not liable to a forfeiture of their 
charters and would be absolutely prohibited from doing busi- 
ness in several of the States. 

The Treasury Department of the United States through its 
requirements has unwittingly been the means of helping this 
association of companies force others to charge excessive rates 
in order to obtain their share of the business. 

The American Bankers’ Association, the State Associations, 
and the individual banks of the country should all watch and 
carefully guard legislation as to all forms of surety companies’ 
bonds, and see to it that such bonds may be given at the option 
of the party, public officer or corporation, and not mandatory 
as was recently attempted in the Illinois legislature. 

Every State Association should instruct its legislative com- 
mittee to carefully watch and consider such measures as are 
being prepared and systematically pushed by this association of 
surety companies. 

CAUTION. 


While surety bonds in many forms are commendable and de- 
sirable and it is proper that we should have State legislation 
permitting or legalizing their use, yet this form of insurance 
should be under as strict supervision by the different States 
as is required of life and fire insurance companies doing an 
interstate business, and above all the requirement for Indemnity 
bonds should be optional and not mandatory, which they will 
be if not watched. 

We want to warn the banks of this country to not go surety 
company mad and needlessly throw to these companies business 
and its resulting profits that properly belong to banks, as we 
notice has recently been recommended in connection with our 
international trade relations with foreign banks. 


ACTION OF COMMITTER. 


This Committee has asked legal advice on the various forms 
of insurance, but as a Committee has not met to consider the 
legal opinions rendered, so the legal phases have not been in- 
cluded in our report. 

We have under consideration a plan that, when put in proper 
form, we believe will relieve the banks of the embarrassing 
requirements of paying excessive premiums for Fiduciary Bonds, 
but do not believe it would be advisable at this time to publish 
our plan, as it would give parties interested an opportunity to 
defeat our movement or at least make a desperate effort to 
do so. 

RECOMMENDATIONS. 


We would recommend that these different forms of Insurance 
be given further careful consideration by this Association. 

That a special form of Burglary Insurance Policy be pre- 
pared for the exclusive use of the members. 

That the present form of Fidelity Insurance Bond be further 
considered. 

That special arrangements be made for Fiduciary Bonds. 

That the American Bankers’ Association and the State Asso- 
ciations be brought together so as to work in harmony on all 
the forms of surety bonds. 

That the various plans for pension or retirement funds for 
employes of banks, members of the Association, be considered 
and reported upon. 

We would especially recommend that the managing officers 
of every bank, a member of this Association, insist upon it that 
all communiciations from the officers or committees be placed 
upon their desks, and not left to the discretion of some employee 
who does not realize the value of such communications or the 
importance to the banking world; that they should be answered 
promptly and not consigned to the waste basket without the 
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slightest knowledge on the part of the managing officers that 
anything had been received. Owing to the fact that there are 
27,000 banks in the United States, all communications must of 
necessity be in circular letter form, yet they are of great im- 
portance to each bank when the information is obtained. This 
negligence annually costs the Association thousands of dollars 
of unnecessary expense. 
Respectfully submitted, 

JOHN L. HAMILTON, 

GrorGe L. RAMSPY, 

Cou. F. H. FRIgs, 

CALDWELL HARDY, 

W. P. MANLEY, 

C. Q. CHANDLER, 

Cc. E. BATCHELLER, 


Report of Executive Council, by William Livingstone, 
b Chairman. 


Since the last convention of this Association, which was 
held in Chicago, September 13 to 17, 1909, the Executive Coun- 
cil has held two meetings; one immediately following the ad- 
journment of the Chicago Convention and the other was held 
at Atlantic City, May 3 and 4, 1910. The details of these 
meetings were published in the Journal of October, 1909, and 
May, 1910. 

Immediately following the adjournment of convention in Chi- 
cago the present Executive Council met and organized and 
elected the following officers: 


Chairman, William Livingstone, President Dime Savings Bank, Detroit, 
Mich. 

General Secretary, Fred. E. Farnsworth, New York City, N. Y. 

Treasurer, P. C. Kauffman, 2d Vice-President Fidelity Trust Company, 
Tacoma, Wash. 

Assistant Secretary, Wm. G. Fitzwilson, New York City, N. Y. 

General Counsel, Thomas B. Paton, New York City, N. Y. 


At the meeting in Chicago there were present 66 members, 
and at Atlantic City 65, the total membership of the Council 
being 74. 

Such full attendance is conclusive that the respective mem- 
bers of the Council are thoroughly alive to the duties imposed 
upon them, that they manifest a keen interest in the affairs 
of the Association and are ever ready to lend their usefulness 
for the good of the Association. 

At the first meeting of the Council the recommendation of 
the Chicago Convention that our convention for 1910 be held 
in Los Angeles was ratified. 

A committee of five was authorized to be appointed by the 
Chairman to consider the subject matter of the resolution 
offered to the convention by Mr. William Ingle, Vice-President 
and Cashier Merchants’ National Bank, Baltimore, Md, which 
related to surety bonds, and your Chairman therefore appointed 
the following committee: 


John L. Hamilton, President Hoopeston National Bank, Hoopeston, I11., 

Chairman. 

Geo. L. Ramsay, President Union Bank & Trust Co., Helena, Mont. 

C. Q. Chandler, President Kansas National Bank, Wichita, Kansas. 
Cc. E. Batcheller, Cashier First National Bank, Fingal, N. Dak. 

F. H. Fries, President Wachovia Loan & Trust Co., Winston-Salem, 

.. : 

At the request of this committee the following gentlemen 
were added, which action was deemed wise owing to their 
connection and valuable experience with the old Committee on 
Fidelity Insurance appointed some years ago: 


Caldwell Hardy, President Norfolk National Bank, Norfolk, Va. 
W. P. Manley, President Security National Bank, Sioux City, 


The address of the Comptroller of the Currency made at the 
Chicago Convention was published in our Journal and distrib- 
uted to members of this Association as authorized. 

The following members of the Finance Committee were ap- 
pointed by your Chairman, as authorized by the Executive 
Council : 


Iowa. 


William George, President Old Second National Bank, Aurora, Ill. 
Cc. H. MeNider, President First National Bank, Mason City, Ia. 
D. McK. Lloyd, President People’s Savings Bank, Pittsburgh, Pa. 


The spring meeting of the Executive Council was held at 
the Marlborough-Blenheim, Atlantic City, May 3 and 4. The 
closest attention was given to business during the two days’ 
sessions, and a very large amount of business transacted bene- 
ficial to the welfare of the Association. The various commit- 
tees and all its Sections held sessions on the day preceding 
the meeting of the Council; and during the sessions of the 
Council each committee, through its Chairman, presented care- 
fully written reports of their respective lines of work. 

At the meeting of the Council at Atlantic City, N. J., a 
committee of local bankers and hotel representatives extended 
to this Association an invitation to hold our 1911 convention 
in that city. 

Mr. Charles H. Huttig, President Third National Bank, St. 
Louis, Mo., was unanimously elected to fill the vacancy on the 
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Executive Council caused by the resignation of Mr. J. Fletcher 
Farrell, he having removed to Chicago. 

The following were unanimously elected as Vice-Presidents 
for their respective States and Territories to fill vacancies: 


L. T. Peck, Cashier First National Bank, Honolulu, Hawaiian Islands. 
James P. Sawyer, President Battery Park Bank, Asheville, N. C. 
Fred A. Irish, Cashier First National Bank, N. Dak. 


No nomination being made to fill the vacancy for Vice 
President for the Republic of Mexico, it was moved and car- 
ried that the matter be referred to the executive officers with 
power, and, therefore, Mr. K. M. Van Zandt, Jr., Vice-President 
and Manager, Mercantile Banking Company, Ltd., Mexico City, 
Mexico, was named for this vacancy. 

The Committee on Bills of Lading was increased from five 
to six members, Walter E. Frew, Vice-President Corn Ex- 
change Bank, New York City, being added to the committee. 

The Chair was authorized to appoint a Committee of five, 
composed of members from sub-treasury cities, to confer with 
United States Treasury officials in an endeavor to devise a 
more simple method whereby customs and internal revenue 
payments can be legally and safely made; to find some more 
economical means whereby the banks can be furnished clean 
money in place of unclean and mutiliated bills; and to find 
a more economical method whereby funds can be transferred 
from one sub-treasury to another. The Committee appointed is 
as follows: 


Charles H. Huttig, President Third National Bank, St. Louis, Mo. 
George M. Reynolds, President Continental National Bank, Chicago, III. 
A. B. Hepburn, President Chase National Bank, New York, N. Y. 
Levi L. Rue, President Philadelphia National Bank, Philadelphia, Pa. 
William A. Gaston, President Shawmut National Bank, Boston, Mass. 


The usual reports of the General Secretary, Treasurer, Gen- 
eral Counsel, Sections and committees were presented and the 
necessary action taken accordingly. All of these reports were 
of particular interest to the Executive Council, and in most 
cases reference was made to same in our Journal, as previously 
stated. 

At its Atlantic City meeting the Council authorized the ap- 
pointment of a Committee of three to make a report at the next 
day’s session in connection with the amending of our Constitu- 
tion to cover more specifically the appointment of standing 
committees and committees in general, their methods, limita- 
tions of their term of office, etc. 

The Committee so appointed comprised: 


Robert E. James, 
Chairman; 
William George, President Old Second National Bank, Aurora, III.; 
John M. Miller, Jr., Vice-President and Cashier First National Bank, 

Richmond, Va.; 


President Easton Trust Company, Easton, Pa., 


and their report was submitted to the Council at Atlantic City 
meeting, duly approved and recommended for adoption at this 
meeting. 

I would call your attention to the new forms of credit blanks 
which have been published in our Journal, and which were pre- 
pared by Mr. James G. Cannon, Chairman of the Committee 
on Credit Blanks. These new forms were duly approved by 
the Executive Council at its meeting at Atlantic City. 

The special committees appointed at our May meeting were 
as follows: 


COMMITTEE ON PRINTED FORMS FOR NATIONAL STATE BANKS. 
John M. Miller, Jr., Vice-President and Cashier First National Bank, 
Richmond, Va., Chairman. 


Pierre Jay, Vice-President Bank of Manhattan Company, New York 


ty, BN. YF. 
J: Fletcher Farrell, Vice-President Fort Dearborn National Bank, 
Chicago, Il. 
COMMITTEE ON FALSE STATEMENTS. 
Sol. Wexler, Vice-President Whitney-Central National Bank, New 


Orleans, La., Chairman. 

E. J. Buck, President City Bank & Trust Co., Mobile, Ala. 

William A. Law, ist Vice-President First National Bank, Philadel- 
phia, Pa. 


A SPECIAL COMMITTEB was also appointed, composed of: 


Frederick H. Curtiss, Cashier First National Bank, Boston, Mass.; 
William George, President Old Second-National Bank, Aurora, III.; 
Charles H. Huttig, President Third National Bank, St. Louis, Mo., 


to take up the question of framing an amendment covering the 
powers and duties of the Finance Committee. 

A resolution embodied in the report of the American Insti- 
tute of Banking Section was offered, which referred to the 
consolidation of the Journal of the American Bankers’ Asso- 
ciation and the Bulletin of the American Institute of Bank- 
ing, which was in the form of a motion by Mr. Ralph C. 
Wilson, and the same was adopted. In part the resolution 
called for the subject matter to be referred to the Institute Com- 
mittee in conjunction with the officers of the Association with 
power to arrange details, and at a later date the arrangements 
were perfected for this consolidation, the first issue being 
under date of July, 1910. 
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A resolution was offered by Mr. Wexler and adopted, which 
resolution was to the effect that it was the sense of the 
Executive Council of this Association that a World’s Panama 
Exposition be held at the most fitting place in 1915 to com- 
memorate the completion of the Panama Canal, and the resolu- 
tion recommended the passage of proper resolutions in favor 
of same at this meeting. 

The executive officers have held frequent meetings during 
the past year in New York City to thoroughly consider Associa- 
tion matters with the General Secretary. 

Our Association is to be congratulated upon the most excel- 
lent work of its several committees during the past year. Their 
efforts have been continuous and as a whole successful. Their 
reports will be found to contain a fund of valuable informa- 
tion, full of interest to all of our members, and a careful study 
of their reports cannot fail to prove both interesting and 
profitable. 

To the members of our Association we commend most highly 
the efficient work of your Secretary and his subordinates during 
the past year. Their efforts have been unceasing, full of 
energy, effective in results, and are entitled to great credit. 

W. LIVINGSTOND, 
Chairman, Executive Council. 


Report of the Committee on Bills of Lading, by Clay H. 
Hollister, Chairman. 


The work of the American Bankers’ Association toward a 
reform in the method of issuance of bills of lading and the 
co-operative activity of their organization with others in urging 
effective legislation is now beginning to bear fruit. 

Even casual readers of the daily newspapers are now forced 
to see references to the subject of bills of lading which formerly 
did not cut much of a figure in news columns. 

The fact that these articles of commerce have been under 
suspicion, and that their character is shown to be not what 
people had supposed it to be—this has been brought about not 
alone by the agitation on the part of shippers’ and bankers’ 
associations, but by serious failures in both North and South 
calling attention to many of the weaknesses now surrounding 
their issuance. It is therefore a pleasure to address you with 
a report today which does not deal with a dead issue, but one 
in which you have a daily interest. 

We ask you to consider carefully all phases of this report, 
and then take such action upon it as the need of the hour 
seems to warrant. 

To refresh your minds, let us recall to your attention the 
meeting of last year at Chicago, where a joint conference was 
held, attended by bankers, representatives of carriers, shippers’ 
and receivers’ associations, mercantile organizations and other 
interested parties. 

This conference took place at the Auditorium Hotel on Mon- 
day, September 13, and was attended by sixty-nine representa- 
tives of the different interests. 

At this conference all the various matters connected with 
forms of bills of lading, practices concerning them and State 
and National legislation governing these documents were ex- 
haustively discussed from the different standpoints, and the 
conference adopted, as a result of its deliberations, five resolu- 
tions, which were as follows: 


UNIFORM BILLS OF LADING ACT. 


Resolved, That it is the sense of this conference that the Uniform 
Bills of Lading Act, approved and recommended for adoption by the 
Commissioners on Uniform State Laws at their annual conference, 
held in Detroit, Micb., in August, 1909, should be enacted in every 
State and Territory of the Union, and that the representatives here 
present recommend to their respective associations or organizations the 
taking of such measures as will aid toward the passage of this law 
in the various States and Territories. 


CONGRESSIONAL BILLS OF LADING ACT. 


Resolved, That it is the sense of this conference that Congress be 
asked to pass a law governing bills of lading covering interstate 
shipments, to embody the features contained in the ‘‘Bill Relating to 
Bills of Lading,’’ which was pending before the House Committee on 
Interstate and Foreign Commerce and made the subject of four hear- 
ings before a sub-committee last winter, and that we recommend to 
our respective associations or oganizations the taking of such steps 
as will aid in the enactment of such measure by Congress. 


DUTY OF INITIAL BANK AS TO BILL OF LADING. 


Resolved, That the conference recognizes the duty of the bank first 
accepting a railroad’s bill of lading for a shipment to order with 
drafts attached to see that the bill of lading is properly drawn on 
the Uniform Order blank—not the Straight bill-of-lading blank; that 
it is an original and not as a duplicate; that it is properly endorsed, 
and that the bill of lading is promptly forwarded to its destination. 


REQUIREMENTS TO BE OBSERVED BY INITIAL BANKS 
HANDLING BILLS OF LADING. 


Resolved, That the banks at the point of shipment be requested to 
insist upon the observance of the following requirements as a pre- 
requisite to their handling and financing of bills of lading: 

First.—That all bills of lading for all shipments to order be drawn 
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upon the yellow uniform order bill-of-lading blank upon which the 
words ‘“‘Order Bill of Lading’’ are printed, and not upon the white 
form provided for ‘‘Straight Bills of Lading.’’ 

Second.—That the Order Bill of Lading is an original and not a 
duplicate. 

Third.—That the Order Bill of Lading is properly endorsed, 

Fourth.—That all bills of lading, Order or Straight, with draft 
accompanying, be forwarded to destination promptly and by the most 
direct route. 

Fifth.—That Order Bills of Lading bear the official stamp for the 
issuing agent in addition to his signature; that the bills be filled out 
in ink or indelible pencil, and that the quantity be stated in writing 
as well as in numerals. 


CHANGE IN FORM OF BILL OF LADING. 


Resolved, That it is impolitic for this conference at the present 
time to adopt any resolutions looking to a change of language in 
the form of the uniform bill of lading, and that all resolutions and 
communications offered or received for that purpose be referred to a 
joint committee for further consideration. 


The proceedings of this conference were 
pamphlet of sixty-four pages. 

Since then your Committee has been very active owing to 
the fact that the meeting of Congress last winter opened an 
opportunity for national legislation which has all the time 
seemed most desirable. 

On January 7 the bill of lading measure drafted by our 
General Counsel, and reviewed by him in certain particulars 
from the bill as prepared a year previous, was introduced 
in the House of Representatives by Congressman Stevens, and 
on January 10 in the Senate by Senator Crane. On February 
7 the House Committee on Interstate and Foreign Commerce 
gave an all-day hearing upon the Stevens Bill. Your commit- 
tee was represented by its Chairman and by Mr. Paton, its 
counsel, and representatives of the New York Cotton Exchange 
and of other trade organizations were present in support of 
the measure. Five counsels, representing different railroads, 
spoke against the bill, and the sessions extended throughout 
the entire day and lasted until 6:45 p. m. 

The House Committee took the bill under advisement and, 
after amending it in certain particulars, decided on May 3, 
only two members objecting, to report the bill favorably. On 
June 7 the bill was reported to the House and passed by that 
body by an almost unanimous vote. It then went to the 
Senate Committee on Interstate Commerce, who gave three 
hearings to the measure on June 16, 20 and 21, but being on 
the eve of the adjournment of Congress, there was insufficient 
time and opportunity for the members of the Senate Committee 
to give the thorough consideration which they desired to the 
measure, and their report was therefore postponed until the 
next session. The session which opens in December next is 
of the same—sixty-first—Congress, so that the bill will not have 
to be again passed by the House unless amended by the Sen- 
ate, and your Committee has hopes for a favorable outcome 
before the close of the present Congress. 

The individual letters from bankers all over the country were 
very effective in emphasizing the need of legislation to your 
Congressmen. ; 

In the few State legislatures where sessions were held, your 
committee, through its counsel, has urged the enactment of the 
Uniform Bills of Lading Act, and it has been passed in Mary- 
land. This is the first State to adopt the uniform act, as it 
was only perfected last year. 

Next year we hope for greater results, as a large number 
of State legislatures will meet in 1911. 

Meanwhile Texas has come forward with a remedial act 
which goes even further than we have hitherto asked. At a 
special session of the Texas Legislature held this summer a law 
has been passed making it the duty of carriers to issue bills 
of lading, validated or certified as provided by the Railroad 
Commission, and this law surrounds the document with all the 
safeguards necessary to the protection of the commercial pur- 
chaser. Section 6 of the Texas law provides that “each and 
every bill of lading issued by the authorized agent of any 
carrier or receiver thereof, affected by the provisions of this 
act, shall be deemed and held to be the act and deed of such 
carrier or receiver thereof, and the principal shall be liable 
thereon in accordance with the terms thereof. When any 
such bill of lading shall be validated, authenticated or certified 
in accordance with the rules and regulations herein provided 
for, and as may be prescribed by the Railroad Commission in 
accordance with the provisions of this act, and in the hands 
of an innocent holder for value, it shall be incontestable as to 
the matters and things therein set forth.” 

This Texas legislation has been prompted by the immediate 
need of dealing with the export cotton shipments this fall. 

It has so happened that the spring of 1910 brought to a head 
some huge frauds perpetrated by malicious shippers who, know- 
ing the present weaknesses of the situation, deliberately set 
out to take advantage of the railroads, banks and purchasing 
customers. Knight, Yancy & Company, and Steele, Miller & 
Company with cotton, and Durant & Elmore Company with 
grain shipments, deliberately issued fraudulent bills of lading 
with and without the assistance of local freight agents, or 
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made fraudulent use of bills, in some cases getting bills signed 
in blank by agents which were later filled in by shippers them- 
selves and used for value at banks when no such freight had 
in reality been received by the railroads; and in some of the 
grain cases, using genuine bills as collateral after the grain 
had been delivered without the taking up of such bills. These 
frauds, by means of forged and untrue and spent bills, will 
total upwards of $5,000,000. 

Of course, one immediate effect of these frauds was to 
arouse to action foreign bankers and cotton buyers who had 
been tremendous losers thereby, and this took definite form 
in a meeting held July 21, when representatives of sixteen of 
the leading English and Continental banks passed and cabled 
to the American banks the following resolution : 


‘“‘That the banks comprised in this Committee agree that in case of 
drafts drawn upon banks against bills of lading for cotton negotiated 
through exchange buyers in America, the banks will decline from 
October 31st onward to accept against the bills of lading relating to 
such drafts unless the genuineness of the bills of lading, both as to 
signature and as to possession of the cotton by the carriers up to the 
time of issue, be guaranteed by such exchange buyers to the satisfac- 
tion of the banks concerned.’’ 


In anticipation of some such action on the part of the 
foreign interests we had added to our numbers Mr. Walter E. 
Frew, Vice-President of the Corn Exchange Bank of New York, 
and we now requested him to act as the chairman of a sub-com- 
mittee which should give immediate attention to this latest 
emergency and devise some method of preventing fraud, coupled 
with the equal responsibility of so dignifying and improving the 
Order Bill of Lading as to make it of real value in its use as 
collateral with banks. 

You can appreciate, therefore, the two difficult services this 
sub-committee were to render. 

First.—They must devise a plan of validating the bills which 
would suit themselves and the foreign bankers. 

Second.—They must at the same time obtain the consent of 
the carriers to issue and their earnest co-operation in issuing 
such bills. 

The result of the labors of the sub-committee is incorporated 
in an admirable report made by Mr. Frew to this Committee 
which we take pleasure in presenting to you herewith. As you 
will note, the emphasis so far has been laid upon export through 
cotton shipments. They alone involve perhaps $400,000,000 
annually. There is no reason, in our opinion, why this action 
need stop with them nor the issuance of validated bills be 
confined to one class of shipments. In fact, it may seem 
desirable to your Committee to consider this phase of the 
situation and its application through remedial legislation. We 
believe that the railroads are showing an excellent spirit of 
co-operation with us, and that we shall be able at an early date 
to get such concessions from them as their own far-seeing 
executives now realize are for the best interests of all concerned. 

We are striving still to make the railroads responsible for 
the acts of their agents, and in so doing we shall show every 
disposition to co-operate in keeping those agents honest by 
removing the temptation and ability to go wrong. 

_We have not hesitated, as you well know, to call upon the 
Association membership for assistance by letters, circulars and 
telegrams. We ask you to continue to favor us in the same 
way whenever you are called upon, for this is a work for the 
whole Association, and not for a favored few. 

In your own States, likewise, do what you can to urge the 
passage of the Uniform Bill of Lading Act whenever the matter 
is before your Legislature. 

To sum up, we report our accomplishment as follows: 


1. The passage of one House of Congress of the bill of lading 
measure advocated by this Association, known as the Stevens 
Bill. 

2. The enactment by the State of Maryland of the Uniform 
Bills of Lading Act, and by the State of Texas at a recent spe- 
cia) session of a good bill of lading law. 

3. The adoption by Southeastern and Southwestern cotton- 
carrying railroads of a validation system for through order 
notify export cotton bills of lading. 

We now add the report of the sub-committee, which brings 
us down to the time of the printing of this report. If there 
are further developments before October 4, they will also be 
brought to your attention. 

CLay H. Houuister, Chairman. 
F. O. WETMORE. 

J. A. LEWIS. 

Wm. INGLE. 

DANIEL G. WING. 

WALTER E. FREW. 


REVORT OF SUB-COMMITTEE, 


September 17, 1910. 
CLAY H. HOLLISTER, Chairman, 
Bill of Lading Committee, 
American Bankers’ Association. 
Referring to your communication of Jure 2, 1910, in which you 
authorize me to appoint a sub-committee of our Bill of Lading Com- 
mittee to endeavor to devise some system by which the bill of lading 
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could be safeguarded against forgeries; and in which letter you give 
me the proper authority to handle the matter in any way in which I 
saw fit. Following out these instructions, I appointed as my associates 
Mr. F. I. Kent, Vice-President of the Bankers’ Trust Company; Mr. 
J. T. Talbert, Vice-President of the National City Bank; Mr. W. H. 
Porter, President of the Chemical National Bank, and Mr. G. G. 
Thorne, Vice-President of the National Park Bank. This Committee 
held a meeting and considered various plans and decided that in their 
opinion the best policy would be to confer with the railroad officials. 
But realizing that very little could be accomplished unless we had 
some plan to present to these gentlemen we considered the subject 
carefully and adopted the certificate which is attached to this report 
and marked Exhibit A. It was decided to hold a conference with 
the railroad officials on July 12th, and in response to our invitation 
this meeting was attended in addition to our Committee by several 
prominent railroad officials. At this conference Exhibit A was carefully 
considered and declined by the railroad officials present. After some 
discussion it was finally agreed that the gentlemen present would accept 
the form of validation or signature certificate herewith attached and 
marked Exhibit B. It was further decided that a special committee 
of our Committee should meet with the representatives of all the 
cotton-carrying railroads for the purpose of considering this certificate 
and arranging for the details covering the issuance thereof. At this 
meeting this form of certificate was adopted with the recommendations 
covering its issuance as stated in the form marked Exhibit C. 

Having secured by the railroads the adoption of this important 
document your Committee then deemed it advisable to notify the com- 
mittee of the foreign bankers. In order to explain to them the 
details of the validation system we cabled Mr. J. H. Simpson, their 
secretary, as follows: 

‘July 26, 1910. 

“Committee of American Bankers’ Association has been conferring 
with railroad officials for some time to secure safeguards in issuance 
of bills of lading. They have succeeded in obtaining a form of valida- 
tion certificate and an agreement to a uniform system as to issuance 
of these validation certificates, which in our opinion gives to the bill 
of lading all the security that can reasonbly be required, including 
protection against forgeries. Tn order to present this matter to your 
bankers for their consideration, would it be agreeable to you to send 
here a committee representing your banks with power to act? Im- 
mediate action is requested.’’ 


To this we received the following reply: 
“July 29, 1910. 
‘Referring to Mr. Frew’s cablegram received the 27th, please inform 
him committee of European bankers regret they are unable to visit 
New York, but they would welcome in London after September 4th a 
deputation from members of Mr. Frew’s committee.”’ 
To this we replied as follows: 
“July 29, 1910. 
“Think it essential deputations of bankers should meet, but think 
it important meeting be held here and request your reconsideration.”’ 
To this they replied as follows: 
“July 29, 1910. 
most central to all concerned, in- 
Sorry cannot reconsider, my committee 


‘London was selected as being 
cluding continent of Europe. 
having dispersed for holidays.’’ 


To this we replied: 

‘July 30, 1910. 
“Tf able to comply with your request could meeting be held 
earlier ?’’ 

To this they replied: 

‘July 30, 1910. 

“Tf essential meeting can be any after 15th August, but 
will secure fuller representation Europtan bankers and 
would be distinctly more convenient to all on this side.’’ 

At this time we were about ready to send a committee to London 
and had practically decided upon the personnel of it, when the banks 
which were buyers of cottou bills received a letter from their various 
English correspondents confirming a resolution which was cabled to 
the various banks concerned, as follows: 

‘The banks comprised in this committee agree that in case of 
drafts drawn upon banks against bills of lading for cotton negotiated 
through exchange buyers in America the banks will decline from 31st 
October onwards to accept bills of lading relating to such drafts 
unless the genuineness of bills of lading, both as to signature and as 
to possession of the cotton by the carrier at the time of issue, be 
guaranteed by such exchange buyers to the satisfaction of the bank 
concerned.”’ 

Your Committee, after careful consideration, decided it was useless 
to send a deputation to London, and therefore wired the foreign com- 
mittee as follows: 


date 
September 


‘‘August 2, 1910. 

‘In view of the resolution conveyed in your letter of July 23d to 
our exchange buying bankers, our Committee deem it unnecessary to 
send a deputation to London, because the terms of that resolution 
are unacceptable. The responsible bankers represented on our Com- 
mittee and others must decline to give guarantees requested.’’ 

Believing that our position should be clearly explained to the foreign 
bankers, we wrote them on August 9th and explained our situation 
as clearly as we were able to do so, which you will find attached to 
this report and marked Exhibit D. Nothing further was heard from 
the foreign committee, excepting an acknowledgment of the receipt 
of our letter, and stating it would be considered at their meeting 
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September 2d, which was afterwards adjourned to September 7th. 
This meeting was held and no further word was received by your 
Committee until September 14th, when the following cablegram was 
received: 

‘‘Re cotton ladings. After full consideration of your validation 
scheme by sub-committee and full committee of European Bankers’ 
conference, the conference itself today decided they cannot regard 
railway validation scheme as affording the protection desired by the 
accepting banks. Accordingly, and failing production of any other 
guarantee, the conference confirmed and adopted the committee’s 
resolution of July 20th already conveyed to you. But the conference 
is still prepared, through their committee, to meet a deputation of 
your association in London. We regret this reply has been unavoild- 
ably delayed.’’ 

Your committee met September 15th and carefully considered the 
proposition after communicating w‘ih the banks of New Orleans, 
Philadelphia, Chicago and New York, who are buyers of cotton bills, 
and we ascertained that the almost universal feeling of these banks 
was against giving a guarantee and we accordingly wired the English 
committee as follows: 

“September 15, 1910. 

‘‘We deeply regret your decision and cannot but feel that it was 
reached through misapprehension. We have accomplished much in 
securivg the validation certificate, thus placing the business on a safe 
basis. Further consideration of bankers’ guarantee is absolutely out 
of the question, being incompatible with correct banking principles. 
This is final. Situation could not be changed by our Committee going 
to London, but, of course, we would welcome your deputation in 
New York, where all data and information are obtainable, and where 
railway and cotton people also could be heard. We are confident this 
would lead to a better understanding with mutually satisfactory 
results.’’ 

We received from them acknowledgment of our cable and stating 
it. would be considered next Thursday. 

The Texas Legislature has passed a bill, which has become a law, 
giving the Railroad Commission of Texas the right to prescribe rules 
and regulations for the validation of bills of lading by the railroads. 
This law, as we understand it, practically adopts the validation 
scheme which had been agreed to by your Committee and the railroad 
officials, and we consider this is a very strong step in the right direc- 
tion, and we have been assured by some prominent railroad officials 
connected with roads operating in Texas that this measure is satis- 
factory to them. You will find attached to this report a certified 
copy of this law, marked Exhibit E. 

Our committee are mindful of the instructions given to us at the 
meeting of the Bill of Lading Committee held August 3d, 1910, that 
we be empowered at our ciscretion to continue further negotiations 
regarding foreign bills covering grain and other commodities, as well 
as the domestic situation. 

We feel assured that we have procured from the railroads all they 
are willing to give at this time. If further concessions are made by 
them this Committee would welcome them. 

I also append to this report copy of a resolution passed by the 
Chamber of Commerce of the State of New York, marked Exhibit F. 

Also a resolution passed hy the Bill of Lading Committee composed 
of the following commercial organizations, marked Exhibit G: 


The Industrial Traffic League, 

Boston Chamber of Commerce, 

Chicago Association of Commerce, 

The Receivers’ & Shippers’ Association of Cincinnati, 
California Fruit Growers’ Exchange, 

New York Mercantile Exchange, 

National Wholesale Grocers’ Association, 

National Poultry Association, 

New York Cotton Exchange. 

The Chairman desires to state that he is about to start on & vaca- 
tion and is very much pleased to be able to state that Mr. William A. 
Nash, President of the Corn Exchange Bank, has kindly consented, at 
the request of all members of the Committee, to act as Chairman 
during his absence. 

Resepetfully submitted, 


WALTER FREW, Chairman. 


EXHIBIT A. 


VALIDATION CERTIFICATE NO......... 


To be attached to Biils of Lading issued by Agents of this Company. 


The LOUISVILLE & NASHVILLE RAILROAD COMPANY hereby 
certifies that: 


JONATHAN R. MASON is the regularly appointed Freight 
Agent at Atlanta, Georgia, and as such is authorized to sign 
Bills of Lading in accordance with the regulations of this Com- 
pany, evidencing the receipt of merchandise for shipment, and 
that his signature on the attached Bill of Lading, No. 
dated Atlanta, Georgia, September 28, 1910, covering 100 Bales of 
Cotton marked N. C. B., N. Y., constitutes a valid obligation of 


eee eeeae 


this Company for the transportation of said merchandise, the 
receipt of which by the above-named agent, on behalf of the 
Railroad Company, is hereby ‘acknowledged. This Company 


further agrees and hinds itself that no part of the merchandise 
described in the attached Bill of Lading will be delivered except 
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upon return of this validation certificate accompanied by said 
Bill of Lading. 
WILLIAM GUTHRIE, 

Washington, D. C. General Freight Agent. 

NOTE.—These certificates should be prepared in book form, with 
original, duplicate and stub, and numbered serially. They should be 
prepared by each company on paper bearing its own water-marks or 
color-tine protective devices. The original and duplicate to be attached 
respectively to the Bills of Lading described above in such a manner 
that any tampering or other irregularity in use would become im- 
mediately aparpent. The best method to do this would be to provide 
the agent with an official scal, or stamp, such as is used on passenger 
tickets, either inked or perforated. If the former, the seal should 
be impressed partly on the Certificate and partly on the Bill of Lading, 
If a perforator is used the perforation should go through the Certifi- 
cate and the Bill of Lading with one and the same stroke or punch. 

The auditor’s office of the railroad company should be required 
to register the Certificates when and as placed in agent’s hands, and 
regularly to audit them and require reports thereof as they are used; 
the duplicate on the dey of issue, together with a non-negotiable copy 
of the Bill of Lading, should be forwarded by the agent to the 
auditor, whose control over the issue and use of such certificates 
should be of the same character and as complete as that exercised 
in connection with passenger tickets. ‘The Railroad Bill of Lading 
should have also on its face reference to the number of the Validation 
Certificate issued in connection with it. 

Bills of Lading, thus validated, to be then guaranteed by respon- 
sible surety companies by a stamp in the following (or other ap- 
proved) form: 


The American National Fidelity Company hereby guarantees 
that the Louisville & Nashville Railway has received for trans- 
portation the merchandise described in the within Bill of Lading. 

THE AMERICAN NATIONAL FIDELITY COMPANY. 


WEN £65.60 a0404c eh st Gawd b06ss bse Ueens e 
Agent. 
(Seal) 
pds ooh snd Civ eeee evans UN's SbCRCCKS 1910, 
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(To be attached to Order Notify Bills of Lading for Export Cotton 
Issued by Agents of this Company.) 


Bill of Lading Signature Certificate No.......... 
TG ik Gi sc eweeedakeewaeh Railroad Company hereby certifies: 
TOE CaN cea ewer aktakeus is its regularly appointed............ eee 
PPP are , and as such is authorized to sign Bills of 
Lading in accordance with the regulations of this Company, and that 
the signature on the attached order notify bill of lading No..... wena 
Gated . csccstccsne Pree e Nee oe — .. . eeereyerer rey Bales of Cot- 
Place of Issue Date 
tom Marked: 60. ccc sks » is his signature. 
(Date) 


EXHIBIT C. 


Report of a Committee of Railroad officials and Bankers regarding the 
validation of Through Order Notify Bills of Lading for Export Cot- 
ton, adopted at a meeting of lines east of the Mississippi River, 
held at White Sulphur Springs, West Virginia, Tuesday, July 19th, 
1910, and tentatively accepted by all lines west of the Mississippi 
River represented at the above meeting. It being understood that 
the agreement will be adopted by all western lines at a meeting to 
be held within one week. 


Your Committee appointed to consider the form of certificate to be 
attached to order notify bills of lading for export cotton and the 
method of their use, recommends the adoption of the certificate in the 
following form and the following uriform regulations in respect to the 


issuance of such Bills of Lading. 


(To be attached to Order Notify Bills of Lading for Export Cotton 
Issued hy Agents of this Company.) 


Bill of Lading Signature Certificate No 


BRIS ci iis o's nnicsd ae wide chabee Railroad Company hereby certifies: 
RA, inet ekh ce ish e -is its regularly appointed.............. 
NS Wino sa dence cea ce and as such is authorized to sign Bills ot 
Lading in accordance with the regulations of this Company, and that 
the signature on the attached order notify bill of lading No......... 
EE ns ciik ects aad ceeds cee | ewer eee Peat Bales of Cot- 

Place of Issue Date 
ge” EN ee , 1s his signature. 
(Date) 


We recommend that certificates be handled in the following manner, 
to wit: 


That they be issued in book form, with original, duplicate and stub 
and numbered consecutively, and that they be prepared by each com- 
pany on paper bearing its own water-marks or color-tint protective 
devices. It is suggested that a uniform size of four (4) inches in 
width and six (6) inches in length be used. The certifying represen- 
tative will attach the certificate to the bill of lading with mucilage 
or paste or an irremovable metal fastener. 

The certificates will be issued to the agents in the same manner 
as passage tickets and the same check shall be made of these docu- 
ments in agents’ hards as of passage tickets. 
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On the date of issue the agent will forward to the accounting de- 
partment the duplicate certificate, with a non-negotiable copy of the 
bill of lading.. The bill of lading, in addition to its own number, 
shall bear the number of the Bill of Lading Signature Certificate, 
which is issued in connection with it. 

The agent affixing the signature certificate to the bill of lading 
shall, in addition to signing and dating the same and keeping a record 
of the number, the date and the quantity of cotton called for by said 
bill of lading and certificate, stamp the same partly on the certificate 
in such manner that tampering or irregularity would be aparent. 

Spoiled certificates shall be immediately cancelled and returned to 
the auditor, with report. 

It is further recommended that through export bills of lading be 
issued upon the following conditions: 

Agents are to be instructed not to sign bills of lading until the 
cotton is in possession of the railway company. 

It being understood that cotton bills of lading may be issued on 
loading certificates certifying that cotton is loaded in cars designated 
by initials and numbers; issued by duly authorized agents of compress 
or warehouse companies that have executed the usual contract and 
bonds with the railway company, but not otherwise. 

Bills of lading will be issued only by agents or other representa- 
tives of the company who are duly authorized to do so. 

Only one original bill of lading shall be issued for each shipment. 
The practice of issuing duplicate and triplicate bills of lading will be 
discontinued, but as many copies as are reasonably required may be 
issued, provided they are endorsed ‘‘Copy, not negotiable.’’ 

The number of bales of cotton and the marks shall be written in 
pen and ink in the original bill of lading and not inserted with type- 
writer or any other matter. 

There shall be no additions, erasures or changes in bills of lading. 

Bills of lading will he issued in serial numbers, beginning with 
No. 1 at each issuing station on the Ist of September of each year. 
All copies of bills of lading shall bear the same number as the 
original. 

A copy of each bill of lading will be forwarded on the date issued 
to the agent of the water carrier at the port of export, in the case of 
direct shipments, or at the port of trans-shipment, in the case of 
indirect shipments. 

The shipper is required to accept the conditions of the bill of lading 
by attaching his signature or the signature of his authorized repre- 
sentative to the original and agent’s copy. 


EXHIBIT D. 


NEW YORK, August 9th, 1910. 
JAMES H. SIMPSON, Esq., 
Secretary to the Committee, 
c/o Bank of Liverpool, Ltd., 
Liverpool, England. 


Dear Sir: Referring to our recent exchange of cablegrams, we wish 
to make our position clear, and in order to do so will give you a brief 
history of the various moves which have been made by bankers in this 
country for the purpose of giving better protection to those called 
upon to make advances against bills of lading. 

About three years and a half ago the American Bankers’ Associa- 
tion appointed a Bill of Lading Committee, which was instructed to 
study the question of bills of lading with the idea of recommending 
new forms and new legislation, or both, for the better protection of 
all concerned, provided it seemed necessary. This Committee has held 
numerous conferences with different bodies of railroad men, shippers, 
exchange men, bankers and legislators. It has succeeded in having a 
uniform bill of lading accepted by the majority of the railroads in 
the United States. 

As it was not possible to obtain in the form all the protection 
which was desired, a bill was drawn up and introduced in the House 
of Representatives by Congressman Stevens. It passed the House of 
Representatives, but not until some changes had been made in the bill, 
which weakened it. From the House it went to the Senate Committee 
having such matters in charge, but did not reach this committee until 
some ten days before Congress was expecting to adjourn. The rules 
of the Senate require a unanimous report by every Senate Committee 
on every bill referred to them during the last ten days of the session, 
in order to have it go to a vote in the Senate. It was, therefore, 
necessary for a full Senate Committee of twelve to agree to the 
Stevens bill in order to have it reported back before the closing of 
the last session in June. 

In the hearing before the Senate Committee it developed that 
certain matters had been stricken from the bill as originally drawn 
before it passed the House, which were really necessary in order to 
make the bill thoroughly effective. These matters could not be intro- 
duced in the Senate bill and passed without a conference with the 
House Committee and a reconsideration by the House with the amend- 
ments desired. At this time there were only three days left before 
the closing of Congress, and it was, of course, impossible to have the 
bill corrected and reported, particularly as one member of the Senate 
Committee was opposed to letting the bill go through, and his opposi- 
tion was sufficient under the rules mentioned above to prevent the bill 
from being reported back to the Senate. Congress meets again in 
December as a continuation of the same session, and the Stevens bill 
will then be reconsidered. 


In the meantime the cotton crop had to be moved, and the Amer- 


CONVENTION. 


ican bankers thought that all concerned should have some better pro- 
tection under bills of lading than they have had in the past. 

Therefore, a special committee, represented by the gentlemen sign- 
ing this letter, was appointed by the regular Bill of Lading Com- 
mittee of the American Bankers’ Association, with instructions to 
endeavor to obtain some sort of an agreement from the railroads 
which would give proper integrity to bills of lading. A meeting was 
held by this Committee, at which the presidents of several of the 
cotton-carrying railroads were invited to appear. The situation was 
discussed, and it was finally agreed that a sub-committee of the 
special committee should meet with the representatives of all the 
cotton-carrying railroads at White Sulphur Springs, W. Va., for the 
purpose of drawing up a form of validation. The sub-committee 
met with the representatives of fifty-four railroads. A special com- 
mittee was appointed at this meeting, consisting of five railroad men 
and the bankers’ Committee, with instructions to draw up in such 
detail as was necessary a form of validation and regulations under 
which it was to be issued and applied, to be submitted to the general 
meeting for consideration and approval. The committee drew up the 
form and regulations, copy of which we enclose herewith. It was 
then presented at the general meeting, a list of the railroads was 
called and the representative of each railroad stated whether he 
would bind his railroad to adopt the system or not. The matter was 
agreed to by practically all of the roads east of the Mississippi 
River. A representative of the roads west of the Mississippi River 
stated that while he was certain that such roads would also agree to 
the validation, yet as the Western roads expected to have a meeting 
the following week, he felt it only proper that it should be presented 
to them in the same manner that it had come before the meeting at 
White Sulphur Springs. Later the meeting of the Western railroads 
was held, but as a number of the representatives were not authorized 
to bind their roads the matter was left with the understanding that 
each road should send its vote by letter. We know that some of the 
principal roads of the have already voted to adopt the 
system. 


Mississippi 


This work was completed two days before the English bankers 
cabled their resolution to demand a guarantee of the bills of lading 
from the exchange buying banks of America. With the idea of ex- 
plaining the validation system in detail to your committee we cabled 
you an invitation to meet with the New York bankers in this city. 
Upon receiving word that this would be inconvenient for you, but that 
you would prefer to have the New York Committee go to London, we 
at first thought that it might be possible for us to do so, and with 
the desire of acceding to your wishes we took the matter under con- 
sideration, and even went so far as to decide upon the members of 
such a committee, provided it ultimately seemed best to send one 
abroad. We were thoroughly convinced, however, that it would be 
far better to have a meeting in New York, for reasons which will be 
explained later. While the subject was under discussion we received 
by mail a copy of your resolution and demand. This called to our 
attention more particularly than ever that a meeting in England 
would be of no real value, for such a resolution could not have been 
adopted had you been in possession of all the facts concerning the 
financing of cotton in this country. We felt that it would be impos- 
sible to present such matters properly unless we could do so in New 
York, where experts in the several lines involved could acquaint you 
with the important facts necessary to an understanding between our 
committees. Your committee having acted without waiting for the 
results of the work of the American Committee really took your stand 
somewhat in the dark, and without regard to any opinion as to the 
justice or advisability as to the resolution adopted by your com- 
mittee. We think that your action should be reconsidered, based upon 
the new condition. These conditions can best be explained to your 
committee in New York, as full knowledge of the detail under which 
cotton has and will be handled by all who come in contact with it in 
any way whatsoever in the States must be known and carefully con- 
sidered before the effectiveness of the validation certificate can be 
understood and before the unreasonableness of demanding a guaranty 
of the integrity of the bills cf lading can be explained. 


You are probably aware that the looseness in financing cotton, which 
has made possible the recent heavy losses, has almost entirely grown 
out of the carelessness with which foreign buyers of cotton have 
authorized firms on this side to draw under their credits. The foreign 
buyers, in their desire to obtain cotton cheaply, have made purchases 
from concerns who were willing to sell them at low rates because 
they had nothing to lose, having no capital, and everything to gain 
should the market happen to go their way. Upon acceptance of the 
rates of such sellers foreign buyers have cabled the American seller 
authorizing him to draw upon, we will say, certain prime European 
banks or bankers. The bills which have come upon our cotton market 
are all made in this manner. The exchange buying banks on this 
side of the water have absolutely no control over what bills are 
offered in the market. Our representatives have actually seen cable- 
grams from reputable houses in England which have been received by 
sellers of cotton on this side, authorizing them to draw upon prime 
English banks with bills of lading for certain numbers of bales of 
cotton attached. Our exchange buyers, requiring the exchange in 


order to meet the demands of their importers, have been obliged to 
to take what was on the market or turn down thousands of bills of 
exchange for hundreds of thousands of pounds sterling, which they 
knew represented bona fide transactions where the risk, as far as 
they were concerned, lay entirely in the honesty of the exchange 
seller in shipping the cotton as directed and authorized by the foreign 
In order to protect themselves as far as possible under 


purchaser. 
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these conditions the lives and habits of the men selling cotton on this 
side have been studied and we have arranged the lines of credit 
which we would accept from each while the bills were on the water 
accordingly. 


For 1ustance, from one seller we might be willing to have one hun- 
dred bales on the water at one time, another seller a thousand bales 
and another five or ten thousands or more. As soon as the bills were 
accepted by the English bankers we have then purchased further bills 
to the amount of the lines decided upon. We have felt, and do feel 
under no obligation whatever, except for the general good, to do more 
than satisfy ourselves that the water risk which we are taking is a 
conservative one and that the transaction is a bona fide one as between 
buyer and _ seller. If the foreign buyers make purchases from 
American houses of small standing, because they consider it to their 
interest to do so, and authorize such concerns to draw under the 
credits established by such buyers with their foreign banks, it is 
certainly neither justifiable nor right to ask American bankers to 
guarantee that the sellers will carry out their agreements with the 
buyers in an honorable, straightforward manner when such American 
exchange buyers cannot determine which American cotton sellers shall 
be authorized to draw the drafts. We do not claim that such authority 
should be but as the risk is knowingly taken by the 
buyer and the credit is knowingly extended by him, he is the only 
party who can in justice be asked to guarantee the bills of lading 
which accompany the draft. 


ours, foreign 


The exchange buyer is only one link in 


the chain between the domestic seller and the foreign buyer. His 
profit is a nominal, fractional per cent. commission, which is not only 
a questionable insurance when ordinary risks are taken, but which 
offers no inducement to American exchange buyers to increase or ex- 


tend those risks, particularly when by so doing 
couraging the adoption of a principle which all must recognize who 
analyze the matter at all as contrary to reason and justice. 


they would be en- 


It must be assumed by the bankers, and it is universally assumed, 
that buyers Where they do not 
abide by such faith it is a matter between them, concerning which the 
banker has no responsibility. 


and sellers are acting in good faith. 


A buyer has the means of protecting 
himself against forgeries and other frauds by limiting his transactions 
to persons of known or ascertainable responsibility. Where he chooses 
for the sake of effecting a saving in the cost of a commodity to deal 
with a rascal or a person of unknown responsibility, he takes thereby 
a risk which he has a perfect right to take for himself, and which 
the banker who may be concerned has no means of denying him, but 
the buyer, in case of a loss or damage, has no right to demand 
reparation at the hands of the banker, nor in advance of such loss 
to demand protection against his own folly. 

Recognizing this principle as being correct, English bankers recently 
advised American bankers that they wished it clearly understood that 
they did not guarantee bills of lading in any way, shape or manner, 
under commercial credits opened for American imports, and in almost 
the same breath they read us an ultimatum which is a direct abroga- 
tion of this applied principle. 

Referring now to the enclosed blank form of the proposed valida- 
tion, you will observe that it throws around the issuance of the bills 
of lading protection and safeguards even more efficient than that 
which the railroad companies afford .themselves in the matter of 
hendling passenger tickets. The validation certificate certifies by a 
second agent the authority of the first agent to sign the bill of lading 
and the genuineness of his signature. The question of the delivery 
of the goods was carried as far as it is practicable to carry it, first 
by bonding the agent and putting him under instructions to sign no 
bill until the goods have been delivered to the carrier, and second by 
requiring the bill of lading and validation certificate each to give the 
particulars as to car initials and numbers. This validation will be 
an effectual safeguard against forgery. Under it there will be not 
the slightest chance for an irresponsible person to put a forged bill 
of lading into circulation. 

The leading railroad companies. while not prepared publicly to an- 
nounce their intention hereafter to stand back of their genuine bills of 
lading, whether they have received the goods or not, have in several 
instances privately declared their intention to do so. We do not be- 
lieve that there will ever arise a case where a railroad, after having 
validated its bill in the manner described, would make an effort to 
shift the responsibility by claiming the goods had not been received. 

However, if any buyer who has been inveigled into dealing with a 
person of unknown responsibility in order to get the advantage of 
lower prices wishes to protect himself against the remote possibility 
that the seller will not produce the goods, although he produces a 
genuine and validated bill of lading, he can purchase assurance of 
Lloyd’s or some other good company at a very modest price. The 
chances of loss would be very small and responsible guaranties could 
be bought at 2 price which would throw no burden upon the trade and 
which would afford abundant protection against that vague con- 
tingency. 

The subject is too involved to touch in detail from all sides in a 
letter, but we think that we have covered the main points in a suffi- 
ciently full manner to give you an idea of our position, which is abso- 
lutely opposed to guaranteeing the integrity of bills of lading, and our 
reasons for taking this position. 

We do not wish to be understood as criticising or complaining of 
the action of your committee, but in view of the mutuality of the in- 
terests of bankers on both sides, who are at most mere middlemen, 
and concerned only as such, the absence of co-operation would be most 
unfortunate, 

Hoping that you will receive this letter in the spirit of co-operation 
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in which it is sent and assuring you that we shall be pleased to hear 
from you in reply or meet your committee in New York, we are, 
Very truly yours, 
WALTER E. FREW, Chairman, 
JOSEPH T. TALBERT, 
GILBERT G. THORNE, 
FREDERICK I. KENT, 
WM. H. PORTER, 
Committee. 


EXHIBIT F. 


CHAMBER OF COMMERCE OF THE STATE OF NEW YORK. 
NEW YORK, July 27, 1910. 
WALTER E. FREW, Esgq., 
Corn Exchange Bank, 
13 William Street, New York City. 

Dear Sir: At a meeting of the Special Committee on Bills of Lading 
of this Chamber, held today, the following resolutions with reference 
to the of certificate adopted at the conference between the 
bankers and railroad officials at White Sulphur Springs, W. Va., on 
19th inst., were unanimously approved: 

Whereas, The result of the various conferences of a committee of 
railroad officials was the adoption on July 19, 1910, at 
W. Va., of a form of certificate to be at- 
tached to Through Order Notify Bills of Lading for export cotton and 


form 
July 


bankers and 
White Sulphur Springs, 


certain uniform regulations in respect to the issuance of such Bills of 
Lading, therefore be it 
Resolved, That this committee congratulate the railroad officials 


and the others engaged in these negotiations on the happy result of 
their of the important 
move made to restore the credit of the Bill of Lading, and our belief 
that Validation Certificates issued under the conditions agreed upon 
will prevent forgeries and place around the issuance of this class of 
Bill of Lading all the safeguards that can reasonably be expected. 

Resolved further, That it is the sense of this committee that the 
same arrangements should be respect of Domestic Bills of 
Lading. 

I have also been instructed to advise you that in the event of a 
committee being appointed to meet the foreign bankers abroad, it was 
the sense of our committee that Mr. Henry Hentz be appointed to 
represent it. 


work, and we desire to record our approval 


made in 


Very truly yours, 
CHAS. T. GWYNNE, 
Assistant Secretary. 


P. S.—I do not know hether you are aware of the fact that Mr. 
Hentz is already in Europe and exepcts to remain there until some 
time in September. 


EXHIBIT G. 


‘*Resolved, That the validation certificate to be attached to export 
order bills of lading, which has been adopted by the railroads east of 
the Mississippi River, and which is under discussion by the railroads 
west of the Mississippi River, be heartily endorsed, and 

‘‘Resolved, That railroads of the country who have adopted the 
validation certificate for export bills of lading be earnestly requested 
to adoupt the same validation certificate on order bills of lading for 
domestic shipments as speedily as possible. 

“Resolved, A copy of these resolutions be sent to Mr. Walter B. 
Frew, Vice-President of the Corn Exchange Bank, New York City, 
and Chairman of the Bankers’ and Foreign Exchange Committee, 
having in hand the validations of bills of lading.’’ 


Report of Committee on Express Companies and Money 
Orders. 


To the Members of the American Bankers’ Association: 
Gentlemen.—Your Committee on Express Companies and 
Money Orders beg to report that since the last meeting of the 
Association in Chicago we made the following report to the 
Executive Council concerning the status of the case of the 
American Bankers’ Association vs. the Express Companies: 


The decision of Commissioner Clark on the two points which have 
been passed on by the Commission places the Association in a most 
peculiar position. The Commission admits jurisdiction in the case 
and has refused to dismiss it, as demanded by the attorneys for the 
Express Companies. It recognizes that the Association has proved 
that discrimination exists of a kind which should estop the Express 
Companies from doing a banking business, provided the extent of 
such discrimination is sufficient to warrant such action. The Com- 
mission then puts it up to the Association to prove the extent of 
such discrimination in dollars. 

The Association has presented unrefuted evidence to the Commis- 
sion by witnesses from the States of Illinois, Minnesota, Wisconsin, 
Kansas and Arkansas that discrimination existed in those States. 
It also presented written evidence that such discrimination existed 
in every State in the United States and in practically every county 
of one State, namely, Kansas. This was as far as the Association 
could go without access to the books of the Express Companies, 
as the total amount of the banking transactions of these companies 
could only be obtained from the Express Companies’ books. ' 

In order to get such information the attorneys for the Associa- 
tion asked the Commission to have the books of the Express Companies 
presented for examination. The Commission refused this request of 
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our attorneys, probably because they did not have sufficient money 
to carry on the desired investigation of the Express Companies’ books. 
Whatever the reason may have been, it put the Association in this 
position: its right of action is admitted; the discrimination claimed 
by it is admitted, and it is only asked to state the extent of the 
known wrong actions of the Express Companies in order to win its 
case. It is then refused permission to go to the only source from 
which the information demanded by the Commission can be obtained, 
and such refusal is given by the Commission itself. 

Under the circumstances, our attorneys, Messrs. John S. Miller and 
George Packard, of Chicago, advise us that it will, in their opinion, 
be useless to spend more money in prosecuting the case along the 
lines originally planned. Your Committee has unanimously concurred 
in their judgment and recommends that their advice be followed 
and that the suit be dropped for the present. 

Also, we beg to report that at the spring meeting of the 
Council instructions were given this Committee to submit a 
plan by which the banks of this country could issue a domes- 
tic and foreign money order similar to that now being sold 
by the Government and the Express Companies. We expect 
within a short time to submit such plan to the banks for their 
approval, and upon securing the agreement of a sufficient num- 
ber of banks to adopt such a system we expect to present a 
contract to the Executive Council at its spring meeting for 
its approval, after which it will immediately put the system 
into use. 

The plan favored by your Committee is to have the Bankers’ 
Trust Company of New York act as the fiscal agent for the 
banks wishing to issue such orders, just as it now acts as agent 
for those banks that issue the Association travelers’ check, and 
the system will be operative along similar lines to that now 
in use in the travelers’ check. You will appreciate the amount 
of work required to get such a system into operation, when you 
realize that the business now transacted by the Express Com- 
panies and the Government in the foreign and domestic orders 
amounts to more than seven hundred millions of dollars ($700,- 
000,000) annually. This amount is made up of money orders 
whose average amount is under $10. 

Due to the tremendous detail involved, we are not in position 
to guarantee that the Trust Company will accept the proposi- 
tion, but the Council having instructed us arrange with them 
if a mutually satisfactory contract could be drawn up, it is 
our intention to continue our negotiations with the hope of 
inducing them to undertake this project. 

Since the last meeting of the Association in Chicago the 
work of introducing the American Bankers’ Association trav- 
elers’ check has proceeded to the entire satisfaction of your 
committee. At that time we reported some 1,300 banks as 
having adopted the system, and that some $2,400,000 (two 
million four hundred thousand dollars) of the checks had actu- 
ally been put into-circuJation and cashed. We now have 
to report that some 1,980 banks are issuing the checks, not in- 
cluding some four or five hundred branch offices where checks 
are being sold, with the result that since the establishment of 
the system $10,000,000 (ten million dollars) of the checks have 
been put into circulation and been cashed by the Trust Com- 
pany. These checks have circulated and passed current in all 
sections of the world to the entire satisfaction of the traveling 
public. We hear now only at long intervals where anyone 
carrying an American Bankers’ Association travelers’ check 
has any difficulty whatever in cashing it, no matter where he 
may happen to be, and we have reason to believe that com- 
plaints of this character have been less with respect to the 
American Bankers’ Association travelers’ check than with any 
similar system, no matter how long it has been established. 

We bespeak the continued co-operation of the members of the 
Association in giving their customers what we believe to pe 
the best medium of exchange ever offered to travelers by any 
bank or any association of banks in the world. 

We think it is a matter of congratulation to the American 
bankers that this system has been installed in banks in Great 
Britain, on the Continent, South America, West Indies, India, 
China, Hawaii, the Philppines and other foreign lands as the 
most perfect paper for travelers that has yet been devised. 

Your Committee wishes at this time to express its deep 
sense of obligation to the untiring efforts manifested by a 
former member of our Committee, who owing to stress of 
business and large responsibilities placed upon him, has felt 
it necessary to retire from our Committee. The banks of this 
country owe a great deal to the energy and help of Mr. Fred I. 
Kent, without whose efforts it would not have been possible 
to have worked out the happy solution reached in the Ameri- 
can Bankers’ Association travelers’ check. 

Very truly yours, 
JOSEPH CHAPMAN, JR., Chairman. 
M. E. AILBEs. 
THORNTON COOKE. 
E. D. DURHAM. 
J. T. TALBERT. 


Report of Standing Law Committee, William J. Field, 
Chairman. 


Prior to the Chicago Convention this Committee issued a 
call for a joint conference with legislative committeemen of 
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State Bankers’ Associations to be held on the occasion of the 
Convention for the purpose of reviewing legislative work affect- 
ing the banking interests accomplished during the preceding 
year and considering the subjects on which legislation would 
be needed in the respective States. Such conference was held 
in the Auditorium Hotel, Chicago, September 16, 1909, and was 
largely attended by representatives of different State Bankers’ 
Associations interested in legislation. The General Counsel of 
the Association reviewed the legislative work of the past year 
and representatives from various State organizations presented 
a number of suggestions concerning Jegislative needs in their 
respective States. 


On November 10, 1909, your Committee held a meeting at the 
Association offices in New York, at which the subject of pro- 
posed legislation was considered. General Counsel of the Asso- 
ciation submitted proposed drafts of laws upon a number of 
subjects to be urged through the State associations for enact 
ment by the legislatures which held sessions during 1910. 
The propositions presented were thoroughly discussed. Sub- 
sequently a pamphlet containing such proposed laws was pre- 
pared and issued with the approval of this Comiittee and the 
enactment of such laws was urged in a number of States. In 
the annual report of the General Counsel details as to the pro- 
motion of this legislation are fully given. 


In the furtherance of this work the members of your Com- 
mittee have been active in their respective States and bave 
conducted a considerable correspondence and co-operated with 
legislative workers in other States. 


On February 9 and 10 of this year the Committee by in- 
vitation met in joint conference at New York with other law 
committees of the Association to consider propositions advauced 
by the Law Committee of the Savings Bank Section concerning 
the segregation and safeguarding of savings deposits. The fol- 
lowing resolution was the result of such meeting: “Resolved 
that the Law Committee of the Savings Bank Section be re- 
quested to formulate a complete report as to proposed plan of 
segiegating and further safeguarding of savings deposits and 
that copies of such report be sent to the presidents and secre- 
taries of the various Sections of the Association and to the Law 
Committee of the Trust Company Section, with the request 
that they each prepare and make a report on the subject to 
their respective executive committees for final report by the 
latter to the Executive Council of the Association at the next 
May meeting; further, that copies of such report of the Savings 
Bank Law Committee be sent to the Chairman and Secretary 
of the Standing Law Committee, the Federal Legislative Com- 
mittee and the ©uirency Commission of the Association with 
request that such committees also make a report on the sub- 
ject to the Executive Council at its May meeting.” 


We are pleased to report that during the year your Com- 
mittee materially assisted the State of Maryland in in- 
augurating a Banking Department. The new law covering this 
department contains many of the provisions recommended by 
this Committee. 

Your Committee have issued a call for a joint conference of 
legislative committeemen of State bankers’ associations to be 
held on Thursday, October 6, at Los Angeles, at which the sub- 
jects of new legislation desired in the different States will be 
considered as well as other matters which are appropriate for 
discussion at such a gathering. 


WILLIAM J. FIeELp, Chairmun, 
HENRY DIMSE, 
P. C. KAUFFMAN, 
JOHN K. OTTLEY, 
Henry B. WILCOX, 
Committee. 
Tuomas B. PATON, 
Counsel and Secretary. 


Report of the Currency Commission. 
Los ANGELES, Cal., October 3, 1910. 


To the American Bankers’ Association in Convention Assembled. 

Gentlemen: The Currency Commission of the American 
Bankers’ Association beg to report that no meetings have peen 
held, consequently no action taken during the past year, on ac- 
count of the policy of the Commission to await the report of 
the Congressional Monetary Commission on matters appertaining 
to banking and currency legislation. 

In view of the importance of the subject and the length of 
time during which the currency legislation has been under con- 
sideration, it is the judgment of your Committee that the re- 
port of the Congressional Monetary Commission should be rorth- 
coming at an early date, and from information in hand it is 
expected that such report will be presented in the near future. 

Carrying out the purposes for which this Commission was 
appointed, it will co-operate with the Congressional Monetary 
Commission with a view of securing such conservative legis- 
lation as will insure the reform necessary in our banking and 
currency system. 

All of which is respectfully submitted. 

AMBERICAN BANKERS’ ASSOCIATION CURRENCY COMMISSION, 

J. B. ForGan, Vice Chairman. 
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Report of Federal Legislative Committee, Arthur Reynolds, 
Chairman. 


To the Members of the American Bankers’ Association: 

Your Federal Legislative Committee begs leave to report: 

We have continued the line of work heretofore pursued by 
this Committee, that of keeping in touch with all proposed 
legislation affecting the banking business of the country, and 
keeping the members of the Association informed as to legis- 
lation that was likely to be considered or passed. 

We have kept in touch with the various Committees of Con- 
gress, as well as the Committees of the Association and other 
leading commercial organizations. 

We have copies of all bills that have been introduced, and 
the views of this Association have been presented to committee 
members of the House and Senate, having such measures before 
them, and we believe that an influence was exerted by this 
method in their final determination. 

The Committee has been represented at several important 
conferences of Committees of the Association in an endeavor 
to produce harmonious action by your various committees on 
any subject of interest to the different Sections which might be 
under consideration. 

This Committee has exerted its influence and expended its 
efforts to prevent unsound financial legislation, notably in its 
opposition to the Postal Savings Bank law, but owing to the lack 
of any spontaneous, energetic co-operation on the part of the 
rank and file of the membership of your Association, we were 
unable to defeat that measure. 

Your Committee has met with criticism from one source on 
the theory that it was urging or presenting the views of its 
individual members and not those of the Association, while on 
the other hand the membershiv as a bedy has not rallied to its 
support to defeat a measure to which a large majority were 
opposed. 

The usefulness of a legislative committee under such cir- 
cumstances is questionable, for if the members of the Associa- 
tion do not have such a committee to rely upon, individual 
effort on the part of bankers in various parts of the country 
may be relied upon to accomplish more than any comu.nittee 
which has a divided support. 


CURRENCY LEGISLATION. 


Currency legislation is without doubt most important 
and this subject has not been lost sight of by your Committee. 
It is hoped and expected by the majority of bankers that the 
report of the Mometary Commission will not be longer de- 
layed. Indeed, this must be the case if any action is to be 
taken by the Congress recently chosen, for a measure of such 
importance should be presented at its first session in order to 
secure time for its due consideration. 

The reason that neither the members of this Association 
nor your Committee has urged any legislation on this supject 
is due to the fact that all have been decorously awaiting the 
action and report cf the Commission. Ihe sooner this report 
is made public, the earlier will the opportunity be afforded for 
suggestion and discussion, and we earnestly urge all members 
of this Association to take an active interest in the matter 


and present their views through their Representatives and 
Senators. 
The recent formation of Clearing House Associations under 


the provisions of the Aldrich-Vreeland bill, at the suggestion 
of the Honorable, the Secretary of the Treasury, indicates the 
necessity of the use of bank credits in our financial] system 
as opposed to metal money or its representatives solely, and 
whether the advantage from this practice is derived from a 
plan of asset currency, which will maintain the individuality 
of our banks, or through the medium of a Central Bank, the 
principle involved in their operation, to produce a like result is 
one and the same. In either case the relief to be obtained by 
a bank must be based largely upon its credit and the judg- 
ment previously exercised in the care with which its credit has 
been extended; its loans must be liquid (that is to say, created 
against movable existing values) and quick of realization. 

If, under the Central Bank plan, a commercial bank, a de- 
positor in that bank desires to increase its reserve and thereby 
increase its loaning power, it must have quick and unquestioned 
assets to rediscount in order to obtain the desired result. 

If, now, the same bank requires relief and utilizes its credit, 
which is one of the most valuable assets, by the issue of asset 
currency against the same unquestioned assets that it would 
be required to re-discount with the Central Bank, thé same 
object would be obtained. 

It appears, therefore, that the credit of the bank is an im- 
portant factor in the transaction, and, if the same would be 
made available, extra care and judgment should be used in 
making such loans as would be acceptable to the Central 
Bank in the one instance, and liquid enough to care for the re- 
tirement of the asset currency as fast as presented in the other. 

If this reasoning is correct, it would point to the result that 
credit is the great foundation in any financial system. 

The principle practically applied in the foreign system of 
banking has enabled them to pass periods of unusual stress, 
such as have caused disaster under our inflexible plan. For it 
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is well known that the foreign banks serving commercial in- 
terests continually keep in operation a system of credit extension 
by means of their liquid commercial assets, which enabies them 
to serve their patrons satisfactorily and maintain at all times 
public confidence in the business situation. 

We have always maintained that the individuality of the 
banks should be preserved, and that the banks, large and small, 
should enjoy an equal privilege in any plan proposed for the 
use of our bank credits as a basis for currency issues. We be- 
lieve this may best be accomplished through an issue of notes 
against assets which, under proper methods of handling as to 
redemption and adequate reserve will adjust their volume auto- 
matically to the requirements of business. 

In view of the temporary nature of the Aldrich-Vreeland law, 
there remains only about three years during which it is avail- 
able and which is at this time the only legally recognized means 
of relief in case of difficulty, and regardless of the individual 
preferences of the various members of your Committee as to 
whether the asset currency plan or that of a central bank should 
be adopted, this Committee feels called upon by the relation it 
sustains to this Association, as well as the duty it owes to the 
public, to recommend that you take some action which will 
signify to the legislative branch of our Government your pref- 
erence with regard to the two plans. 

We believe that a continuation of the policy of procrastination 
with regard to financial legislation will be detrimental to all 
branches of business, and especiaily dangerous to the one in 
which we are engaged, and that the time for action has come. 


SEGREGATION OF SAVINGS DEPOSITS. 


Your Committee in its last report referred to the probability 
of legislation by Congress looking to the segregation of savings 
deposits and the assets arising therefrom in national banks. 

This subject has received careful consideration at the hands 
of the Law Committee of the Savings Bank Section of this 
Association, looking toward the same end, and while this Asso- 
ciation has heretofore given no positive expression with regard 
to the proposal, the question is still a live one and 1s being 
considered and canvassed by a great number of bankers through- 
out the country, and independent action may reasonably be ex- 
pected if this Convention does not see fit to act. 

At the Chicago Convention last year the National Association 
of State Bank Superintendents unanimously adopted resolutions 
favoring wise seggregation, and they are urging legislation at 
this time. 

Already nearly one-fourth of the States of the Union have 
passed laws restricting the investments and segregating the 
assets arising from savings deposits in banks conducting a com- 
mercial and savings business combined. 

It does not seem wise in the view of these facts to post- 
pone action in relation to the matter, and we consider it our 
duty to recommend careful consideration of the subject and 
that a special Committee, large enough to properly represent 
the various sections of the Association, be appointed to thor- 
oughly canvass the matter in its relation to all banking inter- 
ests, and to act in conjunction with the various legislative com- 
mittees to secure wise legislation. 

Your Committee, now reporting, believe it would be wise 
for Congress to enact a law to permit the separation of Sav- 
ings Deposits from all other classes of business, and the assets 
created through such deposits should be invested under regu- 
lation of law, in loans on real estate and other high-grade se- 
curities and be segregated for the benefit of the savings de- 
positor. The banks availing themselves of this privilege should 
not be required to carry a 1eserve of more than 10 per cent of 
such savings deposit liability. 

Congress has already recognized the importance of such legis- 
lation, and your special attention is called to House Bill No. 
27147 attached to this report and introduced at the last session 
and referred to the Committee on Banking and Currency, which 
applies to National Banks. 

We wish to commend the energy and action of the Honor- 
able the Secretary of the Treasury in recommending the organi- 
zation of the currency associations contemplated by the Aldrich- 
Vreeland Bill, and believe this course will be a potent factor in 
maintaining business stability and popular confidence. 

Our observation and experience in the various interviews we 
have had. with Committees of the House and the Senate lead 
to the conclusion that without the co-operation and assistance of 
the membership of this Association as individuals your Com- 
mittee can accomplish but little; whereas, we believe with 
their active help any sound and reasonable legislation coutd be 
obtained. 

Many representatives of varieties of business are continually 
pressing their claims for recognition in pending legislat!on af- 
fecting their interests, and the most persistent 1nd numerous 
are the ones to obtain what they desire. 

At the present time are the bankers of the country going to 
overlook the importance of proper financial legislation to main- 
tain our great growth and commercial development and sit idly 
by and permit those of less experience to outline the future 
course of legislation? We appeal to the bankers of the country 
to aid in the great work before us of improving our laws and of 
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providing proper elasticity in our currency to afford the pro- 
tection so much needed. The business public demands that the 
bankers lend their aid to this great and important work, and 
the exigencies of the case make it necessary that something 
be done at the next session of Congress. A pall has been hang- 
ing over the business world. The wheels of commerce have 
been slowing down. Capital has grown timid. Business of all 
kinds lacks its wanted zest. No new enterprises are being pro- 
posed. Fear and uncertainty predominate. What we need to- 
day is individual action by the bankers of the country. Do 
something practical. Do not rely upon associations heretofore 
depended upon, in which nothing has been accomplished. Con- 
gress alone can afford relief. There is only one way to secure 
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the co-operation of our Congressmen, and that is through our 
individual effort. Will we make the effort? Will we assist in 
the most important financial legislation ever proposed in this 
country? We hope the bankers may be depended upon to do 
their full duty. The future commercial supremacy of the coun- 
try demands immediate settlement of the currency question, 
and if the bankers generally will give the subject serious 
thought, a proper solution can no doubt be speedily reached. 

ARTHUR REYNOLDS, Chairman. 

JoHn L. HAMILTON, 

J. F. SwWINNEY, 


W. 40, Om 
Jos. A. McCorp. 








Detailed Report of Proceedings. 


THIRTY-SIXTH ANNUAL CONVENTION HELD AT LOS ANGELES, OCT. 4, 5, 6 and 7, 1910. 


FIRST DAY’S PROCEEDINGS. 
MORNING SESSION. 


Tuesday, October 4, 1910. 
LEWIS E. PIERSON, President, presiding. 


The President: A bad beginning makes a good ending. You 
will please rise while our proceedings are opened by prayer by 
the Rev. Robert J. Burdette. 


Dr. Burdette: Oh Lord, our God, Thou mightier than the mighty, 
holier than the holiest, wiser than the wisest, Thou only art God. 
Thine is the glory and Thine is the power, Thine is the honor and 
Thine is majesty. The earth with the fullness and the sea with 
its treasurers are Thine. Thou -givest strength unto all. There- 
fore, it is that we praise Thy holy name and ascribe unto Thee 
majesty and glory and wisdom. We ask Thy blessing upon this 
assembly of Thy servants this morning, keepers of the treasures of 
mint and mine, yoke-fellows with Thee in the distribution of good 
to mankind. We pray Thy blessing for them. Keep Thou before 
their souls hour by hour visions of the highest and noblest and 
purest ideals for the service of God and of men. Grant unto them, 
we pray Thee, in all their deliberations the divine wisdom that 
comes only from Thee. Grant unto all the land this blessing 
through them, so that the results of the deliberations and actions 
of this Convention and this Association shall endure to the pros- 
perity of all the land. And to Thy name shall be glory, 
wisdom and power through Jesus Christ, our Lord. Amen. 


honor, 


The President: We were to have been favored with an ad- 
dress on behalf of the State of California by the Governor of 
the State, the Hon. James N. Gillett, but word has come to us 
that he is unexpectedly detained and cannot be here this 
morning. I therefore take pleasure in introducing to you the 
Mayor of the City of Los Angeles, the Hon. George Alexander, 
who will welcome you on behalf of the city. (Appluse.) 


Address of Welcome by Mayor Geo. Alexander. 


Mr. President, and gentlemen: On behalf of the city, I ex- 
tend to you a most cordial welcome to Los Angeles. The key 
to the city is yours. Make yourselves at home. We want you 
to have a good time, and we want to convince you that we 
have the best city in the world. Our climate is unexcelled. 
Facilities for manufacturing cannot be beaten. Business is 
good. We will soon have a splendid harbor, with municipal 
wharves, and we expect also to have a federal-owned line of 
steamships on the coast. which, when the Panama Canal is 
completed, will give us cheap freight rates between Los An- 
geles and the East. Two years from now we will have a great 
abundance of the best of water. and our municipal water de- 
partment, already on a paying basis, will be a source of large 
income to the city. Very conservative estimates show that 
our Owens River aqueduct will be the means of developing at 
least 120,000 electric horse power, thereby furnishing cheap 
power for manufacturers and a large revenue to the munici- 
pality. 

We want you to see our city, to observe our business institu- 
tions, to study our growth and prosperity and the opportunities 
for investment here. With a population of 103,000 in 1900, we 
have a population of over 300,000 in 1910. We want to con- 
vince you that our business men are active, substantial and 
prosperous; that our municipality itself is all right; that you 
can find no better place to live, to work, or to invest your sur- 
plus, than in Los Angeles. 

It is a genuine pleasure to me to address this great gathering 
of banking experts, assembled from all parts of the United 
States—the brain of the banking world. This meeting of the 
master minds of the profession I am sure should result In 
great development and much benefit to the banking interests 
and to the various communities in which they thrive. 

Banks are quasi-public institutions. They are the trustees 
to whom is confided the community’s cash. A great part of 
their working capital consists of the money of depositors. No 
other institutions are so closely in touch with all classes of 
business and with citizens of every station in life, If the 
community is prosperous, the banks will prosper. If the com- 
munity is going down hill, the banks must go with it. Their 
prosperity is interwoven with the prosperity of the community. 
For this reason bankers should be and generally are leaders in 
all great public enterprises. 


Great public enterprises require capital. Sometimes the very 


future of a city may depend upon the success of such an 
enterprise, as is the case with Los Angeles and her Owens 
River aqueduct. Without water our growth must stop. With 
an abundance of it our development is almost limitless. Finan- 
cial crises sometimes arise in these great undertakings. Then 
it is that the banker has the opportunity to display his good 
citizenship. I am proud to say that some of our local institu- 
tions have always responded promptly and liberally in the 
time of our city’s need; and although at times the interests 
of the city were directly opposed to the interests of some of 
our largest concerns which were among the heaviest depositors 
in our banks, we never yet have had to call upon our patriotic 
citizens for popular subscriptions to tide us over a tight place. 

One of the tendencies of recent times has been to give to 
the possession of money too high a value in the affairs of men, 
Money we must have. Without it the ordinary transactions of 
life cannot be carried on, business would practically cease to 
exist. A tightening of the money market retards development 
and brings disaster. Money, however, is only one of the im- 
plements of society, made necessary by the diversity of occu- 
pations. It is but a medium of exchange, which enables us to 
obtain a share of that which is created by the genius and 
efforts of other men. It should be the means by which we 
earry forward great and laudable projects, not the end for 
which such projects are carried forward. If we struggle and 
work and plan, and sweat our brains and our bodies for the 
mere acquiremeprt of money, no matter how successful our 
quest may be, there can be no real satisfaction in it. But 
when we can look back at a great undertaking accomplished, 
at something which we have created, the work of our brains 
and the result of our well-directed energy, then we feel that 
life has really been worth while. Money has its uses and Ita 
abuses. Properly used. it is a great blessing. Improperly used, 
it may be a great instrument for evil. 

Above all other things, we should value character and good 
citizenship. Nothing is sweeter in life than to win and hold 
the esteem and confidence of one’s fellow citizens, Such con- 
fidence, to be permanent, must be built upon character and 
good citizenship. 

Good citizenship means more than honesty in one’s dealings 
with his fellowmen. A man may be a good husband and 
father; he may pay his obligations promptly; his word may be 
gilt-edged security, and yet he may not be a good citizen. 
Good citizenship implies public spirit. It is the application 
of the principles of morality to one’s conduct as a member of 
organized society. The good citizen must be public spirited. 
He must take an active part in the affairs of his government. 
He must bear his share of its burdens. He must sacrifice suf- 
ficient time to perform his electoral duties intelligently. In 
time of war men gladly offer their very lives in their country’s 
service. There is also a patriotism.of peace. There are sacri- 
fices of time and money to be made when danger threatens 
the financial and social welfare of one’s country. The good 
citizen must be broadminded and patriotic at all times. And 
I am glad to say that among our bankers we number some of 
our most patriotic and progressive citizens. 

Again I say, gentlemen, the key to the city is yours. Make 
yourselves at home, and we will all join hand with our 
Chamber of Commerce and other civic bodies to show you a 
welcome so sincere that you will have a fine time while you 
are here, stay as long as you can, and be sure to come again. 

The President: Our generous hosts and bankers of Los 
Angeles will now officially welcome you by an address de- 
livered by the Chairman of the Clearing House Committee, 
Mr. William H. Holliday. 


Address of Welcome of W. H. Holliday, President of the 
Los Angeles Clearing House. 


Mr. President and Members of the American Bankers’ Asso- 
ciation: 

Gentlemen: In the name of the Los Angeles Clearing House 
and affiliated banks, 1 bid you welcome. 

For many years we have cherished the hope of having among 
us the representatives of the greatest body of men, in the 
greatest country on earth—men representing almost half of the 
banking interests of the world. 

We hope that there are many Missourians among you—as al) 
that we desire is an opportunity to show you what we have 
in this glorious country. 

I will not take up your time with statistics, concerning Los 
Angeles and Southern California—as I have been here only 
twenty-three years, and I have not had the time nor the oppor- 
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tunity to master a tenth part of the facts. And, gentlemen, 
speaking sincerely, not half has ever been told. 

All that we ask of you is that you make yourselves absolutely 
at home, If there is anything you wish that you do not see, 
just ask for it. 

Personally, I should deem it a great pleasure to meet every 
visiting member. And, if any member will stop me, any place, 
I will do my utmost to prove my assertion. 

Your Associaton has done noble work for the cause of good 
banking throughout this land, and probably in foreign lands— 
for, surely, the eyes of the world are upon you. 

I have just one urgent request to make of your Association, 
and that is that you keep at the currency question until you 
succeed in giving to the United States a currency system as 
good, if not better than, any other system in the civilized 
world. Keep at it until you give us a real, elastic currency 
that will meet all requirements. 

[ trust that your stay among us will be pleasant, and that 
each and every one of you will look forward to the time when 
you can come again. Wishing you a prosperous and pleasant 
session. again I bid you welcome. 

The President: Our heartfelt thanks for this generous wel- 
come will now be voiced to you by a former president of our 
Association, Mr. George H, Russel, of Detroit, Mich. 


Response to Address of Welcome by George H. Russel. 


Mr. Russel: Mr. Mayor, Mr. President of the Clearing 
House, Citizens, Members, and Ladies of Los Angeles: The 
pleasant duty has been assigned to me by your president to 
answer these addresses of welcome on behalf of the Associa- 
tion, the American Bankers’ Association. When I read in the 
programme that addresses were to be made by the Governor 
of this State in all his majesty, by the Mayor of this wonder- 
ful city, in all his pride, and by the Chairman of the Clearing 
House, representing so remarkable a history in the finances of 
a comparatively young city, I was somewhat appalled. But 
when I thought that behind me stood an Association of over 
11,000 members, with total assets of over fourteen billions of 
dollars, I took courage. I felt and knew that I had financial 
backing of the strongest character; and like the good minister 
that could always preach better and talk better with a ten 
dollar bill in his pocket over Sunday, that he borrowed regu- 
larly every Saturday night, I took strength and courage from 
the fact that behind me is this wonderful financial Association. 

Many of us have visited your city before. Personally, I have 
been here, 1! think, five or six times in the last twenty-two 
years. This last interval of over eight years—I was here in 
the winter of 1902, now passing eight years—has developed a 
growth that is perfectly amazing. I could scarcely believe 
that the Los Angeles of eight years ago and of twelve years 
and of twenty years ago, could have projected itself into the 
city of today. It is a deserved compliment to your city, gen- 
tlemen, that so many of our leading banking and business men 
in the busy season of the year have traveled two thousand, 
twenty-five hundred or three thousand miles to visit this city, 
and to understand that all is not east of the mountain range. 

We approach your city over a desert in part, which we know 
will in time blossom, We came through the portal of San 
Bernardino into this wonderful valley. Our path was literally 
strewn with roses, and fruit was spread upon our tables. 
Our reception and welcome began at San Bernardino and 
Redlands, and has been with us ever since. When we came to 
your city, we were met by your committee at the train—this 
almost unexampled attention in the way of extending a wel- 
come. It was a satisfaction to me to be sent to the hote) 
ratber too swiftly in an automobile made in the city of Detroit 
(applause), but that very automobile, and a little sign on the 
roadway at Redlands, is an indication of the general spirit 
that has made possible such development as we see here. We 
were passing along at a pretty rapid gait on the beautiful 
roadway of Redlands, and crossing a viaduct I read a sign, 
“Automobiles will slow down to twenty miles an hour in cross- 
ing this bridge.’’ (Laughter.) We have a speed limit of 
fifteen miles an hour in our city, and I thought that you were 
going some here. (Laughter.) Then as we rode about your 
city yesterday and saw the beautiful homes and avenues and 
fine streets, and missed the dust of the dryest period of the 
year that we were told we might see here, because it was 
entirely free from that, I can say that you have a city of 
homes, and that means everything to you. 

It is hard for me to express myself in proper terms in 
answer to the warmth and wealth of this welcome that you 
have extended to us. It is not unexpected. I know your 
hearts. I have experienced your hospitality in the past. I 
know the people that constitute your city. They are a selected 
class from the best country on earth. 

We come here prepared to receive the welcome that has 
been extended to us, to enjoy everything that you have put 
before us; and, in visiting this Golden State, we see and read 
its future. We know that the Panama Canal, soon to be 
opened, will build up your three or four maritime ports upon 
the great Pacific, and make and build up for you a wonderful 
commerce and a world-wide trade. We hope and trust that 
the State may retain its supremacy, its autonomy and its 
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majesty. Your city here—although your census is not an- 
nounced—I understand has attained a gain in population in 
the last ten years of something over three or four or five 
hundred per cent. (Laughter.) I don’t pretend to say exactly 
how much. But, at any rate, a hundred thousand people ten 
years ago and three hundred thousand or more now, and ten 
years from now, with the Greater Los Angeles spreading itself 
all over the valley, perhaps to the mountains on the east, we 
will see a million or more people. I hope that nothing may 
check the growth that is upon you, and that all of the trade 
and commerce from the East may pour its business into your 
harbor through your commercial houses and be financed by 
the excellent institutions that are now organized here. 

I cannot refrain from saying just a word about the unfortu- 
nate occurrence of the past week, I did not intend to. But 
I must tell you that your sister cities of the United States 
have looked upon that conflict of the past years in the inter- 
ests of industrial freedom and the open shop. We have been 
surprised and pleased and delighted that some journals, that 
some people, have had the courage to stand for industrial 
freedom. (Applause.) And-while this contest or conflict has 
lately culminated in this most unfortunate occurrence, perhaps, 
gentlemer, the bomb gave evidence only of the bugle call of 
victory. I hope, and sincerely believe, that these troubles are 
past to you, and that you may go on doing right and fair by 
everyone, as you have done in the past, but under the domin- 
ion and heel of no organization. (Applause.) 

We are here to enjoy everything in sight, gentlemen, and 
your welcome, overpowering as it is, is received by us with 
heartfelt thanks; and on behalf of this greatest Association on 
earth I tender you our appreciation, our thanks and our delight 
at being here. (Applause.) 

The President: The members of the Executive Council, the 
State Vice-Presidents and the honorary guests are invited to 
take seats on the platform. 


Annual Address of the President, Lewis E. Pierson. 


In this beautiful city and State which have so hospitably 
welcomed us, we are assembled to hold the Annual Convention 
of our Association. Since the organization of the American 
Bankers’ Association thirty-six years ago, and the subsequent 
organization of banking institutions in nearly all the States, 


the fruits of bankers’ meetings have been each year more 
clearly shown. 

The formation of friendships is eliminating local and sec- 
tional jealousies and bringing bankers together to exchange 
experiences, correct mistakes and understand how best to 
strengthen the affairs of their own institutions in a manner 


most helpful and beneficial to their depositors and communities. 


POSTAL SAVINGS BANKS. 


The past year has been an active one for our Association. 
Your Postal Savings Bank Committee strenuously opposed the 
adoption of the law etsablishing such institutions, hut in spite 
of its efforts and the active work of its indefatizable Chair- 
man, Mr. Lucius Teter, President of the Chicago Savings Bank, 
Congress enacted such a law June 25, 1910, through ihe in- 
sistence of the Administration that the party’s pledge in its 
campaign platform should be carried out. 

The opposition of our Association was based upon the prin- 
ciples that it is as improper for the Government to extend 
its paternalism and enter the banking business as it would 
be to enter the grocery or any other business; that there would 
always be a temptation on the part of succeeding administra- 
tions to regard the deposits so received as revenue rather 
than obligations; that such deposits, if accumulated to a vast 
amount and payable on demand, would, in any future war 
crisis, weaken the nation’s credit when that credit should be 
strongest; that, while adopted in other countries, it is a seri- 
ous question whether its ultimate result there will not be found 
more harmful than beneficial ; and further, that with our coun- 
try so completely and effectively served by savings institutions 
—in the East operated under State laws and supervision of un- 
questioned stability, and in the West by savings departments 
in National and State banks—thus offering every facility and 
protection, such a departure by the National Government is 
entirely unnecessary. , 

While the law, as passed, places its operations in the hands 
of a committee somewhat as an experiment, it is reported that 
there is being exerted the political pressure for individual 
benefit predicted by our members and so repugnant to all prin- 
ciples of good government. 

The attitude of our Association has been fully justified in its 
opposition to the bank guarantee heresy by the reported fail- 
ure of that proposition in the State of Oklahoma where it 
originated, and it can only be hoped that Congress will heed 
the unanimous warnings of our members as to the ultimate 
consequences of a Postal Savings Bank system and at an early 
date repeal the present law. 


BILL OF LADING COMMITTER. 


During the year the failure of two cotton houses and one 
grain concern revealed Bill of Lading frauds totalling nearly 
$10,000,000. 
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This condition, long predicted by your Bill of Lading Com- 
mittee, precipitated a loss of confidence in this document as 
an instrument of value to the extent that foreign bankers, 
largely affected through these frauds, passed resolutions an- 
nouncing their determination to withhold acceptance of drafts 
drawn against Cotton Export Bills of Lading after October 31, 
1910, unless the American banks through whose hands they 
passed would guarantee both the genuineness of the signature 
of the railroad agent on the bill and the receipt of the cotton 
by the railroad. 

This stand no doubt was influenced by the failure of our 
Senate to enact into law the Stevens Bill, drawn to hold is- 
suing carriers liable for bills of lading signed by authorized 
agents whether or not the goods had been received, which bill, 
by a vote: suspending the rules of the House, was passed by 
that body earlier in the session. 

In view of these conditions and the necessity for action 
there have been numerous conferences between commercial 
bodies, representatives of railroads and your Bill of Lading 
Committee, and a special sub-committee of New York bankers, 
that have resulted in an agreement upon a form of validation 
certificate, which is now being attached to cotton export order 
bills of lading by nearly all the cotton carrying railroads. 

By the adoption of this validation certificate it is believed 
that the protection sought by foreign bankers has been at- 
tained without the necessity for the guarantee stipulated in 
their resolution, as the use of the certificate will tend to pre- 
vent forged bills as well as the issuance of bills where no 
goods have been received, and, in the judgment of competent 
authorities, marks another step toward the solution of this 
vexatious and important problem. 

It has been my privilege to closely observe the energetic 
work of your Committee upon this perplexing question, and I 
feel it but proper to express an appreciation of their services ; 
particularly those of the able Chairman, Mr. Clay H. Hollister, 
and the sub-Chairman, Mr. Walter E. Frew, as well as Mr. 
Jos. T. Talbert and Mr. Fred I. Kent, for their active and un- 
selfish work. 

PROTECTIVE COMMITTEE. 


In the report of the Protective Committee you will notice 
that a change was made in their Detective Agents during the 
past year resulting from the culmination of unsatisfactory 
conditions existing for several years between the former Agency 
and the Association. 

You will also notice in the report that since the termination 
of their service the former agents have spent many thousands 
of dollars in a campaign to secure support from our members 
for the maintenance of an organization avowedly and actively 
antagonistic to our own Protective Committee and its present 
Detective Agency. 

In view of this situation your officers feel justified in sug- 
getsing that entanglements with any other service will surely 
precipitate a conflict in handling cases and tend to hinder con- 
tinuance of the highly satisfactory results which have been 
achieved by the new agents since their employment. 


AMERICAN INSTITUTE OF BANKING. 


The Institute of Banking formed by this Association ten 
years ago has more than realized the fondest hopes of its 
staunchest supporters. 

Your officers have been much interested in observing the 
splendid work of the Institute by attending Chapter meetings 
and the Convention of the Institute at Chattanooga, and are 
glad to report an intense interest shown by the young men in 
their study courses, and to predict that the $80,000 contributed 
by this Association since the founding of the Institute will 
return untold dividends to the entire country through the train- 
ing of our future bank officers in both the science and technique 
of their profession. 


CONSOLIDATION OF “JOURNAL”? AND INSTITUTE “BULLETIN.” 


As many advantages were found in its favor, the question 
of merging the Bulletin published by the Institute with the 
“Journal of the American Bankers Association’? was taken up 
by the Executive Committee of the Institute, which formulated 
and recommended a plan of consolidation to our Executive 
Council, that was formally approved, with authority to the 
officers to carry out its details so that Institute and Association 
matter might be departmentized, edited and published along 
the same lines as in the past. As a result the members of the 
Association and those of the Institute now receive under one 
cover a monthly Journal containing the current features of both 
organizations. 

Heretofore the Association Journal has frequently escaped the 
notice of the officers of our large institutions, and it is con- 
fidently hoped and believed that the consolidation of these 
two important publications (the Journal and the Bulletin) 
will result in creating a livelier interest in their contents on 
the part of all bankers. 


TRAVELERS’ CHECKS. 
The splendid system of Travelers’ Checks initiated by your 


energetic committee has surprisingly proven its value to our 
members in the short time it has been in operation, as these 
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checks are to-day readily accepted in every part of the civil- 
ized world. No Committee of the Association has ever done 
better work for our members, and I feel that their labors and 
accomplishments are worthy of both your thanks and ad- 
miration. 


CIVIC FEDERATION, 


During the winter the National Civic Federation met with 
the Governors of the several States in Washington, D. C., and 
in response to an invitation, your President, Secretary and 
General Counsel attended their session, and, with others, 
recommended to the Governors the passage in their States of 
the Commercial Acts drafted by the Commissioners on Uniform 
State Laws, including the Negotiable Instruments Act, the 
Warehouse Receipt Act, the Bill of Lading Act and the Bulk 
Sales Act. 

We are glad to report that the Civic Federation has recently 
taken up as part of its future activities the organization of 
State branches to carry on the work of securing this and sim- 
ilar uniform State legislation. 


BANK SUPERVISION. 


In other countries bank supervision rests largely with di- 
rectors and shareholders through the employment of public 
accountants as examiners and the maintenance of a permanent 
auditing staff. 

In our country the National and most of the State Gov- 
ernments maintain strict supervision over banking institutions 
under the jurisdiction, and as our Association has been a con- 
sistent advocate for better service in this respect, it is with 
much gratification that we note the satisfactory results at- 
tending the efforts of recent years to bring about a highly de- 
veloped system of supervision of banking institutions through- 
out the country. 

In this respect the administration of the present Comptroller 
of the Currency, Hon. Lawrence O. Murray, is a conspicuous 
and commendable example of what can be accomplished in his 
office, and I feel that he is deserving of the thanks of the 
members of this Association for the high state of efficiency to 
which he has brought the present system of National Bank 
supervision. 

The Clearing House Section of our Association has also suc- 
cessfully urged the employment of examiners by Clearing Houses 
to make regular examinations of the banks in some of the large 
cities, and we find an increasing number of banks each year 
employing outside auditors to make independent examinations 
for the benefit of their directors. 

All this work, I believe, would be greatly aided by the de- 
velopment of a uniform system of bank accounting, as advo- 
cated in his quiet way by the Hon. Pierre Jay, formerly Com- 
missioner of Banking for the State of Massachusetts, and now 
Vice-President of the Bank of the Manhattan Company, New 
York. Such a system would be invaluable to the smaller banks 
and could be utilized to advantage by the larger institutions and 
would provide a ready and sure means of verification by the 
bank examiners. 

I also believe that out of such a system there should be de- 
veloped a proper method of ascertaining the cost basis for hand- 
ling various items and transactions in the banks. 

Manufacturers reduce to the smallest fractions the cost of 
each operation in producing goods, while bankers have too long 
been prone to lump expenses and income and take chances on 
coming out with a profit. 

The expense end of any other modern business is under care- 
ful supervision, and in my judgment if bankers were to work 
on a proper cost basis, as well as transit costs, they would not 
only find their Analysis Departments would reveal opportu- 
nities to insure amazing savings, but would be less eager to 
offer unusual inducements to secure new business. 


COMMERCIAL PAPER. 


In recent years the sale of Commercial Paper and its purchase 
by the bankers through brokers has grown to vast proportions. 

The purchase is made upon the representation of brokers, 
on statements of condition of the makers and upon credit in- 
formation obtained by purchasers from various sources, all tend- 
ing to show the ability of the makers to pay their borrowings 
promptly at maturity. 

Banks in the reserve cities also are asked to make large pur- 
chases for the account of correspondents, and much paper is 
sold on option by traveling salesmen of the brokers direct to 
the country banks. 

The large banks ip the cities maintain for the benefit of 
themselves and their correspondents extensive investigating bu- 
reaus, which, in many directions, are steadily working closer 
with each other in the exchange of credit impressions, so that 
nearly every name is always under a glaring searchlight. 

This method of determining the goodness of each name, while © 
it has many advantages, is never surely correct, and on the 
other hand, out of the free exchange of opinions unjustified 
prejudice often creeps in to the detriment of solvent concerns. 

It would, therefore, seem to be a decided advantage to de- 
vise a regular system whereby true conditions may be absolutely 
ascertained to justify both the sale and the purchase of com- 
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mercial paper and add to its availability as a desirable bank 
investment. 

The failure of several large concerns in recent years have re- 
vealed statements of condition upon which the purchase of their 
paper was largely made to be erroneous, to say the least, and 
as a result losses aggregating millions and millions of dollars 
have been sustained by the banks, although scattered in moderate 
amcunts among a large number of institutions. 

The question, therefore, of regulating and making safer in 
some fair way the growing amount of commercial paper has 
been a live topic among bankers for some time. Many sug- 
gestions for the purpose of ascertaining true conditions have 
been made, including the registry by Clearing Houses of the 
notes sold and examinations of the affairs of the makers by 
public accountants of known standing. 

These requirements would seem to be greatly desired and 
perhaps would best be accomplished through a Committee or- 
ganized for the specific purpose of recommending accountants, 
the method of their examination and form of report and, with 
assistants, performing the function of registering each and 
every note issued by concerns selling their paper in the open 
market. 


NOTE KITING. 


During the past few years members of our Association have 
met severe losses as a result of a clever system of note kiting, 
which, in spite of publicity, seems to be increasing. 

The operations appear to be instigated and guided by people 
whose newspaper advertisements offering financial support catch 
many unwary, well-meaning and well-rated merchants and manu- 
facturers, who, yielding to the tempting offers set forth, face 
inevitable bankruptcy, with shame to themselves as dupes and 
loss to their creditors. 

These dupes are advised to open accounts in designated bank- 
ing institutions where the management may appear lax, or, 
more often, their own bank may be selected as a target, and 
for a while good balances are maintained, sometimes with funds 
furnished for the purpose. 

After confidence and credit have been established, instruc- 
tions go out to draw notes to the order of other concerns in 
proper lines of business in exchange for a like amount of notes 
made by others in a similar line of business, and from each the 
instigator of the exchange receives ruinous commissions. 

These apparently legitimate receivables are then offered for 
discount, and, having all the appearance of business paper, 
bearing two rated names, are accepted by the bank; and so it 


goes on until the line of supposed receivables creeps up and 
finally one of the concerns goes under. The house of cards then 


tumbles; those retaining some strength being carried down by 
the weight of their endorsements in addition to their own notes 
outstanding. 

In view of the insidious methods employed, it is essential that 
our members be constantly on their guard against these opera- 
tions and at the same time co-operate with the Protective Com- 
mittee in any manner that will secure certain punishment to 
those instigating and perpetrating this system of high finance. 


BANKING AND CURRENCY REFORMS. 


The last few years have witnessed a remarkable change in 
the views of many bankers and the entire country on the ques- 
tion of banking and currency reforms. 

The wild-cat and yellow-dog currency issued before the war 
by banks whose activities were unrestrained and without ade- 
quate supervision remain so vividly in the minds of our older 
bankers and merchants that until a few years ago all sugges- 
tions for currency based upon anything other than the full value 
of gold or Government bonds met with immediate and 
unanimous disapproval. Likewise, the demonstrated stability 
of banks operating honestly under the National Banking Act 
proved a sufficient answer to arguments favoring any change in 
the system. 

The study of banking conditions by an increasing number 
of bankers and business men, stimulated by discussion of the 
causes and effects of the panics of 1893, 1896 and 1907, has, 
however, been fruitful in efforts to crystallize sentiment, so that 
it is now generally conceded that while our system of individual 
local banking units has proven ideal for the development of the 
country, our great weakness lies in the lack of cohesion between 
these units, and our inability to retire the surplus volumes of 
currency as loans contract, and to automatically expand both 
currency and credit to tide over heavy seasonal and sometimes 
unusual demands. 

It is also conceded, and history clearly demonstrates, that a 
great weakness lies in our form of greenback and bond-secured 
national bank currency, which, having been generally proven 
unresponsive to the expanding and contracting conditions of 
trade, may be well accused of being one of the prime causes 
of the financial panics since the Civil War. 

The discussion and suggested reforms prior to 1906 Jed to 
the appointment that year by our Association of a Currency 
Commission, instructed to prepare a concrete, workable plan, 
which plan was formulated and urged upon Congress without 
result, although supported by the Administration. 

Following the panic of 1907, however, Congress passed the 
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Aldrich-Vreeland Bill with provisions which were not in accor- 
dance with the views of our Commission and other members 
of our Association, who in turn urged a provision which was 
finally adopted and created a Monetary Commission to study 
banking and currency conditions in this and other countries. 

Under the able guidance of its Chairman, Senator Aldrich, 
investigations have been conducted, perhaps more exhaustive 
than ever attempted before upon any subject in this or any 
other country. These investigations have been made from 
every possible angle in our own, as well as every other impor- 
tant country of the world, and the results, where permitted, 
now being published, give us a library of authoritative bank- 
ing and currency data which we have never before possessed. 

With these reference books now available to all, it would 
seem to be a duty to urge our business men to carefully study 
and freely discuss this great question which so vitally affects 
every man, woman and child in our country. 

The investigations reveal a few important points in the 
banking systems abroad which are lacking here, one of which 
is the method employed to avoid the improper control of central 
and joint stock banks, and accomplished by limiting the voting 
and stock transfer power, often but one vote being allowed a 
shareholder, no matter how large the holding, while the transfer 
of shares requires consent of the Board of Directors, and, in the 
cases of Continental Central Barks, a voice in their affairs is 
also exercised by more or less limited governmental represen- 
tation. 

These provisions aim to prevent the entrance of specula- 
tive, political and other undesirable elements into the affairs 
and control of banks, and insure not only competent manage- 
ment but the retirement of those whose conduct may be deemed 
improper. 

Other points include the centralization of reserve, its econ- 
omical use, a system of rediscounting with its expansion and 
contraction of credit and currency issues, to meet the varying 
requirements of trade; an ability to attract gold when most 
needed and a system of acceptance of time drafts by the 
joint stock banks and private bankers. 

Upon the question of reserve, rediscounting and currency 
issues we have had much discussion, and I shall, therefore, 
only briefly allude to the acceptance system which forms the 
basis of the liquid investments of foreign bankers. 

Under this system foreign correspondents either draw direct 
or authorize others to draw drafts on their banking connec- 
tions in the large city at sixty and ninety days’ sight, or such 
other time as may be arranged—the drafts are accepted, in 
rare cases on credit but more often on collateral—and of what 
is then two-name paper much is sold in the market for account 
of the drawer through discount companies whose operations are 
somewhat similar to those of our note brokers. 

In this manner the larger banks lend their credit to their 
correspondents and by their acceptance complete an _ instru- 
ment commanding an international market, through the ready 
sale of which the drawer is placed in funds without the accep- 
tor being called upon for any funds in the transaction except 
upon rare default of the drawer at maturity. 

Tke constant, daily use of this acceptance function, there- 
fore, permits the larger banks in the centers to expand and 
contract credit facilities other than through direct loans, with 
the rising and falling demands of trade, and at the same time 
provides in large volume an ideal form of short time invest- 
ment for institutions both at home and abroad. 

In our country, upon every occasion when business has 
declined, we have been unable to retire any considerable 
amount of currency, so that with our system of reserve cen- 
ters deposits pyramid rapidly, and especially upon the banks 
in New York, Chicago and St. Louis, the three central reserve 
cities. 

Out of this condition the system of sharp call, Wall Street 
collateral loans has been developed for the employment and 
quick return of these surplus deposits, and as these funds accu- 
mulate and cannot be otherwise used or disposed of, they are 
forced into such loans by banks in other cities, as well as 
New York, all aiding speculators to initiate wild transactions 
to be checked only when these stock loans are called to meet 
the withdrawal of deposits for trade purposes. 

This spectacle is regularly witnessed, and, as the deposits 
are withdrawn, competition for the use of funds is precipitated 
between legitimate commercial and speculative borrowers, with 
interest rates soaring at times to ridiculous heights, until timid 
depositors, who cannot understand the newspaper comments, 
withdraw their deposits and hoard cash. 

Mercantile as well as speculative loans are then hard to 
obtain, trade is checked and failures quickly follow. Labor is 
thrown out of employment and hard times come, accompanied 
by a shrinkage in the value of commodities as well as secur- 
ities, entailing enormous and unnecessary losses upon both cap- 
ital and labor, rich and poor, but bearing down especially hard 
upon the small tradesman and wage earner, whose families then 
endure untold sufferings which in turn tend to breed socialism 
and anarchism. 

In framing the National Bank Act Congress endeavored to 
meet this situation by requiring banks in the reserve cities to 
carry a cash reserve of 12% per cent. against 6 per cent. 
required by banks in the country districts, and further required 











BANKING 


the banks in the three central reserve cities, New York, Chicago 
and St. Louis, to carry a still larger reserve amounting to 25 
per cent. of their net deposits. 


The Act also permits country banks to rediscount custom- 
ers’ notes with their correspondent in the reserve city and the 
reserve city banks to likewise rediscount with their central 
reserve city correspondent, but utterly fails to provide any 
place where the central reserve city banks can turn for redis- 
count in order to give proper support to their customers and 
correspondents. 

Without an ability to convert their own resources and credit, 
no matter how conservatively the affairs of the central reserve 
city banks may be managed, there is always a point beyond 
which they cannot go, even with the larger reserve, when many 
millions of loans made by out of town banks direct to city bor- 
rowers are thrown back on the city banks and it is necessary to 
endeavor to shoulder these loans as well as borrowing demands 
from the entire country. 

It is, therefore, at this juncture that a crisis is invariably 
reached, and it is also plainly evident that at this point the 
cure should be applied. Call it what you will—preferably 
“The Bank of the United States’-—we surely need a large insti- 
tution for rediscount and currency issue to perfect our other- 
wise admirable banking system. 

We have many advantages over the systems of other coun- 
tries, for we derive great benefit from our method of bank 
supervision and the operation of individual local banking units, 
but these units have no ultimate cohesion, and are like an 
unorganized mob in time of war, presenting in each emergency 
the same exhibition of an inability to obtain enough currency 
and credit to tide over intense situations and prevent the usual 
losses to worthy and solvent concerns. 

In every other nation of the world a banking and monetary 
system heading up to an institution of discount and currency 
issue has demonstrated its beneficial influence to aid in keep- 
ing business conditions steady and stable by conservaiively 
controlling the expansion of credit through its rate of dis- 
count and automatically increasing and decreasing the volume 
of note issues with the requirements of trade. 

It, therefore, does not seem reasonable that our business 
men can longer tolerate the handicaps under which their af- 
fairs suffer when they realize that the causes of these handi- 
caps emanate from weaknesses in our banking system which 
can be easily cured, and it is also hard to believe that Con- 
gress will long be unmindful of the absolute necessity for a 
proper revision of our banking and currency system. 

My predecessor, Mr. George M. Reynolds, President of the 
Continental & Commercial National Bank, Chicago, in his 
address to you last year, ably argued for a bank of discount 
and issue to round out our present system without disturbance 
of other existing conditions, and I believe with him that a 
plan along the lines then proposed will fully meet the require- 
ments and permit us to mobilize our banking resources in a 
manner which will achieve for our country the financial lead- 
ership of the world. 

It is true that many able bankers suggest the extension of 
Clearing House operations to meet the exigencies we so fre- 
quently face, but why not try to make the cure complete, and 
at the same time retain our Clearing House experience for addi- 
tional protection, which we hope may never be necessary. 

I would suggest, however, the addition of an acceptance 
function to the banks in the central reserve cities, based upon 
collateral, and limited, perhaps, to a certain proportion of 
their capitalization. 

The legalized use of such a function by the reserve city 
banks would permit the utilization of their credit for the ben- 
efit of their correspondents, who, in turn, after acceptance, 
could readily obtain funds by selling in the open market on a 
favorable basis of discount the drafts they could draw. 

These drafts should command an international as well as a 
domestic market, and would, at the same time, increase the 
supply of short time liquid investments for banking institu- 
tions, and also create a supply of exchange on the centers, 
which would undoubtedly find its way at times into the hands 
of foreign bankers, thereby aiding the development of our inter- 
national trade and permitting our large cities to assume their 
proper place as financial centers of the world. 

After marking time for three years, awaiting the investiga- 
tions of the Monetary Commission of Congress, which are now 
before us, it seems opportune for this Association, as well as 
other business organizations, to become active in this great 
question in order that it may be solved before another crisis 
can come upon us. 

When our Association created its Currency Commission, the 
importance of the membership being representative was given 
careful thought, and a plan adopted by which the members of 
the Executive Council, by their individual votes, expressed 
preferences, leaving to the Executive Officers the final deter- 
mination, based upon such votes, with the result that the Com- 
mission includes the best talent showing an active interest in 
the subject at that time. 

Since then, however, other bankers equally prominent and in 
sections of the country now without representation on the 
Commission, have shown an active interest in and comprehen- 
sive grasp of the subject, and the suggestion, therefore, has 
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been made that it might appear desirable, in order to strengthen 
the influence of the Association in every possible manner 
upon this important question, that this Convention authorize 
the appointment of a new Currency Commission, with a mem- 
bership composed of those now serving on the present Com- 
mission and a few additional members to be chosen in a man- 
ner similar to that previously adopted. 


Senator Aldrich has advised me that he has called a meeting 
of the Monetary Commission early in the Session and will 
arrange for conferences with the Currency Commission of our 
Association and committees appointed by commercial organiza- 
tions, so that it is our duty to be ready at the proper time 
to put forth our best efforts to secure safe and sane banking 
reforms. 


The past year has been an active one for our over ninety 
millions of people; the volume of clearings for the eight 
months past, according to Bradstreet’s, exceed those of 1909 
by 5 per cent., and the percentage of idle railroad cars in the 
month of August is 66 per cent. less than in 1909, all tending 
to keep our institutions busy and fully employ the funds 
entrusted to our care. 


The nation’s increasing power of consumption without an 
apparent corresponding increase in production has stimulated 
the cost of living, and especially the cost of food prices, and 
at the same time is tending to seriously weaken our export 


power, which, in every financial stringency heretofore, has 
quickly brought gold to relieve the strain. 
Throughout the nation we find waste everywhere, in the 


housewife’s kitchen, in the business man’s office and in the 
farmers’ field, and our extravagance in living is tending to 
exceed income and encroach upon capital. 

As bankers I believe we owe a duty to our communities to 
encourage thrift and economy in every way possible. We 
should get closer to our people, and encourage investment in 
safe securities, arranging whenever we can to have bond issues 
offered in denominations that will attract and meet the re- 
quirements of the smallest investors. 

Experience and observation place us in a position to give 
advice to deserving men, helping them avoid mistakes and to 
particularly escape the lure of the “get rich quick’’ schemes, 
through the advertisements of which so many millions are 
each year coaxed from and lost by small investors all over 
the country. These “get rich quick” schemes are an outrage 
on business decency, and it is hoped that the post-office offi- 
cials will soon place more of these criminals in the penitentiary. 

Four years ago our Executive Council changed its policy of 
holding the Spring meeting of one session in New York to 
meetings at some quiet place away from the diverting influence 
of a large city, three days being devoted entirely to meetings 
of Committees and the Executive Council. The result has been 
that the important affairs of the Association have since had 
free and full discussion and much new and valuable work has 
been initiated, as is shown in the detailed reports the Sec- 
tions and Committees will make to this Convention. 

These reports indicate a vast amount of important work 
which has been accomplished for your benefit during the past 
year, and it, therefore, is with a great deal of pleasure that I 
thank the members of the Committees, as well as the officers 
of the Sections for their loyalty and the valuable time they 
have so freely given in working out the problems entrusted to 
them, and only regret that time will not permit mention of the 
detail of their activities. 

I also wish to thank the officers of the Association and the 
State Vice-Presidents for their support during the year, and 
particularly to acknowledge the highly efficient services ren- 
dered the Association by your General Secretary, Mr. Fred E. 
Farnsworth, and your modest, industrious and able Counsel, 
Thomas B. Paton. 

It has been my pleasure to be closely associated with Mr. 
Farnsworth in the work of the Association since he was elected 
Secretary three years ago, and to have an opportunity to 
observe the faithful services which he has rendered to the 
Association. 

During all that time he has intelligently administered the 
affairs of his important office in an industrious and painstak- 
ing manner, bringing its details and organization to a high 
state of efficiency to effectually handle the immense amount of 
business now being transacted and at all times fully justify- 
ing your confidence in his courtesy, fairness and ability. 

The office of General Counsel was created by the Executive 
Council three years ago, and the wisdom of that move, and the 
appointment to that office of Mr. Thomas B. Paton, has been 
amply demonstrated, as he has been of invaluable assistance 
to the various Committees of the Association in their work, 
and in view of his recognized expert knowledge of points on 
banking law, he has been freely consulted by members of the 
Association, in some cases acting as arbitrator between mem- 
bers, thereby saving costly litigation. 

In conclusion, in addition to strongly urging active, energetic 
work for banking and currency reforms, there are a few rec- 
ommendations which I would like to bring to your attention. 

First—That in co-operation with brokers selling commercial 
paper an active effort be made to formulate a plan by which 
there may be ascertained the true condition of concerns offer- 
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ing their notes in the market and providing for the registry 
of such notes before delivery. 

’ Second—That in co-operation with the National Association 
of Bank Supervisors and the Comptroller of the Currency there 
be an endeavor made to work out an effective, simple system 
for uniform bank accounting which will provide all proper 
checks and safeguards. 

Third—Your Federal Legislative Committee, Savings Bank 
Section and National Association of Bank Supervisors are rec- 
commending the segregation of savings deposits in National and 
State banks, and as a few of the States have enacted laws re- 
quiring such segregation of savings deposits and their invest- 
ment in a certain and safe manner, it might seem wise at this 
time for our Association to appoint a Committee with a mem- 
bership composed of representatives from all classes of insti- 
tutions to carefully study this important matter and report 
back their conclusions to our next Convention. 

Fourth—I would also strongly recommend a meeting between 
the officers and the several Committees or their Chairmen, soon 
after the adjournment of each Annual Convention, in order to 
carefully outline work for the ensuing year. 

Mr. Ramsey: Mr. President, I move that the order of busi- 
ness as outlined between the hours of eleven and twelve, ac- 
cording to the official program of the Secretary, he declared the 
official order of business for today’s session, with the exception 
that after the report of the Bills of Lading Committee on 
page 12 there shall be heard the report of the Committee on 
Fidelity, Bonds and Burglary Insurance. 


(This motion was duly seconded and ¢arried.) 


The President: We will now listen to the report of the 
General Secretary, Mr. Fred BE. Farnsworth. 

Secretary Farnsworth: I wish to make an announcement. 
In accordance with the details as carried out by the local 
committees from the time of our arrival on Friday night, the 
ladies, as you all know, have been most active, and they wish 
me to announce that during the convention sessions this morn- 
ing and this afternoon and on Friday, that they will serve 
lemonade on the Olive street side in the foyer. All are cordially 
invited to partake. We will not feel very much offended if 
you go out to take a drink while we are reading these dry 
reports. (Applause.) 


Annual Report of the Secretary. 
[For report of Secretary Farnsworth see page 138.] 


The President: Gentlemen, we have come a long ways to do 
a lot of business. We have invited speakers from a long dis- 
tance to be with us. The Chair would therefore very much ap- 
preciate your kindly remaining in your seats until the close 
of the session. 

mr... B Buttig: 


Mr. President, I would like to offer a 
resolution : 


SUBSCRIPTION FOR BENEFIT OF SUFFERERS FROM THE DESTRUCTION 
BY DYNAMITE OF LOS ANGELES “TIMES” BUILDING. 


Whereas, The American Bankers’ Association is enjoying 
the hospitality of the city of Los Angeles at a time when her 
citizens have been afflicted with a terrible calamity, be it 

Resolved, That our sympathy be shown by extending practical 
relief in the sum of five thousand dollars, to be added to the 
relief fund, and that this sum be paid to the Los Angeles Clear- 
ing House Association to be used for this purpose; and 

Resolved, That this subscription be made effective at once 
through the officers of the Association. 

The President: You have heard the resolution. 
second? 

Mr. Watts: Mr. President and gentlemen of the Convention, 
it gives me much pleasure to arise and second the motion of 
the gentleman from Missouri. Coming from the Southland, 
that in other times has received the assistance of this beau- 
tiful city when it was beset by pestilence; coming from that 
Great East that in other times have received the same as- 
sistance when the great State of Pennsylvania was bereaved 
by its flood; coming from the American continent, which re- 
ceived assistance at a time when the Pacific slope was in dis- 
tress in its great metropolis of San Francisco; feeling, gentle- 
men, that a little suffering makes the world akin; feeling that 
in the heart of every American banker is that same sympathy 
for suffering that is found in the hut or the cottage, I take 
great pleasure, upon the part of all these bankers, whom I claim 
to represent, in seconding the resolution, and asking the 
unanimous consent of this Convention for its adoption. I 
thank you. (Applause.) 

The President: Gentlemen, you have heard the resolution 
and it has been seconded. 

Mr. Dimse: (New York) Mr. President, we of New York, 
who have come more than three thousand miles to Los An- 
geles, cannot remain seated in our seats without saying some- 
thing to endorse the motion and approve of the resolution which 
has been presented. New York has always come to the front 
In a case as is presented to us now; and I therefore, on behalf 
of the delegates from New York, second the motion also. 

The President: Gentlemen, you have heard the motion. 
You have heard the seconds. Are you ready for the question? 


Is there a 


CONVENTION. 


(Motion put and carried unanimously.) 

The President: To the gentlemen who are leaving: 
we will have an interesting address on the currency. 
that all who can will listen. 

We will now have the report of the Treasurer, Mr. P. C. 
Kauffman of Tacoma. 


At 12:15 
We hope 


Annual Report of the Treasurer. 
[Treasurer Kauffman’s report is printed on page 143.] 


The President: Gentlemen, at this period, it is customary 
upon motion for the Chair to appoint an Auditing Committee 
of three. Such a motion would now be in order. 


Auditing Committee. 


Mr. Livingstone: I move that a committee of three be ap- 
pointed as an Auditing Committee. 

(Motion seconded, put and carried.) 

The President: The Chair will appoint as such Committee, 
Charles E. Warren, of New York; F. J. Woodworth, of Cleve- 
land, and D. McK. Lloyd, of Pittsburgh. 


Report of General Counsel, Thomas B. Paton. 


The next order of business will be the report of the General 
Counsel, Thomas B. Paton. 

Mr. Paton: Mr. President, Members, Ladies and Gentlemen : 
A lawyer’s report carries with it the presumption of being a 
very dry document, and yet there seems to be no other method 
of presenting in a specific way the character of the work which 
the general counsel has performed during the past year. As I 
am quite anxious that you should get some general idea of this 
work, I trust that you will bear with me for a few moments 
while I read this report, which I will, however, considerably 
curtail. I might say that since the last year I have come to 
glasses, or glasses have come to me. 

[The report of the General Counsel will be found on page 
140.] 


The President: Gentlemen, our speaker for the morning 
session, Mr. Irving T. Bush, has arrived, twenty-two hours late, 
and he has not yet been to his hotel, and we have suggested 
to him that, if it meets with your unanimous approval to so 
change the order of business, we would have him speak this 
afternoon after Dr. Wheeler’s address and preceding the address 
by Mr. Rhett, of Charleston, S. C. So at that time, and from 
three o’clock, you will have three excellent addresse, one fol- 
lowing another, and we hope that not only will all be present 
but bring with you other bankers, so that they may also enjoy 
these addresses. We will now have a very short report from 
the Chairman of the Executive Council, Mr. William 
Livingstone. 


Report of Chairman of Executive Council. 


Mr. Livingstone: Mr. President, so much has been published 
of the business of the Executive Council, that I have deemed 
it unnecessary to go into a voluminous report, merely touching 
on the important points of interest which have been passed upon 
and acted upon by your Executive Council during the last year. 

{The report of the Executive Council will be found on page 
148.] 


Mr. Livingstone: I therefore move that this amendment as 
recommended by the Executive Council be adopted. 


CONSTITUTIONAL AMENDMENTS. 

The President: You have heard the motion, gentlemen. 
seconded ? 

Mr. James: Mr. Chairman and Gentlemen of the Convention: 
I would be very glad to take the motion as the Chairman of the 
Executive Council has stated it, and probably his statement 
covers the entire matter, except in this, that either by typo- 
graphical error at the beginning of the first section or by a 
mis-statement of some kind there has been an erroneous print- 
ing of this section. At yesterday’s session of the Executive 
Council that correction was authorized, but probably under our 
rules it will have to be again authorized by this body before 
action upon the general proposition, for the reason that the 
condition of things as printed is that which comes before this 
body. I therefore request that the gentleman incorporate with- 
in his motion, as an amendment to Article IV of the amend- 
ment, on the top of page 24, so that that clause shall read: 
“A Law Committee, consisting of five members of the Asso- 
ciation and the General Counsel.” It was erroneously stated 
heretofore “five members of the Association, of which the Gen- 
eral Counsel shall be one.” ‘The General Counsel is not a mem- 
ber of this body ,and therefore that was an erroneous state- 
ment. To correct that a change was recommended yesterday 
at the General Council, that it should consist of five members of 
the Association and the General Counsel. If the gentleman will 
incorporate that in his motion, I shall be glad to second it. 

Mr. Livingstone: Yes sir, it was intended to do so. It went 
into the record yesterday, and it was taken for granted that it 
would be passed by the Association in conformity with the ac- 
tion of the Executive Council yesterday; in other words, that 
instead of the Genera] Counsel being a member of the com- 
mittee ex-officio, he would become an active member, increas- 
ing the committee from five to six. 


Is it 
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Mr. James: Under the circumstances I fancy, however, that 
it will be necessary to ask the unanimous consent of the Asso- 
ciation for that change to be made. 

The President: You have heard the motion, which has been 
seconded, relative to the change suggested in the constitucion 
of the Association. Is there a unanimous consent to the adop- 
tion of that resolution as presented? 

Mr. Watts: Mr. President, I rise to a point of order. While 
I favor the adoption of the amendment of the Constitution 
as prepared by the Committee, and it will probably be adopted 
without dissent, at the same time in order to observe the or- 
derly proceeding, I call your attention to the fact that ‘“Amend- 
ments to the Constitution” is made a special order of business 
for Friday, October 7th, second day’s session. It is proper for 
the Chairman of the Executive Council to report as he has done, 
but for the Convention to take action is probably improper. It 
occurs to me that there may be some one desiring to speak 
upon this subject, and to speak upon this subject in order in 
which it is presented on the program. 

The President: The Chair will rule that the point of order 
is well taken. You have adopted earlier in the session a regu- 
lar order of business, which appears on the program, in which 
the subject of amendment to the Constitution is provided for 
at the morning session on Friday, and the matter will then 
properly come up. 

Mr. James: In view of the fact that we have nothing else 
to do this morning and are losing time, and that we will be 
busy on Friday, I move that the order of business be suspended, 
and that the approval of Constitution amendments be now au- 
thorized by this body. 

Mr. Kauffman: I support that. 

Secretary Farnsworth: The Chairman of the Council took 
this action on my suggestion. The amendment was passed at 
Atlantic City. The Chairman makes a report here today as 
Chairman of the Executive Council and reports this amendment, 
It is recommended in his report, and I suggested to him that 
I thought the proper time to bring up his amendment was 
after he finished his report, being a part of his report. Now, 
in making up this program, that was the suggestion and expec- 
tation, and when we allude to the order of business in putting 
in the amendments, it had reference to the two amendments 
which were passed on yesterday, and in our order of business 
(owing to the meeting of the Organization of Secretaries which 
takes place tomorrow). The amendment to the Constitution 
applying to the section of fecretary should should be acted 
on on Friday instead uf today. That is the reason why that 
was put in there, to provide for the two amendments which 
were acted on yesterday. But I want to clear the Chairman 
cf the idea that he was wrorg, because he was acting on my 
advice. 

The President: Gentlemen, you have heard the statement 
of the Secretary. The idea of this regular order coming in 
on Friday was that all amendments might be taken up, and 
you now have before you a motion that the regular order, as 
adopted earlier in the session be suspended, and that we now 
take up the consideration of amendments to the Constitution. 
That will require a two-thirds vote. Are you ready for the 
question ? 

Mr. Watts: I have no desire to press my point of order, 
nor have I any desire to oppose any measure of the Chairman 
of the Executive Council and the Chairman of this Committee 
regarding its disposition. I shall vote for the amendment 
and it receives my hearty approval; but I candidly believe that 
it is a bad precedent for a body of this kind to adopt an order 
of procedure—an order of procedure that is published and pre- 
sented to every delegate, and every delegate at this Convention 
bases his attendance at the Convention upon that order of 
procedure—he bases his attendance so that he may attend at 
those times when he is most interested. I do not desire 
specifically to apply my point of order to this one amendment 
to the Constitution, but I say again that it is an exceeding 
bad precedent for such a body as this to open such important 
matters as changes of its Constitution to change the program 
in such a way that it may be taken up—those subjects may be 
taken up when they are not expected to be discussed and not 
expected to be passed upon by the membership. 

The President: Gentlemen, the Chair has been pleased to 
allow the courtesy to Mr. Watts to make his statement an 
argument, but the question is not debatable. Are you ready for 
the question? (There were calls for the question.) . Ali those 
in favor of taking up the amendments out of the regular order 
and having them considered at this time, say aye. Contrary, 
no. The Chair would say that the motion appears to be lost. 
The motion is lost. 


Annual Report of Standing Protective Committee. 


The next regular order of business will be the annual report 
of the Standing Protective Committee. It is a highly interest- 
ing report and it is not long. It will be read by the Secretary, 
Mr. Farnsworth. I do not believe it will take more than four or 
five minutes. 

[The report of the Standing Protective Committee will be 
found on page 144.] 

The President: Gentlemen, the Vice-Chairman of the Cur- 
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rency Commission has asked the courtesy of unanimous con- 
sent that the report of the Currency Commission which will 
be read by him, may be rendered to you at this time. It only 
covers about three paragraphs, and if there is no objection it 
will be so ordered. J. B. Forgan, gentlemen. 


Report of Currency Commission. 


Mr. Forgan then read the report as follows: 

(The report of the Currency Commission will be found on 
page 154.] 

The President: You have heard the report, gentlemen. You 
have heard the other reports which have been rendered this 
morning. It will be in order for those reports to be received 
and placed on file. Is there a motion to that effect? 

Mr. Hyde: I so move. 

Mr. Lloyd: I second the motion. 

(Motion put and carried.) 

The President: The time for adjournment according to the 
order of business has now arrived, and I therefore deciare the 
meeting adjourned. 


AFTERNOON SESSION. 


The President: Gentlemen, we will come to order. The 
first order of business will be the report of the Committee on 
Bills of Lading. by the Chairman, Mr. Clay H. Hollister. If 
he is not present, we will call for the report of the Committee 
on Express Companies end Money Orders. That, I believe, is 
to be presented by Mr. James, of Pennsylvania. Is Mr. James 
present? (No response.) We will come back to that report 
then, and proceec with the report of the Standing Law Com- 
mittee, Mr. Field, Chairman. Is Mr. Field in the room? (No 
response.) Gentlemen, Mr. Hollister, Chairman of the Bills 
of Lading Committee is here, and his report will be in order. 


Report of Bills of Lading Committee. 


Mr. Hollister: I will also read the report of the sub-commit- 
tee. I think the essential part of that report is the letter 
which was drafted and sent to the foreign bankers in response 
to their action which was taken declining to cash these drafts 
under bills of lading on export cotton shipments; and this let- 
ter is a very careful summing up of the entire situation from 
our standpoint 

{The report of the Bills of Lading Committee will be found 
on page 149.] 

Mr. Hollister: I would like to ask the permission of the 
Convention also, as a part of the report of this Committee, to 
include a paper prepared by Mr. Kent, entitled “Analysis of 
Methods and Coaditions Under which Cotton Bills of Lading 
Are Issued and Accepted.” This will help to complete our 
record of the proper literature bearing upon this subject. 

The President: You have heard the report of the Bills of 
Lading Committee. What is your pleasure? 

Mr. Hardy: In regard to the report which we have just 
heard read, I wish to offer the following preamble and reso- 
lution : 

We, the American Bankers’ Association in convention as- 
sembled have received repert of their Bills of Lading Commit- 
tee and hereby ratify and approve of their acts. We believe 
that the principle laid down by them as fundamental that.the 
railroads of the country in issuing bills of lading shall be re- 
sponsible for the acts of their agents, is entirely sound. 

We commend their efforts toward suitable legislation as ex- 
emplified in the Stevens Bill now before Congress, and empower 
them to use all legitimate racans for having that measure finally 
adopted and made into law. 

We opprove, as a well devised expedient in dealing with ex- 
port shipments of cotton, the validating plan which has been 
adopted to facilitate the handling of the cotton crop this fall, 
and we urge the extension of this practice for all bills of lading 
used as instruments of credit. . 

Now, Resolved, that we continue our Committee and sub- 
committee with instructions to work for such permanent legis- 
lation, both State and national, as will make the bills of lading 
offered to banks as security for loans or advances a safe and 
desirable collateral. 

I don’t think that the Association has a Committee that has 
done more valuable and effective work for its members than this 
Bills of Lading Committee. The railroads have been a little 
reluctant to accede to the wishes of the Committee as to their 
responsibility for and the form of bills of lading. But a thing 
of that sort cannot be accomplished in a day. It has to be a 
matter of a campaign of education. So far as the expedient 
which has been resorted to in regard to validating the bills of 
lading is concerned, it should meet the situation fully. It is 
an admirable plan, and the trial of it will result, I am satis- 
fied, in its general acceptance. ‘Those most closely in touch 
with the situation so far as foreign banks are concerned, are 
satisfied that it will work itself out, and that we of the South, 
who are particularly interested in the financing and handling 
of the cotton crop, will not have any serious difficulty in mar- 
keting our commodity. They need our cotton quite as badly 
as we need their money, and we will have to get together on 
some mutual ground that will be satisfactory on both sides. 
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I move you, Mr. President, the adoption of the preamble and 
resolution. 

Motion seconded, put and carried. 

The President: The next in the order of business will be 
the report of the Fidelity Bonds and Burglary Insurance 
Committee, Mr. John L. Hamilton, Chairman. 


Fidelity Bonds and Burglary Insurance Committee. 


[The report of this Committee will be found on page 146.] 


Mr. John R. Lindsbury: (Kansas) Mr. President, I move the 
adoption of the report of the Committee on Fidelity Bonds and 
Burglary Policies, as read by Mr. Hamilton, with a vote of 
commendation to the Committee for the considerable detail 
work; this motion to include a continuance of the Committee as 
one of the Committees of the American Bankers’ Association. 

The President: You have heard the motion. Is it supported? 

Mr. Bolton: I support the motion. 

(The motion was duly put and carried.) 

The President: Gentlemen, there is one short report and 
then we are through with that order of business. It is the 
report of the Committee on Express Companies and Money 
Orders, and will be read, at the request of the Chairman, by 
Mr. James, of Pennsylvania. 


Report of Committee on Express Companies. 


[The report of this Committee appears on page 153.] 


Mr. James: Mr. Chairman, I move that this report be re- 
ceived and filed and the Committee continued. 

The President: You have heard the motion, gentlemen. Is 
it supported? 

(Motion seconded, put and carried.) 

The President: We are particularly favored, gentlemen, in 
having with us this afternoon the Treasurer of the United 
States, and I wish to take this opportunity to introduce him 
to you, particularly as I know that he has with him a message 
for you which you will all be glad to hear. I would introduce 
to you the Hon. Lee McClung, Treasurer of the United States. 


Address of Lee McClung, Treasurer of the United States. 


Mr. McClung: Mr. Chairman, and gentlemen of the Conven- 
tion: Nothing is great or small except by comparison. The 
subject of my talk this afternoon, the suggested change of size 
of the United States paper currency, is small when compared 
‘with the general monetary reform proposition. At the same 
time, any manner of scheme which will improve the currency 
of any nation of the world and bring about the possibility of 
clean currency for the people of the country to handle, is in 
itself no small matter. 

Before speaking of that small matter, however, I should like 
to read a friendly word of greeting from the President of the 
United States. (Applause.) Since arriving at Los Angeles I 
have received the following telegram, dated the White House, 
Washington, D. C., September 30th, and signed William H. Taft. 


“Please present my compliments and good wishes to American 
bankers, and express to them the hope that within the next two 
years we may have a satisfactory revision of our currency and bank- 
ing laws, which is so much needed.’’ (Applause.) 


SUGGESTED REDUCTION IN SIZE OF UNITED STATES 
PAPER CURRENCY. 


Money is a standard by which wealth is measured, and is the 
means by which one kind of wealth can be exchanged for 
another. 

Money is older than history, and the kind of money employed 
by a people is not an unfair measure of their civilization. 
Originally skins secured in the chase served as money. As 
man advanced cattle became a standard of value. Among 
ancient German codes fines were expressed in cattle, oxen were 
units of value, and sheep were decimal parts. From skins, 
cattle and shells to metal was a big step and it took a long 
time to take it, but in time.metal took the place of other 
tokens. Lead, tin, copper and iron have all been employed as 
money, but in time the commercial world recognized that the 
precious metals, gold and silver, were the ones best calculated 
for coinage. 

Then at last came paper, which, like the other kinds, has 
been indifferent and good, but its advantages are so patent that 
it has become recognized as a necessity. Paper money is of 
great antiquity and originated first in China. Marco Polo de- 
scribes it as having then been used extensively since the begin- 
ning of the Ninth Century. The emission of bills by the Colo- 
nies and the banks was not regarded with favor by England, 
and the Provincial Governors were generally opposed to those 
issues. Various acts were passed restricting their use, but with 
little results. Parliament in 1751 abolished legal tender for 
paper money in the Colonies, and in 1763 declared any issue 
void. The Revolutionary War brought about a change, and the 
second Continental Congress, in order to raise funds—and lack- 
ing the power of taxation—naturally turned to issuing paper 
money. 


The first paper money ever issued by the Government of the 
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United States was authorized by the Acts of July 17 and Au- 
gust 5, 1861. The early issues of paper money from 1861 
until 1876 were made under contracts with various bank note 
companies. After that date the Bureau of Engraving and Print- 
ing commenced the manufacture of United States paper money. 
Our paper currency originated not from choice but as a measure 
of necessity, essential to the very existence of our government 
and necessary for its salvation. 

Since paper money became a circulating medium there have 
been many changes in design and distinctive character of paper 
used. Bank note engraving as applied to our securities is purely 
an American product, and no other institution in the world 
comes so near to furnishing, from artistic and mechanical 
points of view, a perfect circulating medium as does our Bureau 
of Engraving and Printing at Washington. 


Strange to relate, China recently decided to again issue paper 
money, and after a thorough investigation of methods in use 
in other countries decided to adopt cur American bank note 
engraving method as offering the best security in circumvent- 
ing counterfeiting, and the paper they use is made in the mill 
where United States Government paper is made and is similar 
to our paper, minus the silk fiber. 

Thus what a transition from 1275 to 1910! What a compli- 
ment to us as a nation and to the skill and thrift of our 
artisans ! 

Bank note steel engraving is the perfection of the printer’s 
art as applied to securities. In no other form of printing can 
the beautiful soft and yet strong effect in black and white be 
obtained as in steel engraving. The introduction of mechanical 
process work aided by photography has made counterfeiting of 
our notes now possible. To circumvent and make more 
difficult the counterfeiting of our paper money, the Secretary 
of the Treasury, who has given the subject much thought 
and study, recently appointed a committee consisting of 
the United States Treasurer, the Director of the Bureau 
of Engraving and Printing, and the Chief of the United 
States Secret Service. This Committee has been  ac- 
tively at work for some months preparing designs which will 
incorporate all of the essential features, including legibility, 
security. distinctiveness and artistic merit. Our work has also 
included consideration of the reduction in the size of notes, 
and it is to this particular feature that I today address myself. 

The present dimensions of our paper currency are approxi- 
mately 7% inches long by 3 inches wide. This size the public 
has become accustomed to, and it is the only size, with the 
exceptional fractional currency, which is no longer issued, that 
we have ever used in connection with our paper money. At the 
same time we are not a nation to continue indefinitely doing a 
thing a certain way merely because it has always been done 
that way. I think our duty is rather that if an existing way 
is the best way, to continue it; if for good and sufficient reasons 
a better way is conceived, to adopt the better way. It is now 
proposed to reduce the present size by 1% inch in length and 
by % inch in width. This reduction in itself is really slight, 
and yet when there are considered the advantages that will re- 
sult we would surely be regarded'as a prejudiced people if 
we were not willing to give the most open minded consideration 
to the reasons put forth in support of the so-called reform. 
Perhaps the keynote of the present administration is economy, 
and in effecting a small reduction in the size of paper currency 
there will be afforded an opportunity of saving to the Govern- 
ment $612,000 a year. From time to time we hear criticism of 
the operation of governmental affairs, based on the belief that 
in many respects their methods are not up-to-date, if indeed 
they are not obsolete; and in the present case, when we of the 
Treasury are endeavoring to improve business methods and sug- 
gest a plan whereby appreciable economy may be realized, 
and bring forth such a proposition as this one, we feel that we 
should have the support of the public, provided the public it- 
self is not to be adversely affected or unreasonably inconvent- 
enced. In this instance it is our belief that the public will not 
be adversely affected or unreasonably inconvenienced. It would 
not take long for the public to adapt itself to the smaller sized 
currency, and I feel justified in prophesying that if the small 
sized currency is adopted and extensively handled it will not 
be twelve months before public opinion decrees that a decided 
change for the better has been made. The proposed size is 
smaller than a great many notes used by some foreign countries, 
and on the other hand it is larger than the notes of other 
foreign countries. I have with me some samples of notes 
used by European countries and samples of some notes used by 
South American countries in support of my statement. The 
size proposed for our currency is identical with that in use in 
the Philippines, and in a recent conversation that I had with 
the Chief of Insular Affairs in the War Department I was ad- 
vised by him that he had never heard any complaint in the 
Philippines because of the size, but on the other hand the adop- 
tion of the smaller size seemed to meet with universal favor. 

Since publicity has been given to the fact that the Govern- 
ment had under consideration the question of changing the size 
of paper currency the Treasury Department has received many 
letters from bankers and business people expressing views on 
the proposition. Most of them have been favorable, but some 
have been unfavorable. There have been brought forward three 











BANKING 


alleged objections to the adoption of the new currency: first, 
that the small size paper money cannot be as easily handled 
by cashiers, tellers and others as readily as the present size. 
Our own experience and our inquiries of local Washington 
banks have tended to disprove this. Second, that a reduction 
in size will necessitate changes in cash drawers, money com- 
partments and tills of banks and business houses; but that 
alleged objection fails to carry weight when it is understood 
that there is no existing compartment which will not readily 
contain the new or smaller sized money. If the proposition 
were to enlarge our currency instead of reducing it the situation 
would naturally be different. Third, it is claimed that for a 
long time there will be in circulation two different sizes of 
currency and that this will be very annoying. It is true that 
for a certain, or rather uncertain period, there will be in circu- 
lation two different sizes of money; but as it will be our inten- 
tion to prepare beforehand and have in stock an ample supply 
of the new money it will not take long for the novel notes to 
supplant the old or larger notes. It is our belief that within 
twelve months after the inauguration of the scheme the pres- 
entation of large notes will be exceptional. Naturally there 
will be quite a desire on the part of the public to secure pos- 
session of the small, attractive notes, and within a short period 
we will undoubtedly find old notes being turned in rapidly for 
redemption and in many cases also withdrawn from circulation 
by collectors. It should be remembered also that a number of 
European countries not only have two different sizes of notes, 
but actually have a different size for each denomination, and 
this condition with them is not temporary, but permanent. 
Even admitting, however, that there would be for us a slight 
inconvenience in the handling of so few as two different sizes 
of currency, I cannot refrain from expressing the opinion that 
temporary inconvenience should never be allowed to stand in the 
way of permanent economy and progress. If we did permit such 
a condition, surely our advancement as a nation would often- 
times be retarded. 


I might go into detail as to the basis of the estimated sav- 
ing to the Government of $612,000 a year, but this I shall not 
do except to say that the economies are based on the saving 
primarily in labor and in quantity of paper. Under the pro- 
posed arrangement five notes will be engraved on a sheet of 
paper from which now only four notes are made. 


What I have said above has applied to United States notes. 
It is expected, however, that if any change is made in the 
size of United States notes, a similar change will be made in 
the size of national bank notes, so that as a permanent condi- 
tion all of our paper currency will be of the same dimensions. 
There are in existence at the present time about 12,000 plates 
for national banks, and if the same number of new plates with 
new designs were to be made the cost, at $75 per plate, would 
approximate $900,000. It would doubtless be a hardship for a 
good many of the banks to assume this charge, and yet on the 
other hand the aggregate amount would constitute a very large 
charge against the United States Government if it should pro- 
vide for the manufacture of new plates. In considering this 
phase the suggestion has been made that a uniform national 
bank note be adopted which would do away with the name of 
each bank of issue. For the purpose of retaining some defi- 
nite mark of identification of the bank of issue the character 
number might be printed thereon by a process separate and dis- 
tinct from the original engraving process. Such an arrangement 
would permit the Government to retain on hand an ample sup- 
ply of uniform national bank currency, available at any time 
for any banks of issue Under our existing scheme the Treas- 
ury Department has on hand in its reserve vaults a large sup- 
ply of bank notes of every bank of issue, and it not in- 
frequently occurs that the Department is called upon to de- 
stroy notes which have been so prepared by reason of the fact 
that a certain bank has gone into liquidation. The loss to the 
Government last year in the manufacture of notes which were 
never used and cannot be used was $40,000. There will be 
various important matters of detail to be considered in connec- 
tion with the proposed adoption of a uniform national bank 
note. The suggestion has been made that the United States 
Government should practically assume the issue of national 
bank notes provided that it would be protected then as now by 
deposits of United States bonds. The Treasury Department 
welcomes suggestions from bankers and others interested in 
financial affairs regarding a proposed uniform national bank 
currency. Naturally this matter touches the Government’s 
whole monetary scheme, and this now is the subject of a most 
comprehensive and exhaustive investigation on the part of the 
National Monetary Commission, and that body before making 
its final report will doubtless give its fullest consideration to 
all propositions and suggestions submitted. 

There is one point more that I desire to mention. There 
is always a cry throughout our country for a cleaner paper 
currency. The people who are supplied with such currency 
received from banks located in subtreasury cities have perhaps 
little cause for complaint regarding the condition of money. 
This is true because the subtreasuries are redemption agen- 
cies of the Government, and banks or individuals presenting at 
the subtreasury unfit currency may receive in return therefor 
new money. The story is different, however, with that propor- 
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tion of the public and the banks situated in cities and towns 
where there is no subtreasury. In those cases in order to 
secure new bills for old it is necessary for the banks to ship 
their unfit money to Washington for redemption, paying trans- 
portation charges both ways, when shipped by express, and in 
addition, pending the return of the shipments they are with- 
out the use of their money. The proposition is hereby sub- 
mitted that an improvement in this condition might be made 
at the same time that there is adopted, if it is adopted, the 
smaller sized paper currency. As before stated, the estimated 
saving to the Government in the latter case is $612,000 a year. 
If the Government should be willing to expend a part of this 
saving in very materially improving the condition of paper 
money and in circulating and maintaining a higher standard 
through the assumption by it of transportation expenses on 
redemption money, then it seems to me that a step will have 
been taken which will redound to the credit of the Govern- 
ment and to the advantage and convenience of the public. 

Your general co-operation in aiding the Government in solv- 
ing those interesting but perplexing problems is invited, wilh 
be welcomed, and will receive every convenience. 

The President: I am sure we are greatly indebted to the 
Treasurer for his enlightening remarks on the size of the new 
bills as proposed, and the laundering of the old bills. We 
have this afternoon a treat in the way of speakers. As ar- 
ranged this morning, you will remember, Mr. Bush, who was: 
to speak this morning, will follow with an address immediately 
after the address by Dr. Benjamin Ide Wheeler, President of 
the University of California, whom it is my pleasure to intro- 
duce to you at this time. Dr. Wheeler. 


The Banker as a Public Servant, by Benjamin Ide Wheeler, 
President of the University of California. 


[Dr. Wheeler’s address in full will be found on page 128 of 
this publication.] 


The President: This morning your President received tue 
following telegram: ‘Nineteen hours late, but coming strong. 
Have converted three Indians and a Mexican. Don’t let your 
members escape.” Before introducing to you the sender of that 
telegram I wish to tell you also that immediately following his 
address, which will be brief, you will be favored by an address 
by one of the banker orators of the South, and that it will pay 
you all to wait and hear him. I now take great pleasure, 
gentlemen, in introducing to you Mr. Irving T. Bush, Chairman 
of the Currency Committee of the Merchants’ Association of 
New York, and in introducing Mr. Bush I wish also to say to 
you that the Merchants’ Association did in 1907 invite twenty- 
seven other commercial organizations to appoint similar cur- 
rency commissions, and that in that organization committee was 
Mr. Bush, who has the honor to be the Chairman. I introduce 
to you Mr. Bush. 

Mr. Irving T. Bush: Mr. President and gentlemen of the 
American Bankers’ Association: If, amid the arid plains of 
Arizona it has been possible for me to convert three Indians 
and a Mexican, my imagination trembles at what I may do here 
in this wonderful climate of California. If I may depend upon 
the truthfulness of my California friends—and I hasten to 
say at once that I do—a tiny seed planted today should bloom 
in a night into a currency reform system of ideal proportions 
tomorrow. 


Needed Banking and Currency Reforms, by Irving T. Bush. 
{[Mr. Bush’s paper will be found on page 121.] 


The President: Gentlemen, we will now be favored with an- 
other currency talk by the Banker Orator of the South to whom 
I referred a few moments ago. Before introducing him to you 
I wish to say that he has probably traveled farther to attend 
this Convention than any other banker here, and I bespeak for 
him your closest attention. 

I take a great deal of pleasure in introducing to you Mr. 
R. G. Rhett, President of the People’s National Bank, Charles- 
ton, 8S. C. (Great applause.) 


A Southern Banker’s View of the Currency Question, by 
R. G. Rhett. 


(The address in full of Mr. Rhett will be found on page 130.] 


The President: Gentlemen, there are a few announcements 
which the Secretary wishes to make, which will detain you just 
a moment, the first of which would be to let you know that on 
Friday morning you will have a continued discussion of the 
currency question. Senator Burton, of Ohio, one of the most 
prominent members of the Monetary Commission, has finally 
consented to be with us at that time. His address is placed on 
the program for ten thirty; the chances are it will be reached 
earlier than that time. Mr. Secretary, I believe you have some 
announcements. 

Secretary Farnsworth: There is a letter here from the 
Southern Pacific Company regarding sleeping car accommo- 
dations. What is stated by the Southern Pacific relative to 
this matter may apply to the various other lines, as some of 
the special trains I understand have been abandoned. The 
Southern Pacific says, ‘“Would appreciate the favor very much 





166 


BANKERS’ 


if you could arrange at the close of this afternoon’s session to 
notify visiting bankers who will return via our line individu- 
ally, to secure their sleeping car reservations as early as pos- 
sible. It is our understanding that a couple of special trains 
were released at this point, and we will therefore have quite a 
number to take care of, which we will do, arranging for what- 
ever extra equipment is necessary.’’ Now, in regard to the 
certification of railroad certificates—that is an important mat- 
ter. Those of you who have railroad certificates that have 
to be validated or countersigned should give this attention. 
This comes from Mr. Fitzwilson, who has taken charge of the 
railroad end of it, and has prepared the literature which has 
been sent out from time to time. “It is important that those 
attending our convention hold railroad certificates which were 
issued in connection with fare and one-third for the round trip, 
turn the same into registration headquarters of this Association 
as promptly as possible. It is necessary to collect fifty of 
these certificates before the attendance of the parties holding 
the same can be certified to. When this is done the railroad 
agent in this city will be advised, and he in turn will notify 
all railroad offices that these certificates may be honored, there- 
by allowing the holders of same to secure a rate of one-third 
fare for the return trip. These certificates were issued prin- 
cipally in the Pacific coast States section.’ 

All delegates from the States of Washington, Idaho, Oregon 
and California who hold receipts for railroad tickets purchased 
on the certificate plan, are requested to leave the receipts with 
Assistant Secretary Fitzwilson at the registration office, Hotel 
Alexandria, as it is necessary that fifty or more receipts be ex- 
hibited by him to the railroad authorities in order to obtain the 
reduced rate for the return trip. 

The local committee has asked me to state in connection with 
their telegram to the effect that unusual facilities have been 
extended by the United States Long Distance and Pacific Tele- 
phone Company, also Home and Pacific Telephone Companies 
for local service, as follows: “In your official program you 
fail to give the Home Telephone Company any credit for what 
they have done for us.” I will say that if that information 
does not appear in the official program it is because we did 
not receive it, because we were very particular to have every- 
thing incorporated. He further states, ‘“Let me explain further 
that we have in this city the Pacific Telephone Company, usu- 
ally called the Sunset (The Bell) which owns both local and 
long distance ’phones; also the Home Telephone Company, 
which is a local opposition company operating local telephones 
only, and the United States Long Distance Telephone Com- 
pany, which is an entirely separate corporation and operating 
in opposition to the Pacific long aistance. I make this long 
explanation to familiarize you with the different companies.” 

Remember, gentlemen, the business session of the Trust Com- 
pany Section all day tomorrow in Berean Hall, which is one of 
the halls in the front of this building, and the Organization of 
Secretaries, which is held in Choral Hall all day tomorrow. 
The Savings Bank Section meeting Thursday, October 6th, in 
Berean Hall in this building, and the Clearing House Section, 
which meets in Choral Hall on Thursday, October 6th—some of 
the programs say Friday. Whether you are delegates or not 
you will be welcome there, and there will Se some very excel- 
lent papers and addresses on the program. That is all, Mr. 
Chairman. 

The President: The next regular order of business on the 
program is the roll call of States. 

Mr. Pretson: Mr. President, the Four is late, and I would 
suggest that we dispense with that. I move that we dispense 
with the roll call of States, and request the vice-president of 
each State to hand in his report, to be incorporated in the pro- 
ceedings of this Convention. 

(The motion was duly seconded and carried.) 


RESOLUTIONS OF THANKS. 


The President: That concludes all the business that is on the 
program, but I would like to bring your attention that it 
seems to me it is desirable at this time to have the Chair ap- 
point a Committee on Resolutions, so that proper resolutions 
might be shaped up thanking the various committees in this city 
for the magnificent entertainment which we have received, the 
speakers, and other appropriate resolutions usually adopted on 
occasions of this kind. The Chair will be glad to entertain such 
a motion. 

A Delegate: 
appointed. 

(This motion was duly seconded and carried.) 

The President: The Chair will appoint on that Committee 
Mr. E. R. Gurney, of Fremont, Nebraska; T. R. Preston, of 
Chattanooga, Tenn., and Mr. Alfred Spencer, Jr., of Hartford, 
Conn. Is there any further business? If not a motion to ad- 
journ is in order. 

On motion, duly seconded, the Convention adjourned. 


Louis E. Pierson, President, in the chair. 


SECOND DAY’S PROCEEDINGS. 
Friday, October 7, 1910. 


Gentlemen, our proceedings this morning 


I make the motion that such committee be 


The Chairman: 


will be preceded by an invocation by the Rev. Charles E. Locke, 
Pastor of the First Methodist Church of Los Angeles. 
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Dr. Locke: Let us unite in prayer. Almighy God, our Heavenly 
Father, we come into Thy divine presence in the midst of the radiant 
beauties of this new day, recognizing Thee as a giver of every good 
and perfect gift. We have not the courage, our Father, to go into 
the responsibilities of this duy without asking Thee for Thy guidance 
and for Thy blessing. We thank Thee for life and liberty and the 
pursuit of happiness. We thank Thee that we were born into this 
world of beauty and of opportunity. But, our Father, we are not 
equal to all these responsibilities unless Thou dost come into our lives 
and make us strong where we are weak. We look up into Thy face, 
our Father, as a little child into the face of its father or mother. 
We put our hand into Thy hand, for we know not, our Father, what 
a day will bring forth. This day a magnificent building, filled with 
workmen; tomorrow the same building in ruins, and many of the men 
slain. Our Father, we put our hand in Thine as little children, and 
we ask Thee to help us to stand for law and order and for everything 
that makes for peace and happiness and prosperity; and we pray 
Thee, our Father, that Thou wilt paralyze the arm of anarchy, that 
would spread disorder in the midst of our republic. Teach us this 
morning, teach these men this morning, that money is not the whole 
of life, and may we consecrate ourselves today; whether we are men 
of one talent or five talents, may we this day dedicate these talents 
to Thee. Help us to realize that money is not anything unless it buys 
character, unless it is manbood, unless it buys privilege, sympathy, 
and service. And so help us to invest our talent that in the end, 
dear God, Thou canst say to us, as to thy faithful sons, ‘‘Well done, 
thou faithful servaut.’’ Dear Master, we thank Thee for this asso- 
ciation of business men, of honest men, of successful men, who have 
come from their distant homes to meet with us here in this beautiful 
land. And may they, in the midst of the turmoil of the day see 
always before them the highest ideals of the Kingdom of Christ, so 
that we may all endeavor to reproduce in our relationships together 
as fellow men those things that will make strong our lives and make 
useful our characters. Wilt Thou bless them while they continue to 
work among us, and wilt Thou give them safe conduct back to their 
homes far away. So may we live, so may we consecrate ourselves in 
the spirit of love and in the spirit of sacrifice, that in the end we 
shall assemble in the great congregation which shall never break up, 
ou the green banks of the eternal Eden. Forgive us all our sins, keep 
us in peace and in service. We ask it in the name of Jesus Christ, 
our Lord. Amen. 


The President: The first order of business, gentlemen would 
be to clean up the unfinished matter that was left over from 
Tuesday’s session, namely, the report of the Standing Law 
Committee, Mr. William J. Field. As Mr. Field does not seem 
to be here, the next will be amendments to the Constitution. 
As Chairman of the Executive Council, I would ask Mr. James, 
of Pennsylvania, if he will not kindly take charge of the 
matter. 

AMENDMENTS TO CONSTITUTION. 


Mr. James: Mr. President and gentlemen of the Convention: 
The amendment proposed at the Atlantic City meeting of the 
Executive Council, and by them recommended for adoption by 
this body, was duly printed under the authority of the Consti- 
tution in the Official Journal. It is also printed in the official 
program which you have in your hands, on page 25. The 
amendment is somewhat long and carries with it a secondary 
amendment which was also reported favorably at a meeting 
of the Executive Council at the period of this meeting. I do 
not deem it necessary, sir, to read this, as every member has 
it in his possession. It merely supplants Article IV by a new 
article upon the same question, outlining the powers and duties 
of committees, giving the appointing power of committees, the 
duration of their term of office, and the limitations of their 
power. Heretofore the times of existence of committees and 
all things relative to them have been uncertain, vague and 
indefinite, depending upon resolutions which, in some instances 
in the years gone by, did not see the books of record. And the 
purpose of this amendment is solely to organize in a compact 
logical form the committees of the Association and their 
power and the appointing power. I therefore, sir, in conse- 
quence of the action of the Executive Council taken at Atlantic 
City, and also in this city of Los Angeles, move that Article 
IV of the Constitution be amended by striking out the entire 
article of the present Constitution and inserting in lieu thereof 
the draft of Article IV, as published in the official journal, 
and as it stands published in. the official program, with the 
exception that on page 24 the clause commencing the last 
clause on page 23, which reads as follows: ‘Consisting of five 
members of the Association, of which the General Counsel of 
the Association,” be omitted. I move the adoption of that 
resolution. 

Mr. Watts: 


(Motion put and carried.) 


Mr. Watts: Mr. President and Gentlemen of the Conven- 
tion: In the absence of the Chairman of the Executive Coun- 
cil, I have been requested to present to this Convention the 
following amendments to the Constitution: First, an amend- 
ment to Article 1X, Section 1, of the Constitution of the Amer- 
ican Bankers Association : 


I second the motion. 


““\ State Secretaries’ Section which shall be composed of the Secre- 
taries who are members of the Organization of Secretaries of State 
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Bankers’ Associations; the work of this Section to embrace all matters 
relating to State Bankers’ Associations.’’ 

The above to be designated as paragraph (d) and to immediately 
follow paragraph (c). 

Paragraph (d) of Section 1 to be known as paragraph (e). 

Amendment to Article If, Section 2, of the Constitution 
American Bankers’ Association: 

‘After ‘or a private banker’ aud ‘or a member of the State Secre- 
taries’ Section.’ ’’ 

Amendment to Article III, Section 2, first paragraph of (c) of the 
Constitution of the American Bankers’ Association. 

Omit the word ‘‘and’’ and immediately preceding and add the fol- 
lowing, after ‘‘the Chairman of the Executive Council of the American 
Institute of Banking.’’ 

‘And the President of the organization of Secretaries of State 
Bankers’ Associations, known as the State Secretaries’ Section.”’ 


of the 


You will see, gentlemen, from the reading of the changes, 
that these changes to the Constitution are made in order to 
create what is known as the Section of the State Secretaries’ 
Associations. There is no more important work collateral to 
the work of the American Bankers’ Association than that be- 
ing performed by the State Associations. There is no way in 
which to bind closer the American Bankers’ Association and 
the State Associations than giving due representation to the 
organization of State Secretaries; and it gives me pleasure, 
therefore, to present this amendment to the Constitution, hav- 
ing the endorsement of the Executive Council of the American 
Bankers’ Association; and I move its adoption. 

Mr. James: I second the motion. 

(Motion put and carried.) 


Mr. Watts: 
eral 


The next, gentlemen, is submitted by the Gen- 
Secretary on approval of the General Counsel: 


‘“‘Section 12. The Treasurer shall receive and account for all moneys 
belonging to the Associaton and collect dues; but shall pay out moneys 
only upon vouchers countersigned and approved by the General Secre- 
tary and by the President or First Vice-President or by the Chairman 
of the Executive Council, and. in case of vouchers for expenses in- 
curred by a committee or a section, only when additionally approved 
by the Chairman of suci Committee or the President, Vice-President 
or Chairman of the Exccutive Committee of such section, and not ex- 
ceeding the appropriation sct apart for the use of such Committee or 
Section.’’ 


This note of the General Secretary is sufficient explanation : 


“Note: This proposed amendment makes no change in the present 
Section 12, but amends and adds to it what is now Section 13. The 
changes and reasons therefor are these: 

**(1) As both of the present Sections 12 and 13, relate to payment 
of vouckers by the treasurer, it is more appropriate that they be in- 
cluded in one section. 

**(2) The present Section 13 only covers approval of committee 
vouchers by committee chairmen and is silent as to approval of section 
vouchers; the proposed amendiment includes the latter. 


(3) The present Section 13 only relstes to vouchers for ‘detective 
and legal expenses and costs’ incurred by the protective and other 
committees. As the quoted words have application chiefly to the 


Protective Committee and as the principal expenses of other com- 
mittees and of sections are not incurred for detective or for legal 
expenses or for legal costs, the general word ‘expenses’ has been sub- 
stituted, and in the place of the words ‘incurred by the Protective 
Committee and other Committees’ there has been substituted ‘incurred 
by a committee or a section.’ ”’ 


This amendment bears the approval of the Executive Coun- 
cil of your Association, and I therefore move its adoption. 

(Motion seconded, put and carried.) 

The President: The next order of business will be reports 
of Committees and Sections, and I will first call on the Trust 
Company Section, Mr. Fuller. 


TRUST COMPANY 


Mr. Fuller: Mr. Chairman and Gentlemen: The work of 
the Trust Company Section during the past year is fully cov- 
ered by the report made by its Executive Committee, by its 
Committee on Protective Laws, and by its Secretary, which 
report will be published in the official book of proceedings, 
available to every member of the Association, and I will there- 
fore not go into details at this time. I will simply state, in 
brief, that the membership has increased very satisfactorily 
and now numbers 1,070 trust companies; that the work done 
by the Committee on Protective Laws, the duty of which is to 
protect the use of the word “trust,” has been successful in 
procuring legislation in a number of different States during the 
last year, prohibiting the use of the word ‘Trust’ by any 
corporation not organized to do a trust company business, and 
also in a number of States it has procured the enactment of 
laws relating to the punishment of persons and firms procuring 
credit on false statements, and during the year we have pub- 
lished a valuable and exhaustive work on trust forms, at no 
expense whatever to the general association, the expenses hav- 
ing been paid by the subscribing members to the book. We 
have had a number of meetings and have done, we think, very 
effective work, as will be shown by the reports to be printed. 


SECTION. 


SECTION..: 
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I thank you. (Applause.) 

The Chairman: You have heard the verbal report of the 
president of the Trust Company Section. If there is no objec- 
tion it will appear in the record as rendered. 

Is their any report from the Savings Bank Section? 

(No response.) 


If not, we will pass on to the Clearing House Section, and 
will hear from Mr. Wexler. 


CLEARING HOUSE SECTION. 


Mr. Wexler: The Clearing House Section has undertaken 
a vast amount of work during the past year, which will be 
carried forward during the coming year. This work is not only 
of interest to Clearing House cities, but to bankers, State and 
national, to trust companies and to savings banks throughout 
the country. The report of the proceedings of the Clearing 
House Section you will receive in due course, and, as the past 
President of that Section I would ask you to kindly pay care- 
ful attention to the report of the proceedings of that Sectién, 
as you will find a great deal in it that will be of interest to 
your respective institutions. You will find that the adoption 
of some of the metiods proposed by the Clearing House Section © 
will reduce your expense, will facilitate your work, will afford 
greater accommodation to your customers and will generally 
lead to greater legitimacy in all lines of banking. It would 
be too lensthy to refer to these matters at the present time, 
but you will find them fully stated in the Bulletin and in the 
proceedings of the meetings. 

I thank you. (Applause.) 


The Chairman: You have heard the report of Mr. Wexler, 
the retiring President of the Clearing House Section, and if 
there is no objection it will also appear in the report. 

We will now iisten to the report of the Federal Legislative 
Committee, by its Chairman, Mr. Arthur Reynolds. 

Mr. Reynolds then read the following paper: 


Report of Federal Legislative Committee. 
[The report of this Committee will be found on page 155.] 


I thank you, gentlemen. (Applause.) 


The Chairman: Geutlemen, you have heard the report of 
the Chairman of the Federal Legislative Committee. What is 
your pleasure regarding it? 

Mr. Batchelder: I move that the report be received and 
made a part of the minutes of this Convention and the Com- 
mittee continued. 

The Chairman: You have heard the motion of Mr. Batch- 
elder that the report be received and made a part of the min- 
utes of this Convention and that the committee be continued. 
Is there a second to that motion? 

Motion seconded. 

The Chairman: Gentlemen, you have heard the motion and 
its second. Are you ready for the question? 

Mr. Campbell: (Inciana) Mr. Chairman, does that mean 
that this Convention adopts the recommendations that are 
contained in that report or will they come up for consider- 
ation by items? 

The Chairman: The Chair understands the motion to be 
that the report be received and filed. 

Mr. Campbell: Without recommendation? 

The Chairman: Yes sir; that is the understanding of the 
Chair; otherwise the motion would have been to receive and 
approve the recommendations. Are you ready for the question? 

Motion carried unanimously. 


NATIONAL MONETARY COMMISSION. 


Secretary Farnsworth 


cation : 


then read the following communi- 


THE ACADEMY OF POLITICAL SCIENCE. 


New York, September 26, 1910. 
The Thirty-sixth Annual Convention of the American Bankers’ Asso- 
ciation. 

Dear Sirs: A National Monetary Conference will be held on the 
occasion of the Thirtieth Annual Meeting of the Academy of Political 
Science in New York on November 11th and 12th, for the purpose of 
discussing the work of the National Monetary Commission. Senator 
Aldrich and the other members of the Commission will be guests of 
honor. The Chamber of Commerce and the Merchants’ Association of 
New York will co-operate with the Academy in this conference, and 
delegates will be present from the leading chambers of commerce and 
boards of trade throughout the country, and the attendance will repre- 
sent the leading banking, commercial, industrial and professional in- 
terests in the United States. 

The conference is called, not to advocate a central bank or any 
other specific change in the present monetary system, and not in the 
interests of any one section of the country. The purpose is the con- 
sideration and discussion of the work of the National Monetary Com- 
mission, with a view to a more general understanding of the numerous 
valuable reports which the Commission have had prepared and pub- 
lished at great cost of labor and expense. 

There will be sessions on Friday morning and afternoon and Satur- 
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day morning. The dinner will take place on Friday evening at the 
banquet hall of Hotel Astor, and there will be a reception on Satur- 
day afternoon. 

A volume will be published by the Academy immediately following 
the conference, containing the chief addresses and a series of papers 
by leading economists, lawyers, bankers, and statement summarizing 
and criticizing the published reports of the National Monetary Com- 
mission. 

Further particulars may be obtained by addressing the Academy of 
Political Science, Columbia University, New York City. 

Yours very truly, 
A. P. HEPBURN, President of the Academy. 


The President: Mr. Reynolds, have you anything to say on 
the subject of this communication? 

Mr. Reynolds: Mr. President and Gentlemen of the Con- 
vention: Inasmuch as the question of currency reform is the 
most prominent question, from a banker’s standpoint, that is 
before the country at this time, I believe we shold all show an 
interest in the efforts of any reputable organized body to bring 
about this result; and I therefore desire to introduce a reso- 
lution to the effect that it is the sense of this Convention that 
the members of this Association should correspond with this 
body with a view of having some one representing the currency 
association, or some individual representing this Convention, 
be present at their meeting. I make that resolution without 
in any sense wishing to commit the Convention or the Associa- 
tion to any action which they may take, but only with a view 
of encouraging them, as I think we ought to encourage all 
civic bodies and civic organizations to exert every effort and 
influence possible looking to the ultimate settlement of this 
important question. 

‘The President: Gentlemen, you have heard the resolution 
offered by Mr. Reynolds. Is it supported? 

The motion for the adoption of the resoiution was duly sec- 
onded and carried. 


CRUISE IN THE MEDITERRANEAN. 


Secretary Farnsworth: I have another communication to 
read : 
Los Angeles, Cal., October 7, 1910. 

The Committee on Express Companies and Travelers’ Cheques has 
arranged an excusrsion to leave New York on Jan. 24th, 1911, on the 
new 17,000 ton twin-screw steamer ‘‘New Amsterdam,’’ of the Holland- 
America Line, for a seventy-five day cruise to the Mediterranean. 
The idea being that this excursion will help to introduce the use of 
the American Bankers’ Association cheques in foreign countries and 
also advertise them here. The itinerary includes the most interesting 
ports in the Mediterranean and the Orient and the steamer is the best 
ever put in cruise service. 

Many rooms are now engaged, and those wishing to join the party 
ought to take up the matter of reservation at as early a date as 
possible. 

Mr. W. B. Chandler, the manager of the cruise, can be found at the 
Information Bureau at the Hotel Alexandria, where bookings can be 
made and full information about the cruise can be obtained. 


The President: Gentlemen, in connection with that an- 
nouncement, unfortunately none of the Committee are in at- 
tendance at this Convention, but I know that they have been 
working very hard to interest a number of bankers in this 
cruise, which will in every way be an ideal cruise, and they 
would feel very much gratified if they could get together a truly 
representative body of bankers to take such a journey down into 
the Mediterranean, and I think it would pay you gentlemen 
to look carefully into the question of time and expense and 
feasibility of you all going. 


The Chairman: 
munications.”"" Mr. 
on your desk? 


The next order of business is ‘‘Special Com- 
Secretary, have you any communications 


COMMUNICATIONS. 
The Secretary then read the following communications: 
Los Angeles, Oct. 7, 1910. 
Mr. Fred E. Farnsworth, 
Secretary, American Bankers’ Association, 
Los Angeles, Calif. 

Dear Sir: Tt is the desire of the Canadian Pacific Railway to 
take the best possible care of the bankers returning over its line, and 
with this end in view, respectfully request those not booked on special 
trains to call at the office, 609 South Spring Street, to make sleeping 
car reservations. 

This is quite important. 

Yours truly, 
Cc. E. BENJAMIN, General Tourist Agent. 
Watsonville, Cal., Oct. 1, 1910. 


To the Officers and Members of the American Bankers’ Association, 
Los Angeles, California. 

Gentlemen: The directors of the Watsonville Apple Annual Asso- 
ciation are pleased to extend to your organization a cordial invitation 
to visit the Watsonville Apple Annual during the week following your 
convention. We can truthfully say that we will have the largest ex- 
hibition of apples ever assembled, and that it will be a representation 
of all the apple growing sections of California, and that a visit to 





CONVENTION. 


this valley after you have concluded the work of your convention will 
be both pleasant and profitable. The Southern Pacific Company has 
granted a stop-over of 24 hours at Watsonville, on all tickets of dele- 
gates to your convention, and we trust that each will find it possible 
to take sufficient time to accept this invitation to Watsonville and the 
Pajaro Valley. 
Yours very truly, 
WATSONVILLE APPLE ANNUAL ASSOCIATION. 
J. W. Kavanaugh, Secy. 


(Telegram. ) 
Ft. Worth, Tex., Oct. 4, 1910. 
American Bankers’ Association, 
In convention assembled, 
Los Angeles, Cal. 

The citizens of Ft. Worth, through their commercial body, the Ft. 
Worth Board of Trade, extends an invitation to all delegates to your 
convention to visit the city on their homeward trip, that made a gain 
in population of 174.7 per cent. We assure each of you a hearty and 
warm reception. 

FT. WORTH BOARD OF TRADE. 


‘Telegram. ) 


Huntington, W. Va., Oct. 4, 1910. 
Fred EB, Farnsworth, 
Secretary, American Association, Los Angeles. 

I fully intend to be with you in Los Angeles. I regret that press- 
ing business made it impossible for me to attend my nineteenth con- 
secutive convention. I hope the present meeting will be successful 
and accomplish work beneficial to the entire country. Kindly express 
my regrets to my friends. 


JAS. R. BRANCH. 


(Telegram. ) 
Keyser, W. Va., Oct. 6, 1910. 
Fred E. Farnsworth, 
A. B. A., Alexandria Hotel. 
West Virginia members A. B. A, extend greetings to the members 
of the American Bankers’ Association in convention assembled. 
Ws Wwe Woe, vi PB. 


(Telegram.) 
Salt Lake, Ut., 
Coast Banker Publishing Company, 
454 Montgomery Street, San Francisco, Cal. 
Utah with other Rocky Mountain and Pacific Coast States joins in 
greeting the American Bankers’ Association, and extending a hearty 
welcome to the delegates in convention assembled. The rapid growth 
of banking operations in the West finds Utah eager to keep abreast 
of the most advanced banking methods. There is a well defined sen- 
timent for a closer affiliation between the interests and supervision of 
National and State Banks and a growing tendency to more carefully 
protect and thoroughly safeguard stockholders and depositors through 
wise legislation. 


Sept. 29, 1910. 


WILLIAM SPRY, Governor of Utah. 


(Telegram.) 
London, Oct. 3, 1910. 
Lewis E. Pierson, Prest. American Bankers’ Association, 
Los Angeles. 
Hearty congratulations and best wishes on opening of convention; 
regret inability to be with you. 
FELIX SCHUSTER, Union Bank, London. 


(Telegram.) 
New York, N. Y., Oct. 6, 1910. 
Lewis E. Pierson, President American Bankers’ Association Convention, 
Los Angeles, California. 

Opening meeting New York Chapter tonight. Six hundred present; 
membership now eleven hundred. We are grateful to your Associa- 
tion for organizations of Institute. 

WM. R. ROSENDALE, Speaker Committee. 


(Telegram.) 
Waco, Tex., Oct. 3, 1910. 
F. E. Farnsworth, Secretary, Los Angeles, 
Greetings to the American Bankers’ Association. 
FIRST NATIONAL BANK OF WACO. 


SAVINGS BANK SECTION. 


The President: Gentlemen, we now have with us a gentleman 
of the Savings Bank Section prepared to make that Section’s 
report, Mr. Robinson of Baltimore, the President of the Savings 
Bank Section. 

Mr. Robinson: Mr. President, and Gentlemen of the Conven- 
tion: I just have a very brief statement to make to the effect 
that the Savings Bank Section is moving along in the even 
tenor of its way. We have no startling statistics to report. 
but the regular and constant increase in membership and a 
consequent broader field of usefulness. 

Our Law and Auditing Committees are active and each doing 
commendable work. 

Notwithstanding the energetic efforts of our Postal Savings 
Bank Committee, the Federal Postal Savings Bank Bill has been 
enacted. This bill is not yet in operation, but we are not 


apprehensive of any grave outcome; our banks will make no 
attempt to discredit Postal Savings banks, notwithstanding our 
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belief that their establishment is an economic and political 
blunder. 

A well attended morning session yesterday was followed by 
a smaller gathering in the afternoon, due to the lavish enter- 
tainments provided by our hosts; interesting reports and papers 
were read, which will be published in ful) in our book of pro- 
ceedings, and we respectfully commend them to your careful 
examination. 

The President: You have heard the report. If there is no 
objection, it will take the usual course and be placed in the 
record. We will now call for reports of Special Committees, Mr. 
Charles H. Huttig of the Treasury Committee. 

TELEGRAM TO PRESIDENT TAFT. 

Mr. Hluttig: Mr. President and Gentlemen: Before present- 

ing my report I wish to offer a resolution to this effect, that 


tie President of this Association transmit a telegram to the 
President of the United States, to read as follows: 


William H. 
witb 


Taft. 
grateful 


The American Bankers’ Asso- 
ciation appreciation telegram pre- 
sented through the Treasurer of the United States, Mc. Lee McClung, 
containing friendly greetings. It 


‘‘His Excellency, 
acknowledge your 


is exceedingly gratifying to us to 


be assured of your deep interest in the cause of currency reform 
which so directly concerns the entire country, and which is now 
having the especial attention and consideration of our Association. 


Please be assured of our hearty co-operation in bringing about such 
legislation as may be needed, and that our Currency Commission holds 
itself in readiness to be of active assistance to the National Monetary 


Commission.** 


1 offer this as a resolution. 

The President: Gentlemen, you have heard the resolution 
as offered by Mr. Huttig. Is it supported? 

(Motion seconded, put and carried.) 


Report of Committee to Simplify Method of Paying Cus- 
toms and Internal Revenue. 


Mr. Huttig: At the meeting of the Executive Council of the 
American Bankers’ Association at Atlantic City, N. J., in May, 
the undersigned were appointed a Committee pursuant to the 
following resolutions : 


Resolved: That a Committee of five be appointed by the Chair 
from Sub-Treasury cities to confer with the officials of the United 
Siates Treasury in an endeavor, 

First, To devise a more simple method whereby customs and internal 
revenue payments can be legally and safely made. 

Second, To find some mcre economical means whereby the banks can 
be furnished clean money in place of unclean or mutilated bills. 

Third, To find a more economical method whereby funds can be 
transferred from one Sub-Treasury to another. 


The subjects referred to were given careful consideration by 
each of us individually, and a conference was arranged with 
the Honorable Secretary of the Treasury for June 18th. 

Accordingly, a majority of the Committee met in Washington 
on the evening of June 17th, the other members, unavoidably 
absent, baving sent on their views in writing, and the several 
recommendations were discussed for three and one-half hours ; 
this meeting adjourned until 9:30 o’clock the following morn- 
ing, and the general conclusions reached were then formulated 
for tentative presentation to the Secretary at the Treasury 
Department at 11:00 o'clock, as follows: 


Referring to the first clause of the resclution, the Committee 
respectfully submits for your consideration the following: 


That collectors of internal revenues and customs shall be 
authorized to accept Cashier’s or Treasurer’s Checks of any 
members of the Clearing-house associations in Sub-Treasury 
cities where the collectors are located, provided that Clearing- 
house members whose checks are to be so accepted have de- 
posited with the Sub-Treasury a sum of money sufficient to 
cover checks so used; any unused balance of such sum deposited 
by a national bank shall be available as lawful reserve for the 
depositing bank. 

The Department is already permitting the payment of custom 
duties in this manner in a few of the Sub-Treasury cities, and 
it is desired to have this system adopted generally in all Sub- 
Treasury cities and extended to include the payments of internal 
revenues as well as customs. 

Relative to the second clause of the resolution, we believe it 
to be the duty of the Government to provide the people with 
a clean and sanitary currency, and we therefore respectfully 
suggest that to accomplish this the cost of redemption and 
re-issue, including transportation of the Government’s own cur- 
rency issues, should be borne by the Government. In order to 
facilitate the distribution of clean currency an adequate supply 
thereof should be maintained in the various Sub-Treasuries. 

Relative to the third clause of the resolution, we respectfully 
recommend that the Treasury Department permit the acceptance 
of gold certificates payable to order, authorized by the Act of 
March 14, 1900, in payment of any debts due the United States 
Government wherever payable; and that the system of tele- 
graphic transfers be extended so as to include transactions be- 
tween all Sub-Treasury cities. The usefulness to the public 
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of this system would be greatly increased if our previous recom- 
mendation of the maintenance of an adequate supply of cur- 
rency at the Sub-Treasuries, should be adopted, 

Secretary MacVeagh and Assistant Secretary Andrew ac- 
corded the Committee’s suggestions most courteous considera- 
tion, and gave assurance of hearty co-operation to the extent 
practicable and compatible under the limitations of the laws 
and the fiscal policy of the Treasury. A number of collateral 
questions were introduced into the discussion by the officials, 
which prolonged the conference, through a luncheon following 
the formal hearing, until 3:30 p. m. 

The Committee then held a brief informal session, and 
adjourned subject to the call of the Chairman, the further 
elaboration of the subject to be considered by mail. 

Under date of September 29th, 1910, the following com- 
munication was forwarded to us by the Honorable Secretary: 


The Committee of the American Bankers’ Association, Mr. Charles H. 
Huttig, Chairman, St. Louis, Mo. 


At an informal meeting of your Committee in Washing- 
ton in June and in subsequent correspondence with Assistant Secretary 
Andrew and myself, you have suggested three propositions looking 
toward the extension of greater facilities on the part of the Treasury 
to the banking interests of the country, namely, the following: 


Gentlemen: 


First: That collectors of internal revenue and customs be authorized 
to accept cashier’s and treasurer’s checks of any members of clearing- 
house associations in sub-treasury cities where the collectors are lo- 
eated, provided that clearing-house members whose checks are to be 
so accepted have previously deposited with the sub-treasuries a sum of 
money sufficient to cover checks so used. 

Second: That the cost of redemption and re-issue, including trans- 
portation, of the Government’s own issues of currency should be borne 
by the Government; and that an adequate supply thereof should be 
maintained in the various sub-treasuries. 

Third: That gold certificates payable to order, authorized by the 
Act of March 14, 1900, issued at any sub-treasury, except San Fran- 
cisco, be received in payment of any debts due the United States 
Government wherever payable; and that the system of telegraphic 
transfers be extended so as to include transactions between other 
sub-treasury cities, except San Francisco. 

Treating these three propositions serially and individually, I beg to 
submit the following considerations: 

First: The law prescribes that all taxes on importations shall be 
paid in gold and silver coin, or coin certificates, or in demand 
Treasury notes, and that all other taxes and debts to the Government 
shall be paid in gold and silver coin, Treasury notes, or notes of 
national banks (Revised Statutes, Section 3473). The law thus clearly 
states that customs and internal revenues must be paid in actual 
money. In New York, Boston and San Francisco collectors of customs 
receive orders drawn by hanks upon funds deposited by these banks 
daily at the sub-treasuries, and your committee asks that this system 
be extended to other sub-treasury cities, namely, Chicago, New Or- 
leans, Baltimore, Philadelphia, St. Louis and Cincinnati, and that it be 


extended to include the payments of internal revenue, 
customs. 


as well as 


To this suggestion I can see ro objection from the point of view of 
the Treasury, although in some of the less important ports of entry, 
such as St. Louis and Cincinnati, but little use would probably be 
made of the method in paying customs. The whole system of hand- 
ling the Government money, however, is medieval and requires radical 
revision to bring it into conformity with the practices of modern 
business. I am inclined to believe that a wiser method of handling 
this particular proposition would be to ask Congress so to amend 
Section 3473 as to allow collectors of customs and internal revenue 
to receive certified checks upon national banks, under such safeguard- 
ing regulations as would insure the collectors and the Government 
against loss. This would allow Government revenues to be received 
and handled as are the revenues of municipalities and States, indus- 
trial and commercial corporations and individual firms. I shall be 
glad to recommend such legislation in my annual report. 

Second: You have proposed that the Government should bear the 
expense of transporting unfit money to the Treasury and re-shipping 
fresh money in exchange, and have asked that an adequate supply 
of fresh money of all kinds and denominations be kept in each of the 
sub. treasuries. 

The proposal that the Government pay the cost of shipment to and 
from the Treasury in the redemption and re-issue of unfit money is 
intended primarily to extend to the banks outside of sub-treasury 
cities the same facilities in regard to redemption which are now en- 
joyed by the banks accessible to sub-treasuries, inasmuch as it is the 
present practice of the Department to give clean money for unfit money 
at the sub-treasuries. The granting of this request would obviously 
involve an appropriation which would have to be made by Congress, 
and $300,000 would be a conservative estimate of the amount so in- 
volved. In view of the efforts now being made to reduce the expen- 
ditures of the Government, J should not feel justified at the present 
time in making such a recommendation, although I am not at all cer- 
tain that the Government ought not to bear the expense of trans- 
ferring and re-issuing its own paper money when that money has 
become unfit for circulation, and that the same facilities should not 
be extended to the banks in smaller towns and cities in this regard 
as are now enjoyed by the banks in the sub-treasury cities. 

In this connection I sheuld like to call the attention of your Com- 
mittee to experiments being made by this Department and now 
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rapidly approaching what appears to be a successful termination, in 
the washing, ironing and re-sizing of soiled currency. According to 
present prospects we shall be able in the course of the coming 
year to install in all of the sub-treasuries laundries for the notes, 
which will save and return to circulation about four-fifths of the 
notes which at present are destroyed and which will also make it 
possible to cleanse and re-issue paper currency which is not yet soiled 
to the extent of being unit for circulation, but which would otherwise 
continue in use in an unclean and perhaps unsanitary condition. 


The proposal of your Committee that an adequate supply of fresh 
money of all kinds and denominations should be maintained in each 
ef the sub-treasuries is one which also suggests further legislation. 
We are making a special effort to meet the requirements of bankers 
in this respect, but the existing restrictions upon the denominations 
of different forms of our paper currency are such that it is very diffi- 
cult to effect redemption of all sorts of money at all sub-treasuries 


in whatever denominaticn the depositor may desire. There should be, 


I believe, further changes in legislation allowing greater freedom in_ 


the denominations of the several kinds cf paper money. A revision 
of the law, for instance, which would allow national bank notes to be 
of the denomination of oue and two dollars, would help in this direc- 
tion. But as this change would inerease the expenses borne by the 
banks, perhaps it is not the sort of reform which the bankers would 
be likely to urge. 

Third: You have asked that gold certificates payable to order, 
issued at any sub-treasury except San Francisco, be received in pay- 
ment of any debts due the United States Government wherever pay: 
able, thus reducing the cost to the banks of domestic exchange and 
avoiding the necessity of cross-shipments of gold between different 
parts of the country at Jiferent seasons of the year. While recog- 
nizing the economies which would accrue to the banks through such 
an arrangement, and though very desirous of facilitating in every 
feasible way the operations of the banks, I do not feel that the 
Government can afford to adopt such a plan as a matter of general 
practice. The natural drift and distribution of the Government’s 
gold supply among its several sub-treasuries does not always coincide 
with the distribution of the financial world’s demand for gold. By 
agreeing to redeem gold certificates payable to order at any sub- 
treasury, or by agreeing to receive them in payment of debts at any 
sub-treasury, which is practically identical with their redemption, 
the Government might, in mony cases, in the future, as in the past, 
find itself obliged to bear the expense of shipping gold from one part 
of the country to another, and the economy accruing to the banks 
might prove to be entirely at the expense of the Government. In 
actual practice these facilities of exchange have been extended to 
the banks from time to time according to what seemed expedient at 
the moment; that is to say. according to the particular conditions 
existing in the various sub-treasuries at the time when exchange was 
demanded. When gold has accumulated in one of the sub-treasuries 
in excess of the needs of that sub-treasury, and another sub-treasury 
is inappropriately supplied, we have not infrequently re-distributed 
the surplus by the issue of exchange. According to present informa- 
tion, however, I am inclined to think that it would be unwise for 
the Government to offer to extend these facilities without restriction 
at this time. 


In this connection you have also asked that the system of tele- 
graphic transfers be extended so as to include transactions hetween 
all sub-treasury cities except San Francisco. This has already been 
accomplished. By general orders issued by the Treasurer of the 
United States, July 6 and 7, 1910, any assistant treasurer, except the 
Assistant Treasurer ir San Francisco, is authorized to accept deposits 
for telegraphic transfer for payment in any other sub-treasury to an 
amount not exceeding $100,000 per day, upon payment of express 
charges at bankers’ rates and the charge for the telegram. At the 
New York sub-treasury even greater latitude is allowed in this regard, 
According to a series of orders. !ast amended on Sept. 12, 1910, not 
only may deposits be made in New York for telegraphic transfer to 
Boston, Philadelphia and Baltimore to the extent of $100,000 per day, 
but they may be made for payment in Cincinnati, St. Louis and 
New Orleans to the extent of $250,000 per day, for payment in 
Chicago to the extent of $500,000 per day, and for payment in San 
Francisco without limit. The figures given above are those within 
which the assistant treasurers are given authority to make transfers 
without communicating with Washington. When larger amounts are 
asked for, they may still be had if the Treasurer of the United States 
gives permission; this he is accustomed to do if his telegraphic in- 
quiry shows tbat the office which is asked to make the payment is in 
a position to do so without depleting too far its cash on hand. In 
the case of all transfers, except those involving payments in San 
Francisco, the depositor must pay the express charges and the charges 
for the telegram. For payment in San Francisco, however, deposits 
are accepted at other sub-treasuries without requiring any charge for 
expressage, but a uniform charge of $1.30 for the telegram. If after 
this statement it does not appear that the desires of your committee 
have been met with regard to telegraphic transfers, I should like to 
be further informed. 


If such action accords with the desires of your Committee, I should 
be glad to recommend for Congressional consideration the following 
propositions: 


(1) That Section 3473 of the Revised Statutes be so amended as to 
allow collectors of eustoms and of internal revenue to receive certified 
checks of national banks under such regulations as will insure the 
collectors and the Governmert against loss. 
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(2) That the existing restrictions upon the denominations of dif- 
ferent kinds of paper money be further relaxed. 
Respectfully yours, 
FRANKLIN MACVEAGH, Secretary. 


The Committee begs to submit the foregoing as its report. 
Cc. H. Hourric, Chairman ; 
L. L. RUE, 
Gro. M. REYNOLDS, 
A. B. HEPBURN, 
W. A. GASTON. 
INVITATIONS TO NEXT YEAR'S CONVENTION. 
The President: Gentlemen, the report wil] take the usual 
course and be spread upon the record if there is no objection. 
Mr. Hamilton: In accordance with the wish of the gentle- 
man expressed, I move you that the Committee be continued, 


and that the report be spread upon the record. 
(Motion seconded, put and carried.) 


The President: The next order of business will be in the 
invitations for the next convention. Are there any invitations 
to be extended for next year’s convention? 


Mr. William J. Field: The bankers of Atlantic City, N. J., 
at the last meeting of the Council, appeared before the Council 
and invited the Association to hold its next convention at 
Atlantic City. Supplementary to that, I have further invita- 
tions from the Governor of our State, from the Mayor of At- 
lantic City, and from the Atlantic City Publicity Bureau, 
which I will read: 


State of New Jersey, Executive Department. 
September 27, 1910. 
To the President and Members of the American Bankers’ Association: 

As Governor of the State of New Jersey, it gives me great pleasure 
to extend to you a most courteous invitation to come to our State 
for your next annual meeting. 

Atlantic City will invite you and there is no place in the country 
better able to take care of a large convention, nor is there any 
place where you can be assured or so many comforts and pleasures 
as there. 

The people of New Jersey will give you welcome. Everything in 
New Jersey is solvent and it is just the spot for a Bankers’ Asso- 
ciation to meet. 

Assuring you of a cordial welcome, I am, 

Yours very truly, 
JOHN FRANKLIN FORT. 


Atlantic City, September 23, 1910. 
American Bankers’ Association, 
Los Angeles, Cal. 

Gentlemen: It affords me great pleasure to extend to your Asso- 
ciation a most cordial invitation to hold your next annual convention, 
in 1911, at Atlantic City. 

It is customary, in inviting conventions to meet here to explain the 
many advantages possessed by our city as a convention center; but 
with the memories our members have received when here in 1907 
I feel that it is unnecessary for me to go into details. I assure you 
that, if you decide to come here next year, you will be just as 
welcome as you always have been. Anything that is within my 
power to do for your comfort and convenience will be done, and I 
know that our citizens will join with me in the effort to make 
your visit an enjoyable one. ‘ 

Trusting that you will find it possible to accept our invitation, 
I am, Respectfully, 

F. P. STORY, Mayor. 


ATLANTIC CITY PUBLICITY BUREAU. 


Atlantic City, N. J., Sept. 22, 1910. 
American Bankers’ Association Assembled in Convention at Los 
Angeles, California: 

Gentlemen: I would like to obtain your next convention for 
Atlantic City and trust that at the proper time and place you will 
take favorable action upon this, our hearty invitation. 

Our resort is an ideal convention city and its attractions are un- 
surpassed anywhere, while its hotel accommodations are practically 
unlimited, being the most modern and reasonable of any similar 
place in the world. Our railway facilities are the best in the 
United States, being only one hour’s ride from Philadelphia and three 
from New York City. ‘Transportation can be arranged far at as 
low rates as any point in the country. We would have no trouble 
whatever in taking the best of care of the delegates who attend 
your convention, and this Bureau will give you all possible assist- 
ance desired without any expense to you for its services. 

This invitation is extended not only by the Bureau of Publicity 
but also on behalf of the Atlantic City Board of Trade, the Atlantic 
City Hotel Men’s Association and the Atlantic City Business League. 

Should Atlantic City be favored with your next meeting please so 
advise me and, if desired, I will be happy to co-operate in making it 
a success to all interested. 

Very truly yours, 


GEORGE S. LENHART, Secretary-Director. 


The President: Gentlemen, you have heard the invitation 
from Atlantic City. What is your pleasure with it? 


Mr. Sol Wexler (New Orleans) : 


Mr. President, before action 
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upon the invitation from any one city is taken, would it not 
be advisable to receive the invitations from all the cities? 
The President: Do you offer that as a resolution? 
Mr. Wexler: I offer that as a resolution. 
Resolution seconded, put and carried. 
The President: Are there any other invitations? 
Mr. Wexler: I have an invitation which I will read. 


CLEARING HOCUSB ASSOCIATION. 


New Orleans, 
The American Bankers’ Association, 
Los Angeles, California. 

Gentlemen: The New Orleans Clearing House respectfully extends 
a cordial invitation to the American Bankers’ Association to hold its 
next annual convention in the city of New Orleans at such time as 
the Executive Council may decide, promising adequate facilities and 
the unique entertainment and hospitality for 
City is famous. 

Hoping for your favorable action, we are, 

Respectfully, 
THE NEW ORLEANS CLEARING HOUSE ASS’N, 
By Chas. A. Morgan, Secretary. 

In view of the competition for the next meeting of the Asso- 
ciation, namely, the cities which I understand either have or 
will extend an invitation to this Association, to wit: Atlantic 
City; Richmond, Va.; San Antonio, Tex., and New Orleans, 
La., I feel that it is almost unnecessary to have anything at 
all to say in favor of New Orleans, as its facilities and its 
opportunities for entertainment are so great as compared with 
the other applicants, that it appears as if further remarks 
would be superfluous. However, there are a great many of the 
gentlemen present here who perhaps have never been to the 
great city of New Orleans, and who may wish to learn some- 
thing about its method of entertainment and what it has to 
show the people of the United States. 

New Orleans, as you are aware, is one of the oldest cities in 
this country, having been founded in the year 1700. It suc- 
cessively passed through the possession of France, of Spain, 
and finally to the United States. Each of these foreign coun- 
tries has left some of its imprint upon the institutions of the 
city of New Orleans. You will find in the city of New Orleans 
the original building in which the Louisiana Purchase was 
consummated—the purchase of all this tremendous territory 
west of the Mississippi River except those States immediately 
bordering on the Pacific Ocean. You will find in a portion of 
the city of New Orleans—the oldest portion, which we are 
very glad to say is the smallest portion—every resemblance to 
a foreign city. Those of you who have never had the oppor- 
tunity of foreign travel, will have an opportunity of seeing 
wnat an old French or Spanish city looks like, in that portion 
of New Orleans. In the new and modern part you will see a 
residence district unsurpassed by any in the world, and I make 
this statement with the full knowledge of the many beautiful 
streets that exist not only in this country but abroad. I say 
to you, You will see villas surrounded by the most beautiful 


La., September 2, 1910. 


gardens, parks, ferns, palms—everything that is pleasing to 
the eye. 
There is another feature of New Orleans for which it is 


most justly famous, and that is its cuisine. I don’t know 
whether that will appeal to the majority of you or not, but it 
is generally said that the way to a man’s heart is through his 
stomach, and if that condition exists, I am sure the cuisine 
of New Orleans will appeal to you all. We have all kinds of 
sea food unknown elsewhere in the world, game of all kinds, 
and a few drinks which you may like to imbibe which you will 
not get anywhere else in the world. 

In addition to that, the people of New Orleans are famed 
for their hospitality. They are in that respect like the people 
of Los Angeles who have turned themselves loose so mag- 
nificently here. (Applause.) 


And I can say to you that if you hold this Convention in 
the city of New Orleans you will probably have the largest 
attendance that you have ever had at any meeting of the Ameri- 
can Bankers’ Association. After all, this is a business con- 
vention; this is not a convention for pleasure. This is a con- 
vention that should hold its meetings at the places that would 
attract the largest possible attendance, and the city of New 
Orleans is so thoroughly accessible to every part of the United 
States, has such magnificent railroad facilities for entering it, 
besides steamship facilities from the east coast, that I am cer- 
tain it will draw the largest attendance that was ever had at 
any convention of our Association in any city of the United 
States. We say to you that we welcome you heartily. Our 
Clearing House Association met and adopted this resolution 
inviting you. If you will come to New Orleans we will promise 
to show you everything there is to be seen there. We want you 
to see our lands, of which we have hundreds of thousands 
of acres as rich as the valley of the Nile. Many of you in 
the banking business will have opportunities for investment in 
these lands, or for making loans on them, because we have 
had a tremendous number of people, especially from Wisconsin, 
Minnesota, Illinois and other States come South and purchase 
these lands, and it will be an education to many of you to come 
to that part of the country, and I therefore invite you most 
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cordially on behalf of the Clearing House Association of New 
Orleans to hold your next meeting in that city. 
I thank you. (Applause.) 


Mr. Law (Vhiladelphia): Mr. Chairman, I am sure that 
this Convention duly appreciates each of these invitations. Each 
one of these cities has its attractions, as one star differeth from 
another star in glory, but it seems to me that very careful 
consideration should be given to the qualifications of your cities 
and that this matter should, as heretofore, be referred to the 
Executive Council for the selection of the next place of meeting, 
and I therefore make that motion, that we refer this entire 
matter to the Executive Council for their careful consideration 
and determination. 

Motion seconded by numerous members. 

The Chairman: Gentlemen, you have heard the motion of 
the gentleman from Philadelphia and the seconds. 

Mr. McCaleb (Texas): Mr. Chairman, I rise to a point of 
order—that the nominations are not all in. 

Mr. Law: I will be glad to withdraw my motion, Mr. Chair- 
man, for the present. I had understood that all these invita- 
tions had been presented. é 

The Chairman: The motion has been withdrawn, gentle- 
men. Is it with the consent of the second? 

A Member: It is. 

The Chairman: It is in order now for the other invitations 
to be presented; but the Chair would suggest that those pre- 
senting them kindly limit themselves to as short a time as 
possible, as we have other pressing business to pass upon. 

Mr. Miller (Richmond, Va.): Mr. Chairman, I take it that 
the orator from New Orleans having taken up most of the time 
I must therefore be brief. After all that has been said of 
New Orleans and Atlantic City, Richmond, Va., is the logical 
place to hold the 1911 Convention. I am delegated by the 
Chamber of Commerce, the Clearing House Association, the City 
Council and the Governor of our State to extend to you a 
most cordial invitation to hold your 1911 Convention in Rich- 
mond. There are doubtless hundreds in this audience who at- 
tended the Convention in Richmond ten years ago. The city 
since then has grown, not quite so much as Los Angeles, but it 
now has a population of some 127,000 people. It is a city 
of good hotels and hospitable homes, and I assure you that every 
citizen of Richmond will be highly honored indeed if you hold 
your 1911 Convention in our city. (Applause.) 

A Member from Texas (San Antonio, Tex.) : 
may I come forward to the platform? 
room. (Laughter.) 

The Chairman: We always understood it had it. 

Member from Texas: Mr. President, Officers and Gentlemen 
of the Executive Council, Members of the American Bankers’ 
Association, Ladies and Gentlemen: I have listened attentively 
to what those gentlemen have said who have preceded me, and 
I am going to be just as brief as I can, but I must agree with 
all cf them, and particularly with Mr. Wexler, that there is not 
much tc say about New Orleans, but if I were to talk about 
Texas as I should like I would have to consume the balance 
of the day (laughter and applause); so I am going to be as 
brief as I can, but I want to present to you a claim that is 
going to appeal to you not from a sentimental standpoint but 
from the standpoint of business. 

I am not a banker, strictly speaking; I am a director in a 
bank and have been one for several years, and I did not know 
how important my office was untli the Comptroller of the Cur- 
rency began to ask me to sign letters, and then I knew I was 
some pumpkins. (Laughter.) 

When I came here last Sunday one of the places I visited 
was the beautiful suburb of Venice, and a man met me there 
and said, “Hello, Washer. Do you belong to the Bankers’ As- 
sociation?” And I said, “Yes.” ‘‘Well,” he said, “Since when?” 
And I said, “Ever since I went in business.” (Laughter.) I 
have always been a merchant, and when I want consolation for 
being a bank officer I have always thought of the story of a 
banker of New York who met a merchant friend of his, also a 
director of a bank, and he said to him, “Isaac, I had a dream 
about you the other night, and I want to tell it to you if you 
do not object to listening to it.’’ ‘‘Well,’’ said Isaac, “I will 
be glad to do so.” ‘‘Well,” he said, “I dreamt I died and went 
to Heaven, and when I got there Peter met me at the gate and 
he said, ‘Well, Mr. Banker, we have two kinds of Heavens here 


Mr. Chairman, 
Texas needs lots of 


‘—we have a Heaven for the banker and we have one for the 


merchant. Where do you want to go? ‘Well,’ he said, ‘I 
would naturally prefer to go to the bankers’ Heaven, but,’ he 
said, ‘if you don’t object, Peter, I would like to look in on the 
merchants‘ Heaven on my way there.’ ‘Why, of course,’ said 
Peter, ‘you will be perfectly welcome to do that.’” And he 
said, “Isaac, I looked into the merchants’ Heaven, and there 
you fellows were selling clothes and peddling shoe strings and 
selling all kind of merchandise and wares just about like yeu 
did on earth.’”’ Well, that got away with Isaac, and he didn’t 
know what to say or what to do; but he waited about a week 
and he met Mr. Banker again and he said, ‘“‘Mr. Banker, by the 
way, I have had a dream and I want to tell you about it.” 
“All right,” said Mr. Banker, “go ahead and tell it.” “Well,” 
he said, “I dreamt that I died and went to Heaven; that Peter 
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came to the gate and he said, ‘Come in, Isaac, you are welcome; 
but we have two kinds of Heavens—a Heaven for the banker 
and a Heaven for the merchant. Where do you want to go?’ 
‘Well,’ I said, ‘of course, Peter, I would rather go where the 
merchants go, if you don’t mind, but I would like to look into 
the bankers’ Heaven before I go there.’ Peter said, ‘All right,’ 
and he took me into the bankers’ Heaven.’” And Mr. Banker 
asked him eagerly, ‘‘Well, Isaac, what did you see? What did 
you see?’’ ‘Well,’ he said, “I didn’t see anything; the place 
was empty.” (Laughter.) 

Now, gentlemen, I come from and I speak for Texas, the 
grand old commonwealth over whose domains there has floated 
at one time and another six distinctive flags, each emblematic 
of an historical epoch in the wonderful development of that 
great country. But of all these flags, gentlemen—and Texans 
have always been loyal to their standing—there is none more 
revered in our State today than is the Stars and Stripes (ap- 
plause), the grand, proud banner under which all Americans, 
of whatever religious faith or political complexion they may be, 
love to gather—the proud banner to which all vie in showing 
devoted and loyal allegiance. 


The people of Texas—and your Chairman tells me I must 
hurry—five millions strong, are the proud inheritors of an 
historical record the like of which is not exceeded in the annals 
of any State in this our great Union. I don’t care what part 
of the country you come from you will find that redoubtable 
courage and foresight of the pioneers of Texas, their genius and 
their enterprise and untiring energy has enabled them to estab- 
lish there an empire to which the whole world, and particularly 
the financial world, is now directing its eyes, and, gentlemen, 
when I say that I must tell you briefly of some of the resources 
of that wonderful State. 


Texas has 1,125 bankers, with a capital and surplus of 
$90,000,000, with deposits amounting to $265,000,000, with total 
resources of nearly $4,000,000. Of those 1,125 bankers only a 
few over 300 are members of this Association. If you come to 
Texas for your next meeting—and 1 believe you are going to 
come there—you will find that the membership of Texas will 
more than double. In addition to that we will make the meet- 
ing an international one; we will gather there the financiers 
and the bankers and the leading men in finance of the Republic 
of Mexico, of which we are the gateway, and we will bring 
them there and you can make the meeting international in char- 
acter and you can get memberships from there. Mexico is a 
land flowing with milk and honey; it is covered with mining 
and agricultural resources that have hardly been touched; and, 
gentlemen, it will redound to the good of the Association if 
you will come to Texas. 

Now, just a brief word for San Antonio. Before we extended 
the invitation—and it has been extended to the Executive 
Council by our Clearing House Association and by our Chamber 
of Commerce—the city was visited by Col. Farnsworth, your 
Secretary, and he told us then that he thought we could accom- 
modate them. Since then he has said that the hotels would not 
give all of their rooms. But I have a telegram in my pocket 
signed by all of the hotel men in San Antonio in which they 
agree to accommodate four thousand visitors. Now, I want to 
tell you that of those four thousand they can all come from 
without the State, for the Texas bankers, doing what they have 
done before, are willing to sleep out in tents or under blankets 
in order to accommodate their visitors. 

Now, just a word about the resources of Texas. The cotton 
crop of Texas this year is worth $250,000,000; and, Mr. Presi- 
dent, you know we are interested in the bill of lading question, 
and that is a question before the American Bankers’ Associa- 
tion. The corn crop of Texas is worth $90,000,000; the wheat 
and oats of Texas are worth $70,000,000; the hay, $60,000,000 ; 
the products from lumber, $45,000,000; petroleum, $9,000,000 ; 
cottonseed oil and other products of that character, $26,000,000, 
making $500,000,000 in all. The value of all the live stock in 
Texas approximates $300,000,000. I am giving you these figures 
because finance and business are closely interwoven, the one 
with the other, and they cannot be disregarded. We raise some- 
thing else in Texas; we have increased the population there in 
the last ten years a million and a half—and they didn’t immi- 
grate into the State, either. (Laughter.) 

Now, gentlemen, cradled in one corner of this State lies the 
historic city of San Antonio, the metropolis of the State and 
the gateway to the Republic of Mexico. It is a city around 
which clusters everything that is grand, judicious and distinct 
in the history of that imperial empire. The Spanish monks 
settled there in the 17th century and they established a civiliza- 
tion. The first sprigs of civilization amongst a wilderness in 
the South was established there, and it has grown into giant 
oaks of financial, commercial and industrial greatness. 

I could speak to you for hours upon these interesting features 
of the growth and development of our great State, but I am 
not going to do it, gentlemen; but I am going to say to you 
that no city in this country excels in hospitality the wonderful 
city of San Antonio, Texas. If you come there we will guar- 


antee that you will be profited, for we will guarantee that there 
is absolutely not a city in the United States that will take 
better care of you or that can take better care of you, and we 
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want to tell you in addition to all of that that you will increase 
your membership, you will improve the possibilities of the 
Association ; and Texas has produced some bankers in her time. 
We sent James Stillman from Fort Worth to New York; we 
have sent Joe Talbot from Fort Worth to Chicago; we have 
sent Hilliard and Tom Randolph of Texas to St. Louis—and we 
didn’t send the best bankers we had, either. (Laughter.) A 
man don’t give up the best he has got. We have some good 
bankers in Texas, and they want an opportunity to associate 
and affiliate with you. But whatever we try to do, let me say, 
in conclusion, that we never hope to excel in loyalty and mag- 
nificence the entertainment that has been given us by Los 
Angeles. (Applause.) In that regard we can only endeavor to 
imitate. But if you will come to Texas we will give you the 
best we have. 


The Chairman says that I have to quit, and I always respect 
the will of the Chair. I thank you. (Applause.) 

The Chairman: Are there any other invitations? 

Mr. Remmel (Arkansas): Mr. Chairman and Fellow Bank- 
ers— 

The Chairman: We are verging closely upon Senator Bur- 
ton’s time, and I would ask you to be as brief as you can. 

Mr. Remmel: Mr. Chairman, I will try to be as brief as I 
can. We have come three thousand miles across the continent 
to spend a few days in this magnificent city, and I will try to 
cut short and give Senator Burton a chance; but I am a native 
of Texas, and I want to say a word in behalf of my State; and 
when I say this I do not want to tear or pluck the laurels from 
the brow of any city that aspires to the honor of securing the 
next annual Convention of the American Bankers’ Association. 
The capital of the Old Dominion has had it once, the Crescent 
City has had it twice, and I take it it is coming to the South- 
land, and if it is coming to the Southland why not go to the 
imperial commonwealth of that Southland where there are four 
millions of people eagerly waiting to throw wide open their 
gates to welcome the great American Bankers’ Association to 
their State, where thirty years ago the long-horn native cattle 
roamed over the prairies and which today have been merged 
into the short-horn white-faced cattle, typical of the broadness 
of character and the aggressiveness of our citizenship. 

Mr. Law: Mr. Chairman, I rise to a point of order. The 
hour of 11:30 having been fixed as the time for other business 
we should confine our attention simply to the receipt of invita- 
tions from these different cities which are seeking the 1911 
Convention. 


The Chairman: The Chair would rule that the point of order 
is well taken, as the time is now 11:30, and we are all grateful 
for the splendid speech of the seconder of San Antonio. 

Mr. Remmel: That is a very fine reception, Mr. Chairman. 

The Chairman: The point of order— 

Mr. Remmel: The point of order, I presume, is well taken ; 
but we do try to show some courtesy to our neighbors in the 
Southern country, and when we extend them an invitation to 
say a word in which they are interested we usually take off our 
hats and say, “Thank you, gentlemen; we appreciate the cour- 
tesy.”” And I will be brief in what I have to say, because I 
have something to say for Texas, and I regret very much that 
the Chairman of this Convention has recognized that point of 
order. I thought in this coutnry of ours and in this Conven- 
tion particularly when we have only had two days’ session— 

(Calls from many members for order.) 

The Chairman: Gentlemen, you have heard the point of 
order. 

Mr. Miller (Richmond) : 
the gentleman five minutes. 

The motion was duly seconded and carried. 

Mr. Remmel: I will be brief in what I have to say. I want 
to say to you, my friends, Come to the State which twelve years 
ago sent on her regiments of cowboys and college men, that 
were led by as intrepid a leader as ever faced the cannon’s 
mouth in the midst of carnage, and who is today the foremost 
private citizen in the world. I want to ask you to come to that 
State and you will receive the welcome that will be equal to 
anything that you have had in any of these other cities, includ- 
ing this great city of Los Angeles, the memory of whose royal 
and lavish entertainment we will carry down through the years 
of our remembrance. 


Now, Mr. Chairman, I want to say this for San Antonio and 
for the people of Texas: It is an imperial State, and as the 
gentleman has said about her cotton crop, it is worth the 
bankers’ consideration. Last year she raised one-third of the 
cotton crop of America, and when her land is fully under cul- 
tivation will raise over eight hundred million dollars’ worth of 
cotton a year, and it is worth while for you bankers to consider 
Texas and her future possibilities and her future banking ac- 
counts. It is worth consideration. And you gentlemen that 
have over four hundred millions of dollars invested in her rail- 
road bonds in your strong boxes ought to come and see the 
physical condition of those properties instead of sending a 
representative there. See them with your own eyes. And I 
want to say just a word for my own State. When you come 
through Arkansas take a plunge in the healing waters of our 
famous Hot Springs and be cleansed. (Laughter.) That is our 


Mr. Chairman, I move that we give 
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fountain of perpetual youth. And when you go into the Hot 
Springs country remember you are crossing the greatest 

fields in the world, worth twenty millions of dollars; and we 
also want you to stop in and let us pin a diamond on your lapel 
to present to your daughters, the purest of the earth, and re- 
member in your travels through Arkansas and Texas that you 
are most heartily welcome, and that we are glad to have you 
among us, and when your labors have been completed we will 
bid you Godspeed on your homeward journey. (Applause.) 

The Chairman: There are two other invitations. 

A Member: Mr. Chairman, I would like to have two minutes 
to say a word for Texas. 

The Chairman: You are out of order. The Chair cannot 
recognize the gentleman. ‘There are two other invitations: One 
is from the Niagara Falls Bureau of Conventions, and the other 
from the Convention Bureau of St. Louis, which will also go 
with the others in the regular order that may be determined 
by this Convention. 

Mr. Law: Mr. Chairman, I now renew my motion that the 
consideration of these invitations be left to the Executive 
Council; and in doing so I wish to disclaim any intention of 
discourtesy to anybody. I simply wish to conserve the time of 
this Convention so that it may proceed with its regular business 
as heretofore arranged. 

Motion duly seconded and carried. 

The Chairman: The motion is carried, and the invitations 
will be considered by the Executive Council. 


CURRENCY DISCUSSION. 


We have a rare treat this morning in a currency discussion 
on the part of two very noted gentlemen, and before introducing 
the first I wish to strongly urge you gentlemen to remain in 
your seats until the second finishes his discourse, because I am 
confident that he will bring to your attention a number of 
points which have not, probably, been brought before you in 
the past and in which you will surely be interested, and I know 
that his speech is brief. I now take a great deal of pleasure 
in introducing one of the foremost members of Congress, who, 
after considerable urging, and only perhaps, after having a num- 
ber of his friends, on our behalf, ask him to be with us, was 
able to make his arrangements so as to leave his State and come 
this long journey to make this address to you. I now take a 
great deal of pleasure in introducing to you Hon. Theodore F. 
Burton, United States Senator from Ohio. (Great applause.) 


The Work of the Monetary Commission. 
[Senator Burton’s address in full will be found on page 134.] 


The President: Gentlemen, there is every reason why you 
should remain in your seats. The next speaker will not con- 
sume more than fifteen or twenty minutes, he assures me, and 
as he will speak from the firing line of practical experience I 
know you will be interested in what he will have to say. Be- 
fore introducing him, however, I have been requested to an- 
nounce that the photographer wishes to see you upon the ad- 
journment of this session; also that the Chairman of our 
Executive Council has an acknowledgment of the $5,000 gift 
to the sufferers from the explosion the other evening, which he 
would like to read to you and which I know you will desire 
to hear. 

Mr. Livingston then read the following communication : 


THE TIMES MIRROR COMPANY. 


Los Angeles, Cal., Oct. 5, 1910. 
To the Members of the American Bankers’ Association. 

Gentlemen: I have to thank tbe Association and its members with 
deep gratitude for its prompt, strong and effective action taken yes- 
terday in the form of voting a literal sum, to wit, $5,000, for the 
relief of the stricken families of the faithful workers in the service 
of the Los Angeles Times who fell at their posts of duty in the awful 
holocaust of last Saturday morning. I speak for myself, the Los 
Angeles Times, and for all those engaged in producing it. 

I also express my high appreciation of your prompt and significant 
action in unanimously condemning the stupendous crime committed by 
the conspirators and murderers. Such action was to be expected of a 
body of brave business men such as you are, and nothing less pro- 
nounced on your part could have been anticipated. 

We will rebuild the demolished building and restore its great print- 
ing and publishing equipment completely, in order that we may go on 
with the battle for civil liberty and industrial freedom, for justice, 
law and equal rights for all citizens under the Constitution. I now 
reaffirm and reassert the declaration which I have so often made, 
personally and also through The Times, in the past: ‘‘We stand for 
the doctrine that every law-abiding American citizen has the lawful 
right to pursue, unhampered and undisturbed, any lawful occupation 
of his choice in a lawfu! way, and to be protected in that right by 
the whole power of the State and of the nation, if need be.’’ 

Nothing less than a complete universal enforcement of this vital 
principle can save the Republic and enable it to fulfill its true des- 
tiny; for true it is that freedom in the industries is a principle no 
less sacred than are religious freedom, political freedom or personal 
freedom. 
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I am with and for all American citizens who entertain the senti- 
ments here expressed, 
I am, gentlemen, 
Very truly your friend, 
H. G. OTIS, President and General Manager. 


The President: Before introducing the next speaker, there is 
a message from the city of San Francisco which I know you 
will all be glad to hear, which will be presented by Mr. Lynch, 
Vice-President of the First National Bank of that city. 

Mr. Lynch: Gentlemen, my subject is a big one but my story 
will be short. The year 1915 will witness the completion of 
the greatest undertaking ever begun in the history of the 
world, the cutting through of the Isthmus of Darien, from 
which Balboa first saw the Pacific. It has been deemed proper 
that that event should be celebrated by a great exposition. The 
city of San Francisco, backed by the State of California and 
the whole Pacific Coast, is going to hold that exposition, and 
the Clearing House of San Francisco, of which I have the honor 
of being President, has passed unanimously a resolution inviting 
the American Bankers’ Association to meet in San Francisco 
during that exposition. Gentlemen, I tender you that invita- 
tion, and I promise you our utmost endeavor to entertain you. 
Thank you. (Great applause.) 

The President: Gentlemen, it affords me a very great deal 
of pleasure to introduce to you one of your own number, Mr. 
Frank B. Anderson, President of the Bank of California, of 
San Francisco. 


Pacific Coast’s Need for Banking and Currency Reform. 
{[Mr. Anderson’s paper is printed on page 123.] 


The President: Gentlemen, there are just two announce- 
ments. One is for you to remember the BPxecutive Council 
meeting—those who are members at present and the new 
members as well—which will be held in Choral Hall this after- 
noon immediately after the adjournment of the afternoon ses- 
sion of the Association. The other is the validation of your 
railroad certificates by the agent at his office at 553 South 
Spring street. The time has arrived for adjournment; a mo- 
tion will be in order. 

Upon motion, duly seconded, 
adjourned. 


the Convention thereupon 


AFTERNOON SESSION. 


The Chairman: The Convention will come to order. The 
regular order of business will be the discussion of practical 
banking questions, and the rule would limit such discussions 
under the five minute rule to all delegates. Is there any 
gentleman that would like to bring up any topic at this time? 
(There was no response.) I don’t believe it is an absence of 
topics; I imagine it is an absence of attendance. There is 
ene Section report, omitted at the morning session, and that is 
the report from the Institute of Banking Section. Is this 
Section ready to make its report? (There was no responsc.) 
That we will hold over until the proper officer comes into the 
meeting. 

Mr. Watts: Mr. Chairman, in view of the fact that the ad- 
journment was a bit late for the noon recess, and that the 
delegates will probably be a little slower in coming to the 
meeting, I move that we take a recess of fifteen minutes before 
proceeding with the program. 

(The motion was seconded and carried.) 

(A fifteen minute recess was taken.) 

The Chairman: Gentlemen, the recess period having expired, 
you will please come to order. We have with us this afternoon 
as a speaker, a gentleman whom I am sure you will all be more 
than glad to hear. For twelve years he was the Referee in 
Bankruptey in the City of Cleveland, and perhaps it is of 
special interest in that connection you may be glad to 
learn that he was the referee in the Cassie Chadwick case. 
Further than that, he is now a special counsel for the National 
Credit Mens’ Association, and during the past session of Con- 
zress he was the head and front of the changes in the bank- 
ruptcy law that were urged upon and accepted by that body. 
I therefore take a great deal of pleasure in introducing to you 
this afterncon Mr. Harold Remington of the city of New York. 


Bankers and Bankruptcy Law. 
[Mr. Remington’s address will be found on page 125.] 


Mr. Hamilton: The President in his address recommended 
that some further assistance might be rendered to the Currency 
Commission of the American Bankers’ Association in carrying 
on their work, that this was advisable in order that all sec- 
tions of the country might be properly represented, and the 
conditions affecting those localities might be considered. In 


accordance with his views expressed, I present the following 
resolution : 


Resolved, That the Currency Commission of the American Bankers’ 
Association be and is hereby authorized to call to its assistance in 
the consideration of banking and currency deliberations such bankers 
and others from any part of the country that it may deem advisable 








174 


to make its work national in scope, so that we may secure proper 
legislation. 


The Chairman: Do you offer that as a resolution? 

Mr. Hamilton: Yes sir, and move its adoption. 

Motion seconded, put and carried. 

Mr. Hamilton: Mr. Chairman, I have another resolution 
that I believe will be of interest to all the bankers throughout 
the United States: 


Be it resolved, by the American Bankers’ Association in thirty-sixth 
annual convention assemble, that it is the sense of this convention 
that the Congress of the United States at its December session should 
make sufficient appropriation to cover the free shipment of silver to 
various points in: the United States; 

And be it further resolved, that such appropriation would, in the 
judgment of this Association, tend to harmonize the sub-treasury 
benefits of the Government. 


I move its adoption. 

Motion seconded, put and carried. 

The Chairman: Are there any communications from the 
Executive Council? 

Secretary Farnsworth: The foJlowing is an extract from 
the minutes of the meeting of the Executive Council as of May, 
1910, which is self-explanatory : 


PANAMA EXPOSITION. 


The following resolution was offered by Mr. Wexler, and on 
his motion, seconded by several members of the Council 
adopted : 

Whereas: It is the intention of the Nation to properly celebrate the 
completion of the greatest and most beneficial work of this or any 
other age—the Panama Canal— 

Be it Resolved: That it is the sense of the Executive Council of 
the American Bankers’ Association this day assembled in Atlantic 
City, New Jersey, that the said great event shall be properly cele- 
brated and commemorated by the holding of an exposition at a con- 
venient and logical point, at which the products of our farms, fields, 
and mines, of our manufactories and our great mechanical achieve- 
ments, can be properly exhibited in conjunction with the products of 
the rest of the world, and particularly of the South and Central 
American Republics and ihe islands of the Pacific Ocean; and it 
recommends and requests the American Bankers’ Association, at its 
next meeting at Los Angeles, California, the passage of proper resolu- 
tions in favor of a World’s Panama Exposition, to be held at the 
most fitting place in 1915. 


Mr. Wexler: I move its adoption. 
Motion seconded, put and carried. 


AMERICAN INSTITUTE OF BANKING. 


The Chairman: Is there an oificer of the Institute of Bank- 
ing Section present and ready to report? I will present Mr. 
Downey, Chairman of the Executive Council of the American 
Institute of Bankers. 


To the American Bankers’ Association. 

The American Institute of Banking is now ten years old. In that 
ten years a hazy, unformed idea has been nurtured and developed 
by scores of ambitious and persevering bank clerks into a system of 
education, whose graduates are officers of banks in every city where 
there is or has been a chapter and many outside of chapter cities. 

There are now 56 chapters of the Institute, with a membership of 
9,552, all of which are conducting some plan of educating ‘‘Bankers in 
Banking.’’ To graduates of the courses certificates are given. The 
success of these efforts to fix and maintain a recognized standard of 
banking education by means of official examinations and issuance of 
certificates is evidenced by the list of 144 Institute Graduates known 
as Institnte Alumni. 

In addition to the graduates, 75 students have passed the required 
examination in ‘‘Banking and Finance’’ and 1&7 in ‘‘Commercial and 
Banking Law.”’ 

The Correspondence Chapter (meaning members of the Institute 
outside of Chapter Cities) has been superseded by the new plan of 
associate membership, recently entered into by the joint action of the 
Executive Council of the American Bankers’ Association and the annual 
Convention of the American Institute of Banking Section. This 
action makes all members of the American Bankers’ Association asso- 
ciate members of the American Institute of Banking, and consolidates 
the Journal and the Bulletin. 

Under this arrangement the Association pays to the Institute for 
each associate member so constituted annual dues of 75c. instead of 
the annual appropriation heretofore made for Institute purposes. 
Officers and employees of members of the Association are entitled to 
50c. reduction in tuition fees for Institute study courses in ‘‘Banking 
and Finance’? and ‘‘Commercial and Banking Law.’’ 

Following is the financial statement of the institution for the fiscal 
year: 


RECEIPTS. 
Balance on hand September Ist, 1909 .............cceeeees $2,814.86 
Chapter dues, including Bulletin, less exchange............ 10,429.57 
Fellowship dues and per capita tax ...........ccccccceeeee 1,281.20 
SEY “INNS noha Wicicx odes fi Pa aaa wah) Geers bucldnles 60.00 
amenrenee Bama « Aanociat iam © iii kin hidwhed vn vce vewence 7,000.00 
NT NO Ay alevicaa ha ch Sains COs aveNbeee seu Meee tad $21,585.63 
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EXPENDITURES. 
Salaries of Educational Director and other employees...... $6,059.15 
Bulletin and other printing .........c0-cseesceccceeceesees 7,842.89 
Educational Director’s traveling expenses ........6-6.e0e0s 1,048.00 
Institute officers and committces ......... ccc cece eee eeee 663.36 
RRURMORIE: DURVONIOE Wicd cca CEs coc ccc ctccccsncdetetinece 543.97 
Executive Council annual meeting ...........cecseeeeecees 1,215.12 
MULROTORID: OF MUAY COUFHES cic cic ccc cin ccecasecedovesees 765.00 
BS OR ONAL CUROO io 6c cc bee eEseresecesecticiees oees 416.60 
ee: MU ens SV CG Wis Kalds Bawls C6 G0 56 60S kAveewees 150.00 
Postage ($889.99), incidentals ($587.68)...........0eeeeeee 1,477.67 
SE, SEO, hvac SHURE M oh eM decease s veer toevaces $19,681.76 
Belance on hand August Sist, 1010......ccccccecccecescece 1,903.87 
$21,585.63 
The President: Gentlemen, you have heard Mr. Downey’s 


report. If there is no objection it will take the usual course 
and appear in the record. The next order of business will be 
the report of the Committee on Resolutions. Is its Chairman, 
Mr. Gurney, in the room? 

Mr. Gurney, on behalf of the Committee on Resolutions, sub- 
mitted the following report: 


Report of Special Committee on Resolutions. 


The week drawing to a close has witnessed a rarely successful 
session of the Associaticn, and its memories will never fade. 

At every point and in every moment the hand of hospitality has 
been extended, as generous as it is unobtrusive. 

We appreciate these numberless courtesies more than mere language 
can express, and along with this is mingled an admiration for the 
civic spirit that animates Los Angeles, and which alone makes such 
a city and such entertainment possible. 

Therefore Resolved: That the members of the American Bankers’ 
Association, assembled in their thirty-sixth annual convocation, express 
their sincere and hearty appreciation of all that has been done for 
them, and mention with especial gratitude the ladies of Los Angeles, 
the press, the automobile owners, the Los Angeles Clearing House and 
affiliated banks, the telephone companies, the trustees of the Temple 
Baptist Church and the employes of the Auditorium for the courtesies 
received in and about our meeting place, and to the various clubs 
of Los Angeles, whose doors have been open to us. 

And Resolved: That these resolutions be spread in full on our 
records, and a suitable engrossed copy thereof be transmitted to the 
President of the Los Angeles Clearing House. 

Respectfully submitted, 
A. SPENCER, JR., 
T. R. PRESTON, 
E. R. GURNEY, 


Chairman. 
Mr. Gurney: Mr. President, I move the adoption of the 
resolution. 
(This motion was duly seconded.) 
The [resident: Gentlemen, you have heard Mr. Gurney’s 


resolution. It has been supported. All those in favor of the 
resolution as read by Mr. Gurney will say aye. 

(The motion was unanimously carried.) 

The President: The next order will be the report of the 
Committee on Nominations, Mr. Radford Chairman. 

Mr. Radford, on behalf of the Committee on Nominations, 
then submitted the following report: 


Report of Nominating Committee. 


For President: F. O. 
ville, Tenn. 

For ist Vice-President: 
ings Bank, Detroit, Mich. 

For members of the Executive Council as nominated at Conventions 
of State Associations and certified to this Association by the Secre- 
taries of the respective State Association: 


Watts, President First National Bank, Nash- 


William Livingstone, President Dime Sav- 


Alabama: J. H. Barr, Vice-President First National Bank, Birm- 
ingham. 

Arkansas: George W. Rogers, Cashier Bank of Commerce, Little 
Rock. 

Calfornia: H. S. Fletcher, President Bank of Watsonville. 

Colorado: Gordon Jones, President United States National Bank, 
Denver. 


Connecticut: C. C. Barlow, Vice-President and Cashier Yale Nat- 
ional Bank, New Haven. 

Georgia: L. P. Hillyer, 
Macon. 

Illinois: J. O. Willson, President Peoples’ Bank, Bloomington. 

Indiana: H. C. Johnson, President Seymour National Bank, Seymour. 

Iowa: E. L. Johnson, Vice-President Leavett & Johnson Trust Co., 
Waterloo. 


Vice-President American National Bank, 


Maryland: Albert D. Graham, Cashier Citizens’ National Bank, 
Baltimore. 

Michigan: Emory W. Clark, Vice-President First National Bank, 
Detroit. 


Minnesota: George F. 
apolis, 


Order, Cashier First National Bank, Minne- 
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Montana: H. Assistant Cashier First National Bank, 
Lewistown. 

Nebraska: Victor B. Caldwell, Vice-President United States National 
Bank, Omaha. 

New Jersey: 
Princeton. 

New York: Ledyard Cogswell, President New York State National 
Bank, Albany; James G. Cannon, President Fourth National Bank, 
New York. 

Ohio: T. J. Davis, Cashier First National Bank, Cincinnati; W. F. 
Hoffman, President Commercial National Bank, Columbus. 

Oklahoma: D. W. Hogan, Cashier American National Bank, Okla- 
homa City. 

Pennsylvania: 


Safe Deposit Co., 


Yaeger, 


Edward L. Howe, Vice-President Princeton Bank, 


John G. Reading, 
Williamsport. 


President Susquehanna Trust & 


South Carolina: W. D. Morgan, President Bank of Georgetown, 
Georgetown. 
Texas: O. E. Dunlap. President Citizen’s National Bank, Waxa- 


hachie. 

For member of the Executive Council from States and Territories 
where the membership in the American Bankers’ Association is 
less than 100, the total membership aggregating 629 members: 


Edward P. Metcalf, President Atlantic National Bank, Provi- 
dence, R. I. 
For member of the Executive Council representing the Trust 


Company Section: 

F. H. Fries, Chairman; President Wacovia Loan & Trust Co., 
Winston-Salem, North Carolina, 

For member of the Executive Council representing the Savings 
Bank Section: 

R. C. Stephenson, Chairman; Second Vice-President and Treasurer 
St. Joseph County Savings Bank, South Bend, Ind. 

For member of the Executive Council representing the Clearing 
House Section: 

Ralph Van Vochten, Chairman; Vice-President 
Commercial National Bank, Chicago, Ill. 

For member of the Executive Council representing the American 
Institute of Banking Section: 

Indiana: B. C. Downey, Chairman; 
Bank, Indianapolis. 

For member of the Executive Council representing the Organization 
of Secretaries Section: 

W. F. Keyser, President; Sedalia, Mo. 

For Vice-President of the different States and Territories as 
nominated at Convention of the State Associations and certified to 
this Association by the Secretaries of the respective State Asso- 


Continental & 


Cashier Continental National 


ciations: 
Alabama: B. B. Barnes, President First National Bank, Eutaw. 
Arkansas: E. T. Reaves, Cashier German National Bank, Little 
Rock. 


California: Frank B. Anderson, President of the Bank of California 


National Association, San Francisco. 
Colorado: J. C. Houston, Assistant Cashier First National Bank, 
Denver. 


Connecticut: M. H. Griffing, Cashier City National Bank, Danbury. 

Florida: J. 8S. Reese, President Peoples’ National Bank, Pensacola. 

Georgia: C. B. Lewis, Vice-President and Cashier Fourth National 
Bank, Macon. 

Idaho: Boyd Hamilton, 
Coeur d’Alene. 


Cashier Coeur d’Alene Bank & Trust Co.. 


Illinois: Andrew Russel, Vice-President Dunlap, Russel & Co., 
Jacksonville. 

Indiana: M. S. Sonntag, President American Trust & Savings Co., 
Evansville. 

Iowa: Kent C. Ferman, Cashier Cedar Rapids -National Bank, 
Cedar Rapids. 

Kansas: G. C. Smith, President People’s National Bank, Kansas 
City. 

Kentucky: George R. Lewis, of the Farmers’ National Bank, 
Glasgow. 


Louisiana: L. M. 
New Orleans. 


Maine: Edw. S. Kennard, Cashier Rumford National Bank, Rumford 
Falls. 


Pool, Vice-President Hibernia Bank & Trust Co., 


Maryland: H. H. Haines, President National Bank of Rising Sun, 
Rising Sun. 

Massachusetts: Jos. W. Stevens, President First National Bank, 
Greenfield. 

Michigan: F. F. Browne, Cashier First National Bank, Bay City. 

Minnesota: Geo. C. Power, President Second National Bank, 
St. Paul. 


Mississippi: O. B. Quin, of the First National Bank, McComb City. 
Missouri: Samuel Sharp, Cashier Montgomery County Bank, Mont- 
gomery City. 
Montana: 

Butte. 
Nebraska: J. W. Welpton, President Exchange Bank, Ogellala. 
New Jersey: I. Snowden Haines, Cashier Mechanics National Bank, 

Burlington. 

New York: Cornelius A. Pugsley, 

National Bank, Peekskill. 

North Carolina: Henry C. McQueen, 

Bank, Wilmington. 

North Dakota: 


J. S. Dutton, Assistant Cashier First National Bank, 


President Westchester County 


President Murchison National 
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Ohio: R. Vice-President National 
Toledo. 

Oklahoma: Jake Easton, President Citizens’ National Bank, Antlers. 

Oregon: E. A. Wyld, Vice-President Security Savings & Trust Co., 
Portland, 

Pennsylvania: Frank M. Horn, of Catasauqua. 

South Carolina: T. B. Stackhouse, Vice-President National Loan 
& Exchange Bank, Columbia, and President Bank of Dillon, Dillon. 

South Dakota: F. C. Danforth, President Citizens’ Bank, Parker. 


B. Crane, Bank of Commerce, 


Tennessee: C. A. Lyerly, President First National Bank, Chatta- 
nooga. 

Texas: Geo. E. Webb, President First National Bank, San Angelo. 

Virginia: Geo. A. Schmelz, of Schmelz Bros., Bankers, Newport 
News. 


Washington: Geo. B. Burke, Manager Bankers’ Trust Co., Tacoma. 

West Virginia: W. B. Irvine, Vice-President National Bank of 
West Virginia, Wheeling. 

Wisconsin: O. C. Brown, President First National Bank, Kenosha. 

For Vice-Presidents of the different States and territories where the 
membership in the American Bankers’ Association is less than 100, 
the total membership aggregating 628 members. 

Alaska: 

Arizona: 
cott. 

Delaware: Ezekiel Cooper, of the Farmers’ Bank, Wilmington. 

District of Columbia: Wm. A. Mearns, of Lewis, Johnson & Co., 
Washington. 

Mexico: H. H. Hanson, Manager International Banking Corporation, 
Mexico City. 

Nevada: 

New Hampshire: 
Bank, Nashua. 

New Mexico: H. 
Co., Las Cruces. 

Rhode Island: Chas. 


R. N. Fredericks, Cashier Prescott National Bank, Pres- 


Ira F. Harris, Cashier Indian Head National 


D. Bowman, President Bowman’s Bank & Trust 


Perry, President Washington Trust Company, 


Westerly. 

Utah: W. S. MeCormick, President McCormick & Co., Bankers, 
Salt Lake City. 

Vermont: Henry M. McFariand, Vice-President Lamoille County 


National Bank, Hyde Park. 
Wyoming: Jno. D. Baird, 
New Castle. 
Canada: 
Cuba: Norman H. 
Havana, 
Hawaii: Cecil Brown, President First National Bank, Honolulu. 
Isle of Pines: A. C. Almute, Gerona-Neuva. 
Porto Rico: 


Vice-President First National Bank, 


Davis, Vice-President Trust Company of Cuba, 


Respectfully submitted, 


JOHN D. RADFORD, 
Chairman Nominating Committee. 


W. G. FITZWILSON, Secretary. 


P. S.—There are several States having a membership in this Asso- 
ciation of less than a hundred members which the Nominating Com- 
mittee of Vice-Presidents for these States failed to make a nomination 
for a Vice-President. It is suggested if it is not the wish of this 
Convention to make a nomination for such States, that action be 
taken at this time authorizing the executive officers to furnish the 
necessary names. Your attention is also called to the fact that no 
nomination for a Vice-President for North Dakota has been made as 
advice has not been received from the North Dakota Bankers’ Asso- 
ciation of same. 


Mr. Radford: (Continuing) You will notice there are some 
blanks, as, for instance, North Dakota has not yet certified a 


member from that State, and when the Vice-Presidents met 
from the different States, or Committees to nominate the 
Vice-PresiGents, some of these were not represented. We 


therefore present this in its incomplete form. Authority can 
be left with the excutive officers to fill out the number or it 
can be done from the floor. I move you, then, the adoption 
of the report, with authority to the executive officers to fill 
in the names as they are submitted from the various States. 

The Chairman: That motion is for the report to be adopted 
as 1 whole. 

Mr. Radford: As a whole. 

(The motion was duly seconded and carried.) 

Mr. Campbell: If there are no other nominations, I move the 
election of all those who have been reported. Of course, this 
is only placing them in nomination; I now move their elec- 
tion. (Seconded.) 

The Chairman: Gentlemen, you have heard Mr. Campbell’s 
motion, which is supported. Are you ready for the question? 

(Motion carried unanimously.) 

The Chairman: The gentlemen named in the report are 
therefore elected to their respective positions. 

I now take a great deal of pleasure in introducing to you 
your newly elected President, Mr. Frank O. Watts, President 
of the First National Bank, of Nashville, Tenn. (Applause.) 

Mr. Watts, as an active worker in the ranks of the Associa- 
tion, latterly as a member of the Executive Council and a 
general officer of the Association, you have at all times shown 
an active interest in its affairs and have proven yourself 
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worthy of the honor to which you have been elected. As a 
member in your community your standing is such that it is 
fitting that this Association should so honor you at this time, 
and it gives me a great deal of pleasure in pinning this badge 
of office upon your noble breast, and not only to heartily con- 
gratulate you but also to congratulate the Association. 

I have been requested, Mr. Watts, to read to you a com- 
munication which has come to hand and is addressed to you in 
this city. 

It reads: ‘We, a few of your Nashville friends and ad- 
mirers who are unable to be present on the occasion of your 
election to the presidency of the American Bankers’ Association, 
and who deeply appreciate the deservedly high honor that is 
being bestowed upon one of our own, desire to record and to 
tender our congratulations to both the associations and your- 
self upon the accomplishment. As an evidence of our high 
esteem, we present you with this loving cup, and with it our 
best wish for your future happiness and success.” It is signed 
by about forty of your Nashville friends. (Applause.) 

(A silver loving cup was handed to the incoming president. 
Also several large bouquets were placed upon the platform.) 


REMARKS OF THE NEW PRBSIDENT. 


President Watts: Mr. President, Gentlemen of the American 
Bankers’ Association, and Ladies: I trust you will not con- 
sider it as showing any lack of appreciation or that it in- 
dicates in the slightest manner that I do not give the greatest 
possible importance to your action today upon my present 
bearing and upon my future, when I say that, however, much 
I appreciate this honor you have conferred upon me, yet I 
appreciate even more this unexpected tribute paid to me in this 
far away land by the friends of my home. (Applause.) 

I have felt, gentlemen, that the honor that you have con- 
ferred upon me was not entirely personal. I have felt that 
you were not unmindful of the fact that in selecting me as the 
president of this great organization that you were compli- 
menting the great volunteer State of Tennessee. I believe I 
may say without fear of contradiction, and with a pardonable 
pride, that I believe there is not a banker in the State of Ten- 
nessee that would not today feel complimented at this honor you 
have conferred upon me if he were in your midst. (Applause.) 
I feel that you have complimented that great section of the 
country, the sunny South, and last but not least, gentlemen, 
I feel that you have paid a compliment to my life companion. 


Gentlemen, the circle that brought about this result was 
only a few years ago a small one, a small band of friends, 
close personal friends, having a faith and having a deter- 
mination in the city of St. Louis, presented me to you as a 
candidate for the position of councilman. Later, gentlemen, 
in the city of Denver, this band of personal friends was en- 
larged, and as a result of their efforts I was made chairman of 
your Executive Council. It has been said oft, and possibly 
within the sound of every ear in this gathering, that by an 
unwritten law of the Association there was a succession of 
office. There is such an unwritten law. I believe, gentlemen, 
there is good reason for it. I believe that the best interests 
of the American bankers can be subserved by that training 
that is necessary to fit one for the position to which you 
have elected me; but if I felt that today I was being honored 
cause of that law, because of that rule of succession, the 
pleasure of this occasion would be marred. I hope, upon the 
contrary, that it is the result of a broadening feeling of friend- 
ship, an increasing faith in my willingness to serve the Amer- 
ican bankers in any position at any time to the very best of 
my ability. (Applause.) I trust that that circle of friends 
during my term of office may continue to increase, and if I 
know my heart today, no act of mine, even after I have be- 
come a member of that influential club, the Council Club, no act 
of mine shall prevent that circle increasing, and I shall. do 
everything in my power, even when I am beyond the. magic 
circle of official life—I shall do everything in my power to 
advance the interests of the American banker. 

I thank you, gentlemen. (Great applause.) 

Gentlemen of the Convention, it gives me pleasure beyond 
my power of expression that the first official act of mine shall 
be the presentation to you of your Vice-President elect. (Ap- 
plause.) I take pleasure in presenting to him this official 
badge of the office. My association with him has been such 
that I have no doubt about the wisdom of your action. My 
feeling for him is such that I may use the simile of Hiawatha: 


Straigbt between us runs the pathway, 
Never grows the grass upon it. 


Gentlemen, I present to you your Vice-President elect. 

Mr. Wm. Livingstone: Mr. President and Gentlemen of the 
American Bankers’ Association: Someone has said somewhere, 
the author I do not remember, that 


There are billows far out on the ocean 
That never will break on the beach. 
There are waves of human emotion 


That can find no expression in speech. 


And I appreciated very much more highly than words can 
possibly express, the very high honor which you have paid 
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me today; and I assure you that so far as within me lies, 
I will endeavor in every possible way, and to the very best of 
my ability to fulfill the duties of the high office to which you 
have elected me, to your satisfaction. 

Again and again, gentlemen of the American Bankers’ 
Association, I thank you. 


APPRECIATION OF BEX-PRESIDENT PIBRSON. 


Mr. Hamilton: Before going farther with the deliberations, 
I wish to rise to ask a personal privilege. I wish at this time 
to express to the retiring President, Mr. Lewis C. Pierson, our 
appreciation of the magnificent service that he has rendered 
the bankers of the United States through his official acts as 
President of the American Bankers’ Association. (Applause.) 
It is needless for me to say that Mr. Pierson has served this 
Association faithfully and well. He has been active not only 
in the affairs of his State Section, having received the honors 
from that Association of being its chief executive. officer, but 
has gone on and received the honors from this Association. 
His usefulness does not end with his retirement as President 
of this Association, yet it is necessary that he must give way 
to the coming of others to fill this high position. 

It must, Mr. Pierson, be a matter of great satisfaction and 
pride to you to know that you have the best wishes of all the 
committees, of the Executive Council, and of the membership 
of the Association. (Great applause.) It is surely not only 
a source of pride to you, but it must be a source of pride to 
that family of yours, that you have so creditably served the 
financial interests of the United States. But the crowning 
glory of it all is the feeling of gratitude that it must cause to 
that dear mother of yours, who is here to witness our feeble 
presentation to you of this tea and coffee service of sterling 
silver as a token of our appreciation of your services. (Great 
applause.) And on behalf of the Local Committee of the city of 
Los Angeles, I am also requested to present to you this token of 
their esteem and appreciation. (The speaker presents to the 
retiring President a large floral offering.) (Great applause.) 

Mr. J. M. Elliott (Los Angeles) Mr. Pierson, I bear in my 
hand this gold button, marked “President 1909,” and on the 
reverse “Lewis E. Pierson, New York City.” No man who 
has ever served this Association deserves this button better 
than yourself. You retire from the position of President of this 
Association with the love, honor, and affection of all its 
members. (Great applause.) 

Mr. Pierson: Mr. Hamilton, Mr. Elliott, and Gentlemen: 
There are times when words fail to express what the heart 
desires to say. I can only say to you that these tokens of 
your esteem are more deeply appreciated than I can ever tell, 
and I can assure you, gentlemen, that they will always, this 
silver service particularly, be treasured by my loved ones as an 
evidence that what I am has largely rested with you gentle- 
men. I thank you. (Great applause.) 

President Watts: Gentlemen, the business as provided on 
your official program is at an end. It is most fitting that such 
a convention should end by such a tribute to such a retiring 
officer. (Applause.) What is your pleasure, gentlemen ? 


NEW DETECTIVE AGENCY APPROVED. 


Mr. Rhoades: Mr. President, I would like to offer the follow- 
ing resolution—that the action of the Executive Council in 
the selection of the Burns & Sheridan Detective Agency be 
hereby approved. 

(The motion was duly seconded.) 

President Watts: It is moved and seconded, gentlemen, that 
this resolution be adopted. According to the Constitution 
two-thirds vote is necessary on a resolution of that character. 
What is your pleasure? Are you ready for the question? 

(Calls for the question.) 

President Watts: As many as favor that motion will indi- 
cate it by saying aye. 

(The motion was duly carried.) 

President Watts: It is unanimously carried. 

Mr. Elliott: Gentlemen, as a representative of the Los 
Angeles Clearing House and associated banks, some two years 
ago I invited you to come to this city in 1910. I am thank- 
ful, we are all grateful to you, for this long trip that you have 
taken, and we wish you God’s speed on your return journey, 
and a safe arrival at your homes. (Applause.) 


MEETING OF EXECUTIVE COUNCIL. 


President Watts: The Chairman of the Executive Council, 
and Vice-President, has an announcement to make on behalf 
of the Executive Council. 

Mr. Livingstone: The Executive Council will meet imme- 
diately after the adjournment of the Convention in Choral 
Hall. We desire every member of the Executive Council to be 
prompt, because there is quite a little business to do, and a 
great many are anxious to take the trains this evening for 
their respective homes. 

ADJOURNMENT. 

President Watts: Gentiemen, what is your further pleasure? 

A Member: I move we now adjourn. 

(This motion was duly seconded, and carried.) 

President Watts: I declare this Convention now adjourned. 
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“Should the Ownership of Shares in Banks Continue to Be Repre- 
sented by Certificates Commercially Negotiable, 
That Is to Say, Pledgable ?” 


By Stuyvesant FisH, New York. 


In order to include trust companies, as well as National 
and State banks, in this discussion, it is necessary to use 
the word “bank” in its broad sense, as meaning a “moneyed 
corporation.” Our laws wisely throw around moneyed 
corporations many safeguards and restrictions, to which 
other corporations for gain are not subjected. Among them 
are the requirements of our “national bank act” and of the 
banking laws of nearly all of our States, that every 
shareholder in a bank shall be held individually respon- 
sible and liable to its creditors, to the extent of the amount 
of their stock, in addition to the amount invested in such 
shares. 

The resources of a bank, exclusive of deposits, are there- 
fore not to be measured solely by its capital and surplus, 
but by the sum of its capital, surplus and its stockholders’ 
liability. In their competition for business our greatest 
banks have not hesitated to advertise this liability of their 
stockholders as part of the bank’s resources. 

On that basis we find that, in 1909, the total resources 
of our 22,491 National banks, State banks and trust com- 
panies were: 


CR COE oi site aks ASR RES $1,800,036.368 
Surplus and undivided profits.............. 1,834,625,428 
Mtouemalserwe: TAU cee kn he ee Kee cn 1,800,036,368 


That is to say, the stockholders’ liability comprises about 
one-third of the net resources of our banks, and exceeds by 
nearly four-fifths the sum total of the net funded debt of the 
United States. The vastness of ‘the amount involved de- 
mands some consideration by the banking community, not 
only as to the continued solvency of the shareholders, but 
also as to their capacity to meet possible calls; the fair 
presumption being that those who have pledged their shares 
are not in as good plight to meet such calls as are those 
who own them outright, free and unencumbered. It may 
be that some of our banks provide by their by-laws—as 
banks in other countries do—for a scrutiny by the officers 
and directors of new names offered as potential transferees 


of stock. There is nothing, however, in the law which re- 
quires anything of this sort, nor is any such practice gen- 
eral among our banks. 

In view of the holders’ liability thereon, bank shares as 
collateral to a loan may prove a source of added loss to 
the lender. If I remember correctly, one of our most con- 
servative banks in New York had an experience of this sort 
some years ago: Having made a loan to the president of 
an Ohio bank in his individual capacity, on the security of 
shares of his bank, and acting from excess of caution, the 
New York bank transferred them into the name of one of 
its officers or employees. The borrower failed, his bank 
failed, and its stockholders were assessed very heavily, pos- 
sibly up to the full par value of their holdings. It is only 
fair to add that the New York bank (with which, I beg 
you to believe, I was and am in no way related) stood 
manfully by and protected its employee in this matter, but, 
of course, had to face a large added loss in so doing. ; 

My purpose is not, however, to decry bank stocks as se- 
curity for loans, but to inquire whether there are not rea- 
sons of business prudence and of public policy demanding 
that the certificates for such stock should not much longer 
be available as collateral for loans. 

Experience in New York during the panic of 1907 affords 
an instance in point. 

Despite differences of opinion as to the prime cause of 
this our latest panic, no one can question that the ultimate 
cause which precipitated it was the breaking down of 
“chains of banks.” ‘Those chains of banks had been cre- 
ated through loans being made by one bank against the 
pledge of shares of another in the chain, which in turn lent 
on the stock of a third, and so on around the circle. When, 
toward the close of October, 1907, in a time of genera] stress, 
a close scrutiny was made, those bubbles collapsed and crisis 
ensued immediately. 

The Legislature of the State of New York sought in 1908 
to guard against a recurrence of this evil by amending its 
banking law so as to provide that, “No corporation to which 
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this chapter is applicable shall hereafter make a loan, se- 
cured by the stock of another moneyed corporation, if by 
the making of such loan the total stock of such other 
moneyed corporation held by it as collateral will exceed in 
the aggregate ten per centum of the capital stock of such 
other moneyed corporation.” (Laws of 1908, Chap. 169, 
Sec. 25.) 

The effect of this law, however, is simply to require that 
those who may now wish to create chains of banks shall 
put up at least six links in their chain, whereby through 
each bank holding nine per cent. of the capital of each of 
the others, the group would collectively hold a majority of 
all, i. e., fifty-four per cent. To cure the evil we must go 
further. 

It may be interesting to see what the situation is in Great 
Britain. Down to the year 1855 the law was that all 
shareholders in trading and banking companies were liable 
in their persons and estates for the full amount of all the 
debts of the corporation, except in the case of such com- 
panies (and there were very few of them) as had been char- 
tered by a special act of Parliament. The only banking 
company of that character of which we have any record is 
the Bank of England. 

Since the passage of the act of 1855 the usual method 
with banks in Great Britain has been to limit the stock- 
holders’ liability to the amount subscribed for by them re- 
spectively, to provide for a large capital—say a million of 
pounds—and to call in a certain proportion, say one-half 
thereof. The amount called varies very considerably in 
different banks, but where one-half has been called the stock- 
holders’ position is substantially the same as that among 
our stockholders in the United States, except that calls may 
be and are made to meet the exigencies of a growing busi- 
ness and are not made, as they are with our banks, solely 
in cases of insolvency. 

My friend, Mr. Lloyd, of The London Statist—ithan 
whom there is no higher authority—in reply to these ques- 
tions: 


(1) Do your joint-stock banks issue certificates of 
stock which are, or can be, made the subject of 
hypothecation? 

(2) Do banks and others in Great Britain lend on the 
security of bank shares? 

(3) About what time did the practice of issuing certifi- 
cates of stock in a commercially negotiable form 
begin in Great Britain? 

answers as follows: 

“No British bank lends upon the shares of another 
bank as a matter of strict business, (1) because each 
bank has the first lien on its own shares and will 
not waive that lien because it gets a notice from 
another bank that it has lent upon them, and (2) be- 
cause if to overcome that difficulty it registered the 
shares in its own name it would make itself liable 
for the uncalled capital, which no bank would do. 

“One of the ablest and most experienced bankers in 
London tells me that in his long experience he has 
never known of a loan being made by a bank even on 
the certificates of the Bank of England, and that in 
the case of other banks there may be an occasional 
case where a banker runs a risk to oblige a customer 
whom he does not like to offend by any means; yet it 
is so unusual that he has never known of an instance. 

“With regard to the issue of certificates, the Bank 
of England, I think I am right in saying, has issued 
them from the first, but other banks have issued certi- 
ficates only since limited liability was introduced.” 


The Act of Parliament incorporating the Bank of Eng- 
land specifically provided that “tallies,” or certificates should 
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be issued for moneys contributed toward the stock of the 
bank, and that such tallies should be transferable. It was 
not, however, at that time (toward the end of the seven- 
teenth century) customary to charter companies of any 
sort with transferable shares, but rather the exception, 
and, if I mistake not, there are today, in England, cor- 
porations which do not issue any certificates of stock 
whatever. 


The custom in this country is, however, of such long 
standing with respect to the issue of stock certificates that 
it would seem undesirable by statute, or by by-law, to dis- 
continue their issuance. All that one could suggest would 
be that, for the present at least, the by-laws of the several 
banks should provide that in future certificates be issued 
in form not commercially negotiable—that is to say, not 
pledgable—and that no future transfers be permitted, ex- 
cept subject to the approval of the board of directors. 


Our banks do not, as the British banks do, hold a first 
lien on their own shares, but the directors of our banks, 
as trustees for the whole body of stockholders, and as 
stockholders in their own right, are interested to see that 
no weak, and especially no insolvent or “dummy” stock- 
holders, be admitted as partners; and it is in order to 
bring up for discussion a question of this sort that I have 
undertaken the writing of this paper, believing that the 
reform should be made, and made from the inside, well in 
advance of any laws, Federal or State, which might be 
proposed in that behalf. 


If, however, any laws restraining the transfer and 
pledgability of bank stocks shall be enacted, it goes without 
saying that in justice to stockholders who have bought and 
hold their shares under the laws and practice now prevail- 
ing, such new laws should be made to take effect, if at 
all, at some distant date, say two or three years in the fu- 
ture, so as to afford the present holders of bank shares 
ample time in which to adjust themselves to any changes 
which may be effected by statute. 

In so far as directors are concerned, the National Bank 
Act provides that “Every director must own in his own 
right at least ten shares of the capital stock,” except in 
the very smallest banks where the requirement is five 
shares, and that each director shall make oath “that he is 
the owner in good faith and in his own right, of the num- 
ber of shares of stock required by this title, subscribed by 
him or standing in his name on the books of the associa- 
tion, and that the same is not hypothecated or in any way 
pledged as security for any loan or debt.” 

If it is right to require this of directors, why is it not 
both wise and prudent to require that the stockholders in 
an institution which trades upon credit based upon the 
stockholders’ liability, shall at all times own in good faith 
and in their own right the number of shares standing in 
their names respectively, and that such shares, or the evi- 
dences of them, be not hypothecated or in any way pledged 
as security for any loan or debt? 

The laws of the State of Illinois have for more than 
twenty years required that banks organized thereunder 
shall keep of record, in the office of the recorder of deeds 
of the county in which the bank is situated, a complete list 
of all stockholders, with the number of shares held by 
each, which lists are annually published in the news- 
papers. 

As there is this vast liability on the part of the stock- 
holders, as our twenty thousand banks are in daily rela- 
tion with their depositors, with the holders of depositors’ 
checks and with each other, and as the credits and credit 
instruments granted by, and passed between, our banks 
form the life’s blood of our whole commerce, the question 
cannot be inquired into too thoroughly, or too soon. 
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The Advantage to the Trust Company in Making Loans Upon 
Marketable Collateral Rather Than Upon Personal Credit. 


By Wrii1aM C. Portion, Vice-President The Mercantile Trust Company, New York City. 


Mr. President and Gentlemen: 

We are familiar with the claim, of many years’ stand- 
ing, that no class of bank loans is so safe and desirable 
as good, double-named commercial paper, and this is al- 
most universally accepted as true by the bankers of the 
country. 

Nevertheless, I am of the opinion that, year by year, a 
larger percentage of the total loans of the banking institu- 
tions of the United States will be made upon marketable 
collateral rather than upon unsecured personal credit. 

In the term “marketable collateral” I include loans upon 
commodities, such as grain, cotton, live stock, coal, ores 
and metals, as well as bonds and stocks of municipalities 
and corporations. 

It is true that only a small percentage of the large 
amount of commercial paper discounted by banks is de- 
faulted upon, yet the cause of the failure of hundreds of 
banking institutions in the United States has undoubtedly 
been the inability of these institutions to realize upon their 
discounts to customers at maturity, even in times of no 
particular monetary stringency; whereas, if only part of 
these loans had been secured by marketable collateral, pay- 
ment would have been made at maturity, in most cases, 
when required. This would have been possible because the 
borower, in all probability, would have been able to secure 
a renewal elsewhere, failing which a sufficient amount of 
the collateral could have been sold to liquidate the loan. 

For the benefit of those present who are not entirely fa- 
miliar with the customs governing loans to banking and 
brokerage houses by New York banking institutions, I 
will say that such loans are made almost exclusively upon 
stocks and bonds listed on the New York Stock Exchange, 
having an aggregate market value of twenty per cent. in 
excess of the amount loaned thereon; so that a loan of 
$100,000 would be secured by marketable collateral worth 
at least $120,000, and this surplus margin the borrower 
agrees to maintain at all times. In the event of a decline 
in the market prices of these securities the borrower 
makes up the deficiency by depositing additional collateral. 
At the maturity of these loans, if the lending institution 
desires repayment, the borrower can invariably do this by 
securing a loan elsewhere, when necessary, even though a 
higher rate of interest might be required by the lender. 

The major part of such loans is secured by mixed col- 
lateral, partly railroad and partly industrial securities, 
and loans of this character command a lower rate of in- 
terest than in the case of loans secured by only one or two 
classes of collateral, which require a larger percentage of 
margin, sometimes as high as fifty per cent. in excess of the 
amount loaned thereon. 

As the result of an experience of twenty years with 
this class of loans, I venture the opinion that it possesses 
a great advantage over double-named commercial paper, 
in that it has much greater convertibility, and the addi- 
tional advantage that, even though the borrower has be- 
come insolvent, his security has not necessarily become im- 
paired because of this occurrence; or, if the security is 
not adequate, the borrower has not necessarily become in- 
solvent. There have, of course, been occasions when both 
these misfortunes occurred at once, usually in times of 
panic. In this event, experience has shown that the most 
advantageous course for the lending institution to pursue 
has been to carry the loan until the market value of the 
collateral reaches a point where it can be sold for an 


amount sufficient to liquidate the loan without loss. I am 
strongly of the opinion that fully ninety per cent. of such 
defaulted loans can be liquidated without loss to the 
lender, if such loans were made with reasonable prudence 
in the first instance. 

It is self-evident that, each year, a larger proportion of 
the business of the world is being transacted by corpora- 
tions, which is not strange, in view of their advantages 
over the limitations of individuals. 

Chief among these advantages, I consider the opportunity 
afforded investors to take part in the profits of these cor- 
porations, without entering upon their management in any 
way, by the purchase of their bond and stock issues. This 
makes such investors, to all intents, partners in these en- 
terprises, and affords the corporations opportunities to 
secure larger amounts of capital than would be otherwise 
available. 

In the past few years the Congress of the United States, 
as well as the various States, has enacted legislation regu- 
lating the issue of corporate securities and requiring greater 
publicity in the matter of corporate operations. This has 
resulted in the stock and bond issues of the public utility, 
transportation and larger industrial companies finding 
greatly increased favor with the most conservative in- 
vestors, not only in this country, but to an even greater 
degree with European investors. 

As the growth of the country causes continual expan- 
sion in the volume of business transacted by these corpora- 
tions, frequent new issues of bonds and stocks become nec- 
essary, and security-holders often find it desirable to pro- 
cure loans upon their present holdings, in order to take 
advantage of attractive new offerings. As there seems to 
be no check in sight to this growing tendency, the oppor- 
tunity will be afforded to bankers throughout the country 
to make loans upon such securities, to a greater extent in 
future than in the past; and I welcome such opportunities 
as of the utmost importance to conservative banking, to 
the end that a part of each bank’s loans will be more liquid 
in character than heretofore. 

I have not dwelt upon loans on commercial paper, as 
you are all thoroughly familiar with that side of this sub- 
ject, but have endeavored to place before you the advan- 
tages of collateral loans as I have found them in my 
experience. 

The security at the base of the customary conimercial 
credits is subject to all hazards of fire, flood, earthquake, 
robbery and fraud to a much greater degree than is the 
security behind stock and bond issues, largely because the 
properties, plants or lines of railway securing capital issues 
of large corporations are located at widely separated 
points, and a loss of the character mentioned at any one 
place would represent only a small part of such corpora- 
tion’s assets. 

In proof of my assertion of the greater desirability of 
collateral loans, I quote the current market rates for such 
loans in the city of New York: Sixty days, 31, per cent.; 
ninety days, 4 per cent.; six months, 44% per cent.; whereas, 
the prevailing rate for choice, double-named commercial 
paper is six per cent. for sixty days to six months. 

My remarks are not intended to reflect in any way upon 
the security of commercial credits, but merely to present, 
to those among you who have not had the opportunity of 


judging for yourselves, the many advantages afforded by 
collateral loans. 
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The Advisability of a Trust Company Maintaining an Auditing Depart- 
ment Rather Than Having Periodical Audits from the Outside. 


By W. M. Baxtpwin, Assistant Treasurer of The Citizens’ Savings & Trust Company, Cleveland, Ohio. 


Nowadays we hear much about the advantages derived 
by a bank that has periodical audits by expert account- 
ants made of its accounts and business transactions, in 
addition to the examinations conducted by the National 
or State examiners. We are told that these independent 
examinations inspire the confidence of the public in the 
financial institutions having them made. It is my pur- 
pose in this paper, however, to demonstrate to you the su- 
perior advantages of an auditing department maintained 
by a trust company over a periodical audit made by an 
independent audit company. 


The primary function of an audit is to check over the 
bookkeeping account and securities, not only of the bank 
having the audit made, but also of every trust of which 
the bank is custodian. Of secondary importance is the 
ascertaining that the methods used by the trust company 
are modern and that all purchases and expenditures made 
are upon the most economical basis possible. With these 
premises I am sure that you will all agree, no matter how 
you may differ with me from the conclusions drawn. 

Now, I ask you, is it not better that this checking should 
be done by a man who can watch such transactions and 
perform such work daily rather than at stated periods? 

True, if there have been mistakes made, the periodical 
audit will disclose them, but it will only show that they 
have been going on for some length of time and enable the 
waste or loss to be stopped for the future. Had the insti- 
tution, in which such errors were discovered, maintained an 
auditing department of its own, these mistakes would have 
been found on the very day they occurred, and the bank 
would have saved just so much. 

It has been oftentimes objected that the maintaining of 
an auditing department is nothing more or less than the 
establishment of a system of espionage upon the employees 
and officials of the bank. No employee, however, who is 
worthy of the name ever places opposition in the way of 
the auditor. He realizes that it is a check upon his own 
work and for that very reason welcomes it. Moreover, it 
must be remembered that no individual has yet been found 
who is infallible, and if errors are discovered by the audi- 
tor they can be remedied before any serious results have 
occurred. 

There is another phase of the periodical audits, how- 
ever, that must be considered; the relations between the 
depositors and any financial institution are of the strictest 
confidence. Being bankers, you and I know that there 
are people who do not wish the nearest kin to have even 
an inkling that they possess bank accounts. Now, all the 
auditing companies or expert accountants who are making 
the periodical examinations, of course, maintain that 
they work in confidence, and I have no reason to doubt 
their statement. Nevertheless, they do—provided they 
conduct their work thoroughly and searchingly—have the 
opportunity of learning the names of depositors in the 
bank and of all financial transactions passing through it. 
Now, this is an ethical violation of the confidential rela- 
tions between the bank and its depositors if not a legal 
one. 

That you may have an idea of the extensiveness of the 
work conducted by an auditing department in checking up 
all/accounts and other transactions daily, I shall explain 
the method of the auditing department maintained by the 


institution with which I have the honor to be connected, 
The Citizens’ Savings & Trust Company of Cleveland, 
Ohio. 

It was about six years ago that our auditing department 
was established and, I may say, none of the officials has 
ever regretted the move. Not only they, but the employees 
of the bank, realize that it is a check upon their work, 
and welcome the check in order that it may be established, 
beyond peradventure, that their work is up to the stand- 
ard. Moreover, the auditor, needless to say, has been the 
means of suggesting many improvements and economies in 
the administration of the bank’s affairs. 

As an illustration of the economics effected I will cite 
the following instance: 

Through the death of one of the rich men of Cleveland 
the bank became trustee for a large estate. In familiariz- 
ing himself with the details of this estate, the auditor dis- 
covered that the bills for coal used in operating a large 
office building seemed excessive. Obtaining the bills paid by 
the bank itself for practically the same purpose, he compared 
the two, finding that the estate had been paying a very 
much higher price than the bank. He had a chemical test 
made of the coal, extending over a period of four weeks, 
which showed that though the estate was spending more 
money for its fuel, it was not obtaining any more heat 
units from the coal supplied. Armed with this data, the 
auditor was successful in effecting a saving to the estate of 
thousands of dollars each year. This is but one of in- 
numerable instances that I could relate showing similar 
savings to estates. 

Now, this discrepancy between the bills rendered to the 
estate and to the bank might have been discovered through 
a periodical audit and it might not. Moreover, the time of 
the periodical audit might have been many months from 
the date when this discovery was made. Thus the estate 
would have been losing a large amount of money during 
this time, whereas, by our auditing department it was dis- 
covered and stopped immediately. 

In the auditing department of The Citizens’ Savings & 


Trust Company we use the card file system. As each de- 

partment has separate files, we have cards for: 

Investment securities de- Corporate trust  depart- 
partment. ment. 


Loan department. 
Banking department. 
Savings department. 
Estate trust department. 


Real estate department. 

Safe Deposit and storage de- 
partments. 

Building. 


At the risk of tiring you, I shall go into details in de- 
scribing the operations of some departments, seriatim. 


INVESTMENT SECURITIES DEPARTMENT. 


At irregular periods the bonds and stocks owned are 
counted by the auditor and his assistants. When any se- 
curities are taken from the vault or others put in, mem- 
oranda are sent to this department and each day the 
memoranda are verified. To show you what a close watch 
we keep over our securities, I may say it is impossible for 
any stock, bond or other security to be taken from the 
vault except by an officer when he is accompanied by the 
auditor or his assistant. And this very great care which 


we take of our own securities is duplicated in the care of 
securities in our estate trust and corporate trust depart- 








TRUST COMPANY SECTION. 


ments, as well, of course, as of the collaterals pledged for 
loans. 
LOAN DEPARTMENT. 


The interest on all collateral and real estate loans is 
figured independently by our auditing department from its 
own records. Thus the cards of this department become 
practically a balance sheet of the total amount shown on 
the books of the bank. When any payments are made upon 
loans or new loans negotiated, records are made from the 
loan register and the auditor’s cards are balanced with the 
general ledger at irregular intervals. 

Moreover, the collateral of all new loans, as made day by 
day, is compared with the notes themselves. We require 
a double combination on the vault which holds them, neces- 
sitating the auditor going to the vault together with the 
loan teller. 

When a loan is taken out during the day, a memorandum 
slip is made and kept until the close of the day, when if 
the loan does not show as paid on the loan register it must 
be returned to the vault. In the event of its being paid, 
the card on which it was registered is properly receipted 
by the borrower. The auditor also reports all substitutions 
and full memoranda of any collateral exchanged to the 
executive committee. 

As a further check, we send periodically to all borrow- 
ers upon collateral security forms for their signature to 
These forms describe in detail the collat- 
eral pledged, the amount of their loan, and any other nec- 
essary information. The majority of our borrowers appre- 
ciate this safeguard and all but an infinitesimal number 
of the reports are signed and returned without any com- 
plaint on account of receiving the blank, whereas these 
complaints were numerous when the blanks were sent out 
by outside auditors. 


reconcile loans. 


BANKING DEPARTMENT. 


The Citizens’ Savings & Trust Company has adopted the 
method of using the statement system. All credits and 
debits are taken by the statement clerks, who are under 
the jurisdiction of the auditing department, and entered on 
regular blanks, each morning the balances being called back 
to the bookkeepers. Not only does this prevent charging 
of checks to wrong accounts, but it also puts an effectual 
stoppage to the chance for any teller or bookkeeper using 
an account to defraud. These statements are ready for our 
depositors on the first of each month and are handed out 
by the auditing department to those calling for them. In 
the event any remain on the tenth of the month, such 
statements are mailed. 


SAVINGS DEPARTMENT. 


The method of keeping savings accounts is by the card 
system. Each day, as passbooks are presented to the tell- 
ers, these clerks enter on the journal sheet the balances 
as shown by the passbooks. At the close of the day these 
journal sheets are audited and compared with the ledger 
cards. Should there be a discrepancy, notification is sent 
requesting the holder of the passbook to bring it in for our 
inspection and examination. The ledger cards are filled in 
boxes of one thousand each and the amount of credits and 
debits to each box is kept separately and a balance is taken 
at irregular periods. 


CORPORATE AND ESTATE TRUST DEPARTMENT, 


The income of all estates for which the company is ex- 
ecutor, administrator, trustee or in whatever capacity it 
acts, are checked daily with the same care and strictness 
as the income of the bank’s own investments. 

As a list of all the securities belonging to the different 


trusts are on file in our auditing department, it is a sim- . 


ple matter to keep track of the investments, and when 
coupons are due, to see that they are credited to each ac- 
count. If it is desired to take any of the securities from 
the vault, one officer accompanied by the auditor must be 
the ones to do so. They are compelled to make out a slip 
stating the securities taken out and for whose ‘account. 
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The same process, only reversed, of course, is followed when 
additional securities are put in. ‘The memoranda are 
turned over to the auditor, who verifies them with the rec- 
ords of the department. 

When acting in both capacities of registrar and transfer 
agent, the auditor inspects and countersigns the new certi- 
cate and does practically the work of a registrar. 

When the bank is merely acting in one or the other ca- 
pacity, this precaution is not necessary, as the records are 
compared with the reports from the institution which acts 
in the opposite capacity. 


REAL ESTATE DEPARTMENT. 


Every day the rents due are audited and each three 
months a statement is sent to our patrons showing how 
their accounts stand, which we request them to sign and 
return stating as to whether or not it is correct. As these 
statements are always sent to those who are tenants, we 
find that it is instrumental in keeping the rent paid up, in 
addition to serving as a good audit. 


SAFE DEPOSIT AND STORAGE DEPARTMENTS. 


Plans of all the safe deposit boxes showing those that 
are rented are kept on file by the auditor. As soon as a 
box is given up and the key surrendered, the key and the 
lock are renumbered and transferred to another box, thus 
making it impossible for anyone who has had a duplicate 
key made of the one received from us being able to get 
into the box which he has given up. The income from this 
department is, of course, checked with our cards. For ar- 
ticles of bulk, which are placed in the storage section of 
our safe deposit department, cards are made out and from 
time to time all articles and packages are checked over and 
counted to see that they agree. 


BUILDING. 


A card is made out for each tenant occupying an office in 
the building showing in brief the terms of lease, and the 
reports of the manager are carefully checked up by means 
of these cards. No item is paid for the maintenance of the 
building unless it has met with the approval of the auditor 
and the voucher therefore bears his signature. 


ACCOUNTS OF BANKS AND BANKERS. 


Each month an audit of the balances shown by the banks 
of New York, Cleveland, Chicago and other cities is made. 
The interest from these banks is proven and figured inde- 
pendently by this department. All drafts and checks are 
returned direct to the auditor, and all accounts are recon- 
ciled independently of the draft tellers. 


CERTIFIED CHECKS. 


All certified checks are signed by the auditor and listed 
in a register which gives each check a number, and at the 
end of each day the total amount is posted to the general 
ledger. As the checks are paid they are checked off on the 
register, in which there is a column for the date paid, after 
which they are filed in numerical order and retained in 
our files. 

EXPENSE VOUCHERS. 


No bills are paid for company expenses until they have 
been examined and approved by the auditor, and the 
voucher issued for their payment must bear his signature. 

That, in rough, is the method employed by The Citizens’ 
Savings & Trust Company to safeguard all its departments 
and depositors. And, as I said before, we have never re- 
gretted having instituted the department. Of course, in 
order that the work may be of the very best, it is neces- 
sary to choose a man whose integrity is above suspicion 
as auditor, and I am free to say it is not always possible 
to find a man with the proper qualifications. He must not 
only be an expert accountant and familiar with all classes 
and descriptions of financial transactions, a man who is abso- 
lutely above the domination of any influence whether exerted 
by an official of the bank or some outside agent, but he 
must be a diplomatist of the finest water in order that 


“he may carry out his ‘dutie’;"and when there is a‘ possibility 
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for an economy being effected having that economy put 
into operation without arousing the enmity, or even ill-will, 
of any of the officials or employees. 

If, from my description of the working of the auditing 
department of The Citizens’ Savings & Trust Company, | 
have been able to convince any of you of the advantages 
afforded a trust company that has its own auditing de- 
partment, I shall feel well paid. For any financial institu- 
tion it is always of the first importance that every feature 
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of its business, the safety of its securities, the genuineness 
of the paper upon which its money is loaned, be examined 
and checked from time to time. Especially is this true of 
trust companies in view of the fact that they carry so 
much responsibility to the estates of which they are execu- 
tor, or serve in any other capacity. And I venture to say 
that any trust company which institutes an independent 
auditing department of its own will receive the maximum 
of efficiency with the minimum of expense. 


Investment of Trust Funds and the Respective Interests Therein of 
Life Tenant and Remainderman. 


By Isaac H. Orr, Trust Officer St. Louis Union Trust Co. 


The number of trust estates wherein one person receives 
the income for life and the corpus or principal fund passes 
at his death to another has greatly increased in recent 
years. 

The advantage of having a trust company as trustee for 
such an estate is apparent and, as a result, trust compa- 
nies are assuming charge of a large majority of the trusts 
created for a long period of years or during life. 

Aside from its continued existence and solvency one of 
the great advantages of a corporate trustee is the fact that 
it is required to keep, and does keep, permanent records of 
all transactions. It is of first importance that the records 
relating to the investment of trust funds should be full and 
complete. 

From the experience of older companies we learn that 
the best results have been obtained, not by having one offi- 
cer make such investments, subject to the approval of a 
board of directors, but by saving a group of men or a com- 
mittee selected from the roster of officers and directors who 
are charged with the special duty of investing the trust 
funds. This committee should meet in regular session and 
keep a permanent record showing the members present, the 
investment authorized, the price paid, and from purchased. 
When the individual members of such a committee realize 
the fact that their personal judgment on the investment is 
registered for future reference there will be added appre- 
ciation of the responsibility assumed. 

The first and most important question to be determined 
is the character of the investment. To determine this, the 
trustee will first consult the will, deed or other instrument 
creating the trust. This may specify the character of the 
property or securities in which to invest the trust funds. 
If so, such specification should be followed. If the instru- 
menet itself fails to give instructions or limitations concern- 
ing the investment, the trustee must look for guidance to the 
statutes of the State wherein the trust is created. 

Twenty-six States have passed laws relating to this sub- 
ject. In a number of cases the provisions of the statutes are 
not adequate to cover all of the contingencies that arise. 
Others are sufficiently comprehensive and explicit to enable 
a trustee to properly administer any trust. It may be of 
interest to set out at length one such statute: 

Massachusetts, for instance, in her statute relating to 
trust companies, provides that trust funds 

“Shall be loaned on or invested only in the authorized 
loans of the United States, or any of the New England 
States, or the counties, cities or towns thereof, or of the 
States of Illinois, Iowa, Michigan, Minnesota and Wiscon- 
sin, or the counties or cities thereof, or stocks of State or 
National banks organized within this commonwealth, or in 
the first mortgage bonds of railroad corporations incorpo- 
rated in any of the New England States and whose road is 
located wholly or in part in the same, and which has earned 
and paid regular dividends on all its issues of capital stock 
for two years last preceding such loan or investment, or 
in the bonds of any such railroad company unencumbered 


by mortgage, or in the first mortgages on rea] estate in this 
commonwealth, or in any securities in which savings banks 


may invest, or upon notes with two sureties of domestic 
manufacturing corporations or of individuals with a suffi- 
cient pledge as collateral of any of the aforesaid securities.”’ 
(Massachusetts Laws 1902, Chapter 116.) 


The statute of each State has its own peculiar provisions, 
but where particular securities are named and approved for 
trust investments they follow the general rules heretofore 
applied by Courts of Equity. All of the States approve the 
investment of trust funds in bonds of the United States, 
States, counties, cities and other subdivisions of the State, 
such as school, drainage and levee districts. Loans secured 
by first mortgages on real estate and also first mortgage 
railroad bonds are generally approved. The Massachu- 
setts statute approves stocks of State and National banks 
incorporated within that State, whereas New Hampshire ex- 
pressly excepts from its list of legal investments stocks in 
banking corporations and trust companies. It may be stated 
as a safe general rule that a trustee is rarely, of ever, justi- 
fied in investing trust funds in corporate stocks unless he 
is given express authority so to do in the instrument cre- 
ating the trust or by statute. Among other investments 
authorized by different States may be noted the following: 


Collateral trust bonds of railroad and public service cor- 
porations under certain conditions (Delaware) ; 

Car trust certificates and equipment stock (Delaware) ; 

First mortgage bonds of any corperation (Illinois) ; 

Debenture stock of railroads under certain conditions 
(Minnesota ) ; 

Ground rents or real estate (Pennsylvania) ; 

Loans secured by real estate or other sufficient collateral 
(Texas) ; 

Preferred stock of any steam railway under certain con- 
tions (Wisconsin). 

In many instances, the statutes of the State attempting 
to regulate the subject of investment are rendered less effec- 
tive by reason of some general expression which may be so 
construed as to modify or evade the restrictions imposed. 
For instance, one statute (Colorado), after authorizing the 
board of directors of a trust company to invest its trusts in 
United States, State, county or city bonds, further pro- 
vides, “or in such real or personal property as they may 
deem proper.” Another (Kentucky), after specifying real 
estate, mortgage notes and bonds, continues, “or in such in- 
terest bearing or dividend paying securities as are regarded 
by prudent business men as safe investments, and to make 
loans with such securities as collateral.” The State of 
Michigan, after a most comprehensive statute enumerating 
the different approved securities, concludes, “or in such 
real or personal securities as they (the board of directors) 
may deem proper.” 

It would not be profitable even if we had the time to dis- 
cuss in detail the statutes of the different States, as each 
must become familiar with the law of his own bailiwick ; 
but it may be of interest to note the easy and comprehen- 
sive manner in which some of our Western States (Cali- 
fornia, Montana and North Dakota) have disposed of this 
subject in a three-line enactment as follows: 
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“A trustee must invest money received by him under the 
trust as fast as he collects a sufficient amount in such man- 
ner as to afford reasonable security and interest for the 
same.” 


This contains the crux of the subject under discussion. 

Aside from the letter of the instrument creating the trust 
or the strict provisions of the statute law governing the 
same, there are a few general principles which the investing 
trustee must ever have in mind. The trustee may retain in- 
vestments received as a part of the estate. Thus it often 
happens that the trust estate is composed of property in 
which the trustee would not, in the first instance, be au- 
thorized to invest, but having received it as part of the 
principal fund, it is his duty to retain. But as any part 
of the estate is reduced to cash, the trustee must assume 
the responsibility of re-investment, subject to such restric- 
tions as may be imposed by the creator of the trust, by 
statute or by the general law. There must be in every in- 
stance the exercise of absolute good faith and reasonable 
diligence. As one author states it, ‘“Trustees are always to 
employ such care and diligence in the trust business as 
careful men of discretion and intelligence employ in their 
own affairs.” Both law and reason prohibit investments of 
a speculative character. If it is a success, the trust estate 
gets all of the profit; if a failure, the trustee stands all of 
the loss. Hence, it is never justifiable to invest trust funds 
in a trade, manufacturing or business enterprise. The 
trustee must also bear in mind that no profit to itself can 
be retained out of or on account of a trust investment, ex- 
cept the usual and reasonable compensation allowed for its 
services. 

The respective interests of the life tenant and remainder- 
man demand the constant attention of the trustee. The one 
wants the highest possible income and the other the safest 
possible investment. Both interests must, within reason, 
be conserved. Separate accounts should be kept from the 
beginning, showing income and principal funds. This is 
a simple matter, but as the administration proceeds, ques- 
tions will arise as to what constitutes principal and what 
income. 

Income of property consists of the proceeds or what the 
property produces, the profit which comes from its use in 
business, or what is paid for its use by another than its 
owner. Principal, or capital, is the property itself. A 
trustee must be careful to distinguish between real 
income and that increase which comes from an increase 
in the value of the property. For example, if trust 
funds are invested in a certain piece of real estate the 
principal is not the cash paid, but the real estate itself. If 
that is sold at an advance, the profit is a part of the prin- 
cipal and not income. In a series of able articles recently 
published in the TJ'rust Companies Magazine, under the head 
of “Fiduciary Accounting,” Mr. Vierling has considered at 
some length the perplexing problems of income and princi- 
pal. We can only mention a few of them in the briefest 
sort of way: 

Stock dividends: A trustee holds shares in a corporation 
which declares and distributes a stock dividend. Is this to 
be credited to income or to principal? 

There are three well-defined rules on this subject, which 
may be denominated respectively the Pennsylvania, the 
Massachusetts and the English rule. They lead to essen- 
tially contrary conclusions. 

The Pennsylvania rule proceeds on the theory that the 


trustee should ascertain the time when the fund represented 
by the new stock was accumulated. If it represents earnings 
made before the life estate began it belongs to the corpus 
or principal; if after the life estate begins, then to income. 
If the fund represents earnings made both before and after 
the life estate began, then the stock dividend should be ap- 
portioned between income and principal ratably. 

The Massachusetts rule regards cash dividends, whether 
large or small, as income, and stock dividends, whenever 
earned or however declared, as principal. 

In England an ordinary, or usual cash or stock divi- 
dend, belongs to income, while an extraordinary cash or 
stock dividend belongs to the principal fund. 

Special taxes for improvement of real estate.: A trustee 
holds real estate abutting an unimproved street. The munici- 
pality paves the street, greatly enhancing the value of the 
real estate. Query: Shall the special tax bill be charged 
against the life tenant or the remainderman? 

As a rule, all taxes, whether general or special, are 
charged against the life tenant, but whether the assessment 
for a public improvement benefiting the property must be 
borne by the life tenant or by the remainderman, or appor- 
tioned between the two, depends to a large extent upon the 
circumstances of the particular case, and especially upon 
the probable duration of the improvement as compared with 
the expectancy of life of the life tenant. 

Thus, if an improvement for which a special assessment 
is levied is of such temporary character, requiring renewal 
from time to time, then the life tenant may be said to reap 
substantially all the benefits and the remainder is not en- 
hanced in value, and the life tenant should bear all the ex- 
pense ; but where there is a permanent improvement, increas- 
ing the value of the remainder, the assessment should be 
borne ratably by the life tenant and the remainderman. 
(L. R. A. (n. s.) Vol. 10, Page 342.) 


Bond redemption premiums: Trustee holds bonds ac- 
quired at or below par, which are subject to call before ma- 
turity upon payment of a premium by the obligator. Such 
bonds are called and the premium paid. Does the pre- 
mium belong to income or to principal? 

A trustee was recently called upon to answer this ques- 
tion. The life tenant claimed the premium paid as a part 
of the income; the remainderman contended that it belonged 
to the principal fund. The lawyers searched the books fora 
precedent, without success, Finally the trustee submitted 
the question to a Court of Equity, which decided in favor 
of the life tenant. 


The foregoing examples illustrate the responsibility of the 
trustee in properly ascertaining and apportioning the in- 
come and expenses connected with the trust estate between 
the life tenant and remainderman. These questions fre- 
quently call for the advice of counsel, and occasionally a 
trustee may be compelled to apply to a Court of Equity 
for directions, but in the long run it pays to incur the 
necessary trouble and expense of disposing of the matter in 
the right way and at the right time. 

Many phases of the subject assigned cannot be touched 
upon in the time allotted, but it is hoped that what has 
been said will serve to emphasize the importance of ac- 
curately ascertaining the limitations within which trust 
funds may be invested, the care and diligence required, and 
the necessity of properly disposing of all questionable points 
as and when they arise. 
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Shall Trust Companies Charge for the Care of Small Accounts? 


By Epwarp O. STantey, 2d Vice-President Title Guarantee & Trust Co., New York. 


The relations between the bank and its depositors have 
not always conformed to the usual relations between mer- 
chant and customer. Yet there is absolutely no reason why 
they should not. The banker is buying the use of the 
customer’s money, and is paying therefore in the collection 
of the checks and other items which may be presented, in 
the safe-keeping of the funds until they are wanted by 
the customer, and in the interest, if any, which he allows 
upon the customer’s balance. In no other branch of trade 
would the merchant wittingly pay something where he 
received nothing in return; nor would the professional man 
regularly and continuously perform a service for clients 
entirely able to pay him and receive nothing therefor. 
Yet this is precisely what the banker is doing when he ac- 
cepts an account which continues without a loanable bal- 
ance or one that is so small as to be absolutely negligible, 
though he continues to perform the various services re- 
quired by the dealer in the care of the account. 

The banker simply throws upon the larger account, which 
has a considerable loanable balance, the proportion of 
the burden of expense which the small account entails. 

The abuse of banking facilities by the small depositors 
has been of gradual growth. Before the competition for 
accounts became so fierce, when banks were not so numer- 
ous in the cities, and were at an inconvenient distance in 
the country, when, too, there was no solicitation of ac- 
counts by banks and trust companies, a much smaller 
proportion of the entire financial transactions of the coun- 
try was paid by bank check than now is the case, and 
it was only dealers of some financial standing who carried 
a checking account in a bank. Very small tradesmen con- 
ducted their transactions in cash. Family settlements were 
nearly all made in the same way. With the extension of 
our banking facilities, in the number of institutions, in 
their location in every part of our cities and in the smaller 
country towns, with the advantage of the convenience and 
safety of a bank account becoming more fully recognized 
and fostered by advertising, the bank checking account has 
been extended until it is used for the daily payments of the 
smallest of businesses, as well as by most families, though 
of modest income, for housekeeping and for personal expenses. 

This development has resulted in an enormous number 
of small accounts being handled by the banks and trust 
companies. So long as no interest was credited to any of 
the checking accounts, it did not seem to the banker so 
important to correct the inequalities which existed in the 
accounts which he carried, between the larger account of 
comfortable balance and the small account, which had but 
little, if any, loanable balance. 

The first action taken by the banks to bring accounts to 
a more accurate relative position was in the esablishment 
of a system of charges for collection of checks foreign to 
the city where deposited. It is to anyone so evident that 
a check calling for the payment in a distinct city of a cer- 
tain amount of money, when placed in his home bank by 
the dealer, cannot at once be used as loanable funds by 
his bank, but that several days must elapse before it can 
be collected and credited to the depository bank, and that 
this is an expensive service which the bank is performing 
for its customers, that it seems surprising that there should 
ever have been any objection on the part of dealers to the 
charge for collection of foreign checks. It was simply that 
they had not been used to the system. It is a part of the 
determination more closely of just what is and what is not 
profitable banking. 

The dealer had for many years been accustomed to hav- 
ing his checks collected at no cost to himself, the eost 


having been met by the interest received by the banker 
from the loan of a portion of his deposits, no interest on 
the deposits being allowed to the dealer. Now that inter- 
est is usually allowed, the bank, finding its profits only in 
the difference between the interest allowed on the entire 
credit and the interest received on that portion which it 
is permitted to loan, must further protect itself against 
the extrordinary expenses by charging against credit of 
foreign checks, the cost of collection of such checks, which 
it is so manifestly unfair should be distributed among 
those whose credits are wholly local and therefore collected 
with but a small part of the loss of time and the cost of 
foreign checks. 

This point, however, is now pretty well understood be- 
tween dealers and banker, and it would seem as if the 
next problem which the banker has to consider along the 
same line, is that of the care of the small and unprofitable 
accounts. 

Now, it must be borne in mind that the privileges which 
a bank extends to its customers are of a positive value. 
They are costly to the banker and must in some way be 
paid for by the depositor. If an analysis of an account 
shows that, deducting the checks out for collection and the 
percentage required by the State law to be maintained as 
reserve, there is left to be loaned a balance so small as to 
be of but little value to the banker, it is quite evident that he 
must in some way seek for remuneration if he is to continue 
to carry such accounts in his institution. Rather than to re- 
quire the withdrawal of all accounts of this class, we be- 
lieve it to be the better policy to co. nue the account and 
to make a small monthly or quarterly charge for the care 
of it. 

It is probably well known to you that it has long been 


‘the practice in England to charge for the care of small 


accounts. Our fellow-bankers there make it somewhat 
more difficult than do we to open a bank account, being 
extremely careful in their investigation of the credit and 
of the moral and financial standing of the proposed dealer. 
The bank then charges a definite sum for the care of the 
account. The custom has so long and so universally pre- 
vailed in Great Britain, that we understand it is never ob- 
jected to as being ususual or improper. The carrying of a 
bank account there is consequently in itself regarded as 
quite a good recommendation of a man’s credit, and so it 
is, considering the careful examination before it is opened, 
and the severe conditions under which it is maintained. 

There are in England two classes of accounts—current 
accounts as they term them, which are subject to check, 
and deposit accounts. which as we understand it, eorre- 
spond to savings bank accounts with us. These last are 
subject to notice of withdrawal, usually seven days, and 
interest is allowed thereon at rates as:advertised. This is 
quite in accordance with our custom. Current accounts, 
that is accounts subject to check, do not bear any interest 
and no charge is made, provided “a remunerative balance 
is kept at credit,” but should the balance not be consid- 
ered remunerative, a commission is charged according to 
the amount of work the account involves. The London 
banks also usually make a charge for collection on all 
checks outside of London. 


Speaking from our own experience in charging for the 
care of small accounts, an experience, we will admit, not of 
long duration, as we adopted the policy only a few months 
ago, we would say that due partly to the nature of the 
varied business which our institution conducts as a title 
insurance and mortgage loan company, as well as a bank- 
accumulating 


ing , trust’ company; :we ‘found ‘we were 
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in our banking department a large number of small ac- 
counts of an average balance of less than $200. It cannot 
be conclusively maintained that the amount of the average 
balance is an accurate test of the profitableness or un- 
profitableness of the account. The average loanable bal- 
ance, deducting out for collection and required for re- 
serve, is more nearly accurate. 


If an account be small and also very active, requiring 
much bookkeeping and much tellers’ and correspondence 
work, in paying the debits and collecting the credits, with 
a very small actual balance, it is clearly unprofitable. 
Furthermore, the need of careful watching of accounts by 
bookkeeping and tellers, lest they be overdrawn or lest 
payments be made against uncollected credits, lies almost 
wholly in the small accounts. The large accounts need but 
little supervision for overdrafts or drawing against un- 
collected credits. 


Going carefully over our ledgers, and making some ex- 
ceptions in the case of desirable depositors, we gave ample 
notice to all depositors of an average balance of less than 
$200 of our intention to charge $1 per month for the care 
of the account, beginning with a certain date. The result 
of these notices was very interesting. A number regretted 
their inability to meet the conditions and accepted the 
charge uncomplainingly. Many more, however, stated that 
they would endeavor to bring the balance to the minimum 
amount and so avoid the charge. A very few made objec- 
tion to our policy, and a number of accounts were closed; 
but the accounts closed were of almost no value whatever 
to the institution on the aggregate amount of deposits. 
We think, though we have not accurately determined it, 
that more in amount was gained in the increase of the 
average balance of those who remained with us than was 
lost by the withdrawal of accounts. 


Among the small accounts will usually be found nearly 
all of the unsatisfactory and troublesome customers. If 
the adoption of this policy shall result in the elimination 
of some of them, we think that the banker will welcome 
the release from this trouble rather than regret their 
departure. 


Of course, so far as accounts were closed, by so much 
was there diminished work on the part of the office force. 

This policy, we think, is further valuable in keeping away 
from our institution some of those impecunious but ever 
hopeful individuals who believe that they have found a 
new method of obtaining credit by tossing checks on differ- 
ent banks from one to another, without sufficient balance 
to meet them when the check is drawn. The plan is quite 
a discouragement to the small check kiter. 

We believe, really, that the real success of this plan de- 
pends very much upon the discretion of the officers who 
are entrusted with carrying it out. It cannot wisely be 
made a fixed, unchangeable rule. Absolutely quiet accounts, 
giving no trouble, with but little bookkeeping on either 
side of the ledger, accounts hopeful of growth, especially 
those where the dealers may have other and larger ac: 
counts, should not be included in the list to be charged for. 
The plan being novel, should be explained with much care 
and eonsideration to customers, and they should be urged, 
so far as possible, to bring their balances to the required 
minimum. It should be shown that the bank does not de- 
sire to make the charge, but does wish to change the ac- 
count from unprofitable to a self-sustaining one. 

We believe, as the result of our own experience, that this 
plan may be instituted with success and quite to the satis- 
faction of bankers in many cities. The limit of the charge- 
able account and the amount to be paid is, of course, a 
matter fer local determination, and we would not assume, 
from our brief experience, that we have hit upon pre- 
cisely the right amount in either case. 

The largest State bank in New York State, in fact, we 
believe in the country, is the Corn Exchange Bank, the 
President of which, Mr. William A. Nash, is one of our 
best-known bankers. This bank is. notable in having 
twenty-four branches located in:all parts ‘of the city. Any 


policy which this institution may adopt has therefore the 
advantage of being tried at once in all parts of our city, 
with all classes of customers, under all conditions of bank- 
ing which may be presented, from the financial down-town 
district to the up-town shopping district, among the fac- 
tories of Long Island City, and among the suburban dwell- 
ers in various parts of the outlying sections of our now 
widely extended city. 


This institution has had in operation now for about two 
years this plan of making a charge of $1 per month for 
the care of accounts of less than an average balance of 
$200. Their distinguished president does not hesitate to 
express his unqualified approval of the policy as wise, 
scientific and eminently satisfactory in its practical work- 
ings. But he says that it must be enforced with much dis- 
cretion on the part of the officers and therein lies the 
secret of its success. 


“We have found it,” says Mr. Nash, “to have resulted in 
no permanent diminution of our total deposits. The first 
result was a loss of a very considerable number of deposi- 
tors, nearly all of whom were worthless to the institution, 
so far as profits were concerned; but their small aggre- 
gate balances were fully compensated for by the additions 
which the small depositors who desired to continue their 
accounts, but who wished to avoid the charge, made to 
their balances.” 


“We presented,” he continues, “the argument to our de- 
positors that it was manifestly improper for us to per- 
form so considerable a service for them, both in the work 
of tellers and bookkeepers, as to carry their account, to 
collect and to pay their checks, and with no compensation 
in interest earned on their balance for the bank.” 


It used to be held that an account to pay the bank 
should carry an average balance of about $1,000. While, 
of course, accounts vary widely in the work required on the 
same average balance, yet we think this is still held to be 
far from correct. It must be readily seen, therefore, that 
a balance of under $200 is notably unprofitable. The de- 
positor readily recognizes the soundness of this argument. 
He does not attempt to differ from it. 

Mr. Nash does not think that where the plan has been 
in. operation alongside of other banks not making such 
charge that they have suffered in reputation, or in the dig- 
nity of the institution, or any unpopularity from the 
course they have pursued. Yet he could hardly be too em- 
phatic in saying that the success of the plan is dependent 
largely upon the discretion of the bank’s officers who are 
charged with its execution. 

The charge should be sometimes waived in favor of those 
who may be carrying several accounts, one or two of which 
may fall below the minimum, or who usually have good 
balances, but for a’ time may fall below the required 
amount, or possibly for other reasons in an extremely 
quiet account. Certainly, in explaining the plan, the bank’s 
officers must be discreet and diplomatic and obliging, and 
if that be done, he believes that it will be found to be uni- 
formly a success. 

Another bank in our city undertook this plan some 
years ago. They have continued it since in a quiet way, 
not making it apply arbitrarily to all accounts, but only 
to unsatisfactory ones. They express their satisfaction 
with its working so far as carried out. 

The strenuous competition for accounts which has arisen 
ameng banks and trust companies during the past few 
years has forced the rate of interest allowed to a point, in 
many cases, not only unprofitable, but dangerous, in that 
it brings a sharp pressure upon the institution to seek uses 
for its funds at higher interest rates than are compatible 
with entire safety. If we are to be forced to the pay- 
ment of such rates upon deposits as leave but a narrow 
margin for our operation expenses between the rate re- 
ceived on the loanable balance and the rate paid on the en- 
tire deposit, then we must certainly refine our methods to 
a point where we can be sure that we are not carrying un- 
profitable accounts. pacts : : , 
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We must note, in a different rate of interest allowed, in 
difference in desirability of various accounts. We must 
charge where we have no proper loanable balance. We 
should credit no interest until the account has reached such 
an amount that it shows to the banker a profit upon its 
proportion of the expense, and the operation of these 
rules should be automatic. If the account falls below the 
determined limit, it should be charged for. Rising above 
that, and below the next determined limit, there should 
be no charge; but the account should receive no interest, 
and if averaging above the higher limit, and if in other 
respects the account is worthy, then it should receive in- 
terest at the agreed rate, with possibly a still higher rate 
for inactive accounts of large balance, which should prove 
the most profitable of any to the banker. 

For ourselves, we have placed, as we have before stated, 
the limit below which accounts should be charged, at $200; 
the limit below which no interest should be received at 
$500, though a number of banks in our city feel that 
$1,000 is the proper minimum for interest-bearing accounts, 
and the minimum of average balance which should re- 
ceive interest above the lowest rate, at $3,000. 

With the plan of charging small accounts in operation, 
interest can be allowed on smaller balances than otherwise, 
for we are coming closer to making each account pay for 
itself. By this arrangement one account is not leaning 
upon another for support, and we can give to each its just 
due. 

The plan which has been suggested of requiring a free 
balance of $500 in all accounts is really an admirable one. 
It is absolutely correct in theory. The only question of its 
application is one of expediency in dealing with large 
customers. 


CONVENTION. 


The point at which the minimum limit should be estab- 
lished will vary in different. localities, nor do we suppose 
that we in New York are able to determine what these 
limits shall be in other parts of the country. Presumably 
the city may carry a higher limit than the country; but 
that the principle which we have enunciated of a finer differ- 
entiation between accounts of varying amounts and de- 
grees of desirability is correct and is scientific, we have 
no manner of doubt, and we believe that future banking 
is much more likely to be done along these lines than in 
the looser way of the past. 

Why should not the banks and trust companies of cer- 
tain localities agree upon their terms in respect to inter- 
est allowed and for the care of accounts? It would be 
much more dignfied to have uniform rates than to have the 
cut-throat business which many have been engaged in from 
the unseemly scramble for larger deposits, and thus to 
prevent the shopping about of customers from bank to 
bank with their deposits. 

Banking methods are changing as rapidly as those in 
commercial activities. It is a common remark that the 
sons have failed to succeed in business because they fol- 
lowed the methods of their fathers. Commercial business 
to be successful must be more closely figured, more scien- 
tific. This is equally true of methods in banking. Compe- 
tition compels a more accurate determination of just what 
is and what is not profitable. The accounts must be 
analyzed to the closest degree. We must rely upon small 
and carefully figured profits, and we think that the more 
particular sorting of accounts and making charge for the 
care of those which have not in themselves a sufficient 
earning power to make them profitable is along the line 
of safe, proper and scientific banking. 


The Personal Element in Trust Company Work. 


By Epgar Stark, Trust Officer, Union Savings Bank & Trust Co., Cincinnati. 


Personality as defined by the dictionaries is the “Quality 
or state of being a person and not a thing or abstraction.” 

It is the originating and impelling human power in the 
great world’s work. 

All the great facts of history, every advance in the arts 
and sciences, the marvelous developments in agriculture, 
manufacturing and commercial life, since the cradle days 
of the race, bear the impress of a personality, and are 
stamped with the image and superscription of some man. 

Emerson has well said, “that every great institution is 
but the lengthened shadow of a man.” 

The world’s greatest history has not been molded and 
shaped by the masses—men in the aggregate—but by cer- 
tain individual personalities, such as Moses, the great law- 
giver; Alexander, Napoleon, and down to the great per- 
sonalities of modern times. 

In the up-building of our own great country, the con- 
struction of the great trans-continental railroads, the mar- 
velous development of this great Pacific Coast, trace each 
back to its source and you will find a personality, a man. 

When I think of an ocean cable the name of Cyrus W. 
Field immediately comes to my mind. 

The faces and forms of the great captains of industry 
of today are known to very few; they make their impress 
largely through other minds and hands. In the seclusion 
of their private offices, surrounded only by their trusted 
lieutenants, they conceive and plan great things, leaving 
it to their subordinates to carry out the work, and in this 
way, utilizing other men, multiplying themselves almost 
indefinitely, but the master mind of a personality is back 
of it all. 

The men behind the guns are all right provided Dewey 
is on the deck. 

The, personality, however, suggested by the topic, “The 
Personal, Element in Trust Company,)Work,” is, in ,,its 


workings, somewhat different, but none the less potent and 
effective; it is the close touch and contact of one per- 
sonality with another; the influence existed ofttimes un- 
consciously. 

You have all heard time and again as an objection to 
corporate Trusteeship that “A Corporation has no soul”— 
in other words, the personal element is missing. This 
charge is absolutely false. A Corporation is only an organ- 
ization, a combination of individuals, persons, and can and 
only does live and act through the personalities of its mem- 
bers on those who manage its affairs. It is their heart 
throbs that give life, vitality and effectiveness to the cor- 
poration they represent, and its success is measured and 
only limited by their ability and consecration, the extent 
to which they put into the business their own personalities 
—their very selves. 

The modern Trust Company is neither a “freak” nor a 
“sport”—the off-shoot of some other business—but is, as 
it were, a new creation, called into being by the needs of 
mankind, and it can and does meet those special needs as 
no other method or plan can, for there is scarcely a condi- 
tion or contingency in a man’s affairs, be it large or small, 
that cannot be met and covered by the modern Trust 
Company. 

It is in this branch of the business and that of Post 
Mortem Administration, that I, as a Trust Officer, am 
most intensely interested. While our Trust Department 
also includes the transfer and registration of Stock and 
the certification of Bonds, these I rather look upon as inci- 
dental, eagerly looking forward to the time when the busi- 
ness will justify their transfer to a separate department, 
and the Trust Department confined exclusively to true 
business, using the word “trust” in its highest sense. 

All business is based upon trust and confidence, but Life 
Insurance Companies, and Trust. Companies occupy a pe- 



































<uliar and far more important position, for in them center 
trust. and confidence in its highest form. In the every-day 
business of the world, a man is expected and expects to 
take care of his own affairs; that’s his business in life, and 
if loss or failure comes he can only blame himself. But 
where a man, by hard work and self-denial, carries a Life 
Insurance policy or accumulates a fortune, be it large or 
small—for the protection of his loved one dependent upon 
him—the situation is entirely different; he must of neces- 
sity depend on some one else. True life insurance is pay- 
able only after the death of the insured; an estate is not 
administrated until] after the death of the testator; to be 
false and untrue to such a trust is unpardonable. 

The responsibility is great, the work laborious and oft- 
times trying, but is not, or at least, should not be slavish. 
A slave does not do the best work; his heart is not in his 
work; he works because he is compelled to. No such spirit 
‘can accomplish the best results in any business, particularly 
in the strictly trust business; it must not only be sincere 
and conscientious, but hearty, heart in the work, the work 
in the heart—the personal element—until the work really 
becomes a joy and pleasure. 

While Trust Companies are not organized and carried 
on primarily for charitable purposes—for to be worthy to 
be trusted with other people’s affairs they must show 
themselves capable of handling their own affairs wisely 
and profitably—still I know of no other business where 
there is such opportunity for unselfish service. And while 
I admit that the dollar mark is the standard or scale by 
which the great majority of mankind measure success, and 
in that suecess expect happiness, say what you may, un- 
selfish service is the key, the only key, that unlocks the 
door to true happiness. 

“He that loses his life—gives it out—shall find it.” 

But I have no desire or intention to weary you with a 
lengthy discussion; what I have said in a crude and homely 
way are but facts well known to you all. Integrity, ability 
and industry are absolutely essential to the business—but 
without the personal element, the putting in of ones’ very 
self, the fullest results cannot be obtained. This is true 
in active trusts such as Assignments, Receiverships, etc., as 
well as in Post Mortem Administration. A valuable 
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business, but in a bad way, may be saved or lost to its 
owners and the community at large by the presence or 
absence of the personal element. In the administration of 
estates it is also absolutely necessary. If there is a mean 
streak in a family it is very apt to creep out in the division 
of “Father’s Estate.” Who of us have not met with such 
experiences? But by the patient exercise of the personal 
element Jong and expensive litigation may be avoided, in- 
terest harmonized and families kept together. All this in 
a way is a labor of love; it cannot be charged for in the 
fee. The statutes do not provide for compensation for 
such services, it cannot be itemized in a bill, it does not 
pay directly in Dollars and Cents, but aside from the satis- 
faction experienced from a duty well and faithfully per- 
formed it does pay materially in the long run, for a satis- 
fied client is the best and most effective sort of adver- 
tisement. 

The company which I have had the honor to represent 
from its organization has made it a rule never to decline a 
small trust, believing as we do, that being a creature of 
the State, and granted certain privileges thereby, it is a 
duty we owe to society at large, to act as Administrator, 
Guardian of estate, etc., even where the amount involved 
is frequently less than $1,000 and the statutory compensa- 
tion insignificant, for otherwise such matters are left to 
some inexperienced relative or worse, and the small patri- 
mony, but their all, is lost or squandered. And here the 
personal element comes in, in its highest form; by careful 
attention and the exercise of a personal interest many an 
orphan child is cared for, educated and fitted for life, all 
from a very insignificant amount of money, where other- 
wise it would have become a public ward, dependent upon 
charity. 

In the discussion of this topic I trust that many of 
those present will give us their experience in the line sug- 
gested and make the discussion a sort of experience meet-. 
ing, for the scope of the business is so large and experiences 
so different, that it will be mutually helpful to know how 
the other fellow gets along. This, to my mind, has been 
one of the many benefits the organization of the Trust 
Company Section of The American Bankers’ Association 
has brought to its members. 


The Duties and Responsibilities of a Trust Company in Connection 
with Investments to be Offered to the Public. 


By F. J. Parsons, Vice-President of the United States Mortgage & Trust Co. of New York. 


{Mr. Parsons was unable to be present and in his absence 
his paper was read by the Secretary, who in introducing it 
stated that the topic Mr. Parsons had chosen to present 
covers but one of the many classes of investments which 
might be grouped under the general thought assigned for 
consideration, and the principles laid down, while applicable 
in the main to mortgage operations in all cities, refer 
more particularly to the safeguarding of Western and 
Southern investments of this character made by Western 
institutions. The Secretary added that Mr. Parsons had 
taken the liberty of using in part, a paper prepared for 
delivery at a previous convention to which he had been 
invited, but where circumstances made it impossible for 
him to be present.] 

It is an admittedly hazardous undertaking for a con- 
servative Eastern man to visit the expansive and enthus- 
iastic West. As one of the agents of the company which 
I have the honor to represent has tersely stated it, “One 
is in danger of having the partition between his brains 
and his imagination worn away” by such an experience. 
So long as operations are conducted from the Eastern 
seaboard, reasonable safety is assured, as the moist and 
murky atmosphere of that coast operates as a check upon 
over-enthusiasm. ‘The diffiediity involved “in induving’ one 





Eastern corporation to part with its funds, and the methods 
employed for its protection has been thus humorously 
described : 

“Between the desire of the Western representative for 
the transfer of funds to his vicinity and his full realization 
is an objection which, I am told, is as much a mystery to 
Eastern conservatism as it is to Western enthusiasm. I 
allude to the mortgage committee of this company. Just 
what it is, and who compose it, is one of the insolvable 
problems confronting all the representatives of the company. 
I am told that you can worship it without violating the Ten 
Commandments, or damn it without incurring the penalties 
of everlasting punishment. Some have seen it, but whether 
it works with a slot or by pushing a button, none know. 
It. is said to be impersonal, incorporeal, and mysterious. 
If it.can travel, and will. come West, however, I will guaran- 
tee that while it may not act indifferently, it will be less 
susceptible than heretofore to those peculiar attacks, the 
paroxysms of which are felt more severely by us than 


itself.” 

The step has been taken. We have crossed the continent. 
We have seen the West, and it is our earnest desire that 
while false impressions, if any existed, may have been cor- 
rected, and that hereafter we may look: at: your splendid 
country with open eyes, nothing of that. true conservatism 
which in the long run isas necessary to the permanent 
well-being of the Wést as ‘of thé’ East’ may have! beetiolist! 
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It is appreciated that the duties and responsibilities 
involved in the making of mortgages which are to be used 
as a basis for investments, bonds, are very great. Such 
bonds are usually purchased by individuals of limited 
means and with little opportunity of judgment of the 
merits of the underlying security. Moreover, from the 
standpoint of the lender, the margin of profit represented 
by the difference between the rate of interest paid upon 
the bonds and that received from the mortgages securing 
them, is so small as to make it essential that the business 
be conducted in such a manner as to preclude the possi- 
bility of losses under foreclosure. 


It is therefore apparent that the factor of prime im- 
portance involved is that of safety, and it is to this phase 
of the problem to which my remarks will be principally 
confined. 


The first requisite for safety in mortgage loaning is that 
those States whose laws are distinctly unfavorable to the 
lender be avoided. Under this head might be mentioned a 
heavy tax upon capital employed, burdensome foreclosure 
requirements, and stringent homestead and exemption laws. 

In certain States, loaning companies are taxed upon 
their entire capital stock, despite the fact, easily sus- 
ceptible of proof, that but a small percentage of the same 
is invested within the State. The manifest unfairness of 
such a practice will be plainly seen when the result is 
contemplated should all the States adopt a similar course. 
“No better reason is furnished, however, for such laws than 
that the State is not in a position to know whether the 
companies’ statements in this respect are correct or not, 
and therefore, the only safe course is to tax the entire 
capital. 

Such taxation, as a rule, fails of its object. Money is 
a commodity which seeks the highest return consistent with 
safety, so that taxation beyond reasonable bounds in one 
State causes it to seek other and more hospitable fields. 
Moreover, the borrower is ever the servant of the lender, 
and even when the latter nominally pays the tax, the 
actual result is a direct tax upon the former, in the form 
of an increased interest rate. 

The taxation of individual mortgages, the mortgagor 
having already paid the tax upon the property without 
offset by reason of the mortgage, is an especially objec- 
tionable form of double taxation, tending as it does to 
encourage subterfuge and evasion, and hindering the free 
loaning of funds. The procedure in New York State, 
whereby a special tax of one-half of one per cent. is paid 
at the time the mortgage is recorded, is probably as satis- 
factory as any system of mortgage taxation thus far 
devised. The borrower, of course, usually pays the tax, 
but thereafter the mortgage is free from taxation for any 
purpose within the State, and all doubt and uncertainty 
and consequent cause for anxiety is removed at the outset. 
In some States there is a period, ranging from six months 
to two years, within which borrowers may redeem their 
property, after foreclosure has taken place, while in others 
certain classes of property are either exempt from execu- 
tion under foreclosure or are hedged about with technical 
requirements, making it difficult to loan upon them with 
safety; all of which tends to deter capital and is also 
reflected in the interest rate charged upon loans. 

It is also important to select carefully, from the stand- 
- point of location and natural resources the cities in which 
loans are to be made. The history of the past has shown 
that cities of artificial creation, those largely dependent 
upon a single industry and those whose growth is either 
greatly above or below the normal, are bound to suffer 
severely in times of depression and should therefore be 
avoided as fields for mortgage loans. Only those cities 
should be considered which have natural advantages for 
shipping, distributing or manufacturing, or those with rich 
surrounding territory or advantages of climate. The 
growth of cities such as Chicago, St. Louis, Kansas City 
and Omaha, in the Middle, West; Denyer and Salt Lake 
City in the mountainous country; Los Angeles, San Fran- 
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cisco, Seattle and Portland, on the Pacific Coast; Detroit, 
Cleveland, Minneapolis and St. Paul, in the Central North, 
and such thriving cities in the South as Atlanta, Jackson- 
ville, Houston, Dallas and San Antonio, is not due to 
chance, nor in any large degree to the will of any man or 
body of men, but is made possible by reason of the natural 
advantages which they possess. Instances could be cited 
of the folly of attempting arbitrarily to locate a city 
without regard to natural laws, and the deserted streets of 
more than one town whose activities largely decreased 
with the passing of the surrounding forests or the ex- 
haustion of adjacent mines, make clear the necessity for 
diversified industries as a requisite for permanent growth 
and safety. “Boom” towns should be avoided, as in the 
excitement of rapid growth there is no opportunity for 
judging of its soundness and permanency. During the land 
excitement of the early 90s prices were inflated to a point 
which in some cities has not yet been reached by values 
despite the actual growth of almost twenty years. On the 
other hand, if the factors which have created a town are 
not sufficiently strong to cause a healthy growth, a safe 
and profitable mortgage field cannot be expected. For 
these reasons outside capital should not be invested in a 
city until a population of at least 40,000 has been reached, 
by which time a reasonably accurate forecast of future 
growth may be obtained. 


Next in importance, it is necessary to exclude such sec- 
tions of a city as are retrograding in value and locations 
which, owing to topographical defects or nuisances, are un- 
desirable. The causes bringing about the decay of certain 
parts of a city are so complex as to make it difficult to 
gauge the rate of recession in values, and the presence of 
unfavorable features is automatically reflected in rentals, 
and in the convertibility of property, so that loans should 
be confined to improving locations which are well defined 
and free from objections. It is also essential to avoid 
vacant land, and all property devoted to special uses. In 
the event of acquisition under foreclosure, unimproved land 
is simply a source of expense, and there is for special 
utilizations particularly in dull times, or in the event of 
the necessity for a change from the original use, an un- 
certain income, a limited market, and a consequent neces- 
sity for a considerable sacrifice in price if it becomes neces- 
sary to effect a sale. 


Broadly speaking, loans should be confined, in cities of 
moderate size at least, to those classes of property in gen- 
eral demand; such as retail business property, office build- 
ings and detached residence property, with exceptions in 
the case of loans for a reasonable percentage of the value 
upon modern and well located wholesale property, and sub- 
stantially built and well arranged flat or apartment houses 
in the larger cities, provided, however, disproportion be- 
tween land and building values is not too great. The 
decided tendency to apartment house life having, as such 
movements usually do, an economic impulse, will have to 
be admitted, and must be taken increasingly into account. 

Any lender, operating over a wide area, cannot expect 
over a period of years to avoid losses except by keeping in 
personal contact with the cities in which loans are made. 
Frequent visits to the field of operations are essential and 
a systematic recording of the real estate and mortgage 
transactions therein is necessary. 

A comparative study of rentals and values in similarly 
situated cities of equal size is of the utmost importance in 
order that tendencies towards inflation in individual cases 
may be made apparent and avoided. The local representa- 
tive with a more limited field of observation to draw from, 
is sometimes misled by excessive prices for property, and 
exorbitant leases entered into for certain localities by mer- 
chants who in times of great prosperity thus discount 
the future. The lender’s study of a wider field makes it 
possible to avoid many of such errors. No principal, how- 
ever, can maintain that intimate touch with conditions 
which.is.possible for a representative within the city,, so 
that carefully selected, intelligent. and responsible, local 























representatives are a necessity of the business; men who 
have lived for a number of years in their respective locali- 
ties, and who have kept themselves informed upon real 
estate values and mortgage conditions. In order that a 
thoroughly efficient and mutually satisfactory service may 
be rendered, the representatives should themselves be stu- 
dents of the principles which make for safety. 

The question of the net income over a period of years 
is one of the greatest importance. While there are excep- 
tions to the rule, in all cities there is usually an agreed 
income basis upon which all improved property, aside from 
high priced residences, is sold. For instance, in cities of 
moderate size, well located and nominally improved office 
or retail store property is expected to net from 5 per cent. 
o 6 per cent. on the investment, and second class business 
and residence property from 6 per cent. to 8 per cent.; so 
that with the income basis in mind upon which a given 
class of property changes hands, the value ascribed to it 
should not exceed a figure upon which the net rentals have 
paid such a return over a period of years. The return 
which a purchaser is willing to accept is affected, of course, 
by the anticipated appreciation or depreciation of the 
neighborhood. 

The mistake should not be made of assuming that be- 
cause a certain amount of money has been paid for or 
expended upon a property the value is equal to that sum, 
or that a property having at one time been worth a certain 
amount is worth that sum at the present time, or will be 
so necessarily in the future. For safety, a property must 
reasonably approximate the character and value of its 
surroundings; for loaning purposes an expensive residence 
in a neighborhood of small cottages is of but slightly 
more value than its humbler neighbors, and a retail store 
on a quiet residence street may be almost valueless. With 
the growth of a city constant shifts and changes are taking 
place, which, while enhancing the value of certain sections, 
depreciate and render undesirable other locations. It is 
true, that aside from times of great activity, or of unusual 
depression, the price paid for property is the best indica- 
tion of its value. Moreover, the great majority of build- 
ings are suited to their surroundings. It is the exceptional 
conditions, however, under which losses occur that must be 
guarded against. 

It should be borne in mind that in the event of foreclosure 
the principal of the debt will probably be increased by 
‘unpaid interest, taxes, insurance premiums, attorneys’ fees 
and court costs, and it is also reasonable to suppose that 
before the end of the foreclosure and redemption period, 
if any, the property will have depreciated in value by lack 
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of care, so that in all but the largest cities, a loan in excess 
of 50 per cent. of a careful valuation of the property is 
not considered conservative. 

The instalment principle, whereby the loan is reduced 
annually or oftener by a stipulated amount, is frequently 
adopted by careful lenders and is a most valuable feature, 
tending as it does to offset unfavorable changes in the land 
value or depreciation by reason of the increasing age of 
the building. Incidentally, the borrower is trained in habits 
of saving and thrift. Not infrequently, such payments, 
made during a period of prosperity, have been sufficient to 
bring a loan well within the margin of safety at a time 
when general conditions were such as to have made it 
absolutely impossible for the borrower to have then made 
the necessary reduction. 

The moral hazard is an important factor in this as in 
other forms of business. It is essential that borrowers 
whose business habits are objectionable shall be avoided, 
and that loans shall be confined, if not always to men of 
large means, at least to honest and thrifty individuals 
whose past record is favorable and future prospects are 
reasonably good. The physical security for a mortgage 
loan, however, should at all times be adequate aside from 
the personal bond. A bank, with its close and intimate 
knowledge of the changing financial condition of its cus- 
tomers, can and quite properly does depend, to a large 
extent, upon their general reputation and business ability, 
but a mortgage lender, parting with funds for a longer 
period and being secured by fixed rather than by floating 
capital, must be assured that such security in itself is 
sufficient. 

So Jong as new fields of endeavor remain open to the 
enterprise of men, there will doubtless be in the future as 
in the past, those ever-recurring periods of “nervous pros- 
perity,’ as some one has so aptly described them, and of 
subsequent and inevitable depression. Wealth will con- 
stantly shift and change—sometimes disappearing, some- 
times reappearing in new and different form; there- 
fore a constant and intelligent watchfulness is impera- 
tive. 

While men inhabit the earth, however, homes will be re- 
quired for shelter and business buildings for the exchange 
of necessities. To those, therefore, whose loans are con- 
fined to a moderate percentage of the value of property 
in universal demand, located in improving sections of grow- 
ing cities, and who will observe the other fundamental 
principles herein briefly set forth, the changing conditions 
of business need be less matters of concern than in any 
other field of investment. 


The Duties and Responsibilities of a Trust Company in Connection 
with Investments to be Offered to the Public. 


By DIMNER BEEBER, President of the Commonwealth Title Insurance & ‘Trust Co., of Philadelphia, Pa. 


When one considers the direct benefit that accrues to a 
bond and the mortgage securing it, if it appears that the 
trustee in the mortgage is a trust company whose repu- 
tation for care, prudence, integrity and conservatism is 
high, it is easy to see that there must be deep interest 
in a discussion of the topic now under consideration. We 
are not always apt accurately to appreciate the vital im- 
portance of the mere reputation of a trust company. But 
we may be well assured that the public discriminates with 
great accuracy between the reckless and speculative and 
the careful and conservative, and bestows its confidence 
where it is most deserved, and this judgment is not neces- 
sarily determined by the size of its capital or the amount 
of its deposits. 

In the long run the characters of its directors and 
executive officers determine the class to which a trust 


company belongs much more effectively than the size or 
frequency of its dividends. The truth of the statement as 
to the importance of the mere reputation of a trust com- 
pany is sufficiently evidenced by the promptness with which 
promoters of a doubtful or uncertain enterprise seek to 
engage in an alliance with a company to which they are 
total strangers and of which they know only by reputation. 
It is a tribute to the trust company which has a reputa- 
tion for conservatism, because their business experience 
has taught them that the mere name will lend much needed 
assistance. All of us have doubtless experienced the ready 
introduction to our attention which a bond and mortgage 
with such a high class trust company as trustee receives, 
and it is not too much to say that many a bond and its 
obligor and the prospects of the enterprise secure at least 
a ‘careful and exhaustive examination merely because of 
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the fact that the trustee is a trust company whose repu- 
tation forbids the thought that it would lightly take on 
itself the responsibilities and duties of a trustee. 

Conceding then the importance of the public estimation 
of the standing and conservatism of a trust company, and 
the undoubted attraction which such companies have for 
the promoters of new enterprises, many of which are essen- 
tial to the material progress of the country, the inquiry 
as to what are “the duties and responsibilities of a trust 
company in connection with investments to be offered to 
the public” become acutely interesting. The duties and 
responsibilities of a trust company in connection with such 
investments are best suggested by a consideration of what 
is the real necessity for a trustee in a mortgage securing 
bonds or other securities. The peculiarity of the trustee’s 
situation is that it is chosen by the promoters, founders 
or conductors of an enterprise to represent bondholders 
or the holders of other securities whose interests, in fact, 
are antagonistic to those who choose it. At the very be- 
ginning of the business, when the trustee evinces too great 
anxiety to protect the interests of bondholders, it is apt to 
disconcert, and perhaps repulse, the parties who bring it 
business, because it is undeniable that some promoters or 
managers of business are too apt to resent too much inter- 
ference with the plans which they had prepared for the 
protection of those from whom they expect or hope to 
borrow money. 

Nevertheless, it is of vital importance, before any con- 
tract relations are assumed, to have it clearly understood 
that the trust company is unwilling to assume the duties 
of performing a contract whose sole purpose is to attract 
and protect investors, unless the contract is in reality ex- 
pressed in a form that gives to the investors the greatest 
security that the ingenuity of the writer of the deed of 
trust or mortgage can construct. It is in vain for a trust 
company to hope to escape censure if, when disaster comes, 
the bondholders, who are the real owners of the property 
involved, find that they have a contract to enforce their 
rights so loosely and defectively drawn that in reality they 
have searcely any security at all. There is too much jus- 
tice in the claim, under the circumstances, that it was the 
duty of the trustee, pretending to represent bondholders or 
security-holders, to see to it that every known device or 
remedy or mode of procedure that could make more certain 
the absolute rights of the bondholders was adopted, to 
escape the imputation of gross negligence, if not, in fact, 
bad faith. 


The first and prime requisite is that the deed of trust 
should remove all doubt as to what is the real property 
given as security for the bondholders. Every species of 
property, real, personal or mixed, should be described with 
such detail and faithfulness that there could be no ques- 
tion as to what was embraced in the description. It has 
not been at all uncommon for bondholders to learn to 
their great loss that they did not have a lien upon any 
such extent of property as they were led to believe they 
had when the bonds were negotiated. Preparation of mort- 
gages or deeds of trust is a work requiring the greatest 
care on the part of the draughtsman, and any one who 
chooses to compare some of the older instruments with 
those more recent and up to date will be struck with the 
immense number of additional remedies to enforce collec- 
tion being added from time to time. 

The modern deed of trust is a growth from a very simple 
and rather crude instrument, but it gives much more effi- 
cient remedies and speedier action to those who have risked 
their money for the benefit of the enterprise. Nor has the 
trust company done its whole duty if it merely has pro- 
vided a clear description of the property existing and mort- 
gaged, because almost all of these instruments provide for 
the mortgaging of subsequently acquired property. The 
application of such a clause to such subsequently acquired 
property is often a problem of considerable difficulty. One 
cannot be too careful to provide that mere repairs or sub- 
stitution of old property for new shall not be considered 
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as an increase to the property originally mortgaged, thereby 
justifying an increased issue of bonds. Bearing in mind 
the conflict of interests between the mortgagor and the 
bondholders, it is not exercising the utmost good faith to 
the latter to agree that any one representing solely the 
obligor is to decide the value of the additional property 
mortgaged. It is much better to provide, and usually there 
is no difficulty in securing the assent of the obligors that 
it should be provided, that under such circumstances at 
least. someone representing the bondholders should be con- 
sulted in fixing the value of subsequently acquired property. 
This must not be construed into an argument in favor of 
the proposition that the trustee is obliged in the first in- 
stance, in the beginning of an enterprise, to attempt to fix 
the value of a property mortgaged, because, in my judg- 
ment, this places an impossible burden upon the trustee. 
It is often impossible for a trustee or the bondholders to 
place a value upon the mere physical property mortgaged 
in a new enterprise, because at this stage it is impossible 
to tell what may be the value of such property when as- 
sembled for the purposes for which it is to be used, and 
used in connection with intangible rights such as licenses 
or patents. But when an enterprise has been in successful 
operation for any period of time, a standard has been fixed 
by which with reasonable accuracy the value of the whole 
property can be fixed, and, when this time has arrived, 
it may not be difficult to fix the value of additions. 

I also regard it as one of the duties of the trustee to 
be satisfied that the corporation creating the mortgage and 
issuing the bonds has been legally organized, and has the 
power to create a mortgage, and issue bonds, because, when 
a trustee assumes its duties, it would not be clear that it 
had exercised due care if it subsequently is established that 
the whole contract which it made was void because of the 
inability of one of the parties to the contract to make it. 
This does not, in my judgment, impose too great a burden 
upon the trust company, for it can generally be accurately 
learned through the aid of competent counsel having ex- 
perience in such matters whether such power exists. It 
should be remembered that the trustee in making the con- 
tract involved in the trust mortgage is representing a class 
of people generally all of them unknown at the time, and 
this very uncertainty as to who will be the owners ulti- 
mately of the bonds would seem to make it clear that the 
trust company in their absence, and assuming to represent 
them, should make sure of the fact that it is entering into 
a contract with a corporation competent to make it. It 
may not be altogether easy for the trust company to be 
able to satisfy itself as to the priority of the lien, but 
the difficulty in this respect is frequently exaggerated. As 
to the lien, however, the trust company should not become 
the trustee in a mortgage describing it as a first lien, unless 
it is satisfied that such is the fact. Owing to the possible 
uncertainty the additional obligation is imposed on the 
trust company to be careful that the terms describing the 
lien of the mortgage should not be equivocal. 

Another phase of the question is this: Should the trust 
company, having done everything that it could do to make 
the mortgage complete in all respects, undertake the sale 
of the bonds to the public? This is a comparatively novel 
question, although its novelty does not necessarily mean 
that the trust company might not under proper circum- 
stances undertake to sell the bonds secured by mortgage 
in which it is trustee. Speaking only as a Philadelphian, 
so far as I am informed, not one of its trust companies 
has a department devoted to such purposes. Whether the 
absence of such departments in the Philadelphia trust com- 
panies is due to the general conservatism that character- 
izes the transactions of all their business, or whether it is 
the deliberate judgment after a consideration of the ad- 
visability of such a department, I am not able to say, 
but one can easily see many objections to it. At the same 
time I cannot presume for a moment to criticise the prac- 
tice because I am aware of the fact that many reputable, 
conservative and highly esteemed trust companies in the 























adjoining States of New Jersey and New York have such 
a department. Without being hypercritical, however, it 
seems to me that a trust company that undertakes to sell 
for its own profit bonds secured by a mortgage in which 
it is a trustee has made it almost impossible to defend 
itself with the interests of the obligors that it will be easy 
to consider it as personally interested in the way of profits 
in the success of the enterprise. And under such circum- 
stances, any disaster that reflects upon the honesty, or the 
conservatism of the obligors is likewise apt to reflect in 
the same respects on the trustee. Would it not be difficult 
to escape the charge that it, as a trust company, whose 
very name implied the trust relation, was engaged with 
others in originating and promoting an enterprise whose 
success was impossible because of inadequate conception of 
difficulties plainly to be seen after disaster has arrived? 
We ought not to forget that, originally, at least, the idea 
upon which the foundation of the trust company was 
planted is that of Agency. In its origin the trust company 
did not pretend to be acting as an independent entity deal- 
ing with others as strangers and at arms’ length. It was 
an Agency to act for others and assumed a trust relation 
towards all who confided their business to it. It was an 
Agent subject to the control of a principal under instruc- 
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tions more or less clearly defined, and it is a universal rule 
in every system of law of which the writer knows that 
such an Agent can never have an interest antagonistic to 
the interest of the principal. A corporation mortgage or 
deed of trust naming a trust company trustee makes it 
the representative of the bondholders, and the corporation 
deals with it as such. The purchaser of the bonds, in legal 
effect, accepts, and, in fact, appoints the trustee his agent 
for the purposes mentioned in the mortgage. This relation 
is a trust relation, and while it is defined by the written 
terms of the trust, yet it is something more than a mere 
contract involving a confidence reposed in another, and 
somewhat different from the relation two parties hold 
towards each other because a written contract between 
them prepared by them at arms’ length from each other. 
Under such circumstances should a trust company under- 
take to sell bonds secured by a mortgage in which it is 
trustee? In either view, does it gain a special advantage 


over other regular dealers in bonds because of its intimate 
trust relation with the purchasers? If it does, ought it to 
be willing to accept such an advantage, and does it not 
expose itself to a charge of something more than mere 
negligence, in fact of something like bad faith, if disaster 
comes to the bonds? 
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MORNING SESSION. 


WEDNESDAY, OCTOBER 5, 1910. 


Vice-President Fuller in the Chair. 

The Vice-President: The fifteenth annual meeting of the 
Trust Company Section of the American Bankers’ Association 
will now come to order. The proceedings will begin with 
prayer by the Reverend J. Whitcomb Brougher, Pastor of the 
Temple Auditorium of Los Angeles. 


PRAYER. 


Dr. Brougher: Almighty God, our Heavenly Father, we thank 
Thee for the occasion that brings together this company of men 
‘representing the great financial interests of our country. Thou hast 
promised to give unto us wisdom, and we pray that Thou mayest 
give unto them wisdom in the conduct of all the business of this 
day, not only in connection with this section, but with every other 
section of this association, that such transactions may take place as 
will increase more and more the prosperity of our country and in- 
crease the confidence of our people in those who hold responsible 
positions in these banks. May more and more men of integrity and 
character find their place at the head of these institutions, so that 
more and more our country may become firmly established in its 
great financial relations. Let Thy blessing rest upon all that is done 
this day. Direct and guide us. We ask all this for Christ’s sake. 
Amen, 


The Vice-President: It is with deep regret that I have to 
announce the unavoidable absence of the President of this sec- 
tion, Mr. McIntosh. In the absence of the President it becomes 
the duty of the Vice-President to preside at the meeting. I 
have very great pleasure in introducing Mr. Joseph Scott, the 
President of the Los Angeles Chamber of Commerce, who will 
give us the welcoming address. (Applause.) 

Mr. Scott: Mr. Chairman and gentlemen: Bankers are 
more exacting than lawyers. I was informed two or three 
weeks ago that I was expected to speak, and I gave my ad- 
dress to the printer that it might be printed in various jour- 
nals of aspiring names, in order that my name might go down 
to posterity. I therefore will have to inflict upon you the bur- 
den of reading this address to you, and after that I am going 
to talk to you. 


Address of Welcome by Joseph Scott, President of Los 
Angeles Chamber of Commerce. 


It becomes my very pleasing duty and also my great priv- 
ilege, to extend to you, through the Los Angeles Chamber of 
Commerce, of which I have the honor of being President, a 
cordial welcome to this, the fairest spot on God’s foot-stool. 
You will pardon my modest reference to the climatic and other 
advantages of this beautiful section, but inasmuch as it was 
that which drew most of us here, and which has kept us here 
since, I desire to attract your attention to it also. You will 
find not only evidences of nature’s beauty, but likewise a 
demonstration of the hardy efforts of the pioneer who has gone 
out on to the desert places and into the desolate ranges where 
only cactus and sage-brush thrive, and has renewed the face of 
the earth by his energy, ability and scientific knowledge. These 
efforts have been made under severe conditions and discourag- 
ing prospects. The water supply of this section, where water 
must always be king, had weakened the efforts of the most 
optimistic as to the future of Los Angeles and vicinity, and 
only the sterling American spirit, a spirit which you and all 
of us share in common, has enabled us to battle with the 
grim forces of nature by going 225 miles away from here and 
harnessing from the virgin snows of the lofty Sierras the 
waters of the Owens River, which will come through the long- 
est municipal aqueduct of the world to free us, and succeeding 
generations, from the fear of insufficient water supply. For 
this enterprise, this city has burdened itself to an extent 
which I am sure is attracting your attention, and which, we 
flatter ourselves, has excited your admiration. To the south 
west of us, American genius has had to come to the support 
of Dame Nature by building around our harbor, at San Pedro, a 
breakwater long enough and strong enough to give to us what 
we believe is one of the finest waterways in the world and by 
which we hope to provide an outlet and inlet for commerce 
between this thriving community and every section of the com- 
mercial world. 

We want you to feel, as you walk down our streets and 
look into the faces of your fellow-citizens now residing here, 
that most of them have come from dear old spots back East, 
which will always be near and dear to them as the home of 


their early manhood and earlier childhood, but coupled with 
this love and affection for the scenes and memories of old, is 
the warm, undiluted devotion for this new and even tairer 
land, which has responded so nobly to their efforts and which 
is prolonging for themselves and their dear ones a still longer 
lease on life in this blessed country. 

We hope that the inspiration which brought us here and 
kept us here may possibly produce a similar effect upon some 
of you, but, in any event, whether you are just simply coming 
and going, ‘‘as ships that pass in the night,” please be assured 
of our best wishes that your stay may be productive of every 
possible good, not only of the important business which brought 
you together, but likewise to give you an opportunity for recrea- 
tion and relaxation in what is the natural playground of 
America. 

I want to say a word to you gentlemen informally and 
colloquially. Nearly everybody in the city of Los Angeles has 
come from some section of these United States, and their expe- 
riences in this city and vicinity may be worth while your 
knowing. I hope you will take an opportunity during your stay 
here to rub elbows with the men who have done things in this 
community, and find out where they came from, how they came 
here, and what persuaded them to stay here. 

They say all kinds of funny things about Los Angeles. There 
was a greenhorn Irishman came out here in the boom days of 
1887. In that day, the banker and the lawyer were not con- 
sidered so much as the real estate operator. When the green- 
horn met an old timer at the corner of First and Spring, the 
old timer took a look at the greenhorn and he said, ‘‘Mike, what 
brought you here all the way from the Kingdom of Kerry?” 
He said, “Pat, honestly I came out here to make an honest 
living.”” The old timer looked at him and said, “‘Begorra, you 
will soon be a millionaire if you do that. You will find no 
competition in that line out here.” 

But one thing, you will notice a spirit of boosting in this 
great city. It may be tiresome and obnoxious to you at first, 
but I want to tell you that every community boosts itself. The 
man of New York is a little more complacent about it; the 
man from Boston recognizes the historical connections of his 
city, and tells everybody about it. So we go down the line, 
some of us fellows that have trod up and down Broadway. I 
remember going back to the East once myself and being some- 
what ashamed of my boosting proclivities, I sat back in the com- 
pany—not of bankers, but of other people interested in Loost- 
ing other enterprises. And every one that got up before me— 
I was the lone delegate from California, and I was about sev- 
enteenth on the program. We got up about three o’clock in the 
morning in that part of the world where they believe in pro- 
hibition by legislation, but not necessarily by practical expe- 
rience of their own. And each man got up from his section. 
The man from Boston got up and said: “I come from the 
grand old commonwealth of Massachusetts which witnessed 
the dawn of civilization on this great continent, when the Pil- 
grim fathers landed on Plymouth Rock,” and so on. And the 
man from New York said: “I come from the great Empire State 
of New York, that holds in the hollow of its hand the financial 
destiny of this great republic.” The man from Pennsyivania 
got up and said: “I come from the great Keystone State that 
has in the bowels of the earth enough mineral wealth to supply 
the world for centuries.”’”’ The man from Ohio got up and said: 
“IT come from the place where the Presidents have been man1- 
factured in the past, and will be manufactured in the future.” 
The man from Virginia got a little hot about that, and he told 
about the Presidents that Virginia had produced. Along about 
the end, about two o’clock in the afternoon, about the seven- 
teenth on the program, up came this poor, lone, desolate dele- 
gate from California, who found out he was not the only fel- 
low in the boosting business. And I thought it was my time 
to tell them where I stood. I said: “Gentlemen, I come from 
the grand imperial State of California, larger than the whole 
of New York, New England, Pennsylvania and Ohio put together, 
and if Christopher Columbus had landed on the Pacific Coast 
you fellows would not have been discovered yet.” (Applause.) 

Now, I want you to get around about our section. I am 
awfully glad you brought your wives and your sweethearts. 
This is the country and the climate where man breathes peren- 
nial youth. If a man cannot love his wife in this climate and 
under these circumstances he ought never to have been mar- 
ried. (Laughter.) This is the country where romance and 
chivalry have always been sustained. In the older days of the 
Castillian, you must remember, politeness and respect and cour- 
tesy for the opposite sex was absolutely necessary in any kind 
of a social world; and when the gringo came along from the 
places where you have been thriving he became a confirmed and 
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It is not because we come to this 


ardent lover of his wife. 
climate that we boost it, but it is because we derive a benefit 


from it. And I hope that the ladies will see that their hus- 
bands stay in this climate a considerable time, so when they 
come back to the dear, charming place in the East they will be 
sorry that they left the charming spots in California; and the 
wives will do as they have done in the past, yank them back 
to this most blessed spot of God’s green earth, right here in 
this vicinity. (Applause.) 

The Vice-President: I now take pleasure in introducing Mr. 
J. C. Drake, who will welcome us on behalf of the trust com- 
panies of California. 


Address of Welcome by J. C. Drake, President of Los 
Angeles Trust & Savings Bank. 


To the Members of the Trust Company Section, 
Bankers’ Association : 

If you will place before you the map of the United States and 
point out the position of Los Angeles, it will be seen that you 
have assembled at one of the corners of this great Republic. 
Indeed, had the Convention been called to meet in Eastport, 
Maine, the distance to be traveled by most of you would have 
been less than the long journey you have made in crossing the 
plains and the Rocky Mountains to arrive in this city on the 
Pacific Ocean. To those who have made this journey for the 
first time, and who, doubtless, have heard but little of this 
city, it may be permissible to state briefly some historic infor- 
mation. 

We are told that centuries ago this place was called “Yang- 
na,’’ and its population consisted of three hundred creatures, 
barely above the animal plane. Then follows the period of 
Spanish occupation. Cabrillo, “the Christopher Columbus of 
California,’”’ entered the bay of San Diego in September, 1542, 
and a little later sailed into the bay of San Pedro, now a por- 
tion of this municipality. But the real history of California 
began in 1769, when Captain Gaspar de Portola came to expel 
the Jesuits from Lower California and to establish Father Juni- 
pero Serra, the Franciscan, in Alta, California. The same year, 
the expedition reached the site of what is now Los Angeles. 
They rechristened “Yang-na,” calling it ‘“‘Pueblo de Nuestra 
Senora de Los Angeles.” Father Junipero Serra began to estab- 
lish the chain of missions that has won him immortal fame. 
At the end of the eighteenth century, Los Angeles consisted of 
thirty adobe houses. Mail came from Mexico once a month, 
over El Camino Real—the King’s Highway. In 1817, the first 
record of a school appears. In 1847, Mexico lost California and 
this pueblo became a town of the United States. 

Between 1850 and 1870, Los Angeles was known as one of 
the toughest towns in the country—but it has improved since. 
In 1870, the population was 5,000 with 110 saloons. In 1880, 
the population had increased to 11,000. In 1890, to 50,000. In 
1900, to 102,000, and today it is more than 300,000 and there 
are only 200 saloons, while we have 37 banks. It is estimated 
that by the end of the next decade we will have a bank for 
every saloon. The original pueblo contained 36 square miles, 
while today there are 101. In 1860, the assessment roll was 
$1,000,000 ; today it is $350,000,000. 

It is the metropolis of Southern California, and therefore of 
the citrus fruit industry. In 1856, one carload of citrus fruit 
comprised the output. In 1884, it had grown to 400 carloads, 
and this year it is estimated there will be 50,000 carloads, with 
a valuation of $25,000,000. 

Gold is no longer California’s chief mineral product. Petro- 
leum, with a yearly output of sixty million barrels, has deposed 
the yellow metal. 

The last material rain fall to visit Los Angeles was the 11th 
of April—now six months ago. No doubt many of you observed, 
in approaching the city, the arid condition of the soil, and as 
your trains drew across the bridges over the Los Angeles River, 
you could see only its banks and bed, with no water in sight. 
Notwithstanding this, the agriculture is in a flourishing condi- 
tion, the green leaves are seen on the orange trees, the rose 

; bushes still bloom, and the lawns are verdant. Water, the blood 
of the soil, has been pumped from its percolating underground 
streams and distributed over the lawns and orchards. 

In the banking line, there are 37 institutions, with $23,- 
000,000 capital and surplus, and deposits of over $120,000,000. 
The bank clearings for 1909 were $675,000,000 ; being an increase 
of $150,000,000 over the preceding year. 

The population is now increasing at the rate of over twenty 
thousand a year, and new buildings are being erected in excess 
of a million dollars a month. The city and interurban electric 
railways, with nearly a thousand miles of trackage, dispatch 
over twelve hundred trains a day. San Pedro, now an integral 
part of the city, is just beginning its career as a commercial 
harbor, to promote the tide that will sweep along the Pacific 
Coast upon the completion of the Panama Canal. Within three 
years, we hope to complete an aqueduct, bringing abundant 
supply of domestic water from the Sierra Nevada Range, at an 
outlay of $25,000,000. 

In regard to the financial institutions represented by this 
Section, the State of California can claim to date only seven- 
teen trust companies. By recent act of the State Legislature, 
the assets of the Trust Department of these institutions are 
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kept entirely separate from those of the commercial and say- 
ings. The use of the word “trust” by companies or corpora- 
tions can only be obtained hereafter by such institutions as 
comply with the new bank act, and qualify for the perfor- 
mance of their duties by depositing approved securities with 
the State authorities. This will lend a desirable dignity to 
the name of “trust company,’ which has heretofore been used 
as part of the name of all kinds and conditions of associa- 
tions and corporations, doing any and all kinds of business. 

Here you are, in southern California, a State with more 
than a thousand miles of sea coast, a State separated from 
the commercial center of the Union by two thousand miles of 
mountains, desert and plain. In behalf of the trust com- 
panies of this great empire State, I have the honor and the 
pleasure to bid you welcome. 


Response to Address of Welcome by Vice-President Oliver 
C. Fuller. 


The Vice-President: In the absence of our President it 
becomes my present duty to respond to our address of welcome 
on behalf of the Trust Company Section of the American 
Bankers’ Association, representing a membership of more than 
one thousand trust companies, with resources aggregating more 
than four billions of dollars, and particularly on behalf of the 
members present, most of whom have traveled long distances 
to be with you. I thank you, Mr. Scott, and you, Mr. Drake, 
for your cordial greetings, and through you, their representa- 
tives; we desire to thank the citizens of Los Angeles and the 
trust companies of California for their generous hospitality so 
delightfully extended to us. The welcome you have given 
us is so warm, and the preparations you have made for our 
comfort and entertainment are so perfect, that there is no 
room for doubt that we shall enjoy ourselves to the limit of 
our capacity while in your midst, and that when we leave we 
shall carry away with us cherished memories of Los Angeles, 
of her charming people, of her splendid institutions, of her 
delightful climate and of her beautiful, picturesque surround- 
ings, never to be forgotten. 

The primary purpose of these meetings is the benefit derived 
through exchange of ideas, the accounting of experience and 
the discussion of practical methods for bettering the service 
that we are all endeavoring to render to our institutions 
throughout our respective communities. Nevertheless, the oppor- 
tunity of making your acquaintance and cementing friendships 
that come to us through these annual gatherings are not to 
be counted among the least of the advantages gained from 
these meetings. 

Hoping that our sojourn here may prove of mutual interest 
to you and to us, and that when we have departed you may 
feel in some measure repaid for all your kindness to us, again 
I thank you. 

The next in order on the program is the annual address 
of the President. Mr. McIntosh expected to be at this meet- 
ing and prepared an address. When he found it impossible 
to be here he forwarded it to me with the request that I read 
it, and with your permission I will do so. 


Annual Address of the President, H. P. McIntosh. 


I regret that it is impossible for me to be present at this 
meeting, so have asked Vice-President Fuller to read a few 
suggestions I have to make, which I trust may result in ben- 
efiting and improving the Trust Company Section. 

It has been and is still customary at our annual meet- 
ings for the President of the Section, the Chairman of the 
Executive Committee and others to suggest improvements and 
reforms in trust company business methods which I fear, in a 
great many cases, are forgotten after the adjournment of the 
respective meetings at which such suggestions are made, hence 
no benefit is derived from them; therefore, it seems fitting 
that the annual reports of the Section be reviewed to remind 
you of some of the valuable suggestions that have been made, 
in the hope that this may result in many of these suggestions 
being made actualities. 

At Denver, in 1898, Mr. Breckenridge Jones, the Father of 
the Trust Company Section, suggested that ‘‘the Section or 
the incoming Executive Committee cause to be prepared and 
submitted at the next meeting a form (fixing the powers 
and duties of the trust company as trustee under corporate 
mortgages) to be inserted in all such mortgages where a 
trust company is trustee.” I fail to find where this suggestion 
was carried out, so I recommend that a Committee be appointed 
at this meeting to prepare such a form and submit it at the 
next meeting of this Section. At the same meeting he also 
suggested that the Executive Committee at the next annual 
meeting submit to the Section “some well-considered views as 
to the best way of keeping the accounts of a trust company.” 
Doubtless the two books of Trust Company Forms that have 
been prepared by the PExecutive Committee, one in 1899 and 
the other last year, have accomplished considerable in this 
line; but cannot more be done? Under the rules of the Inter- 
state Commerce Commission and the rules of the State Public 
Service Commissions, railway and other companies operating 
under them have adopted a uniform system of accounting. 
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Their operations are just as diversified and intricate as those 
of a trust company, so if uniformity of accounts can be 
employed by them and by banks, why can’t it be employed 
by trust companies? I think it can; hence why shouldn’t we 
do something to accomplish this? Might it not be well to 
also appoint a Committee to promote such a system? 

At New Orleans, in 1902, Mr. Clark Williams delivered an 
address entitled ““More Adequate Protection of Municipal Bonds 
through the Certification of Trust Companies,’’ a very instruc- 
tive and valuable address. The figures and facts contained in 
this address make a convincing showing that the certification 
of municipal bonds by a trust company is a subject to which 
our Section should give its most careful attention, bending 
its efforts to have statutes enacted in those States having none 
on this subject, providing that municipalities SHALL have 
their bonds certified by a trust company, and if such a statute 
cannot be enacted, have one enacted that municipalities MAY 
have their bonds so certified; such a statute to empower the 
municipal officers to incur the expense of certification, thereby 
removing the doubt that some of them have as to their right 
to incur such expense without statutory permission. It will 
then be clearer sailing for the trust companies to persuade 
them to do it. Ohio passed such a statute last winter, and 
as a result the officers of one of the largest cities and 
counties in Ohio are considering very favorably having their 
bonds certified by a trust company. 


There are other methods for safeguarding the issue of 
municipal bonds, reported on by the “Committee on the Bet- 
ter Protection for Municipal Securities’ in their reports in 
Volume 1904 to 1908 of the Proceedings of this Section, pages 
156 and 235, to which I respectfully refer you. 

The question of bank examination is one of which a great 
deal has been said and written in recent years, resulting in 
the enactment of laws in some of the States providing for 
the examination and regulation of these institutions, which 
has already had a beneficent effect on the general situation, 
as well as beneficial to both the banks and the public. 

It may be pertinent to inquire to what extent the examina- 
tion of banks should go? It would seem in this matter that 
the more frequent and thorough such examinations are made 
the better. 


If it were possible for a banking department to make at least 
three examinations a year, at irregular times, of every bank 
within its jurisdiction, the examiners spending sufficient time 
to make a thorough audit and to become familiar with the 
affairs of such banks, checking over every item of their assets, 
investigating the paper and investments carried, and be able to 
intelligently advise where mistakes had been made, and firmly 
insist upon the laws under which such banks are acting to be 
observed, that would be a condition to be desired. 

No bank operating under State or United States laws, if it 
is conducting its business as required by the laws of such 
State or the United States, need fear examinations, however 
frequent or thorough, but, on the contrary, will welcome such 
examinations and lend its aid to the agents appointed to make 
the same. I believe that all legislation providing for the gen- 
eral bettering of the banking situation and tending to give 
more frequent and rigid bank examinations should receive the 
hearty support of every bank official, so that the day may 
come when such a thing as a bank failure shall be a memory 
of the past and all banks shall be safe and sound. 

It will add to the credit of trust companies to seek such 


legislation rather than to have it forced upon them. Let us 


continue to harp on the subject until every State has State 
examination of trust companies. 

Another law that should be enacted in many States is one 
providing that an insolvent trust company be liquidated by the 
State Superintendent of Banks instead of the usual way of by 
a receiver appointed by a Court, which in too many cases 
results in the appointment of a party more distinguished in 
politics than in finances, resulting usually in a very expensive 
liquidation, while the expenses of liquidations by State Bank- 
ing Departments have demonstrated that these are very much 
less than the former. 

Our Committee on Protective Laws has done and is doing 
effective work procuring protective legislation, but the enact- 
ment of the laws above referred to will require the effort of 
every member of this Section, so might it not be well to assist 
this Committee by appointing a Sub-Committee in each State 
where such laws are wanting, composed of some of the most 
active members of this Section in such State, the vice-presi- 
idents of said States to be ex-officio chairmen of said Com- 
mittees in their respective States? These Sub-Committees to 
co-operate with the Genera] Committee, and as they are resi- 
dents of their respective States they would, for this reason, 
not be charged with interference as the General Committee 
sometimes is. No doubt such Committees as these could aid 
the General Committees very materially, as any legisiation 
which this Section desires to have enacted in any State ought 
to be under the control of the vice-president and trust com- 
panies of such State. 

Besides the compilation of the laws relating to trust com- 
panies of the United States, published and distributed by your 
Executive Committee last year, the National Monetary , Com- 
mission has prepared and printed this year a “Digest of State 


Banking Statutes,” which every bank should have. Without 
going into a fuller description of it I will refer to the ‘“Tabu- 
lar Summary of State Legislation Governing Trust Compa- 
nies,” which I embody in this report. It is too lengthy to 
have read now, but I recommend that when you receive the 
report of this meeting you examine it, because from it you can 
obtain in a very convenient form a synopsis of the trust 
company legislation in your own respective States as well as 
in others. 


At New York, in 1904, Mr. Geo. W. Young strongly recom- 
mended the forming of State organizations of trust companies, 
using these words: 


“The perfection of the organization of trust companies in 
the various States is the best preventative of any differences 
between the banks and trust companies that may affect the 
interests and conveniences of the public. The natural out- 
come of such organizations will be co-operation between them 
and the adoption of general rules for the regulation of busi- 
ness in the framing of which both institutions shall have a 
voice.” 


Mr. Young’s recommendation was heartily endorsed by Mr. 
Festus J. Wade in these words: 


“IT fully concur in everything Mr. Young has said looking 
forward to the organization of State sections of the Trust 
Company Section of the American Bankers’ Association, and 
in that is the strength of the future trust company.” 


These recommendations are well worthy of our careful con- 
sideration, in fact, more than consideration, they are worthy 
of fulfillment. No matter how few trust companies there are 
in a State, if there are only two, they should organize; thus 
they become better acquainted and ascertain that their com- 
petitors in a very large majority of cases are trying to do 
business under the same standards that they are, thus remov- 
ing the antagonism that so often exists among compecitors, 
and giving an opportunity for the exchange of information and 
views that are mutually beneficial. The State Vice-Presidents 
can employ a part of their time to the advantage of this Sec- 
tion in forming into a State organization the trust companies 
in their respective States. 


You will notice that I have outlined more or less work for 
the State Vice-Presidents, and while I realize that some of 
them are very active in promoting the welfare of the Section, 
there are others very inactive, almost all the latter having 
reluctantly accepted the position and only did so on the wnder- 
standing that it entailed practically no work. 


It seems to me that at this meeting, and in future, only 
such parties should be elected Vice-Presidents as will realize 
that this position is more than a mere honorary one, but 
entails work upon its incumbent. In other words, have all 
the Vice-Presidents instead of only a portion of them such 
as will work aggressively and industriously for the Section. 


During the slightly over fourteen years’ existence of the 
Trust Company Section of the American Bankers’ Associa- 
tion it has accomplished much for the benefit of banks gener- 
ally and for trust companies specifically; however, there is 
still much to be done, therefore we must continue to be active, 
alert and industrious, working ardently and conscientiously 
for the promotion and safeguarding of the best interests of 
the companies, thereby promoting and safeguarding the best 
interests of their patrons, because the interests of the com- 
panies and the patrons are mutual. 

It has been well said that eternal vigilance is the price of 
liberty ; let us say that eternal vigilance of trust companies 
is the price of their safety and success and their patrons’ 
confidence and esteem. 


Mr. Kauffman: Mr. Chairman, is a motion in order now 
as to the suggestions made in the President’s report? 

The Vice-President: Yes, sir. 

Mr. Kauffman: I then move that the suggestions made by 
President McIntosh in his annual report relative to the appoint- 
ment of several committees for the purpose of carrying out 
the suggestions that have been made heretofore, be referred 
to the executive officers of this Section, and if in their wis- 
dom such committees should be appointed, authorizing them 
to appoint the necessary committees, and authorizing them 
also to fix the number of such committees. 

Motion seconded. 

The Vice-President: Gentlemen, you have heard Mr. Kauf- 
man’s motion. It is a very proper one. It is not necessary 
to repeat it. Is there any discussion of that motion? 

(Motion put and carried.) 


Mr. Cutler: I move that the report of the President be 
accepted and placed on file and reported in the proceedings 
of the Section. 

Motion seconded. 

The Vice-President: I will state that this is not a report. 
The report is made by the Chairman of the Executive Com- 
mittee. This is merely the annual address and it is filed. 
That is the natural order of things, and I think that it will 
follow that course without the necessity of a motion. 

Mr. Cutler: I withdraw, then, at your suggestion, the 
motion. 





























The Vice-President: The next order of business is the 
report of the Executive Committee, by Mr. Lawrence L. Gil- 
lespie, its chairman. (Applause.) 


Report of the Executive Committee, by Lawrence L. Gil- 
lespie, Chairman. 


About 400 years before the birth of Christ a band of 10,000 
Greek mercenaries were being led by Xenophon out of the 
interior of Asia Minor where it had fought for Cyrus in his 
unsuccessful effort to dethrone his_ brother. Artaxerxes. 
After about five months of hardship and privation they suc- 
ceeded in plodding their way back until they had reached a 
mountain called Theches, and it is then recorded that when the 
men who were in front had mounted the height and looked 
down upon the sea a great shout proceeded from them, and 
those behind, thinking it was some fresh attack, began to run 
forward, the noise increasing as the number at the summit 
augmented, and Xenophon says that he mounted his horse and 
pushed forward thinking it must be something of very great 
moment and presently he heard the soldiers shouting, ‘‘Thal- 
atta! Thalatta! The Sea! the Sea!’ and the men and their 
captains and generals embraced one another with tears in 
their eyes, for the appearance of the Euxine Sea reassured 
them and they knew that their journey was nearly over and 
that they would see their wives and children again. 

The emotions which the sight of the sea stirred in these 
fearless Greeks are repeated when we members of the Amer- 
ican Bankers’ Association who have had the privilege of tak- 
ing this long journey from the East through the fertile cen- 
tral regions of our country and over its wide-spreading plains 
have ascended that great chain of mountains which so rug- 
gedly guards the approaches to the coast and finally come in 
sight of the sea in its magnificent tranquil splendor us we 
view it here near Los Angeles. It seems to remind us of the 
ancient civilization whose shores it unites with ours and to 
speak of the feverish activities of the newly risen empire 
amidst its waters, and of the progress of that great c¢ffort 
toward enlightenment, self-government and progress being 
made by the greatest republic of modern times in its newest 
and most dependent of dependencies. 

The breezes which blow along its surface breathe no more 
unmistakably of freshness and exhilaration than do the inter- 
course and enterprise of the citizens and business men of our 
cities which are near its shores indicate the ambitions and 
perseverance which dominate their activities. It is good for 
the bankers of other parts of the country to travel out here 
in order to inform themselves of the great commercial strides 
being so rapidly and effectively made in these regions. If the 
Trust Company Section of the American Bankers’ Association 
subserved no other purpose, it would justify its existence in 
the distribution of information concerning the several portions 
of our country among its members as a result of our meet- 
ings from year to year in our principal cities. 

When these meetings are over, however, it must not be lost 
sight of that the organization is maintained through its cen- 
tral office at No. 11 Pine Street, New York, and that it has 
an Executive Committee composed of fifteen gentlemen chosen 
by the Section from among those who have shown the largest 
degree of interest in the work of the Section at its conven- 
tions and in other ways. This Committee with quite com- 
mendable industry devotes itself to the advancement of trust 
company interests as far as it feels that it can go without 
exceeding the bounds’ of its authority and jurisdiction. It 
has also other special committees having on hand particular 
work such as, for example, the Committee on Protevtive Laws, 
from which you will hear directly. During the year preced- 
ing the last one our committee published as a result of exhaus- 
tive study a book on Trust Company Laws in the several 
States and this year we have produced an equally valuable 
volume of Trust Company Forms, a work of original compila- 
tion and research. In the past year also more has been done 
than in the past to center interest and attention upon trust 
companies and to emphasize their established importance in 


the financial world. Last autumn a special luncheon was’ 


given in New York at which many prominent bank officials 
and bankers joined with the officials of trust companies to 
meet the newly elected officers of Trust Company Section and 
hear reports on trust company growth. Last Spring the Sec- 
retary of the Treasury, Honorable Franklin McVeagh did the 
Section the honor of coming and lunching with its Executive 
Committee. and gave it every assurance of his confidence and 
expressed his warm cordiality towards this branch of our 
national financial structure. 

The importance of the influence and the wideness of the 
scope of usefulness of trust companies may be gathered from 
the fact that it is estimated that there are upwards of 1,800 
institutions in the United States which exercise functions 
usually recognized as pertaining to trust companies, and that 
their resources aggregate about $5,000,000,000. Of these, 
1,065 are members of this Section with resources of upwards 
of $4,000,000,000. This is a splendid showing, indicating that 
most of the larger institutions have recognized the advantage 
ef membership. ~ 

In the State of New York the trust companies have dével- 
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oped under favorable conditions and have enjoyed the benefit 
of a strict and detailed banking law which was especially 
extended and amplified following the difficulties in financial 
circles associated with the year 1907. The resources of trust 
companies in New York City were in December 31, 1907, $869,- 
000,000 ; now they are (as of August 20, 1910) $1,338,000,000, 
an increase since that time of $469,000,000. The resources 
of the trust companies of the State of New York are, at the 
time of this writing, $1,503,000,000, bringing them quite close 
to the resources of the savings banks of New York, which 
have attracted so much attention and aroused so much dis- © 
cussion. The latter’s resources are $1,676,000,000. As com- 
pared to the deposits of the clearing house banks of New 
York the deposits of trust companies of the State are nearly 
on a par, the deposits of the former being at this time $1,280,- 
000,000, while those of the latter are $1,245,000,000. 


There is every indication that the momentum gained by trust 
companies during the past ten years is not abating, but that 
we shall see their influence spread in broad, conservative and 
useful lines. 


We have during the past six months experienced a new kind 
of a panic which did not assume the gravity of a depression. 
It was a panic spread over a considerable period and came 
to us in a hesitating way, really consisting in a depreciation 
of values more than in any actual apparent curtailment of 
trade and credit. 


In these financial difficulties we are glad to note that the 
trust companies of the United States have in no way been 
involved. With their strength and prudence demonstrated by 
their history, and with judgment derived from experience and 
self-reliance, it is a matter of congratulation that they have 
approached closer to the banks of the country in a spirit of 
friendly business intercourse and with a _ realization that 
most of their interests are shared in common. We cannot 
conceive of any catastrophe to the banking interests of the 
country which would not be harmful to trust companies, and 
vice versa. Their successes and their misfortunes would be 
inextricably woven together. In this spirit of comradeship 
the banks are observed to be meeting them more and more. 
This has been shown in recent years very clearly in the 
meetings of this Association when bankers and trust com- 
pany officers serve together on important committees, with the 
common object before them of establishing and extending a 
sound and conservative banking policy throughout the United 
States. 


At present there does not seem to be any cause for appre- 
hension that the banking situation is in danger of being under- 
mined. The deposits in banks and trust companies in New 
York are at unprecedented figures and the required reserves 
of the banks are further fortified by the cash reserves of the 
trust companies not required to be held when the panic of 
1907 was upon us. Hot winds may have blown, but our farm- 
ers and statisticians promise us abundant crops. fFurther- 
more, the people of the whole country have learned the value 
of prudence and reasonable economy. No one has been able 
to escape the educational features of our recent financial 
experiences, and we are all anxious to work on a more healthy 
and sound basis than during the mad rush of four or five 
years ago. 


In our political life there is still need for promptings to 
caution and reflection. Acts by individuals in great public 
office with widespread influence and authority may be far- 
reaching in their effect, and when suddenly exerted have a 
tendency not merely to effect the objects intended but also 
to create a feeling of uncertainty and fear for the future on 
the part of all property interests, certainty of considerate 
action on the part of the government and the courts being 
the greatest possible factor towards national and financial 
development. 


Undoubtedly the most important problem before the country 
is one which, as they say of the poor, we have always with 
us. It is the so-called currency question. Since so much 
labor and study has been expended on this subject by students, 
financial experts and practical bankers, I shall not presume 
specifically to advise any particular legislation. Some enact- 
ment, however, looking to a change we must have, and it is 
for us to devote our serious attention to this subject, and 
to extend our support to those engaged in the work of reform- 
ation to the end that we shall not each year meet a situa- 
tion where we have either too much money for the reasonable 
demands of business, thereby encouraging speculation through 
low rates for loans, or have an expanding business handi- 
capped by a fixed and limited currency actually subject to 
contraction through the process of reserve requirements when 
brought into frequent use in credits and deposits. I will 
only put before you one thought on this subject: Shall we 
always persevere in a required reserve against deposits which 
makes that reserve practically dead money since it cannot be 
used? Would it not be well to encourage the retention of 
much larger reserves than are now held by means of publicity 
and notice, but have the reserves free for use whenever 
needed 7 F 

The’ bankers wt the ‘ecduntry havé’ the’ greatest’ confidence in 
thé results of*the labor unsparingly devoted to thése subjects 
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by the National Monetary Commission, who have devoted con- 
scientious, thorough and extended study and analyses to the 
Jiverse financial requirements of our populous and extended 
country, and when at length we receive from them the sub- 
stance of their work and recommendation we should be ready 
to give them a fair and temperate hearing. 

The Vice-President: What is the pleasure of the Section 
with reference to this report of the Executive Committee? 

Mr. Cutler: I move that it be accepted and placed on file. 

Motion seconded, put and carried. 

The Vice-President: The next on the program is the report 
of the Secretary, by Mr. Philip 8. Babcock. 


Report of the Secretary, P. S. Babcock. 


To the Members of the Trust Company Section, American Bankers’ 
Association: 
Gentlemen: 1 beg to submit herewith my report for the year ending 
August 31, 1910. 
The financial statement from September 1, 1909, to August 31, 1910, 
is as follews: 





CREDITS. 
By Appropriation of Executive Council.......... $8,000.00 
‘ Sale of 41 copies Trust Company Laws....... 85.75 
‘* Sale of 8 copies Proceedings, 1896 to 1903.... 24.00 
‘* Sale of 9 copies Proceedings, 1904 to 1908.... 27.00 
S  RevRte Oh IMGUFENCE 2 ek ce cco sinteveseceses 16.34 
———__ $8, 153.09 
DISBURSEMENTS. 
OS EES SE EEO See Ny yar ay are ean a ae ee ee $3,186.30 
Convention expenses, Chicago .........cceeeeeceee 290.30 
ee aa Pee ey ee Pere eT Le rT eer on 550.00 
Petty cash, office supplies, etc. ........... cece eee 80.46 
oO. C. Fuller (Chairman Executive Committee), 
expenses and disbursements, 1908-1909........ 250.00 
Gold badges (retiring President and new Executive 
CNR cc ah pen CRM U He OR Cae ee eee awe’ 25.10 
Postage, stationery and printing ................ 252.20 
TER VOTOD  CECUOOE noc inic 6 bv ie ccs rece rdaneveessus 39.86 
UIE I sobs 6 obs waa elena sie sd deeen cows oui 1,378.74 
Executive Committee meeting at Atlantic City.... 536.85 
Departments’ expense, ice, water and towels...... 18.64 
Account transportation, Los Angeles Convention.. 25.00 
' — $6,633.45 
Ce SN sa coca vines ced bh Ks de tee ba s00% $1,519.64 


You will note that we turn back to the general funds of the Asso- 
ciation $1,519.64, notwithstanding the additional cost of publishing the 
proceedings of our last convention in one volume with the proceedings 
of the Association. 

You will also note that no part of our appropriation has been used 
in publishing the book of ‘‘Forms fer Trust Companies,’’ this having 
been paid for entirely by subscriptions from our membership. 

The entire cost of this publication to date, covering 500 completed 
books and 500 books printed but not bound, including express charges, 
descriptive circulars, postage, etc., was $4,296.84, while the receipts 
for books sold (290 at $15 each and 9 at $20 each), with interest on 
the account, have been $4,542.€4, showing a net profit of $246. 

While the affairs of the Section have thus been economically ad- 
ministered by your officers, it is felt that it has not been at any 
lessening of the Section’s activities in the interest of its members. On 
the contrary, as pointed out by our Chairman, Mr. Gillespie, much 
has been done to emphasize the established importance of Trust Com- 
panies in the financial world, and to increase the knowledge of the 
usefulness of this Section of the American Bankers’ 

That this is so is shown by the present 


Association. 
membership, 1,070, the 
largest in the history of the Section and the largest net gain in any 
year since 1906. You will find in your seats a printed list of this 
membership by States. States having five or more members are en- 
titled to a Vice-President. 

The very valuable address of Daniel S. Remsen, Esq., ‘‘Post-Mortem 
Administration of Wealth,’’ delivered at our last meeting in Chicago, 
has been extensively used by our members; over fifty thousand copies 
having been distributed throughout the country. 

During the year I have endeavored to make the Section of continual 
benefit to its members, both by correspondence, by articles published 
each month in the ‘‘Journal’’ of the Association, and by furnishing 
informatiou io papers interested in Trust Company matters. 

Respectfully submitted, 
P. S. BABCOCK, Secretary. 


The Vice-President: What is the pleasure of the meeting 
with respect to the Secretary’s report? 

(It is moved that the report be accepted and filed, duly 
seconded and carried.) 

The next in order on the program 
Committee on Protective Laws, by Mr. 
Chairman. 


is the report of the 
Lynn H. Dinkins, its 


Report of the Committee on Protective Laws, by Lynn H. 
Dinkins. 


New Orleans, September 21, 1910. 
To the Chairman and Members of the Trust Company Section: 
The General Assemblies of fourteen States were scheduled to meet 
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during 1910 in regular session. 
does not convene until October. 

Massachusetts, New Jersey, New York, Ohio and Rhode Island, 
having already adequate laws protecting the use of the word ‘“Trust,’’ 
and statutes providing for State examinations of trust companies, 
the efforts of your Committee were confined to Georgia, Kentucky, 
Louisiana, Maryland, South Carolina, Utah, Vermont and Virginia. 

Mississippi has the necessary statute covering the use of the word 
‘Trust’; and before its legislature convened a thorough canvass of 
the State was made to learn how its people felt about State super- 
vision. ‘This investigation determined us not to bring the subject be 
fore the legislature before 1910. The preceding Assembly had enacted 
laws under which directors are required to make quarterly report, 
under oath, to State officials. It was believed that these laws had not 
yet been in operation long enough to measure correctly their value 
and efficiency. 

Louisiana 


The Vermont Assembly, however, 


passed the 
word ‘‘*Trust.’’ 


protective statute covering the use of the 
The Committee was also successful in having a com- 
mission revising tne criminal code of the State provide therein for 
proper enactments to punish the making or the use of false statements 
to obtain property or credit. The legislature postponed the considera- 
tion of this new code; but, it is believed, when the code is adopted, 
that this feature of it will meet the views of General Counsel Paton. 

Virginia passed the ‘“frust’’ protective act. 

No financial legislature could be secured in South Carolina. The 
Secretary of the State Bankers’ Association there, Mr. Wilson, is 
couvinced that same is desirable, and has agreed to visit the capital 
when the legislature next meets inorder to give the matter his per- 
sonal attention. 

Maryland passed a satisfactory banking law on broad lines; this 
became effective on June 1, 1910. The Banking Commissioner is en- 
dowed with all necessary powers to examine, supervise, act as tem- 
porary receiver, and, in general, to take care of the banking interests 
of the State. 

Kentucky’s Legislature, after considering a number of proposed 
bills, each strongly advocated by separate interests, was unable to 
agree upon any statute, and the matter was left as heretofore. 

In Utah and Georgia nothing was accomplished, other than to 
bring needed legislation to the attention of a number of bankers and 
to secure promises of more active co-operation in the future. 

Mr. Cutler represented the Committee at the conference with the 
Savings Bank Law Committee, held in New York on February 10, 
1910, upon the segregation of savings deposits. The report of your 
Executive Committee will show the action taken by it in connection 
with that question. 

Mr. Arthur Adams, who has been a member of the Committee for 
several years, recently resigned, having severed his connection with 
Trust Company work. 

More than forty States will hold legislative meetings during the 
year 1911. The Committee has already succeeded in securing the 
enactment of such legislatiov, in most of these, 
confided to its care. 

Whether or not it is desirable to extend the activities of the Com- 
mittee toward securing additional protective legislation is a matter 
which we think should be settled by the incoming Executive Com- 
mittee. 


as was originally 


We desire to express our appreciation of the valuable assistance 
rendered the Committee by the Secretary of the Section and by our 
General Counsel, Mr. Paton. 

Respectfully submitted, 
LYNN H. DINKINS. 
F. H. FRIES. 
P. C. KAUFFMAN. 
RALPH W. CUTLER. 


The Vice-President: Gentlemen, you have heard the report 
of what is by far the most important committee of this sec- 
tion, a committee the work of which has been of inestimable 
value, not only to the Trust Company Section, but to the entire 
American Bankers’ Association. What is your pleasure regard- 
ing this report and regarding the Committee itself? 

Mi. Poillcn: Mr. Chairman, I move that this Section vote 
its thanks to the Committee for its interest and hard work in 
this matter during the past year, and that the report be received 
and placed on file. 

Mr. Shorrock: I would suggest, Mr. Chairman, that the 
mover of that resolution add to the motion that the Committee 
be continued. 

Mr. Poillon: I second the motion. 

The Vice-President: Mr. Shorrock amends the motion to the 
effect that the Committee shall be continued. 

(Motion as amended, put and duly carried.) 

Mr. Dinkins has called attention to the fact that there is a 
vacancy on that Committee which will be filleG by the Executive 
Committee, if there is no objection, and I take it for granted 
that was the purpose of your motion, Mr. Shorrock. 

Mr. Shorrock: Yes, sir. 

The Vice-President: I regret exceedingly to learn that Mr. 
Stuyvesant Fish, of New York City, who kindly promised to 
give us an address at this hour, is unable to be present. He 
has forwarded a paper which I wili ask Col. Fries, of North 
Carolina, to read. 

Mr. Fries: It is a matter, ladies and gentlemen, of sincere 


regret that this able paper can not be presented by the able 
‘Should the ownership of shares in banks 


writer His subject: 
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continue to be represented by certificates commercially negotia- 
ble, that is to say, pledgable?’’ is ably discussed as follows: 


Should the Ownership of Shares in Ranks Be Represented 
by Certificates? 


[Mr. Stuyvesant Fish’s paper will be found on page 177.] 


Mr. Shorrock: Mr. President, might I suggest, if it is in 
order, that this paper be accepted and placed in the record. 
It appears to me that it is of so much importance that simply 
hearing it read at first hand is not sufficient to give you a 
full understanding of it. My suggestion would be, and in 
order to bring it before the meeting I put it in the form of 
a motion, that this paper of Mr. Fish’s be referred to a special 
committee to investigate during the coming year the procedure 
or laws in effect in different parts of the country, and to make 
a report at our next meeting. 

The Vice-President: I think it is well to explain that Mr. 
Brougher informs me that this room was intended for meet- 
ings to be held only at night, and it is so arranged that m 
the daytime it is almost impossible for the Chair to recognize 
a face sitting with their backs to the light. Therefore the 
Chair will request that members, when they arise, will announce 
their names, and I would be glad to have the gentleman state 
his name who just made the motion. 

Mr. Shorrock: My name is Shorrock. 
order ? 

The Vice-President: The motion is in order if it is the 
pleasure of the meeting. It is customary—in fact this paper 
with all the papers read here today will be printed in the regu- 
lar book of proceedings, which book is sent to every member 
of the Section, and the suggestions made in such a paper as 
that would naturally be taken up by the Executive Committee 
unless otherwise directed by this meeting. The motion is in 
order if it is seconded. The motion does not seem to be sup- 
ported, and I presume it is because it is customary to have 
papers of that sort referred to the Executive Committee; and 
I think if the gentleman will change his motion to accord with 
the regular method of referring it to the Executive Committee 
for consideration, it will be better. 

Mr. Brown: I move, Mr. Chairman, that this matter be 
referred to the Executive Conmittee. 

(Motion seconded and duly carried.) 

The Vice-President: We will now have the pleasure of hear- 
ing an address ty Mr. William C. Poillon, of New York City, 
upon the subject: “The Advantage to the Trust Company in 
Making Loans Upon Marketable Collateral Rather than Personal 
Credit.” Mr. Poillon, kindly take your place on the stage. 


Is the motion in 


The Advantage to the Trust Company in Making Loans 
Upon Marketable Collateral. 


{Mr. Poilleon’s address in full is printed on page 179.] 

The Vice-President: “The Advisability of a Trust Company 
Maintaining an Auditing Department Rather than Having 
Periodical Audits from Without,’ is a subject upon which Mr. 
W. M. Baldwin, of Cleveland, Ohio, has kindly consented to 
address us. 


The Advisability of a Trust Company Maintaining an 
Auditing Department. 


{Mr. Baldwin’s paper is printed on page 180.] 


Mr. Fries: Mr. President, in order to facilitate the nomi- 
nation of the five men who will serve on the Executive Coun- 
cil, I desire here to offer a resolution: 

Resolved. That a nominating committee of five be appointed by the 
Chairman, which Committee shall receive names in writing from dele- 
gates present, from which the nominating committee shall select five 
members of the Executive Committee for the term ending in 1913, and 
that this committee shall repcrt back to the Convention for its action. 


(Motion duly seconded, put and carried.) 

The Vice-President: The Chair will announce the names of 
the Committee after a few moments when he has had an op- 
portunity to decide upon that. The address by Mr. Baldwin 
is the last of the regularly prepared addresses. ‘The fellowing 
subjects have been suggested as of interest to the Section, and 
it is hoped that they may promote active discussion by the 
members present, who are urged to speak freely upon them. 
The first subject is “Ihe Personal Element in Trust Company 
Work,” and Mr. Edgar Stark, Trust Officer of the Union Savings 
Bank & Trust Company, of Cincinnati, Ohio, has kindly con- 
sented to open that subject by a few remarks. 


The Personal Element in Trust Company Work. 


[Mr. Stark’s paper may be found on page 186.] 


The Vice-r'resident: I am sure that every member will 
agree with me that both Mr. Stark’s subject and the address he 
has given us are very interesting, and the Chair will be pleased 
to hear from others on the same subject, and would invite a 
free expression from any of the members present. The purpose 
of selecting these subjects is to bring out discussion and to 
give everyone an opportunity to express himself. 

Unless there is someone willing to say something further 
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on this subject, we will go on to the next, which is: ‘“Invest- 
ment of Trust Funds and the Respective Interests Therein of 
Life Tenant and Remainderman.’’ The discussion will be 
opened by Mr. Isaac H. Orr, Trust Officer of the St. Louis Union 
Trust Company of St. Louis, Missouri. (Applanse.) 


Investment of Trust Funds and the Respective Interests 
Therein of Life Tenant and Remainderman. 


{Mr. Orr’s paper is given on page 182.] 


Mr. J. C. Drake: Mr. Chairman, in view of the fact that 
we are reaching the luncheon hour, I wish to say in behalf of 
the Trust Company officials of the State of California that we 
have been exceedingly interested in the valuable remarks made 
and the interesting topics taken up by this Section. The re- 
marks of the fast officer on trusts, are exceedingly interesting 
to the California trust companies, which may be regarded in 
comparison to those across the Rocky Mountains as in their 
infancy. I would like to bring a little discussion up as to the 
present situation. 

The broad clause cited in his address as to the scope for in- 
vestment of trust funds no longer exists in the State of Cali- 
fornia. We have now a new Bank Act referred to in my pre- 
liminary remarks, which, for the first time in California, has 
tabulated into concrete form certain banking laws. Under this 
new act, no funds in trust can be invested otherwise than 
under the laws provided therein for the investment of funds 
deposited in savings banks. The law goes forward and states 
specifically how funds in savings banks ought to be invested. 
I will say briefly that they are all secured loans, and no loan 
on real estate can be made except it be a first lien thereon. 
The practice in the institution I represent in regard to trust 
funds has been, by order of the Board of Directors, to invest 
them in municipal securities of this State, county, or school 
districts, or in first mortgage loans on improved productive 
real estate of at least twice the value of the loan. Those 
two classes of investment comprise the funds in our trust de- 
partment. We are enabled in this State to place the invest- 
ments of trust funds in municipal bonds at a rate which will 
bear the beneficiary at least four per cent, and very often five 
per cent, as an income. On our real estate mortgages of the 
character described, we have invariably secured at least six 
per cent. 

I should like to talk with you further on our State, but, 
as the President of the Chamber of Commerce has stated, we all 
get to boosting if we occupy the floor long; and we live so 
far west that we wish to be shown how from Missouri and 
other States. (Applause.) 

The Vice-President: The Chairman feels deeply grateful to 
Mr. Drake for saying something voluntarily on the subject 
upon which he has spoken, and hopes that other members will 
follow his example. It would appear as if the papers that 
have been prepared and read have all been so excellent and 
so exhaustive that the members present hesitate to say any- 
thing more. But it would seem as if some one in the audience 
might have something to suggest not fully covered by the papers, 
and the Chair would be grateful for any other discussion on 
any point, or any corrections that might be suggested regarding 
the information contained in the papers that have been read. 

Mr. Holliday: Mr. Chairman, I would like to ask Mr. Orr 
a question of practice, as to how he would treat a case where 
a ground lease is made for a long term of years and a commis- 
sion is paid for negotiating that lease, to whom would he charge 
that commission? ‘The remainderman or the life tenant or 
divide it equally? 

The Vice-President : 
Holliday’s question? 

Mr. Orr: If that occurred in my experience I would refer 
that to counsel. Really, the only thought I hoped to be able 
to impress upon the members present is the importance of in- 
vestigating and deciding those questions when they arise. Or- 
dinarily all commissions paid to agents to perform the service 
are chargeable against the income. But when you come to 
negotiate a 99-year lease, in most of the States that is recog- 
nized practically as a sale of the land. In other words, if you 
sold a piece of property for $5,000 and paid a real estate agent 
$250, that would come out of the principal fund. Now, if you 
negotiated a 99-year lease, that would be a close question for 
counsel to determine, having in mind the law of the particular 
State. Any property that will stand a ninety-nine years lease 
will stand a reasonable counsel fee to protect the trustee. 

Mr. Dinkins: Mr. Chairman, I would like to inquire of Mr. 
Orr: What is the custom of this company in connection with 
the maturity of bonds within the term of a life tenant that 
have been purchased at a premium; whether he charges off 
annually, or whether he waits until the time of maturity? 
And against whose account does he charge the premium? 

Mr. Orr: The custom of my company is not to buy any 
bonds at a premium except for very large estates, which are 
able to absorb at once the premium. The custom of any com- 
pany, however, would not be a safe rule to follow. Any pre- 
mium paid on an investment for a trust estate must be amor- 
tized in some way, so that the principal fund is protected. The 
strictly accurate way would be to, when the investment is made, 


Mr. Orr, will you kindly answer Mr. 
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ascertain the rate of interest at which it is made, and deduct 
from each coupon the proportionate amount to restore the pre- 
mium to the principal. That is the legal way to do it. But in 
these latter days we have been able to get so many good bonds 
at or below par that we will not consider a premium. In large 
estates, however, where the premium is less than the first 
coupon, we sometimes buy a line of bonds and absorb the pre- 
mium at once. 


The Vice-President: Is there anyone else who would like 
to ask Mr. Orr any questions? He seems to be able to answer 
fluently, if not adoitly, the questions on any subject touched 
upon. The matter just touched upon by Mr. Dinkins is a very 
important and interesting one, and one that is now in the 
courts in many cases. The Chair is informed that there was a 
recent decision in the District of Columbia declaring that the 
premium paid for bonds bought for an estate of which the in- 
terest went to a life tenant, that the premium paid was the 
premium paid by the trustees for their own protection and for 
the protection of the estate, remainderman, and that the 
amortization of that premium was unfair to the remainderman. 
it is a very interesting topic, and it is in many cases within 
recent days, and, as I say, is now under consideration in many 
cases. Is there anyone else? 


Before proceeding further, this is the last iopic that we will 
discuss this morning. The Chair will announce the Committee 
on nominations: Col. F. H.. Fries of North Carolina will be 
the Chairman; Mr. F. H. Goff, of Cleveland; Mr. Edwin 
Chamberlain, of San Antonio, Texas; Mr. Ralph W. Cutler, of 
Hartford, Conn., and Mr. Benjamin Strong, Jr., of New York. 
Mr. Strong seems to be sitting aloof and seems to be enjoying 
himself, and I am sure he will be glad to participate in the 
work. The Secretary will be glad to receive suggestions and 
will pass some slips on which any of the members present will 
be privileged to suggest the names of anyone they may think 
suitable for membership on the Executive Committee. 

Mr. Fries: Mr. Chairman, may I ask those who make sug- 
gestions to give not only the names of parties, but the com- 
pany they represent and the town they come from. 

The Vice-President: If you will permit me, Col. Fries, I 
think they should name the position that they hold in their 
company. It should be borne in mind that out of the five men 
nominated. whose office will expire three years hence, according 
to custom—not according to law, but according to custom— 
there will be selected a man who will perhaps be the future 
president of this Section, and that should be borne in mind 
by the members of this committee. The Executive Committee 
selects its own Chairman, and although it is not a by-law 
and not necessary, it has been the custom for the Chairman of 
the Executive Council to be advanced to the position of Vice- 
President, and so on. Bear in mind that matter in nominating. 

Mr. Ralph W. Cutler: Would it be proper at this time for 
the sub-committee to report on matters of business? 

The Vice-President: Mr. Cutler, it would be proper if there 
is no one else who would like to speak on any of the topics 
that have been discussed. Bear in mind that not only the topics 
last discussed, but any of the topics that have been discussed, 
are open for further discussion on the part of the members, and 
I would suggest that any motion other than that of the regular 
order of business be deferred until we have finished with this 
discussion. The Chair will take the liberty of breaking into 
that order of business in order that this committee may get to 
work and the members may be nominating whom they choose. 

Mr. Holliday: I move we take a recess until 2:30. 

The motion seconded and a vote taken. 

The Vice-President: The meeting is not adjourned. The 
' Chair has not announced the result of the last vote upon Mr. 
Holliday’s motion. 

Mr. Gillespie: If it is open’ to discussion, I would suggest 
that that motion be appended and that the discussion be closed 
with the single exception of a resolution which Mr. Cutler has 
from the sub-committee, and which he would like to report. I 
suggest that amendment. 

The Vice-President: The motion is not open to discussion, 
having been put and apparently carried, in the opinion of the 
Chair. 

Mr. Gillespie : 
vote. 

The Vice-President: If Mr. Holliday, the mover of the mo- 
tion and the members present are willing to reconsider their 
action by vote, or to have another subject introduced before the 
result is announced, it can be done; and unless the Chair hears 
some opposition to that, he will give Mr. Cutler the floor 


The Chair has not announced the result of the 


temporarily. 
Mr. Cutler: Is that the decision, Mr. Chairman? 
The Vice-President: That is the decision of the Chair. 


Mr. Cutler: It has been stated by President McIntosh in 
his address that the matter of election of the vice-presidents 
from different States has not been wholly satisfactory, and the 
matter has been taken up by the Executive Committee, of 
which I am in charge, with the result that on Monday last, 
day before yesterday, a sub-committee was appointed by the 
Executive Committee; ‘consisting of: Colonel Fries,,.,, Mr. 
Chamberlain and myself, to draft a tentative plan for submission 
to this convention, and with your permission I wil] read that. 
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This, you understand, is absolutely tentative and only for the 
purpose of bringing the matter before the Convention for 
discussion : 


Resolved: 

Whereas it is desirable that the Vice-President of the Trust Com- 
pany Section of the American Bankers’ Association should more thor- 
oughly represent the Trust Company members in their respective 
States. 

Therefore, be it 


Resolved: That it is the sense of this meeting that the by-laws of 
the Trust Company Section should be amended to accomplish this 
result. Such amendment should provide that in States having trust 
company organizations, a vice-president of the Trust Company Section 
should be nominated and elected at the annual State convention. Such 
election should be certified by the Secretary of the State Organization 
to the Secretary of the Trust Company Section. 


In States not having a separate Trust Company Association, but 
having a State Bankers’ Association with trust company members, 
such members should, at the time of the annual meeting of the State 
Bankers’ Association, elect a vice-president, and certify his election, 
in the manner provided for in the case of the separate State trust 
company organizations. 


Where a vice-president for any State has not been named in either 
of the above ways, the election of such vice-president shall be left 
to the executive officers of the Trust Company Section. 

The time of office of the State vice-presidents shall begin at the 
time of the next annual convention of the Trust Company Section 
following such election, and shall continue until the election of his 
successor. 


Inasmuch as notice is required in advance of an amendment 
to the by-laws of the Section, I would like to submit that on 
behalf of the Committee as a notice that at the next meeting 
of the Convention such a resolution or resolutions—such by- 
law in accordance with this outline will be submitted, and I 
will move you that a committee be appointed to draft appro- 
priate by-laws for consideration at that time along thees lines. 

Mr. Gillespie: I would like to say just a word in seconding 
this resolution presented by Mr. Cutler. The question of the 
method of election of the vice-presidents representing the Trust 
Company Section in different States has come up for discus- 
sion several times before our committee, and with the results 
as substantially embodied in the resolution just read to you by 
Mr. Cutler. This resolution speaks for itself. It is in line 
with the method of more democratic representation that we 
have had formerly in the Trust Company Section from the sev- 
eral States. The several States will get a good voice in the 
Section of their vice-presidents. The rule at present adopted 
of allowing the representatives from the States that are present 
at this Convention to elect the vice-presidents theoretically 
is very good, but in certain cases it has worked out bad, and 
there has not been much representation from certain States. 
In those cases it has devolved upon the officers of the Asso- 
ciation to appoint these vice-presidents frequently. We think 
it will increase the influence of the different State organizations. 
In many States, organizations known as the State Organiza- 
tions, whose banks are connected, will feel that they have a 
rignt to select a responsible officer who is a part of the man- 
agement of this Trust Company Section. I think it will bring 
it to their attention much more than it has in the past. I 
would say a word in connection with one line of Mr. McIntosh’s 
address in which he speaks of vice-presidents occasionally feel- 
ing that the office is unimportant. There has been a distinct 
effort made in the past two or three years to make the officers 
from the States think they have a real responsibility. They 
were called upon individually to prepare reports for this con- 
vention, showing the work in their different sections; and 
I want to say that we have received very gratifying replies 
to our requests along those lines. The Executive Committee 
cannot be too strong in recommending this resolution to the 
members. It will simply tell you the result cf their deliber- 
ations which have been reported more than once, and they leave 
it to you to decide whether this is for the best interests of 
the organization. 

The Vice-President : 
made by Mr. Cutler and seconded by Mr. Gillespie. 
any further discussion of that? 


(Motion put and carried.) 


The Vice-President: The motion is carried. The Chair will 
announce the names of the committee later in the day. 


Mr. Edw. H. Reninger: Mr. President, Mr. Dimner Beeber, 
President of the Commonwealth Title Insurance & Trust Com- 
pany, of Philadelphia, is with us today to join in the discussion 
of the topic which was postponed until] this afternoon. I think 
that if he had heard him before the suggestions were 
made for members of the Executive Committee, we would all 
have been glad to have named him as a member from Penn- 
sylvania. I find that the only one from Pennsylvania now on 
the list goes out this year. Judge Beeber is here as one of 
the representatives of one hundred and fifty of the trust com- 
panies in Pennsylvania, and I want to suggest to the members 
here present that he, would be a very good man to nominate 
for that position. 


Gentlemen, you have heard the motion 
Is there 
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The Vice-President: The Committee will meet immediately 
at the beginning of the recess which we will take under Mr. 
Holliday’s motion, and will be glad to receive just such sug- 
gestions. The motion to adjourn has been duly carried, and 
we now stand adjourned. 


AFTERNOON SESSION. 


The Vice-President: The meeting will come to order. 

The Secretary: Mr. Chairman, the United States Mortgage 
& Trust Company of New York publish every year a book of 
the statistics of trust companies of the United States, and the 
President has sent me the advance sheets of this publication 
for this year, and it puts the trust company situation in such 
a new and such an impressive form that I think it would be 
interesting for you gentlemen to hear this short preface, and 
also to have it incorporated in our proceedings, if you approve 
of having this read. 

The Vice-President: If it is the pleasure of the meeting. I 
understand it is a quotation? 

The Secretary: Simply a quotation, but it gives a set of 
figures of the trust companies of the United States in an 
original form, which I think will be very interesting to all 
trust company men here. 

The Vice-President: Unless I hear objection to the paper, 
the Chair will authorize Mr. Babcock to read it. 

Mr. Dimner Beeber: Mr. President, I move that it be read 
and made a part of the proceedings. 

Motion seconded, put and carried. 

(The secretary then read from the publication referred to as 
follows: 


The Trust Companies of the United States guard a treasure amount 
ing at the very least to $30,000,000,000. Of this total over $5,000,- 
000,000 represents the value of their own banking resources, and the 
impressive sum of approximately $25,000,000,000 represents wealth 
which they protect as trustees and administrators. 

Those Trust Company operations which may be described as merely 
banking functions have for many years been summarized in reports to 
State authorities and in voluntary statements to clients. These re- 
ports afford the public a basis for opinion as to the solvency of the 
various companies, and, at the same time, furnish the data for accu- 
rately estimating the magnitude of their operations. 

The results of the execution of other Trust Company functions, such 
as trusteeship of corporate mortgages, administration of estates, fiscal 
agencies, custody of wills and securities, registration and transfer, 
etc., are (with the exception of Pennsylvania and possibly of one 
other State) repcerted neither to State authorities nor to individuals, 
and, consequently, the aggregate of such operations, while surprisingly 
large, has never been generally known. 

The growth of this feature of Trust Company business has been 
rapid and its present volume is enormous, exceeding many times the 
banking feature. This has been caused by general business expan- 
sion and, more especially of late years, by the organization of larger 
commercial units whose requirements demanded new facilities. 

Thirty years ago corporations borrowed needed capital by selling 
mortgage bonds to small groups of investors, one of the individual 
members of which generally acted as trustee of the mortgage; today, 
these corporations borrow from one to one hundred millions of dollars 
at a time, secured by mortgages to Trust Companies, and covering 
great bond issues sold to the investing public of this country and 
Europe. : 

The Trust Companies hold in trust the mortgages against which 
mortgage bonds are issued; they also hold in trust great blocks of 
securities pledged for collateral trust bonds; they act for holders of 
equipment trust bonds; they are intermediaries in escrow transactions 
between corporations; they hoid in trust millions in stocks and bonds 
deposited in connection with reorganizations, mergers, etc. 

Although the total of the wealth so held in trust can only be esti- 
mated, yet on August 1, 1910, approximately 85 per cent. of the 
bonds of corporations whose securities are listed on the New York 
Stock Exchange is secured by mortgages under which Trust Com- 
panies sect as trustee. Furthermore, while the great city institutions 
act as trustee for large issues representing many millions of dollars, 
the Trust Companies in the smaller communities throughout the country 
act as trustee for local issues which in their aggregate reach an enor- 
mous total. 

Today the Trust Companies of the United States control greater 
resources, have stronger reserves, are transacting business under 


better laws, and enjoy larger opportunities for usefulness than ever 
before. 


The Vice-President: Gentlemen, I think that was a most 
interesting statement to all of you. It is almost impossible to 
comprehend the magnitude of the business covered by it. I 
think it is not generally appreciated. 

The next in order on the programme is a paper on the duties 
and responsibilities of a trust company in connection with In- 
vestments to he offered to the public. I regret very much to 
learn that Mr. F. J. Parsons, Vice-President of the United 
States Mortgage & Trust Company of New York, who had 
consented to open this discussion, is not present; but Mr. Par- 
sons sent a brief paper on the subject which, if there is no 
objection, I will ask the Secretary to read, in order to open 
this question for discussion. The Secretary’ will kindly read 
the paper. rors 


Responsibilities of a Trust Company in Connection with 
Investments. 


{Mr. Parson’s paper is given on page 187.] 


The Vice-President: Mr. Dimner Beeber, President of the 
Commonwealth Title Insurance & Trust Company of Philadel- 
phia, has also kindly consented to say something on this sub- 
ject. We will be pleased to have him come forward. 
(Applause.) 

{Mr. Beeber’s address appears on page 189.] 

The Vice-President: Is there anyone who would like to add 
to what has been said on this subject? It is a most interest- 
ing subject, by the way. There being none, we will proceed 
to the next topic: “Should Trust Companies Charge for the 
Care of Small Accounts?’ The discussion will be opened by 
Mr. Frank lL. Sniffen, of the Title Guarantee & Trust Company 
of Brooklyn, New York. Mr. Edwin O, Stanley consented to 
say something on this subject, but, finding that he was un- 
able to be here, a member of his company, Mr. Sniffen, will 
read his paper on that subject. 

Mr. Sniffen: Mr, B. O. Stanley wrote this article and asked 
me to read it, with your indulgence. It is not very long. 


Should Trust Companies Charge for the Care of Small 
Accounts? 


[We give Mr. Stanley’s address on page 184 of this publica- 
tion. ] 

The Vice-President: The Chairman would be very much 
pleased to hear from anyone else on this topic. 

Mr. Stewart: Mr. Chairman, it seems to me that we all have 
a fellow feeling in that regard. I know in the case of our 
company we have at least one-third of the total of our accounts 
which you might say do not pay. I should for one be very 
glad to hear from other gentlemen what their limit is, and 
how they treat their accounts. I guess we all agree that Mr. 
Stanley has the correct theory. ‘The question is whether it 
works out in practice. I know in our case we limit ourselves 
to interest on accounts over one hundred dollars. I would 
like to hear from some of the other gentlemen here what their 
rules are. 

The Vice-President: The next on the programme is: General 
discussion of such other topics as may be proposed and may 
have the approval of the presiding officer. The Chair would 
like to say that in case any of the members present should 
like to discuss any of the subjects that were discussed this 
morning, or any of the papers that were read this morning, it 
would come under this present heading, and it is possible that 
at the time some of these papers were read it was not fully 
understood that the members were expected either to question 
or criticise or to amplify the papers. This part of our pro- 
gramme is intended to be a general discussion, and we would 
like very much to have it so. I trust that no one will hesitate 
to recur to any subject that they were not quite satisfied 
with this morning. We would be glad now to hear any 
suggestions. 

Mr. McKee: Mr. Chairman, I would like, if I may, say just 
a word. A thought occurred to me while listening to the paper 
prepared by Mr. Baldwin in reference to the internal auditing 
department in his institution. Mr. Baldwin explained in a 
very interesting manner the very elaborate and detail system 
that is in vogue in his institution for the purpose of checking 
up and verifying accounts, To my mind, any financial institu- 
tion of magnitude should have approximately such a system 
established as a part of its internal workings, covering the 
verification, careful checking of cash received and paid out, 
requiring countersignatures to checks and vouchers, keeping 
accurate accounts and verifying of securities received and 
delivered, requiring the custody, safe keeping of such securi- 
ties under the very best possible burglar proof conditions, 
under the joint control of two or more trusted employees, 
includiug at least one officer; all of those things are first class 
and should be part of the internal arrangement, as I stated, 
of any financial institution doing a business sufficiently large 
to justify an elaborate system. The auditor described by Mr. 
Baldwin’s paper I would say is neither more nor less than 
an officer of his institution. Such an officer, while human 
nature is as it is, might be influenced to refrain from criticising 
a superior officer, in whose discretion might lie his term of 


employment or the amount of his compensation, or he might 


be moved to pass over what seemed to be a trifling error of 
some employee with whom he had established intimate rela- 
tions growing out of a daily contact for a number of years. 
Such irregularity might develop in the future, if unchecked, 
into a glaring defalcation. In my judgment, every employee, 
officer or servant of a financial institution should have, in 
addition to the very best system that can be devised of check- 
ing accounts and securit’es, the checking and examination of 
outside independent examiners—men whose business it is to 
make such examinations, and whose chief asset in that busi- 
ness is the reputation of being fearless, vigilant, analytical, 
conservative investigators or auditors—such a man.to be em- 
ployed by the directors and to:be responsible only to the 
directors, Whose work should be: gone over,in detail by a com- 
mittee of the directors after each periodical examination, and 
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his work then to be made a part of the report of the auditing 
committee of the directors to the full board. Such a man 
would not fear the danger and be moved to refrain from 
criticism through fear of his superior officer or through favor 
to a fellow employee. Listening to Mr. Baldwin’s paper, there 
came to my mind at once the question, who audits the 
auditor? (Applause.) 


Mr. Baldwin: In reading my paper this morning I had no 
intention or desire to cast any reflection on the work of inde- 
pendent auditors. I believe in having an independent auditor, 
but [ believe you should have both, In addition to the work 
as outlined this morning, I might add that the Trust Com- 
panies of Ohio are now under the general supervision of the 
State bank superintendent, who makes a very careful exami- 
nation of the bank and of its assets and checks its accounts; 
and in addition to that we have the semi-annual audit of our 
stockholders, who are appointed by the board of directors, and 
the people making that audit are not in any way connected 
with the active management of the bank, either as members 
of the executive committee, directors or otherwise, and they 
make their examination of all the assets and securities, and 
report directly to the Board of Directors. I will simply add 
that, as one of the things which is done in addition to what 
IT outlined this morning. 

A Member: In connection with the remarks, I think you all 
recognize that there is an advantage in an outside auditor; 
but in my judgment the auditing companies in the United 
States have not kept faith with the development of the Trust 
Companies of the United States. One of our neighbors pro- 
vided for an independent audit by an outside company twice 
a year, and there did not pass twelve months until they found 
their trust officer was a defaulter for a large amount. The 
auditing company, one of the most prominent in the country, 
was communicated with. They came down and went over the 
affairs of the company a second time, and stated that it would 
have been impossible for them to have detected the defalcation. 

I was very much interested in what the representatives from 
the Citizens’ Savings Bank said in connection with the check 
which his company is now maintaining as against savings 
deposit withdrawals. That is a subject we have found a stum- 
bling block on many occasions with an outside audit. A 
great many savings depositors resent any inquiry from the com- 
pany by an auditor with reference to their accounts. Members 
of the same family wish to have the fact of their connection 
with a savings department remain a secret; and it seems to 
me, as Mr. Baldwin mentioned, requiring the tellers to main- 
tain a daily record of the balance shown on the books pre- 
sented of the withdrawals or deposits, and a comparison of 
that record by the auditor with the ledgers in connection with 
it—that sort of work I do not believe could be accomplished 
by an outside audit. 

Mr. Foye: Mr. President, it might be interesting to say 
that in Massachusetts it has become the custom to employ 
outside auditors. We have a banking audit or examination 
periodically, possibly twice a year, coming at any time we 
wish. In addition to that we have our stockholders’ examina- 
tion. They examine twice a year or more frequently if they 
desire, and each time they come in they bring with them a 
firm of public accountants, anywhere from ten to twenty men. 
They make an unbiased report, and they criticise not only 
our books but our officers. Therefore the officers are very 
anxious to make everything look pretty near right, even to an 
outside accountant. Of course bank people feel that outside 
accountants or certified public accountants don’t know banking. 
Many times they don’t. A great many times when they do, 
or when they think they know it, they make unjust criticisms; 
but nevertheless it is all along the right line, and we always 
take it’ ir the right spirit. We get a great many valuable 
hints from them, and I think it is in the right direction. We 
have twenty-five thousand deposits and over 350 employees, 
and we have an interna] audit; but we look forward to those 
visits and feel that after the examination is made that we 
have got a clean bill of health. 

In connection with small accounts, I might say for the benefit 
of my friend who spoke, that we have felt that accounts under 
$200 should be carried for possibly six months or a year, and 
if they show no signs of increasing, we write them a letter 
asking them if they cannot increase, and at the expiration of 
another six or eight months, if we find they do not, then we 
politely ask them to either increase or close. It is our policy 
to pay interest on balances of $500 or over, and under that 
amount we do not pay anything, interest being payable semi- 
annually. We believe an account of less than $500 does not 
pay. We believe an account of from three to five hundred dol- 
lars is a fair personal account to carry for a while, in the hope 
that we may get other business from it, 

Mr. Toy (Sioux City, Ia.): Do I understand the gentleman 
to say that they pay interest on open accounts? 

Mr. Foye: Only on the average balance. We pay only once 
in six months. We carry the average right along from day 
to day, and in every six months’ period figure back interest 
on that average. 

Mr. Toy: I will say that that custom is not prevalent in 
the State of Iowa. I am interested in twenty-four banks, of 
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which the Farmers’ Loan & Trust Company holds a controlling 
interest. The deposits aggregate over five millions of dollars, 
and in nearly forty years’ business in that State we have 
never paid a penny interest to anyone on an open account 
unless it was a deposit from a State institution, which, under 
the laws of our State, now require interest at two per cent. 
Savings accounts pay interest at three per cent., which is com- 
puted twice a year. But this thought came to me on little 
accounts of one or two hundred dollars, and taking care of 
that account, and at the same time regarding such accounts 
as being an asset for a profitable banker, that it appears to me 
to be a dream. It is not always the small accounts that are 
the unprofitable accounts, We have had to ask customers to 
close what we might term large accounts. These accounts 
were made up very largely of collections, where the aggregate 
amount of the collections in transit would amount to more 
than the average balance. Now, there are many of those 
accounts on the books of our banks that if they were thor- 
oughly investigated would be found to be very unprofitable— 
quite as unprofitable as these little penny accounts that we 
are complaining about. So that it is not always the small 
accounts that are the most unprofitable accounts. 

I would say in regard to the auditing work that in those 
banks to which I have called your attention we have two 
auditors who make an examination each six months; that is, 
the banks are all examined twice each year, in addition to 
which the regular examinations are made by the national bank 
examiners, and the State bank examiners, as the case may be. 
But I think we all agree that the State and national bank 
examinations do not amount to much. They go into a bank 
that has an aggregate deposit or a deposit of, say, two or 
three hundred thousand dollars, or four or five hundred thou- 
sand dollars. They will go in the morning and go out in the 
evening, and report that they have made an examination of 
that bank. Necessarily their time is limited, because their 
compensation is regulated at about twenty or twenty-five dol- 
lars a day. Hence they cannot give very much time to the 
bank, and when they leave the bank they know but little more 
about it than they did before they enter. So it appears to me 
that these examinations are very largely unreliable, so that 
the examination that we make or have made by these audi- 
tors or competent accountants employed by the Trust Com- 
pany, go in not only to the accounts, but into the merit of 
every note and every account in the bank. They examine 
the records and know all it is possible to know by making 
inquiry as to the value of each account. I think the time is 
coming when every institution will have a trusted employee in 
their own organization that will investigate and report those 
accounts to the officers. It is certainly very embarrassing 
to have an outside accountant come in and criticise the 
officials of banks when the accountants themselves could not 
run the bank successfully, 

Mr. Foye: Allow me to add that wherever we have deposits 
from corporations or firms where we allow a line of credit, 
they do not receive interest. I did not state that, and I state 
it now for fear you might have a wrong opinion as to the way 
we allow interest. 

The Vice-President: Is there anyone else who would like to 
discuss this or any of the preceding topics? If not, we will 
pass on the regular order of business, the roll call of States, 
to be answered by the vice-presidents of the section in brief 
written report dealing with the history of the trust com- 
panies in the several States during the preceding year, and 
with the conditions under which they are now operating, and 
other matters of interest pertaining to them. The vice-presi- 
dents may be heard from in brief addresses amplifying or ex- 
plaining any topics contained in their reports by giving pre- 
vious notice of their intention to the secretary. I will add 
to that that we will be very glad for any vice-president 
handing in his report to make any brief remarks he wishes In 
connection therewith. It is not the intention to shut off 
discussion or to prevent anyone from making remarks, but to 
expedite matters. The vice-presidents will hand in their re- 
ports to be presented and make only brief remarks upon them. 


CALL OF STATES. 
The roll call of States was then proceeded with as follows: 


Alabama, 

Arizona, 

Arkansas, 
California. 


When California was called, Mr. Drake took the floor and 
spoke as follows: 

Mr. Drake: Mr. Chairman, I beg to state that the State of 
California about a year ago passed its first banking act. 
Previous to that such legislation as to the banking institutions 
of the State operated under were of a fragmentary nature. 
It became my duty to be one of the members of the committee 
which co-operated with the State Legislature in framing that 
act, being the one member of the fifteen to represent the Trust 
Companies. We took up and presented to the State legisla- 
tors a draft of a bill following very much the lines of the 
New York State laws. We soon found ourselves in some diffi- 
culty among ourselves as well as the legislators, but we eventu- 
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ally got through an act that is certainly a good starter, if 
nothing else. First of all, it defined the word “bank,” in- 
cluding three classes of institutions—a commercial bank, a 
savings bank, and a trust company. This is the first time the 
trust company received official recognition as a bank. How- 
ever, in the operations of taking care of funds and receiving 
deposits, ete., a trust company was not permitted to mingle 
trust funds with those it would receive on deposit subject to 
check or on time agreements. This brought forth the necessity 
of whut was called a departmental banking clause. Hence, to 
do any one of the three, financiai institutions, complying with 
certain agreements can do one, two or three kinds of busi- 
ness; but it must show on its checks, it must show on its 
windows or in its name itself the different kinds of business 
it transacts. If the capitalization of a trust company is 
$200,000, before it can accept any trust whatever, it must de- 
posit approved securities with the State Treasurer of one 
hundred thousand, and when its trust funds exceed half a 
million, it must place tive thousand additional, and when 
these reach to something like five millions, its maximum de- 
posits with the State Treasurer are $500,000. 

There is no reason from this time on, as the State develops 
the necessity of the trust company as a valuable adjunct to 
that development, and with the restrictions now thrown 
around it. and the examinations required by the new bank 
examination act, which is parallel to that of the State of New 
Yerk, with an official at the head of it with a compensation of 
$10,000 a year and all expenses, that we should not prosper 
and the trust company have its proper footing on the Pacific 
Coast. (Applause.) 

(The secretary called the roll of the States, and the reports 
of the vice-presidents were filed with the secretary.) 

Mr. Poillon: In connection with the report from the State of 
New York, J was anxious to say that as a result of the panic 
of 1907 the legislature of 1908 of the State of New York passed 
a large number of laws in connection with the better super- 
vision of State banks and trust companies, particularly along 
the line of increasing cash reserves, limiting loans to corpora- 
tions and to syndicates particularly, and increasing the powers 
of the Bank Superintendent. Sufficient time has now elapsed 
to demonstrate the wisdom and the practicability of these laws, 
and they have since been adopted in some States in full, and 
in many other States in part, and it would seem to me that 
the Hon. Clark Williams, Superintendent of Banks of our 
State during the panic, under whose supervision the revision 
of the banking 'aw was prepared, is entitled to the credit for 
having initiated the movement, and that the present superin- 
tendent, Mr. Cheney, should be accorded all the satisfaction 
that comes from having fulfilled his predecessor’s policy. 


NOMINATIONS AND ELECTIONS. 


The Vice-President: Is the committee on nominations ready 
to report? 

Mr. Fries: I want to say to the association that it was a 
pleasant and yet difficult duty imposed on us today. Never, 
perhaps, have there been so many good men offered for the 
different places, and not one but what had rivals proposed to 
the ones we have at last selected. The geographical situation 
of the gentlemen, the services on the committee by others 
heretofore from the same town or institution, various condi- 
tions have led the committee to recommend the following 
names. I would desire to say that those names are offered 
unanimously by the committee after a very hard and laborious 
two hours’ work on the whole situatior. 

Mr. J. C. Drake, President of the Los Angeles Trust and 
Savings Bank, of Los Angeles, Cal. 

Mr. W. C. Poillon, Vice-President, of the Mercantile Trust 
Company, New York City. 

Mr. Roland L. Taylor, President of the Philadelphia Trust, 
Safe Deposit and Insurance Company, Philadelphia. 

Mr. FE. E. Foye, of the Old Colony Trust Company of Bos- 
ton, Mass; and 

Mr. Isaac H. Orr, of the St. Louis Union Trust Company, of 
St. Louis, Mo. 

The Vice-President: JI am sure we are all indebted to the 
committee for their careful consideration of this subject and 
for the list of very excellent names which they have handed 
in. But it must be understood that the nomination of these gen- 
tlemen by the committee does not exclude nominations from 
the floor. If anyone wishes to make an independent nomina- 
tion, other than those named by the committee, they are at 
liberty to do so. 

(It was moved that the nominations be closed, which motion 
was duly seconded and carried.) 

(It was moved that the secretary be instructed to cast the 
unanimous vote of this section for the gentlemen named by the 
report, whieh motion was seconded and duly earried, ana the 
secretary east the ballot for the gentlemen named.) 

The Vice-President: The next order of business is nomina- 
tions for president. 

Mr. Cutler: Mr. Chairman and gentlemen of the convention, 
I desire to place in nomination a most worthy and estimable 
gentleman, a man who, to whatever position we have elected 
him, has filled it with honor and credit to himself, faithful 
always, in season and out of season to the welfare and success 


of the Section. Our future would be safe in his hands. I 
have the honor, gentlemen, to place in nomination Mr, Oliver 
Cc. Fuller of Milwaukee. 

(Nomination seconded.) 

Mr. Cutler: I desire to move that the Secretary cast the 
ballot of the association for Mr. Fuller as our president. 

The Vice-President: Mr. Cutler, I will have to declare your 
last motion out of order. The nominations are still open and 
will be until the meeting desires them closed. I will be glad 
to hear other nominations. 

(It was then moved that Mr. Gillespie take the chair, sec- 
onded, and Mr. Gillespie took the chair.) 

Mr, Cutler: Mr. Chairman, I move that the nominations be 
closed and that the Secretary be instructed to cats the baliot. 

(The motion was seconded, put and duly carried, and the 


‘Secretary cast the ballot for Mr. Oliver C. Fuller for 


President.) 

The Secretary: Mr. Fuller, in the absence of Mr, McIntosh, 
I have the pleasure of presenting you with the badge of 
office. (Applause.) 

The President-elect: Gentlemen, it is impossible for me at 
this moment to express the depth of my appreciation for the 
henor that you have conferred upon me. I thank you from 
the bottom of my heart, and I trust that I may be able to 
serve you faithfully and to your satisfaction and to mine 
during the ensuing year. (Applause.) 

The next is the nomination of the first vice-president. 

Mr. Fries: Mr. Chairman, perhaps the Association has but 
a faint idea of the work that devolves upon the chairman of 
the Executive Committee, and all of the members know how 
faithfully that duty has been performed by Mr. Gillespie dur- 
ing the last twelve months. The success of the institution 
has rested in his hands, and you yourself have seen today 
how creditably he has discharged those duties. I therefore 
know I voice the sentiments of everyone when I nominate 
for the position of Vice-President, Mr. Gillespie. 

(The nomination was seconded, and it was moved that the 
nominations be closed and that the Secretary be instructed to 
cast the ballot for Mr. Gillespie, which motion was carried; 
whereupon the Secretary cast the ballot for Mr, Gillespie as 
First Vice-President.) 

The President-elect: I will ask Mr. Gillespie to step for- 
ward and receive his badge of office. I take great pleasure in 
presenting to you this badge. I have no doubt you will wear 
it with great pleasure to yourself and to the Association. 

Mr. Gillespie: TI wish to thank you very much, Mr. Presi- 
dent, and the members of this Section, for the great honor 
they are conferring upon me, and I will continue to do the 
best [ can in the work of this Section. (Applause.) 

The President-elect: The next in order is the election of 
Vice-Presidents from each State. Under our present rules the 
Vice-Presidents are nominated from the floor, and we would 
be glad to hear nominations. 

(Whereupon the Secretary called the roll of the States, and 
nominations were made from the floor or left to be made by 
submitting the names to the Secretary; and it was moved and 
seconded, and the motion duly carried, that the Secretary 
east the ballot for the gentlemen named as Vice-Presidents. 


THANKS TO CALIFORNIA AND LOS ANGELES. 


Mr. Gillespie: I would like to make a motion for those 
attending this meeting to show their appreciation of the great 
courtesy and cordiality which they have received at the hands 
of the bankers of California and of Los Angeles, and to show 
this by a rising vote. 

The President-elect: The motion is unanimously carried, ex- 
cept that the members from Los Angeles keep their seats. 

Mr. Stark: Before we adjourn, it seems to me it would be 
only fitting to take some action in regard to the book forms 
adopted by the Section since the last meeting. Anyone who 
will compare the book issued in 1909 with the one just put 
out will see that this committee deserves the hearty thanks 
of this Section for the work that they have done. I move 
that the thanks of this Section be extended to the committee 
for this work. 

(Motion seconded, put, and duly carried.) 

The President-elect: ‘The Chair expresses its appreciation 
of the fact that, in spite of all the inducements for members 
to stay away frem this meeting today—in the shape of 
attractive entertainment, not only a trip to the Island, but, 
Mr. Drake informs me, that provision has been made to carry 
1,100 people on automobile rides in addition, I believe, to the 
excursion to Catalina Island—the attendance has been very 
good under these conditions. And the pationce of those who 
have attended has been fully demonstrated when it is seen 
that sc many have remained throughout the day. Notwith- 
standing the difficulty of the hall, the demolishing of the 
building across the way, and the setting of the table for some 
banquet that seems to be in progress in the other room, we 
have had a very interesting meeting. I thank you, gentlemen, 
for your attention during the entire day. Is there any business 
that shouldcome before this meeting? , 

(It was moved that the meeting adjourn, the motion sec- 
onded, and duly carried.) 
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The Future of Bonds. 


By EpmMuNpD D. FIsHER, Deputy Comptroller, City of New York. 


The future of bonds as an investment is bound up, to a 
greater or lesser extent, with practically every question 
which affects financial and industrial activity. It is mani- 
festly impossible, within the appropriate limits of an ad- 
dress, to deal in more than a general way with some of 
the fundamental causes which produce from time to time 
marked and sometimes violent fluctuations in the value of 
investments with fixed maturities, and to point out some 
of the weaknesses in our general methods of transacting 
business which are responsible for these fluctuations. 

Interest return on the market value of characteristic se- 
curities during the past three decades has undergone a 
marked change. This return on railroad bonds was, in 
1879, 5.90 per cent.; in 1889, 4.93 per cent.; in 1899, 3.95 per 
cent.; while in 1909 it was on a basis of 4.18 per cent. 
The return on high-grade municipal securities during this 
period has averaged about 1 per cent. lower than these 
rates, except in the last decade, which has been character- 
ized by a change in the general movement of bond prices. 
It is quite evident, therefore, that from the broad stand- 
point, the usual law involving interest returns has pre- 
vailed; namely, that as wealth and capital have increased 
the interest return on invested capital has declined. 

Economists have been endeavoring to ascertain the chief 
reasons underlying the more recent and startling change 
in bond values. The large increase in the production of 
gold since 1896, the extraordinary increase in commercial 
transactions, the broadening of the opportunities for in- 
vestment by larger and more frequent issues of railroad 
and industrial securities, extravagance and the greater use 
of luxuries throughout the world, the maintenance of large 
standing armies, the building of powerful navies, the capi- 
tal waste through three disastrously expensive wars, the 
inflation from the increase of national bank-notes in this 
country, the expansion of the scope of savings bank in- 
vestments and the capital loss due to the San Francisco 
earthquake have all been causes for the marked lowering 
of bond prices during recent years. 

The abnormal increase in the supply of gold, followed by 
higher commodity prices, has recently been. frequently 
ascribed as, the, main reason for this ‘change: There is, 


however, a serious question whether increased gold pro- 


duction has been the dominant factor. While it is prob- 
able that the stimulating effect of gold has been a con- 
tributing element in the increased activity of the world’s 
business, still, the outlook over a long period of years 
tends to approve its quantitative force in materially affect- 
ing prices. Gold production has more than trebled in 
amount during the last thirty years, but it is very doubt- 
ful whether the much smaller increase in commodity prices 
during the same period has been mainly due to this cause. 
The truth is that gold cannot be classed as an ordinary 
commodity. It is a law unto itself. The demand for it is 
constant. It always has value and its holder is quite as 
frequently satisfied with its latent worth as with the ad- 
vantage of its actual use. It is therefore true that gold in 
use, either in bar or coin form or its equivalent, is the only 
gold that has an influence as a commodity in affecting 
prices. As this is an inconsiderable portion of the world’s 
store, and as the amounts used are largely for reserve pur- 
poses and are so employed under definite banking regula- 
tions, it would seem that the effect of its use upon com- 
modity prices is inconsiderable in long periods of time, 
but may be acute during short periods. 

Business is, after all, only the mechanics of distribution. 
It began with the barbarian, who seized what he could to 
maintain life. Civilization now compels a man to earn his 
living by serving others. Radical departure from the prin- 
ciple tends to unsound business methods. There is, of 
course, the broad period of transition from barbarism to 
sivilization, passing through the various phases of seizure, 
darter and exchange. Exchange was first based upon sim- 
ple and restricted mediums of value, which gradually 
broadened until gold became the standard. But with the 
expansion of business activity even gold, with its equiva- 
lent, the bank-note, became cumbersome as a general me- 
dium of exchange and was supplanted by the check, the 
draft and bill of exchange—all expressive of the confidence 
between man and man and the close touch between the 
banking system and the business world. This really means 
that credit is fast becoming the chief medium of exchange, 
with gold for reserve purposes and for the adjustment of 
domestic and international balances. 

As the momentum of a period of business activity de- 
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velops credit expands and ultimately works into a condi- 
tion of inflation which temporarily depreciates the pur- 
chasing power of the unit, namely, the dollar; with a re- 
sultant increase in commodity prices. Then, after the 
crisis of inflation is reached, the reverse process takes place, 
credit automatically contracts and gold quietly retires 
to its position as a latent rather than an active force. 
giving the business world a period of needed rest. The 
measure of inflation which remains after such a period 
continues to be a force in maintaining a higher level of 
prices until the credit on which it is based has been liqui- 
dated. For instance, the volume of liquidation was much 
greater after the panic of 1903 than after that of 1907, 
with the result that the amount of capital released for in- 
vestment in the former period was larger than the amount 
that has been released since 1907. As a consequence, the 
average level of bond values has not yet recovered. The 
amount of gold, or its equivalent, that remains continually 
in active circulation, or in active reserve form, in excess 
of the normal increase required by a growing population, 
is the only gold that can permanently affect prices. Any 
increase in credit caused by the growth of the deposits of 
banking institutions, which are required by law to keep 
minimum reserves, tends also to inflate prices. The de- 
crease of the average reserve in this country during recent 
years from twenty to about twelve per cent. indicates a 
strong tendency to such inflation. It is evident, therefore, 
that gold must be given a not too important place as a 
cause, both in the increase of commodity prices, and the 
interrelated depreciation of bonds as investments with fixed 
maturities. 

The growth of this country, and its consequent increase 
in importance among the nations of the world in its finan- 
cial and commerical relations, has emphasized some of the 
defects that have long been inherent in both our banking 
and business methods, and which have also tended io de- 
preciate bond values. An unsound currency has placed us 
at a great disadvantage in our relations with other coun- 
tries, especially during times of readjustment following 
periods of undue business inflation. European financiers. 
with their ability to raise money at all times through the 
medium of well-established centralized banks, have been 
enabled to absorb much of our capital in times of business 
stress, when we are helpless through lack of similar facili- 
ties. They sell to us when our prices are high and buy 
from use when our prices are low. 

The expansion of business in the last years of the old 
century and during the first years of the new, largely in- 
duced by the growth of capital during the several years 
of economy following the panic of 1893, was coincident with 
the new tariffs and the organization of powerful corpora- 
tions which extended control in their various industries to 
a previously unheard-of degree. The public felt that a new 
era in business prosperity had come. Active demand for 
capital stimulated our credit expansion. New issues of 
bonds—railroad and industrial—were offered. Real estate 
activities began to develop, diverting capital to non-liquid 
investments. With it all came advances in commodity 
prices and a coincidental increase in the cost of living to 
the individual. Corporations were forced to bid higher 
rates to satisfy their needs and the buying power of the 
income of older and lower rate bonds declined, through 
competition with securities bearing a more attractive rate. 
This change that has come over the bond market in recent 
years has also been due to the gradually decreasing sup- 
ply of investing capital on account of foolish extravagance 
and needless waste. During the period under discussion the 
non-producing class in the United States has increased 
from 28 to 40 per cent. without the loss being offset by 
any material increase in economic efficiency. This has 
operated directly as a factor in increasing prices. The so- 
cial unrest, growing out of the undue diversion of earning 
power to monopolistic corporations, has accentuated the 
question as to the ultimate integrity of their securities. 
Supreme Court decisions, interstate legislation, legislature 
investigations, have all indicated that the recent period of 
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extravagance has been burdened with the excresence of 
questionable practices in corporate management. 

In the past ten years there has been a distinct advance 
in public knowledge of what robbery in high finance 
really is. Thus, the time has now come when a change in 
method is demanded, and there is evidence of an impetus 
towards general corrective tendencies. The time will 
shortly come when, through governmental control of the 
issuance of securities and oversight of the business meth- 
ods of large corporations, bondholders will have greater 
assurance as to the intrinsic value of their investments. 
In past years the conservative capitalist did not care to 
invest his money in stocks because of the continuous 
fluctuation. His confidence in bonds has also been simi- 
larly shaken. 

Recent events in the financial and political world, how- 
ever, point to a period of quietude in business, when the 
recuperative powers of the country for investment will re- 
turn. Necessity, growing out of business difficulty, stimu- 
lates periods of thrift which tend to reduce commodity 
prices, increase wealth and consequently the investing 
power of the people. Furthermore, the bond markets are 
not likely to be flooded with the great volume of com- 
peting securities which has characterized the last decade. 
In this country the need for improvement in our currency 
system is attracting much public attention, and the neces- 
sity for the establishment of a central bank for this pur- 
pose is becoming more apparent. The creation of such an 
institution would go a long way in reducing the severity of 
recurring crises which have so often disturbed our trade, 
for under our present system there will always be the 
need, occasionally, for clearing the cumulative force of 
error which develops with every period of business activity. 
With this reform in our banking system bond values would 
quickly return to a basis more nearly commensurate with 
our growing national wealth. 

Before these various and vexed questions, which involve 
social, financial and business changes, are settled, there 
will inevitably be continued confusion in the public mind 
as to the proper relative values of all securities. During 
this period it is quite clear that the higher grade bonds of 
well-managed corporations and municipalities will hold the 
first place in the regard of the investing public. The ex- 
tent to which banking reform is a great national necessity 
was amply proven during the panic of 1907, when the credit 
of New York and other large cities in the country was 
used to ease the stress of the crisis. Government returns 
show that at that time in order to release the situation, 
national banks all over the United States were compelled 
to take advantage of permission from Washington to de- 
posit high-grade municipal and railroad bonds as collateral 
security for Government deposits. 

It is very pleasing to me to make specific reference to 
a security with which I have had some personal experience. 
Comptroller Prendergast, since assuming the management 
of the Department of Finance of the City of New York, 
has been setting an example to municipalities throughout 
the country by introducing sound economic principles and 
efficient business methods into the management of the 
city’s financial affairs. These important reforms are pro- 
ducing results which will stimulate interest in municipal 
securities generally. The successful development of great 
public improvements by private capital is an important ele- 
ment in enhancing the value of the bonds of any large city. 
Within the past few weeks a gigantic underground transit 
system, constructed by the Pennsylvania Railroad Com- 
pany at a cost of $110,000,000, has been opened to the New 
York public. Another great transit improvement of equal 
magnitude and importance is being developed by the New 
York Central Railroad at an estimated cost of $125,000,000. 
Such expenditures of private capital, and the additional 
facilities which the improvements afford, must necessarily 
bring added business to the city, thereby enlarging its tax- 
ing power and relatively increasing the value of its securi- 
ties,:.The value of New York’s bonds ‘as an investment of 
the highest grade depends not only upon an added taxing — 
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power growing out of this and the city’s large and continu- 
ally increasing population as shown by the last census. 
but also upon the efficient administration of its business 
and the undoubted evidence of good faith exhibited by its 
administrative officers. 

The future of bonds, then, is bright. Bankers should 
unite in a plan for a sane and sound currency. Corpora- 
tions should conform to the Federal and State laws guar- 
anteeing fair play. Cities will be better governed. The 
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productive power of the country will increase, and wealth, 
which is dependent on all these things, will seek invest- 
ment. And gold? Why, that will continue to pour into 
the world in varying quantities as in the past; always in 
demand, yet always stored away; a latent and an active 
force. As that portion of it which is a factor in this coun- 
try will always be in the hands of the members of the 
American Bankers’ Association, the ultimate solution of its 
problem may be safely left to them. 


Amortization of Bonds. 


By JoHN HarsEN RHOADES, of Rhoades & Co., Bankers, New York. 


It is my purpose to explain briefly, at the outset, the 
theory of amortization, and the justice of the process in a 
proper field—the administration of an estate; and there- 
after to dwell upon its powers for good and for evil when 
applied to the management of a savings institution. 

A moment’s thought to the term itself. The word 
“amortization” is derived from the Latin ad, at, mortem, 
death; and the French equivalent, amortisement, means 
the reduction of a debt through the agency of a sinking 
fund. When used in a banking sense “amortization” im- 
plies the charging off of premiums or the crediting of dis- 
counts upon securities purchased above or below par, or 
below par, in order that the price of a bond at maturity 
may be brought to par, its redemption value. 

In handling an estate one must exercise care that in- 
come and principal are segregated, for income should be 
paid to the life tenant, and principal preserved intact for 
the remainderman; the fact that both life tenant and re- 
mainderman may be one and the same person does not alter 
the case. 

When the life of a bond purchased above par through 
its redemption becomes extinct, the premium paid is lost. 
Equitably, this loss must be charged against either income 
or principal. Where the wording of the will leaves the 
method optional, premiums should be charged against in- 
come, for the reason that the life tenant is entitled merely 
to the interest earned upon the money invested, not neces- 
sarily to the interest received upon the face value of the 
bond. 

Premiums may be amortized or written off in two ways— 
in whole and at once upon the purchase of a bond, or grad- 
ually. Once and for all time to charge them against 
income is a method which is unjust to the life tenant, es- 
pecially so with a bond commanding a large premium, for 
the charge may then be so great as to consume for a num- 
ber of years the semi-annual interest received from the 
mortgagor. The life tenant is thus deprived of income to 
which he is rightfully entitled. The theory of scientific 
amortization presumes that premiums will be gradually ex- 
tinguished by reserving at each income period a small por- 
tion of the interest received, the amounts reserved being 
such that, at the maturity of the bond, they will total the 
premium paid. 

For example, if a thousand-dollar bond, redeemable at 
par at the end of twenty years, bearing interest at 4 per 
cent. payable semi-annually, were bought at 110, or for 
$1,100, it would be purchased upon a 3.31 per cent. basis. 
The basis or investment cost can be ascertained from any 
table of bond values, and is used to distinguish the rate of 
interest earned upon sums invested from the rate of inter- 
est received upon the face value of the bond. In the above 
case the semi-annual interest received is at the rate of 
4 per cent. per annum upon a thousand dollars, or $20, but 
the interest earned for the first six months upon the money 
invested, viz., $1,100, is at the rate of 3.31 per cent. per 
annum, or $18.22. Hence, the life tenant is only entitled 
to $18.22—the interest earned—and the difference, $1.78— 
the amortization—should be considered principal, to be set 
aside by the trustee to take care of the original $100 prem- 


ium, which would otherwise be lost at the expiration of 
the life of the bond. At the second interest period the in- 
terest earned is still at the rate of 3.31 per cent. per 
annum, but should be computed upon $1,098.22. If this 
process be continued until the maturity of the bond it will 
be found that the total amortization will equal the prem- 
ium paid. 

It would seem as if, in common justice, the theory should 
work both ways, and we should amortize discounts as well 
as premiums, but here is where theory and practice must 
needs part, as it is impracticable for the trustee of an 
estate to amortize or credit discounts, because the interest 
earned is greater than the interest received, and he has not 
the funds, nor may he invade principal, to pay over the 
excess of the life tenant. For instance, if a thousand- 
dollar bond, having 20 years to run, bearing interest at 4 
per cent. payable semi-annually, were purchased at 90, or 
for $900, the semi-annual interest received is $20. But at 
the end of the first six months the interest earned upon 
the money invested, viz., $900, is at the rate of 4.78 per 
cent. per annum, or in fact $21.51. 

In the management of. an estate the purpose of scientific 
amortization of premiums is clearly apparent. But the ad- 
ministration of an estate is quite a different proposition 
from the management of an institution for savings. 

As already explained, it is the business of the trustee 
of an estate—the will permitting—to pay the life tenant, 
when feasible, all income earned and to preserve the prin- 
cipal for the remainderman, and it should be emphasized 
that the trustee of an estate is responsible to the re- 
mainderman merely for securities, not essentially for their 
cash value at the time of receipt or purchase. 

In the management of an institution for savings the 
paramount duty of the trustee or director is to keep the 
invested principal of each and every depositor as if it were 
cash—for deposits are a cash liability—to the best of his 
knowledge and belief intact, and be ready, however remote 
the contingency, to make a cash payment in full to each 
and every depositor upon reasonable if not immediate 
demand. 

With the stock savings banks, such as, with rare excep- 
tions, characterize the West, the director is privileged to 
reserve out of earnings as much as he desires for stock 
dividends, and hence the amount of actual interest earned 
is of minor importance. But with the Trustee Savings 
Bank there is no stock, and such net earnings should be 
paid to depositors as are consistent with the stability of 
the institution, and, inasmuch as they are not money- 
making concerns, competing with one another for deposits, 
it is obvious that the banks should unite on a dividend 
policy subservient to the best interests of each and all, for 
only on such lines can they best serve the philanthropic 
purpose for which they were founded—the encouragement 
of trift. 

Perhaps the merits and demerits of amortization, in its 
application to the management of a savings institution, can 
best be demonstrated by carefully scrutinizing a law re- 
cently enacted in the State of New York. It is but fair 
to say in its defense that the Savings Bank law governing 
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investments is rigid, only the purchase of the highest grade 
securities being permitted. 


On January 1, 1908, the country had not wholly recov- 
ered from the panic; bonds were much depressed in price; 
and many of our savings institutions discovered the start- 
ling fact that, if they appraised their securities at their 
estimated market, or probable liquidating worth, they would 
be unable to show a surplus. Assuming that all invest- 
ments were gilt-edged, and certain to be paid at maturity, 
and thinking purely of dividend payments, to the exclusion 
of conservation of principal, they persuaded themselves and 
the legislature that the old law, which demanded a semi- 
annual report of their condition, based upon market values, 
should be abrogated, and that mortgages upon real estate 
should be appraised at par, and bonds at basis or invest- 
ment cost, adjusted to date by the gradual amortization of 
premiums and discounts. For illustration, a bank which 
purchased ten years ago a 31% per cent. bond of forty years’ 
life upon a 3 per cent. basis, or at 111, should be permitted 
to value that bond today, with thirty years’ life remain- 
ing, upon the same basis, or at 109, despite the fact that 
it might be marketable only upon a 4 per cent. basis, or 
91. In a similar manner, a bank which purchased ten 
years ago a 3 per cent. bond of forty years’ life upon a 
3 per cent. basis, or at par, should be allowed to value 
the bond today at par, although perhaps marketable at 
not above 82. It can be seen that under such a law no 
bank could report a deficit, for to all intents and pur- 
poses all securities would be appraised at cost. Neverthe- 
less, ignoring its powers for evil, a law permitting this 
procedure, and called the amortization law, was enacted. 
To be sure, under the general banking law of the State, 
the Superintendent of Banking has the legal right to de- 
mand from the banks a report based upon market values. 
This, however, is not mandatory, and places entirely too 
much responsibility upon the shoulders of the Superintend- 
ent. Bank superintendents are but human; many owe their 
appointment to banking interests; and, with the amorti- 
zation law behind him, a man with political aspirations 
might be sorely tempted to shape his conduct so as to keep 
in good grace with the banks. 


Gentlemen, this law, enacted at a time of stress, was 
advocated for two purposes, one laudable, the other not. 

Many a savings bank man thought it expedient that in- 
terest earned for a six months’ period should be accurately 
ascertained, for the purpose of determining the proper 
amount applicable to dividends, or interest credits, as they 
are called in the East, since the law has always held that 
regular dividends should be paid out of earnings, and not 
to the detriment of surplus; and many men were of the 
opinion that a uniform method of computing earnings was 
highly desirable. The amortization law partially serves 
this purpose, for if we appraise semi-annual mortgages at 
par and securities at basis or investment cost, and adjust 
this basis to date by a semi-annual amortization of prem- 
iums and discounts, we obtain the actual amount earned 
upon the moneys invested for a six months’ period; but, in 
amortization discounts, although theoretically it is pre- 
sumed that premiums and discounts offset one another, 
practically we are compelled to draw upon surplus. How- 
ever, when we get at the heart of the matter, the ques- 
tion arises, in the management of a savings bank, what 
essential purpose is served by knowing the actual interest 
earned for any given period? I do not deny that it is of 
academic interest and a conservative procedure; but there 
are times when the Trustee Savings Institution would be 
entirely warranted in paying a portion of its regular divi- 
dends out of surplus—which belongs to depositors—pro- 
vided the surplus be larger than necessary, and, on the 
other hand, there are times when the bank would by no 
means be justified in paying anything like the actual in- 
terest earned or even received, for the instability of the 
institution might demand a reduction of the dividend rate. 


It may be amusing, it certainly is humiliating, to ob- 
serve how some of our savings institutions have defeated 


the intent of the law. I wish to point out that the amorti- 
zation law very unwisely fails to provide that any fixed 
ratio of surplus to deposits shall be maintained, and ex- 
plicitly states that, after the expenses and the amortiza- 
tion of premiums and discounts have been duly provided 
for, all interest earned, as nearly as may be, shall be paid 
to depositors, abandoning the matter of increase or reinforce- 
ment of surplus completely to the discretion of the trustee. 
Such being the case, a bank striving to pay larger divi- 
dends has merely to sell those securities purchased upon 
low bases, viz., at high prices, charge the loss to profit and 
loss account, and repurchase the same, or others equally 
good, upon high bases. Thus a new basis or investment 
cost is established, and the amount of interest earned, 
appplicable to dividends under the law, is increased. Do 
not misunderstand me. There are times when a shrewd 
banker can quite properly sell and buy bonds to advan- 
tage, but the possibility here opened of a mischievous jug- 
gling of securities and a consequent manipulation of earn- 
ings proves the futility of the law even for a proper pur- 
pose, the computation of earnings as a basis for a proper 
dividend disbursement. 


Now, if the old law, demanding a periodical report of 
assets and liabilities, or the true condition of a bank, was 
abrogated, and the amortization law knowingly enacted 
for the purpose of hiding the deficits of the future, the 
proceeding was and is, so long as we supinely acquisce, 
a disgrace to the State of New York. Let us charitably 
assume that this violation of the principles of sound bank- 
ing was born of ignorance at a time of fear. 


For the purpose of establishing solvency no financial in- 
stitution in the land, barring the life insurance company, 
has the right to appraise its bonds at basis, or investment 
cost, and this single financial institution is excepted only 
because, by means of its mortality tables, it can ascertain its 
liabilities, not only their amount, but their due date, with 
almost mathematical precision, for they are based upon 
a certainty—death—but the cash liabilities of a savings 
bank are subject to the whim of the living. 

If it be said that, in the propositions here laid down, I 
am theoretical and ultra-conservative, I answer that many 
bankers would do well to put more sound banking theories 
into practice; and, as for ultra-conservatism, in the 
handling of other people’s money ultra-conservatism is a 
virtue. 

I have set before you these facts and possible delin- 
quencies in no spirit of captiousness or ill-will, but merely 
to exemplify the indifference that exists among directors 
and trustees towards the principles of sound banking; 
men who are no less immune from their responsibilities 
than are the heads of the institutions. Gentlemen, apathy 
is the shield behind which many a man shelters his igno- 
rance. If we do not care for responsibilities we need not 
assume them, but if assumed, for the sake of those who 
have placed their trust in us and for our own sake, let us 
comprehend them. Directors need not always direct, but 
they should at least know how. 

We are not here today, I take it, for the purpose of 
glorifying the banking methods of this country, but rather 
seriously to discuss the financial problems of the hour. 
For, if not here, where should they be discussed? A just 
pride in our achievements should not blind us to our faults 
and weaknesses. If there are weak spots in the financial 
structure, it is our duty to expose them, not only for our 
own good, but for the benefit of others. 

If you will permit me to discuss further, we who have 
at heart the welfare of the savings of the poor, are now 
to have a worthy and—if feeble ourselves—a powerful 
competitor, the postal savings bank, and greatly as we 
may regret to see politicians with little or no financial ex- 
perience enter the banking field, the postal bank ultimately 
will appeal to the people. T'he savings depositor is look- 
ing for safety, not income. Should any weakness develop 
among our private institutions, fear and anger, justly 
aroused, will spread like contagion,.and our bankers, one 
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and all, will be not only victims, but offenders. Of all 
times this is the time to be strong, standing ready, if our 
services are no longer required, to liquidate dollar for dollar. 

I have called your attention to some faults at home. One 
word more. The stock savings bank of the West, although 
often admirably managed, is not, on general principles, a 
proper depository for savings funds, unless such funds are 
segregated and restricted as to investment. Had our bank- 
ers foreseen the imperfections of this service, and avoided 
or rectified them, the postal savings law would never have 
been enacted. If today our national bankers do not take 
more sincere, thorough and active interest in banking re- 
form, and demand of Congress a Central Bank of Issue— 
the PEOPLE’S BANK—to be conducted under the joint 
control of bankers, merchants and the Government, the 
time will come when the people will demand of Congress 
a Government Bank. Shall we, the bankers, surrender 
banking duties, rights and privileges to politicians? Is it 
possible that our American bankers have no other ambition 
than the accumulation of wealth? 

In closing, I desire to revert to the main subject and to 
repeat that, with the savings institution, the purpose of 
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amortization of premiums and discounts, if that purpose 
be solely the determining of earnings, is scientifically cor- 
rect, but as a guide for the declaration of dividends, such 
earnings at best are of little value, and of absolutely none 
unless we know the condition of stability of the institution, 
as measured by the market value of its assets. 

Three things are certin. Basis or investment cost for 
the purpose of establishing solvency is dangerous, for 
it may be used to conceal the truth. Estimated market 
or probable liquidating values are ignored at our peril, for 
they best express the facts. The absolute truth, or the 
positive knowledge that we can meet our obligations, can 
only be learned if called upon to face them. 

From all of which we can but conclude that, whatever 
its usefulness in other fields, in its application to such an 
institution as a savings bank, where deposits are a cash 
liability, the process of scientific amortization may be, and, 
as performed under the present savings bank laws of New 
York State, it is both a delusion and a snare. 

Gentlemen, we have in our keeping the savings of the 
poor. It is a noble responsibility and a privilege to guard 
them. 


Segregation of Savings Deposits. 


By JoHN H. JoHNSON, President of Peninsular Savings Bank of Detroit. 


The subject, Segregation of Savings Deposits, is so mis- 
understood by many bankers that I deem it proper to make 
at least passing reference to the business of our section, 
which may be summed up in the brief sentence—Proper 
Care of Savings Deposits. 

The modern savings bank was originally a philanthropic 
institution, which first saw light in England about 1810, 
and its policy was, by educational methods, to promote 
provident habits among the laboring classes. Its character 
was purely mutual; its first and only concern—sufety. It 
‘was a comparatively easy matter in those and even later 
days for a few public-spirited citizens to start and to make 
successful a mutual savings bank, because the earnings on 
their investments were much larger than on the same classes 
today, and their cases were few, since they invested mostly 
in government and municipal bonds, safe and easy of selec- 
tion, only moderately in mortgage loans, and rested there. 
As time went on, the country grew in population and in 
wealth ; its people became more provident, as we had prayed, 
demanded more up-to-date facilities, and as a result, we 
have the State bank and the trust company, each a great 
system in itself, gradually absorbing the savings business 
and affording facilities far in excess of those permitted under 
the mutual plan, but in many States without the regulations 
and restrictions which experience had proven wise and pru- 
dent. Only in recent years has any concerted effort been 
made to unify and strengthen our banking laws, and if this 
section accomplishes no more than it has already done, the 
time and efforts of the American Bankers’ Association, from 
its inception, will have been well spent. 

Our progress recently has been very marked; our officers, 
law committees and the State vice-presidents aiding very 
materially in passing reasonable laws, organizing depart- 
ments and bringing about more effective supervision, with 
a resulting better condition, and having made a fairly good 
start on our side, with firm denial of any egotism, we ask 
the bankers of the other systems to join with us in stil] fur- 
ther strengthening the banking situation, as a whole. In 
doing this, we, with positively unselfish motives, recom- 
mend as one of the cardinal necessities, Segregation—not for 
the benefit of one class, but for all. 

Ex-President Geo. M. Reynolds, at our last annual con- 
vention in Chicago, voiced strong approval of such action, 
as have many of our leading bankers; State superintendents 
of banks are unanimous. for it; in fact, we have had. no 
marked opposition ;exeept from some of our trust company 


friends, who say our motives are “selfish” ; our plan “‘nefari- 
ous,” and that under it “modern banking would be impos- 
sible.”’ 

Segregation of Savings depositis is not a theory, but an 
accepted practical and desirable feature of the banking busi- 
ness. I take kindly exception to the flowery reference of 
that vigorous opponent of segragation, my good friend James 
of Pennsylvania, that I “live and revel in the midst of 
theory and that my feet ne’er touch the ground of practice.” 
On the contrary, since leaving commercial life some twenty 
years ago, I have been in continuous and active service in 
every department of the bank, but ever mindful of my 
earlier experiences that to be successful you must meet 
the reasonable demands of your customers; for in no form 
of professional or commercial life has the client more claims 
than on his banker, a quasi-public official, enjoying valuable 
rights and franchises for which he should render compen- 
sating service. I also come from a State that has put the 
idea into practical workable form, and has demonstrated, 
not only its feasibility, but its desirability as well, where 
ninety per cent. of its banks operate under the dual charter, 
and where, in the commercial line, the National banks are 
dwarfed by their State competitors, the latter holding over 
two-thirds of the commercial business of our great com- 
monwealth; official reports for last year showing a gain of 
$12,000,000 in commercial deposits, or 15 per cent.; 
$18,000,000 in savings, or 12 per cent.; an average on total 
of 13 per cent., as compared with an estimated loss to Na- 
tional banks of about $3,000,000, or about 2 per cent., the 
exact figures not being obtainable at the moment, this esti- 
mate being based on figures already published. 

Segregation in some form has already been adopted in 
nine States, seven of them in the last five years. In Texas, 
it was the result of a failure which practically took away 
every dollar of assets from the savings depositor; a bank 
and trust company, operated both commercial and saving de- 
partments, became involved, and taking advantage of the 
time limit on savings, demanded notice on these deposits, 
and then, to provide funds to pay the demand commercial 
deposits, pledged all of the best assets, first at two for one 
and then at a greater ratio, with the result that while com- 
mercial depositors were nearly all paid, the bank was event- 
ually forced to close, and the savings depositors, with their 
hands legally tied, were left with the undesirable and ques- 
tionable assets, and suffered almost total loss. The injustice 
was so: apparent that: the Legislature of that State subse- 
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quently made short work of passing a segregation law, main- 
taining that if deposits could be legally withheld, they 
should be protected. 

Having shown some of the desirable features, let us take 
up the other side, as voiced by the opposition. 

It is claimed that “Segregation makes a preferred credi- 
tor,” and yet in the recommendation of the very gentleman 
mentioned, of an equitable plan, he provides “That such in- 
vestments shall in liquidation be for the exclusive use of 
such deposits’—a preference, it is true, but in his own 
admission, a fair one. 

That “a savings deposit can be clearly defined,” I ad- 
mit there is a diversity of opinion on this subject, and that 
it is difficult to make a hard and fast rule to cover all sec- 
tions of the country, but every one of us in our hearts knows 
what a savings deposit is without being told, and most of 
us, at least, feel the necessity of a fair and reasonable defini- 
tion of the term, and are broad enough to decide the ques- 
tion, particularly if assisted with reasonable legal defini- 
tions, more particularly as to time, payment of interest and 
the use of the word “Savings.” 

That it would tend to force the active or commercial de- 
positor “to transfer his account to a bank not under its 
operation.” From personal experience, it is quite the re- 
verse. We found this so in the late flurry; merchants and 
manufacturers were entirely satisfied, and freely deposited 


‘their currency and their availbale funds, because they knew 


their assets could not be diverted from the channels of busi- 
ness by the panicky fears of the depositors of a savings de- 
partment. On the other hand, a remarkable feeling of con- 
tentment seemed to prevail with the savings depositor be- 
cause he also knew, first, that no savings depositor had 
any advantage over him, and next, that none of the assets 
of his department could be diverted or used in the payment 
of the daily demands of the merchant and manufacturer. 
That “there would not be sufficient available funds to 
negotiate loans on commercial paper outside of that required 
to be invested in fixed securities.” Most conservative bank- 
ers think it a wise provision that savings deposits shall not 
be invested in commercial securities, but our experience is 


that in the smaller communities this is desirable, provided 
it be done under reasonable restrictions, which should ema- 
nate from the banking departments and the leading bankers 
of the different States. It is unqeustionably advisable that 
there should be a secondary reserve for savings, and none is 
better than high-grade collateraled or well-selected commer- 
cial paper. But there should be a limit, and where possible, 
such loans should be restricted to collateral. This may take 
the form of metal in one State, cotton in another, farm or 
manufacturing products in another, as the particular dis- 
trict may be able to offer. In our State we are permitted 
to so loan not more than 34 per cent. of our total savings 
deposits, restricted by limitations as to class and amount, 
and even the bank with a capital of $20,000 is not handi- 
capped nor is the community which it serves. If the farmer 
or the laborer knows that only a limited amount of his de- 
posit at most can be invested in the mill or the factory, that 
may be the very life of the town, he is not worried, because 
he knows that in the event of trouble in either, the bank’s 
possible loss is limited and his reduced to a minimum. 

That “it would entail a hardship on small banks in re- 
quiring extra books and extra clerks.” This again, from 
practical experience, is not so. Where a bank is not large 
enough to afford the actual separation of its departments, 
the work can be carried on by one and the same person, 
and as the records of the different deposits and investments 
are from their very nature kept in separate books, these fea- 
tures automatically take care of themselves. The division 
of cash and reserve is a matter of only a moment in the ad- 
justment of a day’s business on the general ledger or daily 
statement. 

It may seem strange that I have not referred to the laws 
of California, where our idea is developed in its most up- 
to-date form, but I have only refrained that their merits 
might be presented to you first-handed by the other speaker 
on this subject, Mr. R. M. Welch, treasurer of the San Fran- 
cisco Savings Union. As they are the result of close appli- 
cation of the experiences of years in many States to the 
demands and requirements of the hour, I would ask for him 
your kind attention. 


Segregation of Savings Deposits. 


By R. M. Wetcnu, Cashier Savings Union Bank of San Francisco. 


In recent discussions of this subject, there has arisen 
some question as to the proper definition of savings de- 
posits. What are those deposits of a bank that should be 
invested in securities of a prescribed character segregated 
and set apart from the other assets of the bank? 

For present purposes a savings deposit may be sufficiently 
defined as one which the depositor has designated as a sav- 
ings deposit that he intends to leave it with the bank for 
an indefinite length of time—one concerning which he 
waives the right to require of the bank payment on de- 
mand, in accordance with certain conditions as to notice 
of withdrawal prescribed by the bank—a deposit on which, 
in consideration of these understandings or agreements, the 
bank has undertaken to pay a higher rate of interest than 
could or would be paid were the deposit to be only so in- 
vested that it could be returned on demand. Here it may 
be suggested that this definition does not cover interest- 
bearing certificates of deposit payable at a fixed date. It 
does not, and it is not intended that it should. A certifi- 
cate of deposit payable at a certain date is not a savings 
deposit in the sense now under consideration. This is rec- 
ognized by our California banking act which provides that 
time certificates of deposit issued by a savings bank shall 
be subject to the same limitations and conditions as apply 
to other deposits, and notice thereof shall be given by the 
words, “Subject to conditions of agreement with deposi- 
tors,” printed; on the face of the certificate. The effect of 
this provision is that a savings bank cannot be thrown into 


insolvency for failure to pay its matured certificates of de- 
posit, if in times of stress or panic it is unable to realize 
sufficiently on its investments to meet the demands of its 
depositors. 

Having determined what we shall class as savings de- 
posits we will now proceed to consider whether it is desira- 
ble that such deposits, when held by other than the 
exclusive savings banks, should be put into investments of 
a specified character segregated from the other assets of 
the bank, and the methods of so doing. 

Banking is a business in which all persons are free to 
engage; the unqualified can be eliminated only after they 
have tried the experiment, and failure results rather from 
errors of judgment than from misappropriation of funds. 
The average individual who desires to save a portion of 
his earnings cannot determine for himself the relative 
qualifications of those persons or association of persons 
who, having obtained the necessary capital and the sanc- 
tion of the State, invite the deposits of the people. It is 
entirely consistent with the duty of the State to its citi- 
zens that it should, so far as possible, by prescribing the 
protection that shall be given to certain funds, minimize 
the chances of loss through errors of judgment on the part 
of those persons it has licensed to deal with other people’s 
money. 

It may be suggested that with the establishment of the 
postal savings banks the need of legislation to protect sav- 
ingsbank depositors is past; that’ the»postal savings banks 
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are intended for just those classes of persons, incapable of 
thinking for themselves in matters financial, for whose pro- 
tection legislation is supposed to be necessary, and that 
if they intrust their funds to any but the postal 
banks they do so at their own risk and must take the con- 
sequences. No other term than “silly” is properly applic- 
able to the supposition that on the opening of the postal 
savings banks all savings deposit will be transferred to 
them, and all future savings carried to them. The savings 
banks of the country, both mutual and capitalized, as well 
as those commercial banks and trust companies that have 
received savings deposits, have discharged their functions 
in far too satisfactory a manner to either lose their de- 
posits or fail to receive further patronage. 

Statistics gathered by the Comptroller of the Currency as 
of April 28, 1909, for the use of the Monetary Commission, 
being the most recent returns available, show the total sav- 
ings deposits in the United States to be roundly 4,926 mil- 
lions of dollars—figures less than a million are excluded. 
Of this amount 3,507 millions are held by the exclusive 
mutual and stock savings banks, 576 millions by loan and 
trust companies, 451 millions by State commercial banks, 
376 millions by the National banks and 15 millions by pri- 
vate bankers. ,The deposits in the exclusive savings banks 
may be ‘dismissed from consideration as being amply pro- 
tected, and there remain the 1,042 millions of savings de- 
posits in the State bank and trust companies, and the 376 
millions in the National banks, for which segregation is 
asked. These figures are something less than those gath- 
ered by our secretary, Mr. Hanhart, about the same date, 
but they are sufficiently accurate for our purposes, though 
it is proper to say that the report of the Comptroller of 
June 30 last shows nearly 574 millions of savings deposits 
in the national banks. How much of this amount may be 
interest-bearing certificates of deposit, payable at dates 
certain, which we have elected not to consider in this con- 
nection, it is impossible to say. The National banks in 
California report roundly ten millions of savings deposits, 
but for reasons as hereinafter stated these are believed to 
be largely time certificates. 

With no definite statistics in hand, it may yet be safely 
assumed that the great bulk of the so-called savings de- 
posits in the State and National commercial banks are held 
by the country banks in localities where no exclusive savings 
banks exist, and these deposits have proved a most potent 
factor in the development of the industries of the respec- 
tive communities in which they were accumulated. Their 
further accumulation should be encouraged and there should 
be legislation regarding them to protect the depositor and 
also the banker who receives them. 

Segregation of savings deposits in the State banks of 
California has been effected through the Banking Act passed 
by the Legislature of 1909. It divides the banks into three 
classes—commercial, savings and trust—and creates what 
are termed Department Banks. If a bank elects to conduct 
more than one class of banking, it must have a department 
for each class. The assets of the respective departments 
must not be mingled. Each must keep its assets separate 
and distinct for the benefit of the creditors of that depart- 
ment. This law went into effect July 1, 1909. The reports 
made to the Superintendent of Banks June 30 of this year, 
after a twelve months’ experience with the law, show that 
of the 491 State banks (including 36 branches), 143 have 
savings departments with department aggregating 128 mil- 
lions of dollars. The 123 single class savings banks of the 
State hold 204 millions of dollars of deposits. Incidentally, 
it may be stated, as an item of interest, that of these sin- 
gle class savings banks, one only, but the largest, holding 
fifty-three millions of dollars of deposits, is a mutual bank. 
The others are all capitalized stock banks. The report to 
the Comptroller of the Currency, compiled as of the same 
date, shows that of the 185 National banks in the State, 
46 hold $9,954,000 of savings deposits. 
to these will be made later on. 

The earliest legislation in California relating specifically 
to savings banks was adopted in 1862, and being inspired 
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by persons who were forming a capitalized savings bank, 
particularly contemplated banks of that character, of which 
at that time few, if any, existed in the entire United 
States. The restrictions as to investments were well de- 
vised, and all subsequent legislation has been calculated to 
give abundant protection to depositors in savings banks. 

In all the period of apprehension and distrust which to- 
tally followed the San Francisco disaster of 1906, and which 
the universal panic of 1907 further accentuated, no Cali- 
fornia savings bank defaulted to its depositors. The most 
noteworthy failure of that period in California was a San 
Francisco miscellaneous banking and trust institution 
which, by offering an abnormally high rate of interest, had 
attracted $4,200,000 of savings deposits. In the absence 
of any restriction as to the investment of these deposits, 
they went into the common pot and with the funds of other 
depositors were dissipated in transactions which, when 
characterized as reckless and ill-considered, have received 
the most charitable expressions applicable. It was this dis- 
tressing occurence coupled with the failure of three similar 
minor institutions which had also attracted a small line 
of savings deposits, that inspired the existing legislation 
and introduced the segregation of savings deposits in Cali- 
fornia. 

Under our present banking law the aggregate of the 
paid-up capital, together with the surplus of a bank, must 
equal ten per cent. of its deposit liabilities, and its de- 
posits must not be increased when this proportion of paid- 
up capital and surplus is wanting; ten per cent. of net 
earnings must each half year be added to the surplus until! 
it equals 25 per cent. of the paid-up capital, but no savings 
bank is required to have a paid-up capital and surplus of 
more than one millions dollars. These conditions are alike 
applicable to the savings department of a department bank. 
The investments legal for savings banks are clearly defined 
in the banking act and are based largely on the provisions 
in this respect of the New York Savings Bank Law. 

The assets of a department are held for the repayment 
of the depositors of that department until all are paid; 
any surplus then remaining is applicable to the other lia- 
bilities of the bank. By this system it is believed that a 
complete and satisfactory segregation of savings deposits 
has been effected. 

But however admirable the proposition may appear that 
in a bank receiving other classes of deposits, savings de- 
posits shall be segregated and their safety assured by in- 
vestment in securities of a prescribed character, it would 
be unfair to a proper consideration of the subject if we 
ignored the question whether in the liquidation of a bank 
all the creditors, meaning thereby the depositors, would 
not be entitled share alike in the distribution of the assets, 
and that no particular assets could be set aside to pay 
certain depositors unless the remaining assets were suffi- 
cient to pay all other depositors. This is a question which, 
so far as known to the writer, has not yet been judicially 
determined in any State where the system of segregating 
savings deposits exists. If the assets of an insolvent bank 
must be distributed in the proportion to all depositors, 
then segregation is meaning less as an additional protec- 
tion to the savings depositor, except to the extent that it 
injects a higher class of securities into the assets of the 
bank, thereby raising the average value of the whole. In 
answer to this it may be suggested, cannot the contractual 
right be relied upon to protect the depositor? When a 
bank receives a deposit designated as a savings deposit, 
does it not contract with the depositor to invest and hold 
the deposit for his benefit in accordance with the law of 
the State for the protection of savings deposits? 

teferring now to savings deposits in the National banks, 
it will be interesting to consider the position taken by our 
Superintendent of Banks towards those in California hold- 
ing such deposits. In August of last year, shortly after 
he had taken up the duties of his office, he addressed a 
letter to each of the National banks, callings their atten- 
tion to the provisions of the new law relating to savings 
deposits, and stating that he believed it to be his duty to 
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bring under the provisions of the savings bank laws of the 
State all institutions conducting or advertising as savings 
banks, or having savings departments, and directing any 
such to immediately comply with the provisions of the 
State Bank Act by applying to his office for a certicate to 
do such business, and by otherwise qualifying under the law 
to conduct a savings bank business. In support of his posi- 
tion he quoted an opinion obtained from an eminent jurist 
and coincided in by others, which is as follows: 


“The question involves the all-important one of the re- 
lation between the State and Federal Government as well 
as a construction of the National Bank Act. National 
banks are instruments designed to aid the Federal Govern- 
ment in an important branch of publie service, and_ be- 
yond the point of aiding the Federal Government in the 
manner and by the exercise of the functions prescribed in 
the act, Congress has not sought to legislate and has not 
limited the States from legislating upon affairs bearing 
on the business of banking and which affairs can be best 
administered upon by the States in their sovereign ca- 
pacity; and while Congress, in the exercise of an undis- 
puted constitutional power to provide a necessary currency 
for the whole country, may secure the benefit of it to the 
whole people by appropriate legislation in the creation of 
National banks, yet those banks are none the less private 
corporations, organized under the general laws of Con- 
gress by individual stockholders, with their own capital for 
private gain, and managed by officers, agents and employees 
of their own selection, and they constitute no part or branch 
of the Federal Government, and whatever public benefit 
they contribute to the whole country in return for those 
grants and privileges conferred upon them by Congress, 
that benefit is of a general nature arising from them by 
their relation with the people through individual citizens 
and they do not act as a direct representative of a State 
as a body politic in exercising any function. Being private 
in their nature, and the profits or losses resulting from 
their business being not shared or participated in by the 
Government, the measure of their public benefit and the 
scope of their instrumentality in aid of the Federal Gov- 
ernment, must find its authority in the National Banks Act, 
and beyond the grant in that act National banks must ob- 
tain from State laws any privileges enjoyed which are not 
within the National Bank Act. 

“Therefore, if any law enacted by the State shall prohibit 
a National bank from transacting a savings bank business 
without first complying with the law of the State, such pro- 


hibition in no wise affects these banks as instruments of the 
Federal Government, since every function that they perform 
that in any way relates to a public service to the Federal 
Government can be fully performed without engaging in 
the business of a savings bank, and it is manifest that the 
State can require of any National bank, when it gets be- 
yond the purposes for which Congress provides that they 
may be instituted, and engage in a business that the State 
in its sovereign capacity has deemed necessary to regulate, 
that they must submit to this State regulation and be sub- 
ject to its control. 

“TI, therefore, am of the opinion as the commercial world 
recognizes the distinction between a commercial bank and 
a savings bank, and as that same distinction is recognized 
legislatively and judicially, that Congress had that distinc- 
tion in mind at the time of the passage of the law provid- 
ing for the creation of National banks, by the omission to 
include in the scope of power granted to National banks 
any provision relating to savings bank business, and its omis- 
sion so to do was intentional, leaving the bank subject to 
State control if it gets beyond the limits granted to it by the 
act of Congress, and that Section 49 of the Bank Act of 
California, as approved March 1, 1909, applies with equal 
force to a National bank as it does to a bank organized un- 
der the laws of the State of California.”’ 


In answer to my inquiries at the State 
ment, I am told that the National banks in this State gen- 
erally have discontinued advertising savings departments 
and receiving savings accounts, except in the form of 
interest-bearing certificates of deposit which they have 
the unquestioned right to issue. This is the basis of the 
opinion I have elsewhere expressed herein that the savings 
deposits credited to the National banks in California by 
the recent report of the Comptroller represent largely, if 
not entirely, interest-bearing certificates of deposits. 

It is not desirable, however, that the status of savings 
deposits in the National Banks should remain thus unde- 
termined. Congress should recognize legislate for 
them, providing for their proper segregation and invest- 
ment. With the deposits of a like character in the State 
banks distributed throughout the country, these savings 


sanking Depart- 


and 


- furnish the capital to plough and water the waste places 


of our vast domain. Everything should be done to encour- 
age their further accumulation; nothing to drain them 
away from the localities where accumulated. 


The Savings System in the Public Schools. 


By Newton F. Haw tey, Treasurer Farmer & Mechanics’ Bank, Minneapolis, Minn. 


The public schools of this country have not in general 
undertaken the function of teaching children the art and 
habit of saving. The example of France in that regard 
with the resulting frugality, thrift and prosperity of its 
people, raises the question whether it would not be proper 
and profitable for the schools of this country to inaugurate 
such instruction. The tendency of American life is to 
spend rather than to economize. This can be checked prob- 
ably only by a long system of education. Will not the 
training that provides for the welfare of the family have 
sufficient importance even when compared with the ordi- 
nary studies to warrant the making of some effort in this 
direction? Is the home always able to give the necessary 
training? 

While some may hesitate to add another subject to the pres- 
ent over-burdened curriculum of our schools, yet there are 
many considerations in favor of such a course. The schools 
bestow upon all, however poor or alien, not only teachers, 
buildings and books, but also supplies, playgrounds and 
even food. May it not be wise for the schools also to at- 
tempt to inculcate at least one habit pointing into other 
directions, and which will tend to make self-sustaining men 
and women out of more or less helpless children? 

Instruction in thrift in order to overcome thriftlessness, 
in saving in order to meet the tendency to waste, in ac- 
cumulating slowly rather than in getting rich quickly, is 
so necessary, means so much to the benefit of the individual 


and the family, and to the prosperity of the community, 
and is at the same time so proper a part of a child’s educa- 
tion, that private enterprise in more than a hundred Ameri- 
can cities is already undertaking the work, until such time, 
if ever, as the public schools shall generally adopt it. 

How this work was started and is being operated in the 
public schools of Minneapolis may be of interest. 

The Associated Charities of Minneapolis, about five years 
ago, with the consent of the Board of Education of the city, 
introduced into the public schools the stamp system for 
saving. The Board of Education had been advised by the 
city attorney that it did not have the legal right to estab- 
lish and maintain such a system, principally on the ground 
that the work was a banking and not an educational func- 
tion, and not permissible under the School Board’s charter. 

The Associated Charities operated the system for about 
three years, and with one collector introduced it in about 
a dozen grade schools out of five times that number in that 
city. But the work became so great and the funds received 
so large that in 1908 the Association sought to be relieved 
of a work which was somewhat alien to its own primal 
purpose. It requested that the work be.taken over by the 


Farmers & Mechanies Savings Bank of Minneapolis, which 
is a strictly mutual savings bank with over fifty thousand ° 
depositors. Such an institution being somewhat educational 
in its purpose, such a work was, therefore, not greatly for- 
The Clearing House Association of the city 


eign to it. 
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joined in the request. Thereupon, in September, 1908, this 
bank with the express authority of the Board of Education, 
took over the system and is now operating it in about 
forty-seven of the grade schools of the city, in which there 
is a school attendance of about 39,000 children. 

The method under which it is operated is the following: 

The bank employs for its work five bright, intelligent 
and enthusiastic young women as collectors. They go to the 
various schools once a week, explain to the children, when 
necessary, the system and its purpose, as well as the bene- 
fits of learning to save. These collectors receive the money 
presented by the children. Not exceeding five dollars in 
the aggregate is the amount received from any one child. 
The collectors attach to a stamp card furnished by the 
bank variously colored lithograph stamps equal in amount 
to the money offered by the child and the card is returned 
to the child. Accounts can be opened and money can be 
withdrawn only upon the written request of the parent or 
guardian of the child, and money can be withdrawn only by 
the surrender of the stamps attached to the child’s card. Rules 
are plainly printed upon the card. But little bookkeeping 
is necessary. Few cards are lost. The child is impressed 
with the interest of preserving the card and is thus taught 
to carefully safeguard at least one thing among its many 
possessions. 

No bonus or reward of any kind is offered for accounts. 
No interest is paid until the account is transferred into a 
regular passbook in some savings bank. No appeals are 
made except those which are purely educational and which 
suggest the right uses fur which money is to be saved, and 
those things which children naturally want to buy and, 
therefore, can be induced to save their money for. The col- 
lectors incite the children to earn money in the various 
ways which appeal to children, such as selling papers, doing 
odd jobs, raising fiowers and vegetables, saving the allow- 
ances and money given to them as presents, and money 
which they usually spend for candy and entertainment. 
The children are encouraged to save for the specific thing 
they want—for baseball, football and tennis outfits, sleds, 
skates, canoes, books, presents to others and a hundred 
concrete things. We trust to the tendency that in doing 
these specific things the children will unconsciously acquire 
the saving habit and with it the strength of character to 
resist, economize, to accumulate and to plan ahead. 

A few statistics may be of interest. The number of chil- 
dren depositors when the bank took over the system in 
June, 1908, was 1,735; in June, 1910, the number was 
12,728. The amount on deposit in June, 1908, was $2,025; 
in June, 1910, $22,639. The total number of children who 
made deposits during the last school year of 1909-1910 
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was over 21,000 out of a total school population in the 
47 grade schools of about 39,000, and the total amount 
deposited during the year was over $39,000. Of the amount 
withdrawn nearly one-half was taken out and put into 
regular savings passbooks in this or some other savings 
bank. 

A few words as to results. Two years is too short a time 
for a satisfactory test of a system involving so many indi- 
viduals. Already, however, the great educational value of 
the plan seems apparent. Teachers and parents by the score 
and by the hundreds commend it and volunteer many specific 
cases, showing benefits to their particular children. Many 
a dime and dollar is earned and saved where otherwise it 
would not have been; but better still—many a child learns 
frugality and the habit of economy and saving. Seemingly 
the effects well establish the benefit of the system. 

The expense of its operation is, of course, greater than 
any interest or income that can come from the funds col- 
lected—being about three to one. This expense can be jus- 
tified possibly on two grounds: First, the purpose for 
which the trustees of a mutual savings bank give their 
service is philanthropic and educational. In an institution 
such as the bank in question, in which there are about 
50,000 depositors in a city of about 300,000 inhabitants, 
there is on the average one depositor for every six men, 
women and children in the city. Such a bank in such a 
city is really a public educational institution. It has not 
been deemed improper, therefore, that the bank should lend 
itself to some of the purposes to which the trustees in 
founding and maintaining the bank have devoted them- 
selves. Then also, while it is not the custom of the bank 
to advertise, yet there can be no question but that this sys- 
tem which sends its literature in a form to be prized and 
safeguarded into nearly every home in the city will become 
in time, if not at once, of value from simply an advertis- 
ing standpoint. But whatever the expense may be, it is 
small for a large bank—much smaller in any one year than 


some commercial banks of no greater deposits spend in a 


month for advertising, and is amply justified in practice by 
the benefit bestowed upon the great numbers of children 
and the ultimate prosperity and character of the depositors 
in the bank and of the community in general. Whether it 
is possible to trace back to the bank in dollars and cents 
the comparatively small amounts which it spends on this 
system may be difficult. But that the people of the Ameri- 
can city need education in thrift and economy, and that 
this system gives such an education to the children in the 
most plastic time of life there can be no doubt, and in my 
own opinion the bank itself as well as the community will 
profit by it. 
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Thritt. 


By Rev. Rospert J. BurpettTe, of Pasadena, Cal. 


Thrift—it defines itself better than any other word 
or phrase can. “The condition of one who thrives,” says 
that safety deposit of human knowledge, the Century Dic- 
tionary. That’s what I thought it was, but that isn’t just 
all of it. “Luck,” says the omniscient lexicon, trying 
again, “fortune, success, prosperity.” Then it pauses for 
breath and reflection. Learning that it has another guess 
coming, it adds, “Frugality; economical management; 
economy.” A long silence, and the silence of dissatisfaction 
among the judges, and the dictionary makes a final and a 
good shot at it—‘“good husbandry.” 

Now, after all, what is thrift? Just thrift. It is an old 
English word, and, like most old words, has rustic associa- 
tions. The word brings to one’s mental vision a clean 
farm, not over-acred, but without a weed or mortgage on 
it; a farmer who has men to do his work and a farmer’s 
wife with servants in the house and leisure afternoons 
for herself, in spite of all which the man does more work 
than any two of his hired men and the woman does a lit- 
tle more than half the housework. He takes the paper 
and reads it without spelling the words of two syllables 
aloud; is a church member; a school trustee; owns a lit- 
tle mysterious dividend-paying stock, which the neighbors 
always mention in the plural; loans a little money on cut- 
throat security and compounds all the overdue interest; is 
kind-hearted and slow spoken; forecloses a mortgage with 
a smile and an encouraging prophecy of better times just 
ahead for the mortgagor. Pays every obligation on the 
minute and to the penny, takes advantage of every holi- 
day and Sunday, and always waits for the change. Waits 
till he gets it, too. But if the odd penny in the transaction 
is coming your way, he hesitates and gazes at you with a 
pathetic note of inquiry in his expectant eyes. If, with 
half an eye on that penny yourself, you mumble over so 
indistinctly, “O! that’s all right!” he fades out of the 
scenery so swiftly and completely that you think you must 
have dreamed you saw him standing there a minute ago. 
Never wronged any man out of a dollar, and no man ever 
did him out of a nickel. Carries his money in an old- 
fashioned wallet, with more and tighter folds than a boa- 
constrictor, with which he wraps up his wad very rapidly 
when he has received a payment, and unwraps it with the 
deliberate motions of a man working by the day, when 
he is getting out money to pay over to you. When his 
wife wants a dollar for shoes for herself and the five chil- 
dren, it takes him longer to unroll that wallet than it 
did to unveil the Washington monument. When he dies, 
which he does very reluctantly, he leaves his family well 
provided for. Well, that’s thrift. 

The family then proceed to cut the thong off that wallet, 
close up the leather and rip it up the back, preparatory to 
giving a practical demonstration of spendthrift. 

There is a vaudeville song which had great vogue a few 
years ago, which embodies a most excellent philosophy of 
thrift. Being a minister I had to learn it from my sons, 
but they say I sing it very well, for a preacher. The 
refrain line runs like this: 

“Every little bit added to what you’ve got makes just 
a little bit more.” 

That is the philosophy of wordly prudence and thrift, 
and it is excellent, so far as it goes. The savings bank 
is the best school of the best thrift. 

A little tin savings bank on the mantel for the baby; a 
little iron one on his table in the boy’s room; a big vault 
of chilled steel for father; a little corner in the bureau 
drawer, where everybody else can get at it, for mother. 
All good training in saving. Lay by a little of it as it 
comes in. 


A little bit out of every pay envelope; enough to patch 
the leak in the roof; enough to provide for the “rainy 
roof”; enough for the little holiday once in a while; enough 
for a new book, and an evening at “the show”; enough 
for the dreary days of sickness. 

Enough to pay every bill when it is presented. Enough 
to take up the note when it is due. Enough to save a 
man from becoming the unmitigated nuisance that is al- 
ways borrowing quarters and halves, knowing they are 
obligations too small to justify a dun. 

Enough to save the humiliation of walking home because 
you haven’t the car fare. Enough to enable you to fear- 
lessly meet the eye of the deacon as he comes down the 
church aisle with the basket. 

Enough to make you sure of finding the dime in the cor- 
ner of your pocket when you dive after it. Just enough 
in the bank so that when your wife needs a little extra 
money for little emergency demands in the household, she 
won’t come to you with the air of a woman who has made 
up her mind to suicide or murder, and doesn’t care very 
much which. 

That’s thrift. That makes a man rich on a salary, and 
no man ever yet got rich on a salary. But he can acquire 
the habit of thrift on the smallest salary, and that is 
much the same thing as wealth. 

“Just a little bit” more—just enough to send the chil- 
dren to school; enough to teach the boy a good trade or 
start him in the way of good business; enough to marry 
the girls well and happily; enough to keep an extra loaf 
in the larder. 

And a cup and a crust on the table for a friend who 
comes out of his journey; enough for the waning strength 
and shortening hours of old age; enough to maintain the 
little sinking fund of non-transferable debentures to meet 
the last expenses on earth. 

“Every little bit added to what you’ve got makes just 
a little bit more.” That’s all good. It’s excellent. It’s 
sound policy. It’s practical wisdom. It’s thrift. We 
ought to learn it ourselves and teach it to our children. 
It is good judgment, sensible foresight. Earn, save, lay 
by enough to keep the wolf away from the door when 
the hearse, with its sable plumes, halts to receive its 
freight of nothingness. And then ——? 

You see, a man sort of hates to close his account and 
take his name off the books of the bank of which he has 
been for so many years an honest and honorable and re- 
spected customer. Any man, thrifty or shiftless, dislikes 
to die. He hates to die. 


For, in all God’s world, there is nothing quite so worth- 
less as a dead man. A minute ago that man was worth 
fifty million dollars. Now, he is poorer than the poorest 
pauper in the almshouse. He doesn’t own the shroud in 
which he is clothed, nor the casket in which he sleeps, nor 
the grave in which he isinterred. The shroud and casket have 
a monetary value. The body has none, It hasn’t even the value 
of individuality. No wonder a thrifty man hates to die. A min- 
ute ago he was the Honorable Dives Midas, or the Very Rev- 
erend Melchizedek Boanerges, or Major-General Julius Na- 
poleon Centerfire. Now he isn’t anything. He is the sad- 
dest and most insignificant of all human things, a “has- 
been,” for we speak of him as “The Late Mr. Soandso.” 
He used to be somebody. He is less than nothing. For 
he isn’t even “he” nor “him,” any more. He is “it” with a 
little “i.” We sever his last connection with the human 
race, and classify him among things, taking away even his 
personal pronoun. No wonder a thrifty man. who has been 
somebody—anybody—in his day, hates to die. 

And he doesn’t have to die. There’s no need of a thrifty 
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forehanded man dying. Only the thriftless perish. If a 
man begins in time, the cultivation of a habit of thrift 
will keep hime alive forever. 

If, as he saves his money, he adds to his deposits in 
“The Department of Mercy,” so beautifully described by 
Mr. Edward M. Robinson in a paper read before a previous 
session of this association; if, as he saves his wages, he 
saves his sympathy, his patience, his kindliness; if, every 
time he adds a little bit of his money to what he has al- 
ready got, he adds a little bit to his generosity, his neigh- 
borly helpfulness, his unselfishness, his charity, he’ll have 
just a little bit more every pay day. 

Then when he appears at the little wicket in the big 
pearly gate and says, “Well, here I am at last. There’s 
one thing, you can put off only so long”; St. Peter will 
say, “Have you your deposit book?” 

And the thrifty man will hand it over with an anxious 
face, wondering if he is going to get one of those pleasant 
little “red ink” reminders of an everlasting overdraft. 
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And the books won’t agree, any more than the de- 
positor’s book ever agrees with the cashier’s account down 
here. And just as the man is growing nervous, the saint, 
who has been comparing the two books, with a smiling 
face, will say: 

“Why, man, your book of Forgettery is an eternity out 
of balance with our book of Remembrance. There’s a 
thousand transactions you haven’t entered at all.” 

And holding the thrifty man’s book of “givings-away” 
in one hand, he will open the gate wider than Sunday with 
the other, and say: 

“Come in, man, come in, you’ve got a balance here you 
ean’t spend in a million years.” 

You see, down here we measure a thrifty man’s fortune 
by what he leaves. Up There, they count it by what he 
gave away. 

These are two systems of thrift. One is just as thrifty 
as the other. Only, one lasts a few million years longer 
than the other. That’s all. 
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The Building and Loan Movement in the United States. 


By James M. McKay, Secretary of the Home Savings and Loan Company, of Youngstown, Ohio. 


Financial institutions everywhere may be divided into 
two great groups of classes known as the capitalized and 
the mutual. The capitalized institution is the one that is 
familiarly and commonly known, especially to people west 
of the Allegheny mountains. It is a private corporation, 
pure and simple, with a certain amount of permanent paid 
up capital stock, which is owned and held as private prop- 
erty and which can pass from one owner to another only 
by purchase and sale. Such an institution deals with the 
general public by contract only, and the gains and losses 
of its business inure to the benefit or the detriment of the 
owners of its capital stock. To the capitalized class belong 
all private banks and national banks the country over, all 
trust companies and all State banks that do a commer- 
cial business and also practically all of the State banks 
that do a savings business in the Central and Western 
States. 

The mutual institution on the other hand, might fairly 
be described as a semi-public corporation; that is to say, 
in any community where such an institution exists any 
citizen of the community may become a member of the in- 
stitution by complying with certain reasonable rules and 
regulations, and while he is a member he receives his pro 
rata share of the ultimate profits of the business, accord- 
ing to the amount of money he has invested. He may 
likewise terminate his membership under certain other rea- 
sonable rules and regulations, receive his money back and 
retire from the institution. In the mutual group there are 
but two sub-classes, and these are the Mutual Savings 
Banks of the Eastern and New England States and the Co- 
Operative Building and Loan Associations, which exist in 
varying numbers in practically every State in the Union. 

Building and Loan Associations had their origin in Eng- 
land about one hundred years ago. The original associa- 
tion was nothing more nor less than a home-builders’ club, 
where each man paid into the common treasury a certain 
sum per month. The aim was to secure enough mem- 
bers to make the monthly payments aggregate a sum suffi- 
cient to build a modest home for one member. For in- 
stance, if the club had a hundred members and each mem- 
ber paid the equivalent of $10 per month, it would bring 
into the treasury a total sum of $1,000 monthly. This money 
would be allotted to one member after another for the 
purpose of buying or building homes, and the society would 
take a mortgage on the home so procured to secure the 
future payments, each member continuing to pay until all 
had been supplied with homes. The object of the club 
having thus been accomplished, the association would dis- 
solve and cease to exist. 

At a very early period in the history of these associa- 
tions the idea of shares was introduced. By means of 
these, the man who wanted to invest more money and 
thereby be enabled to build a better home than his fellow 
members, could be accommodated. Thus if the ordinary 
fund to be allotted for building purposes was $1,000, a 
member could, by doubling his payment, receive an ad- 
vancement of $2,000 and have his payments cease at the 
same time as those of his fellow members. Or by increas- 
ing his payments fifty per cent. he could receive $1,500 
to build his house, and other sums in like manner, the 
amount of money he could borrow from the society depend- 
ing on the number of shares subscribed for. The face value 
of the shares would, of course, vary in different associa- 
tions. In the Eastern part of the United States, especially 
in Pennsylvania, shares of the face value of $200 each have 
always been the rule, while west of the Alleghenies $100 
shares are common. In the matter of shares the Building 


and Loan Associations are directly opposed to the Mutual 
Savings Banks. These latter have no capital stock at all, 
while in the former, as a rule, there is nothing but capi- 
tal stock, and the person who places his money in a Build- 
ing and Loan Association does so in the payment of one 
or more of its shares of stock. Whenever his payments, 
together with his share of the profits, makes his stock 
worth its face or par value, the shares are said to be 
matured. 

It will be seen from the very nature of the organization 
that regularity of payment for a series of years must, in 
some way, be secured, and in order to secure such regu- 
larity, a certain penalty was assessed against members 
who became delinquent. These were called fines, and while 
the original purpose was to secure regularity of payment, 
it cannot be denied that in some instances, the power to 
assess fines was abused and the penalty charged was out 
of all proportion to the delinquency. This feature some- 
times worked a hardship, and had a tendency to bring the 
associations into disfavor in certain localities. In the 
State of Ohio a case involving the assessment of fines went 
to the Supreme Court in 1875, and that court arbitrarily 
imposed certain limitations on the fining power of the asso- 
ciations. At first this decision was regarded as adverse to 
the interests of the associations, but now it is consid- 
ered one of the best things that ever happened to them. 
As a result of it, the associations of Ohio were compelled 
to adopt a more liberal policy, and this liberality proved to 
be the means of attracting new members, until Ohio has 
become one of the leading Building and Loan States of the 
Union. The official records of the State show that the 
amount of money collected for fines is steadily decreasing, 
having fallen from something like $80,000 in 1895 to about 
$20,000 at the present time. It is believed that in time a 
similar liberality will obtain in other States, and that fines 
will gradually be eliminated from the Building and Loan 
system. At the same time it cannot be denied that there 
should be some special reward for the man or woman who 
continues his payments with strict regularity through a 
series of years. It requires fortitude and self-denial to 
carry on such payments, and these qualities should be re- 
warded; but this can probably be accomplished better by 
adding an extra profit to the man who persists rather than 
by withholding part of the profits from the one who does 
not persist. 

In the early associations there were various modes of 
determining who should first have the right to borrow from 
the society. Practically all the members wanted to build 
and would be willing to pay the customary rate of interest 
for the funds, and there were always some who would be 
willing to pay more, hence the method which finally ob- 
tained the most favor was to put the money up at auc- 
tion at the regular monthly meetings of the society and 
let the one who would pay the most for the funds have the 
use of them. The amount that any member bid in excess 
of legal interest was called a premium, and as the premium 
went into the common fund and inured to the benefit of 
all the members, the legality of the premium has almost 
universally been upheld by the courts. In theory, this was 
a fair and reasonable way to determine who should take 
precedence in the right to borrow, but it cannot be denied 
that premiums, like fines, became the subject of abuse and 
worked a hardship in many cases. The National associa- 
tions that exploited the country from fifteen to twenty 
years ago, seized on the fines ana premiums as two import- 
ant features of their system and made them the means of 
mulcting thousands of individuals throughout the country. 
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Premiums, I am glad to say, are like fines, a vanishing 
quantity. Referring again to the official records of Ohio, 
we find that in 1895 and 1896 with mortgage loans aggre- 
gating about $90,000,000, the associations collected over a 
million dollars in premiums, while in 1909, with mortgage 
loans of practically $140,000,000, the amount collected as 
premiums had fallen to about a hundred thousand dollars. 
The time is not far distant when both fines and premium 
will disappear entirely from the Building and Loan sys- 
tem. In principle, there is no reason why a Building and 
Loan Association should charge either more or less for 
its money than other money lending institutions are charg- 
ing in the same community at the same time. 


The payment of interest on the money advanced for 
home building, the premium bid by members over and 
above the legal rate of interest, and the fines assessed 
against delinquents constituted from the very first a hand- 
some source of profit to these associations, hence, early in 
their history there were inducements to people to become 
members, not only for the purpose of acquiring homes, but 
also on account of the profits that accrued; and thus 
arose the two classes of members, depositors and bor- 
rowers, which still exist in every healthy, successful asso- 
ciation. The introduction of the depositing member was 
in no sense a departure from the original purpose of the 
association, but was rather an additional means of securing 
the same end, as the depositing member paid into the com- 
mon treasury the same amount in proportion to his shares 
that the would-be borrower paid, thus increasing the 
amount of the funds to be allotted to home builders and 
making it easier and speedier for them to get their homes. 
The investing or depositing member has always been an im- 
portant factor in these associations, and in our crowded 
industrial communities today the chief problem of many 
associations is to attract enough of them to supply the 
demand for loans. In order to attract depositing members 
certain privileges are allowed in the way of withdrawal of 
shares before they mature, but while the depositor is a 
member he pays regularly on his shares. 


In the early associations it will be seen that as soon 
as the last man was provided with the funds to build his 
home, the object of the club had been accomplished and 
the organization was ready to disband. In like manner, 
after the introduction of the depositing member the asso- 
ciation ran a certain course and then wound up its affairs, 
the investors taking their shares in cash, while the bor- 
rowers had their mortgages released and their homes freed 
from debt. These were called terminating societies, be- 
cause in a certain definite time their affairs were termi- 
nated. It was often found, however, that after the original 
association was started that others in the community 
wished to become members at a later date. Originally, this 
could not be done, and the only recourse was to form a 
new association, but as this was cumbersome and expen- 
sive, it was not long before associations were formed which 
allowed members to join at certain stated intervals, these 
intervals being sometimes a year apart, sometimes six 
months and sometimes three months, according to the 
number of new members that could be secured. These were 
called serial associations, and each group of members con- 
stituted a series. Each series was in reality a terminating 
association, having its loans and its shares distinct from 
those of any other series. As the shares of each series ma- 
tured, the borrowers had their mortgages cancelled and the in- 
vesting members received the value of their shares in cash. The 
serial association had many advantages over the terminat- 
ing society; it became more of a feature of its community, 
better methods of accounting were introduced and its offi- 
cers became more experienced and, consequently, more com- 
petent. 


About the year 1870 in the city of Dayton, Ohio, there 
appeared a modification of the serial plan, which has since 
become known as the Dayton or permanent plan. In the 
serial association the man who wanted to join at any time 
between the regular dates for opening a series, must either 
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wait until the next series was opened or he must pay back 
dues from the time the last series was opened. This was 
not always convenient or advisable, and the permanent 
plan allowed a person to become a member at any time 
and take as many shares of stock as he would. Each mem- 
ber could thus mature his own shares independently of 
anybody else, and each borrower could likewise pay off his 
own debt in the same way. Fines and premium were re- 
duced; more liberal provisions for withdrawals were made, 
and members were permitted to retire at any time, taking 
their share of the net profits with them. The liberality of 
this plan appealed to the general public, and it has super- 
seded the terminating and the serial plans almost entirely 
in Ohio, and many of its features are being adopted in 
other States. It is still a battle royal whether the serial 
or permanent plan is the better, and arguments on this 
point occur at practically every meeting of the United 
States League of Local Building and Loan Associations. 
It is worthy of note, however, that while many associations 
have changed from the serial to the permanent plan, the 
writer has yet to learn of one that has changed from the 
permanent to the serial. 


In every association, whether terminating, serial or per- 
manent, at certain stated intervals the profits of the busi- 
ness are ascertained. In the older associations it was the 
aim to keep these profits in a common fund until the time 
for final dissolution of the society. Any losses that oc- 
curred were paid out of these accummulated profits, and 
the payments of the members were continued until the 
amount of such losses was made up to the society again. 
At a later date, and largely for the purpose of accommo- 
dating withdrawing members, it became the custom to ap- 
portion the profits more or less fully among the members 
as a dividend. At first these dividends were usually de- 
clared annually, but now semi-annual dividends have become 
the almost universal rule. In the terminating societies, how- 
ever, a part of the profits is still withheld until final dissolu- 
tion, in order to be safeguarded against loss. Likewise, 
in most serial association, the profits of each series are 
partly withheld until the series matures. In the perma- 
nent association, however, the society is secured against 
loss by means of a reserve fund, which is now obligatory 
in many States. Each association is required to lay 
aside a certain percentage of its net profits each year for 
this fund and the fund can be used for the payment of 
losses only. In this particular the associations are in line 
with the Mutual Savings Banks of New England and the 
East. 


These associations form an important factor in the 
savings business of the country. They not only afford an 
opportunity for the saving of small sums at regular inter- 
vals, but they enforce the saving of such sums as far as 
it is possible to do so. From a very modest beginning, 
some eighty years ago, their business has increased until 
now, according to the best information obtainable, their 
combined resources aggregate $850,000,000. Pennsylvania 
heads the list, both in the number of associations and in 
the amount of resources, with Ohio as a close second. 
Wherever there is a large class of wage-earners there is a 
good field for these institutions. An investigation of cer- 
tain typical associations by the Department of Labor at 
Washington, some eight years ago, developed the fact that 
fully seventy per cent. of the membership is made up of 
working people. Hence, we find them not only in the 
steel and iron mills of Pennsylvania, but also in the fac- 
tory towns of Massachusetts, the cotton spinning districts 
of the South and the growing cities of the Great North- 
West. 


In enabling people to provide homes for themselves, these 
associations are rendering a service at once unique and in- 
valuable. There is nothing that gives the average man or 
woman quite so much satisfaction as the possession of a 
few square rods of Mother Earth. Land hunger has long 


been considered one of the chief characteristics of the 
Anglo-Saxon race, but it seems to characterize the Italian, 
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the Roumanian and the Slovak as well as the Anglo-Saxon. 
Our foreign immigrants are hungry for homes and will 
make great sacrifices to obtain one. Wage-earning people 
are accustomed to pay rent, and it is not difficult for them 
to add a few dollars to the monthly rental and apply it 
ona home. Loans are made by the associations up to about 
two-thirds of the value of the property loaned upon and 
such loans are usually repayable at the rate of one dollar 
per month on each hundred dollars borrowed, with the 
privilege to the borrower to pay more at any time. If 
the borrower should sell his property the association will, 
as a rule, accept payment of the balance due and release 
the mortgage. If he does not sell, his regular payments 
will in time extinguish the debt. Paying a debt in instal- 
ments is like attacking an army in detail; you conquer 
one instalment after another until the whole debt is anni- 
hilated. On account of the great amount of clerical work 
involved, this form of loan has never found favor with 
banks and trust companies, but it does find favor with the 
wage-earning public. As a rule, the borrowers pay more 
than the required payments. Our own association makes 
a loan which allows the borrower ten years’ time in which 
to pay his mortgage off, but the average duration of these 
loans with us is but little more than five years. 

The Mutual Savings Banks are managed by a board of 
trustees, appointed sometimes by a court, but more fre- 
quently by the board itself filling vacancies as they occur. 
The Building and Loan Associations are managed by the 
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members themselves, who convene at their annual meet- 
ing, choose their Board of Directors, listen to reports of the 
officers and amend their own regulations when necessary. 
In this way a certain amount of business training is had 
which is not without its value. It has long been recog- 
nized by social workers that one cannot directly help peo- 
ple upward. All that can be done in such cases is to 
provide a way in which people can help themselves. 
The writer knows of no agency that furnishes to wage- 
earning people an opportunity for self-help equal to that 
afforded by a well-regulated Building and Loan Associa- 
tion. 

In their relation tu banks these associations have always 
occupied a subordinate position. Where the permanent 
plan prevails it is usually provided by the statute that 
the funds of the association shall be deposited in some 
bank or banks, to be checked out in such manner as may 
be provided by law or by the regulations of the society. 
Under the terminating and serial plans, whenever the asso- 
ciation dissolves or a series matures the depositing mem- 
behs receive a considerable amount of cash, which is ready 
for investment through regular banking channels. I would, 
therefore, bespeak from the American Bankers’ Association 
your kindly consideration of these associations, partly on 
account of the business which they produce for the banks 
themselves, but mainly on account of the service which 
they render in providing American homes for American 
citizens. 








Committee Reports—Savings Bank Section. 


Annual Report of the Executive Committee. 
To the President and Members of the Savings Bank Section: 


A meeting of the Executive Committee of the Savings Bank Section 
of the American Bankers’ Association was held in Chicago, Ill., Sep- 
tember 16, 1909, immediately following the adjournment of the Con- 


vention. There were present: Messrs. Creer, Robinson, Johnston, 
Ravenscroft, Teter, Johnson and Hanhart. Mr. Alfred L. Aiken, of 
Worcester, Mass., was elected Chairman for the ensuing year. In the 
absence of Mr. Aiken, Mr. Robinson acted as temporary chairman. 

Mr. William Hanhart, of New York, was unanimously re-elected 
Secretary for the ensuing year with an allowance of $1,500. 

It was voted to ask from the Executive Council an appropriation of 
$7,500 toward the expenses of the Section during the ensuing year, 
and that if necessary an additional appropriation be asked for later. 

It was voted that the Chairman of the Savings Bank Law Com- 
mittee be authorized to invite, not exceeding five, members from the 
Committee of the National Association of Supervisors of State Banks 
to be present at the next meeting of the Law Committee. 

No other business having been presented, the meeting adjourned, sub- 
ject to call. 

The second meeting of the Executive Committee was held May 2, 
1910, at Atlantic City, N. J. There were present: Messrs. Aiken 
(Chairman), Creer, Robinson, Hass, Wood, Johnston, Ravenscroft, 
Henschen, Remmel, Stephenson, Latimer, Johnson and Secretary Han- 
hart. 

It was voted to hold the next Convention at Los Angeles, Cal., the 
time and date to be fixed by the Executive Council of the Association. 

The reports of Secretary and the various committees were read and 
duly filed. 

It was voted to request from the Executive Council an additional 
appropriation of $3,500 toward the expenses of the Postal Savings 
Bank Committee. 

It was voted that the Chairman appoint a Committee to audit the 
accounts of the Secretary. Mr. G. Byron Latimer was thereupon ap- 
pointed such a Committee. 

There was an extended discussion upon the matter of Segregation of 
Savings Deposits and it was voted that the matter be referred to the 
Executive Council with the request that a Committee be appointed 
to consider the matter and report at the Convention at Los Angeles. 
The matter was taken up at the meeting of the Council, but no de- 
cision was reached at the time. 

After a full discussion of the various Committee reports the meet- 
ing adjourned subject to call. 

The third meeting of the Committee was held at Los Angeles on the 
3d inst. 

In accordance with the votes of the Committee appropriations were 
asked for of the Executive Council, and one of $7,500 and one of 
$2,500 (instead of $3,500) were granted. The finances of the Section 
andi the uses to which these appropriations were put will be fully re- 
ported to you by your Secretary, 
audited by Mr. Latimer as voted. 

Your attention is specially called to the conscientious activities of 
your Committee, reports of which will be made to you in due course. 
The attendance at Committee meetings has been large and enthusiastic 
and excellent results have been accomplished by them, special recogni- 
tion being due to the Postal Savings Bank Committee and the Sav- 
ings Bank Law Committee because of the extraordinary labors put 
upon them during the past year. The work of the first named Com- 
mittee was of the highest order and the enactment into law of a 
Postal Savings Bank bill was not from any failure on your Com- 
mittee’s part in placing before the public the economic and business 
facts affecting the proposed legislation. 

The work of the Savings Bank Law Committee, looking toward a 
greater uniformity of laws governing savings deposits, speaks for 
itself in the remarkably complete and clear comparison of the laws of 
the various States governing such deposits compiled by them under the 
admirable direction of the Chairman. 

It is but proper that there should be embodied in this report some 
special notice of the labors and activities of the Secretary of the 
Section. He has been untiring in his devotion to and interest in its 
activities, and the Section owes no little of its present success to his 
untiring industry in its behalf. 

Respectfully submttted, 
ALFRED L. AIKEN, Chairman. 


whose accounts have been duly 


Report of the Secretary. 
October 6, 1910. 
To the President and Members of the Savings Bank Section of the 
American Bankers’ Association: 

The membership of our Section on the first of September last 
amounted to 1,773, as against 1,636 on the same date last year, show- 
ing a net increase of 137 members, which increase is as follows: 

New members 


$9 bs ae CA Sh Coie aaa ne Pah Re RE RR eae 192 
Lost by merger, failures and non-payment of dues........ 55 
BRIS UNE yer GUN iN ce AP Ris oo ad a ne A 137 


We should have at least 2,000 members and could easily reach 
that figure if every member would endeavor to bring in some friendly 
neighbor bank who has not yet wakened up to the great advantages 
offered by our Association. The Membership Committee has done 
very good work this year in assisting your officers in their endeavors 
to increase the membership, and I would recommend that such Com- 
mittee be continued, or another one appointed, to continue working 
in the same direction. 

As regards our finances, the total appropriations made during the 
year amounted to $10,000, and the total expenditures were as follows: 


eer rer ree eee $234.00 
EE OE She gwd bw atv bE Kew ete ceisteede 1,250.00 
SC | CU UU RERIIIE, 5 5.0 0 p'ss have vetebane dee 723.00 
Printing and Stationery............. Mad Web ah es eae oud 144.55 
WE PING kek iaRe eh cb acd naedsceee 54.00 
SO, SAE EE ONO s oc diaeS KG das cde Cok aveescsy 556.96 
Expenses, Postal Savings Bank Committee.......... 3,151.74 
Expenses, Membership Committee.................... 105.42 
pe A a a 97.40 
Expenses, Executive Committee................ceee0. 763.80 
Book of Proceedings (Convention, 1909)............ 1,410.28 
Rent (Paid to General Secretary)................005. 468.64 
SSE. EE > Shan OAS boo 0 icw d-u5-60 cbeeuled oe i 656 otk 36.00 
EEE. ciweee hawk acnhscint dn Vaxserabhps ie ehansOe bee 38.50 

(ae | EPEC RTE EE TERETE TTL eee err $9,034.29 


This leaves a net balance of $965.75, 
general Association. 

As usual, all vouchers were duly audited by the Chairman of the 
Executive Committee, and a special committee appointed at the May 
meeting of the Executive Committee has audited all the financial ac- 
counts of the Secretary. 

The book of Printed Forms has sold fairly well during the year. 
The total sales up to date amount to $7,704.10; the total cost has been 
$6,196.73, leaving a net balance of $1,507.37. 
will have to be incurred shortly, as we have but very few books left. 
and at least a hundred books must be kept ready to meet the continued 
demand for this excellent work. 

Since the removal of the office of the Section to the headquarters of 
the Association at No. 11 Pine Street, everything has moved 
smoothly and all our wants and requests have been promptly, 
antly and satisfactorily met by Colonel 
General Secretary of the Association. 

Very respectfully, 
WILLIAM HANHART, 
Secretary. 
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Report of Postal Savings Bank Committee. 
By LUCIUS TETER, Chairman. 


with decision at the Chicago Convention in 
this Committee was continued without change in 


In accordance 
September, 1909, 
membership. 

General conferences in reference to the work were held by members 
of the Committee during the Chicago Convention. an@ a formal meet- 
ing of the Committee was held on November 15, 1909, in New York. 
There were present at this meeting Messrs. Herrick, Sprague, Morison, 
Latimer, Creer, Robinson, Secretary Hanhart and the Chairman. 

It was decided that the plan of general publicity, including circular 
letters to bankers and addresses at Bankers’ Conventions throughout 
the country during the year 1909 had covered that particular field 
quite thoroughly. The information which we had concerning possible 
postal savings bank legislation led us to feel that the educational 
campaign which had been carried on largely by your Com- 
mittee heretofore would have to be supplemented by hard personal 
work upon the part of individual bankers if the proposed legislation 
were to be defeated. The Committee decided, therefore, that the 
situation should be explained to all bankers, and that each one should 
be urged to devote as much time as possible in carrying on the educa- 
tional work in the several communities. It was also decided that 
the Committee would furnish material for this work, including peti- 
tion forms for the securing of names in opposition to postal savings 
bank legislation. The Chairman and Secretary of the Committee were 
appointed a sub-committee to handle the details in this matter. The 
sub-committee worked continuously on this matter and on December 
15th Mr. Hanhart made a trip to Chicago for a conference with your 
Chairman regarding all of the literature to be sent out by Committee. 
As a result of this conference, approximately 40,000 circular letters 
were sent to Members of Congress, Credit Men’s Associations, Clearing 
House Associations, every bank in the United States, to the Secre- 
taries of Chapters of the American Institute of Banking and Secre- 
taries of the State Bankers’ Association. These letters enclosed ac- 
curately compiled statistics in reference to the development of bank- 
ing in the United States and its present situation. 


your 


very 


There were also 


copies of addresses by Messrs. Gurney, Roberts and Teter: briefs con- 
taining a summary of the arguments in opposition to the establishment 
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of postal savings banks; petitions, return postal cards, etc. Subse- 
quently this work was followed up by other letters urging activity on 
the part of the banks and clearing house associations. 

February 5, 1910, a meeting was held in New York. There were 
present Messrs. Creer, Morison, Latimer, Munson, Robinson and Secre- 
tary Hanhart. Mr. Teter was unable to be present at this meeting 
and Mr. Creer acted as Chairman. 

The Secretary was directed to prepare a letter to be sent to all 
United States Senators and Representatives urging the postponement 
of postal savings legislation until the National Monetary Commission 
made its report. 


HEARINGS AT WASHINGTON. 


After Congress had actively taken up the question of passing the 
bill our Committee was asked to appear before the House of Repre- 
sentatives Committee on Post Offices and Post Roads. In addition to 
the members of our Committee, we invited a few other representa- 
tive members of the American Bankers’ Association to be present, so 
that the Association was represented at this hearing by Messrs. Aiken, 
Cheer, Latimer, Johnston, Gurney, Secretary 
Hanhart and your Chairman. 

We were given an exceedingly careful hearing. The sessions were 
attended quite generally by a large number of the members of the 
House Committee and we were given ample time in which to present 
our point of view. 

The reports of this hearing were printed by the Government and 
your Committee arranged for a number of copies of the hearing to be 
prepared for use. These have been distributed quite generally to 
persons making request for postal savings literature and there are 
still copies on file in the Secretary’s office. 

As it became more and more evident that an attempt would be 
made to pass a postal savings bank bill, your Committee urged upon 
the various Clearing House Associations of the country that they 
take action looking toward a delay of the matter. With only one or 
two exceptions, however, no action was taken by the Clearing House 
Associations. 

On June 25, 


Farnsworth, Secretary 


1910, the so-called ‘‘Gardner Postal Savings Bank 
Bill,’’ having been passed by both Houses of Congress, was approved 
by the President and became a law according to its terms. 

Thus it would seem, on the face of it, that the efforts of your 
Committee and loyally supported its work the 
last few years, have been of no avail, and in a great measure this is 
true. However, we believe that the dignified activities of the Asso- 
ciation in carrying on this educational campaign and in presenting 
the situation to committees in Congress had a great deal to do in 
bringing about such favorable conditions as exist in the present law. 
Some of the evil effects resulting from the establishment of a postal 
savings bank system will be offset by the re-depositing of funds in the 
communities in which they originate, and if those who administer this 
law will see to the carrying out of that provision, as we believe they 
will, the people in the several communities will have the advantage 
of using their own money in building up their industries. 

There has been so much discussion of the law, both before and since 
its passage, that it would be a waste of your time for us to make any 
lengthy statements about it. Copies of the well as other 
documents that have been mentioned, are made a part of this report 
and copies may be had upon request from the Secretary of the Section. 

The expenses of this Committee since our report at Chicago Con- 


those who have so 


law, as 





vention have been 93,151.74, distributed as follows: 
NE a S's a aide Nas Ee elas Go AMAA Rea Wie Sal o eeeaites $740.00 
ne eta ato ee Lee la aie hag ae gla Wirt alg 717.27 
BERS BUG OXtER “OURO BOW. 6 oa bc vice dc awe vee cveeees 631.48 
En (MN Sw ad a MR CWS 8 hin b G08 wae 840.30 
ee Re Pet ae ee oe eee ee 169.54 
Ss aR oa, GNP aoe a ire ee ey a gree ee a 34.85 
NS Sock thn le oa a he a eae ROA cde Se RES 18.30 
Total 


ETT ETRE CETTE CT TO CE ETE $3,151.74 


In closing this report, your Committee wishes to thank all those who 
have so loyally assisted us in our work. Particularly do we wish to 
thank Secretary Hanhart for the painstaking care which he has given 
to the great volume of work connected with the activities of this Com- 
mittee. 

The Chairman will also take this opportunity to thank personally 
the members of the Committee who have so faithfully co-operated in 
this work; for promptness in attending meetings and readiness in lend- 
ing assistance when called upon by the Chairman. 

Respectfully submitted, 
LUCIUS TETER, Chairman. 
MYRON T. HERRICK, 
F. R. MORISON, 
C. LA RUE MUNSON, 
CHARLES E. SPRAGUE, 
P. LE ROY HARWOOD, 
WM. HANHART, Secretary. 


Report of Committee on Savings Bank Laws. 


To the President and Executive Committee of the Savings Bank Sec- 
tion of the American Bankers’ Association: 

Since its report to the Chicago Convention of 1909, your Committee, 
as a result of conferences held in New York City with other Law 
Committees of the American Bankers’ Association, and co-operation 
with advocates of the further safeguarding of savings deposits wher- 
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ever held, completed a ‘‘Proposition for the Segregation and Safe- 
guarding of Savings Deposits,’’ which is now presented as a part of 
the report of your Committee. 

At the Convention of 1909 in Chicago, after a conference of Law 
Committees of the American Bankers’ Association, the Savings Bank 
Section Law Committee was there requested to call a meeting of 
the Law Committees, in New York, during the Fall of 1909. Repre- 
sentatives of the Federal Legislative Committee, the Law Committee 
of the Trust Company Section and the Standing Law Committee 
united in a conference with this Committee, which meeting after con- 
sulting on dfferent phases of the segregattng and safeguarding sav- 
ings deposits, planned a second conference, which was held at the 
Association Rooms in New York on February 9th and 10th last. 
At this conference the following resolution was unanimously adopted: 


Resolved, That the Law Committee of the Savings Bank Section 
be requested to formulate a complete report as to proposed plan of 
segregating and further safeguarding of savings deposits and that 
copies of such report be sent to the presidents and secretaries of the 
various sections of the Association and to the Law Committee of the 
Trust Company Section, with request that they each prepare and 
make a report on the subject to their respective executive committees 
for final report by the latter to the Executive Council of the Asso- 
ciation at the next May meeting; further, that copies of such report 
of the Savings Bank Law Committee be sent to the Chairman and 
Secretary of the Standing Law Committee, the Federal Legislative 
Committee and the Currency Commission of the Association with 
request that such committees also make a report on the subject to 
the Executive Council at its May meeting. 

The ‘‘Proposition for the Segregation and Safeguarding of Savings 
Deposits,’’ herewith presented as a part of this report, was formed 
under the said resolution and was reported to the Executive Com- 
mittee at its Spring meeting of 1910 in Atlantic City, and at such 
meeting a resolution was adopted requesting the Executive 
Council of the American Bankers’ Association, then in session, to 
name a committee to include in its membership representative of all 
interests concerned for the purposes of considering the matter of segre- 
gating and safeguarding savings deposits, for report at the next Con- 
vention of the American Bankers’ Association. The resolution was 
unanimously adopted by the Executive Committee and was presented 
to the Executive Council of the American Bankers’ Association, and 
by a majority vote of the Executive Council of the American Bank- 
ers’ Association, laid on the table. 

As various interests advocating the further safeguarding of savings 
deposits wherever held have since been active in the different States, 
your Committee, after conferring with many prominent bankers 
throughout the membership of the American Bankers’ Association, 
has been impressed with the imprthance of having some action taken 
by the American Bankers’ Association at its Los Angeles Conven- 
tion, by which it would be shown that the American Bankers’ Asso- 
ciation did not ignore a live subject closely associated with the vari- 
ous interests of every Section of the Association, and one in which 
the publie at large is deeply interested. 

Your Committee, therefore, in order that the various banking in- 
terests involved in any action which may be taken by the American 
Bankers’ Association, may be fully represented in the consideration 
of the subject of further safeguarding savings deposits wherever held, 
and that a subject of so great importance may be placed in the wider 
sphere demanded for its consideration, present to the Savings Bank 
Section of the American Bankers’ Association now assembled, the fol- 
owing resolution: 


Resolved, That it is the sense of the Savings Bank Section of 
the American Bankers’ Association that a Committee thoroughly 
representative of the various banking interests involved in the 
matter of the further safeguarding of savings deposits wherever 
held, be appointed by the American Bankers’ Association at its 
present Convention, for the purpose of considering the entire mat- 
ter of such safeguarding. 

In closing its report this Committee desires to express its gratitude 
for the courtesy shown by officers of the American Bankers’ Associa- 
tion, Superintendents of State Banks, officers of the State Banking 
Associations, the National Monetary Commission, prominent bankers 
and State officials, in the many kind replies received giving valuable 
information in response to our letters. 

Respectfully submitted, 
ALLEN W. JOHNSTON, 
FRED C. NICHOLS, 

J. E. BLUNT, JR., 


Committee on Savings Bank Laws. 


Chairman, 


October 6, 1910. 


Report of Committee on Auditing. 


To the President and Members of the Savings Bank Section: 

The subject of Auditing and Accounting is one which always arouses 
interest in any gathering of savings bank men. There has been a 
notable development during the past few years in the system of book- 
keeping in our savings banks. Institutions which a few years ago 
were conducting business in a most haphazard manner, under a crude 
and old-fashioned system of accounting, and with but little if any 
check or opportunity of audit, are now operating under a scientific 
system which proves and checks itself and easily admits of an audit 
by outside parties. The legislatures of the various States are passing 
laws calculated to better safeguard the depositors’ interests; and 
while perhaps in some States this wave of legislation has gone a little 
too far, we must admit that the trend is in the right direction, and 
that there is far more danger from too great laxity of the law than 
from too great stringency. 


The most excellent reports submitted by former committees on 
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auditing have so thoroughly covered many phases of the subject that 
your present Committee feels it would be futile to again rake over 
the ground. Such points, for instance, as the proof of income (which 
has been twice discussed and recommended), an independent audit, 
ecard ledgers, card signatures, coupon system of posting and many 
others which have received careful attention in former years have not 
been considered by your Committee this year. The subjects which have 
engaged our attention and which we would now bring before you are 
these: 

1. Verification of passbooks. 

2. Lost or stolen passbooks. 

8. Dormant or quiescent accounts; i. e., 
turbed for a period of years. 

4. Bond and mortgage loans. 


accounts remaining undis- 


Your Committee prepared a circular which was mailed to all of the 
member banks of the Savings Bank Section, asking for replies to such 
questions as: What is the law in your State? What are your by- 
laws? What is your usual custom? etc., in relation to each of the 
above subjects. We received in all 644 replies, from 46 States and 
Territories, distributed as follows: 


Banks Banks 

Reporting. Reporting. 

CO Eee rer rey Tr 53 SD. a bh wade kesh'at 6eReS 7 
SIE) 5 ba ‘ocean's Sro's ste S ae 52 ME ous Oe aha asec eke cheese 7 
oe eS Ca 51 CGIGPAGO cen ccc ce vcersccaves 6 
SE a oad wk, dnp x Mob oes OO 49 EL OE  Wéeesecevnadce.s 6 
BEE: + CRWRRIR TGA ews ok aesee 45 Sere ey rere rere 6 
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1. Verification of passbooks. 

In a majority of the States there seems to be no law requiring such 
verification at stated periods, but in others the law is very strict and 
well enforced. In Massachusetts, for instance, banks are required to 
call in their passbooks by advertisement in the newspapers every three 
years, and statistics show that the operation of the law is much more 
effective as time goes on: whereas there was much adverse criticism 
regarding the law at the time of its enactment, some twenty years 
ago, there is now almost universal commendation of it. 

A general practice, although not frequently mentioned, is to print 
notice on passbook or passbook cover to the effect that interest should 
be written up on the book frequently and that the book should be pre- 
sented at the bank at from 6 months to 8 years for that purpose. 
Five hundred and thirty-one banks report no by-law covering verifica- 
tion; 65 compare books every time presented; 71 when interest is 
added; 127 banks compare when the book is presented for that purpose, 
but not every time the book may come in: 22 take the balance on 
deposit slip or draft ticket and compare this with the ledger in post- 
ing: 3 in sending out notices asking for the presentation of the books 
include the ledger balance with a card to be signed and returned if the 
book is sent, acknowledging the balance to be correct: 13 have veri- 
fication made by auditor: 41 pass the books through other hands than 
the teller, either at the time of transaction or when presented for 
purpose of verification. There were numerous other answers, but 
behind all these varying practices there seems to be one controlling 
purpose, which is to establish an internal audit, within the bank, by 
which the work of one teller, or set of tellers, shall be checked up 
and proved by an entirely different person or persons, who may be a 
subordinate clerk, a bookkeeper or a special auditor. The details of 
the system must of necessity vary according to the size of the banks, 
their activity as to number of transactions, and the convenience of 
operation, as regards counter room, bookkeeping, space, ete., but the 
system should be such, so far as possible, that the work of al) clerks, 
tellers and bookkeepers shall be checked up or proved by others, and 
frequent verification of passbooks is an essential feature of such a 
system. 


2. Lost or stolen passbooks. 

Four methods of protecting the bank in case of lost or stolen books 
are in common use, viz.: Affidavit of loss; bond of indemnity; ad- 
vertisement in newspaper; notice of loss. Some banks combine two or 
more of these, while others use but one. Many commercial banks issue 
a duplicate book on statement of loss. Some savings banks do so upon 
being satisfied that a thorough search has been made for the missing 
book, but these are not common. The practices most in use may be 
classified as follows: 3813 banks do not cover this matter in their by- 
laws; 205 require a bond; 185 do not ask for a bond; 84 if occasion 
warrants; 193 require advertisement of loss; 345 do not; 44 under 
certain circumstances; 474 issue duplicate books; 142 do not; 14 at 
times. Only six banks report charging a fee for lost book, other than 
the cost of advertising or drawing the bond, which usually costs a 
nominal sum, from $1 to $3. The only fees reported are in one case 
50 cents, one-half of which is refunded if book is found or returned. 
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The others are 25 cents each, and one bank charges fees if book is 
closed out within thirty days. 


8. Dormant accounts. 

Wherever the law covers the question of dormant accounts by stated 
procedure, it may be taken for granted that the banks comply with 
the same; but in some States there seems to be a laxness on the part 
of the State officials and the law is more or less a dead letter. It is 
somewhat surprising to notice from the tone of the answers in many 
cases that these dormant balances seem to be welcome and that no 
effort is made by the officers of the banks to avoid dormancy. Four 
hundred and twenty-seven banks report that their by-laws do not 
cover this subject, while those that have such provision conform to 
the State law. Two banks made mention of the fact in their by-laws 
that entry of interest does not operate to revive the account. 

Two hundred and sixty-seven banks report that they make system- 
atic and continuous efforts to prevent accounts becoming dormant, 
and if such accounts have accumulated they make every effort by ad- 
vertising, looking up names in old directories, personal inquiry, ete., 
to trace the depositor or representatives. A few banks take the ad- 
dress on every withdrawal slip and make note of this on the card 
record, thus keeping the lists up to date and affording a better oppor- 
tunity to keep in touch with the depositor. We cannot refrain from 
urging the desirability of some systematic effort toward preventing 
accounts becoming dormant. In nearly all savings banks, where divi- 
dends are computed and oftener than quarterly or semi-annually, 
there are times during the year when some of the checks can be 
spared from the regular work. At such times an effort could be made 
to reach the owners of dormant accounts without additional expense to 
the bank, and in our opinion results would show such efforts to have 
been worth while. 

4. Bond and mortgage loans. 

The answers to questions concerning bond and mortgage practices 
are so diversified that a general summary is difficult; the following, 
however, may be taken as indicative of the general procedure: 138 
banks take periodical trial-balances of mortgage loans, running from 
a daily proof to six months’ periods; 77 prove by checking back the 
postings with cash book, journal, mortgage register, or by whatever 
name the bank of record may be called; 79 compare endorsements 
and balance as shown by the papers with that shown by the mort- 
gage accounts; 9 send out interest notices stating the amount still 
unpaid on the mortgage, leaving it to the borrower to verify the cor- 
rectness of the figures (this of course he virtually does when he pays 
his interest); 17 check this work either by the auditor or 
public accountant, while several pass the transaction through an 
officer who must countersign the receipt, or who makes the entry on 
his own book of records. Here, as in the verification of depositors’ 
passbooks, the vital point would seem to be that more than one per- 
son should be interested in and held accountable for the proof of the 
mortgage loan account, i. e., that the work of receiving the money 
for interest and principal and the bookkeeping records of those trans- 
actions should be separate and distinct and entrusted to different per- 
sons, so that the work of one is a check on that of the other. 

Receipts are quite generally given, 350 banks reporting that they 
do so. A few banks that take installment mortgages issue passbooks 
for that purpose. Four hundred and thirty-three banks report that 
they make endorsements on the bond or mortgage note, and a few on 
the wrapper. 

In the matter of taxes most banks give some attention to the pay- 
ments, although a limited few pay no attention whatever to the 
matter The customs in use vary only as to detail. Some banks have 
the records in the tax collector’s office searched, either by their own 
representative or by the tax Officials, who are sometimes paid a small 
fee for the labor. Other banks send a list of their mortgages to the 
tax department with instructions to notify of unpaid taxes. A few 
banks employ a title company to do this; others, their own attorney 


banks’ 


or tax searcher. Other banks have an arrangement with the col- 
lector of taxes to present bills for unpaid taxes to the bank, the 
latter paying them and charging the borrower. Another method, 


which seems to be quite popular, but which would not be a safe 
practice in all localities, is to rely on the newspaper advertisement 
prior to the sale of the property for delinquent taxes. A most ex- 
cellent custom, and one quite common in New York, is to require tax 
receipts to be shown at least once in two years, and generally yearly, 
at the time of payment of interest. 

The assessed valuations are not closely followed, and in many in- 
stances not at all. Three hundred and forty-nine banks pay iio attention 
whatever to the valuations, and prefer to depend upon 
their own established values as made by their Loan Committee or ap- 
praiser. Eighty-two banks give heed to changes, and a very few ad- 
vocate this as a criterion of value. A number of banks (principally 
in Massachusetts, where the State law requires it) have periodical 
revaluations by their own men. Reports from the West state that in 
many places land values are constantly rising, so that no attention 
need be given to depreciation, but inasmuch as the trend of develop- 
ment in a city or town may change materially in a comparatively 
short time, this would not appear to be an entirely safe practice. 
There is certainly much to be said in commendation of the periodical 
revaluation of mortgaged properties by competent and conservative 
appraisers. 

Your Committee desires to express its appreciation of the eonsid- 
erate treatment accorded its circular of inquiry, and the assistance 
thus rendered in furnishing the material for this report. The returned 
circulars, many of which are interesting as showing Ical methods 


assessors’ 











SAVINGS BANK SECTION. 


and customs, are on file at the office of the Secretary in New York, 
together with a complete summary of the replies to the twenty ques- 
tions. This material is at the disposal of the members and would 
well repay for careful study on the part of anyone especially inter- 
ested. Respectfully submitted, 

ALBERT T. COUCH, Chairman. 

THOS. G. POTTS, 

WM. M. KERN, 

W. H. KNIFFIN, JR. 


Report of Membership Committee. 


By ALFRED L. AIKEN, Chairmar. 


The Membership Committee of the Savings Bank Section held a 
meeting at the headquarters of the Association, in New York, on the 
16th of November, 1909. Present: Chairman Aiken, Messrs. Nichols, 
Griswold, Rose, Creer, Robinson and Secretary Hauhart. At this meet- 
ing it was resolved that each member of the Committee. including Mr. 
Creer and Mr. Robinson, send to the Secretary a draft of a letter to 
be sent to all the non-member savings banks, these letters to be con- 
sidered and a letter drafted by the President, Chairman and Secretary, 


. 
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and forwarded to all the non-member savings banks in the United 
States. This letter was forwarded on the 3d of January. 

At the time of the last Convention, in Chicago, our membership 
amounted to 1,636. Since then we have gained 192 new members and 
lost 55, making our total membership on September 1, 1910, amount to 
1,773, a net gain of 187 members. We are informed by General Sec- 
retary Farnsworth that 46 new applications for membership received 
since the ist of September, 1909, stand to the credit of this Section, 
having been traced directly to its solicitation. 

The co-operation of our Vice-Presidents during the past year has 
helped in increasing our membership, and your Committee desires to 
hereby record its appreciation of their valuable assistance. It is hoped 
that the next year will bring a yet larger increase an? your Com- 
mittee would respectfully suggest that each member of the Section 
consider itself a committee of one to aid in bringing this to pass. 

Respectfully submitted, 
ALFRED L. AIKEN, Chairman. 
JOHN C. GRISWOLD, 
DAVID HOYT. 
CLINTON T. ROSE. 
FRED C. NICHOLS, 
WILLIAM HANHART, Secretary. 











Detailed Report of Proceedings. 


Ninth Annual Meeting SAVINGS BANK SECTION, Held at Los Angeles, Cal., October Sixth, 1910. 


MORNING SESSION. 
The Auditorium, Los Angeles, Oct. 6, 1910. 


Chairman Creer in the chair. 

The Chairman: The Convention will please come to order. 
We will rise and be led in prayer by Rev. Hugh K. Walker, 
pastor of Emanuel Presbyterian Church of Los Angeles. 


PRAYER. 


Dr. Walker: Almighty God, Thou art the source of all our joys 
and the giver of every good and perfect gift. We thank Thee for 
the gift of this beautiful day, and for the spirit of gladness and 
delight which Thou hast put into our hearts that we may enjoy this 
day and make it a blessing to ourselves. We thank Thee for this 
assemblage of business men whom Thou hast placed, in Thy provi- 
dence, at the head of large affairs, and for that reverence and grati- 
tude which has inspired them to set apart this time for praise and 
for prayer unto Thee, the Most High God. We recognize the fact 
that Thou are the source of all being, and though throned afar Thou 
are present in every place. Thou are the Imminent God as well as 
the One Transcendent, and Thou art here, 
these men into the deliberations and decisions of this hour. May 
Thy blessing rest upon each and every member of this convention 
and of this particular section coming from afar to discuss the prob- 
lems that pertain especially to the department which these men 
represent. Let Thy blessing rest upon the constituency that they 
have in various parts of this land, upon the depositors in our 
savings banks. Wilt Thou encourage men to exercise the virtues of 
industry and thrift and economy, and with the accumulation of 
savings, whether large or small, wilt Thou enable men to become 
better and broader and more intelligent citizens. 

Wilt Thou bless this country of ours. Keep it in peace, oh Lord, 
Our God. Help us not to forget Thee in the midst of all material 
prosperity, in the midst of all the aggrandizement that has come to 
this greatest of all lands along many lines. Wilt Thou help us to 
remember the God of our fathers, and to exercise that patience, that 
faith, that hope, that charity toward all men that will make our 
lives a blessing. 

We thank Thee for the bringing of these men, 
tives of such great business interests, to this city. 
for the blessings that they have brought to us. They have indeed 
been welcome. They will leave behind them influences that will 
mean the building up, not merely of our material interests, but also 
the development of a broader and firmer and nobler sense of busi- 
ness administration; for as we come together and think about these 
matters, surely Thy spirit will shape them into issues that are for 
the betterment of the entire community. 

And now wilt Thou bless the families from which these brethren 
are separated. Wilt Thou have them in Thy holy keeping; wilt 
Thou watch over them in all their interests. And may these days 
that remain to this convention be days bright and full of profit to 
them morally and spiritually, and be also for their financial and 
for their temporal advancement. 

And now, oh Lord, my Thy blessings rest upon the Chairman and 
upon the Secretary and upon all who shall take part in this meet- 
ing, and may this day be fraught with great results for the savings 
banks of America and for the men and women and children who are 
dependent upon the success, stability and prosperity of these great 
institutions. And to Thy name be all the praise. We ask the for- 
giveness of all our sins, remembering that One who taught us all 
to pray: 

Our Father who art in Heaven, hallowed by Thy name; Thy king- 
dom come, Thy will be done, on earth as it is in Heaven. Give us 
this day our daily bread and forgive us our trespasses as we for- 
give those who trespass against us; lead us not into temptation, 
but deliver us from evil, for Thine is the kingdom, the power and the 
glory, forever and ever. Amen! 


resent willing to guide 
I 


these representa- 
We thank Thee 


The Chairman: It will be our pleasure now to hear the 
address of welcome from Mr. J. D. Radford, Vice-President of 
the German American Savings Bank of Los Angeles. Mr. Rad- 
ford, gentlemen. (Applause.) 

Mr. Radford then addressed the assemblage as follows: 


Address of Welcome, by Jos. D. Radford, Vice-President 
German American Savings Bank, Los Angeles, California. 


Mr. President and Members of the Savings Bank Section of the 
American Bankers’ Association: 

I feel Honored that the very pleasant duty has been assigned 

me of bidding you welcome to Los Angeles. 


This honor is 


heightened when I realize at how much of a personal sacrifice 
most of you have come to us. You have left homes and busi- 
ness in the far East, and have spent three, four or five days 
in a trip extending quite across the continent in order to 
attend this meeting. Let me assure you in the very outset 
that we who dwell in Los Angeles appreciate the honor which 
is ours in having you gentlemen as guests at this time. There 


is a lingering hope that this trip across the continent may 
be of value to you over and above the advantages that will 


be yours because of your attendance at this Conyention, and 
of the addreses which are to be delivered here. 


It is a good thing for us to turn aside from business for 
just a little while, and to get a clear conception of the vast- 
ness of the territory over which Uncle Sam presides. It is 
easy in the daily grind for us to become possessed with the 
idea that the whole world revolves around in our little spbere; 
so that to get out from our usual surroundings tends to en- 
large our capabilities, and the knowledge of how goodly a 
heritage is ours cannot help but broaden our conception and 
enlarge our vision, and thereby better fit us for our usual 
walk in life. 


To you is committed an extremely important mission in life, 
having, as it does, an almost sacred trust. Into your care 
and keeping comes the savings of millions of our fellow-citi- 
zens; some of this wealth comes to you in small amounts— 
very small amounts—representing the minimum of self-denial 
and self-sacrifice; and the savings banks official who does not 
dwell on the added responsibility which comes to him because 
of this fact, has lost a very important part of his mission in 
life. To simply receive funds at a given rate of interest; to 
re-loan them at a little larger rate of interest, thereby accu- 
mulating for our stockholders a fund out of which the resources 
of the bank are to be built up, and out of which dividends 
are to be paid, is a very low conception of the mission of the 
savings bank, and yet, that is the motive that lies at the foun- 
dation of most of our institutions. There is, however, a 
higher mission that is joined with this one, which lifts our 
calling in life above the mere plane of dollars and decimals, 
and gives it a touch of philanthropy that tends to ennoble 
and make rich the heart into which this sentiment comes. 

While you are among us in this Southland, far be it from 
me to lift my voice in praise of our city or State, for I realize 
that you are men of cold judgment, not taking things at the 
estimate which their owner places upon them, but looking at 
the world through discriminating eyes, and weighing well all 
the questions that should enter into the equation. I hope it 
may not be amiss, therefore, in the light of this statement, 
to remind you of some of the things which underlie the pros- 
perity and growth of Los Angeles. 

A generation ago this portion of California was largely in 
its virgin state; sage brush and cactus were its natural prod- 
ucts. The population was exceedingly scarce, and of a nat- 
ural disposition which sought leisure rather than labor. The 
same climate was here then that we have to-day, but there 
was lacking a disposition to develop the land to its highest 
possibilities. The change between the Alta California and 
the present California has been a gradual one. Little by lit- 
tle the waste places have been cultivated, and the tree and 
the vine have taken the place of the sage brush and the cactus. 
We have found by degrees that this is a pleasant place to 
live; that the salubrious climate, the abundance of sunshine 
and the fertility of the soil are all gifts intended for the 
enjoyment of those who desire them. Out of the pueblo of 
those days has grown the Los Angeles of to-day. The trans- 
formation has been gradual, the steps well meditated, and, 
fortunately for Los Angeles, no step forward has been taken 
that has later had to be retraced. 

Most of our population is made up of people who have come 
here from Eastern States, so that our usual salutation on 
being introduced is somewhat different from that of Texas. 
They say that in the early days the usual greeting in Texas 
was: “What was your name before you came to Texas?” 
while we of California invariably ask the question: ‘‘What part 
of the East did you come from?’ All the forces that have 
worked for the upbuilding of our city in the past are still 
working with accelerated effect, so that for the future we feel 
justified in judging of our possibilities by what has been 
wrought in the past. 

Some indication of the public enterprise of Los Angeles may 
be gained when we consider that the city has been bold enough 
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in its plans to go 250 miles up into the high Sierras for a 
water supply. In the Owens River Valley the city has bought 
a water-shed of, approximately, 120 square miles. Water is 
brought through a concrete aqueduct down through the foot- 
hills, across the Mojave desert, under the Coast range into tbe 
upper end of the San Fernando Valley. In the various drops 
that are necessary about 100,000 horse-power of electric energy 
is developed. This abundant supply of water quiets one of the 
fears that has assailed every thinking man in this land, where 
water is king. The supply is sufficient for a city several 
times the size of Los Angeles, and we can look forward into the 
future with faith in our ability to furnish all who will cast 


in their lot with us an abundant supply of water brought 
from the melting snows of the high mountains. 
The location of Los Angeles is practically twenty miles 


from the sea, and yet, by her foresight and energy she is a 
Seaport town. During your stay with us you will have ample 


opportunity to see the outer harbor, which, through the 
fatherly instinct of the United States Government, has been 
given to us. You will also see the abundant provision made 
by nature for an inner harbor, affording ample space and suf- 
ficient depth of water for the heaviest draught of vessels. 


This element of our city’s greatness is in its infancy, but the 
possibilities of water transportation has made us the distrib- 
uting point for all of the building material used in the South- 
west. With the opening of the Panama Canal the utility of 
our harbor will be further enlarged, and we shall then begin 
to reap the full benefit of the city possessing a free harbor. 

I trust that to you, 


gentlemen, to whom knowledge comes 


through observation, there will be given ample opportanity 
to see the natural advantages and the productive territory 
surrounding our city; and all I ask is that the same cool, 


deliberate judgment be 
you are willing to 


accorded to Southern California that 
grant to those viewing your own cities. 

I want to assure you of the honor that you are conferring 
upon Los Angeles in holding your Convention at this time in 
our midst, and I sincerely trust that each one of you, as you 
return to your own home and your, own work, will carry back 
a fund of knowledge that shall be of use to you in the future. 


On behalf, then, of the City of Los Angeles, I bid you wel- 
come. To you our homes are open, and our single endeavor 
is that the days of your sojourn‘among us may be made pleas- 
ant, and that everything shall be done that can be done to 
contribute to your pleasure and comfort. 

Again, therefore, on behalf of the City of Los Angeles, and 
of the banks located here, I bid you thrice welcome. 


Reply to Address of Welcome. 


The Chairman: Mr. Radford, on behalf of the Savings 
Bank Section, I wish to return thanks to you for your address 
of welcome and the kindly manner in which you have received 
us. 

It seems most inopportune and lacking in appreciation, 
when given such a welcome to find fault with the party who 
hands it to us, and yet, I am charging our friend, Mr. Rad- 
ford, this morning with the small attendance we have in the 
Savings Bank Section. In addition to the golden sunshine and 
the outdoor life to-day, and the beauties of Los Angeles and 
its environment, Mr. Radford and the Entértainment Commit- 
tee has so crowded the days with good things and pleasures 
that it has been more than our members could withstand, and 
they have yielded to the temptation and gone some other 
route, instead of wending their way into the Savings Bank 
Section of the American Bankers’ Association. 

It is a great pleasure to-day to hold our meeting in this 
beautiful and far-famed city, justly celebrated for its climate, 
flowers, fruits and all the wealth of nature, and also re- 
nowned for its hospitality and splendid financial and com- 
mercial growth. We are thankful, beth for the nature of our 
surroundings and the character of our hosts. This ninth 
annual meeting of our Section should prove both pleasant and 
profitable. One thing we notice here is the delicate and fine 
work of the Ladies’ Committee. We hadn’t hardly gotten into 
the country before we found at our hotels buttonieres for 
the gentlemen and bouquets for the ladies. It was a splen- 
did thing and it touched the hearts of our wives, I know, when 
coming into the rooms in the hotels they were greeted with 
some of the fruits and flowers of your country bidding us 
welcome. 


Annual Address of William R. Creer, President. 


It is a great pleasure to-day to hold our annual meeting 
in this beautiful and far-famed city, justly celebrated for its 
climate, flowers, fruits and all the wealth of Nature, and 
also renowned for its hospitality and splendid growth in finan- 
cial and commercial supremacy. 

We are fortunate, therefore, both in the nature of our sur- 
roundings and the character of our hosts, and this ninth 
annual meeting of this Section should prove both pleasant and 
profitable. 

The report of our Secretary will give you a record of our 
growth and our finances for the past year. The reports of 
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the various Committees will reflect the activities of the Sec- 
tion so that it is not necessary to mention these in detail at 
this time. 

One of the active committees this year has been the Uni- 
form Law Committee, and it has given much time and effort 
to questions that are timely and pressing. The most prom- 
inent of these questions has been the Segregation of Savings 
Deposits wherever held—an old subject with a new applica- 
tion—which means the safeguarding of savings accounts in 
financial institutions doing more than one kind of banking, on 
the same principle that purely savings banks have been gov- 
erned under the statutes of the Eastern States. 

The question has been discussed by Legislators and Bank 
Commissioners from the Atlantic to the Pacific, and from Wis- 
consin to the Gulf. California has placed herself beside Massa- 
chusetts on it. 

Interest in the subject has been forced upon the Bankers’ 
Association rather than originated in it, but this movement 
should receive the serious earnest thought of a competent com- 
mittee for some time to come, in order that the members of 
this Section may be fully alive to its importance and also 
advised as to the trend of public opinion and legislative enact- 
ment. Any effort to make more secure the investment of sav- 
ings funds begets a corresponding inducement to save. 

Our position on the subject of the Postal Savings Bank has 
been misunderstood by both press and people to a considerable 
degree. The measure was opposed, not because we feared 
competition to our business on the part of the government, but 
for the reason that we considered it wrong fundamentally, ill- 
advised, unnecessary and un-American. 

Fhe discussion of the subject has, however, been of great 
good, affording a better idea of the number, work and success 
of the various institutions for savings all over our country. 
One of the most important contributions to savings bank liter- 
ature being a compilation by the Secretary of this Section of 
the savings deposits of the various States, and the character 
of the financial institutions holding them. This was so vastly 
different in the number of banks given, and the total amount 
of deposits, that it came in the nature of a surprise and the 
article was copied and reproduced in all parts of the country. 

The Postal Savings Bill has become a law, and as olyal, 
patriotic citizens it is our duty to see that the utmost amount 
of good shall be secured by the act, and that as little harm 
as possible may result. That the banking fraternity is not 
only willing but anxious to operate with the government, in 
this work, is shown by the report recently made that three 
times as many banks had asked to be made depositories for 
Postal. Savings funds as there were applications from post 
offices to be designated as postal banks. From the activities 
of our Postal Savings Bank Committee a large amount of 
knowledge has been given us regarding our own business. The 
Committee has done loyal work, of which we are proud, and 
it is deserving of great praise for its efforts. 


Follewing the financial disturbance of 1907-8 there has not 
occurred that adjustment of prices, to a lower scale, that 
usually follows a panic. On the contrary, the cost of living 
has steadily increased. There needs must be an adjustment 
between prices and wages, or there is a serious problem ahead 
for our savings depositors. Figures recently issued would indi- 
cate that savings deposits have increased largely during the 
past year, but a carefuly analysis will in many cases show 
that it is the amount of interest credited that increases the 
figures and not increased deposits. Thus, while a greater total 
in savings deposits is shown in some States, in reality the 
withdrawals have been greater than the deposits for the same 
period. The present situation demands greater care and con- 
servatism than usual upon our part. 

The Auditing Committee should be continued, if not made 
permanent, as it serves a most excellent purpose as a clearing 
house for up-to-date ideas regarding the auditing and account- 
ing of savings institutions. 

I desire to thank the officers of the Section, the members of 
the Executive Committee, together with the members of the 
regular and special committees for their interest and pains- 
taking labors. You will certainly appreciate something of the 
time and thought given the work of the Section as you listen 
to the various reports presented here to-day. 

Any reference to the work of the past year would be inade- 
quate, if special mention were not made of the efforts of our 
good Secretary, to whose loyalty, enthusiasm and _ iitdustry 
the success of our Section is largely responsible. 

In addition to the pleasure and relaxation incident to this 
gathering, let us absorb all the knowledge, enthusiasm and 
suggestion that we possibly can to take home, that we may 
each better serve our customers and community, for after all 
our success and that of our several institutions depends upon 
the quality of the service we render. 


The Chairman: We will next receive the report of the 
Executive Committee, Mr. Aiken of Worcester, Mass. 


Report of Executive Committee. 


The Chairman: Unless there happen to be some cocrrec- 


it will be 


tions in the report of the Executive Committee, 
received and printed in the records as usual. 
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The next thing in order will be the report of the Secre- 
tary, Mr. Hanhart. 
Report of the Secretary. 
[The Secretary’s report is printed on page 216.] 


The Chairman: If there is no objection, this report will 
take the same course as the other. The next will be the 


report of the Committee on Postal Savings Banks, by the 
chairman, Mr. Lucius Teter, of Chicago. 
Report of Postal Savings Bank Committee. 
[This report will be found on page 216.] 
The Chairman: This report will be received, filed and 


printed if there be no objection. 

We will next listen to the report of the Committee on Sav- 
ings Bank Laws by Mr. Johnston of New York, Chairman. 
(Applause. ) 


Report of the Committee on Savings Bank Laws. 
[for report of this Committee, see page 217.] 


The Chairman: 
the others. 

The next item on the program is a report of the Committee 
on Auditing. As this report is largely technical and has to 
do with accounting, and is more a work of reference than a 
popular paper, and as the chairman of the Committee is not 
present, I will entertain a motion to print and not read that 
paper if that be your decision. It is moved and seconded we 
dispense with the reading of this report and that it find its 
place in the printed proceedings. All in favor say “aye.” 
The ayes have it and the motion prevails. 


This report will take the same course as 


Report of Committee on Auditing. 


[The report of the Committee on Auditing is printed on 
page 217.] 


The Chairman: Next is a report of the Committee on 
Membership submitted by Mr. Alfred L. Aiken. 
Mr. Aiken submits the following report: 


Report of Committee on Membership. 


[The report of the Committee on Membership will be found 
on page 219.] 


The Chairman: Following our usual custom the Chairman 
will announce the Nominating Committee at this time to bring 
in nominations for the office of vice-president for the ensuing 
year and members of the Executive Committee. I wiil appoint 
Mr. Mayhew, Mr. Welch of San Francisco and Mr. Latimer 
of New York. It is understood, of course, that any other 
nominations may be offered from the floor when the election 
takes place. This committee will report at the time set upon 
the program. 

With your permission I am going to make a slight change 
in the order of the program as one of the gentlemen is not 
present and another gentleman is here whom you would like 
to hear. 

It is said that the most successful editor of an agricultural 
paper is a city bred man, because he is not hampered by farm- 
ing traditions or habits. We have with us to-day a gentle- 
man who needs no introduction, and knowing something of 
his habits, he is most eminently fitted on that hypothesis to 
talk to us on Thrift. As lecturer, poet, humorist, preacher, 
no man living to-day has made smiles and tears chase each 
other over the face of the great American public as Rcbert 
J. Burdette. (Applause.) He needs no introduction to any 
audience in the United States, but I have great pleasure in 
presenting him to you to-day—Mr. Burdette. 


“Thrift.” 


[Mr. Burdette’s remarks will be found on page 211.] 


The Chairman: We will now return to the regular order 
of the program and will hear an address on the Building 
and Loan Movement in the United States. This address has 
been prepared by Mr. McKay, President of the United States 
League of Building and Loan Associations, but he is not here, 
and the paper will be read by Mr. Latimer. The movement 
is one of the big movements in the United States and holds 
about one-eighth of the savings in the United States. 

Mr. Latimer then read the following paper on “The Build- 
ing and Loan Movement in the United States.” 


The Building and Loan Movement in the United States. 


[We give Mr. McKay’s paper on page 213.] 


The Chairman: The next subject is the Segregation of 
Savings Bank Deposits, and the first address was to be given 
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by Mr. J. H. Johnson, of Detroit. In his absence the paper 
will be read by Mr. Gurney, vice-president of the Fremont 
Trust & Savings Bank, of Fremont, Nebraska. (Applause.) 

In regard to these papers, as you will see farther down 
in our program, we have provided for the discussion of the 
various subjects after we have gone through the regular pro- 
gram, and these matters will be taken up in order for any 
discussion or questions that may want to be asked in any of 
the subjects discussed in the various papers. 


The Segregation of Savings Deposits, by J. H. Johnson. 
{Mr. Johnson's address appears on page 206.] 


The Chairman: I have now the pleasure of introducing to 
you the second speaker on this question, Mr. R. M. Welch, 
Secretary of the California Bankers’ Association, of San 
Francisco. 


[My. Welch’s remarks are printed on page 207.] 


The Chairman: The next subject is Bonds for Savings 
Banks, and the first address is by Mr. John Harsen Rhoades 
of Rhoades & Company, New York. Mr. Rhoades is also a 
trustee of one of the oldest and largest mutual savings banks 
in New York City, so he is qualified to talk upon this sub- 
ject from both points of view. 


Mr. John Harsen Rhoades: Mr. President, and Gentlemen of 
the Savings Bank Section of the American Bankers’ Associa- 
tion: Before deciding to undertake this ‘trip from New York, 
I called upon a friend who was a prominent banker in the 
city and asked him whether he thought it worth my while to 
come this long distance to hear myself talk. He told me that 
he did not think it was worth while. Gentlemen, whether I 
accomplish my purpose or not, my trip from New York to 
California has been worth while. 

The subject of my talk, the Amortization of Bonds, appears 
very technical, and I think it is proper to say at the start 
that the substance of my arguments is an attack upon a law 
recently enacted in the State of New York governing our 
trustee savings institution, and called the Amortization Law, 
or, rather, I should say, it is an attack upon an old law, in 
fact, the abrogation of an old law, in fact, the fundamental 
law of banking and of business. I realize that there are a 
number of trustee savings institutions throughout the country, 
and I believe that this present law in the State of New York 
should not be enacted elsewhere, or, rather, a similar one, for 
I am thoroughly convinced that it is detrimental to the inter- 
est of savings depositors. 


Amortization of Bonds, by John Harsen Rhoades. 
{[Mr. Rhoades’ address is printed on page 204.] 


The Chairman: Whether or not Mr. Rhoades made a mis- 
take in personally coming out to California is for himself to 
determine, but I think you will all agree with me it would 
have been a distinct loss to the Savings Bank Section not to 
have heard this clear, scholarly and patriotic discussion of this 
subject. 

I want to ask your indulgence for a few minutes. 
it is lunch time, but Mr. 


I know 
Fisher has an engagement at two 


-o’clock and would like to read his paper, and we will adjourn 


immediately after hearing Mr. Fisher. 

Mr. Fisher: I have a very definite sympathy for gen- 
tlemen who have to listen to a prepared paper of this nature, 
and I am really glad so many have gone to Pasadena and 
Catalina and those other places with rhythmatical names in 
this beautiful country. 


The Future of Bonds. 
[Mr. Fisher’s address is given on page 202.] 


The Chairman: If there is no objection, I will entertain 
a motion to adjourn until two thirty. Is there such a motion? 

(It was moved, seconded and duly carried that an adjourn- 
ment be taken until two thirty o’clock p. m.) 


AFTERNOON SESSION, 2:30 P. M. 


The Chairman: You will come to order. We will take up 


the program where we left off at adjournment for lunch. The 
next paper is School Savings Banks, an address by Mr. 
Newton F. Hawley, of the Farmers & Mechanics Savings 


Bank of Minneapolis. Mr. Hawley is not here, and the paper 
will be read by Mr. Lucius Teter, of Chicago. 


School for Savings Banks. 
[We give Mr. Hawley’s address on page 209.] 


The Chairman: Now comes the open discussion of our 
program. The first paper was Building and Loan Movement 
in the United States. This was largely historical and explana- 
tory, but if there are any of the delegates who have anything 
to say on the subject, we will be pleased to hear from them. 

Mr. Flack: Mr. Chairman, in that paper I don’t know that 


there was anything said in regard to accepting deposits, but 
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I understand that they do accept deposits. 
that? 

The Chairman: Yes. 

Mr. Flack: I would like to make a few remarks on that. 
I might take the opposite position to what our chairman 
does. I have the utmost respect for him and his opinionus— 
perhaps as much so as the boy’s mother had for the boy’s 
father. Mr. Lloyd told me a story last year that I think 
might apply here. A boy came in to his mother and said that 
he thought the ashman was one of the best men that he knew 
of. His mother didn’t pay much attention to that, and finally 
the boy came around again and insisted that the ashman 
was a very fine man, and the mother wanted to know why. 
And he stated that the other day when he was hauling out 
the ashes he had a barrel, and in getting it up on the rear 
end of the wagon the mules started up and it came down on 
his foot, and he went over and sat down—I am a little too 


Am I right on 


fast. The mother said that it could not be that the ashman 
was as good as the father, because the father had been the 
president of the Y. M. C. A., an elder in the church, a Sun- 
day-school teacher, and interested in charity, and there could 
not be anybody better. But the boy insisted that there was. 
He said that when the mules started up and the barrel came 


down on his foot, he went over to the curb and told the 
mules all about God and Jesus and heli, and he didn’t think 
his father would do anything of that kind. 


Now, I have as much respect for the Chairman as the 
mother had for that husband, and I think for an association 
to accept deposits would be as dangerous as it would for one 
of our own savings banks to do a commercial business. I 
think the association has a proper place in our financial sys- 
tem. It is doing great good; but it is not a savings bank: 
it is not a commercial institution: it is a building and loan 
association for the purpose of building homes and helping the 
people gather together funds to put away and invest and get 
the best results. 


In connection with that paper it was started that there was 
no reason why a building and loan association should get 
any greater interest than any other loan institution. I think 
there is good reason for it, because a man can come in and 
pay off his loan at any time, and it is worth a good deal for 
that privilege. He does not have to pay a commission to any- 
one, and therefore he can come in and pay off his loan at any 
period for any amount, and therefore it is worth something. 
Therefore, the association has a right to charge a higher rate 
of interest than a savings bank or other money loaners, when 
they are only supposed to take a limited amount of shares, 
and only supposed to borrow money in limited amounts on 
homes. Therefore, I think it is entirely out of harmony with 
their plan to accept deposits and pay a less rate of interest 
and make the whole association liable for those deposits. 


The Chairman: There is with us this afternoon the gen- 
eral secretary, Mr. Farnsworth, and we would be very pleased 
to hear a few words from him. 


REMARKS OF MR. FARNSWORTH. 


Mr. Farnsworth: Mr. President, Ladies and Gentlemen of 
the Savings Bank Section: I Game over from another Sec- 
tion to pay my respects to this Section, which I consider one 
of the most valuable adjuncts of the American Bankers’ Asso- 
ciation. I am thoroughly satisfied, since I have taken hold 
of this work, with the progress of our Sections and the work 
of our Committee. As we are now, with 11,500 members, 
with conventions that bring out registrations as high as 4,600 
in Chicago, and very near to 3,000 at Los Angeles, you can 
readily see that if we attempted to transact any business in 
our general convention over and above listening to papers 
from representative men that we could not accomplish any 
business. I have watched the progress of our Sections with 
a great deal of pleasure. I am pleased to say that within 
the last two or three years we have brought together, under 
one roof, our Sections, and that everywhere there is peace 
and harmony. 


I want to pay a deserved compliment to your secretary. 
I do not believe, no matter how closely you are associated 
with your secretary or how closely your officers are asso- 
ciated with your secretary, I do not believe anyone knows 
Mr. Hanhart as good as I do, and the many good qualities 
he has and the interest he has in this Section. He is avail- 
able at all times, and I do not believe there is a time he comes 
in the building that he does not come in to see me, and you 
are very fortunate, indeed, to keep with you a man of Mr. 
Hanhart’s ability and standing, a man who has at heart, from 
his feet to his head, every inch of him, the interest of your 
Section. Thank you very much. 


The Chairman: We thoroughly agree with all that Secre- 
tary Farnsworth says about our good secretary. 

The purpose of this paper was not for the Savings Bank 
Section to discuss the question of the modus operandi of the 
building and loan companies. It was simply to bring to the 
surface, for consideration, one of the saving forces of the 
United States. Probably some of us are close to the question 
and others of us are not, and I think Brother Flack was a 


little bit out of harmony in the spirit in which this was 
put on the program. 

Mr. Robinson: It was just in reference to that particular 
matter that I wish to say a word. Personally, I see no intrin- 
sic reason why there should not be co-operation of the two 
functions of the business. I would like to state that we have 
in the city of Baltimore an institution that is doing prob- 
ably the best work along the line of fostering savings accounts 
as any in the country. I allude to the Providence Savings 
Bank—a young institution. It is an institution which is not 
trying to do business along any ideas of how things have 
been done before. They are very unconventional in their 
methods. They have reached probably the highest number of 
accounts of any bank in the city of Baltimore, and their 
resources are comparatively small—something like $64,000. 
That institution, along lines which some of us would say are 
following the building and loan idea. In other words, they 
will loan a great deal more money than an ordinary bank— 
something like seventy-five per cent.—but they safeguard 
themselves through the very features that have made build- 
ing and loan associations possible. That is, they have regu- 
lar monthly payments. I know they don’t accept any weekly 
payments, but monthly payments, and coming in contact each 
month with the borrower they keep close touch with the 
loan. They are doing a work I do not think is equalled in 
the city of Baltimore. 


SEGREGATION OF DEPOSITS. 


The Chairman: On the second subject, ‘Segregation of 
Deposits,” reference was made this morning in a paper by 
Mr. Johnson to Mr. James of Eastern Pennsylvania. Mr. 
James is a very active member of the Trust Company Sec- 
tion, and he is with us this afternoon, and it is when flint 
strikes flint that we get fire. If you will promise not to be 
converted by what Mr. James might say, we would like to 
hear from him for a few moments on the subject. 


Mr. James: Mr. Chairman, I am in a similar position to 
that Mr. Daniel was, when he got in the same bedroom with 
the lions. If you recall, he occupied a very inconspicuous 
place and was perfectly willing to attract as little attention 
as possible, and so perhaps, from my standpoint, I would 
sooner not have much attention paid to me. 


However, we really don’t differ so widely as perhaps you 
gentlemen think, and perhaps you gentlemen, if you would 
think a little along our lines would see that there are danger 
spots in the advances you propose. In the character of your 
business and the character of mine there is but little dif- 
ference. I represent, for instance, what I would call savings 
deposits, in my institution, to the amount upwards of three 
million dollars. Because all money inactive, not used for the 
current activities of trade, not held as a reserve active busi- 
ness interests, moneys accumulated, are saved. That is the 
only point that the line can be drawn. A friend of mine 
before the Maryland convention a short time ago said that 
if an institution in a State where a segregation law was 
passed, where they had some thirty millions of deposits, they 
segregated fifty thousand of those deposits. How absurd that 
it? How preposterous that is? It merely means that there 
is an ineffective law or an ineffective presiding officer over 
the institutions of the State, or a very easy going officer of 
the bank who reports in. Let us be honest with ourselves. 
If a segregation law is passed let us live up to it in the 
spirit of the law. Now, in order to do that, let us see that 
the law is of such a character when it is put upon the 
statute books that it will not compel us to go into liquida- 
tion. That may sound strong and some of our friends will 
immediately say “The gentleman is always anticipating 
trouble,” I do anticipate trouble. If we had a law such 
as my friend from California tells us of—as he told us of 
this morning—and of which I have seen extracts and which 
commanded my respect and attention, I would meet you more 
than half-way, sir, for the purpose of establishing the prin- 
ciple of segregation of deposits. If we had a law even as 
nearly reasonable as the law of the State where resides your 
honored president—and he is just across the line from us— 
I would meet you willing and say “We join you”; but, gen- 
tlemen, I represent one of the many States which are in a 
similar condition; in the State of Pennsylvania, under any 
reasonable construction of any law that can be offered as to 
the segregating of deposits—what are the savings banks in 
the State of Pennsylvania to do? There are at least $350,- 
000,000 which must be torn from their present investments 
and invested in United States bonds and first bond mortgages. 
There is no other alternative. Well, then, what becomes of 
us? Take $350,000,000 from the country’s business interest— 
and I am now excluding that portion of the savings of the 
State of Pennsylvania which are now invested in what you 
would probably, in your State, consider as segregated deposits 
—I am getting down to the very lowest figures, which I believe 
would be three hundred and fifty millions. Shall we invest 
them in government bonds? Buy them at two per cent. and 
pay three, as well as our own expenses? Shall we go search- 
ing the country over, some seven hundred to nine hundred 
institutions in Pennsylvania, dragging the net over the State 
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for first bond mortgages, and each one anxious to get them 
and pay a lower and lower rate and not paying much atten- 
tion to the character? How will you pay two or three or 
four per cent., as a certain gentlemen said they did in the 
State from which my friend comes, and exist? I want to 
be as generous to the dear people as any man on earth; I am 
willing to give my hat and he can have my coat and can 
have every garment I have, provided some charitable institu- 
tion will clothe me in the end, but still, when you compel 
us in Pennsylvania to rearrange all of our investments on 
the basis of the law that we have, you drive us into liqvida- 
tion. No accumulated surplus and no capital will support 
the drain that comes upon us. When we say to you that 
we hesitate on segregation, we are honest, sir. We are trying 
to see that you, our friends, do not apply a mortal wound 
which to us means death. Sir, I stand second to none in the 
belief in a well-regulated institution, but I do not want to 
be compelled to martial our assets under such a law, which 
will make it impossible for us to live if we do it. The dif- 
ficulty is that, notwithstanding you fail in the idea of segre- 
gation of deposits, you are opposed to a uniform law on the 
question. We want uniform divorce laws: we want uniform 
banking laws. The American Bar Association, the American 
Sankers’ Association for these many years have been clamor- 
ing for uniform laws upon all kindred subjects throughout the 
United States. And still when you gentlemen come to us, 
like the Good Samaritan who comes across the way to take 
care of we parched creatures, you come to us and not only say 
that calomel is a good thing, but that with calomel you must 
have 


something that is particularly unpleasant—take your 
calomel with ipecac. Take your calomel if you will, but 
don’t give us the ipecac. Gentlemen, don’t impose upon us 


a thing we cannot carry. We will do everything that God has 
given us power to do to benefit the people who are our depos- 
itors, but don’t put us in the attitude, I pray you, of com- 
mitting us to old Colonial legislation, which in the old States 
in the East is almost as impossible to reform as the most 
tantalizing subject given to man’s labor. If vou can 
give us the laws of California, we will rejoice and accept. If 
you will give us the privilege to invest as my friend, your 
President, has the privilege to invest, we will meet you gladly. 
But if you compel us to this measure on the basis of the old 
provincial law of the State of Pennsylvania, which for now 
almost more than a century has been impervious to change 
or amendment—just as impossible to change it as it is to 
change great Gibraltar—if you do that, you place us in a 
position where we cannot exist, and it ought not to come. 

If, on the contrary, you pass one enactment for national 
banks and another for State banks, see where your difliculty 
comes. Raise two opposing parties in every village and city 
in the land. The one advertises itself as a little bit better 
than the other. If the State is the more liberal, the State 
institutions get the advantage to the detriment of the 
national. If the national is more liberal, the case is vice 
versa. Let us then, if anything is done, do it in harmony, 
do it uniformly not only for State, but for national institu- 
tions. Then the rule of segregation will not be so important, 
and will not be objectionable at all, unless it be that in the 
capitalized institutions of the country—and a large proportion 
of your membership is on the same basis as we are—the cap- 
italized portion of the institutions of the country will not 
be able under all circumstances, perhaps, to do as well in one 
locality as another; and when the pledge is made by this asso- 
ciation and the enactments are made in Congress, it will be 
an easier task, if segregation is desired, to bring the State 
Legislatures to the same level plain. For outside of any ills 
that may come to the institutions controlled by any such 
legislation, there comes that greater ill of the three hundred 
and fifty million dollars from hundreds of thousands of mines 
and shops and laborers which is sent to the great cities of 
the East, or to those vast plains of the West for investment, 
leaving our people without funds to conduct their ordinary 
avocations. 


ever 


I thank you, sir. 


The Chairman: I met Bob Burdette and his son today and I 
said to the son, “Bobbie, I understand you have been holding 
down your father’s old job on the Burlington Hawkeye.” He 
said yes. And then his father told me that he had written him 
asking him how he liked his job and that he had written back 
saying that the job was not like it used to be, that half of the 
town was Dutch and the other half was dead, and that he 
thought he would look for another job. I never supposed be- 
fore that the Pennsylvania Dutch were so stubborn until I 
heard the brother when he got up and was quite appalled. I 
thought he was going to say, “Almost thou persuadest me to 
believe ‘in segregation of deposits.’’ Now, then, the conservative 
State of Massachusetts has recently changed its savings bank 
laws. The Empire State of New York has changed its savings 
bank laws. Wisconsin has changed its laws. But I suppose 
in Pennsylvania it is something like the old hymn that we used 
to sing: 

“In Heaven they love abiding, 
No change my heart shall fear, 
For such is my confiding, 
For nothing changes here.’’ 
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Let us send some missionaries to benighted Pennsylvania that 
they may have changes in their banking laws. 

Mr. James: Let me make one more statement for the benefit 
of our chairman. There are no Dutch in Pennsylvania. In 
Pennsylvania we have the descendants of the Germans, but no 
Dutch. 

The Chairman: They never refer to the earthquake in San 
Francisco; it is always the fire. 

Mr. Gurney: Mr. Chairman, down in Kansas we used to 
have some fellows who gave us a sort of annual performance 
and would get up at the mourners’ bench at the revivals and 
tell us all of their cussedness and ask them to pray for them. 
So I arise in something in that spirit—inquiring spirit—to ask 
a little more about this segreation and to confess to you that 
when I heard a gentleman in the Chicago Auditorium, whom I 
believe was Mr. James, express himself in regard to segrega- 
tion, I was heartily in accord with his sentiment. One year 
ago that was my attitude; but like the penitent sinner of 
Kansas, I have seen the error of my ways; to a very large 
extent, at least. And I am a little bit surprised when I hear 
our friend from Pennsylvania give utterance to such expression 
with reference to the seriousness not alone in conditions, but of 
the application of a _ remedy. I have always had a very 
favorable idea of Pennsylvania. I demonstrated it by going 
there for a wife—a Dutch wife, Mr. James (laughter), and I 
admired your valleys, your rolling hillsides and your beautiful 
farms. Nor have I believed these stories of banking conditions 
in Pittsburg that were very risky, not to,say rotten, or of the 
traditions that even under the dome of the statue of liberty at 
Harrisburg, of the Goddess of Liberty or of justice, that irrev- 
erent contractors have rich off of the 
spittoons. 





stolen themselves 

sut it must be that there is rather a bad condition there if 
the application of reasonable regulations to protect the de- 
posits of the poor and the saver would thus administer ipecac 
and calomel to the great industries of a great State and 
denude that State of her financial seattering them 
to the four winds. 


resources, 


It seems to me that Brother James must have gotten lost in 
the flight of his splendid eloquence, than whom there is none 
more capable and able and entertaining than himself, to have 
so expressed the fear that a measure of righteousness would 
drive the whole bunch into the woods. 

Now, it would seem to me, Mr. President, that a good com- 
mon-sense application of the whole problem is this, that when 
we are in Rome we should do as the Romans do. When I come 
to your house I should abide by your customs; I should respect 
your house and your arrangements. Now, then, there is in 
every State in the United States, regulations regarding savings 
banks, their administration, the investment of their funds. 
There ought to be, you all admit that. There ought to be 
stringent regulations and those regulations should be lived up 


to. To say otherwise would be uncivilized and to be _ back- 
woodsing. 
Now, the proposition that appeals to me that if I, as a 


national banker, or you as a State banker, or you operating 
a trust company, all legitimate and effective fields in them- 
selves and subject to the rules and regulations as have been 
worked out for them—if we intrude the savings bank field, then 
we should do as the Romans do: we should provide the same 
regulations that the savings bank man makes and should and 
does observe. Otherwise it would seem to me that banking 
laws are a travesty upon all justice; and it cannot be denied 
that all in this day of cosmopolitanism in banking—that we 
are all of us intruding more or less upon the field of the other 
fellow. And in. my State, Nebraska, at least, our national 
banks are large repositories of savings funds—not the privcipal 
feature of their business, but quite an element. And therefore 
when we do intrude upon the field of the savings bank and 
take the moneys of those classes of people, then we ought to 
observe those same regulations that we insist that the savings 
bank. as a bank by itself, should observe. And I see no reason 
for Mr. James to fear this wholesale demolition of the financial 
structure of Pennsylvania; and if I might offer him kindly a 
word of advice, it would be that if the laws of Pennsylvania 
are not right, he had better get busy, along with other good 
Pennsylvanians, of whom there are a vast number, and make 
them right. We are not blamable. We are not standing for 
tre laws of any one State; but we are asking for the large 
principle of the segregation of certain assets for the security 


and the absolute protection of all these certain depositors 
whose rights must be respected. 

And in conclusion—I have talked much longer than I ex- 
pected to—I will say that in every State so far as I have 


traveled and have looked up this work, there is an unrest on 
the part of these masses of the people with reference to the 
safety of their deposits; and this unrest has lived its way up 
to this specter known as the guarantee of the causes, It has 
culminated in this equally objectionable thing known as the 


Postal Savings Bank, and these things come about as the very 
legitimate proof of a neglect upon our part to take this sexsible 
and sane step that we ought to have taken long ago; and I 
believe that a proper measure not only making sure the de- 
posits of every humble individual in this land, but assuring him 
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s that he may be absolutely certain of it, will go a long 
ways to put banking in the United States upon a higher and 
safer plane. (Applause.) 

Mr. Lloyd: Mr. President, this may be just a little bit out of 
order, but I would like to say that this is the best thing I 
have heard for many a year in any of the section meetings. I 
am fully convinced that the oratory of Nebraska don’t all lie 
with Billie Bryan. I would be tickled to death if I could 
stand here with you, but I have been put on the Auditing Com- 
mittee and have to have a report ready for four thirty, and I 
am going to ask you to excuse me, and I know that Mr. James 
can take the part of Pennsylvania. 

The Chairman: Brother Lloyd can look on with a smiling 
face because down there they have a little correlation of trust 
company, national banks and a savings bank, and they catch 
them going and coming. 


Mr. James: Mr. Chairman, I don’t want to intrude, but I 
feel that my position is peculiar. I didn’t come here to argue 
the matter. I didn’t come here to discuss it in any particular 
way. I only came here today to find what sort of propaganda 
really and earnestly were interested in it. I mentioned to you 
that my attendance here is only for educational purposes, and 
I have your kind permission to remain without being un- 
seemly. It was at your suggestion that I rose to my feet in 
the beginning. It seems impossible for gentlemen on the out- 
side to understand conditions in States with which they are 
not as familiar as their own. It would be a long, long effort 
for me to go over the subject of segregation of deposits as I 
should. I have only attempted it upon the theory of trying to 
get together, and if we can do that I should be very glad to 
do so. I should be very glad to answer the arguments of my 
friend on the left and some of his references. We are proud of 
Pennsylvania, and when we have thieves we catch them and 
skin them, though you do likewise. We have sent every man 
that was guilty of iniquity in connection with our State 
eapitol to the grave—not one by execution, but every one by 
moral condemnation. Our friends in New York last winter 
tried the experiment of enacting a segregation law. ‘They 
failed, even in so progressive a State as New York. The Dill 
was changed so it would escape the opposition of very, very 
many people, and confined to a few cities, five, I think, in the 
State, and still the bill failed. 


Gentlemen, it is not an easy matter in the old States to 
enact anything out of the ordinary. The gentleman says we 
may intrude on other’s fields. In Pennsylvania there is no 
field outside of Philadelphia for the mutual savings banks. 
With the exception of one in Pittsburg, there are none. For 
the past fifty years the State institutions have supplied their 
places. They have built up a peculiar system of banking in 
our State, with which perhaps no other State of the Union is 
familiar, but it has answered the purpose and it has protected 
the people. And in Pennsylvania’s millions of population I 
have yet to hear a voice demanding segregation. But I de- 
mand it if it can be put on a proper basis. I see the ad- 
vantage of it to us as well as to the people, I would prefer to 
have it if it can be had for our benefit. I am perfectly willing 
to see if we can do it without discriminating against the 
people at this window; I am perfectly content that the people 
at the other window shall be just as absolutely saved from 
any possibilities of the future as can be done. And for that 
reason my mission here today is to listen and hope to find a 
way, and instead of antagonizing the broad subject of segrega- 
tion to accept it if possible; and I still believe there is no 
hope. 


It must be uniform as to all the national banks of the 
country. Then why not wipe out the differences that are 
bound to arise where State banks can join? Why shall the 
trust company of Waverly attract all the business of the trust 
company of Towanda because one is on the New York side of 
the line and the other on the Pennsylvania side of the line? 
Why should the capitalized savings banks of Scranton rob my 
friend at Binghamton or at Syracuse or any of the large cities 
of the State by reason of special advantages given under our 
State law. whereby they can give a higher rate without any 
trouble than the gentlemen can on the other side of the line? 
If there is need of uniformity of divorce laws, there sure ought 
to be need of uniformity in business laws. Let us not have 
New York in one category, Pennsylvania in another, Maryland 
in another, and my friend from the West giving four per cent. 
That is my proposition, sir. Let us all stand before the law 
equal and then we can do full justice to those who are sub- 
ject to the law and subject to our administration. 


I thank you. 


Mr. Teter: Mr. President, I will not consume but a moment 
of your time, but for fear that in our earnestness some one 
should lose sight of the position of our section in reference to 
these subjects, I will say a word. Mr. James used the term 
“Propaganda.” I don’t know whether he intended to do that 
or not, but I am very quickly to the defense of the savings sec- 
tion in saying that we have no propaganda of any sort, and 
that we stand now, as we always have stood, for the careful 
study of all these questions. I will go farther and I will say 
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that the Savings Bank Section has not by any action asked that 
a general segregation law be passed in the country or in any 
State. But without entering into the merits or demerits of the 
question at all, which I do not intend to do, I want this 
audience to understand, as I understand the position im refer- 
ence to this question. It is a live question. For two years I 
served to the best of my ability as chairman of your Postal 
Savings Bank Committee. I am just as certain as I am that 
I am standing here that if the bankers of the United States 
had years ago recognized the needs of the people of this 
country there never would have been a Postal Savings Bank 
law; and this section and the other sections of the Associa- 
tion, the American Bankers’ Association itself, have no excuse 
for existence if we do not have our ears to the ground and 
hear the tread of the people of this country. And when these 
questions are coming up as they are in various States, it is 
our duty to study and place the facts before you, and have 
them right in our offices for the use of the different States. 

That is all we are doing. We are not asking Pennsyivania 
to come in at all. 

I was down in Mississippi last year and the shibboleth down 
there was that the Mississippi bankers knew better what legis- 
lation they needed than any other bankers in the country. And 
I thought that was very wise. I am very willing indeed for 
Mr. James and his friends to decide what is best for Pennsyl- 
vania ; but we would not be doing the best, as we see it, if we 
did not get the best information on these subjects and have 
them available for them. 

I have witnessed the operation of the segregation law in 
Michigan, and I know all the requirements there, as our Chi- 
cago institutions sell bonds, and they have made some invest- 
ment arrangements there that are particularly local to that 
State. Under certain restrictions, the savings banks there can 
buy steamboat bonds—bonds which most of you know nothing 
about, and which most of us would not think of buying. But 
it is a great marine State, and that has been taken into con- 
sideration. 

These various things that we learn as we go along are im- 
portant. I am willing for our friends of the South to make 
loans on cotton, a thing that we of the North do not know 
much about. I suggest these various things. In Pennsylvania 
the iron and the ore are among the best securities. 

But to return to my point. Don’t let anyone get the impres- 
sion that this section of its officers or committeemen are trying 
to force anything on anybody except right, but we do bring 
these things together. Your committeemen worked hard in 
accumulating information and putting it before you, and the 
discussions growing out of the papers here, and the papers 
themselves are after all only the expression of personal 
opinion. 

The Chairman: Mr. Robinson has the floor. 

Mr. Robinson: I was simply going to follow the same line 
that Mr. Teter has covered in a very much better measure than 
I could possibly have done, Mr. Chairman, simply by stating 
the attitude of the Savings Bank Section on this important 
matter. I feel that most of the misunderstandings in life are 
due to the fact that we don’t think in common terms. We have 
not a common yard stick that we define various things with; 
and I am sure if Brother James knew just exactly how we feel 
on the subject of segregation that he would join forces with us 
as energetically as any member of our section, and I have no 
doubt that everybody here has sympathy for Pennsylvania con- 
ditions as they exist and would not inflict noxious doses on 
Pennsylvania. 

We are anxious to get together on this point and want to 
accumulate all the information we can, and I take it as an 


- earnest of his own desire—the expression Mr. James has made 


use of—that he is heartily in favor of segregation. So are 
we. And the same kind of segregation that we believe in, I 
believe he believes in. (Applause.) 

Mr. Johnston (Schenectady) : May I read a report from the 
Law Committee showing the recommendation of that Com- 
mittee regarding segregation and the safeguarding of savings 
deposits wherever held? 

“We recommend for all States and jurisdictions in which the 
Same does not now fully prevail, the adoption of the principle 
of safeguarding savings deposits by the segregation of savings 
assets and the special investment of savings deposits in such 
manner as may be both acceptable to the banking interests 
and adapted to local needs and conditions in all such States 
and jurisdictions.” (Applanse.) 

Mr. H. L. Remmel (Little Rock, Ark.) : Mr. President, I have 
listened with a great deal of interest to these papers that have 
been read and to the discussion that has been had. I came 
here, as I came here before, opposed to this proposition of 
segregation. I don’t know as I ought to say anything on this 
subject because we come here from a State with so limited an 
amount of funds in the savings banks, and hear of these accu- 
mulated millions, that our voice really ought not to cut much 
figure in a discussion of this kind. But we are always open to 
conviction. And that very thing, these recommendations that 
have been read by Mr. Johnston, as I understand, is all that 
is in the province of this section to do—is to recommend. 
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Now, in our State we have had a good deal of trouble in 
recent legislatures to even get a State law passed, and our 
State convention has recommended the passage of laws. We 
had a very comprehensive law drawn up by our federal judge 
who had formerly been a banker—a lawyer and a banker—and 
it was turned down. And we had laws presented by com- 
mittees from the State Bankers’ Association and they were 
turned down. We found that the opposition in the legislature 
arose from the representative of the smaller banks in the 
State. Now, if that is the case, it is a matter to try and 
educate our State bankers; and it has occurred to me that 
perhaps our local banks—the officers of the banks—might be the 
larger borrowers, and for that reason they have opposed the 
State law. 


Now, I happened to be on a Committee on Resolutions when 
the Postal Savings Bank matter was up, and I opposed the 
proposition of the Postal Savings Bank. I don’t think the 
government should go into business in opposition to the in- 
dividual. That was a crude idea that I had. And now it 
occurs to me that something must be done since I have listened 
to these papers and this discussion, even in framing a banking 
law, if we get one through this next winter, which we hope to 
do, to meet the competition which is possible from the Postal 
Savings Bank. 


I find in our State there have been more applications to be- 
come depositors of the Postal Savings Bank than there has 
been applications for Postal Savings Banks; and if that is the 
case it is possible that we may be able to get a law passed this 
next winter, and in getting such a law passed it migiat be 
possible that we might come to the question of segregation 
and ask that that proposition be put into the law. That is 
one of the possibilities. But our savings are small, and the 
institution that I am connected with is both a savings bank 
and trust company. We do not do a commercial business. We 
loan money on first mortgages and we buy bonds, improvement 
district bonds, levee bonds and drainage bonds, and we sell 
these in the market. Of course, like all other institutions of 
the kind, we make our commissions on the sales or on the 
purchase. 


I believe since I have listened to this discussion here—as 
you remember yesterday morning or day before yesterday I 
stated I was opposed to segregation; but I think I have had 
my eyes opened, and I believe if we do get a law through this 
next winter—a State law—it may be possible to ask for segre- 
gation, and we may be able to incorporate that. I think when 
I go home, if I have any influence with the legislature or the 
Legislative Committee, I shall be able to present some argu- 
ments along that line, coming here as I did in opposition to 
the proposition. 

The Chairman: Gentlemen, we have given the question of 
segregation of deposits more time than anything else. We 
will close that discussion with just a word from the chair. 
There was summed up in a paper here today the duty of 
savings banks to take proper care of savings deposits. I 
think that does not go far enough. You must first make your 
institution of such a character that people are willing to en- 
trust you with their deposits before you can take care of 
them. That is the idea of segregation. It is a step in the 
education of savings depositors to make them feel that their 
deposits are absolutely secure. 


BONDS FOR SAVINGS BANKS. 


The next question is Bonds for Savings Banks. Are there 
any remarks on that? 

Mr. Johnston (Schenectady): Mr. President, it was my 
pleasure to listen to our guest and my friend, Mr. Rhoades, this 
morning in regard to amortization of bonds, and especially, as 
I would naturally be interested, in his reference to New York 
State banking laws. I remember that he said that he didn’t 
wish to appear in opposition or antagonism, I think, to the 
New York State banking laws, being a royal New Yorker 
himself. However, I feel that some of his statements would 
be considered as such unless perhaps—speaking for myself 
now—he is like me, that the oftener the years roll around I 
feel that I am gaining something in the way of knowledge. I 
have this conviction that I gain more from the goodwill and 
the toleration of my fellow citizens than I do from anything 
which I may have attained in the way of knowledge myself; 
and I am confident from my acquaintance with the gentlemen 
that he stands in that respect upon the same platform as my- 
self. Therefore we are both liable to error, to call upon that 
indulgence, should you find we need it, in the remarks which 
either of us have made. 

I wish to give an idea of the situation in New York State 
which I believe will refute some of the statements made by 
my friend Mr. Rhoades. The New York State banking laws it 
is not necessary for me to say to the men gathered here— 

The Chairman: Allow me to suggest, Mr. Johnston, that time 
is passing, and if you have something prepared, will you read 
it to us? 

Mr. Johnston: Yes, sir. 

The New York State banking law determines the surplus of 
savings banks by the amortized or investment value of their 
securities. 





CONVENTION. 


To those who have not given close attention to the subject 
of amortization of savings bank securities, the theory advanced 
by Mr. Rhoades for substituting market values for the amor- 
tized or investment values in determining surplus will receive 
a degree of approval, which approval, I am convinced, will be 
found to be without sufficient foundation when due considera- 
tion is given the subject. 


Savings bank deposits are properly considered as being in 
the nature of trust funds. For many years the courts have 
directed trust funds to be invested in such securities as would 
place them out of the vortex of speculation. 


The securities in which savings banks in the State of New 
York can invest are of such selection, do not represent specula- 
tive values and are not securities of the ordinary class. The 
money market may at any time affect the sale or purchase of 
such securities, but does not likewise affect them when held 
for payment at maturity. 


Mr. Rhoades, in his theory for determining surplus of savings 
banks, makes his path of divergence at the point where he fails 
to discriminate sufficiently between securities held as invest- 
ments by savings banks and securities placed on the market. 
This may be due, *naturally, from his vocation of dealing daily 
with purchases and sales of bonds. 


For example, permit me to put before you two propositions. 
One a bond held by a savings bank as an investment, say a 
New York City four per cent. bond purchased several years ago 
to net the bank 3.50 per cent., for the second a similar bond 
placed upon the market today. In each case the bonds are 
unquestioned as to their full face value at maturity, or as to 
regular semi-annual interest payments upon them. In the first 
case of the bond held as an investment, the premium paid for 
the bond is gradually charged off at interest periods so as to 
bring the bond to its face value on the books at maturity, 
or as to regular semi-annual interest payments upon them. In 
the first case of the bond held as an investment, the premium 
paid for the bond is gradually charged off at interest periods so 
as to bring the bond to its face value on the books at maturity ; 
this is the investment or amortized value of the bond. If a 
market value were placed upon this bond purchased a number 
of years ago, the bond would be forced to the money market 
conditions of today, which conditions may change again and 
again before the bond reaches maturity, while the amortized 
value only can be the actual value of the bond to the bank 
or to the depositor so long as it is held by the bank as an 
investment. In the second class of the bond sold today to 
net the bank, say, 4.10, such sale is made in order to realize 
cash for a purpose considered more desirable than the holding 
of the bond as an investment—two distinct conditions. The 
confusion arising from an attempt to make these conditions 
appear the same is evident. 


The New York State banking law requires that whenever an 
investment held by a savings bank is affected so as to impair its 
face value at maturity, it shall be reckoned at its market 
value and not at its investment value. It is therefore im- 
possible that an undervalue be made of asset, unless the state- 
ment is false. The New York State banking law has also 
provided against forcing upon the market savings bank securi- 
ties which would affect the bank’s solvency. It is evident that 
no body of men would take out a charter for a savings bank 
without such provision. 


The acceptance of investment values as the equitable valua- 
tion is not new, although within the past few years made a 
savings bank law in the State of New York, it has been not 
only an unwritten banking rule for many years, but likewise 
a custom in commercial and industrial conditions when it has 
appeared that the face value of securities would be paid at 
maturity. 


The fact should not be overlooked that the investment values 
of savings bank securities are the only correct values which 
can be obtained. Market values apply from day to day, accord- 
ing to the fluctuation of the money market or of other con- 
ditions. They are necessarily neither stable nor accurate, 
neither is it practical to make such values apply to all of the 
securities of a savings bank; for example, we place our five per 
cent. mortgages on real estate at par, whereas a five per cent. 
municipal bond for the same term of years is worth a premium, 
no reason being shown that either security will not be paid in 
full at maturity. In the case of a municipal bond purchased 
at par, the percentage of the indebtedness of the municipality 
to its assessed valuation may not be more than five per cent. 
Whereas a real estate mortgage may be legal in New York 
State at sixty per cent. of the valuation of the premises cov- 
ered by the mortgage. 

A consideration of these conditions for many years past has 
lead to the just and equitable law of the State of New York 
for calculating actual surplus from period to period of savings 
banks, by the unquestioned face value of their securities held 
for maturity. It being recognized that savings bank invest- 
ments are fully paid for and are not subject to the market 
conditions which may be applied to stocks held on margin. 

It could not be consistently asked of the man who had 
founded his house upon a rock that in the test, when the rain 
descended and the flood came, he would transfer his house te 















































the sand. No more eeuld we ask the savings banks to transfer 
their values from a permanent basis to a shifting basis in any 
time of need which they have prepared for, even though the 
proposal is that it be done only on the bank books. 


In his report fer January 1, 1908, the Superintendent of 
Banks of New York State reported the difference between the 
investment cost of securities held by savings banks and the 
market values of the same to be about sixty million dollars. 
A drop of about sixty-five per cent. on the market values. 
These securities were then adjudged by the bank departinent 
to be legal and their face value at maturity unquestioned; and 
no doubt exists but that such of those securities as we have 
matured since have been paid at full face value. The difference 
between actual investment values of the savings banks and 
market values, on January 1, 1910, was forty-seven million 
dollars, being by thirteen million dollars a less amount of 
such difference than in 1908. Does not such a shifting of the 
sand justify us in asking, What would have been the result of 
using market values in place of investment values three years 
ago when it was difficult to find any market whatever for 
securities? 


lo urge, the redueing of interest paid depcsitors to such a 
rate as will enable a savings bank to place at each interest 
period a reasonable proportion of earnings to surplus account 
is laudable. Let every savings bank endeavor to have its sur- 
plus eventually raised to a proper percentage of the deposits. 
Yet in our opinion it is not necessary that in so doing we resort 
to the unnatural and illogical method of making the surplus 
to appear upon the books less than it is by substituting mar- 
ket values for investment values. 

ALLEN W. JOHNSTON, 
Treasurer, Schenectady Savings Bank. 


The Chairman: Mr. Johnston has very ably told his side of 
the question, but we cannot overlook the fact that he has to 
still tell us how an eighty per cent. bond is worth par. Mr. 
Johnston expects his bank to continue without any trouble 
but if he buys bonds at par and has to sell them at par when 
they are only worth eighty, in order to pay his depositors, he 
could not do it. 


Mr. Johnston: We don't have to sell that way and it has not 
anything to do with amortization. 


The Chairman: You would have to sell them if your de- 
positors would want it. 

Mr. Johnston: The State law saves us from that. 

Mr. Rhoades: You mean on the ground or basis of thirty 
days’ notice? 

Mr. Johnston: There has not been a savings bank in the 
State of New York that has been closed up by having to pay its 
depositors. In all the stress of business there has never been 
a savings bank that has had to pay out to its depositors. We 
have as much right to expect there never will be such an 
occasion as any of the insurance companies have a right to take 
into account statistics and also we are protected from such 
calamity by the laws of the State of New York which prevent 
us from selling our securities when demanded by any depositor. 

Mr. Aiken: It seems to me it is not a proper comparison— 
a savings bank and an insurance company. Mr. Johnston's 
bank agrees to pay up in ninety days’ notice the full amount 
of its deposits and the insurance companies have only agreed 
to pay at a remote period—at a specified period. Now, the 
market condition in the bond market—such conditions may arise 
as may force Mr. Johnston to realize on the security that he 
has and I, personally, can’t see the slightest justification of a 
savings bank carrying as assets on its books bonds listed as 
par that are worth only eighty. 

The Chairman: We must bring this discussion to a close now 
as the hour is growing late and we will ask for the report, at 
this time, of the Nominating Committee. 


NOMINATIONS AND ELECTIONS. 


Mr. Latimer: The Nominating Committee respectfully re- 
port for president Edward L. Rebinson, Baltimore, Md. 


For vice-president, Alfred L. Aiken, president, Worcester 
County Institution for Savings, Worcester, Mass. 


Three members of the Executive Committee, to serve for 
three years, J. F. Satori, president, Security Savings Rank, 
Los Angeles; E. R. Gurney, vice-president, Fremont Trust & 
Savings Bank, Fremont, Neb.; Wilmer Palmer, president, Wil- 
mington Savings Fund Society, Wilmington, Del. 

Respectfully sumbitted, G. B. Latimer, John F. Flack, R. M. 
Welch, Nominating Committee. 


[Reporter’s note: The reporter was here instructed by the 
secretary that he had a list of vice-presidents which were not 
yet complete and would be inserted later.] 


Mr. Latimer: The Committee would ask that if there are any 
other nominations to be made for vice-president, inasmuch as 
there have been only one or two suggested to the Committee, 
that they be made to the Secretary. 


The Chairman: We have the report of the Committee; what 
is your pleasure? 

Mr. Remmel: I move that the report be adopted and the 
gentlemen should stand elected. 
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The motion was duly seconded. 


The Chairman: It is moved and seconded that the veport 
of the Nominating Committee be accepted and adopted; are 
there any other remarks? All in favor will signify by saying 
“Aye;” contrary, “No.” The ayes have it and it is so 
adopted. 


As the by-laws provide for a ballot, a motion will be in order 
to instruct the secretary to cast the ballot for the nominees. 


Mr. Teter: If Mr. Remmel will simply change his motion to 
that effect I will second it. 


Mr. Remmel: I will so change it. 
Mr. Teter: I second it. 


The Secretary thereupon cast the ballot for the nominees 
presented by the Nominating Committee. 


The Chairman: Mr. Robinson, Mr. Aiken and Messrs. Sar- 
tori, Gurney and Palmer are therefore declared elected for the 
offices named. I now ask Mr. Robinson to step to the platform. 
(Mr. Robinson stepped to the platform.) Mr. Robinson, it 
gives me great pleasure to transfer the badge of President 
from the lapel of my coat to yours. In your association with 
this Savings Bank Section and in your earnest work for it you 
have impressed us with your high ideals in the execution and 
transaction of your business and I feel that no more worthy 
member could be elevated to the presidency than Mr. Robinson. 
Gentlemen, I have great pleasure in introducing to you your 
new President, Mr. Edward L. Robinson. 


REMARKS OF INCOMING PRESIDENT. 


Mr. Robinson: Mr. President, I appreciate very highly the 
kind words you have expressed to me, and while I feel your 
usual good judgment has been warped by your good feeling, 
I value your words as highly as if every one of them was true. 


I have shared your enjoyment and deep interest in the 
papers presented to our Section today and feel a personal 
obligation to our friends who have given us such wholesome 
instruction; they have rendered us a conspicuous and helpful 
service. 


In order to reap a further and permanent benefit from our 
meeting, it may not be out of place for me now to suggest 
that as we return to our homes we strive to give practical 
effect to some of the suggestions which have moved us to 
enthusiasm today. 


Two broad lines of usefulness are suggested to my mind; 
one is to overcome the distrust with which the ignorant classes 
regard even our best and strongest banks; the other is to 
teach the masses of our people that national and individual 
advancement wait on national and individual frugality. 


Our first task has been rendered more difficult by the 
exigencies of politics; in the eyes of many, the establishment 
of Postal Savings Banks has fastened upon the present agencies 
for savings the stigma of government distrust; it is with no 
‘vexation of mind that I make this statement for I do not 
apprehend that this difficulty will be a serious one to combat; 
we can win popular support by deserving it; experts have 
just pointed out the way to us; follow their lead and the 
problem is solved; wise legislation affecting bank practices; 
segregation of savings deposits, efficient audits providing safe- 
guards within the bank which will protect employe and de- 
positor alike; adequate reserve strength; these thinks will win 
and retain the confidence of our communities. 


This much accomplished we may turn to the task of educat- 
ing our people to the advantage of personal thrift—-we must 
bear our burden in a relentless “war on waste.” 


“Conservation” is a term which has been exciting the popu- 
lar mind of late and is proclaimed as a cure for all our na- 
tional woes; we should not permit our statesmen to usurp 
all the glory of the idea; it has been the tocsin of our cloth 
for a full century, concrete efforts by earnest and unselfish men 
for more than a hundred years have resulted in an accumu- 
lation of savings reaching a total of three and a half billions 
in the Mutual Savings Banks alone; other agencies swell the 
legitimate savings of our people to more than six billions; great 
as these figures are, we are not measuring up to our economic 
duty for we are still a nation of spendthrifts and must mend 
our ways, if we would keep pace with the progress of nations. 

The work of education belong to us: if we are so busy at- 
tending to the affairs of our neighbors that we cannot keep 
our own houses in order, we can at least commend to others 
the homely virtues of industry and economy; some communi- 
ties already recognize their responsibilities to the children. I 
am glad Mr. Hawley has enlightened us concerning the splendid 
work they are doing in Minneapolis; let this sort of work 
spread; give the wage earner special facilities for putting aside 
a portion of his earnings; they do this work especially well in 
Mr. Aiken’s State of Massachusetts; let all our communities 
be made aware that we invite their small accumulations; judi- 
cious advertising of some sort is almost a duty even to the 
so-called trustee institutions, but let the ambition of our banks 
be not to attain the greatest possible size, but to render the 
greatest possible service and in teaching “thrift? we should 
venture beyond that narrow interpretation of the word which 
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would confine its meaning to a mere miserly hoarding of money, 
but let us teach that true thrift includes a prudent use of 
resources as well as a wise husbandry; we should encourage 
home building, likewise careful and discriminating investment 
of capital in those enterprises which make a people great. 

We can thus add to our country’s greatness—increase the 
sum total of human happiness and put iron into the blood of a 
new generation. 

(Mr. Robinson takes the Chair.) 


INVESTMENT OF VICE-PRESIDENT. 


Mr. Robinson: Mr, Aiken, will you please come to the plat- 
form? (Mr. Aiken steps to the platform.) It becomes my 
very pleasant duty, the first after assuming my new office, to 
invest you with the insignia of your office. You are splendidly 
equipped to assume the duties of this office and I trust, during 





CONVENTION. 


the next year, we will give you plenty of work to do and that 
you will do it just as successfully as you accomplished your 
task at Catalina yesterday. Gentlemen, I take pleasure in 
introducing Mr. Aiken. 

Mr. Aiken: Gentlemen, in the first place I wish to thank you 
for the honor given to me, and in the second place, if I derive as 
much pleasure from my association with the Section during the 
next year as I derived from killing fish at Catalina yesterday, 
it will be a land mark in my experience. It gives me great 
pleasure to be associated with such officers as I shall have with 
me during the coming year. 


ADJOURNMENT. 


Mr. Robinson: Gentlemen, I believe there is no further busi- 
ness before the meeting, and if no one has anything to offer 
I will declare this meeting adjourned sine die. 


Fidelity Trust Company 


NEWARK, N. J. 


Capital, Surplus and Undivided Profits over $9,000,000 
Resources over $29,000,000 





ALLOWS INTEREST on daily balances of $1,000 
or over, subject to check at sight, and transacts 
a general banking business. 


AUTHORIZED BY LAW to act as Executor, Trus- 
tee, Administrator, Guardian, Assignee, Receiver, 
and in all fiduciary capacities, both under court 
and personal appointment. 


TAKES ENTIRE CHARGE of Real and Personal 
Estates. 

RENTS SAFES and stores valuables in well-guarded 
Burglar and Fireproof Vaults. 

GUARANTEES TITLES of Real Estate through- 
out New Jersey. 

ACTS AS TRUSTEE under mortgage, Registrar and 
Transfer Agent of Stocks and Bonds of Corpora- 
tions, 





OFFICERS 

JEROME TAYLOR, Trust Officer. 

JAMES H. SHACKLETON, Sec. and Treas. 

PAUL C. DOWNING, Asst. Secy. and Asst. Treas. 
EDW. A. PRUDEN, Asst. Secy. and Asst. Treas. 


UZAL H, McCARTER, President. 
JOHN F. DRYDEN, Vice-President. 
ANTHONY R. KUSER, 2nd Vice-President. 
FREDERICK W. EGNER, 3d Vice-President. 






































The Girard National Bank 


PHILADELPHIA 


Capital . " . ° - - $2,000,000 
Surplus and Profits’ - - - - 4 318,000 
Resources - - - - - - 43,500,000 
FRANCIS B. REEVES, President 
RICHARD L. AUSTIN, Vice-President JOSEPH WAYNE, Jr., Cashier 


THEO. E. WIEDERSHEIM, 2nd Vice-President CHAS. M. ASHTON, Asst. Cashier 


| : : EVERY FACILITY EXTENDED CORRESPONDENTS : : 











The Chase National Bank 


OF THE CITY OF NEW YORK 
United States Depositary 


CAPITAL, $5,000,000 SURPLUS and PROFITS, $7.706,779 DEPOSITS, $96,749,273 


A. BARTON HEPBURN, President. CHARLES C. SLADE, Ass’t Cashier. 
ALBERT H. WIGGIN, Vice President. EDWIN A. LEE, Ass’t Cashier. 

SAMUEL H. MILLER, Vice President. WILLIAM E. PURDY, Ass’t Cashier. 
HENRY M. CONKEY, Cashier. ALFRED C. ANDREWS, Ass’t Cashier. 


DIRECTORS 





HENRY W. CANNON, Chn. A. BARTON HEPBURN. ALBERT H. WIGGIN. 
JAMES J. HILL. JOHN I. WATERBURY. GEORGE F. BAKER, Jr. 
GRANT B. SCHLEY. GEORGE F. BAKER. FRANCIS L. HINE. 


We Receive Accounts of Banks, Bankers, Corporations and Firms on favorable terms, and shall be pleased 
to meet or correspond with those who contemplate making changes or opening new accounts. 


FOREIGN EXCHANGE DEPARTMENT 














Franklin 


National Bank The 
PHILADELPHIA Eliot National 
Bde Bank 


Capital, - - $1,000,000.00 OF BOSTON 


Surplus and 











Undivided Profits, 2,711,419.38 CAPITAL, . . . . $1,000,000 
Deposits, - -  31,439,096.58 SURPLUS EARNED 
| (i ee and PROFITS, . . 1,375,000 
if OFFICERS OFFICERS 
4 | J. R. McALLISTER, President HARRY L. BURRAGE, President 
‘ J. A. HARRIS, Jr., Vice-President eee Vice-President 
| E. P. PASSMORE, Cashier ee eee COMDper 
| C. V. THACKARA, L. H. SHRIGLEY, <y SUURIAES SMT: heer, Coenter 
Asst. Cashier Asst. Cashier LOUIS HARVEY, Asst. Cashier 





Foreign Exchange Department 
WILLIAM WRIGHT, Manager 
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World's Panama Exposition 
at New Orleans 


y 
CHARLES JANVIER 


Vice-President, Canal-Louisiana Bank & Trust Co., New Orleans 





“Expositions,” said the late President McKinley, “are the Time-Keepers of American Progress.” The 
World’s Panama Exposition, which, if congressional recognition be accorded to New Orleans, is to be held in 
this city in 1915, will mark a new era in the progress of the American people, and will also afford a most mag- 
nificent opportunity for the development of trade relations with Central and South America. In fact, the most 
important aspect of the proposed celebration to commemorate the completion of the Panama Canal is the effect 
it will have upon the commerce of the Western Hemisphere; and this one phase of the situation alone makes 
the location of this Exposition a matter of great importance to the financial interests of the United States. 


Public sentiment has practically decreed that the completion of the Panama Canal shall be celebrated with a 
great international exposition; and the question of where such exposition shall be held will be settled by Congress 
at its approaching session. Two great American cities are contesting for the honor of providing and holding this 
celebration, New Orleans and San Francisco; and the object of this article is to emphasize a few of the many 
reasons why the Crescent City is “the logical point” therefor, and why the banking interests of this. country 
eg interest themselves in the matter by urging their friends, among the members of Congress, to vote for 

ew Orleans. 


Expositions are also educational movements. Their success as such depends entirely upon the number of 
people who can visit them and secure their educational advantages. This, in turn, depends upon their location 
—and it should here be understood that the term “educational” is used in a broader sense than is usually implied 
thereby. There is the educational feature as applied to the general knowledge of what the whole world is doing 
and has done, which is gained by practically all visitors to a great exposition; and, from a commercial and finan- 
cial standpoint, there is a more important educational value of such a celebration through the opportunity which 
it affords the American manufacturer and the progressive business interests in every line to greatly increase the 
volume of American export trade with all the nations of the world. 


The financial success of an exposition depends upon the attendance which must come from the people of 
our own country; but the success of such an exposition as related to the commerce of the country as a whole, 
and increased trade relations, must depend upon the attendance from foreign countries—in the present instance 
the Latin-American Republics—with which it is desired to inaugurate a new and greater commerce. From this 
standpoint, the laudable desire of Louisianans to thus attract capital and farmers to her fertile fields, and equally 
commendable desire of the Californians to demonstrate the rehabilitation of San Francisco, are entirely beside 
the question; and it should be settled by Congress solely upon a consideration of which city would prove the most 
advantageous and logical point for such celebration. 


The accompanying diagram (see opposite page) merely demonstrates that insofar as the people of this 
country are concerned New Orleans is by far the most desirable site for a World’s Panama Exposition; and in 
addition to the facts thereby so forcibly set forth, the following reasons are among the arguments advanced in 
behalf of the Crescent City:— 


New Orleans is 500 miles from the center of population in the United States. San Francisco is 2,500 miles 
distant therefrom. 


Within a radius of 500 miles from New Orleans, there are 17,500,000 people. Within the same radius from 
San Francisco there are only 2,000,000 people. 


Within a radius of 1,000 miles from New Orleans there are 65,000,000 people. Within the same radius from 
San Francisco there are only 6,000,000 people. 


Over 75% of the people of the United States could visit an exposition at New Orleans at an average ex- 
pense for railroad fare of $12.50, as against an average of $37.50 to the Pacific Coast. 


For several million American people the total for all their transportation expenses in a trip to New 
Orleans would be less than the Pullman fare alone to the Pacific Coast. 


Visitors from New England, the Atlantic Seaboard, the Mississippi and Ohio Valleys, the Northern, Central- 
Western and Gulf States, can all come to New Orleans, spend 6 to 8 days at an exposition here, and return 
to ‘their homes in less time than would be required for the railroad journey alone to and from the Pacific Coast, 
and at one-fourth the expense. 


_ _.It would appear that these few facts alone show that for the people of the United States, New Orleans 
is the only “logical point”—and so far as Central and South America are concerned the arguments are even 
greater. New Orleans is over 2,000 miles closer to the principal cities of the 20 Republics to the south of us 
than is San Francisco, and this fact alone would guarantee a much greater attendance of Latin-Americans at an 
exposition here than at one on the Pacific Coast. When the Panama Canal has been completed, even those Re- 
publics which are entirely on the Pacific side of the continent will be nearer to New Orleans than to San Fran- 
cisco, such as Salvador, Columbia, Ecuador, Peru, Bolivia and Chile. 


_ Not only would this bring to an exposition here a greater attendance, but would prove a splendid factor in 
increasing our trade with Central and South America, now controlled almost entirely by England and Germany, 
because the business men from those countries who would come to the Crescent City could easily be induced 
to extend their trip on to our great commercial and manufacturing centers in the North and East—while it would 
‘be very difficult to induce those who would go to San Francisco to travel entirely across the continent to fur- 
ther investigate our commercial interests. 


With so many important arguments in behalf of New Orleans from a purely commercial standpoint, it would 
seem almost imperative that this city shall receive the support of the American financial interests in this contest. 












































The Commercial and Financial 


Chronicle 


‘THE CHRONICLE is a weekly newspaper of 80 to 96 pages, published for 

the earliest mail every Saturday morning, with latest news by telegraph 
and cable, from its own correspondents, relating to the various matters within 
its scope. 








Some Facts Worth Knowing 


1. The CHRONICLE has the largest circulation among Investors of any Financial and Commercial 
Journal in the United States. 
_. 2. It has the largest list of subscribers of any similar Journal among (1) Banks and other Finan- 
cial Institutions; (2) Railroad Officials, Managers and Agents; (3) Bankers, Brokers and the larger 
Merchants; (4) Cotton Commission Houses and Producers, it being the recognized authority on cotton 
the world over; (5) Dealers and Investors in Municipal Securities, and State, City and County 
Officials; and (6) Investors and moneyed classes generally. 

. It has much the largest circulation among investors and financial institutions in Europe of any 
American Journal. 

4. It has likewise a substantial and representative list of subscribers in every important Financial 
or Commercial centre not only of Europe but cf the World. 

A unique feature of the CHRONICLE is its 


Six Extra Supplements 


1. The RAILWAY AND INDUSTRIAL SECTION, 180 pages, issued quarterly, on the last 
Saturday of January, April, July and October, containing the latest available information respecting 
the property, stocks, bonds, earnings, dividends, interest payments, &c., of every Steam Railroad of 
importance and of the leading Industrial Corporations &c., in the United States. 

2. The RAILWAY EARNINGS SECTION, issued monthly, containing the sworn returns of 
earnings and expenses filed each month with the Inter-State Commerce Commission. Each new number 
contains an additional month’s figures. Embraces every steam operating road in the country doing an 
inter-State business. 

3. The STATE AND CITY SECTION, of 1096 pages, issued semi-annually, in May and 
November, containing among other things, about 3,000 detailed reports of the indebtedness and gen- 
eral financial condition of States, Counties and Cities; also digests of laws relating to investments, 
by Savings Banks, &c. 

4. The ELECTRICAL RAILWAY SECTION, of 128 pages, issued in February, June and October, 
containing a complete description of the Electric and Street Railways throughout the country, their 
stock, dividends, bonded indebtedness, earnings, &c., &c. 

5. The BANK AND QUOTATION SECTION, a monthly publication of 68 pages, issued the 
first week in each month, giving the most complete and comprehensive tables of Quotations ever 
issued, embracing prices of Railroad Bonds and Stocks, Bank and Trust Company Stocks, Municipal 
Securities, Street Railway Stocks and Bonds and Miscellaneous Securities. 

6. The BANKERS’ CONVENTION SECTION, issued yearly, giving the detailed proceedings 
of the annual convention of the American Bankers’ Association—not alone the general Convention 
but also the Trust Company Section and the Savings Bank Section. 


A FURTHER NOVEL FEATURE is that the publishers of the CHRONICLE make no charge 
for any of these supplements, but give them all to the CHRONICLE subscribers. 

INVESTORS wishing to keep informed with reference to their investments, 
BUYERS AND SELLERS of Bonds and Stocks of Steam Railroads,’ 

BUYERS AND SELLERS of Bonds and Stocks of Street Railways, 

BUYERS AND SELLERS of Bonds of States, Cities, Towns, &c., 

RAILROAD Executive and Operating Officials of every description. 

BANKS, TRUST COMPANIES and financial institutions of all kinds. 

EACH and all need the CHRONICLE and its added SECTIONS. 


{ For the United States and Mexico, including all the Sections..................... $10.00 
7s 6 <. Semeds, teclnding afl Gections. . . ~ o.oo cs co nase ibwa beers ete Fo beh iecasnne banceses 11.50 
| For all other foreign countries, including postage and all Sections............... 13.00 


N. B.—No subscriptions are taken for any of the extra Secrions apart from the CHRonIcLe, and 
no single copies of the Sections are sold, as only a sufficient number is printed to supply subscribers 
of the CHRONICLE with one copy of each issue. 








WILLIAM B. DANA COMPANY, Publishers 


Chronicle Building, Front, Pine and Depeyster Streets, :: NEW YORK 
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STONE & WEBSTER 


Charles A. Stone Edwin S. Webster Russell Robb 
Henry G. Bradlee Eliot Wadsworth 


SECURITIES OF PUBLIC SERVICE CORPORATIONS 


STONE & WEBSTER ENGINEERING CORPORATION 


(Incorporated) 


CONSTRUCTING ENGINEERS 


Water Power Developments Transmission Lines 
Electric and Steam Railroad Work 
Steel or Concrete Industrial Plants and Buildings 
Steam Power Stations 


STONE & WEBSTER MANAGEMENT ASSOCIATION 


(Incorporated) 


GENERAL MANAGERS 


Street Railways Interurban Railways 
Electric Light Companies Power Companies 
Gas Companies 


NEW YORK BOSTON CHICAGO 
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HARRIS TRUST BUELDING 


Now Under Construction; to be Occupied May 1, 1911, by 
; the HARRIS TRUST & SAVINGS BANK, Chicago 
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The erection of this modern 20-story bank and office building represents graph- 
ically the growth of the Harris Trust & Savings Bank, now located at 204 Dearborn 
Street, Chicago, which will occupy the banking floors of the new building about 
May Ist, 1911. The bank was organized in 1882 as the private investment banking 
house of N. W. Harris & Company, and, by reason of the development of its 
business and the need for broader scope, was incorported under its present name in 
1907. Since its incorporation the growth of its general banking, bond investment 


and trust business has been so great that larger quarters have become necessary. 

















H. M. Byttessy & Co. 


ENGINEERS : MANAGERS 


DESIGN CONSTRUCT OPERATE | 





ELECTRIC LIGHT PLANTS 
ARTIFICIAL GAS SYSTEMS 
STREET RAILWAYS 
WATER WORKS 
IRRIGATION SYSTEMS 
NATURAL GAS SYSTEMS 
INTERURBAN RAILWAYS 
WATER POWER PLANTS 
TRANSMISSION SYSTEMS 
DRAINAGE SYSTEMS 





EXAMINATIONS AND REPORTS 





218 La SALLE STREET 


CHICAGO 


SAN DIEGO, CAL. PORTLAND, ORE. 
MOBILE, ALA. OKLAHOMA CITY, OKLA. 
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